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DIARY.
Yolume #20,
Decaber 1, 1931 = June 10, 1932,
Ilﬂ!‘ = Dizeste

Abbot, Abiel, Westford.
Henry 'ri.gxt said bell tolled at fumeral of, in Westford. Mrs.,
died latelys January 6, 1932e¢ 3I7e

Abbott, Gordon
Mr. and Mrs. called on use
March 17, 1932¢ 94

Bertie goes with Lars And.erson to a cocktail party at Gemeral Wright's
in honor of,

Abbott, Johne Westforde

Henry Wright says, is living in his Father's house.
January 6, 1932¢ 37

Abbott, Luly
Henry Wright says that, who married John Cameron, is living in a house
on the Granteville Road.
January 6, 1932 37

Abbott, Mrse John
Henry Wright says, is still living in Boston = over 90 years old,
and that Kate Abbott is with her.
Janvary 6, 1932 38e

Abbott, Kate
See supra « Abbott, Mrs. John

Acceptances
CeSeHe believes that the 30 million of frozen German acceptances
held by Paul Warburg's bank are the real cause of his illness.
Dec. 17, 1931, 21.

Gove Harrison writes Glass that all open market operations, including
the purchase of acceptances, were approved by Federzl Reserve Boarde

Gove Harrison forgets that, under authority of the Board to duy
acceptances in latter part of 1928 in order to provide seasonal
funds, the Pederal Reserve Bank of New York bought so many that
the banks not enly met all seasonal requirements, but were able
to take down 197 millions of discounts; that the Federal reserve
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2.

Acceptances (Cont'd,)

bank actually held 2/3 of all acceptances outstanding and this
turned the firming policy of the Board into a policy of easeg

that even custamers rates declined instead of the normal Fall
stiffening, and that speculation increased emormously; that Burgess
in a published address sald the Federal Reserve Bank of New York
bought at least 100 millions more than was necessary; that Gove

Harrison in testimony before Senate Committee admitted that an
excessive amount was boughte

April 8, 1932, 145

Lichtenstein, Secretary of Federal Advisory Coumncil, told CeS.H. that
Profe Bullock told him in 1928 of this undue purchase of acceptancese
May 23, 1932+ 171, 172,

Acceptanceg, Trade

New York District Committee is arranging for help to borrowers by
purchase by Federal Reserve Bank of.

May 26, 1932¢ 177,

Adams, Ce Fe Secretary of Navy
CeSeHe called on, on New Year's Daye

Jane 1, 1932¢ 35.

Josephus Daniels told H,P.He that Rowland Morris, Counsel of Cole Smedley
Butler, forced Sece Adams to agree that Morris should write his owmn
letter of apology to Sec. Adams, because of the attack on Mussolini,
and should also write Sece. Adems'as letter of censure to Major Butler.

Morris said if this was not agreed to, he would prove that at the

Boxie wprising Hoover was found in & cellar disguised as a woman and
dragged oute

Sec. Daniels said that Rowland Morris told him this.
Jan. 1, 1932, 35.

Advisory opinions
See = World Court

Affiliates, Security
See -« Security affiliates

Agrew, Mr,

Indorses Howland Chase for position of Agsistant Counsel, Federal
Reserve Board. April 14, 192, 125,
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Allied debts
CeSeHe fears the proposal of Gove Meyer, Ogden Mills, etce. to
put an end to correspondent relation te tween Federal Reserve
Bank of New York and Bank of France grows out of Hoover's
hostility towards France because of her desire to cancele.
Jane 19, 1932, 46.

Ambassador to Great Britain
Andrew Mellon takes oath of office ase
r’b. 12’ 1932. 66.

Amendment. 194
Sece = Econamy Bill
Glass

American Acceptance Céuncil. 48
See - Mills, Ogden

American Bankers Association. 160
See = Glass

American Comittee
See = Standstill agreement

Anderson, Father
We attend special service at Ste Agnes church in memory of
Anna, Tather Anderson officiated.
April 26, 1932, 143.

Anderson, Mre. and Mrs. Larz.
Mrs. Bayard said that Miss Anderson, a sister of Lars, told her that
Bishop Freeman had offered, the privilege of burial in the
Cathedral; that they had given a chapel to the Cathedrals
Dece 11, 193Lks 9o

We meet, at lunch with Gertrude Myers.
Feb, 28, 1932 84,

Gertrude Myer meets an accountant at dinmner with, who wants to manage
her propertye
April 21, 1932¢ 136e

We dine withe
We met British Ambassador there.
May 3, 19326 151e

Anderson, Misse 9
See supra = Anderson, Mre & Mrs.Lars

Annual leave

See = Economy bill
Glass
Hamlin, C. Se

3.




Anglo=California Trust Coe
Board voted unanimously to approve a Federal Reserve Bank of
San Francisco discount under Sec. 10 Bs Glass emergency bill,

The bank had exhausted its eligible paper.
The bank was closely affiliated = but no control = with the Anglo=

London and Paris National Bank with a capital of over 5 million
and therefore ineligible under Sece 10-Be

The Trust Company was in fairly good condition dut expected to be
called on to help the national bank. At first bdlush it looked as
if the Trust Company, eligible under Sece 10-B, was getting
assistance merely to help the National bank whose capital
precluded it from any assistance except from a groupe

s eI

The Comptroler said there was a very critical emergency in California,
and on this CeS.H. justified his vote.

Miller thought the national bank should apply to the Reconstruction
Finance Corporation, but it was pointed out that if it did this
or formed a group, it would advertise its condition and that this

" might imperil the whole banking situation in California.

T T

T

CeSeHs can see no reasmn why a bank eligible under Sece 10=B should
: _ not be permitted to borrow to meet an emergency even though
. ' it may use some of the proceeds to help a 5 million dollar banke

Miller said he spent 3 hours with Gove Calking yesterday; that the
matter was very urgent, and should be approved by Board.

CeSeHe suggested postponement until Monday in order more fully to
look into the facts, but Miller said No, it should be put through
today, and Ce.S.H. voted to approve.

The reason given by the Federal Reserve Bank of San Francisco was:

"To meet demands arising out of a situation confronting
a closely assoclated bank which has 19 affiliated btanking
ingtitutions.
"Further details relative to this application have been
presented to the Board previously by Gove Calkins,"
CeSeHe felt the 19 affiliated banks mnde the situation clearly an
emergency onee

Gove Meyer showed some temper in discussing the application.
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. Anglo-California Trust Coes (Cont'd.)

He said his julguent approved it, implying that this should
control the Board.

Miller later mentioned to CeS.He Gove Meyer's rough-neck manners
Annual leave April 15, 1932, 129-130, 131, 132
See = CeS.H.

Antique furniture 29, 34.
! See = Valentine & Co.

. Appeal of the 3l. Association of Nationse
,i Dr. Butler said President Harding deceived those who signed.
j Dece 14, 1931.16. '

Association of Nations : g |
Dr. Butler said he wrote that part of Presiient Harding's Iowa
speech relating to; that he begged Harding not to reject

the League of Nations, or at least the Association of Nationsg

that Harding told him that Sece Hughes advised just the
oppositee '

Dece 14,1931. 16.

Atlantic National Bank, Boston

Chief Examiner Drinnen reported that the subsidiary of, was

hopelessly insolvent, that its capital, surplus, and wmdivided
profits were wiped oute.

CeS.He agreed that Board could do nothing until the Comptroller
fini shed his examination of the parent banke
Dece 10. 1931. 7o

Board took wp question of charging, with expense of examining its
subsidiary = $500.

CeSeHe had declined to check a letter ordering thise

CeSe.Hs said the only reason for examining the subsidiary was
to help the Comptroller to find out the condition of the
subsidiary; that it would be an abuse of Board's power of
: examination; that, so far as the Board was concerned the
‘ examination would not helpit, as the Board had already
| ordered the parent bank to dispossess itself of the
: subsidiary, and the only question open was whether it had
| in point of law done this; that the parent banks records

purported to show it had dispossessed itself, which, however,
the Board denieds

\ The Boand, however, all voted, except CeS.Hs, to impose the chargee
j Febe 15, 1932, 76.
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Austria. Hungarye
Dr. Butler and Mr. Shotwell both s2id, and Hungary were hopelessly
insolvent; that while the political boundaries under
the Versailles Treaty could not be chaiged for many years,
economic agreements could be entered into which might
satisfy both Austria and Hungarye
Dece 14, 1931, 13, 14.

See = National Bank of Austria.

Austro=-Germman tariff agreement

Dr. Butler said that when the Austrian Finance Minister negotiated
the, with Dre. Curtius, of Gemmany, he stipulated that it
should not be made public until he could explain it to
France and Italy, but that Germany deliberately gave it
out prematurely and that this enraged Francej that if it
had been explained to France, she would have accepted ite

Dece 14, 1931, 14, 15.

6.
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l BeleSe h

] Gove Harrison said that Burgess in his address at Bel.S. dispelled

the fear of the American dollar engendered by Dre. Willise
Dece 2, 1931. 1 Be.

Norman Davis said the Bank of Hungary carried on its books as
‘ assets gold pledged with the BeleSe, which the BeleSe should
- not have takene.
Dec. 14, 1931, 13.

Baker, Newton De
Rowland Morris told CeS.He that his choice for the Presidential
nomination was Baker, Ritchie and Roosevelt in above orders
Dece 14. 1931. 16e

Gove Harrison suggested retaining, to appear before the Senate
> : . . ‘ Committee with regard to the Glass banking bill in behalf of
the Federal Reserve Systeme

. CeSeHe said he believed that Glass favored Baker's nomimtion for
President, and that itwould infuriate Glass to have one of his
- closest friends appear as a lobbyist against his bill; that
he believed Baker in any event would be inclined to seek
reasons for supporting rather than opposing the Glass bill.

Board took no actione

Miller said this shows that Gove Harrison and Federal Reserve Bank
of New York are desperate with their backs to the wall.
Bare. 23, 1932, 104.

CeSeHe expressed regrets to Mrs. Wilson that, in his Wilson address
at the Cathedral failed to mention the L. Of Ne

She thought he hade
June 2, 1932, 188

Ba.llantine, Adhe
Appointed Under Secretary of Treasury.
Febe. 4, 1932, 54,

Recormended a Boston man as Assistant Counsel of Federal Reserve
Board, April 14, 1932 127

Bank failures
Gove Harrison said if railroad rate and wage question were mot
speedily settled, the decline in value of bonds would continue
and many more banks would become insolvent; that December,
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Bank failures (Cont'ds)

January and February were the months of greatest bank insolvencles;
that increase in failed banks might start up a remewal of
foreign demand for our gold and start uwp hoarding again at
homee Dece 2, 1931 1-A

Bank of America

See = Transamerica Corporation

Bank of France

The Assistant of Gove Moret told a member of our Hmbassy
as to an agreement between Federal Reserve Bank of New York and,
as to withdrawal of depositse.

Mark Sullivan claimed that Bank of France, as result of the Hooverw
Laval Conference, agreed not 0 withdraw its deposits in Federal
rescrve bank except upon definite notice.

Gove Harrison told Board above was absolutely false; that he had told
the Bank of France it could withdraw its deposits at any time
and that in the future it could not increase its deposits

through the running off of acceptances, but must eamark or
export the proceeds.

Later Gov. Harrison looked at clippingefram Mark Sullivan's public

letter, and said he was absolutely in error and that he would
so tell him,

Sullivan's letter was to effect practically that HooverlLaval
agreement had turned these deposits from demand to time depositse
Dece 2, 193le 1=B, 2.

Gove Meyer reads Board a long cablegram from Gove Harrison to
Gove Moret explaining the System's discount and open market
policy, and the Reconstruction Finance Act, pointing out that
it was not inflationary but merely an attempt to stop the
radical deflation and restore nommal conditionse

Jan, 19, 1932, 43.

Gove Meyer said he had been considering for a long time the
advisability of requesting the Bank of France to withdraw all
its deposits, and of notifying it that its account with the
Federal Reserve Bank of New York was closed; that we could get
50 or more banks to agree to discount and fill up the gap
resulting from the gold exports; that he favored telling
France that as it would take a long time to ship to her all her
gold balances, the U.S. would expedite shipments by sending
part in vessels of the U.Se.



9.

Bank of France (Cont'de)

CeS.He doutted our ability to do this unless the Federal Reserve
Act were amended to permit issue of Federal reserve notes
against Government bondse

- Gove Meyer denied this, but said it would of course be better to
have the Act amendede

. CoSeHe said he sympathized with the feeling that the Bank of France
had too much to do with our money market through its
deposits and investments here, but that he felt we must [
have some economic or banking reasons for taking such a
position, which might be construed as an attack on France
and the Bank of France. '

Gove Meyer said he did not wish to seek for any such reason; that
he wanted our action to be in fact an attack, open and
understoode

Gove Meyer said Ogden Mills throughly approved such action.

CeS.He Pelieves, on reflection, that this would be an act of
' : : . stupid folly, which France would not accept lying dom.

. He does not believe the member banks would want to engage in such
a war; to send delilberately 600 millions of gold out of the
- comtry, in such a critical time, would cause confusion to
. the banks and businesse

The private banks have some deposits in this country, and some
. investments and if they and the Bank of France dumped their
holding of acceptances and Govermment securities, much
confusion would be certain.

In the long run this might cause an embargo on our tradee

CeSeHe believes this is purely a political move of the administratim,
through Ogden Mills and Gove Meyer and Harrison, to punish
France because of her attitude as to reparations, disarmament,
Allied debts and tariff.

The Federdl Reserve System should have nothing to do with such
political movese

It is really an attempt to punish France for becoming scared through
Dre Willis's false propagandae
Jane 19,1932, 43, 44, 45, 46,
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Bank of Framce (Cont'd.)

New York Times s@ys Gove. Harrison is trying to secure a promise
from the Bank of France to make no further withdrawal of its
deposits here, so that the Federal Reserve Bank of New York
can expand upon theme

O e s T e VS B

The Wall Street Journal prints a cablegram to same effecte
(See scrap books) .
May 7, 1932¢ 153e

Gove Meyer said he kmew this was not time. ;
May 9, 1932 153

Gove Meyer sald Gove Harrison had uni er consideration a proposed
commmication intimating that it would be agreeable to Federal
. Reserve Bank of New York, if Bank of France would at once earmark
all its deposits = now less than 100 million - in FR. Bank of
New Yorke

CeS.He pointed out that the gold exports, especially those to France
were seriously interfering with our Open Market policgy; that from q
April 6th to date out of 750 million purchases of Government
-securities, about 50% went into gold exports, while discomt and
acceptances were taken down only by and member bank reserves
increased only 20%.

The Board all seemed to approve such a cable.
June 9, 1932,
196, 197, 199,

See - Moret, Gove

Bannister, Mrs.

Is at lunch given by Polish Ambassador to Mrs. Wilson who was
there decorated.

_ CeSeHe and HePeHe were not invited.
:' Dece 15, 1931s 17

Baruch, B.
i CeSeHe meets, at Gove Meyer's reception to Winston Churchill, He
. sald he thought Gove. Roosevelt attacked the League of Nations
: in order to prevent his nomination for Presidente
Febe 12, 1932, 71,

Barrets of Wimpole Street
He dined with Mr. and Mrs. Magee and attended performance of.
March 9, 1932. 90e
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Ba.yard Mrse.
* Galls on use Decell, 1932, 9

See = Anderson, Mr.and Mrs. Larz

Bells, Tolling ofe
Henry Wright says Westford bells used to toll 4 times for a
mele and 6 times for a female, after striking the bell to
indicate age of d&eceased.

He later wrote to same effect and added that when Abiel Abbott
died,an old toll bell striker, formerly tolling in Westford
was brought from New Hampshire to toll the bells for Abiel.

Jan, 5, 1932, 37,

Bentwick, Count John
We gave a lunch at Woman's National Demcec ratic Club to, and
Baroness De Heckeren of the Oxford groupe

Present! CeSeHe, HePeHes, Mre & Mrse Delano, Mrs. Newlands,
Mrs. Frazer, Gertrude Myer, and Miss Hegeman,

May 22, 1932, 167
Biddle, Lydia
We had Christmas dinner at noon withe
Dece 25, 1931le 324
Death ofe Mar. 22, 1932 106.

She was most kind to us and we had hed Christmas dinner with
her for yearse Mar, 22, 1932106+

Bigelow, Grace

He Pe He dims with, in New York, and has a good talk with her over
Bryan Conrad's marriage to her niece - Charlotte Hardinge

Dece 13. 1931, 13.

Birthday
Of HePeHe = 59 years of agee
April 8, 1932. 119

Bla&' GOVQ
At Open Market gonference, favored, conferences between
FeRe banks, member banks, and crushing industfialists.

Magee told CeSeHe he gave thiw idea to Gove Blacke
May 17, 162, 162

11.
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Bleir, Emily Newall
Tells HoP.He that when Recons truction Finance Corporation members
were appointed, Gove Meyer was very angry at Dawes being
appointed President and threatened to resign fram the
corporation and from the FeR. Board.
March 1. 1932, B84,

Bliss, Mrs.
We attend reception at house of, after wedding of Lawrence Coolidge
and Miss Tytuse
January 16, 1932, 42.

Bond pool

Gove Harrison said that when the Railroad wage question was settled,

the N.Y. banks were ready to organize a, of 500 millioms,
which would turn the tidee

Dece 2' 1931, l=A

Gove Harrison said the, had bought enough in January to keep prices
stable; that if proposed amendments were emacted into law;
the, would undoubtedly buy enough to put up prices = perhaps
even up to Per,

Jan. 11, 1932, 41 (1)

Bond secured member bank collateral notese
Glass was very bitter over above suggestion, saying they would
eventually be same as greemback currency, and that if we
must have a bond secured currency it would be better to have
the national banks issue it.

Jane 28, 1932+ 49.

Boston & Maine ReRe )

Henry Wright said the, had proposed the Stony Brook R.R. except
for freighte

Jan. €, 1932e 37

Bowditch, Edward '

Bescie Stevens sends C.S.He a sketch of, wvhom CeSeHe is trying
to secure an eppointment for under Reconstruction Finance
Corporation through Floyd Harrisone

March 7, 1932 88e

Boxer uprisinge 35.
See = Hoover
Daniels
Merris, Rowland

12,
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Branch benks. @lass bill
Senzte Coomittee reported in favor of, even in states not allowing
branches of state banks, y
April 16, 1932. 132.

See = (Glass
Wingo

Bristol, Admirale. 91
See = Graef, Olyve

British Ambassador, Sir Ronald Lindsay
We meet, at dinner at Larz Anderson's, _
May 3, 1932, 151

British creditse 8 :
See = Dulles, John Foster

Brockelbank, Reve
We attend wedding of daughter of Charles Mclane to, at Baltimoree {
' March 29, 1932, 110.

Bullock, Prof, |
Lichtenstein defended his statement that Federal Reserve Board
did not reverse its easy money policy in 1928 because of {
the Presidential election, by, among other facts, quoting
Profe Bullock as to undue purchase of acceptances by Federal
Reserve Bank of New York in Fall of 1928,
nay 23. 1932, 171.

Burgess, We Re Depye Governor, Federal Reserve Bank, New Yorke
Gove Meyer told Board in a very cesual way that the Senate Glass
Sub=Commi ttee had asked Goldenweiser and Burgess, to sit with
the Sub=Committee in connection with the Glass bill,

Gove Meyer did mot mention the conference at his house yesterday
at which Burgess, Goldenweiser and Wyatt wa e presente

Wyatt told CeSeHs that while in Ogden Milld% office he heard Mills
call up Gove. Harrison and direct him to send Burgess down to
Washington,

Febe 1, 1932+ 52

Goldenweiser lends CeS.He for overnight a copy of his and Burgess'
report on Glass bille

It wiped out many of the contraction features of the Glass bill,

It advised striking out Secs. 3 and 9 as to power to control




14.
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; Burgess, We Re (Cont'd.)

speculative loans and suspension of member banks for abuse
of Federal reserve facilities. 3

It favored Lombard loans in times of emergencys
Feb, 8, 1932, 58,

CeSeHe met Burgess at lunch at Cosmos Clube

He said Glass went over their report in a very reasonable frame of
mind, accepting some suggestions and reserving others for
considerations

¢ " CeSeHe said there must be a recorded vote as to Sece 3 - right to
penalize a member bank for abuse of Federal reserve facilities.

Burgess sald it was possible that some such power might be agreed
Upone Febe 9, 1932 58¢

. Glass tells Miller that he understood that Burgess and Goldenweiser
: - ‘ were authorized by the Federal Reserve Board to present its
views to the Sudb Committee.
Febe. 10, 19324 60.

CeSeHs writes Glass that Burgess and Goldenweiser had no authority
from the Board to express its views on the Glass bill or eny
Other than their omn personal view; that neither he nor, as
. . | he believed, any other Member of the Board even knew what
s . ~ B and G's views were until their report was filed with the
Comittees

CeSeHe at first added a clause that while meny of their views were
helpful, he was emphatically opposed to some of their views,
especlally their recamendation to strike out Sece 3e

CeSeHe called in Morrill who said that at the White House conference
. : an agreement had been reached as to an emergency bill and
” ) that Sece 3 had been put in the general bill for later
i i consideration.

CeSeH o then omitted this sentence and sent the letter to Glass.
® “ 2 + ‘ r.b. 10' 1%2. ﬂo

The Ne Yo Times said that after the White House conferences there was
& conference at which Glass, Gov. Meyer, Morrill, Goldenweiser
and Burgess were present.

CeS «He had never bean t0ld of thise

Later Wyatt said it was held in Board room and that Sene Wolcott
also was presente Feb. 11, 1932 65.

[ T
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1 g WF ’ Burgess, We Re (Cont*de)

@Glass tells CeSe.He that his Sub Committee never invited Burgess

and Goldenweiser to assist it; that, on the contrary, Hoover

told them at the White House conference that they were appointed

to represent the Federal Reserve Boardf that the administration

would stand behind and press for any Federal Reserwe Act

amendments agreed upon by Glass, Democrat, Wolcott, Republican,
. e and Burgess and Goldenweiser representing the Federal Reserve

Board. Yeb, 13. 19326 736

Gove Meyer seid that excepting Rowmds there was not a single officer
in Federal Reserve Bank of New York who was fairly efficient
and experienced in bankinge

He mentioned specifically Gov, Harrison, Federal Reserve Agent Case, .
and Burgesse. Mar, 3, 1932, 85, 86

Sene Wolcott went over the draft, prepared by Willis, of agreement
between Glass and himself as to Glass bill with Burgess,
Goldenweiser and Wyatte

They were satisfied that Willis's draft did not represent the draft
agreed upone Mare 14, 1932 92¢

Glass spoke to C.S.H. as to Gove Meyer's letter requesting hearings
on the Glass bill, and said he saw no necessity for this because
the Board had alreedy made its views known to the Committee
through Burgess and Goldmnweisers

CeSeHe said they did not represent the Board's views in any
capacitye

Glass replied that Hoover told him that Be and Ge had been chosen
to represent the Treasury and the Federal Reserve Board before
the Sub Comittees

Mar., 21, 1932, 99 (2)

Gove Meyer reads to Board a letter fram Glass, dated Mar. 21, 1932,
stating that Burgess and Goldenweiser were not called into
consultation by the Sub Cormittee; that they we e delegated by
Hoover to represent the Treasury and the Board; that the Sube
Committee assumed they were authoritatively assigned by the
Treasury and Board; that during their work, B. & Ge were in
consultation with Gove Meyer, Ogden Mills, and Gove Harrisong
that the Sub=Committee only learned then they filed their r eport
that they were assuming to speak only for themselves.
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Burgess, We Re (Cont'd.)

- Glass said that the writtem report of the Board will be received
sie fa by the Sub=Committee and that further public hearings would
be held. :

Glass said he presonally telephoned Gove Meyer and offered to give
the Board a public hearing; that he also notified Gove Harrison
to same effect, but that both declinede

(See Sce bkse Vol. 225)
Mar, 22, 1932+ 100

Gove Meyer sald he told Glass the Board would express no opinion as to
public hearings gencrally, but would like to be heard on the bill
by the Sub=Committee; that he never saw the Be & Gereport until
after it was filed with the Sub=Committee; that on Febe 7 he
vwrote Glass that Burgess and Goldenweiser, - as stated explicitly
in their report, = did not represent the Board.

Mar. 22, 1932, 101.

b Ogden Mills said Sene Wolcott désired expert help, and that he,

Mills, arranged to have Burgess came here from New York and to
have Goldenweiser help hime

Mills said the President could not have said that he had d-signated
B & G to act for the Boarde

Mar. 22, 1932, 10le

Ividently when Gove Meyer told the Board an Febe 1 that the Sube
Committee had asked B & G to sit with the Camittee (See supra pe
52), it really was Sen. Wolcott who made the requeste

Mar. 22, 1932+ 101.

@ove Meyer read to Board a proposed answer to Glass letter of
March 21 (Supra p. 100) in which Glass stated that the services
. of Burgess and Goldenweiser were not asked for by the Subw
' g Comnittee, but that they were designated by Hoover to represent

the Treasury and the Boerds

In the proposed letter Gove Meyer said that it was his understanding
that Sens Wolcott had said that he and Senator Glass desired
the assistance of Burgess and Goldenweisers

CeSeHe asked Gove Meyer on what his understanding was based.

Gove Meyer said it was based on what Ogden Mills told the Board the
other daye

James sald Ogden Mills told the Board that Sene Wolcott said he and

i
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Burgess, We Re (Cont'ds)
Sen. Glass wanted the assistance of Burgess a.nd Goldenwelsers

(CeSeHes notes were to effect that Oglen Mills stated
that Sens Wolcott wanted expert help, anl Mills did
not mention Glass's name (See supra p. 101)

Mare %.1%20 106, 107

c.s.ﬁ. agsked Ogden Mills just what Sen. Wolcott said to him
about his need for expert advice.

Mills said Sens Wolcott said it would be agreeable to himself
and Sen. Glass to have the assistance of Burgess and Goldenwelsere
Mar.26, 1932, 107

Burgess in an address in late fall of 1928 - December = sald that
the Federal Reserve Bank of New York in fall of 1928 had
bought at least 100 millions of acceptances more than credit
conditions necessitatede 145

(See C.S.He long article on direet pressures)

Business depression
Gove Harrison said that if the Railroad rate and wage question were
settled, the New York banks would form a bond pool to buy 500
millions and the tide of, would tumm.
Dece 2, 1931+ 1l=A

Gove Meyer said that hoarding was gradually subsiding, that bank
failures had greatly diminished, and that he was satisfied
that the tide of depression had turned; that if the dammed
hoarders will cease hoarding and the dsmned banks begin
loaning, all will be well,

Mare 3, 19324 85,

Gove Meyer said he still thinks the tide has turmned, but that
business would not improve before next falle
Mar, 18, 1932, 95

Butler, Cole &nﬁdlq
See = Daniels, Josephus
Hoover
Morris, Rowland

Butler, Nicholas Murray
CeSeHe dines with, in New York.
Dece 13, 1931le 13e
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Butler, Nicholas Murray (Cont'd.)

Dr. Butler said at Carmegie meeting that when the Austrian Finance
Minister arranged the Austro=G@erman tariff agreement with
Dr. Curtius, he stipulated that it should not be made public
until he could explain it to FPrance and Italy, but that Germany
delibérately gave it out prematurely; which enraged France; that
he was confident that if it had been explained to France, she
would have accepted ite

Decs 14, 1931.14.

Dr. Butler said a man had come to him who owned a tract of land in
Washington which he wished to give to Columbia University and
to endow it as a perpetual memorial to Woodrow Wilson, at which
all his papers should be deposited.

Dr. Butler said he advised him to present it to the Wilson ‘
Foundation, and that Normman Davis was trying to bring this aboute
Dece 14, 1931, 15.

Dre Butler, Norman Davis, and Rowland Morris all said there was
quite a dispute or difference between Gov. Smith and Gove.
Roosevelt and that Gove Smith preferred Balkter or Ritchie to

" nominated, rather than Gov. Roosevelte
Dece 14, 1931. 15, 16.

Dre. Butler said he wrote that part of President Harding's first
speech on Foreign Affairs, delivered in Iowa, relating to
an Association of Nations, and that he begged him not to
reject the League of Nations, or at least to come out for an
Association of Nations; that Harding told him that Hughes
had given him advice just to the contrarye

Dre Butler said Harding had deceived those who signed the "Appeal
of the 31",

Dece 14, 1931, 15,

CeSeHe dines with in Ne Y.

May 4, 1932, 151
See -« Walter, John

Eyrd, Mrs. (Bowditch)
We meet, at dinner at Dr. Richmond'se
Mare. 4, 1932+ 87,

ED2D > = o O D
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Calizins, Gove 131, 163
See = Anglo-American Trust Co.
Transamerica Corporation
Comittees, Federal Reserve District
Gameron, Julian 37
§ce = Wright, Heary
Cameron, Senator
CeSeHe writes Rachel Hale that her Grandfather acted with the
Democrats after his election to U.S. Senatejy in 1845.
Jane 30. 19324 3.
‘ Carey, Sene and Mrs. Sarah
We dine withe
Sarah and Sen. Wolcott were presente
Dece 17, 1931. 23, 24
) . k _ Sarah Carey gives CeSeH. her photograph with inscription, "To
AL o . Mr, Hamlin, From his best girl, Sarsh Darlington Carey"

Dece 23. 1931. 3le

Sarah Carey told CeS.Hs it was generally wnderstood that if a
D emocratic President is elected, CeS.H. will be the next
Secretary of the Treasury.

Dece 23, 1931. 3l. L
”

We dine alone with Sen. Carey. Miss Carey and Sareh wem ille

y After dinner we nll went into Mrs. Carey's bedroom and talked
& , with her.

We ha we Sen. and Mrse. Carey at dinner at Woman's National Deme Club,
also Sen. Wolcott, Mrse Conge Kahn and Josephine Pattens
Jan. 22, 1932, 47,

Camegie, Aniirew
Wes a delegate to first Pan American Conference and worked for
resolution forbidding recognition of territory seized Y
forces May 5, 1932, 152,

See = Castle, Under Secretary

R R TRl i

Carnegie Endowment
CeSeHes at meeting of, New York,
Dec. 14. 1%1. 13

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



\m 20.

Carnezie Endowment (Cont?d.)

See = Davis, Norman
Butler, Dre
Shotwell,
Houghton, 4. B.
Morris, Rowland

CeSeHe at meeting in New Yorke.
May 5, 1932+ 152,

See = Castle
Carnegie, Andrew

T . Carroll, Juige James Be
il b o Death ofe
' ‘ One of C.S.He's oldest friends.
; ' Justice of Masse Supreme Julicfal Court.
A ; Jan. 9, 19326 40

Case, Federal Reserwe Agent, FeRe Bank, Ne. Y.

