Collection Tixie THE PAPERS OF

~ CHARLES SUMNER HAMLIN

DIARIES

Series and/or Container 3 , V I 7

Shelf/Accession No.

Digitized for FRASER



[AC. yE55c /2 3
AC.L25. A YC/4

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




r FRASER
cflAariicfad

‘bl'-l. uﬂo
B.5.Hs congratulates, on her management of the Wilson Foundation
meeting in National Theatre, Jan. 5, 1930.
Jan. 6, 1930, 71

Delano drives C.S.H., H.P.H, and, to Washington Cathedral, to lay
wreath on tamd of Wilson.
May 30, 1930, 179

Acceptances
Fedoral Reserve Bank of New York resolution favoring easing the
money market by purchase of, if available,and if not by purchase
of Govermment securities.
‘Vo 9. m* 1.

See -~ Banksrs acceptances
Bill rates
Open market Inv, Committee
Open market Policy Conference

Account, Opeming. 137
See - International Settlements Bank

Mams, C. F. Secretary of Navy
Mamber of Committee of Associated Harvard Clubs to give greeting
to Justice Holmes on 89th birthday., President at lumch of
Comnittee at Cosmos Club,
Dec. 31, 1929, 68

CeS.He mlls on Secretary and Mrs. Adams. New Yeer's Day reception
Jan. 1, 1930. 69

Fot present when Oommittee gave greeting to Justice Holmes. Abroad
at Naval Conference. Mar 8, 1930, 115

CeS.H. attends dimner at New Willard given to, by lrs. Cong. Rogers
May 16, 1930.157

Mmuinistration, 166
Ootton, JoPe, Under Secretary

See¢ -~ International Settlements Bank
State Department
Stimson, Sec.




' FRASER

:
pmalliie 1lh s @ e

* . .

e . o+ § SrAee

Affimmative increasing rate policy. 129

8ee - Direct pressure
Discouiit rates
Federal Reserve Bank, New York

Agency, Foreign. 137
See - International Settlements Bank

nw. Ne Yo
CeSe.H. goes to, for Thanksgiving.
Nove 27, 1929, 42

Meet Lt. Gov. Lelman at dinner in.
Tove 28, 1929, 42

Alexander, James

Miller says, does not favor lowering discount rates at this time.
". 1‘.1”* “

Suggested as Chaimman and Federal Reserve Agent of Federal Reserve
Bank, New York, in place of McGarrah resigned.
Jan. 30, 1930. 90

Straw vote of Boaxds
Alexander. 3
Cage 2

Fed, 27, 1930. 109

Miller, James and Oumninghsm voted for Alexander
Gov Toung and CeS.He voted for Case

Feb, 27, 1930, 109

Later, Secretary Mellon and the Comptroller came into meeting
Another vote

Jor Gaset Gove Young, Sec. Mellen, Camptreller, C.S.H.
For Aletanders Miller, James, Cunninghsm
Gove Tougg said Flatt, if present, would have voted for Oase.

Oase then unanimously elected.
Fed, 27, 1930, 109

Ambassador of Germany

A guest at Carnegie dimmer to foreign Buropean journalists.
.’ 3‘ ? lm. 1”




Mnen, Mrs, (Marion Cleveland)

We took, %o dimner at Waman's National Democratic Clud to hear
Charles Nliot speak on Washington.

He P H. introduced her to Mrs. Wilson who received her very
”m.

Mrs. Amen applauded vigorously at every mention of President
Wilson's name by Mr. Hlios,

‘“’ w. Im. 92

C2lls on us at Hay-Adams House
Fedb. 24, 1930, 106

Amendments
See- Federal Reserve Act

Anaconda Oopper Co.

Miller predicts that, will sell before long for $35 per share
and doubts whether it is worth even that,

May 9, 1830. 151

Anderson, Rev, Father
Conducts special service for Anna at St. Agnes Churech, Washington,
April 26, 1930. 142

Annual Report, Federal Reserve Board, 1929
Board cmnsiders Goldenweiser's draft of.

C.S.He ocomplained it contained 1ittle or nothing on "direct pressure.”

Agreed that those wanting more specific mention of direct pressure
should prepare a draft

Miller and Omnningham agreed with 0,S.H,
Platt agreed to a limited degree.
Gov. Young and James opposed.
Pedb. 12, 1930, 101

Gov. Young moved to sprrove Goldenweiser draft with a slight
addition by Platt.

CeS.H. introduced his proposed draft of additions. (See scrap book)
Miller also introduced a draft.
Miller's draft of additions was finally approved.

Aye: Miller, C.S.H., James , Cuningham
No: Gov, Young and Platt

FRASER
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Annual Report, Federal Reserve Board (Oont'd.)

Governor Young was very angry and said Mgller's draft did not
state the facts correctly.

Feb. 21, 1930, 106
Gov. Young files a protest against Miller's draft.

Among other things, he said that speculative loans increased at a
high rate after June 15. !

C.S.H. said this was not an argument to show failure of direct
pressure, because the Board, alout June 5, wrote the Federal
Reserve Bank of New York that to meet the coming need of
more FoR. oredit it was willing to suspend direct pressure,
emept in certain noterious cases of continuous borrowers,
and to pemit easing of market by bill purchases or if that
failed , by purchase of Govt. securities,

CeS.H, asked Miller to insert this in his draft but he would not
agree to do 1t.

Miller finally said he would strike out "practicability” and also
. the following sentemnces

"Its potentialities and its availability in dealing with

certain types of creiit disoxder, can no longer de
doubted,.*

(See Goldenweiser's draft, p. 3 scrap book)

Miller moved addition to report of his draft with above two omissions

Platt moved to substitute the original draft of Goldemweiser with
an additional table,

Platt's motion failed,
Ayet Gov. Young, Platt
No: Miller, C.S.H,, James, Cunninghsm

Miller's motion was them adopted.
Aye: Miller, C.S.H.,, James, Ouningham
No: @Gove Young, Platt
Mar. 17, 1930.117 - 118

Miller's changes and additions were fommally approved.
”“ mhr. c.s.‘.. ‘-“’ Mi@.