Gove Meyer said he hal an understanding with Owen De Young and
the son of, that he will resign on May 1, unless fully
restored to healthe

Dece 23, 1931le 30

Gove Meyer speaks of, as having little experience in practical
4 'ba.nkingo lhr.S, 1932, 85.

AL ~ Castle, Under Secretary of State
Proclaims a new "Hoover docttine", = non-recognition of
territory seized by force.

Ridiculed at Carnegie meeting.
First announced by Grover Cleveland in his Hawaiian messagee

Scott pointed out that it was recognized at the first Pan American
Conference, later by Institute of International law, and
finally, in 1926, sent by Pan American Conference to 2ll
members; that Andrew farnegie was a delegate to first Pan
American Conference, and worked and voted for it.

The Trustees all felt that Castle was densely ignorant or
deliberately deceptive, in attributing this doctrine to
Hoovers

May 5, 1932, 152.
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Caucus
Daiger told CeSeHe that the HeRe and Senate Democrats had
votéd in caucus to suppor the Glass banking bill.
April 5, 1932 114,

Central bank 19
See = (lass
McAdoo

Chase National Bank, New York

Gove Meyer suggested postponing the examination of the Chagse Bank
in Paris, an Edge Corparation owned by, until the examiners
now examining the Eastern branches of the, got arowmd to
Paris, as conditions in Paris were still somewhat

disturbed as regards the U.Se., and an examination now might
start troubles

All the Board agreede
Dece 10. 1931e 6o

Platt told CeSeHe that rumors were afloat as to the solvency of
the Chase National Bank,

Chage, Howland. Mre ani Mrs. (Hale)

Mrs. Rodgers said Mary had gone to New York with her Mother for
Christmase Dece 27, 1931 32,

Mary Chase is visiting her Mother. She told HePesHe she would
remain as long ax Howland would let here
Febe 20, 1932, 78.

Gertrude Myer told HeP.H. that Howland Chase had gone to Italy
with Mrs. Rodgers, in connection with the elopement of
her son's daughter ,formerly Miss Moyer.

April 6, 1932, 117.

1 Wyatt tells CeSeHe that Howland Chase had applied for a position
: as Assistant Counsel of the FeR. Board, and showed CeSeHe
a strong letter of recommendation for Mr. Agnew of N. Y.
fomerly Counsél of Federal Reserve Bank, San Francisco.

Wyatt said he had had a conference with Chagse this morning and
had taken him in to Floyd Harrisony that Harrison thought
he rather lacked force and directness; that he did not give
& very clear statement as to his legal work with the fim

in New York and Washington, of which Carl de Gersdorff
was a member, also Paul Cravathe

Wyatt said he would make inquiries as to whether his work with

the fim had been strictly legal or largely ministerial,
April 14, 1932, 125, 126,



: 22,

Chase, Howland, Mr. and Mrs. (Cont'd.)
Wyatt asked C.S.He if he knew Chase.
CoSeHe said he lmew him very well and praised him highly.

CeSeHe said he knmew Chase's father and Mother, and Chase himself
for many years; that he knew his wife and her Mother, Mrs. Hale,
intimately, but that neither they nor any one else had ever
spoken to him or communicated with him, directly or indirectly

as to this matter; that Wyatt's statement was the first he had
heard of the matters

CeSeHe said it showed the character of Chase, in not asking his
assistance. Wyatt said he would ask the representative of
his fim in Washington as toWhase's legal capacity and the
kind of workk he had been doing for the firme

April 14, 1932, 126,

CeSeHe told Wyatt that he must satisfy himself absolutely as to
Chase's fitness and le gl capacitys that he would accept his
Judgnent in the matter even though it differed from his ownj
that he had a high opinion of Chase's legal ability based on

- many talks with him, but the responsibility for detemination
rested absolutely with him, = Wyatte

CSeHe said, however, that if Wyatt finally decided to recommend
Chase it would please him very muche

‘ CeSeHe told Wyatt he had heard that Chase had had a fine record in
" gWe 3 . the Harvard Law School, and Wyatt said he had heard this alsos
April 14, 1932 127.

Wyatt said Under Secretary of Treasury Ballantine had also
recamended a man for the place, = by the name of Montgomery,
CeS.He thinks. There were also other applicationse

= s April 14, 1932 127,
= . e : CeSeHe tdld Wyatt that Mrse. Chase was the niece of Sen. Hale of
J . : Maines April 14, 1932, 127,

Rachel Hale calls up GeSeHe at his officee
She spolke of Chase's application and seemed much int erested.

CeS.He told her the chief criticism he had heard was that Chase

did not seem very forceful and perhaps was too diffident and
retiring.

N g e R e XA o e T

.
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Chase, Howland, Mr. and Mrs. (Cox 'de)

CeSeHe said he told Wyatt that if quietude and diffidence was to
be the test even Newton D, Baker = one of the leaders of
the American bar = could not qualify for this positiond

CeSeHe said the matter was entirely in Wyatt's hands bat that he had
told him that if he finally recommended Chase,it would
please him very muche

Rachel said Chase was still in the N.Y. office and that they had
told him that if he obtained this position and at any time
cared t0 come back, they would be very glad to have hime

CeS.H. said the matter would not be settled for several days but
that he would see her soone

April 16, 1932, 128

Wyatt told CeS.Hs he had had a talk with the Washington representative
of the firm who said Chase was an A=l man, in whom his fim
had confidence and in whom they had imposed much responsibilitye

Wyatt said the firm representative agreed that Chase was not very
. agsertive, but that he was sure Wyatt would be pleased with
him; that he had not left their office and that if at any
time he cared to return to it after accepting this position
they would be glad at any time to take him backe
April 16, 1932 129,

CeSeHe feels that all depends on whether Wyatt can satisfy Gove Meyers

CeSeHe believes Wyatt will recommend Chase and it would be certainly
most extraordinary if Gove Meyer would not accept the julgment
of Wyatt and of CeS.Hs of the Law Comittee of the Board.

April 16, 1932+ 129,

’ . . - i CeSeHs calls up Rachel Hale to say he was sending her a copy of

: questions and answers on Federal Reserve System, by FsRe Bank
of Richmond; that che might suggest to Chase to reed it so as
to get a fair idea of the scope of the FeRe Systeme

Rachel was very grateful,

CeSeHe said there was nothing new and that the matter would not be
decided by Wyatt probebly for several days yete
April 17, 19324 132,

CeSeHs writes Carl. De Gersdorff asking his oninion of Chase's abilitye
4pril 18, 1932, 133,
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Chage, Mr. and Mrs. Howland (Cont'ds)

De Gersdorff wires CeS.He giving a fine statement of Chase's
abilitye. April 19, 1932, 133.

!
e e

De Gersdorff writes CeS.H. giving a strong recomendation for Chase.
April 20, 1932, 133,

———

Justice Van Devanter writes Wyatt a very strong indorsement of Chase,
; - who was once his private secretarye
- = April 20, 1932 133,

", P Wyatt tells CeS.He he has decided to recormend Chase; that he
2 has talked over the matter with Floyd Harrison and Morrill and
' that they both agreed.

Wyatt said he would put his recommendsion in writing and submit it to
CeSeHe and Miller as members of the Law Comnittee.
April 20, 1932, 134.

N TR e = E

CeSeHe called up Rachel Hale and said there was nothing new but
that he was hopéful, tut she would understand that nothing
was cértain in this world, especially eonsidering that there
were several men who, Wyatt said, were availables

Rachel said she understood perfectlye

CeSeEe did pnot tell her that Wyatt had said he would recormend Chases
April 20, 1832, 134.

CeSeHe tells Miller as to Chase speking of the very fine inda sements
of Justice Van Devanter end otherse

|

3
§
3
|
3
d

Miller said Justice Van Devanters indorsement meant a great deal to
hime

Miller asked if the apoointment was to £ill a vacancy.

CeS.He said No, that Wyatt needed another assistant, = that Gove Meyer
Wyatt, Morrill, Floyd Harrison and C.S.He agreed as to thise

CeSeHe asked l{iller if any one had spoken to him about Chase. He said
Noe.

CeSeHe sald no ome had spoken to him, that he first learned it from
Wyatt; that it spoke well for Chase's character to keep away from
us who kmev his wife's family so well.

Digitized for FRASER E
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis ’



Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

Chase, Howland, Mr. and Mrs. (Cont'd.)

Miller was perfectly agreeable to Chase's appointment, and CeSeHe
~hopes he will back it up at the Board meetinge
April 21, 1932, 134, 1%5.

Wyatt said Gove Meyer had not yet seen Chase, akthough Harrison
and Morrill hady that before formally presenting his name he
would ask Gove Meyer if he cared to see hime

Wyatt said Floyd Harrison tried to get Gov. Meyer in New York to get
his consent to Chage's appointment but he was at the Directors
meeting and could not be reached.

April 21, 1932, 135

Wyatt told CeSeHe that he had seen Gove Meyer who asked if all agreed
on Chase and that he sald Yes; that Gove Meyer said to go
ahead and appoint him but later said that Profe Felix Frankfurter
of the Harvard Law School was to see him tomorrow, and he would
like to ask him as to Chase's record.
April 22, 1932+ 1406

CeSeHe feels that if the Board had been as cautious in ascertaining
as to Floyd Harrison's fitness as Assistant to Gove Meyer, as
Gove Meyer is as to Chase, that Harrison would still be awaiting
his appointmentl

April 22, 1932, 140,

Wyatt told CeS.He he had gone over the whole matter with Miller, who
saild he approved but would look up his recommendations
April 22, 1932, 140, 141,

Wyatt said Felix Frankfurter had wired Gove Meyer that while he did
not remember Chase, he had looked up his record in the Harvard
Law School and that it was one of very ordinary medioccretye

Wyatt said, however, that he would stand by his recommendation in

view of the many fine indorsements of Chase, especially Justice
Van Devantere

CeSeHe said he would back up Wyatt but that he feared that Felix
Frankfurter's telegram might unfavorably affect Gove Meyer, and
that he should wire Dean Pound and ask his opinion of Chase, which
CeSe.H, did.

Pean Pound wired back that he remembered Chase, lilked him, that his
rank was above the average, and he believed he would be a good
man forthe positione (See scrap wok)

April 26, 1932, 142, 143.
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Chagse, Howland, Mr. & Mrs. (Conttd,)

Wyatt later told CeSeE. he had obtained the OsKe & every
member except Ogden Mills; that Floyd Harrison brought his
recomendation to Gove Meyer who at once checked ite
April 26, 1932, 143.

Wyatt later told CeS.He that Harrison had just told him not to
notify Chase wntil he had had a talk with hime

Later Wyatt said he had talked with Harrison who said Felix
Frankfurter had telephoned him from Cambridge that he had
gone over Chase's record and that he could not find a
single mark above mediocritye.

Wyatt said he then showed Harrison Dean Pound's telegram; that
Harrison took it in to Gov. Meyer, who finally said that
Chase could be noiifiede

April 26, 1932+ 144,

We th felt that in all probebility Frankfurter had some one
in mind for the office.

Gove Meyer also had intimated to Wyatt that he could find him a
good mane

April 2 6, 1932. 144

Wyatt called up Chase and told hime He was delighteds C.S.He then
called up Rachel Hale but she was in Virginia on a garden tours

Mary came to telephone and was delighted at the new and most grateful
to CeS.He

Apﬂl 25, 1932 144. 145,

At 4 peme Chase and Wyatt called on CeS.He Chase said he had
wired Rachel of his appointmente
April 26, 1932 145,

CeSeHe receives a very grateful letter from Rachel Hale dated
Friday, April 29,
April 29, 1932, 151.

CeS.He told Gertrude Myer who called and spoke of Chase's
appointment, that it was absolutely on its meritse
May 2, 1932+ 151.

CeS.Hb invited Chase to lunch but he had gone. Later in afternoon
he had a good talk with hime

May 6, 1932, 1526
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Chase, Howland, Mr. and Mrs. (Cont'd,)

CeSeHe called on Rachel Hale. Howland and Mary were there
80 CeSeHe had no chance to say much about the appointmente
May 7,932, 153,

Gertrude Myer said to us at dinner that Rachel \Hale would
probably feel that Howland Chase's appointnnnt wvas a favor to
the Board rather than one fram the Board to hime

May 11, 1932, ‘159. 160

. |
We called on Rachel and C.SeHe told her in confidence the whole
story of Howland Chase's appointments

She was very, very grateful towC.S.He
May 19,1932+ 164

HoPoHe called with Mary Chase on the wives of the Federal Reserve
Board memberse June 1, 1932, 187,

Chicago District Committees 177
See = Comnmittee, District

Chicago financial reportere 171
See = Lichtenstein

Chief Federal reserve bank examiner
Gove Meyer announced his selection of Leo He Paulger ase

He said he had made a great record on the War Finance Corporatione

Gove Meyer had spoken before of a man he had in mind but never
mentioned his name to CeSeH.
Jane 7, 1932, 38e

Christening
We atteng,of Marjorie Wright'y daughter at Gene. Wright's house
in Geargetown. H.P.H gave the babt one of Anna's
rattles and acted as Godmother,
March 19, 1932 97.

Christmas dinner

We have noon, with Lydia Biddle, and in evening with Mre & Mrse
George McClellan.

Dece 25' 1931 322

Chronology
See = Wilson Chronology



¥ Chubby"
_p " SR ‘ See - Hale, Rachel

. adte Churchill, Winston !
ol e Gove Meyer glves late evening reception to. .CeS.H. attendse
5 : _ Febe 12, 1932+ 70

Clayton Anti=Trust Act
: Wyatt agrees with CeS.He that Sece 8 of, recognizes security
: affiliates as between banks and trust campaniese
AT o : May 11, 1932 158

Clephane
136, to 140, 141, 142, 150, 159
See = Myer, Gertrude

Cleveland, Grover ,
First to announce doctrine of nonerecognition of territory
acquired by force, in his Hawadilian mes:agee
May 5, 1932,

See - Castle
Hoover

Coker, Federal Reserve Bank, Richmond
- The Governors were unanimous against reducing Federsl reserve
salaries as advocated by, in a letter to Board and Governorse
Dece 2, 1931e 3

Collateral
See = Federal reserve notes

Cormercial paper

CeSeHe favors amendment allowing Federal reserve banks to buy,
from member banks without their indorsement in times of
emergencye

Governors Conferencee
April 12, 1932, 123

y See = Member bank collateral notese

Comittees, Federal reserve district

Miller,at Governors Conference, said purchase of Govte securities
alone would not ease the situatione

He favored a conference at Washington between the Board and Federal
reserve banks and leading industrialists at which a plan
for cooperation between banks and borrowers could be
prepared,
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Comittees, Federal reserve district (Cont'd,)

@ove Black favored this, but Gove Calkins said such a conference
if held in his district would cause uneasinesse y

u Miller suggestion was a conference at Washington and not in each
; ) ; - . : District, at least in the first instances

CeSeH. favored Miller's suggestion and said that, in addition
each Federal reserve bank should make o survey of its
District; that he believed that there was much construction
work which not only could be but ought to be donej that while
this might not create eligible paper, the Federal rescrve banks
could take care of it in an emergency under Sectton 10 B of
Glass-Steagall bill.

Gove Meyer said in Westchester County there was = need and demand
for $10,000 houses which could speedily be sold; that in this
crisis we should not think only in tems of eligible papere

Magee congratulated CeSeHe on his suggestione

Gove Harrison said he had tried to bring about cooperation
between banks and borrowers, but nothing could be accomplished

because of uné’rtainty as to what Congress « still in session-
would doe

Miller said Congress acted as it did because it could see no policy
being adopted by the FR Board.

The Board members intended to take up the question of such a
conference at oncees
May 17, 1932+ Tuesdaye :
162, 163, 164

New York Times states that Gove Harrison has appointed a2 N,Ye
. District Comittee, headed by Owen D. Young to make a survey

in the District and bring about cooperation between banlcs
and borrowers,

At the Govermnors Conference last Tuesday Gove Barrison gave many
reasons why Miller and CeS.He plan could not be carried out,
at least until Congress adjourned.

Yet yesterday, two dayz after the ~onference, he appointed the
Committeel

He was ewidently spurred uwp to speedy actionl
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Committees, Federal reserve district (Cont'ds)

- Gove Meyer was in New York yesterday at the directors meeting which
appointed the Committee. ‘
w 20. lﬂd&yo 165.

The next day = Saturday = Hoover came out with a statement that he
wag pleased ot the formation of a N, Ye Comittee, that the
Governors of the other Federal reserve banks will a4 once
organize similar Committees, and that he will be glad to
invite tham to confer with him inWashingtone

The Associated Press despatch said the idea came from Washington
and phrased it so the public would believe it originated

. : 1 : with Hoovert
May 21, Saturdaye 166

. Hoover thus brushes the Federal Reserve Board agside and claims
credit for leadershipl

o : As a fact, Miller and CeS.H. started this and it was taleen wp by
;. the Governors or some of them at the Conference last Tuesday,
. but many of them did not seem very enthusiastic,

Miller made the suggesticn long before the Governors Conference,
but Gove Meyer has alays thrown cold water on the plan, from
the very first. »

Miller is entitled to all the credit for a Conference at Washington
and CeS.He for the survey in each District.
May 21, 1932, 166,

- Gov. Meyer-told the Board he attended a dinner in N.Ye. last week
¢ at which the NeYe directors, Ogden Mills and others were
presente CeS.He thinks it was on Thursdaye

Gove Meyer said Ogden Mills made a very fine addressjthat a
Comnittee was at once formed; that it appeared there
was much construction work which ougcht to be undertaken at
once.

CoSeHe asked Gov. Meyer as tov@ove Harrison's sudden conversion to
the plan of appointing a Comittee, saying it exceeded in
speed that of St, Paull

Gove Meyer somewhat brusquely said he paid 1ittle attention to
vwhat Gove Harrison saidat the dinners

Gove Meyer said everything went of f splendidly and that tomorrow
he was going to Chicago with Ogden ilills on a similar errand,
Mey 23, 1932+ 167, 168,
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Committees, Federal reserve district (Conttd.)

CeSeHe then introduced a resolution calling for a survey in
each district, and uring cooperation between banks and
bankerse

Gove Meyer objected to word "survey".

Finally Board sent a telegram to each Federal reserve bank
to form a similar committees

Miller stated that we should have a conference at Washington
between bankers and industrialists and prepare a program
to be worked out in each Federal reserve districte

CeSeHe agreed with Miller.

Gove Meyer objected, and said that each Federal reserve bank
should prepare its own programe. No action was taken.

After the meeting, Miller told CeSeHe that Hoover sent for him
Just after treakfast a week ago last Saturday, May 1l4th,
and that he was with him nearly two hours; that he, Miller,
explaired the necessity for having district cammittees
appointed, preceded by a general meeting in Washingtons
that he told President Hoover that this was a plan for
the Federal Reserve Board to work out; that Hoover quickly
sald he had no confidence in the Boardl

CeSeHe asked Miller if Hoover referred to Gov. Meyer - whom he

has always treated as the Board, or to the other Board
memberse

Miller said he could not tell which Hoover meante

Miller said the sudden action of Gove Harrison in appointing the
Ne Yo Committee is most mysteriousy that he is inclined to
think that Ogden Mills told Hoover of the plans discussed
at the Governors Conference, and that Hoover must have directed
Mills to go to Ne Y. and put the Comnittee through at oncee

CeSeHe feels this would satisfactorily explain Gove Harrison's
sudden conversions

May 23, 1932¢ 169, 170

Gove Meyer told Board he and Ogden Mills had a very satisfactory
meeting at Chicago which formed a District Committee,
May 26, 1932¢ 177

Gove Meyer leaves for N, Yo to be zone over Decoration Daye
May 26, 19324 Thursdaye 179«

3l.
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Comnittees, Federal reserve district (Cont'd.)
Gove Meyer won't return until next Friday; he goes to Cleveland,
and then to Phila.
May 31, Tuesdaye 183. 4

Miller tells CeS.H. that he was at Sec. Lamont's dinner to Hoover
last week; that Hoover told him he had kept in mind Miller's
sugzestion of a conference between bankers and industrialists;

that he sent for Gov. Harrison anddirected him to fomm a
N. Y. Conmittee.

Uiller said that Gove. Harrison had received this direction Just
before the Governors Conference of Tuesiay, May 19, but he said
nothing about it at the meeting of the Governors, and even told
the Conference that nothing could be done in New York along
these lines, at least before Congress adjourned}

Miller sald he was satisfied that Hoover had instructed Ogden Mills
to present his plan at the N.Ye dinners

Miller said Gov.Meyer kmew nothing about these instructions to
Gove Harrison and Oglen lills, nor about the appointment of
the No Yo Comuittee until he heard Mills speak at the dinners
that he thought Hoover had been discourteous to Gove Meyer in
concealing this from him; that he thousht Hoover had probably
talked with Gove Meyer about it after he - Miller - had
mentioned the plan to Hoover, and that protably Gove Meyer
threw cold water on it just as he did to Miller whenever he
brought it up in Board meetingse

May 31, 1932+ 183, 184,

CeSeHe feels Gove Meyer should have consulted him before going to
New York, Cleveland, or Phila, as he is on these Board
Committees, May 3l, 1932, 184,

Millertold C.S.He he thought Gov. Meyer appeared very much
embarrassed at the Board meeting when he explained about the
Ne Yo dinners May 31, 1932, 184, 185,

To sum ups

Hoover learmed from Miller that Board had before it plans
for a Washington Conference advocated by Miller,

Hoover, to get ahead of the Board, ordered Gove Harrison
to call a conference in NeYe and establish a Comnittees,



|
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Comnittees, Federal reserve district (Cont'd.)

Hoover concealed them from Meyer and directed Ogden Mills to
put it through with Gove Harrison at New York dinners

4 Gove Harrison concealed his instructions from Governors Conference
? ' o and from the Board.

The morning's paper ten days after the appointment of the
New York Cammittee had a statement of Hoover's pleasure
at the appointment, of his desire that each F.R. bank
should eppoint similar Committees, and of his offer to
invite the Governors to a conference at the White Housee

June 1, 1932, 186

Gov. Young remained in N, Ye until Tuesday, when he went to
Federal Reserve Bank of Cleveland and fram there to Federal
Reserve Bank of Philadelphia,

He told Board of the meetings and said they were most successful,
especially at Cleveland, where he was told there was much new
work which could be done, and that there were 175 applications
for new credite June 3, 1932, 189, 190.

CeSeHe sugsested that an abstract of his New York and Cleveland
meeting be sent to each FeR., Bank Committees

Gove Meyer threw cold water on this.
June 3, 1932+ 190

GoveMeyer and Magee go to Richmond to meet Richmond Committee.

CeSeHe said would be glad to go if Gove Meyer thought he could
be helpful, but he said he thought note

June 7, 1932¢ 194

Comaittees of Federal Reserve Board, 1932,
. o Dece 30, 1931, 34,

Commodity prices

Gove Harrison on April 13, 1932, told the H.R. Comittee =
Price stabilization bill = that in 1928 snd 1929 commodity
prices were falling while security prices were rising; that if
the Price Stabilization law were in force, it would have been
his duty to buy Govermment securities and lower discount rates

to help business, altho such course would have encouraged the
rampant speculatione

Yet Gove Harrison, in 1929, instead of arresting commodity prices
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Commodity prices (Cont'd.)

by lower discount rates wanted radically to increase them,
thus accelerating their decline, in order to break the
increase in stock prices.

In other words, he was thinking in terms of seaurity prices
rather than of cammodity prices.

From October, 1928 to June, 1929, comnodity prices were slowly
falling.

From Octe 1928 to February, 1928, stock prices increased enormouslye

From Febs 1929 ® June, 1929, stock prices fluctuated uwp and down
(direct pressure lasted fram Febs 7th to about June 1lst).

June 1, 1929, stock prices were lower than on Feb, 1 but far
higher than in Octe 1928

May 10, 19324 155, 156.

Commmity chest

Noell told CeS.He that the quota fixed for the Federal Reserve
Board and employes for the Community Chest and unemployment
drive was $4070.40 which is 3 days salary of all in Washington
connected with the Federal Reserve System; that he had
collected = not counting the Board members = $2530457, leaving

a deficit of $1539. He then distributed subscription blanks
among the Board memberse

Dece 11. 1931. 10.

CeSeH. gives Noell a pledge to pay $100 (3 days salary) in monthly
installments.

Noell said the Executive Cammittee of the Community Chest,
including Gen. Pershing and, CeS<He thinks Delano, originated
this plan and submitted it to Hoover, who approved ite

Noell said this quota called specifically for a three days salary,
but that Sec. Morrill, in sending out the pledge, omitted
this reference, but all employees were clearly given to
understand that a 3 days salary subscription was required.

Noell said later that CeS.He, ee and Miller had each pledged
$100; that Jemes had given because of his original
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Community Chest (Cont'de)

suggestion to malke wp the deficit; that this made $600 and
that he had collected $B53 more, leaving the deficit $786.

He said Miller had given direct to Newbold Noyes $5000 last year, ‘and
would not credit any of it to the FeRe subscription by the
employees; that Gove Meyer gave $10,000 without any similar credit.

He said he hoped Gove Meyer would make up the $786 deficite
Dece 12, 19324 10,1l.

Comptroller of Currency
CeS.He suggests name of James McConnell as Counsel for the Receiver
of the Federal National Bank, Bostone

CeSeHe to0ld McConnell the matter was absolutely wnder the jurisdiction
of the Comptroller and this was all he could doe

He wanted to come down to Washirgton but GS.H. advised against it.

CeSeHe told Comptroller he was a sound lawyer and in one case got a
Judgment for $60,000 against this same bank,

The Comptroller said he would consider ite

CeSeHe wired McConnell that he had presented his name and asked if
, he had talked with Senator Walsh who the Comptroller said was
- to see him tomorrow about the same matters
i Dece 16, 1932, 18, 19.

At least a year ago CeSeH., and Curtiss put the matter of the Federal
National Bank up to the Comptrollers

He should have promptly closed ite
Dece 17, 19324 20.

Willis's draft of Glass bill following the report of Burgess and
Goldenwelser, retained the provision that the Comptroller
shall revalue real estate loanse

Mare 14, 1932¢ 92,

Daiger saild that thé Comptroller alone had been given a copy of the
Glass bill by Willis; that the Comptroller and Mills thought
that a liquidating corporation was vital and that while the
Glass bill provided for this, it would be a long time before
it could become law; that thereupon they got Cong. Beedy to
introduce a separate bill for this purpose; that this bill
would call for only one or two days hearings and then could
be reported to the Senate and get preference over the Glass
bill; that Glass then got the Sub=Committee to report his bill
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Comptroller of Currency (Cont'd.)

and tried to put it through the full Comnittee; that to do
this Glass delayed hearings on the Beedy bill.

By reporting the Glaas bill, it got precedence on the Scnate calendar,

Daiger said Glass felt that Hoover, Mills, and the Comptroller had
not played fair with him, and he finally forced the
administration to have the Beedy bill withdrawne

April 5, 1932, 114, 115, 116,

Conference, Paris peace
See = Houghtone

Conference, Governorse
See = Governors Conferences

Conferencese

Gove Ueyer, Morrill and Floyd Harrison went down to a Comittee,

elther of HeRe or Senate, to speak for Reconstruction Finance
bille Nothing said to Boarde

Dece 18, 1931, 24,
Gove Meyer, Gove Harrison, Burgess, Goldenweiser, and Wyatte
On Glags bill.
At house of Gove Meyers

Nothing said to Board sbout ite
Ja.n. 31. 19326 Sunday. 62,

Between Gove Roosevelt and Hearst.
Febe 9,1932, 57

At White House, brealkfaste

@lass was present. Agreement as to emergency leglslatione
reb. 11. 1932. 65’ 66, 73’ 91. 92.

Sen. Glass, Gove Meyer, Sen. Wolcott, Marrill, Burgess, Floyd
Harrison, after the White House Conferences

No memtion %0 any Board members
Febe 11, 1932, 63



Conferences (Cont'd,)

Mills, Gov. Meyer, and Goldenweicer confer with HeRe Committee to
have the 1 year limit of the Glass emergency bill extendegde
No mention of this to Board,
Febe 12, 1932, 67,

Gove Meyer, Gove Harrison and Sen. Glass at Treasury = Discussed
Glass bill.

Cove Meyer referred to this the day after.
l‘e'b. 24. 1932, 80.

Gove Meyer, Floyd Harrison, Morrill, Goldenweiser, and Tyatte

Agreed that Board's Comnittee should report favoring Sece 3 of
Glass bill, Mar, 23, 1932, 105,

See = Meyer, Gove

Gove Meyer, Ogden Mills »at dinmner in N.Y. with Gove Harrison,
et al,

N.Ye District Committee formed,

- Not mentioned to Board until laters
' May 23, 1932, 167, 168.

See = Hoover
. . Miller

At White House
Republican Senators, Ogden ‘ills, and Gove Harrison presents

lills later claimed Gove Harrison sumoned by Hoover merely to
talk over business conditiochse

May 30, 1932, 182, 183, 193.

Confirmation by Senate
Gove Meyer and James were confimed todays
Dec. 18, 1831, 24,

Congressional reception = White House
We were invited, but cards were sent ts for the East door.

LF o Presidents Harding and Coolidge alvays sent us tickets to
* the South = the diplometic doore

We did not attend, Jume 21, 1932, 46,
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g Construction work to aid depression

CeSeHe in open market conference first brought fact that there
was much con$truction work which needed to be done. This
was the first suggestione

day 17, 1932, 163.

See = Governors Conference
COS.H.

Coolidge, Lawrence

CeSeHe attends wedding of Miss Tyler toe H.P.H. stayed outside
.but went with C.S.H. to the reception given by Mre. & Mrs.
Robert Blisse

Jan. 16, 1932. 42,

Coolidge, President. 46 :
. See = Congressional reception

Mrse Samuel Eliot called and told us that her brother, Charles
Hopkinson, was painting a portrait of Coolidge for the
White House; that Coolidge wrote him giving dates for
sittings and said he hoped he would not economize either
in paint or canvas as he wantel the picture to last foreverl
April 10, 1932, 121,

Coolidge, Senes & Mrs,
We call one. Dece 27. 1931, 32

See = Women's National Democratic Club

-

Cooperative marketing associations
Willis draft an agreement bte tween Glass and Sen. Wolcott
retained the provisions limiting loans on collateral
securities, thus striking a blow at.
Mare 14, 1932, 92,

Copner Range Co.
HePoHe sends to 0ld Colony Trust Coe certificates for 150

shares of 8te Mary's Mineral Land Co. to be exchance for
equal number of shares ofe

Dece 17, 19324 23e

Cotton

Jules Foster Dulles told Board Burope would not buy of us a
pownd of, beyond = bsolute necessities even tho we freely
of fered credits.