¥ot Gov. Young, Platt
April 6, 1930. 127
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Amnual report, etc. (Oont'C.)

Governor Young again read lﬂ.. protest, arguing, apparently, that
direct pressure was a failure because specul ative loans
increased greatly after Juyne 15.

CoS.H. took exception saying that we signified a willingness to
suspend direct pressure an or atout June 15¢h; that this left
general discretion to the F.R. Bank, New York, which pemitted
a heavy expansion of speculative loans.

Governor Young said he wuld not sign the anmual report with these
additions in it even "at direction of the F.R. Board."

The suggestion was made that he sign it but state that he dissented
$o certain partsof it.

CeSeHs said Governor Young could sign preperly "by direction of
the Board,” and would be free to say later, if asked, that he
did not agree with certain parts of it.

C.S.H. said if Governor Young signed it with an expression of dissent
he = CoS.H. -~ would want the body of the report amplified and -
much more added as to direct pressure, and to bring out the
Teal issus Detween the Board amd the F.R. Bank of New York;
that he should insist (1) on quoting the Federal Advisory
Council's original recommendation that the Board in its warning
of Feb. 5, 1929 had not gone far enough and should comtrol
customers loans as well as brokers leoams: (2) Governor
Harrison's letter favoring an affirmative rate increase policys
(:g The desire of the F.R. bank to break the stock market;

(4) MoGarrah's official statement that the directors contemplated
issuing a statement throwing doubt as to the soundness of the
collateral for brokers loans; (5) G.M. Reymold's letter to

Gov. MoDougal, etec otc.
. April 7, 1930. 127, 128, 129

‘Governor Toung said he argued that N, Y. had managed the matter
rottenly so far as the reasons it gave for wanting increased
discount rates; that the Board's policy of direct pressure had
been followed by a reduction in speculative loans, but he would
20t credit direct pressure with dringing this about.

Governor Young finally said he would consider whether he would
sign the annual report.

April 7, 1930, 129

Governor Young said he was not a3 all sure that a majority of the
full Board favored this report. U,8.H .pointed out that a
majority clearly favored direct pressure and had so repeatedly
voted and that the report could now be defeated in its present




Annual report etc. (Cont'd.)

fom unless the 2 ex-officio members should now vote against
it, thus stalling the Boaxd by a 4 t0 4 vote; that this would
be a heavy responsibility for the ex-officio members to

assume, especially as Comptroller Pole had steadily voted with
those favoring direct pressure, &t least up to the present time,

C+S.He said if the 2 ex-officio members vote ageinst the report, there
would be no report at all, or, at least two separate reports.
Aprid 7, 1830 130

Gov. Young decides to sign the annual report, dbut to sign at the
deginning with a formal tfensmission.
April 17, 1930 136

See - Comptroller of Currency

Arsenic
Dr. Ruffin orders an injection of arsenic etc. to be administered
by his nurse for two weeks for C.S.H. and H.P.H.
Feob. 1, 1930. 96

Associated Harvard Clubs
See - Holmes, Justice

Ashley, Clifford
Godfather to Pat Grant. Nove 10, 1929, 8

Athens
See - Bank of Athens Trust Co.

Attorney General, U.S. -

Miller moved to advise F.:R. Bank, New York, that an
opinion of, the Board could not act as to its proposed reply
to B. I. 8. as to placing its steck in U,S. etc. and that
therefore the FR. Bank, New York, cauld act on its om
responsibilitye

Lost
Aye: Sec.Mellon, Platt, Miller, Comptrmoller
Not Gov. Young, C.S.H., James, Cunninghem
April 21, 1930, 138

)

James insists on opinion from, as to its rights and duties in
matter of reply of F.R. Bank, New York, to B.I.S.
May 19, 1930. 158



Attorney General, U, S.
James says he will vote for C.S.H. campromise draft as to
reply of T.R. Bank, New York to B.I.S.on reparation bonds,
but still reserves right to insist on opinion from Attorney

General,
May 2] 19304 166

James waives insistence on opimion of, by voting for C.S.H.'s
final compromise motion in above matter. (See socrap book)
May 27, 193 0. 174

Atwood, Bishop
CeS.H, meets, at dinner with Charles Warren

Drives home with him to Cosmos Clud

Bishop Collapsed - Dr, Morse treated him,
£ Nove 13. 1929, 22

Auld Lang Syne

Goodspeed wired C.S.H. to ship manuscript to N, Y, in care of
Miss Green, Library of J. P. Morgan, as she told him she
would like to examine it. 0.S.H, called up Miss Greene on
telephone. She was out but her secretary told C.S.H. she
(Miss G.) would be glad to have it sent direct to her.
CeS.He wrote Dr. Jameson of Library of Oongress to ship it
by express. Ourtiss called up C.S.H. and said he had

7e

to insure it from the Congressional Lid to Mr. Morgan's
house, - value $50,000, cost of insurence «50, and mid he

would arrange tomorrow for return insurance.

CeS.He wrote Goodspeed fully,
Nove 265, 1929, 37, 38

CeS.H, moots George Goodspeed at University Clud, ¥. Y.
He said Dr ‘Jamesom had shipped it and that Miss Greeme

had refused to receive it - charges were $59. C.S.H. called

thoﬂpthhﬁdﬂ’&.mmtu‘h

W, Gidney of the F.R. bank said he would find at what express
office the manuscript was and would have it redelivered to

Miss Greene, and them have it taken from her amd redelivered

to Oong. Library
CeS.He called up M' and verified this,
Curtiss said he would attemd to the insurance.




Auld Lang Syne (Oent'd.)

Gidney said he would pay all express charges both ways and would
send me a memorandum of the smowmte

Goodspesd ®mlled up Miss Greem and she made an appointment with
him for tomorrow at 1l a.me She was very apologétic and said
she ought to have paid the charges.