Dece 11, 1931. 7, 8.

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




39.

Cotton (Conttd,)

Gove Meyer said he would be glad to give long time loans on,

at 7¢ per pound but feared it would seem too much like the*
Federal Fam Board's policys

He asked for suggestions and CeS.He spoke of the 135 million
cotton loan of 1914,

Gove Meyer sneered at this, and said succeeded only because of
the ware

CeSeHe said the war caused cotton to collapse, and the fear
of its bring made contraband made the situation even worse,
and how could it be said that the war caused both depression
and at same time made the cotton loan succeed?

May 26, 1932, 177, 178,

Cotton Loan Fund, 1914,
See = Supra ,Cotton

Cosmos Club

CeSeHs moves to Hay-Adams House from,
Dece 1, 1931, 1.

CeSeHs told Page, Clerk of Cosmos Club, that he would tale
Room 38 begimning June 25 :at regular rates and would
takke it from July 1 through September at sumer rate =
$40 per month, and after that at the regular ratee

May 28, 1932, 181.

Crane, Federal Reserve Baniz, New York

Gove Meyer said, had had little practical banking experiences
Mare 3, 1932+ 866

Credit expansion

. Ogden Mills in address before Acceptance Comecil in New York urged,
. ‘ Febe 26, 1932, 48,

Credits
See = British credits

Pederal reserve credits
. Political credits

Crissinger, Gove
Obtaired a copy of Sol. Gen. Lehman's opinion against the
validity of national banik affiliates and when he
resigned he gave it to Wyatt with instructions to give
it to the next Governar of the Board,.

Mey 11, 1932, 158,
Criticisms

See - Meyer, Gov,
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Curtiss, Federal Reserve Agent, Boston

With CeS.H., put matter of Federal National Banl squarely before
the Comptroller 2 years agoe

Dece 17, 1931s 20

Curtius, Germmany, 14
See = Austro=Ger, Tariff agreenent
Butler, Dr.

Customers notes
Glass told CeS.H, that Goveleyer was urgzing him to agree to
have debentures of the Reconstruction Finance Corporation
made eligible for hoth member banlc collateral notes and
customers notes, but that previously Gove Meyer hai told
him he was absolutely opposed to this,
Dec. 16, 1931.19.

Czechoslovalkciae 7
See = Dulles, John Foster.
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Daiger, Mr, 114, 115. April 5’ 1932,
See - (lass bill,

Daniels, Josenhus
Jan. 1, 1932, 35,

See = Butler, Col. Smedley
Hoover
Morris, Rowland

Davis, John W,

CeSeHs told, he thought the World Court advlisory opinion on
the Austro=Germon tariff agreement, decided by a vote
of 8 to 7, was a political opinion.

Davis said No and asied C.S.He to read his article in the caming
Atlantic Monthly on the subjecte

Dec. 14. 1931. 14, 15,

(Later CoS.H. read it and was convinced by it, and so
wrote Davis. See scrap bool)

Davis, Norman

Agrees with Shotwell that Austria and Hungary are hopdgssly
bankrupte

He said that Hungary in its report to Parliament had concealed
its deficit; that the Bank of Hungary cavried as assets

20ld pledged with the BeleSe, which the BeleS. should not
have talken.

He and Shotwell bth said the political boundaries could not
be changed for a long time, if ever, but that economic
agreements could be entered into which would probably satisfy
Austria and Hungary; that Hungary did not want to get back its
territory provided it could trade freely with the part taken
awaye Dece 14, 1931, 13, 14.

Tells CeS.He he believed the World Court Judges decided on
political grounds in the Austro-German tariff agreement
decision, but as matter of law, he believed the decision
happened to be righte

Dec. 14, 1931 15,
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Davis, Noman (Cont'd,)

Said there was a dispute between Gov. Smith and Gove Roosevelt,

He thought Gov. Smith preferred Baker or Gove Ritchie to Gove
Roosevelte Dece 14, 1931, 15, 16

Dewes, Charles G,
Mrs. Emily Newell Blair told HeP.He
cf Recorstruction Finance Co
angry and threatened to resi
the Pederal Reserve Board,

Ma.r. 1, 1932, 84, 85,

that when, was appointed President
rporation, Gove Meyer was very
gn from the Corporation and from

Resigned as President of Reconstruction Pinance Co
Rumored that he had differences with Gov.

June 7, 1932, 194,

rporatione
Meyer,

Boston Transcript sSpeaks of friction, Gove Meyer more conservative
than Dawes, June 7, 1932, 196,

DeGemsdorff, Carl, 133
See = Chase, Howland

Deaths
See - Biddle, Ly ia
Carroll, Judge James
Hill, David Jayne
McCagg, Mrs.

. Perrin, Jonn
Stratton, Charles
h’ler, Ce We
Warburg, Paul

Debentures
See = Reconstruction Finance Corporation
Delano, F. 4.
We lunch with Mre and Mrs,
Dece 6, 1931, 4.

We lunch with Mrs, Jane 17, 19324 42,

We lunch with Ure & Mrs, May 15, 1932, 161,

Mre & Mrse. Delano lunch with us at Woman's National Democratic
Club to meet Count John Bentniek and Baroness Van Heckeren,
May 22, 1932, 167
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DelLong, Mrs,

HePoHe wrote, that we are to shut dowm the fam and sell the
stock, she, howcver, to continue as caretaker at $50 per month ,
for the present at least.

She also would pay Chester $30 per month while he was trying to
get other work and to recover from his illness, provided he
made some arrangement with Mrse Delong to do what he could
about the place until he could get other workke The above was
not intended as wages ut merely as temporary help to Chester,

(See Vo. 220 scrap book)
Dec. 11, 1931, 9, 10.

CeSeH. sent lrs. DeLong and Chester a check for December salaries

saying that from Jan. 1, 1932, Chester would have $30 per month
mtil he could get a new jobe

Jane 26, 1932, 48 49

Departmental reorganization
Hoover asks authorityfrom Congress to reorganize all Departments,
and asks for 4 or O more Asste. secretariese.

Under this plan the Federal Reserve Board could be consolidated,
€ege with the Labor Bureau,

The Democrats will fight thise

Deposts
2 » 14'7.

See = Bank of France
Harrison, Gove
Norman, Gove

Dinners (See lunches, suppers)

With Mre & Mrse. Dean Sagee.
Dece 14, 1931, 17

With Mr. & Mrs. James to meet Richard anl Marion Sangere
Dece 16. 1931. 20.

With Sen. & Mrs. Carey,
Sarah Carey and Sene Wolcott were present.
Dece 17, 1931e 23, 24.

Christmas dinmer,
At noon with Lydia Biddle.
At night with Mr. & Mrs. George lcClellan.
Dece 25, 1931l 32,
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Dinners (Cont'd,)

With Sene Carey.
Jane 18, 1932, 43¢

We give dinner at Woman's MNational Democratic Club

Present:

Sen. & Mrs. Carey, Sen. Wolcott, Mrs. Congze Kahn,
& Mrs. Josephine Patten.
Jane &, 1932, 47.

We have Capte anl lrse McNamara at dinner at Woman's National
Democratic Clube

rdb.].z, 1932¢ 696

With Mre & Mrs. George McClellane
Feb, 14, 1332, 73,

Mrse Bayard Van Rensselaer with Ruth Goodrich dine with use
rebozl' 19324 79,

Harriet & Jane with us,
reb. 28. 1932. 84.

Mr. & Mrse Magee give us dinner at Cosmos Clube
Later,to theatre.

Mar. 9, 1932, 89

With Mrse Newlandse.
Mare 13, 1932, 91.

We gave dinnerat Woman's National Democratic Clube
Present: Mrs. Cong. Rogers, Robert Lincoln,0'Brien,
Capte & Mrs. McNamara,
Mar. 17, 1932+ 97

With Edith Helme
April 2, 1932, 113,

Gertrude Myer dines at White Houses
April 7, 1932, 117.

With Mre & Mrs. Robert Lincoln O'Brien at New Willard.
April 7, 19320 118.

With Gen. & Mrs. Treat to meet Godfrey Macdonalde
April 23,1932, 142,
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Dinners (Cont'd.)

With Mre & Mrse. Larz And.erson. ‘
Met.British Ambassador there.

May 3' 19326 151e

CeSeHe dined with Dre Butler, N. Y.
May 4, 1932, 151,

We dine with Gertrude Myere May 11, 1932, 159,
Edith Helm dines with us,. May 12, 1932, 160.
With Mre & Mrs. Wyatte. Junel, 1932. 187.

Direct pressure
CeS.H. feels the unanimous action o° the Board in agreeing on a
draft of Sece 3 of Glass bill which it sent to the Senate
Committee was a direct indorsement of the fight for, in 1929,
and one of the most important votes the Board has ever takene
Mare 30, 1932, 110.

Glass told Morrill the Board in its draft of Sece 3 gave him more
even than he asked fore '

Mar, 31’ 1932, 1lll.

Disarmament
CeSeHe fears movement to put an end to correspondent relations between
Bank of France and FeRe Bank of New York, By Gove. Meyer and

Ogden Mills, is founded on Administration anger at France for
her attitude towards, eté.

Jane 19, 1932 46

Discount policy
147, 148, 149

See - Harrison, Gove
Norman, Gove

Discount rates

Mills tells Board he hopes for a lower preferential rate on paper
secured by Govte securities, stating that the emergency was
as great as during the war, and that the Federal reserve should
cooperates

Jane 11, 1932, 41 (2)
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Discount rates (Cont'd.)

Ogden Mills sald he should ask the banks to buy the new Treasury
issues and hold them until the Govermment called for the money,
and that then they could rediscount using the certificates
as securitye ’

He said that was the original intent but that the benks had been
dumping on the market all they bought, for profit, which was
bad.

He sald they could make a reasonable profit by rediscowmnting at a
rate lower than the certificate rate; that the Treasury would
distribute the proceeds all over the country, which would help
all the bankse

Febe 24, 1962, 82, 83

Gove Harrison said he should ask his directors tomorrow to lower, by
1/2 of 1%

All seemed to feel that in this central time it would be desirable
for the Federal Reserve Bank of New York at least to lower, and
help the Treasury.

* Feb, 24, 1932, 83e

Glass asked C¢S.H. if Federal reserve bank can fix rate on member
bank collateral notes without the final approval of the Board.
CeSeHe said Noe Mare 21' 1932 99.

Gove Meyer told Ce.S.H. over a year ago that the Board should have
approved Ne Ye application for a 6% rate in 19293 that this would
have met the situatione

Mar. 31, 1932, 111.

Glass asks Gove Meyer whether the Board's recommendations to Sub-
Committee under Sece 14 took awsy fram the Federal reserve bank

the right to initiate discount rates, and aslzed him to write
him as to thise

Board sent letter to Glass that the amendment was not intended to
nor did it in any way affect such powers
April 6, 1932, 116, 117.

Gove Harrison in a letter to Glass again says that only way to correct
. speculation is by open market power and by discount rates.
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Discount rates (Cont'd,)

Gove Nomman in cable to Gove Harrison says he will probably further
reduce the bank rate, :

April 19, 1932, 146.

Gove Harrison replies to Gov Noman that lowering the bank rate may
imply sympathy with our programme, and says ow discount rate is
ineffective and would be so even if reduced to 2% or 2%; that the
present r=te may be ofsome advantage over lower rates by way of
encouraging banks to use the reserves we are giving them,

April 19, 1932, 147, 148,

CeS.He feels above cable indiscreet as showing our future discount
policy without aporoval of Boarde
April 19, 1932, 149,

CeSeHs predicts that Gove. Harrison before long will ask for highe
discount rates to protect our gold reserve.

Gove lleyer said present 3% rate is negligible,

CeSeHe said a 4% rate would not burdem industry and might induce
banks to loan more from the higher profite.

No one agreed with him,
April 19, 1932, 150.

Cove Harrison in 1929 was willing to injure business by increasing,
in order to smash the stock markete
Mey 10, 1932, 155.

Discounts, Refusal of.
See « Rediscounts
Refusal of rediscounts
Glass

District Committees
See = Cormittees, District

Divorce of affiliates
See = Security affiliates

Dodge, Clarence
We lunch with Mr, & Mrs,
Fev, 14, 19324 736

Dollar, American

Gove Harrison said Willis was responsible for the distruet of, abroad,
Dece 2, 1931, 1B
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Dollar, American (Conttd.)

Oiily danger is flight from, by hoarding,
Goldenweiser. June 9, 1932, 198,

Domination
Magee said Gov. Harrison was the dominating influence in the
F& System. P&, 12, 1932, 67.

Drinnen, Chief Examinere 7
See = Atlantic Natioal Bank, Bostone

Dulles, John Foster
Told Board about his trip abroad, the Board having asked him

before he sailed to inquire into condition and let Board
knowe

He sald conditions were very unfavorable abroad as to our
exports; that Gemmany, Czechoslovalia, Jugoslavia, and
Poland were using evexyeffort to keep on the gold standrd
to avoid the inflation through which they had pessed and
fram vhich they had suffered so severely; that to this
end they were cutting down imnorts to absolute necessities,

He said they would not buy a pound of cotton beyond absolute needs
even if American credits were freely offered.

He said the Americen Committee was tadly fooled in the "Stand PatM
agreement, which provided that certain special British
credits, known as "Political' credits, were to have priority
and that 250 millions of these credits had been paid; that
the American bankers were outwitted by the British bankers
and were pursuaded to aree to something they r-ally did not
understand, but which they should have understoode

CeS+H. remembers how the N, Y. Times eulogized Gove Harrison for
his splendid work in getting the New York banks to carry
out the standpat agreement}

Dece ll. 1931, 7, Be
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Bamarking
Gove Harrison, in reply to Gov. Noman, says that, of gold seems
logical if Nomman is forced to increase her dollars; that he -
Gove Harrison = has no oYjection, and will be glad to accommodate
himj that eamarking may be misinterpreted in UsSe and should
be timeé 80 as to have the least possible reaction against our
programme, April 18, 1962, 146, 147.

Gove lMeyer says Gove Harrison is considering asking Bank of France
to earmark at once all of its depositse All seemed to apnroves
June 9, 1932, 196.

Zasy money policy
See = Open market policy

Zconomic agreementse 14.
See = Davis, Noman,

Economy bill.

This bill as passed by HeR. cut down salaries of Federal Reserve

Bard fram $12,000 to $10,000 permanently, and then cut down
the remainder by 11%.

@lass secured passage of an amendment inSemate exempting fram 11%
cut salaries not paid by UsS. Govt. and assessed Bpainst bankse
June 6, 1932, 194,

CeSeHe to0ld lliller of his letters to Glass and of above amendmente
He did not dissente

June 7, 1932, 194,
CeSerle told James and Floyd Harrison who approved.
CeSeHs read his letters to Glass to Floyd Harrisone
CeSeHs told also Morrill.

CeSeHe did not speak to Gove Meyer as he was away, and prompt
action had to be talken. June 7, 1932. 195.

Senate passed economy bill with above amendmente
June 8.1%2. 197.

Magee told CeS.Hs that Gove Meyer talked with him as to economy
bill on their way to Richmond and approved all C.S.He had donee
June 9. 1932 198

See - Sglaries
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Eligibility, Eligible paper

Hoover in message to Congress favors broadening of eligibility
in times of stresse.

He said a majority of the Federal reserve benk Governors
favored this.

He did not mention the Federal Reserve Boarde
Dece 8, 1931le 5o

The Board, except possibly Miller, all favored Federal
Intemediate Credit bank debentures as collateral for
FoeRe notes.

Hoover evidently played off Gove Meyer against the Boardl
DSCQ 8. 1931. 6.

The Governor, three dissenting, favoring Lombard loans in times
of emergencye Dece 8, 1931, 6e

Glass said Gov. Meyer was urging him to agree to have debentures
of the proposed Reconstruction Finance Corporation serve
as collateral for customers notes and member bank collateral
notese .

Glass id Meyer not long ago told him he was as much opposed to
this as was Glass,. Dece 16, 1931ls 19.

The Reconstruction Finance Act, - HeRe bill = gave both above
privilegese

Wyatt saw no reasm for objectinge
Dec. 17, 1932, 21,

Glass said the above bill was now before his Committee and he was
much digturbed by it.

CeSeHe said, in view of present emergencies he was not inclined
to object to ite

CeSeHe said the Federal Advisory Cowmncil and the Governors
favored broadening of eligibility and that the spirit of their
reconmendation would include this bill.

Glass asked for a copy of these recommendationse
Dece 17, 1931e 23,
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Eligibility, Eligible paper (Cont'd,)

Glass disapproved the eligibility provisions of the Reconstruction
Finance Acte. £

He said it looked as if everything the administration wanted would
be put through resardless of the injury to the FeR. System,

CeSeHe said that in present emergency it might be helpful, but
did not want to see it permanent.

Glass said it wowld dump 2 billiong into the FeRe System.

CeSsHe explained that discowmt of notes secured by such
debentures or member bank collateral notes secured by them
would carry a higher rate and banlts would prefer to offer
paper taking a lower rate,

Dece. 18, 19310 24, 254

Gove Harrison told CeSeH. that he had been before the Senate
Glass Committee and that Sen. Glass would fight the
eligibility provisionse

Gove Harrison said he agreed with Glass, and would prefer to have
pover given totake these debentures only in emergenciese
Dece 19, 1931, 25, 26e

Gove Meyer asked Board if it cared to :tale up the emergency
eligibility amendments to FeRe Acte

CeSeHe asked if Board had been asled to report on it. Gove Meyer
gaid Noe

Miller objected.

CeSeHe said Board should consider the provisions, reserving for
future detemination whether we should send our conclusions
to the Committee.

All the members except Miller agraed t0'CeS.Hs suggestions
- The Board, except Miller, was unanimouse

1. The one year limitation should be made extended for
another year by unanimous vote of Board,

2e¢ The limit=tion of relief to banls under $500,000 capital
should be stricken oute

CeSeHe at first wanted the limitation to be fixed at 1 million
dollars,
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Eligibility, Elizible paper (Cont'd,)

Gove Meyer said this would exclude the big banks which have to
take of non-member banks,

CeSeHe accepted this ressominge
Febe 15, 1932¢ 74

Miller said Hoover sent for him and asked him to try to persuade
Glass to accent the emergency eligibility amendmente
Febe 15, 19324 756

When the Board finished its discussion of the G(lass emergency
bill, it considered whether or not to send its conclusions
to the Subecommittee winvitede

Aye: Gove Meyer, Magee
No: CeSeHe, Miller, Janes
Uotion failed,
Febe 15, 1932+ 766

Board met to consider report of its experts on Glass bills

CeSeH. sugzested maturity of 90 days for member bank collateral
notes secured by eligible papers

Accented by Board,

CeSeHe sugzgested higher rate on member bank collateral notes
secured by Government bonds, said increase not to talke
effect for 3 yearse

Much opposition to this and CeS.He withdrew it,
Mar 27« 19326 108,

CeSeHe at Open llarket Conference favored loans for new construction
altho they might not create eligible papers

May 17,1932 163,

See = Federal Advisory Council
Glass bill
Governors Conference

Eliot, Mrs. Samuel, 121
See = Coolidge, Ex-Presidente
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Elliott, Mre
Tells Livingstone Wright he has no plece for him in Statistical
Division of Recoms truction Finance Corporation.
Mare 5’ 1932, 88.

Ely, Gove Mass,.
James lcConnell said, was malking a poor Govemor, - bad approintments, =
that he feared great scandals might arise.
Feb. 12, 1332 71e

Embargo on tradees
Ce5eHe feels that to put an end to all correspondent relationshios
with the Bankk of France, would smount to en.
Jan, 19, 1932. 45,

Energency
See = Eligibility
Federal Advisory Council
G lass emergency Dbill
Governors Conference

Emergency bill
See = Glass emergency bhill

Ernst, Helen
Writes thanlkting CeS.H. for a cony of Dre. Butler's addresc.
Jan. 28, 19324 51,

" Esquire®
CsSeHe noticed that letters addressed to the Board were sent to
Bugene Meyer, Esquire, instead of Honorable.

A letter from Ogden Mills to CeseHe hod seme title, = "Esquire"
CeSeHe snoke to Morrill and McClelland about thise

MeClelland said that under Morrill's direction, he called up the
Prodocol division of the State Depte and asked why "ZEsquir-"
had been substituted for "Honorable."

The clerk in the Division said that heads and vice heads of
Boards and Comnissions were desigmated as "Honorable" but other
members as "Esquire"; McClelland then pointed out that Gov. Meyer

was being addressed as "Esquire", and the clerk said this was
an error and would be remedied.

McClelland pointed out that the Governor's status was not superior
to that of the other members, but was, in fact, subject to
their supervisition under th F.R. Act.

Febe 2, 1932, 53.
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"Esquire" (Conttds)

lorrill tells C.S.H, that he took w) the question of "BEsquire'
through licClelland with the Protocol Division and reneated .
vwhat lcClelland stated aboves

This action maltes Board members ranlk with Chiefs of Divisions}
Febe 11, 1932, 65, 66.

Ogden Mills acknowledges C.S.H, letter of congratulation by a
letter addressed to C.S.H. "Esquire'.
Feb, 17, 1932, 77.

Europe 7, 38,
See = Tulles, John Foster
Exports :
Meyer, Gove

Examinatione6, 7.
See = Chase National Bank
Drinnen, Chief Examiner

Exaniner, Federal reserve chief
Gove lleyer presents nome of Leo He Paulger for, saying he made a
wonderful record under Wre Finance Corporation,

Gove lleyer before this told Board he had a man in mind for thisg nlace
but never mentioned who he was until now,
Jan, 7, 1932, 38,

Ixpenses, Travelling
Sce = Economy bill
Palaries

Export trade
Dulles told Board that Buropean conditions were unfavorable to our
export trade; that Burope would limits its purchases to
absolute necessities; that it would not buy a pound of cotton
beyond its absolute necessities even though we freely
extended crediits for this DUrnNos e,
Dece ll, 1931. 7’ Be

Gove lleyer said we hed be tter cease worrying about Europe, and nay
attention to the domestic situation; that he was tired of
the constant talk about our eXort trade; that maintenance of owr
export trade was absolutely inconsistent with maintenance of
the Americen standard of living; that exports were being
encouraged at the expense of our home trade; that we ousht now
to have an import balance,

This is pure isolation,
Jan, 7, 1932. 38, 3%



55,

Byes
See = Joslin, Dr. 8
Morrison, Dr.

- e = re = -
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Failed bank
See = Fancher, Gove
Federal Reserve Bank, Cleveland
Standard Trust Co.

Fancher, Gove
Gove Meyer spoke contemptuously of, saying that when he called
him up Saturday about the Standard Trust Co. he kept saying
er = er - and he had been almost rude to him; that we ought
to get another Govermor next year.

Gov. Meyer said this habit meant mental slugeishness, but Miller -
who has the same fault = said it meant mental degeneratione
Dece 23, 1931, 30.

See = Federal Reserve Bank, Cleveland,

Federal Advisory Council ;
CeSeH °told Glass that, favored broadening of eligibility and
he aslked CeS.He to send him a cony of its recormendatione
Dec, 17’ 1931, 23e

Invites Gove Meyer alone to lunche
A discourtesy to the Board memberse
Febe 15, 1932, 75.

Board meets withe

Recoumended some changes in Glass emergency bill to about all of
which CeS.He agreed to.

The Council at its own meeting yesterday voted to ask Board to
: send Council's suzgestions to Sene and H.R. Committee, vhich
Gove. Meyer told the Board he had donee
Febe 16, 19326 77

Board received notice of a special meeting of the Council in
Washington on Monday, lMare. 28th,
Mar, 26, 1932+ 107,

Board met with Council.
The Council severely condemned the original Glass banking bill,
Many of its criticisms had been already made by Board in its

report to Sube=Committee on Glass bill.
Mare 29. 1932, 109,
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Federal Advisory Council (Cont'd,)

The Governors, sitting on Open Market Commnittee, wrote Gov. Meyer
that they agreed with the criticism of the Glass bill maie by
the Council, 1

This criticism was a criticism of the original bill,
April 13, 1932, 124,

CeSeHe writes an answer to Lichtenstein, secretary of the Council,
criticising his statement in an addiress before the Minneapolis
Chapter of the N.W. Bankers Association, expressing the opinion
that the Board neglected to reverse its policy of easy money
because of the impending Presidential election of 1928,

CeS+Hs sent a copy to each member of the Council,
May 19, 19%, 164, 165,

See = Lichtenstein.

Board meets with Council.
Most of the discussion turned on Traylor's suggestion that more
long term bonds should be wught, under the open market
purchases.

Gove lMeyer and liller opposed this as ground that it would tie
Up the FeRe System, and if they had to sell them it would
break the long term market.

Traylor said buying only short term bonds injured the long
term bond market.

It was pointed out that short term bonds liquidated themselves,

Traylor said he advised Gov. McDougal to vote for the present
open market policy, and said had no objection to trying it
out ,although he could not see that it had accomplished
much, if anythinge He denied that it had stopped withdrawal
of depositsjat the beginning, many members seemed to
sympathize with Traylor, but when the diseussion was finished,
most or all seemed to feel the Board's policy as to buying
short tem bonds was correct.

May 24, 1932, 174, 175.

The Council sald nothingz as to Lichtenstein's attack but as
the Board was leaving, the presiding officer called the
Council together saying there was another matter to discuss.

liller felt sure this had to do with Lichtensteine
May 24, 19324

See = Lichtenstein,
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Federal Advisory Council (Cont'd.)

CeSoHe has received replies from some of the Cowncil as to his
letter to Lichtenstein,

Most of them said they would read it.

Treman said vaguely that it would be better if, in the future,
such criticisms should be avoided.

Swith, of St. Louis, the President of Council, frankly condemned
the letter, May 28, 1932, 181.

Federal Farm Board

Gove Meyer said he would be glad to loan on cotton except for the
unfortunate analogy of thee

May 26, 1922, 177,
Federal Fam Loan Board, 12, 24,

See = Harrison, Floyd
Morrill

Federal National Baik, Boston
CeSeHe and Curtiss put matter of closing up, to Comptroller 2
years &go, but nothing was done by him,
Dece 17, 1931s 20,

See = McConnell, James Z,

Federal Reserve Act
See = Eligibility
Glass emergency bill
Glass bill

Federal Reserve Bank, Boston
Gove Young says reduction of salaries is inevitable.
u&’ 17. 1932¢ 1634

Federal Reserve Bank, Chicago
See = McDougal, Gove

Federal Reserve Bank, Cleveland
Reported that the Standard Trust Co., a non-member labor bank, was
in trouble and that it had notified it that it would no
longer clear its checks as it had & clearin balance of only
$16,000 instead of its required deposit of gsoo,ooo.

Miller telephoned the White House and directed Gov. Fancher to revdce
the refusal,
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Federal Rescrve Bank, Cleveland (Cont'd.)
The State Superintendent, however, closed the bank today.

Miller never mentioned this to CeS.He who is a member of the
Cleveland Committee, although CeS.H. was there all Saturday
morning until the Department closedl

Dece 19, 1931, 2!, 28e¢

CeSeHe appointed on Cleveland Committee for 1932,
Dece 30. 1351, 34.

See = Fancher, Gove

Gove Meyer is to g0 to Cleveland next week to form a District Committee.
May 31, 1932, 183

Gove Meyer told Board of the Cleveland meeting - a great success;
that there were 175 applications for new credite
June 3, 1932, 189, 190.

Federal Reserve Bank, New York (See also, Harrison, Gov.)
Gove Norris told CeS.H. that the Governors Conference felt that the
Ne Yo City banks should increase their rediscounts with, and
that the Conference would not help them to increase their
already great liquidity by the purchase of Govte securitiess
Dece 2, 19314 1.

Dispatch from State Dept. was read to effect that the Assistant to
Gove Moret of Bank of France told a member of the Embassy that
the Federal Reserve Bank of New York had asked Bank of France
not to withdraw its deposits without notice, and that Bank
of France had consented on condition that the FeRe. Bank of
New York would not inflatee

CeSeHe also referred to letter of Mark Sullivan stating that the
Hoover-Laval agreement provided that Bank of France would not
withdraw its deposits without specific noticees

Gove Harrison said their reports were absolutely falsee

Dec. 2, 1931. 1-B, 1, 2e
See = Harrigon, Gove
Floyd Harrison said the State Depte sends all dispatches affecting the

F.Re Bank of N.Ye directly to ite
Dec. 7, 1931,




Federal Reserve Bank, New York (Cont'd.)

CeSoHe made Chaiman of Committee for Federal Reserve Bank, N. Y.
Dece 30, 1931, 34.

Glass told CeS.He that the foreign loan poliey of Federal Reserve
Bank of N. Yo had practically bankrupted ite
Jan., 28, 1932, 49,

See - Harrison, Gove

Glass told CeS.He that his banking bill was directed against the
domination of the FRe Bank, Ne Y.
Jane 28, 19324 5l.

Board members feel it desirakble for, to lower discount rates to help
recoverye Febe 24, 1932, 83,

Gove Meyer told Board that, excepting only Rounds who was fairly
efficient and experienced in banking, there was not a practical
bank man in the FeRe Bank of N, Y.

He specifically referred to Gov. Harrison, Case, Burgess, and Crane.

He spoke almost with contempt about Sailer.
Mar, 3, 19224 85, 86e

CeSeHe tells Glass of attitude of FeRe Bank as to control of
speculation = only through the discount rate; that it even
disagreed with the Board as to its public warning of Febe 7, 19294

Mare 21, 1932, 99 (1)

CeS.He told Glass he kmew of no specific instance in vhich, actually
refused discountse Mare 21, 1932, 99 (1) (2)

Gove Meyer told CeSeH. a year ago that Board should have approved
the 6% rate asked for by, in 19293 that it would have met the
situations Mar. 31, 1932, 111.

CeSeHe refers to excessive purchase ofacceptances by, in Fall of 1928,
April 18, 1932, 145,

Adjustment of salaries at, said by Gove Harrison to be inevitable.
Mey 17, 1932, 163.

Gove Meyer attended meeting of directors of.
May 19, 1932, 165.
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Federal Res:rve Bank of New Yorlk (Cont'd.)

Gove Meyer attends dinner in New York with the Federal reserve
bank directors, et al, at which the Ne Yo District Committee
was decided upone

May 19, 1932. 167.

Lichtenstein t0ld C.S.Hs that Prof. Bullock of Harvard told him of
the excessive purchases of acceptances by, in Fall of 1928.
May 22, 1932, 171, 172,

See = Harrison, Gov.