Goodspeed said he had written Miss Greene that the mamuscript was
for sale at the price of $57,500;that she wrote she would 1ike
to see it but that the price was absurd,

This afternoon she again - over the telephone~ told Goodspeed she
would like to see it and compare it with her copy. This would
sem to indicate that she has only one copy, - the Thompson
letter.

Goodspeed is inclined to think she will say she does not care to
w*‘o

CeSeHe goes over question of wmlus with Goodspeed, who was of opiniam
that $26 to $30,000 was sbout its value.

- CeSeHe finally authoriged him to sell it to anyonefor $25,000
Bebs

He said he had several in mind who might buy it at that price.
M. a. lm. c. “. “

Deputy Govemor Sailer telephoned C.S.H. the msnuscript was in his
possession and would be delivered at once to the express
and C.8.H. gave him Dr. Jamesen's address at Oongressional
Livdrary. :

One of Dr. Jameson's assistances telephoned C.S.H. that the
Express Company had notified him that Miss Greemne refused to
accept the mamuscript. C.S.H., explained the matter ®® him.

Nov. 30, 1929, 45

Goodspeed called up C.S.H. fram N.Ye Said he had seen Miss Greene
that she expressel no desire to buy the manuscript; she said
it was not more valuible than the "Vild Red Nose” which brought
$10,000 last year; that he asked her what valus she would put
on it and said said, = perhaps $1000%

Goodspeed said this was absuxrd; that conservatively it was worth
$25 to $30,0003 that he hal a Boston and a Oleveland client who
he thought might duyt it at this price.

-RASER
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Auld Lang Syne (Cont'd,)

He said he already had offered it to them at $57,500,and that
he now ought to offer it to them at say $30,000.

He said hy would also m._u Rosenbach,

He said, replying to CeS.H.'s question, that if sold at
Sotheby's in London, it might bring a higher price, but that
it would be difficult to arrange a minimum price, and commissions
etc.

The whole episode fills C.S.H, with disgust. Miss Greeme altho
saying the price of $567,600 was sbsurd, yet said she would
like to see it and compare it with her copy, = the Thompson
letter. It seems to C.S.H. that this indicated some desire
to buy it at some price. C.S.H. does not, of course, blame
Miss Green for declining to pay the express charges, dut he
feels that she practically deceived Rim into incurring a large
expense merely, apparently, to gratify her curiosity.

CeSeHe wrote Miss Greene expressing his regret that the manuscript
was by error sent "collect but does not expect to hear from

her.
‘7030. 1.3’. “. “
Curtiss sends C.5.H. a memorandum of expense and C.S5.He sends his
check,

2]
-

Ixpress and insuranc
Vashington - ln.!olk $50.38

Registered mail and
insurance, N.Y. to Wagh,
Total 47

Dece 4, 1929, 50
Miss OGreene answered C.S.H.'s letter apolegiszing (See sdrap book)
Austin, Federal Reserve Agent, Philadelphia

Attends fumeral of Gov.
Spril 9, 1830. 131
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Bank of International Settlansnts
See = International Settlements Bank ‘

Bank of Athens Trust Co., New York
Board takes wp proposed letter to, om its application for
admission into F.R, System

Was onoce a branch of a commercial bank, - the Bank of Athens,
Greece, which now omns 96§ of its stock.

On Jane. 7th the Board declined the application following the
negative recommendation of the Federal Reserve Bang, New York,
largely based on emnership of its stock by the foreign
commercial bamnk,

On Jan, 7th the whole Board voted to reject except Platt who
vptd to approve.

Te Bank asked why it was refused and the Board asked Wyatt to
prepare a letter giving grounds for refusal.

Many of Board wished to decline to give its reasons, but Wyatt
said in that case the court might rule that Board had
exceeded its power.

During the discussions it developed that there was a member dank
in San Francisco district whose stock was owmed by a
Ceanadian bank, and that there was another non-member bank in
San Francisco whose stock was similarly omed which intended
shortly to spply for membership, and that Gove. Oalkins had
said the Federal reserve Bank of San Francisco would approve
this applicsiion.

C.S5.H, asked the Comptroller shether, if the Bank of Athens Trust
Co. should apply for a mational charter, he would grant it.

The Comptroller said he would refuse it because the Board had
refused to admit it to the Federal Reserve System as a state
member bank, but that he could give mo assurance what he would
do if some other bank similarly situated should apply for a
national charter.

CeS.He said he should move to reconsider wumless the Board and
Comptroller could agree on & common policye

This morning the Board decided not to give the bank any reasons
for its rejection, directly contrary to Wyatt's advice.

for FRASER
en.stlouisfed.org
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Bank of Athems Trust Co. New York (Oont'd,)

CeS.He moved to reconsider. leosts

Aye: Gov. Young, CeS.He., Flatt
No: Miller, James, Cunninghesm

Finally went over wmtil Gove. Youmg's retum from New York
Feb. 12,1930, 98, 99, 100
Bank of England :

Miller said the directors of Federal Reserve Bank of New York

are evidently dominated by the Bank of England and Bank of
m.. h”.l“o”.”

{
Has let it get out that a reduction of discount rates is impending
Jan, 30, 1930. 90

Gov. Harrison tells Board that the Bank of England is loaning

directly to individuals and corporations on certain conditions,
as to resrganisation, putting affairs in good condition, etes

otce that later it hopes to induce the joint stock banks to
takke over these loans.

April 15, 1930, 133

CeS.He says fact that Bank 0of England has reduced 3f has convimced
him that he must change his aiverse vote of last week and now
spprove 3% for Federal Reserve Benk, New Yorki that a higher

rate in New York than in England would cause gold imports
into U.S. from England and France.

May 1, 1530, 145
See - Discount rates
Gov. Young tells Board the, will raise its discount rate tomorrow.
April 30, 1930. 147
See¢ - Norman, Governor
Bank of Framce

Millersays Federal Reserve Bank, New York, is dominated by Bank
of England and,

Jan,30, 1930. 90
Gove Harrison says, now owns one billida of foreign exchange of
which one-half is New York exchange.
April 15, 1930. 133

Action of, in redusing to 2} and of Bank of England to 3% causes
CeSeH. to change and approve N.Y. 3% rate.