Federal Reserve Bank, Philadelphia
CeSeHs appointed on Philae Committees
Dece 30, 1931, 34.

Gov. Meyer goes to, next weeke May 31, 1932, 183,

Did not ask C.S.Hs to go, although he is on Phila. Committees
May 31,1932, 184,

Gove Meyer tells Board of Phila, meeting,.

Federal Reserve Bank, Richmond.
CeSeHe made Chairman of Richmond Committee.
Dece 30, 19310 34,

CeSeHe addresses stockholders meeting of. Magee went with hims
April 15, 1932. 127.

Federal Reserve Bank, St. Louis
CeSeHe appointed on Cormittee. Dece 30. 1931, 34,

Federal Reserve Bank, San Francisco
Reduction in salaries inevitables

May 17, 1932 163.

See = Agnew
Anglo-American Trust Co.
Calkins, Gove
Committees, District
Transamerica Corporation

Federal reserve banks ;
Governors unanimously opposed Coker plan for reduction of salaries.
Dece 2. 1931e 3e

Gove Harrison said two courses open to FeRe banks; = a bold course
by buying Govte securities to prevent further withdrawals of
deposits, or, keepthemselves liquid to meet withdrawal of

6le
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Federal reserve banks (Cont'd.)
deposits, now being withdrawn at rate of 25% per year.

He advised taking the bold courses
Jan. 11, 1932, 41 (1)

See = Open market wlicye

CeSeHes sald he favored giving power to buy cormercial paper in the
open market, not in competition with member banks, dbut to help
them in times of stress; that when confidence returned the
member banks would buy such paper back from FeRe banks; th=ot
the first draft of FsR. Act empowered F.R. banks to buy even
from individuals but later this was omitted.

Gove Seay asked if he meant that FeRe banks should buy commercial paper
from banks.

CeSeHe said he would certainly favor allowing Federal reserve banks
to buyy commercial paper from member benks, in times of stress,
without their indorsement; that the Board considered such a plan
during the war.

Aoril 22, 1932. 122, 123,

CeSeHe introduces a resolution calling for a survey of conditions
by each Federzl reserve banke

Gove Meyer objected to word "survey"

Finally a telegram was sent each Federal reserve bank tofom a
District Comuittee.

May 23, 1932, 168,

CeSeH. agreed with Miller that we should have a conference in
Washington to prepare a programme for the District Comuittees.

Gove Meyer objected and said each Federal reserve bank wuld prepare
its own programme.

Mey 23, 1932. 169,

Miller is working on a circular to each Federal reserve banl
forbidding payment out of gz0ld except to foreign depositors.
June 4, 1932, 192,

See = Discounts, Refusal ofe.
Glass Dbill

Federal Reserve Board
Approved renewal of Austrian and Huncarian credits.
Jane. 8 ’ 1932, 39
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Federal Reserve Board (Cont'd,.)

Board voted to wire Gove Callkins to ask the parties in the
Trensamerica Corporation controversy to agree to a :
Comnittee of 3, the 3rd to be apnointed by the Recors truction
Finance Corporation or the Federal Reserve Board, to iron
out the differences.

Peb, 1, 1932, 52,

Board voted not to send its comments on the Glass emergency bill,
in absence of request from the Senzte Sub=Committee,

Aye: Gove Meyer, lagee
No: C.S.He., Miller, James
Feb, 15, 1932, 76.

Board approved charge imposed on Atlantic National Bank for
exercising its subsidiary.

CeSeHe voted Noe
Febe. 15, 1932¢ 76

Conge Howard attacks Board at a dinner at Women's National Democratic
Club. -

HeP.He floored him afterwards.
Aoril 11, 1932, 122.

See alsot
Anglo-American Trust Co.
Burgess
Chase, Howland
Chase Natl Banlite
Comnittees, District
Committess, FeR.
Community Chest
Conferences
Dawes, Charles Ge
Discount rates
Domination
Economy bill
Eligibility
Federal Advisory Council
Federal Reserve Bank, N. Ye
Federal reserve banks
Federal reserw notes
Glass bill
Glass emergency bill
Goldenweiser



Federal Reserve Board (Cont'd,)

See also:

Governors Conference
Hamlin, C, S,

Harrison, Floyd
Harrison, Gove

Hoover

Lichtenstein

Member bank collateral notes
Meyer, Gov,

- Miller, Adolph

Mills, Ogden

Morrill

Open market policy
Paulger

Reconstruction Finance Corpomtion
Secretary of Treasury
Security affilistes
Smead

Title, Board member
Transamerica Corporation
Wyatt

Federal reserve credits

Board voted to renew Austrian ana Hungarian credits,
Ja.n. 8, 1932, 39¢

Federal reserve Chief Examiner,
38’ 197.

$ Sce - Paul ger

Federal reserve notes

Gove Harrison said he had Suggested to Glass an amendment
providing that Federal re:erve notes may be issued
against any collateral which Federal reserve banks

are authorized to require, - specifically, Govte
securities.

He said the necessity of pledging 201d in place of commercial
Daper was becoming a menace to khe System.
Jane 11, 1932, 41,

CesoHe said we cowld not ask Bank of France to withdraw her
deposits unless an amendment were passed authorizing
pledge of Government bonds as collateral fore

Jan, 19, 1932, 44,

CeSeH. told Glass that if any collateral were necessary for
Federal reserve notes, he should préfer eligible paper
to Govt, bonds, but that this was hardly the time to
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Federel reserve notes (Cont'd.)

exempt them from all collateral, altho CeSeH. believed
none was necessary as they are a first liene
Jan, 28, 1932, 50,

At Governors Conference some thought the gold behind FeR. notes

should be drawn dowvm at omce under the Glass emergency
bill,

Gove Meyer suscested drawing down gold enough to keep the free
golé at 500 million,

Others favored doing nothing until an emergency should arise.

CeSeHe oOpnosed taking it down at once,
Febe 24, 1932, 81,

Willis draft for Glass Cormittee ebxien&ed'\dnmestic acceptances ag
collateral for FeRe notes,

Mar, 14-, 1932, 92¢

Federal Reserve System.

Gove Harrison attackeé Willis for his untrue and unpatriotic
articles attacking,

Dece 2. ]931. I-Ao

Miller said that some years ago Hoover asked him to go over
his annual message; that it contained extravagant praise
for the FeRe System: that he, Miller, told him he was
ashamed of the FeRe System; that by its open market operations
it encouraged a secondary speculative movement in 1931; that,
later, Hoover told him the FeRe System was a failure.

Febe 9, 1932, 59

CeteHe criticises Gove Harrison's exchange of cables with Gove
Norman for disclosing policies, present and future, of the
Federal Reserve System without previoue anthority from the
Board, April 19, 19624 149,

CeSeHes fears that Gove Harrison's presence at White House at a
conference with Republican leaders, may be used as basis for
& charge of political work on Gov. Harrison's part.
June 5. 1932, 193,

Fiery, Urse

Bishop Lawrence, with hisg daughters, lirse Slattery and, called on use
My 6,1932. 153,
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Finley, David C.

Attends decoration of Mrs. Wilson by Polish Ambassador and lunche
Dece 16, 1931s 17, ‘

letcher, John

Henry Wright said that, the 0ld Postmaster at Westford died years agoe
Jane 6' 1932, e

Flight from the dollar
Goldenweiser says there is no danger fram gold exportsj that the only
danger is from, through hoardinge
June 9, 193, 198,

Foreign depositors
Miller is preparing for consideration a draft directing FeR. banks
not to pay out z0ld except to meet demends of,
June 4, 1932, 192,

Foreign loan policy

@Glass said Gove Harrison's, had practically bankrupted the
FeRe Bank of Ne. Yo

Jen, 28, 1932, 49,

Fort Myere 187
See =lMyer, Gertrude

France
43. 44’ 45. 4‘6.

See = Bank of, France
Austro=German tariff asreement.

Frenkfurter, Felix
140. 143. 144.

See = Chase, Howland

Fraxer, Mrs,
We lunch withe
Jane 10, 1932, 40

Lunches with us to meet Count John Bentinlkk and Baroness Van Heckerene
May 22, 1932, 167,

Free zolde 81
See = Federal res-rve notes

Freeman, Bishop 9
See = Anderson, Larz
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Friction
See = Dawes, Charles G.
Meyer, Gove

Trozen Geman acceptances
CeS+H. feels that the 30 millions of, held by Warbturg's bank -
the Interational Acceptance Bank = is the cause of Warburg's
illnesse
Dec. 17, 193l. 21,

Furlough, Economy bill
Senate passed economy bill last Saturday striking out the H.Re
salary cut and substituting an enforced 30 day furloughe
June 9, 1932, 197,

Furniture, Antique
CeSeHe sent to HeCe Valentine & Coe, Richmond, a photograph of
our side board in Mattapoisett dining roome

The firm replied, Dec. 21, 1931, thatg

"The photograph shows the plcture of a very fine
Sheraton sideboard, and under nommal conditions it is
quite expensive, but as antiques are worth now, the
price has greatly shrunk as you doubtless know, If
the Board is original throughout and is an antique,
the retail price would be about $1500,"

On Dece 12th the fimm wote that the price of their side board
of which CeS.Hs had seen an advertised ohtograph, was $2250
but they would sell it for $1100.

This latter piece is exactly like C.S.H. Swan Tavern, Yoriztown
sideboard,

Dece 22, 1931e 29

Last week CeS.H. wrote Valentine & Cos that Koopmen once valued
his liattapoisett Sheraton sideboard at $2500, but that he
might be willing to sell it for $2000.

Dece 29, 1931, Valentine replied that no doubt the sideboard
was worth $2500 some years ago, but under present conditions
it was almost impossible to secure & reasonable price, and he
did not believe it would bring $2000 todaye
Dece 29, 1931. 344

TP e e
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Gamer, Conge
Attacks Hoover and Republicans for claining credit for amergency
legislation which was entirely nonepartisan.
Febe 21, 1922, 79,

Miller said that statement of, that if Hoover would keep cuite for
30 days, the situation would clear w, while mot in good taste,
vet was in part justified,

May 23, 1932, 170.

German acceptances 21,
See = Warburg, Paul,

Germany
See = Curtius
Austro-Geman tariff agreenent
Dulles

Gilbe rt, Mr.
We meet, author of "Uirrors of Washinzton" at dinner with Robert
Lincoln O'Brien, April 7, 1932, 118,

Gifford, Conge
Writes CoeS.He 28 to cranberry loans., 78,

Gillett, Sen,
Thanks CeS.He for humorous letter of Sen., Hoor to C.5.H. as to
his lack of appreciation of music, in relation to Prof,
Paine's opera of Azara, Says he will use it in his bool,
lay 31, 1932, 185,

(Page 68-A follows)
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GLASS. GLASS BANKING BILL. GLASS CURRZINCY BILL.
GLASS HRIZTRGINCY BILL,.

TDEZX,
Abuse of Federal reserve facilities
See = Federal reserve facilities
Section 3

Accentances
See = Domestic acceptances
Administration, Hoover. 81
See - Agreement
Hoover

Advances 24
See = llember bank collateral notes,

Agreement, Adninistration
Glass emergency Dbille 47, 52, 57, 65, 81,

Anendments, War. 24,
Associlated Presse 81,
Bond secured notes. 20

Buzgess. 26, 33, 34, 37, 88, 39, 43, 46, 53, 55, 78, 87

" Central benik., 4,

Collateral security, FeRe notese 23, 78,
See = Federal reserve notes.

Comnercial papere 20,

Complications 78,

Conferences, 26, 47, 51, 52, 53, 54, 55, 57, 65, 72, 78
Confimetion, Senate. 10

Cooperative mariketing associations 78

Crisis, Economice 24,

Customers notese 2.

Debentures. 12 s 13

(Page 68=B follows)

60w



68-3,

Democratse 71.

Discounts, Refusal ofe 6, 64.
See = Sece Je

Diversion
See = Undue diversion

Domestic acceptances. 78e
Doninztions 25, 51, 87,
Zconomic crisise 24,
Iligibilitye 9, 13.

Eli{;ible PaneTe 12, 25, 73
See - Non-eligible paper

Imergenciese 132,
Buergency. 37

Inergency bill agreement
See = Agreement

Imergency powere 57.
Federal Advisory Councils 9, 70.
. Federal Reserve Acte 49,

Federal reserve bank. (See FoR. banics)
78, 89,

Federal Rescrve Bank, N Yo 19, 25, 86

Federal rescrve bank officials. 744

Federal reserve banks. 19, 49, 73, 77, 80, 89,

Federal Reserve Board.
6, 17, 19, 21, 28, 27, 30, 35, 36, 40, 43, 46, 49, 51, 53,
54, 55, 56, 57, 58, 60, &2, 65, 66, 67, 72, 74, 76, 77, 85, 86,
87, 89.

Federal reserve credite 50.

Federal reserve facilities, 49, 68, 75.

See = Sece 3o
(Page 68-C £ollows)
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68-C.

Federal reserve notes. 14, 23, 73, 78
Foleral Reserve Systeme 12, 15, 49, 78,
Five hundred thousend dollarse 67.
Foreign loan policye 19.

Free gold, 73

Garnere 71,

Glass. 1, 2, 3, 4, 6, 6, 7, 8, 9, 10, 11, 12, 18, 14, 15, 19, 20, 21,
22, 24, 25, 27, 28, 30, 35, 38, 40, 41, 42, 43, 44, 45, 46, 47, 48
59, 53, 54, 57, 62, 63, 64, 65, 68, 69, 72, 78, 79, g0, &2, 83,
85, 86, 87, 89,

Glass banking bill,
i, 5, 7, 15, 18, 17, s, 19, 25, 26, 27, 28, 29, 30, 31,32, 33
34, 36, 37, 40, 41, 42, 44, 46, 47, 64, 75, 78, 8l, 82, 83, 84, 85

Glass emergency bill,
9, 19, 47, 58, 59, e, 1, 62, c6, 67, 69, 70, 71, 73, 74, 75,
76, 78, 84. _

Gold exportse 73.

Gold, Free., 73
See - Federal rssorve notes

Goldenveiser
18, 26, 33, 34, 3, 3, 43, 46, 55, 58, 65, 78, 85.

Government securities 14, 23.
See = Federcl reserve notes,

Governorse 9, 73.
Greenbackse 20.

Hamlin, C. S.
7s 95 10, 11, 12, 16, 19, 20, 21, 25, 24, 27, 29, 30, 31, 32, 33
57, 38, 40, 4, 42, 44, 46, 47, 48, 49, 30, 51, 56, 58, 59, 61,
62, &2, 64, ¢, 67, 68, 70, 75, 74, 77, 78, 79, 85, 86, 87, 89,

Harrison, Floyde 26, 55,

Harrison, Gove P2 o Bank, N, Y,
1, 8, 11, 13, 14, 19, 20, 26, 40, &4, 72, 73, 77, 85,
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Wyer, Gove

Hoover, President

% 4, 45, 47, 51, 52, 58, 54,55, 57, 45, 69, 71, 78, 6l.

Hull, Cordell. 29.
Janes, 10.

"Joker! 78

Lombard loans, 37

Luce, Conz. 28,

licClellands 15.

llagee, 10, 59,

Mllay" Sece 16, FeRe Acte 89,
McAdoo, We @, 4,

lember benk 15=day notes.,
2, 12, 20, 24, 63, 78.

Uember banks. 16,

lMemorandum, CeS.H. 56, 64.

85, 86, 87, 88.

Milll’?l‘, DI‘.

2, 19, 26, 35, 46, 55, 54, 58, 61, 66, 67, 70, 72, 73, 77,

6, 21, 26, 41, 42, 43, 44, 45, 46, 49, 50, 0, 62, 63, 66,

68, 69, 78, 79, 85, 8g.

1{ills, Ogden
26, 58, 61, 87.

lorrill, Chester

46, 47, 48, 51, 53, 55, 75, 83,

National bank motes. 20.

New Yorlz banks, 41,
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lew Yorz Journal of Cormerce.
1, 15, 36, 52, 53, 83, 84.

Non=eligible papere 73
Nonemember banltse 67
Noyes, A« Do 4o
One year limitoatione 57, 58, 61, 67.
Penalizing member banks.

See = Rediscounts, refusal

Section 3.

Percentage, Sweculative loans. 2l.
Platte. 28.
Politicse 62, 78
Power

FeRe banizse 89

Federal Rescrve Board. 40

Real estate loanse. 78

Reconstruction Finance Corporation
2, 11, 12, 13, 46.

‘ Rediscounts, Refusal of.

6, 38’ 34" 89, 4.0’41’ 68’ 75' 89.

Refuszl of discounts
See supras Rediscounts

Regnlations. 73 ’ Tle
Reports
Burgess-Goldenweisers
33, 35, 36, 37, 38, 43, 46,
Federal Rescrve Board. 85, 87.
Republicane 71.

Republican politicse 62

(Page 68-F follows)
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Reserve Comuittee reporte 1, 78
Resignatione 80
Revolving real eastate loans. 80.

Revolving real cstate loans. 78

o =

Sece &, Glass banking bille
16, 32,34, 37, 39, 40, 41, 42,
63, 64, 68, 75, 78
Scction 9, Glass banking bhill, 37, 50.
Section 10~A Glass emergency bill. 74.
Section 10-B, Glass emergency bille 74e
Sneculations 32,
Speulative loans. 21, 49, 63, 78,
Speculative uses. 49,
Surpluse 73.

Sub-committees
See - Glass bill,

Tovmsend, Sen. 84.
Thaue use, FeRe facilitiese 49,
United States Sencte
See = Confimation
James
Magee
Use of Federal rescre credite 50.

Veracity, Issue of, 84,

Walcott, Sene
55, 56, 68, 78, 79, 80, 84, 85,

Wiall Street banks., 64.
ar amendmentse 24,

War measure. 24.

46, 48, 49, 50, 56,

(Page 68=G follows)
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Warehouse receipts. 78
Warninge 78e
mite Housee.

See = Conferences

Hoover

Willis, He Pe
1, 8, 22, 31, 78, 80.

Tyatt
26, 27,33, 55, 78, 80, 87.

L e it
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68=H

Glass, Glass bill, Glass emergency bill.

l. Gove Harrison said the N, Ye Journal of Commrce published
the Reserve Committee report before it was released;
that he believed Willis ot a cony from Glass and gave
it to Ne Y. Journal of Cormerce in violation of Glass's
confidencee

Dece 24 1931. 1-B.
2e¢ (lass called on C.S.He

He said Gove Meyer was urging him to agree to have debentures
of the proposed Reconstruction Finance Corporation made
eligible as collateral for member bank collatersl notes
and for custo.ers notes; that Gove. Meyer only recently
told him he was absolutely opnoscd to thise

Decs 156, 1931, 19,

(Page 69 follows)
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Glass, Glass bill etce (Cont'd.)

Se

Glass sald he had talked with Hoover several times during

the last three weelks, the la-t time only two days agos
that Hoover was densely ignorant, pitifully iznorant, on
bankzing questionse

Dece 16, 1931. 19,

4, G@lass said that the statement of McAdoo in his book that he

Se

Ge

e

Be

9e

really did not want the central bank he advocated to Glass,
and that when he told Glass he wanted it there was a
"twinkle in his eye", - was a deliberate lie; that he lmew
that McAdoo pleaded for it with Noyes of the Ne Yo Times
and begged him to support ite

Dec. 16, 1931. 19, 20.

Glass said the Sub=Committee would cooperate with him in every
way and that they would be wanimouse
Dece 16' 1931. 20,

Glags said he hed adopted Miller's draft giving power to
Federal Reserve Board bo refuse discountse
Dec. 16. 1%1. 200

Glass said he would like to g0 over the whole proposed bill
with C.S.Hs in conference,
Dece 16, 1931. 20,

Glass said Gove Harrison's charges vse Willis were not trues
that he had carefully investigated the matter.
Dec. 16, 1951. 20.

Glass called up CeS.He at 7315 Peme and said the emergency
bill was before his Cormittee and he seemed much disturbed
about ito

CeSeHe said he was studying it and was inclired to offer
no objection, in view of present critical conditions,

CeS.He told Glass the Federal Advisory Council and the Governors

favored broadening of eligibility and that the spirit

of their recommendations would seem to include the changes in

eligibility covered by this emergency bill,.

Glass asked C.S.He for a copy of these recommendationse
Dec. 17, 1931. 23, 24,
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Glass, Glass bill etc., (Cont'd.)

10.

12.

13,

14,

15.

16.

Glass telephones CeS.He that James and llagee had been
confirmed by the Senate,
Decs 18, 1931, Ao

Glass expressed to CeS.H. deep disapproval of the
Reconstruction Finance bill. He said it looked as if
everything the administration wanted would be put thru
regardless of its effect on the FeRe System.

CeSeHe said that in the present fearful emergency he felt
the bill might do good, altho he agreed with Gless
that it should be temporary and not permanent

Gk ss said it would dump two billions of dcbentures into
the F.R. systm.

CeS.Hs explained that advances against member bank notes
collateralled by such debentures would carry a higher
rate and that, consequently, the member banks would
offer other eligible paper tefore the debenturess

Dece 13, 1931e 24, 25,

CeSeHe met Gove Harrison in the Treasury corridore

He said he had just been before the Glass Sub=Comuittee
on the Reconstruction Finance Bill; that Glass would
fight the eligibility provisions; that he agreed with
Glass; that he would prefer to have the power to take
debentures limited to emergenciese

Dece 19, 1931, 25, 26.

Gov. Harrison told Board he hed sugeested to Glass an
amendment permitting issue of F.R*® notes ageinst any
collateral which FeRe banks are now permitted to
acquire, = meaning specifically, Government sccuritiese

Jane 11, 1932, 41,

Ne Yo Journal of Commerce publishes contents of Glass
Sub=Comnittee reporte

McClellond called wp Glass's secretary who said no copies
would be ready until afternoons
Jan, 22, 1982, 47,

CeSeHe got a copy at 4 pem. very crudely dramme

The rediscount clause would force every member bank to
withdrew from the FeRe Systeme Jan. 22, 19324 47,

70.
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Glass, Glass bill etc. (Cont'd.)

17. The vwhole force of the Federal Reserve Board spent the day
in gzoing over the Glass bill,.
Jane 24, 1932, Sundaye 48.

18, The Glass bill is filled with contraction features.

See Goldenweiser's memorandum. Seran booke
Jane 25, 1932¢ 48,

19, Glass called up C.S.H.
He was very bitter towards Gove Harrison and the FeR. Bank
of N.Ye.
He said that Gov. Harrison, by his foreign loan policy, had
practically bankrupted the FeR. Bank of N.Y.
Jan. ?8, 1932, 49,

Glass told Gove Meyer he would like Board's comment on
the Glass bill,

Board sent circular to every FeR. bank receivins replies from
all except FeRe Bank of Ne¥.

Did not send these to Glass, as his bill had been temporarily
displaced for emergency bille
Jan. 26, 1932, 49

See infra, 86.

20e Glass was very bitter as to bond secured member bank
collateral notes, saying that they were sreenbacks to
all intent and purpose; that if we are to have a bond

secured currency it would be better to let the national
banks issue ite

CeSeHeadvised postponineg the cuestion for the presente

Glass said he had agreed to give the banks two years to
put commercial paper behind the member bank collatersl
notes in lieu of Govts bonds; that Governor Harrison
told him the banks had plenty of commercial paper and
could meke the exchange withn3 months.

Jane 28, 1932, 49,

See = lMeyer, Gove

2le CeSeHe told Glass he was opposed to having the Board fix a
percentage for speculative loans,

Glass replied that Miller wrote this provisionl
Jane 758, 19326 50



724

Glass, Gless bill etce (Cont'd,)

22. Glass defended Willis's draft saying he had merely nut in

shape what many banks had long ago mildly sucgested,
Jane 28, 1932, 50,

23e C8He said that if any collateral was needed by FeR. notes,
which he doubted, he preferred eligible paper rather
than Government bonds, but that this was not the time
to make radical changes,
Jan, 28, 1932. 504

24. Glass said the power to make advances on member bank collateral
notes was granted as a war measure under an agreement to
repeal it when the war was oven

CeS.H. said we are now in an economic war causing greater
suffering than the world war,

Jen. 28, 1932, 50

25 Glass said his banking bill was aimed at the domination of
the FeRe Bank of N,Y.
Jan, 28, 1932, 5l.

26e Gove Meyer told Board that the Glass Sub-Cormittee had asked

Goldemweiser and Burgess to sit witn them and go over the
Glass bill.

He did not mention the conference at his house yesterday at

which Gov. Harrison (or possibly Floyd Harrison), Burgess,
Goldenweiser and Wyatt were presente

Wyatt said that while in Ogden Mills's office he heard him
call up Gove Harrison and direct hin to send Burgess dowme

Neither Miller nor any of the Board knew of this,
Fabo 1, 19326 526

27+ CeSeHs wished to send Glass a cony of Wyatt's analysis of
the Glass bill, but as all of the Board objected CeSeHe
said he would abide by its decisione
Feb, 2, 1932, 53,

28+ Robert Luce told Platt that Glass would be given a weelk to
straishten out his bill, amd that if not done by that time
the matter would be taken out of his hands,
Febo 3. 1932. 54,
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Glass, Glass bill (Cont'd,)

29,

30e

3le

32

34,

35,

36e

CeS.He goes over Glass bill briefly with Cordell Hulle
Fev. 5, 1932, 55.

CeSeHe can not understand how Glass could have reported his
banking bill without first having consulted the FeR. Board,
Feb, 5, 1932, 55,

CeS+He believes Willis has "put it over" on the Glass Sub=Committees
Pebe 5, 1932, 55.

CeSeHe spent the day in preparing a new draft of Sece 3, Glass bill,
as to control of speculation and penalizing of member banlks
abusing FeRe facilitiese

Febe. 8, 1932, 56,

CeSeH, called up Goldenweiser and asked when his and Burgess!
report to Glass Subecommittee would be ready. He said not
before tomorrow, Sunday, nighte CeS.H. said he wanted a
Copy as soon as possible, and Goldenweiser said he would
give him onee

Feb, 6, 1932, 58,

Wyatt told G S.He the other day that Goldenweiser Committee had
decided to recommend striltine out of Glass bill everything
relating to the power to penalize banks for abuse of F.2.
facilities.

Febe 8, 1932, 566

CeSeHe calls up Goldenweiser and asks if his report on Glass bill
is ready. He said Yes, that he had glven a copy to Glass
Sub-cannittee and one to Gove Meyer,

CeSeHe asked if the other Board members were not to have coniese
He said Yes, probably at this time = 4 Deme tomorrow,

CeSeHe said he wanted very much to study it tonight and asked
him to send & copy to C.S.H, at Hay-Adams House., He said
he thought he could do this,

His hesitant manner satisfied C.S5.H. that Gove. Meyer must have
directed him not to show it to any member, This seems
extraordinary to C.S.H,

Feb, 8, 19324 57

The Ne Yo Journal of Commerce stated this morning that the
recoumendat ions of the F.R. Board ewould be in the hands of
the Glass Comnittee this mornings also that Glass would
hold wp his bill until the administration officially
presented to him its objections to the bills

Feh. B. 1932. 5A.



74,

Glass, Glass bill etc. (Cont'd.)

37« Goldenweiser loans CeS.He for over night a copy of his and
Burgess!' report on Glass Sub-committee bill,

The report advised drooping nany of the contraction provisions
of the bill,

It recommended striking out Sections 3 and 9, giving power to
suspend offending banks from FeR. facilities.

It favored Lombard loans in times of stress and emergencye
Feb, 8, 1932+ 584

38 CeS.H. met Burgess at lunch at Cosmos Club. EKe said Glass
went over their report in very reasonable frame of mind,
accepting some succestions and considering others.

Feb, 9, 1932. 58

39¢ CeS.H. told Burgess there must be a vote in Congress on the
power to penalize offending bankse

Burgess said it was distinctly possible that same such power
might be agreed wpon,
Feb, ©, 1932, 58,

40¢ CeSeH. reread Gov. Harrison's testimony before the Sub=committee
and found that he specifically presented to Glass and favored
& grant of power to penalize offending banks: that he said
he had advised the Board when he was its counsel, that the
power existed now; that the explicit grant of such power
would strengthen the Board,
Febe 9,1932. 59,

4l. Miller told C.S.H. that Hoover hated the NeY. banks but also
feared them, but that no one could tell what his attitude

would be as to the power to penalize them undicr Sece 3 of the
Glass Dbill.,

Fe'b. 9, 1532 590

42e Miller said Glass asked him to call last night, and he spent
two hours with him, and went over the pronosed Glass bill.

Yiller did not say wh:t he said to Glass.

Miller sdd Glass asked as to CeS.H.'s views and particularly
as to Secs 3.

Miller suzcested to Glass to ask QSeH.-for his views in general
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Glass, Glass bill etce (Cont'd.)

42.

(Conttd,)

but that as to penalizing the benks, CeSeHs stood with
Glass, although he had made a draft rewriting Sece 3.
Febs 10, 1932, 60

Glass told Miller that he understood that the FeRs Board
had authorized Burgess and Goldenweiser to present, by
their report, the views of the F.2. Board.

Feh. 10. 19324 600

Glass asked Miller to submit his views on the bill.
Miller said CeSeH. should send him his viewse
CeSeHe said he would if Glass asked for them.

Miller said C.SH. could consider, from vhat Glass s=id to
him, that he had asked for his viewse

FPebe 10, 1932, 60, 6l

Uiller sadd later that Glass had telephoned that he could
meet Miller this morning, as he had agreed to do, as he
had to meet Hoover at the White Housee

Febe 10, 1832 6l.

CeSeHe then wrote Glass a letter stating that Burgess and
Goldenweiser had no authority to express any views except
their om in their report; that he did not know nor, so
far as he knew, did any member kmow, what the report
contained e fore it had been given to the Glass Committee,

CeSeHe said at first in his letter that while many of their
sugzestions were helpful, he was unalterably opnosed to
thelr suggestion thatvSece 3 be stricken outs

Miller amoroved this letter.

Gove lleyer was over at the Recomstruction Finance Cornoration
s0 CeSe.He could not show it to hime

C.S.Hs then showed it to Morrill who sugzested that he omit

the reference to Sece 3, for the following reason and C.S.H,

sent the letter with the part omitted.
Feb. 10, 1932, 61, 62, 63.
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gless, Glass bill etce {Cont'de)

47+ Morrill told CeS.H. that at the Conference called by Hoover
at the White House, at which Glass was present, an
agreement was reached to divide the Glass bill into two |
parts, = le. emerzency lecislations 2. the rest of the bill:
that it was agreed to press 1 and to postpone 2 for the
presente
Feb, 10, 19324 624

48, CeSeHe struck out the part objected to by Morrill on the
ground that consideration of Sece 3 had been postponed,
and Morrill approved the letter.