May 1, 1930, 145
See - Moreau, Gove




Iy

FRASER

-~

12.

Bank of ltaly
Gove Harrison said he had talked with officials of the, and that
they want for Italy 100 millions for five years.
© April 15, 1930. 133 (3

Banking situation
Gove Harrison says there are some elements of uncertainty as
regards the. Nov. 11, 1929, 12

Gov. toung says there is danger of trouble in the, growing out
of the failure of National City Bank and Corn Exchange merger,
: Nove 12, 1929, 16 }

Baruch B. 3
0.5.E* advises Mith Helm to strike out of her 1etters the remarks
of, that Hoover wanted the Democratic nomination in 1920,
| May 2, 1930. 148

Bassell, Miss
Dines with us,

Bath tud
CeS.He slipped in, and strained his right thigh severely.
Dr. Ruffin feared his sacco 1liac joint was broken, but it
was not. Dec. 17, 1929, 63

Beale, lNrs. Blaine
CeScHe has a long psychical talk with, after dinner at Ellen
Leonard's. She said she had conmmicated with her son but
that for some time she had not been alle to get in touch
with him,

Mar. 5, 1930.114

CeSeHs told her of his experiences. She said she wanted very
much to talk with Bertie, and that if she had any new experiences
she would let us knows

Dec. 1, 1929, 49

’“‘tl.. President C. P, Bylo
CeS.He meote, at lunch at Mr. Massey's the Canadian Minister.

When CeS.He was Counsel of C.P.R. Beatty was Assistant Solicitor.
Mar, 29, 1930,124

Belmont, Perry

Vo take tea with, to meet the Japanese delegates to the Naval
Conference at London

M. 17. 1”9. “




Belmont, Perry (Cont'd.)

Mré. Harriman reminds Mrs. Wilson that she once attended a
bridge party at house of, for benefit of Womans National
Democratic Olub at which there were lopa‘nutmo who had

bought tickets.
May 21, 1930. 164

Biddle, Lydia
We take Christmas lunch with.

Dec. 265, 1929, 66

Bigelow, Mayor and Mrs. .
CeSoH regrets dinner engagement with, because of a bad cold.
y Jan. 11, 1930, 75

Bill purchases
Open Market Oonference opposes further easing through.
Jan. 28, 1930, 84

Bill rates
Board has no objection to reduction of discount rates, N. Y. to 4%
but feels that bill rates should also be redwed to 43%
Nove 14, 1929, 23

-Gove Harrison wants a minimm, of 4%, Voted unanimously
Nove 14, 1929, 24

Open market conference Savors lower bill rates merely to take care
of maturing bills and future increase in credit demands, dut
ot to create further ease in market, - to maintain simply
the "status quo.*

Jan, 28, 1930, 84

A% Board meeting, after the conference, Governor Yomg stated
that any lowering of, meant ultimat ely lower discount rates.

CeSeHe n}ﬂ. maturing of bills vas a hardening of credit; that a
3-7/8% duying rate would mot bring in many bdills, as Burgess
had said that the present market utoot‘-opun?y
artificial and would even drop to 3-7/8f; that a 3-7/8% rate
:n u?“ and at FoR. bank would prodadbly not offset maturing

8o

CeS.H* said he would prefer 334 as minimum and would wote for it, -
taking two bdites of the chorq_.

Gove Toung moved to fix rate at 334.
Miller moved to substitute 3-7/8f
Miller's motion lost on tie vote.
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14.

Bill rates (Cont'd.)

Aye: Sec. Mellon, Platt
No: C.S.H., Miller, Jemes, Ounningham and Gov. Young

Gove Young's motion was then paseed.

Aye: Sec. Mellon, Youmg, C.S.H., Flatt
No: James, Ounningham

Not voting: Miller
Sec. Mellon asked Miller if he did not believe in some easing.

Miller said Yes but it should be done very camtiously.
Jan. X, 1930. 85, 86, 87

Gov. Harrison said purpose of lower bill rates was to maintain
the status quo and not to bring about lower discount rates.

The Governoms at the conference voted 9 to 2 against reduction in
bill rates except to maintain the status quo.

CeS.Hs Delieves the Governors would have voted 9 to 2 against
reduction in bill rates except to maintain the status quo.

Gov. Young moved minimm buying rate be reduced from 3% to 3
At first, lost on tie vote,

Aye: Gov. Yomng, C.S.H., Platt
ot Miller, James, Ounningham

The Comptroller was sent for and voted Aye, thus carrying the motionm.
Sec. Mellon was un%;
be 12, 1930. 100

Miller said he would approve a rate reduction to 33% but that the
bill rate should be kept above the discomt rate.
m. 5. 1m0 m

The Governors, at open market conference, favored a 2}% minimum
rate as aske’. for by New York bdbut said no bills should be
bought under 3% '

Mar. 24, 1930, 121

Platt moved to reduce minimum rate to 23%
Vent over.

spril 24, 1930, 141
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3111 rates (Cont'd.)
Platt remeved above motion.
CeSeHe and Miller 4id not see how this ooulf. be helpful.
Sec. Mellon suggested 2}% as a compromise. Passed.

Aye: Sec. Mellon, Gov. Young, C.S.H,

No: Miller, Cuhninghsm
April 8011:00

Motion to reduce minimum rate from 2§ to 23%. Passed.

Aye: Sec. Mellon, Gove. Young, C.S.H., Flatt, Comptroller
No: James,
Not voting: Miller

May 1, 1930. 146

Birthdays
Grant, Catherine

40th bdirthday. Nov. 25, 1929, 37

Grant, GChristopher
. Bormn July 22, 1929, 8

Hale, Rachel
Sametime in January, probably. 69

Holmes, Justice
Mar. 8, 1930, 89th birthdsy. 115

mhn. “c.
Mar., 24, 1930, 75th birthday. 121

Blood pressure, C.S.H.
170 Dec. 15, 1929, 62
Dr. Ruffin said rzther high dut not alaming.
Dec. 17, 1929, 64

168 Dec. 23, 1929, 65
175 zJan. 12, 1930, 77
170 Jan. 26, 1930. 84
170  Peb. 3, 1930. 96

Blood sugar, C.S.H.
1020, Dec. 15, 1929, 62
Dr. Ruffin said he would be satisfied if mot over 1020.
Feb. 17, 1929, 63, 64

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




Blood sugar, C. S. H. (Oont'd.)

1019. Dec. 23, 1929. 65
1019, Jan. 12, 1930, 77 ‘
1018, Jan. 26, 1930, 84

Bolling, Bertha
Agks H,P.H, if she can sit with us at Woman's National Democratic
Club dimner. H.P H. says yes.

Tebe 25, 1930, 106

Sits with us. Begs C.S5.H. to call on her,
Yeb, 26, 1930. 107, 108

Bolling, Randolph

@lass tells C.S.H, undoudtedly, was responsidle for C.S.H.'s
trouble with Mrs. Wilsong that he was a sick man; that he
beliwed he wrote Mre. Wilson's letter and terrorized her into

signing it.
Mpril 17, 1930. 136

Edith Helm believes that, is at bdottom of her trouble with
Mrs. Wilson as to puliishing her letters to Admiral Helm.
May 21, 1930. 161

Bond market
Sec. Mellon favored easing the mariet to help the.
Nov. 11. 1929, 11

Gov. Harrigon wants to reduce discomt rates to help.
April 24, 1930. 140

Gov. Harrison says a 3% rate will help.
¥ May 14, 1930. 153 (2)

Bonds
See = British donds

Bones, Helemn
Told E.P.H. she was to have, at dinner next Saturdsy and

wo:td she could not ask H.,P.H.,, but Mrs. Wilson was to be
re

Feb, 16, 1930. 101

CoS.Hs told Miith Helm she could tell, in confidence about his
trouble with Mrs. Wilson.

May 6, 1930. 150

Biith Helm said that, also had hal trouble with Mrs. Wilson altho
they were friéndly now.

May 6, 1930. 150
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Bones, Helen (Cont'd.)

Mith Helm said she told, in confidence about our troulle with
Mrs, VWilson; that Helen Bones had had a dispute with
Mrs. Wilson which now, however, had been adjusted.
May 11, 1930. 152

Bowley, Gemeral .
Gertrule Myer and. 47, 48, 49, B3, 54, 55, 56, 57,61 '

See = Myer, Gertrude

Bradley, Mrs.
We meet, at lunch with Rachel Hale.
Mar, 1, 1930, 110

Branch banking

Comptroller tells Board he will recammen extemnsionof, in
Annual Report. Details.
Nove 5, 1929, 1

8ee - Comptroller

Branches, Feleral reserve
‘800 = Wichita

Brandeis, Justice
Qo‘o‘o dines with.
Nove 21, 1929, ™

Briand ,A.

Dr. Butler tells of interview with Briasd. Said he never
should refer to Kellogg as ome of the creators of the
Briand-Kellogg pect.

Dec. 6, 1929, 51, 52
British Ambassador

Present at Wilson Foundation meeting at National Theatre
Jantary 6, 1930, 70

See - Lindsay, Sir Ronald

British bonds

Morgan exchanged long tem, for short temm Government securities
which he sold to F.R. Bank, New York

Nov. 12, 1929, 13

British Embassy

See~ Harriman, Mrs. Borden See also: Lindsay, Sir Ronald
Pageant - Lindsay, lady
Wilson, Mrs. Lutyeus, Sir BMiwin
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Brokerage houses ‘ t
Gov. Harrison said it was surprising that no, had failed after
crash of October, 1929; that he thought that one reason was
that they were so0 belind in their bock keeping that, altho in
faot insolvent, when the books were brought up to date a change
in values had come which put them on the right side.
' Nov. 11, 1929, 10, 11

Brokers loans
Federal Advisory Council advised Board to curtail customers loans
as well as. C.S.He quotes.
w 6. 1“. m

Brooke, Mr. and Mrs. (Texas Bates)
Ve meet, at supper at Charles VWarrens.
Mar, 9, 1930 .116
Calls on H,P.H. with Sir Mwin Lutyens. May 31, 1930. 180
Brooke, Mrs. Gorham
8 as Godmother to Christopher Grant
b" m. lm. 8

Brown, W. H, Postmaster Gemeral
On Committee of Associated Harvard Clubs to greet Justice Holmes

on 89th birthday,
hr. 8. m. m

Bruce, Senator and Mrs.
Invite us to lunch to meet Mrs. Preston (Cleveland)

Regretted because of severe cold,
Jan, 25, 1930, 84

We lunched with, at Ruxton, Md,
April 13, 1930. 132

Brun, Danigh Minister
CeS.H, meots, at Carnegie dimner to foreign journalists,

CeSeHo told him they had not gome out at all officially since
Anna's death, -

He quietly said, 'Poor' Anna,*
h ”' 1”0 175

hrml. Assistant F,R, Agat, ¥, Y,
Said to Board that while the business directors wanted to reduce
rates, the banker directors opposed.
Jan, 30, 1930. 88

4ppointed Govern
Resigns umtut .r.:f Agent

8ee -« ¥,R. Bank, New York
Dlgltlzed for FRASER
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Burns,  Robert
See - Anld lang Syne

Business recession
Open Maicet Committee report signs ofe

CeS.Hs fears immediate, and $reouMe in banking situation
Nove. 12, 1929, 16

James flouted Hoover's efforts to cure; said in his dusiness an
enormous auwmber of orders were being cancelled.
¥ove 25, 1930, 39

Miller told CeS.H. that most economistw,but not all, believed
lower rates would not stimulate.
Jan. 30, 1930. 89

Miller told Board that lower rates would not help.
Peb. 7, 1930, 96

Pederal Advisory Council members all give lugubrious accomnts ofe
Feb, 18, 1330, 102

Goldenweiser on
Pessimistic report
¢ m. 5. m. m

Gove Harrison cites, as reason for lower discount mtes
Apre 24, 1930, 139

Goldenweiser says, are worse rather than better.
Apre. 24, 1930. 141

Miller tells Board, is worse tather than better and that by Jume
we should be in a. condition worse than for mmy yersg that
cheap money will not help; that Board majority must assume
responsibility for cheap money policy and 3% rate, intimating
that he was thrug that he was never so happy about going
abroad as he felt the responsibility was off his hanis; that
he fully expected a 2}% rate within a week.