CeSeHe said in the letter that if Glass wanted to confer with
him at any time he would be ready and glade
Peb, 10, 1932, 62, 63.

49, Uiller shows CeSeHs a draft defining Fele facilities.

CeSeHe sald it would debar any bank carryinz a single speculatiw
loan from discounting eligible maper.

Miller finally agreed to insert that the primary purpose of the
act was to care for business, and also to insert the word
"undue" , to which lMiller agreed.

It then read:

The primary purpose of the FeRe Act is defined to be
* the accormodation of industry, trade, and
agriculture, the protection of depositors of
member banks and the maintenance of economic and
financial stability in the U.S.

The Federal Recerve Board and every F.R. bank shall
therefore exercise care to protect the resources
of the FeR. System from undue diversion into
security financing and speculative usese

Febe 10, 1932, 63, 64

S50e Miller later added another clause empowering the Board to
frame regulations as to the use of FeZe credite
Febe 10, 1932, 64.

CeSeHe finally accepted the vhole draft of lMiller and
authorized him to say so to Glass.

CeS.He said he rescrved the r ight to send Glass his own
substitute for Secs. 3 and 9.
I'e'b. 10, 19326 64,




77

Glass, Glass bill (Cont'd,)

Sl. How Morrill kmew of the above White House agreament is
& mystery to GeSeH.

Evidently outside forces are at work dominating or setting
aside the Board.
Febe. 10, 1932, 64.

52¢ Ne Y. Times zives an sccount of the above White House agreement,
Febe 11, 1932, 65,

53s Ne Yo Times says that after the Hoover conference, there was
& conference between Glass, Gove. Meyer, Morrill, Burgess,
et ale No member of the Board was infomed of thisl
Feb. 11, 1932, 6&5.

S54s Govileyer tells Board about the Hoover breakfast agreement os
to emergency legislation, at which Glass was present,
l‘eb. ll, 19326 656

55« Wyatt sald that after the White House agreement there was a
conference in the Board room at which Sen. Wolcott,
Floyd Harrison, Morrill, Goldenweiser, and he were presente

Where was the Federal Reserve Board?
Feb, 11, 1932, 656

i 56e CeSeH. sends to Glass a draft of revision of Sece 3, with a
’ memorandum stating that it represented merely his own

personal views and not those of the Board, no member of
which had seen ite

CeSsHe later gave a coy to each member of the Boarde.
Febe 11, 1932, 66,

57« There is a dispute as to what was agreed upon at the Hoover
conferencee

Glass insists it was agreed that the emergency powers should be
limited to one year,

The others contend that it was agreed that the Board should be
glven power to extend this time for causes
Febe. 12, 19324 66e

58s Goldenweiser told C.S.H. that Ogien Mills, Gove Meyer 2nd he

went fore the H.R. Comittee to urge extension of the
one year limit.

Gove Meyer never told Board of thisl
Febe 12, 1932, 67
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78e

Glass, Glass bill (Cont'd.)

59¢ Magee complained t0 CeSeHs that he lmew nothing of what

€0e

6l.

62

was going on as to the emergency bill.

CeSeHe said he lmew as much as he didl
Febo 12, 19320 67.

Miller said he had not been consulted eithers that he really
preferred not to be consulted; that those responsible
must fear the responsibility,

The Board has practically ceased to existl
Febe 12. 1932, 67

While at Gov. Meyer's house at the reception to Winston Churchill
Gove Meyer, before CeSeHe, telephoned Ogden Mills and
discussed plans for approaching various members of H.R,
and Senate to induce an extension of the one year time limit
of the Glass emergency bill,

Feb. 12, 1932. 70.

The Glass emergency bill is being pressed as an administration
measure, without any consultation with the FoR. Board.

CeSeHs believes this is owhy Glass hesitates, = he looks on

the whole emergency plan as Republican politics, = which of
late it certainly has become.

CeSeHe believes that if he and Miller had been pushed forward

and not ignored, the path of the energency bill would have
been casiere Fev. 12, 1932, 70.

Glass called up CeS.He

He sald he had received CeSeHe's draft of Sece 33 that Miller

’

was to go over his draft with him tomorrow afternoons

He said CeS.H.'s draft was weaker than his, = especially the
word "primary",

CeSeHe said that Glass's draft literally construed, would shut

the discount window to any bank carrying a single speculative
loan,

Glass denied this, saying that a barc could discount even if 50%
of its loans were speculative, but that it simply could not
increase said loans while it had out its collateral member
bank advances m penalty of losing the privileges
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Gless, Glass bill etce (Cont'd.)

63e (Cont'd.)

64.

66e

CeSeHe said he was referring to discounts, and that Sece 3
should be chanzed.

UeSeHe s2id the power to penalize offending banks was of vital
lmportance, to which Glass agreed.
Febe 15, 19324 724

Glass said the Wall Street banks through Gove. Harrison were
fighting Sece 3e

CeSeHe pointed out that his memorandum to Glass accompanying his
draft of Sece 3, pointed out that Gov, Harrison in his
testimony before the Glass Comnittee favored the right to
close the discount window to offending banks,

Glass saild Yes, but Wall Street has forced him now to object
to ite. Febe 13, 1932, 72, 73,

Glass said the Sub=committee never invited Burgess and Goldenweiser
to assist it; that on the contrary, Hoover told him at the
White House Conference that they were appointed to
represent the Fo Re Board, adding that the administration
would stand behind and press for any amendment agreed upon hy
Sen, Walcott, Republican, Glass, Democrat, and Burgess and
Goldenweiser, representing the FeR. Boarde

Feh, 13, 19324 73,

Gove Ueyer asked Board if it would take up and consider the Glass
emergency bille.

CeSeHe agked if the Committee had asked the Board to report on ite
Gove leyer said Noe
Miller objected to considering it at all.

CeSeHe said we should consider it and later decide as %o sending
its conclusions to the Committees

C.SOH.'S view prevailed.
Feb,. 15, 19326 744



lass, Glass bill (Cont'd.)

67,

68

v 69
|

70.

71.
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All of the Board, except possiltly Miller, agreed that the
one year limit should be mde extendable for another
year 1y & wnanimous vote of the Board; also that the
linitation of relief to banks wnder $500,000 capital,
should be stricken oute

CeSeHe at first favored extending the limit to 1 million
dollars btut Gove Meyer nointed out that any limitation
would exclude big banks which have to help nonemember

80.

banks, and C.S.H. accepted this and favored no limit=tione

Fehe 15, 1932, 74

Miller said Glass came to his home yest erday but was called

away by Sene Wolcott; that Glass was in 2 fairly ouiet mood:

that he said he would carefully go over Miller's =nd
CeSeHe's drafts; that he feared they were not strong
enough; that there was an overwhelmings sentiment in
Congress favoring the disciplining of member banlks for
undue use of FeR. facilities,

Febe 15, 19324 754

Miller said Hoover sant for him yesterday afternoon and that
before leaving, Hoover said he hoped Miller would use
his influence with Glass towards straightening out the
emergency bill; that he had no doubt but that Hoover was
asked by some one to make this requests

Feb, 15, 1932 75

Federal Advisory Council makes a few suggestions as to Glass
emergency bill, C.S.H. agreed to about all of theme

The Council voted at its separcte meeting yesterday to ask
Board to send them to Senate and H.R. Cormittee.

Gove Meyer told Board he had already done thise
Febe 16, 19324 77

The Democrats are very bitter against the Republicans for
claiming credit for the emergency bill and similar
legislation,

Garner attaclss Hoover bitterlye
Feb. 22, 1932, 79,

Governors Conferences

Governor lleyer referred to a conference yesterday at the
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724

73

(Conttd,)
Treasury regarding the emergency bill at which he,
Gov. Harrison,and Glass were present. None of Board
knew of ite
Febs 24, 1932+ 80

Governors considered subject of rezulotions under Glass
emergency bill.

Gove Harrison said the reculations should bes

l. Federal reserve banks may issue emergency loans
w to say 100% of banks surplus, or

2e Decide each case as it should arise.
He favored 1.
As to substitution of Government bonds for gold behind
Federal reserve notes, some thought it should all be

done at oncee

Gove Meyer favored increasing the free gold to say 500 million
and keepning it there.

Some favored doing nothing until the contingency arose.

CeSeHe pointed out that the emergency bill was primarily passed
tos:

le Provide sgainst investments in noneelizitle naper
2. Obtaining a huge fund for open market operationse

So far as gold exports mere concerned the banks can discount
and their discounts would nroduce eligible paper which
could be pledrsed against FeRe notes and the gold

collateral could be talken downe

CeSeHe said that to take down all the ~0ld at once would

look ag if we feared we might have to use it for non=eligible

paper. Feb. 24:, 1932. 80. 81-
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Glass, Glass bill, etce (Cont'd.)

4.

75.

76.

786

Board considered a draft of letter to all member banks as

to procedure under Glass emergency bille

This draft had been prepared by a Committee of Federal reserve
bank officials.

The Canmittee, in the draft, used langauge to indicate that
Sece 10-A = Group relief- was the primary method of
obtaining relief and that 10-3 was to be used only when a
Group was not feasible.

CeS.He objected to this saying that 10-A and 10-B were absolutely
distinct, and that recourse to 10-A was not a condition
precedent to relief under 10-B.

Mare 9. 1932, 88. 89

Morrill tells C.S.He he is convinced that specific authority
should be given both to the Federal Reserve Board and
Federal reserve banks, under Sece 3 of Glass bill, to
refuse discounts and penalize banks abusing Federal reserve
facilities. Mar. 9, 1932, 89

Board took up again procedure under emergency bill and ratified
all done yesterday. Mar. 10, 1932, 90

Gove Meyer said Gove Harrison felt it was not proper for the
Board to write to Federal reserve banks, asking them to
comaunicate contents of the letter to their member banks.

All the Board took a different view, = that the proposed letter
merely took the place of a regulations

Gove Meyer said he would call up Gove Harrison and ask him to
state specifically his objectionse

CeSeHe raised no objection to this course, although it seemed
as if Gove Meyer was afraid of Gove Harrison's displeasuree
Mare 10, 1932 e

At the Hoover Conference on the emergency bill, it was agreed
that if Glass would consent to the emergency bill, the
administration would support the rest of the Glass bill
in so far as Sen, Walcott and Glass could agree.

They reached an agreement and Willis was asked to draft ite
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78. (Cont'd.)

79

80e

82.

Walcott went over it with Burgess, Goldenweiser and Wyatt,
and finally became satisfied that Willis' draft did
not represent his agreement with Glass.

Willis's draft made a few changes suggested by Burgess
and Goldenweiser, but not manye.

Willis' draft retained Sece 3 as it originally was,
disregarding both Millers and C.S.He's suggestionse

It retained the original limitations on loans on collateral

security, thus striking a blow at cooperative marketing
assoclations, warehouse receipts, etce

It retained the provision for revaluing real estate loans
by the Comptrollers

It gave wp, howevey the prohibition against domestic
acceptances as collateral for Federal reserve notese

It modified the provision that member banks must pay off
their 15-day collateral notes on increasing their
speculative loans, by adding a provision, - "after
warning by a Federal reserve bank',

It, according to Wyatt, retained a "jokex" in the reserve
sectione

CeS.He and Miller fear a serious row between Glass and
Walcott, which may bring the Federal Reserve System
into politicse' Mar. 14, 1932+ 93

Wyatt said that at first it was rumored that Glass and
Walcott had agreed; later, that they could not agree;
that Willis some time ago resigned but that Glass
persuaded him to remain, telling the Sub-committee he
would not continue without hime

Mare 16, 1932+ 93.

Associated Press says an agreement has been reached and
that the bill will be reported to full Committee and
reported to Senate today, and that the administration
will support ite

Mar, 17. 19326 93. 94.

Glass yesterday introduced a new bill as changsd by Sube
Committeee Mare 18. 1932, 94,

83



Digitized for FRASER ;
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

84.

@lass, Glass bill etce (Cont'ds)

83¢ Ne Yo Times has interview with Glass explaining some
of the changese

Glass said the Sub=Oommittee voted wnanimusly to report
the bill to the full Comittee and to support it in full
Canmittees Mar. 18. 1932, 94.

84¢ Ne Y. Times also prints an interview with Semator Walcott and
Townsend stating that there are features in the bill
they can not supoort although they do support much of ite

An unfortunate issue of veracity has thus arisenl
Mar. 18, 1932, 94.

85« Gove. Meyer reads letter from Glass stating that Subecommittee
will be glad to have the Board's comments on the bill
introduced by him todaye

Goldenweiser said Sen. Walcott asked him to say to Board he
hoped it would ask for a hearing before the Sub-Camittees

Gove Meyer read draft of a proposed reply, to effect that
Board would send him a statement on the bill.

Gove Meyer favored asking for a hearing, to which all agreed
except Miller.

CeSeHe suggested adding a clause that the Beard ask for an
opportunity to be heard after its report is submitted.

All finally agreed as to thise

Miller said ordinarily such a request would be made as a
matter of course, but now he hesitated, fearing Glass
mght think we were trying to delay the passage of the
bill.

CeSeHe said the Board's report would place a heavy
responsibility upon it, and that members should be given
the privilege of explaining in person any reasons they
might have, e.ge for dissent to any part of the bill; that
if all members agreed as to its report,very likely no one
would care to appear before the Sub-cammittee, btut it
should be made clear that each member should have the
right to appear.

Mar. 18, 1932¢ 95, 96e

86« McClelland tells C.S.He that Glass agked Gove Meyer, at a
personal conference, forthe views of the Board on
Jan, 26, and that the Board sent a circular to all the
Federal reserve banks, receiving replies from all except
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Glass, Glass bill etec. (Cont'd.)

the FPederal reserve Banic, Ne Yo; that the Board did
not send their replies to Glass, because at that time
the Glass bill had been temporarily set aside for
consideration of the emergency bille

Nar. 18, 1932, 96, 97.

See supra 193.

87« Wyatt said he would like one week to prepare report on Glass
bill for Board to send Glass.

CeSeHe moved that Burgess and Wyatt, et al, drop all other
work and present report by Friday of this weelk, if not
earlier.

CeSeHe accepted an amendment - "at least a preliminary report".
Uorrill said he felt sure Committee could do this.

Gove Meyer said he declined to be dominated by the Senate and
that he should insist on all the time necessarye

CeSeHo 8aid his only wish was to get the report as quickly as
possible, and he made his motion so record would show an
effort to expedite the matter in face of possible future
criticism,

@Gove Meyer did not put C.SeHe's motion and Ogden Mills
reminded him it was pending, and then he put it and it was
passed unanimouslye

Mare 21, 1932, 97, 98.

88e CoSeHs feels, from Gove Meyer's manner, that he hopes the
@Glass bill will fail.

Later Miller said his language clearly implied thise
Mare 21. 1932, 98,

89, Glass called p CeSeHe

He asked if there was any doubt as to the power of the Federal
reserve bank to refuse discounts; that a prominent banker
had t0ld him that neither the Board nor the Federal
reserve banks had any such power; that he felt that the
word "may® in Sece 16 clearly implied such powers,
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Glass, Glass bill etce (Cont 'd.)
89 (Conttde)

C.S.He said Miller and he comstrued the word "may" as giving
discretionary power, when Federal reserve facilities have
been abused; that while he remembered no fomalr ruling of
the Board to this effect, the Board had been so advised by
Wyatt and Newton D. Baker.

CeSeHe said the power has been denied and Glass asked, by whom?

CeSeHe said McGarrah of Federal Reserve Bank of New York by letter
of May 1, 1929, speaking for his directors, denied any power
either in the Board or in the Federal reserve banks even to
examine into customers security loans, or to refuse discowmts
because of undue increase of such loans, even though the
bank: were a frequent or even continuous borrowers

@lass asked if any Federal reserve bank had actually refused discounts
for above reasone

CeSeHe said he thought the Federal Reserve Bank of N.Y. had
threatened some banks which were "out of line", - i.e.
borrowing more than the average banks of their size in the
commnity, or if they were borrowing for profit; but that
in cases where all banks are expanding at the same time,
CeSeHe understands that the Federal Reserve Bank of NY.
will not try to stop such expansien except thru increase in
the discount ratej that Gove Harrison even disagreed with
the Board as to its warning of Feb., 7, 1929, stating that
it was not the proper way to meet the situationj that 1t

. . : should be met by increases in discount ratee

s ‘ Mar, 21, 1932+ 99

90. Glass asked if F.R* banks can increase the rate on member bank
collateral notes without final approval of the FeRe Board.

CeSeHe said Noe
Mare 21. 1932¢ 99

9ls CoeSeHe again told Glass of Seee 3 of his bill, but suggested
that as drawn it meant absolute prohibition of discounts if
the bank had a single speculative loan and suggested at
leagt the addition of a qualifying clause, "except as
provided in the amendatory ect", - which might meet the
d.ifﬂculty.

CeSeHe said he understood that the Committee bill intended to
permit a reasonable volume of speculative loans; that, in
fact, Sece 8 of his bill imposed the duty on the Board
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Glass, Glass bill etce (Cont'd.)
91 (Cont'd.)

of fixing the percentage of these loans; that he assumed
that the banks could discount eligible paper to maintain their

reserves against deposits arising out of speculative loans so
fixed.

Glass at first demurred to this, saying they must use their vault
cashy that these deposits would give them funds ample for
such purposee

CeSeHe replied that when prices are stable, and there is no
hoarding nor gold exports, the actual cash received by banks
would about equal the cash paid out bty them over the counters;
that the banks, therefore, would have to rely on discounts of
eligible paper to keep up their reserws against deposits
growing out of all their loans, speculative and commercial,

Mare. 21, 19824 99 (1), 99 (2)

93+ Glass spoke of Gove Meyer's letter requesting hearingse

He said he saw no necessity for hearings as the Board had already

expressed its views to the Sub-committee through Burgess and
Goldenwdser.

CeS.Hs sald they did not express views of the Boarde

Glass replied that Hoover told him that they had been chosen to
represent the Treasury and the Board tefore the Committee.

Glass sald he asked Governor Meyer some time ago whether the Board
wanted a hearing and he said Noe

GoSeHe said he desired to go over every clause in the Glass bill,
and he felt this was the desire of a2ll the memberse

CeSeHe sald the Board had asked its staff Committee to report
fully as to the bill, showing changes made by the recent
revision by the Sub=committee, mo that the Board could act wpon
it quickly and intelligently; that the Board hoped to receive
the report by Friday of this weeks

Mare 21, 1932, 99 (2)

93s Gove Meyer read @ letter from Glass dated yesterday, stating
that Burgess and Goldenwelser were not called into
consultation by the Sub=Committee; that they were delegated by
Hoover to represent the Treasury and the Federal Reserve Boardj
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G].BSS. Glass bill etc. (Cont'd.)
93+ (Cont'd,)

that the Subwcormittee assumed they were authoritatively
assigned by the Treasury and by the Federal Reserve Board;
that while engaged on their report they were in consultation
with Gov. Meyer, Ogden Mills, and Gove Harrison; that not
until the Sube-cammittee received their report did it know
they were speaking only for themselves; Glass added that

the written report of the Board will be received by the
Sub=cammittee and further public hearings will be held.

Glass added that he personally some time ago telephoned Gove
Meyer and offered to give the Board a public hearing, as also
to @dve Harrison, but each declined,

See scrap books, Vol, 225,
Mare 22, 1932, 100.

94, Gove Meyer said that what he sald to Glass was that the Board
would express no opinion as to "public’ hearings but would
like to be heard by the Sub=committee on this bille

Gove Meyer said he never saw Burgess and Goldenwelser!s original
report until after it had been filed with the Sub=committees

@ove Meyer added that on Febe 7, 1932, he wrote Glass that
Burgess and Goldenweiser - as expressly stated in their
report - did not represent the Federal Reserve Board.

Mar, 22, 1932+ 101.

95+ Ogden Mills said Sen. Walcott told him he desired expert help
and that he = Millss arranged to have Burgess came down and
help him, as also Goldenweiser; that Hoover could not have

said they represented the Board or that he had delegated
them to act for the Board,

Evidently when Gov. Meyer told the Board the Subecommittee had
called for the experts, it was Senator Walcott who made
the request. Mar, 22, 1932. 101,

96e Mills scored the Glass bill saying there was not the faintest

chance of its passage; that the Committee would never
report it; that it should be postponed for at least a years

Gove Meyer said he agreed with the statemente

James added - it should be postponed for five yearse

He opposed any legislation at this time.
Mar, 22' 19&0 101, 1020
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97. MWiller said Congress was detemined to enact legislation to
prevent a repetition of the craze of 19293 that it was
the duty of the Board to consider this bill with this
end in view, recommending as few changes as possible.

Mar, 22, 1932+ 102.

98s CeSeHe said the ends in view of this bill were good and met
his approval; that the plain duty of the Board was to make
suggestions in harmony with the end of the bill.

CeSeHe said he differed fram Ogden Mills and Gov. Meyer; that
he felt sure some bill would be passed; that we should
assist by making helpful suggestionse

llar.zz, 1932+ 1026

99¢ CeSeHe said if the Cormittee refused to report the bill, and
Glass should move to discharge the Committee and bring
the bill before the Senate he believed the Senate would
s0 order. Mare 22, 1932+ 102, 103.

100« Hoover asked Miller to lunch todaye He did not speak of the
Glass Dill but Miller brought up the subjecte

Miller said Hoover did not know of the latest draft of the
Glass bill and asked him to send him a copy with any
suggestions he cared to malke; that he agreed finally
with Miller that every effort should be made to secure
some bill which Glass would approves

Mare 22, 1932+ 103

10le C<oHe believes Hoover has turned the whole matter over to
Gove Meyer and Ogden Mills,
Mar. 22, 1932, 103,

102. Miller said Gove Meyer and Mills want to have the Glass bill
rejected rather than amended.

CeSeHe agrees with thise

We both agreed it would be almost political insanity for the
administration to defeat the bill; th t such action would
make it a political issue;that Glass could fairly claim
it was an alliance btetween Wall Street and the administratione

Mare %. 1932+ 103.

103s CeSeHe wrote Glass quoting a dictun in the Raichle case in N.Y.
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Circuit Court of Appeals that a Federsl rescrve bank p
could in its discretion decline to discount eligible
papere Mare 22, 193,104,

104 At the Board meeting, Gov. Meyer or Ogden Mills = C,S.He thinks
the latter = said that Gove Harrison had suggested the
desirability of retaining Newton D, Balker to appear
before the Senate Cormittee in behalf of the Federal
Reserve System, emn the Glass bill.

CeS.Hs said he had heard that Glass favored the nomimation of
Baker for President and that Glass would be Justly
infuriated to see one of his cloge political friends
éppear as a practical lobbyist against his bill.

CeSeHe said he believed Baker would be strongly inclined to
seek reasons for supporting the bill, rather than for
defeating ite

No action was takene
Mar. 23, 1932, 104.

105 Miller feels that Gove Harrison's suggestion as to Baker shows
that he is desperate with his back against the walll
Mare 23, 1932, 104, 105,

106 Wyatt told CeS.He that the Staff Committee sat up last night
until after midnight; that Gove Meyer and Floyd
Harrison and, C,SeHe thinks, Morrill, discussing the
proposed report on the Glass bills that they finally
agreed to report a section pemitting the refusal of
discounts with powers to suspend fram Federal reserve
facilities banks abusing Federal reserve credit, =
substantially as C.S.H. desired; that Gove Meyer finally
8aid he was inclined to think such a power should be

given to Federal reserve banks and to the Federsl
Reserve Boardl

Gove Meyer told CeSeHe long ago that the Board should have
approved the 6% rate asked for by FeRe Bank of N.Y. in
1929, and that increase in the discount rate was the
only proper remedy and would have corrected the situation.

Gove Meyer's change of heart followed directly what G S.He
and Miller said yesterday,
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Glass, Glass bill, etc. (Cont'd.)
106+ (Conttd.) ‘

HEad any other member of the Board sat secretly with this
Committee, how angry Gove Meyer would have beenl

@ove lMeyer never told Board of this meetingl
Mare 23, 1932+ 105,

107. Gove Meyer read a proposed answer to Glass letter stating that
Burgess and Goldenweiser were not invited by the
Sub-committee to assist them, but were designated by
Hoover to represent the Treasury and the Federal Reserve
Boards (See supra 94)

Gove leyer stated in the letter that it was his understending
that Sen. Walcott had said that he and Glass desired the
help of Burgess and Goldenweisere

CeSeHe asked on what his understanding was based.

Gove Meyer replied = on what bgden Mills told the Board the
other daye

James said Mills told the Board that Sen. Walcott said he
and Glass desired the help of Burgess and Goldenweiser.
Ha.r. 25. 1%2. 106. 107

108, Board received notice that Federal Advisory Council had called
a speclal meeting in Washin-ton on Monday to consider
the Glass bill. Mar, 26, 1932+ 107

109 CeSeH. asked Ogden Mills just what Sen. Walcott said to him as
to getting the services of Burgess and Goldenweiser,

Mills said Walcott said it would be agreeable to him and to
@lass to have the services of Burgess and @Goldenweisers
Mare 26, 1932+ 107,

110s Board discussed provision of Glass bill removing Secretary of
Treasury from the Federal Reserve Boarde

Our Comittee of experts meda no recormendation as #o thise

Mills said that while he did not care personally, he felt the
Sece of the Treasury should remain on the Board.

CeSeHe said he so testified at the stabilization hearings a year
ago, when Miller took the opnosite views
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Mills ralsed question of keeping the Secretary of Treasury on
Board but without the voting privileges This seemed somewhat
t0 impress Miller,

Mare 26, 1932+ 107, 108,

11le The Board met at Treasury from 3 to 6330 peme t0 discuss
the Glass bill and consider the report of its expert
Committee.

CeSeHe secured a change in report making member bank collateral
notes secured Yy eligible paper, run for 90 dayse

CeSeHe tried to secure a recommendation that member bank
collateral notes secured by Government bonds should take
& higher rate after expiration of 3 years.

This failed.

The expert Comnittee objected to divorce of affiliates after
3 years, as contained in Glass bill.

CeSeHs and Miller strongly favored absolute divorce.

Board finally voted to instruct expert Committee to prepare
a draft providing for divorce of certain security affiliates.

The Expert Committee reported a draft providing for power to
refuse discounts and suspend offening benks from use of
Federal reserve facilitiess

dn 27, 1932, Sundaye 108, 109,

112, Board met for further consideration of expert comittee reporte
The meeting lasted from 8315 pem. Monday to 12345 aeme Tuesdaye

Board agreed on an open market clause along the lines sugcected
by Millero

Board agreed on a draft providing for divorce of security
affiliates after 3 yearsee

Board discussed at length whether the report as to undue use
of Federal reserve credit should be made to the Board
by the Federal Reserve Agent, as laid down in Expert
Committee's report, or should be made by the Chaimman of
the Board.

Miller insisted on the latter as phrased in the Glass bill,

CeSeHe backed wp Miller on ground that it would place direct
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112, (Cont'ds)

responsibility on the Board of Directorse
Mere. 27, 1932, 108, 109,

113. Board meets with Federal Advisory Council which condemned the
original Glass bill unreservedlye.

Most of its suggestions had already been met by the Board.
Mare 29, 1932, 109.

114, @ove Meyer at 2:30 peme presented Board's report on Glass bill
to the Senate Cammittee, stating that it represented the
conclusions of the Board, including the
Camptroller and theSecretary of the Treasury, Ogden Mills,
Mar. 29, 1932+ 110.

115. Wyatt later told C.S.H. that Ogden Mills said he had joined
in the report, although he could not quite understand the
language as to divorce of security affiliates; that he
concurred, on principle, however, that they or many of
them should be divorced.

Mare 29, 1932, 110

116¢ CeSeH. and Miller feel that the unanimous agreement of the
Board is a positive indorsement of the Board's warning of
Febe 7, 1929 and the direct action taken under ite

The wnanimous agreament is one of the most important actions
ever teken by the Boardl

Mar. 30, 1932, 110

117, Miller said he talked with Glass at the heering yesterdays
that Glass was much pleased and impressed at the
unanimous rcport of the Boarde

Glass said the Board's draft of Sece 3 glves him even more
than he asked for.

Glass was also very much pleased at the draft for divorce
of security affiliatess

Mare 31, 1932 110,

118+ CeSeHe believes Glass should accept the Board's report and
dare the Republicans to defeat ite

Hare 51 1032, 111,
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119, Gove Meyer toll CeS.H* over a year ago that he believed
the Board should have approved the 6% rate asked for by
New York in 1929 and that this would have met the
situation,

Yet Gove Meyer finally voted for Sece 3 of the Glass bill as
reported by the Board, giving the Board power to
penalize banks for undue use of Federal reserve credit,
thus ratifying the Board's warning and direct pressurel

CeSeHe feels that Gov.Meyer did not approve of Sece 3 in any
form, but knew thd if he opposedit he would have to face
CeS+H. and Miller before the Senate Camnittee, when strong
language would be used, and, further, that it would hurt
his prestige to have to go before the Committee as the head-
of a faction, pleading, in effect, in behalf of the Wall
Street bankse

CeSeHe believes he finally yielded framabove considerations
and obtain the credit of having a united Board behind hime

It vas a great triumph for Miller and C.S.He

We accepted Gove Meyer's wmconditional surrender, but, like
General Grant, we gave him back his sword, which he
buckled on and paraded down to the Camittee, the proud
leader of a united Boardl

Mare 31, 1932, 111,

120. CeSeHe called on Glass.
He was in very good humore

He said he thought he could accept most of the Board's

suggestions, - that they were really mostly changes in
classification.

He confessed his surprise at the Board action in recommending
: " divorce of security afffliates but very gratified; that
he felt our draft on this subject was better than hise
April 1, 1932, 112,

121¢ Miller said Sen. Walcott told him yesterday that Glass and
the Subecommittee wnanimously agreed to report the
Board's draft, with slight exceptions, in lieu of the
Glass bill,

April 4, 1932, 114,
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122+ The Board asked Wyatt and Morrill to prepare a draft of the
Senate Sub=cammittee report should it ask for our helpe
April 4, 192, 1l4.

123e Morrill said Glass sent for him to help draw a modified bill
divoreing affiliates, exempting holding companies,.and
confdnaing the divorce to sister affiliates and
subsidiary affiliates.
April 5, 1932. 114.

124. Glass told Morrill he would accept practically all of the
Board's recommendationse'

April 5, 1932. 1l4.

125 Daiger told CeSeHe that the Democrats in Senate and HeRe had
concurred and voted to support the Glass bille This was
before the Board made its reporte

April 5, 1932. 114,

126e Dalger said the reason why the Sub-committee suddenly reported
to the full Cormittee the original Glass bill was to
get ahead of the Thomas-Beedy liquidating bond bill; that
the Comptroller alone had a copy of the original Glass
bill which provided for a liquidating corporation; that he
and Ogden Mills felt that a liqudating corporation was vital
and that the @Glass bill would be so opposed that it would
be a2 long time te fore it could become law; that, therefore,
they prepared the Thomas-Beedy bill and had it introduced;
that this bill could be more quickly reported and then
would obtain precedence over the Glass bills that they
arranged to have only a day or two spent in hearings;
that Glass got the Sub-canmittee to report his bill at
once, and blocked hearings on the Thomas-Beedy bill,

Deiger said Glass and the Subecommittee felt that Hoover,
Ogden Mills and the Camptroller had not played fair, and
forced the administration #0 withdraw the Thamas-Beedy bill,
April 5, 1932, 114, 115, 116,

127 (Glass asked Gove Meyer at the hearing whether the Board's
draft of Sece 14 took away from the Federal reserve banks

the right to initiate discount rates, and asked him to
prepare a memorandum as to this,

The Board considered this and wrote Glass that it was was not
intended to and did not affect in any way the power of
Federal reserve banks to initiate ratese

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




96.

Glass, Glass bill etce (Cont'd.)
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CeSeHe thinks Glass feared that the clause "subject to
limitations and restrictions of the Board,"had this resulte

The Board believes it neither adds to mor detracts from
such powere

128« Glass told Morrill that Miller no longer acted as adviser of
the Subwcommittee, and he added that Willis was a poor
drangltman.

April 6, 1932. 117,

129. Glass intimated that he might strike out the Board's reserve
provisions, taken from the Reserve Committee reporte
April 6, 1932. 117,

130. Glass told Morrill he should accept many dbut mt all of
Board's recormendations; just what he means by this none
of us knowe April 6, 1932, 117,

13le CeS.H ‘called on Glass who has been fl1 for two dayse

He said he had adopted most of Board's report; that a new
draft would be ready this pems; that some changes had
leaked out = this in response to CeSeH. statement that
Flatt had seen a confidential abstract of them - and that
one of the Committee had been guilty of a breach of good
faithe

CeSeHe told this to Morrill who said he had hed a copy for
some days, but he never told the Board of thise
April 7, 1932, 118.

132+ G@ove Harrison sends Glass a memorandum criticising the Glass

bill as favored by the Board. It was a typically Bourbonish
document,

CeSeHe borrowed a copy from Gove Meyer who had one.

@ove Harrison approved 22 sections of the Board's draft but
said 13 of them were not necessary now and should be
postponed.

Among these latter were the parts relating to security
affiliates, open market operations, member bank collateral
notes secured by eligible paper, supervision of holding
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@Glass, Glass bill etc. (Cont'd.)
132, (Gont'do)

companies, power of removal of officers and directors,
etce

Gove Harrison opposed:

Power to penalize banks

Reserve provisions

Separation of bank and affiliate stock
Divorce of affiliates.

Gove Harrison favored immediate action only as to branch
banks and Federal Hquidating corporation.

In his letter transmitting the memorandum, Gove Harrison
said:

"There do not appear to be any parts of the
bill for which there is imperative need for
immediate legislation".

The above quotation would seem to include even branch banks
and the Liquidating Corporation, which is memorandum
did favore

Gove Harrisoh said in his memorandum that the power to refuse
discounts and suspent member banks from Federal reserve

facilities would be ineffective and involved responsibility

for the management and operation of individual banks
which would be impossible for the Federal reserve bank or
the Federal Reserve Board to fulfill, and the assumption
of which would be harmful to the Federal Reserve System
as a whole and to the individual member banks.

Gove Harrison, however, in his testimony before the Glass
Sub=committee, said the Federal reserve banks had the
power now, but that some had denied it, and he asked the
Sub=committee explicitly to give the Federal reserve bank
such powers

(See scrap books 226 or 227.)
April 8, 1932, 119, 120, 121,
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Glass, Glass bill etce (Cont'd.)

133« CeS.He prepares a reply to Gove Harrison's memorandum
| . . contained in above letter.

April 11, 1932, 121,
134, The Governors met in open mariet conferencee

While discussing participation in open market purchases,
Gove Harrison asked for a statement by the Board that
the Federal reserve banks could exchange the Government
bonds pledged for member bank collateral notes for gold
held as collateral by the Federal Reserve Agent.

CeSeHe, James, and Miller felt the best way would be a
pro rata participation by the Federal reserve banks which
are able to do so, the other Federal reserve banks to
talke same position, and later to ask the Board to apply
the emergency provision as to gold to individual
Federal reserve bankse

This view prevailed.
April 12,1932 124,

135, Gove Meyer read a letter signed by the Governors in their
capacity of "open market Committee} stating that they
were unanimously opposed to the Glass bill even in the
form sent to the Sub-cammittee by the Federal Reserve
Board; that they agreed with the criticism of the Federal
Advisory Council (these criticisms, however, were to the
original bill).

They further asked that this letter be sent to the Senate
Oommittee.

All of the Board agreed that this letter should not be sent
to the Senate as the Governors went clearly beyond their

powers as members of the Open Market Conference, in sending
such a letters

CeSeHs suggested sending such a reply and adding that if
they desired to be heard on the open market sections of
the bill, they should address the Senate Comnittee
directly and request a hearinge

A reply is being prepared by the Board.

At the open market conference the Governors naver alluded to
their opposition to the bill.

Their action in going away and leaving this letter behind
them is almost ludicrcusl
April ]43,19320 ]-24. 1250
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Glass, Glass bill etce (Cont'd.)
136. The Glass Committee reported the Glass bill to the Senates

One or two members reserved the right to try to make Sece 3
the power to pemalize member banks for abuse of Federal
reserve facilities - more severe.

Some members reserved the right to object to the broad branch
bank provisione .

These were the points on which dissent was expressed.
April 16, 1332, 132,

137, Goldenweiser told C.S.H. that Glass said - I think to him -
that Willis had slipped intothe Glass bill a clause
repealing all of the present exceptions to Us3+ReSe Sece
5200 April 18, 1932, 133.

138, Glass sends CeS.H. 8 copy of his reply to Gov. Harrison's
letter and memorandum. It was a terrific denunciationd
See Vol.227. Scrap bookse
April 18, 1932. 133,

139, Gove Harrison answers Glass's letters

He said that, among other things, that all open market
operations had been approved from time to time by the
Board,

He forgets 1928, however, when unier guise of permission from
the Board to furnish @esired Federal reserve credit to
Help the fall stringency which was expected, it actually
bought so many that the banks not only met the fall need
for credit, but were able to take down some 190 millions
of discounts; that they finally held 2/3 of all the
acceptances outstanding; that the plethora of money
actually reduced ven custamers rates which nommally stiffen
in the fallj that Burgess in a public address admitted they
had bought 100 millions more than was necessary = that
they turned the Board's fiming policy into an easing
policy causing a great increase of speculative activitye

Gove Harrison admitted the error of his testimony before the
Sub=comittee,
April 18, 1932. 145, 146.
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Glass, Glass bill etce (Cont'd.)

140, Gove Harrison in above letter again insisted that the
only way to stop speculation was through discount
rates and open market operations. He seems to have
lost his headl

April 18. 1932, 146,

141l. (@lass calls on CeS.Hs and asks him as to the effect of the
increase in discount rates to 7% at New York in 1926,
on brokers loans and customers sccurity loanse

CeSeHe later sent him figures prepared by Smead,
April 28, 1932e 149,

142, Gove Meyer last week told the Board he had sent Glass, at
Glass! request, a list of further changes in Glass bill,
telling the Board they were all suggestions already
suggested by the Board.

CeSeHe did not check this letter when it went over his
desk, as Miller wanted to see it as soon as possible so
CeSeHe sent it to him before he had fully read over ite

The principal part of the letter was to extend the divorce
of security affiliates fram 3 to 5 yearse

Gove Meyer sent this to G}ass without any authority from
or consultation with the Boardl

May 11, 1932 156

143, @lass in his speech on his banking bill spoke of the
suppression by the Taft administration of the opinion
of Sol. Gen. Lelman to effect that security affiliates
of national banks were illegal.

CeSeHe found a reference in his diaty to the attempt of
John Skelton Williams to have this opinion formally
called for.

It was really only a memorandum of Lehman to Wickersham
never called for or sent to the Comptroller or the
Treasurye

Glass at first intimated that it had been suppressed by
Attormey General McReynolds and he relied on a statement

to him by present Attorney General Mitchell to this
effecte

Later llitchell retracted thise

d00e
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Glass, Glass bill, etc. (Cont'd.)

143, (Cont'd.)

144.

145.

146.

147.

Then Glass put the responsibility on Attorney General Palmer

who vigorously denied ite.

CeSeHe diary shows that Palmer told Houston he would send’

him the memorandum or give him an opinion if he desired ite
Mey 11, 1932¢ 157

See = Lehman
Clayton Act
Wyatt

CeSeHe telephoned Glass who said that Conge Wingo received
$2000 from American Bankers Association in 1927 for
attending the Convention at Los Angeles and fighting the
dPranch bank extensionj that $1000 was for expenses and
$1000 given as a feey that this was a bribe; that Wingo
was on the Conference Committee having charge of the Dbill
as to branch banks, etce

See earlier diaries.
May 13, 1932+ 160.

Morrill said all feel that the Glass bill is deadj that last
evening Gov. Meyer, Goldenweiser, and he went over the
bill with Sens Metcalf who is preparing amendments.

Nothing of this was said to the Boardl
May 14, 1932, 161.

CeSeHe Writes Glass as to reduction of Boards and employees
salary under econamy bill as passed by HeRe, pointing
out that Board's salary was reduced from 12 to 10 thousand
permanently and further reduced by a 10% cute

Later Glass's secretary telephoned that Glass had received
the letter and "would attend to the mattex®.
June 2, 1932, 187.

Glass secures passage of an amendment to economy bill exempting
from the salary cut all whose salary is pald by assessments
on bankse This seems to exempt the Board and its staff,
but Wyatt says we are all probably subject to the limitation
of annual leave to 15 days and the §5 limit for subsistence
when travellinge

June 2, 1932, 19l.
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Glass, Glass bill etce {(Cont'd.)

148s CeSeHe writes Glass enclosing an amendment which will
‘ cover the above. CeS.He said the letters of yesterday
and today represented his personal views merely, and not
{ necessarily those of the Board,
June 3, 1932, 191, 192, 19%.

; : 149+ CeS.He told Miller abaut his letters to Glass, abovee
Miller agreed; also Floyd Harrison and Morrill,

CeSeHe did not speak of this to Gove Meyer who was out and
the letters had to be sent at oncee
June 7, 1932, 194, 195.

150¢ CeSeHs read letters asbove to Floyd Harrison and Morrill who
approved; also to James who approved.
June 7, 1932, 195.

151. The Senate passed econamy bill with above amendmente’
June 8, 1932 197,

152 Magee told CeSeHe that on his trip to Richmond Gov. Meyer
spoke of the effort to exempt Board and staff from
salary cut and fully approvede

June 9, 1932, 198.

See = Hoover
Open marke t policy

Godmother
He Po He acts as, at christening of daughter of Marjorie Key
(Wright), daughter of Gen. Wright,giving her one of Anna's
rattles = the last one we have lefte
Mar. 19, 1932+ 976

Gold
@ove Harrison said further increase of bank failures might start wp
a withdrawal of gold by foreign depositorse
Dece 2, 1931, 1=-A.

Gove Meyer said it would take some time for France to withiraw her
deposits and export the gold, as the amount on any one ship
was limited as to insurance.

He favored telling France we would help by shipping zold in U.S.
vessels. Jan. 19, 1932, 44.
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Gold (Cont'de)

C.S.He felt that to invite the shirment of 6 or 700 millions of
gold by France might be detrimental to banics and businesse
Jane 19, 19326 45.

See = France

Substitution of bonds for gold as collateral for FeRe notes wder
Glass emergency bille
April 13, 1932+ 81, 124.

See = Federel reserve notes.

Gove Harrison cables Gove Norman that he has no objection to
his eamarking and exporting golde
April 19, 1932 147,

See = Harrison, Gove

Miller is preparing draft of circular to Federal reserve banks
directing them not to pay out gold except to foreign
depositors, = for use if an emergency should arise.

June 4, 1932 192.

Avout 50% of our open market purchases of Government securities
has gone into gold exportse
June 9, 1932+ 187¢

Goldenweiser says there 18 no danger from gold exports; that the
only danger is from domestic hoardinge
June 9, 1932+ 198,

Gold standard
Dulles says Buropean nations are using every effort to keep on
the gold standard to avoid inflation from vhich they have
80 sufferede Dece 11, 1931e 7e

Gold suspension
Glass said Hoover wanted a reduction in required reservese.

Miller said this might start a run on our gold by foreign
depositors and force us off the gold standard by bringing
about a general moratoriume

Febe 9, 1932¢ 63

Goldenweiser
Ne Yo Journal of Commerce publishes the Sub=committee report
on Glass bill.

Goldenweiser and Gov. Meyer said they had a copy but CeS.He
only got one at 4 peme
Jane 22. 19326 476

d0Se
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Goldenweiser (Cont'd.)

Goldenweiser prepares 2 memorandum showing defects in Glass bill.
Jane 25, 1932+ 48,

Says Sen. Walcott asked him to tell Board he hoped it would ask
fora hearing on Sub-committee report on Glass bill.
Mar. 18, 1932, 95.

Says Glass said that Willis had slipped into the Glass bill a
clause repealing all of the exceptions in U.S. Revised Statutes
Sece 5200, April 18, 1932+ 133,

Says there is no denger fram zold exports, as we have plenty of

gold; only danger is from domestic hoarding, = a flight from
the dollare

June 9, 1932, 198.

See = Burgess
Glass bill

Goodrich, Ruth (Pruym)
Dires with us, also Mrs. Van Rensceller of Albany.
Febe 21, 1932+ 79

Gordon, George
We meet, Amna's old friend, at supper at Mrs., Harrimen's.
Feb, 7. 1932¢ 55.

Gordon=Cummning, Mrs.
We dine withe Dece 24’ 1931 31,

Governmment securitiese
See = Governors conference

Governors
See = Governors Conference
Open market policy

Governors of Federal reserve banks

Hoover says will be glad to call a conference of, to push District
Committees. May 21, 1932, 166.

Governors Conferencg Open market policy
Meeting with Board.

The Reserve Committee asked for further time to reporte

Resolution passed that while moaction is necessary just at present,
the Executive Committee should be given authority to buy

up to 200 millions of Govermment secwities, the seme to be
sold after end of the yeare
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Governors Conference, Open marizet policy (Cont'de)

Gove Norris later told CeS.He he interpreted this to mesn that
the conference felt that the New York banks should increase
their rediscounts, and that the conference did not want to
help them still further increase their great liquidity by
the purchase of Government securities, and that their consent
to buying 200 millions was in order to meet sudden emergencies.

Gove Morris said only 8 of the Federal reserve banks could
participate, and that the views expressed above, certainly
represented the views of Philadelphia and Chicagoe

All agreed that there was, in effect, a credit embargo, in effort
to maintain liquiditye

Dece 2, 1931e 1, l-Ae

See « Harrison, Gove
Pool

The Governors unanimously opposed suggestion of Mre Coker of
Federal reserve bank, Richmond, for a unifom cut in Federal
reserve wagese Dece 2, 1931e 3¢

Hoover, in message to Congress, said a majority of the Governors
favored broadening of eligibility in times of emergencye
Dece 8, 1931. Se

The Governors, three dissenting, favored Lambard loans in
emergenciese Dece 8, 1931ls 6e

CeSeHe tells Glass of above action of the Governorse
Dece 17, 1931e 236

Governors meet with Board.

Gove Harrison spoke of existing deflation and aivised a bold
course of purchasing Government sccuritiese

See = Harrison ,Gove
)

Gove McDougal strongly advomted the sale of all Government
securities boucht in last two months; he said we had already
bought during last two years more than any one would have
dreamed of; that the Federal reserve banksshould keep liquid
to meet withdrawal of deposits from member banks.
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Governors Conference, Open market policy (Cont'd.)

Gove Seay agreed with Gov. McDougal, assuming the Federal Reserve
Act to remain as it is,

Gove Harrison said he favored large purchases only if necessary
following the correction of the railroad situation as to
wages, and the passage of the amendment as to substitution of
funds for gold behind Federal reserve notes; that he was

fearful an emergency might arise within two or three weeks,
which would require such purchases.

The conference wmanimously voted that the assistance of the operating
facilities and services of the Federal reserve banks should
be made available for the Reconstruction Finance Corporation,
the Corporetion to reimburse the banks for such services in
such mamer as may be agreed upone
Jane. 11, 1932, 41, 41 (2)

Voted that to relieve the present critical situation the work of
the Reconstruction Finance Corporation should be supplemeted by
the purchase of Government securities, not exceeding 200 millions

t0 be made only affer approval of Executive Cammittee at a
meeting to be called n the necessity thereof.

Noe Gove Seay, McDougal and Dept. Gove Day (Sane Fran.)
Gove Young not present,

Ogden Mills came before the conference in the afternoon to explain
Treasury policye

He said Hoover had told Congress that 2 billions of Govermment
securities may have to be issued to meet the deficit for fiscal
year 19323 that after that no further issues will be made but
deficits will be met by taxes.

CeSeHs asked if this statement was necessary for his plans and he
said Yes,

Miller asked Board to establish a preferential rate on paper
secured by Government securities in order to help place thame

He said this was done during the war and the emergency was now equally
great, and that the Board should cooperate.

Board took no actione
Jane 11, 1932, 41 (2).
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governors Conference, Open market policy (Cont'd.)

C.S.He pointed out to Magee and Miller that many of the Governors
were at heart opposed to Gove Harrison's views as to open
market policy; that Gove Harrison wanted to buy 500 millions
of Govt. securities but that the Governors cut this down to
200 millionse

Peb. 12, 193¢ 67, 6B
@Governors me=t with Board.
Considered proposed regulations wnder Glass emergency bill.

Gove Harrison said two courses were opens

1. To pemit relief wp to say 100% of Federal reserve
banks surpluse

2. To decide each case as it arose.
He seemed to prefer 1.

As to deposit of funds and withdrawal of gold for Federal reserve
azent, some favored taking down all the ~0ld at once.

Gov. lleyer suczested keeping the free cold at say 500 millionse.
Some favored doing nothing until an emergency arose at each F.R. banke
CeS.Hs pointed out that the Glass Emergency Act was passed primarily?

1. To provide for loss of gold from investing in non=eligible
pPapere

2. Getting a huge fund for open rmeriet oper:itionse

So far as gold exports were concerned, the banks must rediscount
and this would zive the Federal reserve banks eligible paper

wnich could be excheanged for gold held by the Federal Reserve
A-ente

CeSeH. Opoosed taking down the gold all at once as 1t would look

as if we feared we might have to pay it out for non-eligible
panere

Gove Harrison asked authority to buy 250 millions of Government
securities, say 25 millions per week. He said bank credit
in relation to prices was never as low as now; that prices
generally ran along with bank credit; that if bank credit
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governors Conference, Open market nolicy (Cont'd.)

were not increased prices would drop even to lower levels.

James said many interior banks had no bonds to sell, and would
not be helped by further nurchases of Government securities.

All agreed, however, that the interior banke would get an indirect
benefit from such purchases.,

Miller said he had always on.osed the policy of buyins Govt. sccurities
but that now he deemed it wise and would aven vote for 500 millions .

Ozden Mills said to buynow would relieve the N.Y. banks which had to
beer the burden of future heavy Treacury issues; that he would
ask them to buy the new issues and hold them until the Treasury
called for the money, and that then they could rediscount
wsing the certificates as collateral,

He s=id this was the original plan of the Treasury, but that the
banks had been dumping all their purchases in the marzet for
profit, « which was bade

He s2id they could make a reasonable profit by rediscounting the issues
at a Foie rate lower than the rate carried in the certificates
that the Treasury would distribute the proceeds over the country,
which would help all of the banks.,

Gove Harrison said he would ask his directors to reduce discount rates
tomorrow by 4 of 1%.

All seemed to feel that in this critical time it was desirable for

the FeRe Bank of NY. to lower discount rates to help bring
about recovery.

The Governors, at their separate conference, voted to aporove the

purchase of 250 millions of Govermment securities at the rate I'-
of 25 millions per week.

The Board then met and anproved this purchases
Fed. 24, 1932, 80, 81, 82, 83, 84,

Gove Harrison, at the Conference, referred to the fact that he large
'No Y. banls were not rediscomnting. Some one asked him if he
could not force them to rediscount.

He said Yes, but that if he did he would 20 abroad, not for the purpose
of consulting the central banks, but because he would be out of
a jobl Mar. 1, 1932, 85,
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Governors Conference, Open market policy (Cont'd.)

Meeting with Board.

Gove lMeyer gave a good statement as to existing conditions, dut
little was left of his former ontimism,

He said there was an embargo on credit; that he wished the Board had
power to buy commercial paper in the onen narket, not in order
to camete with the member banks, but to assist them in
this erisis; that, with returning confidence the member banks
would buy this paper fram the FeR. banks.

Gove Seay asked if CeS.H. meant that the FoR. banks should buy
such paper from the member banks,

CeS.He said he believed the Federal reserwe banks should Meve power
to buy commercial aper directly from individuals and corporationss
that this power at first was in the draft of the Federal Reserve
Act but was later dropped out; that he would = 1so favor an
amendment permitting Federal reserve banks to buy commercial
paper from member banks without their indorsement, in times of

stress; that this had been seriously considered during the war
but not acted upon.

CeS.Hs said the objection raised would be that poor paper would be
dumped upon the FeRe banks, but that he believed the directors
could be trusted.

Gove lleyer and Miller said boldnes: was necessary, and favored the
authority to purchase 500 millions in addition to the 100 millions
previously authorized but not yet expended.

zost of the Governors seemed to be willing, but Gov. Young opnosed,
saying it would be resisted by the member banls.

The Governors voted an roval of above, 11 to 1, Gov. Young alone
voting Noe.

Gove McDougsl voted Aye.
CeSeHe believes Gov. Young was instructed by his directors so to vote.

Gove Harrison asked Board to issue a statement that Federal reserve
banks could take down their gold by putting wp bonds with the

Federal Reserve Agent to insure their par ticipation in purchases
of Govermment securitiese

CeSeHe, Miller and James thought the best way would be to have all
banks participate which were able to do so, the other banks to
take all they could, and then later ask the Board to give
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Governors Conference, Open moriet policy (Cont'd.)

to individual banlks to talte down their zold under the
Glass emergency bill.

This latter view nreveiled.
April 12, 1932, 122,123, 124,

Gove lleyer read to Board a letter si-med by some of the Governors
as the "Open larket Comnittee stating that they were wnanimous
in opposition to the Glass bill even as changed by the Federal
Reserve Board in its report; that they ooreed with the
criticisms of the Pederal Advisory Council (this was solely
to the origzinal Glass bill), and asking that their letter be
sent by the Board to the Senate Committee.

All of the Board were opoosed to this.

CeSeHe sugpested telling them thet their letter trenscended the
functions of the Open liarket Committee, in criticisng the
Board's report on the whole Glass bills that if they had any
suggestions as to the Open ilarket clause of the bill they
could address the Senate Committee directly and ask for a
hezaringe

Later a letter was sent along these lines.

The Governors never attended to this at the Conference and their action
in going away and leaving their letter behind them is almost
ludicroust

April 13, 1932, 124, 125,
Gove Harrison sends Gov. lleyer a copy of his cable to Gove Noman
s¢ying, among other things, that the System's energetic open

marke t program will result in lower rates on Government
securities, etc. etc.

April 19, 19324 147
Miller tecld Boerd that the purchase of Government sccurities was
doing no good, and that he did not favor buring another 500
million of Government sccurities.
Gove lleyer and C.S.H. took decided issue ageinst hime

May 12, 1932+ 160
lieeting with Board.

After long discussion the Governors voted 10 to 2 to
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| Governors Conference, Open market policy (Cont'd.)

continue further purchases of Govermment securities up to
’ a further amount of 500 millions, the extent and amowumt
| to be determined by the BExecutive Cormitteec.

Gove Young and Gove McDoupal voted No.

lany of the members seemed to doubt the success of the policy, but
almost all seemed to feel th:.t once embarked wron, it shkould
be carried throughe

l{iller said the purchase of Governments alone would not accomplish
the result, but that cooperation was necessary and suggested
a conference at Washington be tween the Federal reserve banks,
member banks, and leading industrialists, and that a general
programme be mapped out, to be carried out in each district
by Committees formed for that purnose.

Gove Black and some others favored thise

@Gove Calkins said such a plan would surely couse uneasiness in his
district.

Gove Harrison said the policy so far was working satisfactorily, that
it had apparently stopped deflation.

CeSeHe agreed with liller as to calling a conference in Washington
and subsequent appointment of district Cormittees to work along
the plans prepared at the Washington Conference; he said a
survey should be made in each Federal reserve district, especially
as to construction worl, much of which he believed was immediately
needed; that while such work might not create eligible paper,
it would create paper which Federal reserve banks could teke
under the Glass emergency bill.

Gove lieyer scid there was a demand for construction of moderate
priced residences, say $10,000, in Westchester County, that
we should cease to think solely in tems o” "digible paper®.

lazee congratulated CoeS.He on his constructive sugzestionse

The Conference decidel to brezk precedent and give out a statement
of its proceedingse

The Conference discussed the question of salayy reductions. Some
said the directors would make some move along this line,

All, however, seemed to agree that nothing should be done until
the end of the current yecars
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Governors Conference, Open market policy (Cont'd.)

@Gove Harrison said he had tried to secure cooperation between
the banks and borrowers, but that it would not work because
of uncertainty as to what Congzress would doe

l{iller said Congress acted as it did because it could see no well
defined policy either of the administration or of the FeR. System;
that he really had some sympathy with Conzress.
May 17, 1932+ 161, 162, 163, 1l64.

Ne Yo Times announces that Gov. Harrison has appointed a District
Camittee, headed by Owen De Youns, to make a survey of
conditions in the District and encourage cooperation between
banks and borrowerse

At the Governors Conference last Twecday Gove Harrison gave many
reasons why a conference at Wash ington and fommation of District
Committee could not be carried out, at least until after
adjourmment of Camgessl ;

Same thing, evidently has speeded him upl
my 20’ 1932. l‘ridayo 1650

Hoover comes out with a statement that he is pleasedat the
appointment of the Ne Yo District Committee; that the other
Governors will at once fom similer Committees; that he will
call them in Conference at Washington.

The Associated Press dispatch clearly intimated that the idea of
District Camittees emanated from Hoover,

Hoover has stolen the Board's thunder, and pushed it aside, in an
effort to claim sole ~redit for a plan with which he had nothing
to do, and which was originated by lfiller and C.S.H. at the
Governors Conferences

Hiller originally suggested this plan some time ago, =before the
Governors Conference, and C.S.Hs sup-orted it.

Gove Meyer, from the first, threw cold water on ite

Gove lleyer is so engrssed with the Reconstruction Finance Corperation
that he has had no time for such an important question as thise

The Federal Reserve Board is without a rudder and is hopelessly
drifting.
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Governors Conf erence, Open market policy (Cont'd.)

Hoover has not filled the vacancy and has not even appointed a
Vice Governorl

May 20, 1932, 165, 166, 167, 168

Gove lleyer told Board he was at a dinner in N. Y. last Wednesday
or Thursday to meet the FeRe Bank of N. Y. directors, bankers,
business men; that Ogden liills also was there; that Mills mede
a fine address as to the necessity for forming a District
Committee; that a Committee was at once fommed; that it was
found that there was much esonstructive woriz which could and
should be started at oncee

May 23, 1932, 167, 168.

CeSeHe asked Gove Meyer what brought about Gove Harrison's sudden
conversion to the plan of appointing a District Committees

Gove leyer said he paid little attention to Gove Harrison at the
dimmer; that the plan went throught with a rush; that tomarow
he was going to Chicago with Miller to fomm a similar Committee.

May 23, 1932+ 168,

CeSeHe introduced a resolution calling on each Federal reserve bank
for a survey to bring about immediate cooperation Wetween
banks and borrowerse

Gove lleyer objected, especially to the word "survey".

Finally Board sent a telegram to each Fe Re bank to fom a District
Committees

Hiller again said we should have a conference at Washington to prepare
a programme, and C.S.H. backed him upe

) Gove UMeyer objected, saying that each FsRe bank could and should prepare
: its own prograrmel

No action was taken by the Boardl
May 23, 1932+ 168 s 1696

_ Miller says he explained to Hoover a week ago as to the necessity of
: a conference in Washington and the appointment of District
; Comuittees; that he told Hoover there was a plan to be worked

out by the Board; that Hoover quickly said he had no confidence
in the Boardl

Miller did not lmow whether Hoover referred to Gove leyer or to the
whole Board.,
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governors Conference, Open market policy (Cont'd.)

; Miller says there is a mystery about the formation of the N.Y.
Committee; that he is inclined to believe that lills told
Hoover about the discussion in the Governors Conference,
and that Hoover directed him to go to N. Y. and have a
Comnittee appointed at once.

CeSe.He feels above would explain the sudden shift of Gove Meyer
and Gove Harrison.
lay 23, 1932+ 169,170

Federal Advisory Council met with Board and considered principally
Traylor's sugzestion that the FeRe System should buy more long=-
tem Govermment bonds, =which Board could not agree toe

May 24, 19324 172, 173.

See = Federzl Advisory Council,.

Miller said that at dinner of Sec. Lamont to Hoover last week
Hoover told him that he had kept in mind Miller's suggestion of
District Committees, etc; that he sent for Gove Harrison and
directed him to appoint a N. Y. Camittee.

Miller said Gov. Harrison had been thus directed =t the time of
the Governors Conference, altho he made no mention of thiw to
the Conference nor, liller thinks, even to Gove. Meyer.

Thus while Gove Harrison was explaining to the Confgrence why it
would not be nossible to appoint a N. Y. Coafesence at least
until Congress adjourred, he had inhis pocket or in his mind
Hooverts instructions to appoint such a Committee immediatel yd

lliller believes Hoover instructed Ogden idills to go tothe dinner
and put the Camittee through, and that Gove Meyer kmew nothing
about it until he heard it at the dinnere

liller felt Hoover had been very discourteous to Gov. lleyer in not
telzing him into his confidence, but thinks he may have broached
the subject to Gove lleyer and found him, as he actually was to us,
uresponsivee
May 31, 1932, 183, 184.