May 9, 1930, 151

Gov. Harrison says, exists all over world; that if only temporary
1% ought to mend by July 1, as temporary depression usually
don't exceed one year; that if not tenporary, question is
vwhat more can be done.
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Business recession (Oémttd.)

Miller said nothing can be done and that Board's cheep money
policy would mesn mischief for us in the future,

Gov. Harrison said he saw nothing ahead except a bold open markst
operation,

Miller said the Pebruary and March inflation of the stock market was

caused by prior sasy money policy of Board; that a state of
mental depression hag set in which exaggerates the real businesss
recession,

Gov. Harrison agreed that the paychological effect of the 3% rate
had been bearish :ather tham dullish,

Gov. Harrison said his directors knew they could not increase prices
or revive business, dbut felt they should do allthey could,
May 14, 1930, 153

Butler, Nicholas Murray
Carnegie meeting. Dec. 6, 1929, 51

See - Camegie Mndowment

Gives interesting talk as to work and influence of Oarnegle
Indomuent, in response to Delano's urging for more direct
action towards peace. Dec. 6, 1929, 51

Tells of interviews with Stressemann, Briand, and

a8 to his request for another interviem in April or May next

ﬂ.th.qnnl,ldwhiuul; of request framReichs
toauronttuttm : o

He spoke also ef the Briand~Kellogg pact, saying that Secretary
Kellogg originally opposed it as a Pacifist measure but
finally had to accept it, and as a reward, €0t the Nobel priges
that Briand laughed at the mention of the Briand-Kellogg pact,
saying he should never refer to Eellogg as one of its creators.

reception in U,S. satisfied him that Ingland was liked and
m iv“th& UsSes that he had visited Hearst who said the
rculation ] r had tly increased since he stopped
attacking England, s e -
Dec. 6, 1929, 51, 52
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Butler, Nicholas Murray (Cont'd.)

We all lmched with De, Butler at Century Clud
Dec. 6, 1929, 52

Dre Butler to C.S.H, as to conferring dn;roo; of L.L.D. by
Colmubia University in Jume

March 3, 1830, 110, 111
8ee -~ Columbia University

CeSeHe writes Dr. Butler thanking the University for the great honor
March4, 1930, 112

See -~ Colmbia University

Dr. Butler agam writes C.S.H. expressing his pleasure and satisfaction
at honor paid C.S.H. March 5, 1930. 114

See - Colunbia University

DD > e =0 e =
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Oalkins, Govermor
Says his bank will recommend for admission into F.R. System
& bank whose stock is omned by a Canadian Bank
Feb, 12, 1930. 99

See - uofm.. s J

Doubts advisatlity of duying Govermment securitiesat present time,
- . Iy 22, 1930, 169

Canadian Minister
Mr, Massey gives lunch to lMr., Beatty, President of C.P. Ry. Oo.

CeS.H, attends.
Mar, 29, 1930, 124

Cansdian Pac. Ry. Oo.
See supra: Canadian lMinister
Capital shortage
Gove Harrison says central bankers of Barope felt there was no

great, but dad distribution.
April 15, 1930, 133

Capper, Semator
Attends Camegie dimner to foreign editors and praises C.S.H.'s
. address. May 26, 1930. 175

Carnegie Endowmment
Meoting
Voted to turn over all assets to new Carnegie Ebdowment Corporation.
Gove Montague alone voted No. C.S.H. offered motion to
procure & changs in new charter if deemed necessary by
President Butler, so that Corporation bde specifical ly
authorised to take over the Endowment property on same
::;:uttm &8 now governed the trustees; also any other
8.

Delano pleaded for more direct action for peace.

Dre Butler explainel work and influmce of the jma.uon.
Dece 6, 1929, 51

We all lmched with Dr, Butler at Century Club.

In afternoon, 0.S.H, moved that Executive Oommittee stuly Delano's
statements and report what, if any, more direct action could
be takem to mmmnmthonucofpmom

disamament. Pagged «
- Dece .. 1”’0 ”. 51. 52. 63
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Carnegie Endowment (Gont'd.)

Carnegie meeting.
New Corporation organized under charter granted by State of
‘"New York conveyed fomally all the propert of
Endowment to it, under same conitions, etd.as

pertained to original gift of Oarnegie.
Feb, 10, 1930. 98

Gives dinner to visiting foreign journalis $ 8, who came to
U.S. as guests of Endomment Corporation.

CeS.H. presided. See scrap boak,
May 26, 1930. 176

Case, Deputy Govermor, Federal Reserve Bank, New York
CeS.H. suggests, as successor to MecGarrah, resigned as Chairman and
Federal Reserve Agent.
: Jan. 30. 1930. 90

Straw vote of Board gave tm to Case and three to 4l exander.

Jor Case: Gov. Young, C.S.He
For Alexander; Miller, James, Cunningham

Later Sec. Mellon and Comptroller came into meeting and a new
ballot was takens

Jor Case:Sec. Mellon, Gov. Young, C.S.H., Comptroller
Tor Alexanders Miller, James, Cunningham'

Governor Yowng said Flatt sent word he wuld vote for Oase.

Case was them unanimously appointed Chairman and Federal Reserve Agent,
Feb, 27, 1930. 109

Governor Oase explainel action of Federal Reserve Bank, New York
in Bying 60 millions of Govermment securities, - approved by
the <43 dane to offset maturing acceptances, and also to
guard against further gold imports.