Miller said Gov. Meyer was plainly ill at ease and chagrined in
explaining the NeYe dinner to the Board, altho he tried to
malke the Board helieve he himself had put it throughe

May 31, 1932 185.
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governors Conference, Onen market policy (Cont'd.)

A suming up of events lesading up to N. Y. dinner,
June 1, 1932 186

CeS.H. suggested that an abstract of the Cleveland and Ne. Y. Comaittee
proceedings be sent to each Fe.R. bank,

Gove lleyer threw cold water on the sugzestion an d nothing sas done.
June 3, 1932« 190.

CeSeHs had minutes of the Governors Conference corrected, through
Burgess, to show that he first made the suggestion of new
construction work which could and ought to be undertakene

June 6, 1932, 194;

CeSeHe pointed out to Board that its open market policy =the
purchase of Govermment securities, was very much interfered with
by the Bank of France withdrawals; that, since April 6, 1932,
about 750 millions of Government securities have been purchased,
but that nearly 500 #illions of this has been taken by Bank
of France withdrawals, only 20% went totaking down of discounts
and the same per cent of increase of member banlk excess reservese

June 9, 1932, 196, 197

Graef, Olyve
See -doore, Ballard.

Grant, Catherine ,
CeSeHs writes, a Christmas letters
Dece 21, 1931. 27

CeSeHs receives a very depressed letter from.

"I've wanted to do all the Christmasing I could
this year, for perhaps we may never have
another real Christmasl By another year we
may all be doing manual labor anl real
frivolities be things of the pastl So here's
to the presenti

Dec. 28, 1931. 33.

Catherine senls C.S.H. a sweet letter of thanksfor the Christmas
presents to the children.
Dece. 30, 1931l. #.

CeSeHe sends Catherine a long letter.
: Febe 26, 1932, 84.
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grant, Catherine (Cont'd.)

Received letter frome. Said she had had o slight attack of
bronchial pnewmonia fraa which she had entirely reczoved.
Uarch 3, 19352. 86.

He Pe He Teceives a long letter fram, dated liay 13.

Grant, lrse Veymes
We meet, at dinner at Gertrude liyer'se.
Febe 28, 1922+ 84

Great Britaine 8
See = Dulles, John Foster
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Hale, lary

See = Chase, Howland

Hale, Rachel

Platt said his wife was at school with, in W. Ye
Dece 8, 1931, 5.

We called one

Delighted to see us.

6.5.He said he had been tempted to call her up several timese She
seemed disappointed and said, "Why didn't youl"

On leaving she said "remember to call me up and tell me znything
of interest".

C.5.Hs believes she really missed his calls.
Dece. 19,193l. 26.

Sends us 2 Christmas card with picture of "Chubby" her dog, with
a note on the beck saying Chubby had died, - which she had
told us Saturday when we called.

Dec. 21, 1931 27

C.SeHe writes, thanliting her for the Christmas card.
- Dece 22, 1931, 29,

Gertrude liyer said shewas to dine with, tomorrowe
Dece 24, 1931l 3l.

llrse Rodgers told us that, went to Ne Yo to spend Christmas with
Mary; that after lunch she was ill and had to go to bed
and could not come down to dinner; th:t she was worried about
Rachel; that the best expert in Baltimore could find nothing
wrong about her, but ordered her to rest, rest, reste
Dece 27, 193l. 32.

C.HeS. calls on.
liet Cole Rodgers, Ellen Leonard, and Nancy Warren there.

Rachel said some one hed told her that the society people of lite Kisco
who had ostracized Gove and llrs .leyer, had cheekily written
to aslk her to open her house at.Westchester for some sociel
entertainment; that lirs. lleyer replied regretting that under
the circmstances, she could not comply with their requeste

All praised her for thise
Jan. 5, 1932¢ 36e



118,

gale, Rachel (Cont'd.)

Calls on HeP.He with Gertrude lyer.
Jam. 22, 1932, 47.

CeSeHe calls on,

Told her of Bessie Stevens proposed trip to Foxcroft and HeP.H.'s
efforts to get accomuolations for her.

She said at once she would ask Bessie and his daughter to stay with
her and asked C.5.He to give her Bessie's N. Y. address.

H.PeHe called up Rachel and gave it.
Jane 29, 1932, Sle

CeSeHe writes, sending a copy of, one of Dre Butler's addresses, and
telling her that her grandfather, Simon Cameron, acted with the
Democratic party after his election tothe Senate in 1845. There
was hhen no Re ublican partye

Jan. 30, 1932, 5l.

CeSeHe called up Rachel's housee

The maid said she was recelving.

CeSeHe called but was told she was oute

Later, C.S.H. called her up and she said she was at Dr. Burke's, the
oculiste

The maid at the door had asked me if I was dr. Wylie.

Rachel said this was Andrew Wylie who was calling to see Donald.

CeSeHs said there was much of interest to talk with her and she said
she hoped CeS.H. would soon try again, vhich C.S.H. said he would

do next weel.

She did not seem over-anxious to hear about current events, altho
very polite and courteous.

C S eHe believes she is tired out, and thinks he will give her a rest.
Febe. 12, 1932, 68, 69.

Bessie Stevens and daugther arrive at Rachel's. H,P.He talked with
her over the telephone,

Teb. 19, 1932+ 77, 78
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Hele, Rachel (Cont'd.)

HoPeJe goes to Rachel's to call on Bessie Stevense

Bessie said Rachel said, "Way did I not think to invite the
Hamlins to meet youl"

Rachel was dining oute
Feb, 20, 1932, 78e

Rachel was thoughtless in not asking use

H.PoHe said lary Chase and her baby were with Rachel; that lary
said they vould stay with jheir mother as long as Howland
would let them. Febe 20, 1932 78

We mect, at lunch with Gertrude EWer.
Febe 28, 1932 84,

CeSeHe calls one

She said she had decided to sell "His Lordship's Kindness", as lary
said she could not live there with her during the sumuer.

CeS.He t0ld her that he met a lirs. Henning, wife of the correspondent
of the Chicago Tridbune, at supjer at lirs. Harriman'sj that
she said she had a friend who wanted to lease a house for
the sumer near "His Lordshis's Kindness", and that she
asied him if he lmew of any such place. C.S.H. said he would
get in touch vith lirse. Henning if Rachel wished, and she
asked him to 40 so.

Mlarch 4, 1932« 86.

CeS.He called up lirs. Henning who said her friend wished to lease
and not buy, and she asked if Rachel would lease it.

C.S.He said he did not kmw but asked her to write or telephone
Rachel.

CeS.H. wrote Rachel about this tallk sending it by special delivery.
M&I'Ch 4. 1932. m.

Rachel wrote CeSe.He thenking him for his letter and saying she
would consider a lease if Mrs.Henning followed the matter upe
March 7, 1932, 87, 88e

119,



Rra

Hale, Rachel (Cont'ds)

CeSeHs called up Rachel to see if she was at home. She said
Yes and would love to see him, but felt she ought to say
that Gertrude had just telephoned she was camingz to call,.

CeSeHs said he would call later in the week and added, jocosely,
that he was just a little jealous of Gertrude, which pleased
Rachel irmenselye

’ : , Mare. 23, 1932, 106

CeSeHe called up Rachel but found she had zone awaye
Mar.Sl, 1982+ 112,

CeSeHs calls on, and has a good talk with her.
April 7, 1932. 1ll8.

CsSeHe told Wyatt that neither lirs. Hale or liary had evern spoken
to him about it before Howland Chase applied for a position
under the Federal Reserve Board, although he kmew them both
very well, April 14, 1932, 126.

Rachel called uwp C.S.He at his office and said she was very much
interested in Howland Chase's apolicatione

CeSeHe told her the only criticism he had heard was that he
seemed veéry quiet and wassuming and did not seem very forcefule

She said the matter was absolutely in Wyatt's hands but that he had

told him that if his choice fell on Howland he would be very
. much nleased.

She said Howland was still with the N. Yo fim which had told
him that if he decided to leave there, they would be glad at
any time to take him backe

CeSeHe said it would not be settled for some days, and that he
would come around and see her soone
April 15, 1932, 128.

Called uw» Rachel to say I was sendingz her a copy of the book on
Federal Reserve Act pullished by F.R. Bank, Richmond, and
told her to ask Howland to read it to get a good idea of
the Federal Reserve Act. She was very gratefuls

CeSeHe said Wyatt would probably not decide the matter for ssveral
dayse April 17, 1932. 132
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Hale, Rachel (Cont'd.)

C.S.He called uw Rachel, saying there was nothing new but that
he was hopeful, and that she would understand that nothing
was certain in a case where thers were several commpetent
men available.

She szid she understood this perfectlye

CeSeHe said nothing about Wyatte
April 20, 1932 134e

C.S.He aslced Miller if any of Howland's relatives, - llrs, Hale, whon
he kmew so well, hed spoken to him about Howland. He said No,
and C.S.H. s2id no one had spoken to him either.

April 21, 1932, 134, 135.

CeSeH. called uwp Rachel to tell her of Howland's appointmente

Mary said her llother was away visiting Virginia gardens, but would
return at the end of the weelk,

Mary was delichted and most grateful.

Later Howland ceme in and said he had wired Rachele.
Rpril 26, 1932 144, 145.

Rachel wrote GeS.H. 2 very grateful letter, dated April 29, 1932,
thonlcing him for his interest in Howland.
April 29, 1962, 151.

CeSeHe called up Rachel who said she was to Dbe out this and tomorrow
peme but wanted very much to see hime

Gu5.He said he would call her w vhen he returned from Ne Y., the
last of the weeke

April 29, 1932+ 151.

Gertrude lyer called and said Rachel had telephoned her about
Howland, and that she supposed CeS.H. had arranged ite.CeSeHe
said he was appointed strictly on his meritse

llay 2, 1932. 151,

C.S.He meets John Welter at dimner with Dr. Butler, an 0ld friend
of HePeHe May 4, 1932 154,

CeSeHe called on Rachel.

Hed no chence to tell her mrticulars about Howland's appo intuent,
as Howland and llary were theree
May 7, 1932+ 153
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Hale, Rachel (Cont'd.)

Gertrude Myer zot in a fling at Rachel, saying she would consider
Howdand's ajpointment a favor to the Federal Reserve Board
rather than to Howland to have him willing to act as Assistant
Counsel, a rather queer statement to malke of one of her closest
friends and an executor wnder her willl

May 11, 1932. 159, 160.

CeSeHe calls up Bachel and tdls her the Lindbergh baby has been
found murdered. May 12, 1932+ 160+

We called on Rachel =nd C.S.H. told her the whole story sbout
Howland Chase, May 19, 1932+ 164.

Mrse Rodgers told HePeH. that Rachel left yesterday for His
Lordship's Kindnesse lay 28, 1932, 181.

CeS+Hs sends Cons tance Williams (Lodge) two humorous letters
from Sene Lodgee May 31, 1932, 185,

CeSeHe sends Sene Gillette a humorous lstter from Sen. Hoar
as to his lack of musical sensee

We meet, at dedication of a momument to Gene Myer at Forte Myers
June 2, 19324189,

Hamlin, Anna.e .
We meet George Gordon, Amna's old friend, at supper at lirse. Harriman's.
Feb., 7, 1932+ 55,

HeP.He as God-mother to larjorie Wright's (Key) child gives her the
last of Anna's rattles.
Mar. 19, 19323 97.

We attsnd funeral services at Ste Agnes Church - Father Anderson -
in memory of Anna. April 26, 1932. 143.

OQur wedding anniversary.
Such happiness and yet such suffering thinking of Amna's tragedye.
June 4, 1932. 192,

Henlin, C.8¢ ( Lu MM‘ Selbartin W;ﬁv\,, 1
Sarah Carey said it was genera .ly believed that if a Deme President
were elected, C.S.H. would be Sec. of the Treasury.
Dece 23, 1931. 3l.



: .
Digitized for FRASER
Fttp://fraser.stlouisfed.org

ederal Reserve Bank of St. Louis

123,

Bamlin, C. S. (Cont'd.)

Sar&\ Carey zives CeSe.He her photogreph marked "Fram his best zirl."
Dece 23, 1931. 31

At Board meeting CeS.H. was only member who was willing to o to
White House reception * Dece 29, 1931. 33.

CeSeHe added a clause in letter to Gov. Calltins asking him to |
mediate in Transamerica Corporation dispute that the Board
took this action in the pwlic interest without a request from
any onee Jano/ 8, 1932, 39.

Mrse licClellan gives precedence to’\M, Chief of Division of
State Department over C.S.He
Jan. 31, 1932, 52.

CeSe.He agrees to Miller's draft of Sece 3 as revised, but reserves
richt to send Glass his own draft, - Febe 10, 1932 64

CeSeHe sends his draft of seC. 2 to Glasse.
Teb. 11, 1932, 66.

CeSeHe votes not to send Board's report on Glass emergency bill
uwnles: and wntil asked by Senate Comnittee.
Feb, 15, 1932+ 76.

CeS.He sugcests Board reply to Glass that it will submit its report
on Glass bill, but asks for a hearing after submission.

Agreed. toe Mare 18, 1932, 95

CeSeHe gets Board in its report to Glsss Committee to recommend member
bank collateral ndes sccured by eligible paper be extended to
90 days maturitye

CeSeHe tried to get recommendation for higher rate on member bank
collaterzl notes secured by Govermment bonds dut failed.
Mar. 27, 1932, 108.

CeS.He and later Miller induced Board to chenge :eport of Goldenweiser
Committee to it and to recommend divorce of security affilictes
within 3 yearse Uare 27, 1932¢ 109,

CeS+He believes the umanimous agreement of Board in its report on
Glass banking bill is an unequivocal indorsement of its direct
pressure policy of 1929 and is one of the most important
actions ever taken by ite Mare 20, 1932, 110.



124.

Hamlin, Ce S. (Cont'd.)

' CeSeH. publishes let er in Ne. Yo Times on World Court.
| April 2, 1932, 113,
|

CeSeHe prepares memorandun criticising Gove Harrison's letter to
Glass objecting to Sece 3 of Glass banking bill, showing
that Harrison in his testimony before Senate Commit ee
and also Owen De Young favored everythins contained in
: » Sece 3o

CeS.He sends this to Glass and gives each membrr a coDYe
April 8, 1932, 119, 120, 12l.

CeS.H. points out to Governors Canference that there is a practical
embargo on credit in U,S.
April 22,1932, 122,

CeS.H. tells Governors he favored giving Federal reserve banks
power to buy commercial paper in open market; that this power
was in an early draft of Federal Reserve Act but later
was dropped; that he want8 to compromise by giving power to
Federal reserve banks to buy eligible paper in times of
stress from member banks without their indorsement; that
this was formally considered during the war, but no action
teken. April 22, 1932. 122, 123.

CeSeH., James and liller felt that all Federal reserve banks which
could should participate in open market purchases, even
if not up to full proportionate share and the latter to apoly
to Board for relief under Glass emergency bill.

Tais view prevailed. April 22, 1932. 124.

CeSeHe wires Dean Pound, of Harvard Law School as to Howland
Chase, and gets a favorable reply.
April 25, 1932, 143,

CeSeHe Objects to Gove Harrison's cable to Gov. Norman, encouraging
ear marking of gold and disclosing discount policy of
FeRe System. April 19, 1932, 146, 147, 148, 149, 150.

Goed to Ne Ye - Carnegie meetinge
lay 4, 1932. 151.

CeSeHe tells Governors there is much construction work vwhich could
be and should be done, and that even if it did not produce
eligkble paper the FeRe banks could take care of much of it
under Glass emergency bill,.
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Eamlin, C. S. (Cont'd.)

This was the first constructive idea placed before the Governors,

or any one else, and later was taken up by the FeRe District
Committees. i

May 17, 1932 152, 163,

CeSeHe sends a letter to Lichtenstein answering his intimation of
political influence in Board and System in 1928,

Sends copy to each member of Federal Advisory Council and Board
and to Lichtenstein. llay 19, 192, 164, 165.

CeSeHe introduces resolution for a survey of credit conditions in
each Federal Reserve Districte Slightly changed this was
adopted. May 23, 1932+ 168

CeSeHe brings up Lichterstein charges before Board.
May 23, 1932, 170.

CeSeHe states Lichenstein's defensee
May 23, 1932 171, 172,

See = Lichenstein.

CeS.He suggestion of new construction work made e fore Governors
was omitted in Burgess report of the minutes.

CeSeHe had this corrccted. May 28, 1932. 180, 181,

CeSeHs sends amendment to Glass exempting Board and staff from
salary cuts of Economy bill.

Glass later had this, or rather one covering this adopted by
Senates June 2, 1932, 187, 191.

See - Economy bill,.

CeSeHe sends Glass another amendment exempting Board and staff
from limitation of annual leave t6 15 days, and limiting
travelling expense to $5 per dieu.

June 3, 1932, 191, 192.

CeSeHe amazed at Gov. Harrison for attending at White House a meeting
of Republican Senators,

June 5, 1932, 195,
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Hamlin, Ce Se (Cont'd.)

See also: Atlantic National Bank
Baker, Newton D,
Burgess
Carnegie FOundation
Carey, Serah
Chase, Howland
Connor Club
DeLong, lirse.
Discount rates
Ernst, Helen
Federal Reserve Bank, Cleveland
Federal Reserve Bank, N. Y.
Federal reserve notes
Glass
Glass bill
Goldenweiser
Governors Conference
G@rant, Catherine
Hale, Rachel
Hanley, Alice
Hardy, Chester
Harrison, Gove
Hoar, Senator
Hoover
James
lagee
Meyer, Gove
Miller
Mills, Ogden
Myer, Gertrude
Noell
Open market operations
Pennington, lirs. Louis
Reconstruction Finance Corporation
Valentine & Co.
Thite House
Williams (Lodge) Coms tance
Wilson, lirs. Woodrow
Wingo
World Court
etce etces etce

Hamlin, George Jre
Dropped, down 5 years on Somerset Club waiting list.
Did same for Edward, Jr. some time ago.
Mare. 28, 1932, 109.

Hamlin, Harriet
We takke supper withe Febe, 28, 1937. 84.
We lunch with. lare. 6, 1932, 87
Mar, 27, 1332, 108
Aor. 17. 1932. 132.
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Hamlin, He Po
' Attends tea ot Woman's National Democratic Club in h onor of
lirse. Wilson. Decs 4, 1931, 3.

Writes Mrse Delong we have dccided to close the farmm and sell the
stock; that we would continue her ac caretaler at $50 per month}
that we would allow Chester Hardy while recuperating from his
illness and pending his getting another job, $30 per, ,month,
provided he made a satisfactory arrangement with lirs Delong
to pay board out of this and so such light work as she might
call on him forjy this not to be wages but a temporary aid to
him wile lookingz for new worlk.

See Vo. 220 Scrap book,
Dec, ll, 1331, 9, 10.

HePoHe sends similar letter to Chester Hardy.
Dece 11, 1931. 10, 17,

Dines with Grace Bigelow, N. Y,
Dece 13,1931 13

Goes to Morgan Library vith Grace Bigelow.

Took tea with Bessie Stevense
Dined with Mre & Mrs. Dean Sage.
Dec. 14, 1931s 176

Gertrude liyer calls and gives, a box containing needles and threads
for Christmas. Dec. 24, 1931, 31l.

HePoH. calls on Gertrule liyer to thanlt her for Christmas present.
Jan. 2, 1932+ 35.

lirse licClellan at dinner gives precedence to Hormbeck, Chief of
Division of State Depte over C.S.He and to lire Orme Wilson
of N.Ye over H,P.H.

Jane 31, 1932, 52.

Acts as Godmother at christening of Marjorie Wright(Key)s daughter
and gives her the last of Anna's rattlese.
lar. 19, 1932« 97

Birthday, 59 years old. April 8, 1932, 119.
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Hamlin, He Pe (Cont'de)

Replies to Conge Howards attack on Federal Reserve Board at
lunch of Woman's National Deme Club. Demands proof and
Howard sits down in confusion.

The Club members were all delighted.
April 11, 1932, 122,

Mrs* Fmily Newall Blair told HeP.He that Gove leyer threatened
to resign when Dawes was appointed President of Reconstruction
Finance Corporation, as also from F.Re Board.
March 1, 1932 84.

Replies to Conge Howard's attack on Federal Reserve Board at lunch
of Woman's National Deme Club. Demands proof and Howard
sits down in confusion.

April 11, 1932, 122.

Lunches with Mrdé. Meyer to meet lrs. Ogden lillc andlodies of
PFederal Reserve Board and Reconstruction Finance Corporatione
April 18, 1932. 133.

Goes 10 NeYe with CeS.He
Carnegle meeting. May 4, 1932+ 151.

C.S.He meets John Walter at dinner with Dr. Butler - an old English
friend of H.P.He LIay 4:, 1932¢ 154.

CeSeHe and HeP.He drive with Gertrude My‘er in her machinee CeSeHe
called her up sayinz we would call, and she sug-ested a drivee
May 11 ’ 1932+ 159.

Calls on families of F.Re Board with Mary Chase (Hale)
June 1, 1932 187

Qur 34th wedding amniversarye. June 4, 1932, 192.

See - Anderson, lLarz
Bayard, srse
Daniels, Josephus
Dinners
Hale, Rachel
Lunches
Rodgers, lrs.
Suppers
Teas
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Hanley, Alice
Azrees to work for us as cook for the summer at $48, later chonged

to $50 a monthe
June 3, 1932, 192.

Harding, President
Dr.Butler said he wrote the part of, Iowe speech relating to an

Association of Nations; that he begged him not to reject the
League of Nations, or at least to favor an Association of
Nations; that later Harding told him Hughes had advised just
the opposite; that Harding deceived the signers of the "Appeal

of the 31."
Dec. 14, 1931 .16e

Presidents Harding and Coolidge always sent CeSeHe a ticket to
diplamatic door at Whit e How e receptions but Hoover sent a

ticket to the East or public door.
Jan, 21, 1932e 46.

Hardy, Chester
9, 10, 17.

See - Hamlin, He Pe

C.S.H. sends, a check for December bill and letter stating that the
new arrengement = $30 per month - would begin on Jan. 1, 1932,
Jan. 26, 1932, 48, 4%

Earriman, lirs. Borden
Wle took supper withe
We met there George Gordon, Anna's old friend.

Gove. Ritchie was also theres
Febe 7, 1932 ¢ 55.

See - Hennen, lirs. 86, B7e

Harrison, Floyd
Says State Depte sends copies of all cables etce relating to

Federsl Reserve System direct to Gove Harrison of F.Re Bank

of Ne Yo ims tead of throueh the FeRe Boarde
Dece 7, 1921, De

Board decided to grant no salary increases forf next yeer. There
were several meritorious cases, especially one woman, but

Gove leyer positively objected .

Yet Gov. Meyer,vwhen Board appointed Floyd Harrison, who was then
getting $10,000 on Farm Loan Board, insisted on malcing his
compensefion $15,000 perear, - an increase of 50%, and
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Harrison,Floyd (Cont'd.)

insisted on giving Morrill as secretary $12,000 in place
of $10,000 he was receiving as Counsel and Secretary of
the Farm Loan Board, = an increase of 205\

Gove Meyer also had a stenographer appointed for Morrill, increasing
her campensation from $2000, which she was receiving from the

Fam Loan Board, to $2100.

: Dec. 11, 1931. 12.

Goes vith Gove Meyer and Morrill to a Congressional Committee to
urge passage of Reconstruction Finance Wll providing for
emergency legislation affecting F& Acte

None of Board were told of thisl

It seems almost grotesque to have 3 ex-members of Famm Loan Board
speaking for the interests of the Federal Reserve System.
Dece 18, 1931, 24.

Goes again to Congressional Committee to speak for Reconstruction
Finance Corporation, with Gov. Meyer and Morrill.

No notice to Board. Dec. 19, 1931, 25, '

Wyatt says no requests for legal opinions came from Gov. Meyers;
that they all came from lorrill or from.

He said all letters and docwments before going to Gov. lleyer had
to be checked by llorrill or Harrisone.
Dece 22, 193le 28,

Morrill and, prepared list of Board Comtittees for 1932.
Dece 30. 1931l. 34.

After White House Conference concerning Glass emergency bill there
was a conference at Treasury at which Glass, Gov. Meyer,
Floyd Harrison, et al, were present, also Sen. Walcotte

None of Board were invitedl
Feb, 11, 1932 65

CeSeHe speaks to, about a position for Edward Bowditch under
Reconstruction Finance Corporatione
Mare 7, 1932, 88

Wyatt said he introduced Howland Chase to Morrill and, they thought
he lacked force, and could not get & clear statement from him
as to the kind of legal work he had been doingfor his firm.

April 14, 1932, 126.

-
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Harrison, Floyd (Cont'd.)

Wyatt said Morrill and, both agreed to appointment of Howland
Chasee.
April 20, 1932, 134.

CeS.He t0ld Miller that, and all agreed there must be created
a new position in Counsel's offices
April 21, 1932, 135.

Harrison tried to get Gov. Meyer in N, Y. to authorize notifying
Chase of his appointment.
April 21, 1932, 135,

Gove Meyer asls that Chase's appointment be held up until he heard
from Felix Frankfubter.

CeSeHe feels if Board had been as cautious about Harrison's
appointment, as about Chase, it would still be pendinge
April 22, 1932. 140. |

Wyatt said Harrison, Morrill, and every Board member had checked
) Chase's appointment.

Later Harrison said not to notify Chase until he had seen Wyatte
April 26, 1932 143.

Harrison told Wyatt that Frankfurter had telephoned him, - after
wiring Gove lleyer- that Chase had not received a single mark
in Harvard Law School, above mediocritye

Aoril 26, 1932, 144,

Wyatt gave Dean Pound's td;grm to Harrison who took it to
Gove lieyer and the matter was settled.
April 26, 1932, 144,

We call on Mre & lrse May 15, 19324 161.

CeSeHe read to, his proposed emendment sent to Glass to exempt
Federal Reserve System from salary cuts and he fully approved ite
June 7, 1932, 195.
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Harrison, Governor.

Indexs

Abuse of FeRe facilities. 21, 24.
Acceptance policy. 16.
Acceptances, 39.
Affiliates, Securitye 34.

S8ee = Security affiliates.
Allied debtse 17.
Amendments.

See = F.R. Acte
Ap‘pmal of F.R. Board.

See = F.Rs Board.

=B~

30!.8. 20
Baker, Newton D, 33.
Bank credit. 27.
Bank of England.
S8ee - Noman, Gove
Bank of France
4, 5, 16, 17, 46, 62¢
Bank pool. 1, 1l4.
Banks, Failed.
S8ee -~ Failed banks,
Bond poole 1, 14.
Bond prices. 1, 14.
Bondse 13
Borrowers and lenders, Cooperation. 5l,
Bourbonishe 34
Branch bankse 34.
Burgess, 2, 20, 32,
Business recession. 1, 12, 16, 57.
=C-
Cable
See - Nomman, Gov.
Central bank, 42.
Coker, FoRe Bank, Richmonde 7e
c@lht.ﬂl. FeRe notes, 11, 19,
Cammercial papere 19,
Commodity pricese 48,
Compromise. 224
Conference, 2 5.
Conference report, Glass emergency bill. 25
See - Governors Conferme
Democratic Conference
Republican Conference
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Confresse 51. 53¢
Construction worke 62
Conversion of Gove. Harrison. 54, 56, 59
Cooperation, Borrower and lenders 5l.
Credit embargoe lle.
@D

Debenturese 10e
Deflatione 11, 16, 49.
Democratic Senators, White Houses 58.
Deposit withdrawalse 13.
Deposits, Bank of France. 4, 5, 41, 45.
Depression

See = Business recession.
Direct action, FeRe. Board., 48,
Directors, Removal ofe. 34.
Disarmamente 17.
Discount policye 16, 42¢
Discount ratese. 28, 39, 40, 41, 44, 48.
Discowt 8, Paying off ofe 39
Discounts, Power to refuse. 21, 34e

See = Rediscounts.
Divorce of security affiliatese. 34.
Dominating influences 22.
Dulles, John Fostere 8o

-

Tamarking of gold. 40, 41, 62,
Zasing policye 40
Eligibilitye 10e
Eligible papers 34e
Embargo, credit
See = Credit embargo
Imergencies. 10,15.
Ixcess reserwse 1lle.

Facilities, F.R.
S8ee - FT.Refacilities.
Tailed bankse. le
Federal Liquidating Corporation. 34
Tederal Reserve Act., Amendments. 11, 15.

Federal Reserve Bank, New York, 4, 5, 18, 30, 38, 39, 42, 62¢

(Page 132-B follows)
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Federal Reserve Bank, Richmond. 7e
¢ Federal reserve banks. 2l
. Yederal Reserve Board, 25, 26, 31, 34, 39, 40, 42, 44, 60.
: Federal Reserve District Committee.
‘ 51, 52, 63, 54, 55, 59, 60
anatie Tederal reserve facilities. 21, 34.
Federal reserve notes. 11, 12, 13, 15, 37.
Federal Reserve System. 22, 33, 34,
Fiming policye 39
"Jor others" Loans
: See - Loans "for others"
Foreign correspondentse 39,
Foreign loan policye 18.
. ' Free golde 11

Ghllo 3’ 9. 10. 11. 18' 19, 23. 24’ 25. 32. 38. 39.
- Glass banking bill. 20, 23,24, 25, 32, 34,
Glass emergency bill. 26, 3l.
' - ' s Glass SubCammitteee 21, 33, 35, 39
, . ' Gold. 1, 11, 13, 37, 40, 4, 44, 62.
B : Goldenweisers 20, 32.
Government securities. 11, 13, 15, 19, 22, 27, 37, 41, 48.
Governors Conferences. 11, 22, 27, 37, 49, 53, 55, 59, G0.
Grayson, Admiral. 57.

B~
Hemlin, C.S. 4, 5, 6, 9, 10, 17, 21, 22, 24, 33, 34, 36, 39, 42, 44,

t ¢ . 53, 54, 556, 57, 59, 61, 62,
il Hearing, Public
. . See = Public hearinge
B Hoardinge le
, Holding campaniese 34,
Hoovers 56, 57, 58, 69, 60, 61.

Hoover- Lawal agreemente 4e

ale
Inflations 16.
ey Insolvent banks
P See = Failed banks
‘ i

Lamont, Sece 59
Liquiditye 13.
Loans " for others®. 1ll.

(Page 132-0 follows)
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=i o Magee. 22,
, ‘ Member bank collateral notese 19, 34.
Member bankse 31, 34, 39
‘ Member banks, Abuse of F.Re facilities. 21, 24,
. » Memorandun in reply to Gove Harrison, C.S.H. 36e
. 1Bd GEF JUD Memorandum, Gove Harrison. 34, 38.
» v ’ Wer. GW. 16. 17' 25. 30. 31. w' 43. 47. 53. 54’ m. 62.
* . Miller, Dre. 59
uul‘. omn. 17. 20. 32. 58’ 55. 56' 57. 58.
Moret, Gove
. « 8ee - Bank of France

- Ne Yo Bankerse 8e
Ne Yo bankse 29,
) . , - : : : se A Ne To Journal of Comerce. 3.
. " 20 4 : . Ne Yo Times. 8, 45, 52, 56, 58,
. . ’ Noman, Gove Bank of England. 40 , 41, 42.

¢ o ¢ % "0-
s '

Officers, Removal of. 34.
Open market conferencee
0 o See « Governors Conferences
Open market operationse. 34, 39, 4l.
' : Open market policye 22, 41, 42, 49, 62,
"Out of a jo'h'. 29 :

r ] ' 4.
. . Policy
el @ Acceptances 1l6e
Discounte 16, 42.
t . rimmg. 89.

o 4 Foreign loan. 18,
Open market. 22, 42, 49.

Politicse 6le
’ » POO]., B&lko BOﬂS. 1. 14,
Power, FeRe banks. Refusal to discounte 21, 34
Practicel banking officerse 30.
Prices. 11, 14, 27, 48,
Public hearing, 32,

(Page 132-D follows)
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Railroed rate and wage Euution. 1, 15
: Recons truction Finance “st. 10, 12,
g Reconstruction Finance Corporation. 16.
: Rediscomtings 2.
: i Rediscomnts, Refusal of, 21, 34.
R e ' Reduction of salaries. 50.
: Refusal of discountse 21, 34,
- : Regulations, Glass emergency bill, 26.
r v ‘ ’ : : : ! X ‘ : leparationl. 17.
Removal of officers and directors. 34,
Republican Conference, White House. 56, 61,
Reserve Committee report. 3, 34,
Reserves, Excess.
See = Excess reservese
Rowmds, F& e+ Bank, New York, 30.

-5~

& 'y Salaries. 7.
: & o ol - 3 Salary reductions 50e
o ' ' Section 3, Glass bill, 23, 24, 34,

Security affiliates, Divorce of. 34,
Security pricese 48¢
Speculation. 39,
Stabilization hearings. 48.
_ Standstill agreement, 8.
B : State Departmente 4, 5. ‘
TR Tk Stock market. 484
Sub=committee.

See - Glass Sub~committee
Sullivan, Marke 4, 6.

Surpluse 26e
; =Tw
Tariffe 17.
AL Trading purposeses 22,
: -¥-

) Wages,
e ’ ’ See - Salaries
' et "s‘!, Re.Re 1. 15.

gl Wall Btreet. 24,
Wall Street banks, 23.
Fall Street Journal. 3, 46, 47,
Waghington Conference

Bee ~ FeRe District Committees.
luhington Poste 56.
Willis, H.P. 2, 3, 9.
Withdrawal of deposits. 13.
Wya.tt. 20,

=

(The end) (Page 133 follows)

- Yowg, Owen D. 3§, 52,
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Earrison, Gove. Federal Reserve Bank, Ne Y.

1. Says that if railroad rate and wage question is not speedily
settled, the decline in bond values will continue and
g 1 make nany more benks insolvent; that December, January,
, ) and February were the months of greatest bank insolvencies;

that an increase in bank failures might cause a renewal
of foreign demand for our gold and bring about an increese
of hoarding at home; that, however, if said Railroad problems

’ , were settled the banks were ready to organize a pool to

. A ' buy 500 millions, which would turn the tide.
. : Dece 2, 1931e 2.

" i 2. He bitterly attacked Dr. Willis, saying that he was bitterly

' “ and wnpatriotically attacking the Federal Resecrve System in

the Paris paper which he represented; that he was largely

responsible for the decline in the American dollar in France;

that Burgess in adiressing the BeIeS. dispelled this fear

but that Willis attacked him charging that his figures

, were 10 days old, implying that present fizures would

ar . ( reveal a different picturee ‘
Dece 2, 1931l. l=A, 1-B.

3. He also charged that the NeYe Journal of Cormerce published the
Reserve Cormittee report before any other paper and before
it had been released; that he believed that Willis obtained
a copy from Glass and betrayed his confidencee

Gove Meyer point ed out, after joining in the criticism of
Willis, - that the Wall Street Journal correspondent told
him he had data in his possession revealing the Reserve
Committee report, before, even, it had been printede.

Dec. 2, 1931s 1=B.

4. The despatch from the State Department stating that the assistant
of Gov. Moreau of the Bank of France told a member of
our Bmbassy staff that the Federasl Reserve Bank of New York
had asked the Bank of France not to withdraw its deposits
without notice, was then referred to by CeS.He

CeSeHe also referred to an article by Mark Sullivan in Washington
Star of Octe 27, 1931, stating that the Hoover-Laval
understanding contained an agreement that the Bank of France
would not withdraw its deposits fram FeRe Bank of N.Y.
without definite notice, thus practically turning demand
deposits into time depositse

Dece 2, 1931l. 1-B, 2.
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Harrison, Gove FeRe Bank of New York (Cont'd.)

Se

6e

Te

Be

Oe

1l.

Gove Harrison said there was absolutely no truth in these
statements; that, on the contrary, he had told the Banl
of France that it could have its deposits back at any
time and that, in the future it could not increase
deposits in the FeRe bank through maturing bills, bdbutb
must either eammark or export such proceedse

Dece 2. 1931l. 2e

Later he came into CeSeHe's office and repeated the above,
adding that Mark Sullivan's statement was a very serlous
misstatement which he would take wp with him.

Dece 2, 1931, 2.

He agreed with all the other Governors ageinst a uniform
cut in wages as zdvocated by Coker of FeRe Bank of Richmond.
Dece 2, 1931. 3

N. Y. Times praised, for his splendid services in inducing
the Ne Yo banks to join the standstill agreement, - concerning
wnich John Foster Dulles told the Board they were fooled by
the Britishl
Dece 11, 1931. 8.

Glass told CeSeHe that Gove Harrison's charges against Willis
were not true; that he had carefully investigated thems
Dece 16, 1931s 20e

CeSeHe met Gove Harrison in the corriddre He said he had just
been before the Glass Committee and that Glass would fight
the broadening of eligible as to Reconstruction Finance
debentures. Gove. Harrison said he agreed with Glass
and would prefer giving power in emergencies only to tale
its debenturese Dece 19, 1931ls 25, 26e

Governors Conference.
Gov. Harrison outlined theseriousness of the present situatione.

He said that credit had been deflated 6 billions in two years;
in addition, a deflation of 5 billions in loans "for others";
that prices were still falling; that banks feared to loan in
order to remain liquide

He said he had told Glass he favored an amendment pemitting
F.Re notes to be issved against any collateral F.R. banks
have power to acquire, = specifically Govte securities;
that the free zold was now down to 4 or 500 millions, altho
the excess reserves were over a billion; that the necessity




Harrison, Gove FeRe Bank of New York (Cont'd.)

of using these excess reserves in lieu of commercial paper
as collateral for FeR. notes was beconing a menace to the
System. Jane 11, 1932, 40 (1)

12. He said that quick passage of the Reconstruction Minance
Act and of the above amendment as to collateral for FeR.
notes would give a fair chance of turming the tide of
depressions Jan. 11, 1932, 40 (1)

13, He said it might be necessary to dbuy a further large amount
of Govermnment securities, not, how ver, just 2t the present
time, but possibly in the near future.

He said there was the alternativel =

l. A bold course, Purchase of Govte sccurities to try
to prevent deposit withdrawals, together with
substitution of bonds for gold behind F.Re. notes
if this su-gested amendment be passed

Ory

2. Keep Federal reserve banks liquid at any cost to meet
withdrawals of deposits, assuming that such
withdra'als will 2o on as at present at the
rate of 25% per year.

Gove Harrison said he preferred 1, = the bold courses

' 14. He spoke of the NeYe bond pool which tught enough in Januvary
to keep prices cstable,
> He said if above provisions were enacted into law, the Pool
would undoubtedly buy enough bonds to put up prices, =
perhaps t0 pare
Jan, 11, 1922, 41 (1)

15, Gove Harrison said he contemplated purchasing Govite securities
in large amount only in case this should be necessary
following the correction of the ReRe wage siguation and
passage of FeRe note amendment; that he was fearful an
emergency might arise within 2 or 3 weeks, requiring such
purchasese Jane. bb, 1932, 41 (1, 2).

16e Gove Meyer read to Board copy of a cable fram Governor Harrison to
Governor loret of Bank of France explaining the System's
discount and acceptance policy and the Recons truction Finance
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Harrison, Gov® FeR. Bank of New York (Cont'd.)

Act, pointing out that it was not inflationary but merely an
attempt to check credit deflation and bring about a return of
normal conditionse

17.

18,

19.

20.

2le

Jane 19. 19324 436

Gove Meyer said he had for a long time been considering
with Gov. Harrison the advisability of asking the Bank
of France to withdraw all its deposits, and that
Ogden Mills thoroughly approved.

CeSeHe fears this is a political move of the administration,
through Gove Meyer, Mills and Gov. Harrison, to punish
France for her attitude as to reparations, disarmement,
Allied debts and tariff,

Jan. 19, 1932« 43, 44. 45' 46¢

Sene Glass called.

He was very bitter towards Gove. Harrison and FeRe Bank of
New Yorlk,

He said that Gov. Harrison, by his foreign loan policy, had
nearly bankrupted the FeRe Bank of N. Y.
Jane 25' 19324 49,

Glass said Gove Harrison told him that the change from
Government bonds to commercial paper as collateral for
member bank collateral notes could be made within three
months, as there was an ample supply of commercial paper,
while Glass said his bill allowed 2 years within which
to make this exchangee

Jan.28, 1932, 49

Wyatt said Ogden Mills called wp Gove Harrison and asked
him to send down Burgess to act with Goldenweiser in
examining the Glass tenking bille 52

reb. 1’ 1952.

CeSeHe found that Gove Harrison in his testimony before the
Flass Cormittee favored ziving power to Federal
reserve banks to penalize member banks for abuse of
Federal reserve facilities; that he said the power to
refuse discounts existed now and that he had so advised
the Board whan he was its Counsel; that the specific
grant of such a power would strengthen the Board.

Febe 9. 1932, 58’ 59
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Earrison, Gove Federal Reserve Bank, N. Y. (Cont'd.)

22+ lagee said he believed that Gov. Harrison was the
dominating influence in the FeR. System.

CeSeH. said a majority of the Governors were at heart
opposed to Gov. Harrison's open market policy and
were unwilling to give him the leeway he wanted, bub
that they compromised at the last monent, generally.

CeSeHe said, e.ge Gove Harrison might want to buy 500 millions
of Govermments and the Governors, not wanting to dbu y any
more, compromised and agreed m 200 millionse

lagee suid Gove Harrison probably asked for more than he
really wanted, for trading purposese
Feb. 12, 1932, 67, 68

23+ Glass t0ld CeSeH. that the Wall Street banks were fighting
Sece 3 of his banking bill, through Gove Harrison.
Febe 13, 1932, 72

24, Ce.S.He t0ld Glass that the memorendum he sent him showed that
Gov. Harrison favored in his testimony, about all covered
by Sece 3.

Blass said Yes, but Wall Street has forced him now to object
to Sece 3o Febe 13, 1932+ 72, 730

25. Gove. Meyer told Board of a conference at Treasury to discuss
Glass emergency bill conference report, at vhich Glass,
Gove leyer and Gove Harrison were present.

The Bard lmew nothing of thisl
Febe 24—. 1932¢ 80

26e Board discussed regulations for Glass emergency bille
Gove Harrison said two courses were opent =

1. Pemmit emergency loans up to szy 100% of F.R. banks
surplus

Or,
2. Pass on each particular case as it arosc.

He favored l.
Feb. 24, 1932, 80, 8l.
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Harrison, Gove. Federal Reserve Bank, % T (Cont'd.)

27.

284

29.

30e

3l.

324

Governors Conferencee

Gov. Harrison asks authority to buy 250 millions of Goverrments,
say 25 per weekes ,

He scid bank credit in relatim to prices was never so low
as now; that prices generally ran along with bank
credit; that if bank credit were not increased,’ prices
would surely drop to lower levels.
Feb. 24, 1932+ 82

Says he will ask his directors to lower discount rates
tomorrow by & of 1%.
Feb. 24, 1932, 83,

Gove Harrison said the Be Ye banks were not rediscounting.
Some asked him if he could not make themrediscount.

He said Yes, but that if he did, he would go abroad, and
not for purpose of consulting the central banks,
ut because he would be out of a jobl

Febe 24, 1932, 85,

Gove Meyer told Board that excepting Rounds, the Federal
Reserve Bank of New York had not a single practical
officer experienced in banking, end he specifically
included Gove Harrison in this stotemente

Mar. 3, 1932 85

Gov. lleyer told Board that Gov. Harrison thought it not
proper for the Board to send a letter to the FeRe
banks asking them to send it to member banls on
subject of Glass emergency bill.

Gov. Meyer said he would ask Gove Harrison to write as to
his objectionse
Mare. 9, 1932+ 90e

Glass wrote Gove Meyer that Burgess and Goldenweiser in
preparing their report on the Glass bill were in
consultation with Gov. Harrison, Mills, and
Gove Meyer; that his Committee, through himself,
offered to give the Board and Gove Harrison a
public hearing but that both declimed.

lar. 22, 1932« 100.
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Harrison, Gov. Federal Rescrve Bank, Ne Yo (Cont'd.)

33, Sugrests desirability of retaining Newton Ds Baker %o
appear before the Glass Sub-comnittee on behalf of the
Federal Reserve System.

CeS.H. feels this shows that Gov. Harrison is desperate

with his back to the walle.
Mar. 23, 1932, 104, 105.

B4s C.S.H. got from Gov. Meyer a copy of Gov. Harrison's létter
and memorendwa to Glass Cormittee protesting against
Glass bill.

A most "Bourbonish' document!

While it approved generally 22 sections of the bill, it said
13 of these were not necessary now and should be postponed.

Among these latter were the Board's suggestion of divorce
of security affiliates, open market operations, 90-day
member bank collateral notes secured by eligible paper,
supervision of holding companies, power of removal of
officers and directors of member banks.

It opposeds

1. Power to close discount window and penalize member
banks for abuse of FeRe facilities.

2. New reserve provisions of Rescrve Committee.

3. Separation of bank and security affiliates.
etce etce

It favored immediate action only, =

(a) Federal Liquidating Corporation
(®) Branch bank

Gove Harrison's letter saids
"There do not appear to be any parts of the bill
for which there is imperative need for irmediate
legislation." Yet the memorandum did favor
Federal Liquidating Corparation and branch bankse
On the subject of Sece 3 Gove Harrison's letter saidl

"The power to refuse discounts in Sec. 3 and to
suspend FeRe privileges would be ineffective




Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

140.

Harrison, Gove Federal Reserve Banlt,New York (Cont'd.)

35

36

37

and would involve responsibilities for the management
and operation of individual banks which it would be
impogsible for the Federal reserve banks or the Federal
Reserve Board to fulfill, and the assumption of which would
be hamful to the Reserve System as a whole, and to the
individual member banks.

April 8, 1932. 119, 120.

Yet he and Owen D. Young testified to just the opposite before
the Glass Committec.

(See analysis of letter and mezorandum in serap book, Vol.
226 or 227)
A'_‘)ril 8, 1932. 121,

CeS+He prepares memorandum in reply to Gov. Harrison's letter
and llemo. (See scrap books)
April 11, 1932. 121,

lleeting with Governors,

Gove Harrison wanted Board to issue a statement that Federal
reserve banks could deposit their Jovermnments and take
down the gold behind Federal reserve notese

Anbril 12, 1982. 124,

Glass sends CeS5eHe 2 coyy of his reply to Gov. Harrison's letter
and Memo., He said he should denounce the Fedleral resecrve
bank on the floor of the Senates (See 227 scrap bools)

April 17, 1932+ 1303.

Gove. Harrison answers Glass's letter.

He said, among other things, that all open market operations
were approved by Federal Reserve Board. He forgets,
how ver, the action of FeRe Bank of Ne Yo in 1928 when
under authority from Board merely to meet fall demands for
credit, it purchased so many acceptances that the member
banks not only met che credit demand but were able to
take down 193 millions of discounts, the Fe.Re Bank of NeY.
actually holding for itself and foreign correspondents,
2/3 of all the acceptances outstanding, thus turning the
Board's fiming nolicy into an easing policy which increased
the speculative fever.

(See CeS.He article on direct pressure)




Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

l4al,

Harrison, Gove Federal Reserve Bank, N. Y. (Cont'd.)

Gove. Harrison admitted that this was an error, in testifying
before the Sub-comnittee.

Gove Harrison's letter to Glass repeated *ae old cry that the
only way to stop speculation was throuch discount rate and
open market open market operations. This was very foolish
of him. He seems to have lost his headl

April 18, 1932, 145, 1l46.

40. Gove. Meyer reads a copy of Gove Noman's cable to Gove Harrison
and reply of latter, dated April 14 and April 16, 1932
respectivelye

Gove Harrison in letter to Gove leyer said he had already read
to Gove Meyer his reply cable.

Gove lleyer had never mentioned this to the Board.
Gove Normman's cable sta'ed:

l. The necessary for increasing holdings of funds
in Ne Yo

2. Suggests eamarking and asks Gov. Harrison's
opinion as to this, but assumes he will not
favor it.

3« He epxects to maintain an easy credit situation
and will probably further reduce the bank rates

4., He is averse to any plan which might react
disadvantageously on "you'.

5. Aslks for.Gov. Harrison's frank comments on these
ideas. Says he has not yet spoken to any
one else. (See scrap book).

April 19, 1932. 146, 147.

41. Gov. Harrison in his reply cable dated April 18, 1932, said:
1, Our energetic open market operations will result
in lower rates on Governments, bills and

probably depositse

2. This will cause you great difficulty in employing
your fundse




142,

Harrison, Gove Federal Rescorve Bank, Ne Y. (Cont'd.)

4l. (Gont'd.)

3. BDamarking of zold seems the logical course
for you if you are forced to increase your
holdings of dollarse

4, Ve have no objection to eamaridng your gold
end will gladly accommodate youe

5. Zemmarking may be misinterpreted in this country
and should be timed so as to have the least
possible reaction against our programme.

6+ Lowering your rate may affect the reaction and
may imply your sympathy with our programme.

7. Asks Gove Noman to define his open market policye

8 In view of our past and prospective Hurchases of
Governments, our discount rate is ineffective
and would be s0 even though reduced to 25 or
evenlhe

9, Of some advantage to leave our discount rzte where
it is, as it may induce the member banks to use
the funds we are giving theme

April 19, 1932, 147, 148,

42 CeS.He feels that Gove. Harrison's cable should have been submitted
to Board for approval as it is in effect an official
statement of our prospective discount rate and open market
policy, which should have been approved by the Board.

The cablegrams reed as if they were interchanged between two
sovereimse

Gove Harrison has prepared to tale wpon himself the declaration
of future policies of the FeRe System, treating the FeR.
Bank of Ne Y. as if it were the central Bank of the U.S.

April 19, 1932, 148, 149,

43, Gov. Meyer, on April 22, 1932, aclmowledged Gove Harrison's
letter and cooies of the cablegrams, and thanked Gove
Harrison for his "courtesy" in sending the coyles.

April 22, 1932 149.
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Harrison,

44,

46.

47

48

Gove FoRe Bank of New Yor (Cont'd.)

CeS.He predicts that as the result of gold exports, Gove
Harrison will ultimately sugzest hicher discount retes
to check such exportse.

None of the Board agreed with him,
April 29, 1932. 151.

Ne Yo Times says Gove Harrison is trying to secure a promise
from Bank of France not to withdraw deposits, so that our
banks can safely expand on theme

May 7, 1932, 153.

The Wall Street Journal prints a cable to same effects
3¢ N 7, 1932« 153.

(See scrap books)
CeSeHe brought up above at Board meetinge

Gove Meyer said he kmew it was not truee.
llay 9, 1932+ 153.

Gov. Harrison, on April 13, 1932, told Senzate Committee =
stabilization hearings = that in 1928 and 1929,
comuodity prices were falling while seccurity prices
were repidly rising; that under such circumstances, if he
followed the principles of the proposed stabilization
bill, he would have had to buy Govermments and lower
discount rates to keep the commodity price level stable;
that this would have fed the speculative firee.

Yet Gove Harrison in 1929 when camodity prices were falling,
wanted radically to increase discount rates in order to
break the stock market, regardless of the crushing effect
of such a policy on business and agriculturel

He abandoned comuerce and agriculturel
(See testimony, pe 485)

Clearly the direct action policy of the Board to give business
and agriculture the rates they deserved, and to check
speculation by cutting down speculative credit, - was
the correct policye

Gove Harrison in 1929 had his eye fixed on the stock market
and forgot commerce and industrye

May 10, 3922, 154, 155,
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Harrison,

48,

50.

5l.

52,

o1
&
e

144,

Gov. Foile Bank of New York (Cont'd,)
lleeting with Governors.

Gove Harrison said the open market policy was, on the
vhole, working satisfactorily; that it had apparently
checked deflation.

May 17, 1922¢ 162

Gove Harrison said cutting of weges at FeRe Bank of N..Y.
was inevitable. May 17, 1932, 163,

Gove Harrison said he had tried to bring =bout cooperation
between borrowers and lenders in N.,Y¥Y. but that he
could not succeed hecause of uncertainty as to vhat
Congress would doe.

This was his principal excuse for not favoring formation of
a District Comuittee.
May 17, 1932, Tuecsdaye
163, 1644

Ne Yo Times onnounces that Gove. Harrison has appointed a Ne Yo
District Conmittee to cope with the credit sitwation, =
headed by Owen De Younge

Hay 20. 1932« Frida;". 165.

At the Open larket Conference last Tuesdey, llay 17, 1932,
@Gove Harrison gave reasons vhy Ce3.Hs and Miller's plan
for a Washington Conference of bankers and business men,
followed by formation of District Committees, was not
advsiable, at least until after Congress adjourned. Some
one has evidently spurred him to actionl

May 20, 1932, 165.

Gove lleyer told Board of a dinner last week, probably
Thursday, at which Ogden Mills, Gove Harrison, the Ne Yo
directors and he were presente

He said Ogden 1ills made a very forceful address advocating
the fomation of a2 District Comnittee; that a Comnittee
was at once formed; that all agreed there was much
construction work vhich could and should be done, thus
decreasing unemploymente

(8+5¢He at open market conference on lay 17, first made
this surgestion, as to construction work. See supra pelS3)
May 23, 1932 167, 168e
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Harrison, Gove FeR. Bank of New York (Conttd.)

B4, C.-.He asked Gove. Meyer to explain Gove Harrison's sudden
conversion to the District Coamaittee idcae

Gove leyer caid he paid little attention to what Gove. Harrison
said at the dinnes

CoSeHe said Gove Harrison's conversion was as startling as that
of Ste Paull
Moy 23, 1932+ 168,

55. liller said there was a mystery ebout Gove Harrison's conversions
that he, liiller, over a week ago told Hoover of his plan
for a Washinzton Conference and District Jommittees; that he
thinks Mills may have also told Hoover about the discussion
at the Governors Corference, and that Hoover may have
ordered Mills to 70 to New York and see that Gove Harrison
at once appointed a Com:uittee.

CeS.He feels this may explain the sudden conversion of Gov. Harrison
' and of Gov. lleyer as wells
May 23, 1932, 169, 170

56e Ne Yo Times speaks of a cathering of Republican Senators at
Thite House with Hoover, and that Ogden llills was present.

The Washington Post says Gove. Harrison also was presente
May 30, 1932+ 182,

57. Later Ogden l{ills said that Hoover heerd that Gove Harrison
was spending the week-end with Admiral Grayson and asked
Gove. Herrison to come over to White House to dis=cuss
"buginess conditions".

CeSeHe feels Gov. Harrison visits Hoover altogether too muche
May 30, 1932. 182,

58e Ne Y. Times says Hoover has a conference with Ogden lills and
Democratic leaders, and that Gove Harrison was therce
May 31, 1932. 182,

' 59, liller t0ld C.S.H. that he was at the Lamont dimnner to Hoover
last week; that Hoover told him he had kept in mind his -
Miller's - suggestion of a Washington Conference followed
by appointment of FeRe District Comnittees; that Hoover
said he sent for Gove. Harrison and directed him at once
to appoint a N. Y. Committeec.

This explains Gove Harrison's sudden conversionl
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L46e

Harrison, Gov. FeRe Ban: of New York (Cont'd.)

59, (Cont'd.)

ve SeHe believes that Gove Harrison had this oxder when he
was at the Governors Conferemce on liay 19, 162, dbut he
said nothing about it and even deprecated the appointment

of a Ne Y. Cormmitteee

60 To sum unt

Hoover secretly sent for Gove Harrison and ordered him
to fom 2 Y. Y. District Commnitteee (Supra pe 183)

Gove Harrison concezled these instructions from
the Board, and, presuably, from Gove. lieyers

Gove Harrison conceasled them also from Board and Governors
Conferences June 1, 1932 186

6le CeSeH. fears that presence of Gove Harrison at Hoover's
conference with Republican Senators (See supre pe 182)
mey give rise to political attacks against the FeRe System.
June 5, 1932, 193.

62+ Gove lieyer said Gove Harrison was contemplating intimating to
the Bank of France that it must eamaric all its deposits
in FeRe bank - now less than 100 millionse

CeS.He pointed out that the Bank of France withdrawals was

seriously hamnering our open market policye
June 9, 1932, 196, 197.

See = Bank of Francee
Harvard Lew Schoole 143, 144,

See = Chase
Frankfurter

Hay=-Adems House
CeSeHe moves from Cosmos Club toe
Dece 2, 1931. le

Mo close restaurant =fter Saturday of this week, except for
breakfasts. May 21, 193"« 1828
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Hearst
Woolley said he lmew that Gove Roosevelt arranged to have,
call him on teleghone; that he did so and that they conferred
tOgether. Yeb, 9, 1932+ 57.

See = Woolley

Heckersen, Baroness Van
Mr, Van Lemnert and, of the Oxford Group, called on us. She and
her sister, formerly Lady in Waiting to the Queen, and ‘Count
John Bentenek, whose father gave asylumto the German Emperor,
all travelling with the Oxford Groupe
May 18, 1932, 164.

¥e had a lunch at Woman's Democratic Club for Count John Bentenelk
and Baroness Van Heclkersen.

Present: Mre & Mrs. Delano, Mrs. Newlands, Mrs. Frazer, Gertrude

Myer, and Miss Hegermane
May 21, 1932, 167,

HoP.He sends copy of Rector of Presbyterian Church to the Baroness.
May 23, 1932, 173.

Hegeman, Miss
We lunch withe Teb, 7, 1532, 53.
Apr. 24' 1932, 142.
May 22, 1932, 167,

We have, at lunch to meet Count John Bentenek and Baroness Van
Heckersen. May 21, 1962, 167

Helm, Edith
Calls on use
Just returned from Burope.
Teb, 4, 1932+ 54

,"' g We dined withe bﬁl 2. 1932, 113.
d Dinss with use Uay 12, 162¢ 160.

Henning, Mrs. 86, 87, 88.
See - Hale, Rachel

Houston, Ex-Secretary
Ex-Attorney General Palmer told, he would send him a copy of
Lehman's opinion against validity of security affiliates,
if he wished for ite

CeS.He's diary. May 11, 1962, 157.
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Hill, David Jayne
Deathe Mare 2, 1932, 86¢

Hims, Gen.
We meet, at dimmer at Robert Lincoln O'Brien's.
April 7, 1332, 118.

His Lordship's Kindness

Hoar, Sen.
CeS.He sends Gillett a humorous letter from, years ago, telling
of his lack ofappreciation of music and saying the only
music he could appreciate was the music of a jury giving a
verdict for the Plaintiff vhen he was counsel for the Plaintiff.
May 31, 1932, 185.

See = Scrap bookse

Hoarding
Gov. Meyer said, was gradually subsiding.

If hoarding ceases and banks resume loaning, all will be welle
m. 3. 1%2. 85.

Goldenweiser says no danger from gold exports; only danger is
from domestic hoarding.
June 9, 1932, 198

Holding companies
Morrill said Glass asked him to draw a modified affiliat divorce
bill excluding, and confining the divorce to sister and
subsidiary affiliatese’
April 5, 1932, 114.

"Honorable®
State Department no longer addresses Board members as.
See - Protocol
State Dept.
Title

Hoover, President
CeSeHe calls to Gove Harrison's adtention the article writtem by
Mark Sullivan in Washington Star of Oct. 27, 1931,
that the Hoover-Laval agreement provided that Bank of Framce
gshould not withdraw its deposits in FeRe Bank of N.Ye
without definite noticee

Gove Harrison absolutely denied this, and said it was a serlous
misstatement. Dece 2, 1931, 2¢

See - Harrison, Gove
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Hoover, President (COont'd.)

Hoover in message to Congress favors droadening of eligibility
in times of stresse He said he had been informed that a
majority of the Governors of the Federal reserve banks
e favored such a broadeninge

He did not mention the Federal Reserve Board.

The Board had talked this over informally and all except Miller
favored intermediate credit debentures as collateral for

member bank collateral notes when the maturity did not exceed
six monthse

This was the principal question in Hoover's mind at that time.

The Governas, three dissenting, had favored Lombard loans in
emergencies,

Hoover never asked opinion of Board, but preferred evidently to
ignore itl Dece 8, 1931, 5, 6o

Glass told CeS.He he had talked with Hoover s=veral times within
the last 3 weeks; the last time being only two days ago; that
he was densely ignorant of all banking gquestions, - pitifully
ignorante Dece 16, 1931, 19.

None of the Board except CeS.H. wished to attend Hoover's New
Year's reception.

Gove Meyer treated the matter as a joke and asked C.S.H. to
represent the whole Board, which CeS.H. said he would doe.
Dece 29, 1931, 33.

Gove Meyer interrupted James who was talking of automobile
extravagance, and asked him what he thought of "two for each
person® evidently referring to one of Hoover's campaign
speeches in 1928,

CeSeHes feels that Gove Meyer went out of his way to ridicule Hoovers
Dece 29, 1931, 33, 34.

Josephus Deniels told HeP.He that Rowland Morris acted as Counsel

. s Byl for Col. Smedley Butler 4in the matter of his attack on
) . Mussolini which was being investigated; that he informed
Sece Adams that if the matter was pressed, he should bring
out the fact that during the Boxer uprising Hoover was
found in a cellar disguised as a woman, and was dragged out
by Army officers; that this threat paralyzed Hoover; that he, =
Morris - wrote the letter of apology sent by Col. Butler
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