Mar. 24, 1930, 121

Attends funeral of Governor Harding at Boston
April 9, 1930, 131

Oathedral steps
Dedication of, Washington Onthedral
May 15, 1930, 157

.
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Change of vote
Cunningham voted against reduction of rate to 4%, defeating it
By a tie vote.

Aye: Sec. Mellon, Gov. Young, C.S.H., Comptroller
- Not Platt, Miller, Jemes, Cunningham

Cunninghem then said he did not believe the reduction would
benefit fammers, but he felt that rates would soom have
t0 be redused, perhaps within a week; that, without changing
his opinion, he had decided to change his vote and he voted
Aye. This carried approval of the 4% rate.

Aye: Sece Mellon,Gov. Young, C.S.H., Comptroller, Cun ningham
Not Miller, Platt, James :

Teb. 7, 1930. 95, 96, 97

Charters, National bank
Board tells Comptroller that if it retains trust powers it should
be given power to approve all charters issued to national banks;
that if not given this latter power by Congress it might favor
turning over trust powers to the Comptroller.
Nove. 5, 1929, 2

Chase, Mr. and Mrs, Howland (Hale)
CeSeHe meots, at Rachel Hale's

Jan. 4, 1930. 69

Cheap money
See = Nasy money

Mq. m.

CeSeHe meets, at Christening of Christopher Grant.
“'0 m' m. .

Delano said he would go over to Mattapoisett from Fairhaven tomorrow
with, Nove 10, 1929, 9

Delano and, call on H.P.H, at Mattapoisett
Nove 11, 1929, 12

Chilton Olub
CeS.He dines with Annie Nourse at.
Nove4, 1929. 1

Christening of Christopher Grant -
See- Grant, Catherine

Christmas presents, 1929
65, 66

Chronological table .
Pacific S.W. Trust and Savings Bank, 1923 - 1929
mo 25. 1929. 41
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Churehill, Winston 52
S8ee - Butler, Dr.

Chaiman, Federal Reserve Bank, New York
See = Federal Reserve Bank, New York

Clephane 65
;oo = Myer, Gertrule

Cleveland, Grover
See - Nevin, Prof,

Cleveland, Marion
See = imen, Mrs.

Colds
CeS.He has bad cold. Jan. 11, 1930, 75

Collins, Deputy Comptroller ,
Gove Toung thinks, responsible for McFadden bill giving to
Compt roller examination of national and state member banks.
later appeared that he was not responsible for it.
J’u.h, 1930. 73

Coluntia University
Dr .Butler to C.8.H.
Columbia University in the City of New York
Mar, 3, 1930.

My dear Mr. Hamling i

It is with the greasest possible pleasure that I
advise you of the action taken with unanimity today by the
trustees of Colmmbia University in voting to confer upon you
the degree of Doctor of laws, honoric causa, in recognition
of your long and devoted public service.

In accordance with custom, this degree will be conferred
on the occasion of the annual commencement exercises, which
this year takes place on the afternoon of Tuesday, Jume 3rd,
The conmencement dinner given by the President in honor of the
recipients of honorary degrees will be held on the preceding
evening, Monday, June 2nd.

We hope very much that you will set aside these two
dates and give the University the pleasure and honor of your
presence at those times.

As the date approaches you will be aivised by the
Secretary of the University of the detailed arrangements for
commencement and of the name of that University officer who
will be officlally detalled to serve as your personal escort.

This information will, if you please, be treated as
confidential until such time as the University makes

26
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Columbis University (Oont'd.)

annouac ement.
3 Assuring you of my profound satisfaction at this actionm,
- ¢
Sincerely yours,
Nicholas Murray Butler
Mar.3, 1930. 110, 111,

0eS.He replieds
Mar., 4, 1930.

Hon. Nicholas Murray Butler, Presidemt,
Colwmbia University, :

My dear Dr. Butler:

I beg to ackmowledge your letter of ! 3, infomming
me of the action of the trustees in voting to confer upon me
the degree of Doct@® ' of lams, Honoris cause, at the comnmence-
ment exercises on Tuesday, June 3rd. I regard this as the
greatest honor ever conferred upon me, and accept it with a
deep sense of gratitude.

It is an added pleasure to feel that I shall receive it

from your hands,
Very sincerely yours,
Charles S. Hamlin

Mar, 4, 1920, 112
Dr. Butler writes C.S.H. againe

Colmbia University
Mar, 5, 1930.

Dear Mr., Hamling

Just a line before tacing ship on Friday to thank you
for your most gracious letter of the 4th,and to assure you with
vhat pleasure and satisfaction I look forward to our meeting
on Morningside Heights at the Commencement services of Jume next.

With warm regards, I am

Sincerely yours,
Nicholas Murray Butler.

Mar. 5, 1930, 114

See also: Scrap book.
Nevin, Prof.
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Commodity rate
Cunningham moved to take up, motion at next meeting. Agreed
Nove 25, 1929, 40 ‘

ot ~ Comptroller of Currency, Pole
1 B !olh!oudhoullroomdlnnmnnportx 4

1. Extension of branch banks to F.Re district

2. Power to examine holding companies owning majority of
stock in a member bank,

3o Transfer of trust powers from Board to himself.

..
.
-

.

Board made no commitments as to 1 and 2,

7 Board said mo objectiom to 3xd recommend ation being made, bdut if
g A06D I trust powers are left with Board it feels it ought to have power
‘ to pass on all charters granted nastional banks. If not given
this latter power Board would prefer to have trust powers given
3 » to Comptroller,

‘ CeS.He said when Comptroller gives a charter including in its
« . , name, "Trust Co." he felt almost impelled to grant trust powers
, o T-E and therefore, Board should have right to pass on charters.

reo 250 Miller claimed a bank might be entitlel to a charter and yet not
) o8 il A be fit to exercise trust powers,
b ¢ b'. 4. m’. 1. z

Votes to approve N. Y. rate - 4§% with minimmm bill rate of 4%.

Votes to authorize open market conmittee to buy Govermment
e securities from time to time, not exceeding 200 millions.
' Yove 25. 1929, 40

Yotes to cancel agreement of First National Bank, Bgston, for
examination of its subsidiary company, as the national bank
; had divested itself of its ownership of stock in,
Dec. 14, 1929. 61

Gove Young thought Compt® ller approved McFedden examination bill.
Board thought it an impudent bill.

Miller said it proved Comptroller should not be an ex-officio member
of the Board.

The bill took away also from Board and gave to Comptroller right
' to fix all salaries of national bank examiners.
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Comptroller of Currency, Pole (Cont'd.)
Bill took away trust powers from Board,

Provided also that FeRe banks should be examined by Comptroller.

Later, Governor Young said Camptroller's office had
nothing to do with this bill.

Jan. 8, 1930. 73, 74

4 Votes Sor N.Y.'s 46 rate. Lost. Tie vote.
Jan, 30, 1930. 87

. , Votes for N.Ye's 4% rate.
% ’.b. 7. lm. ’6. "

Says would not give charter if spplied for by Bank of Athens

Trust Company on ground that Board had refused it
o . admission ag a state member benk.

. w4 o Could give no assurance what he would do if an application were
z . ’ . . made by a state bank not previously rejected by the Board.
Feb. 12, 1930, 99

L ' CeS.H. will move reconsideration of rejection of Bank of Athens
: : ; _Trust Co. unless Comptroller and Board agree on policy.
; ' n : ' Feb. 12, 1930. 100

Votes to reconsider rejection of motion to make Gov. Harrison's
salary $80,000. Feb, 21, 1930. 103

. Board voted to reconsider and Comptroller voted for $60,000 salary
J : " Peb. 21, 1930. 104

Votes against Wichita F.R. branch
: Peb. 20, 1930. 105

Votes for Case for Chairman and F.R. Agent, New York
Tob, 27, 1929, 109

Gove Young doubted whether a majority of full Board favored the
: annual report with the additions as to direct pressure.

v CeSeHe sald i1t did wnless the Comptroller should change his vote
: ' given repeatedly in favor of direct pressure,
April 7, 1930. 130

Voted in favor of Miller's motion to advise N.Y. it could act
x on its own responsibility as regards answer to B.I.S.
on placing its stock in U,S., as Board, pending an opinion
' from Attorney General, was not clear as to its powers.
. April 21, 1930. 138
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‘

Camptroller of the Ourrency Pole (Oont'd.)

L : Votes against N.Y.'s 3% rate.
' April 24, 1830. 141

Votes for N. Yo's 3% rates May 1, 1930. 146

g by : 0 gredml Votes for 0.S.He resolution s to0 reply of F.R. Batk, New York
¥ to B.1.8, - reparation bonds
Mey 27, 1930, 174, 175

. B & g theTo : Connolly, Monsignor :
v L oo, Drove out to Catholic University to call on, and drive him to the
v ' Pennsylvania Railreoad station

: ‘ : Expressed deep gratitude for all he had done. He assured C.S.H.
y . of his pleasure in perfoming the duty.
g ot bekf Nove 22, 1929, 31

pra e Pges 0?58 Conrad, The Misses
N Ve dined with, and Jane Hamlin
Jan. 2, 1930, 69

Bward Hamlin visits, Msx, 26, 1930, 124

sleDs We have Harriet Hamlin and, at dinner
: April 25, 1930, 142

Corbin, Mrs.
We dined with, Fedb. 7, 1930, 97

lLady Ehodes and, dine with us at Woman's National Democratic Club
Fed, 13, 1930. 101

Corn Bxchange Bank. 12, 13, 16
See - National City Bank, New York

Commopolitan Magasine 147
See -~ Helm, Mith

Cosmos Club

CeSeHe moves from, to Hay-Adams House, Washington
mc. 2. 1’39‘ m

Cottan, Jo Pe Under Secretary of Btate
Ianches at Cosmos Club with Committee of Associated Harvard
Clubs to prepare greeting on Justice Holmes 89th dirthday
M 31' m9. “

Board writes, that it feels that Federal Reserve Bank, New York
has no suthority to approve of disapprove American directors

chosen by B.l.S.. A
Feb. 26, 1930. 107
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Gov. Young says agrees to above,
b Ys : Teb 27, 1330. 108

OSRT : Board sends reply of FoRe bank to B.I.S* to effect that F,R.
LY Bank, New York, did not obfos to the dmerican directors
: v 4 chosen. Gov. Young said Gotton had $614 him he agreed
Sl oo ' ” ‘bo'..
ool T : “ v e s Tebd, 27, 1930, 108

) e Unable to attend at greeting of Camittes of Amsociated Harvard
, : ' Olubs to Justice Holmes on his 89th birthdsy, as he was
called to ¥, Y,

2 Mar, 8, 1930, 115

Cotton asks Board to &lve its opinion as to advisability of State

. 28 Department épproving a proposed 125 millions German loan
¥ ' to be placed by Lee Higginson & 0o,
il . Mar, 25, 1930, 125

g Board advised Cotton that it believed the proposed loan might
: have some effect, = that some felt it might interfere with
poe development of the dond market, while others felt it wuld

: . . . b' Mtuu..
- Mar, 3‘. 1930, 122
Gov. Yomg told Coston of above and he asied if Board would

; - m-m-uuuh.mwtkuu'-muumnum
reply of the BeleS. was official. i
. : dpril 15, 1930, 133 (3)

Cow pasture, Boston
CeS.H. signs agresment to sell the south side of - 4 mpies.
Mails them to Miward Eamlin. Price 20¢ per foot.
‘ v Nove 30, 1929, 49

Ned writes that Hodsdon and all parties have signed agreement of
- ‘ : sale. Dated Nov, 15, 1929

, ~ Dece 19, 1929, 64

1 Bl e Mward Hamlin sends CoeSeHe a new draft of agreament as to the
20 cent land in,

' CeS.He signed it and returned it,
- L] - J-. 1’, lmO 83

George Hamlin writes that. they have extended time of Hodsdon's
first payment to June 15, 1930.
May 14, 1930, 155
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Creager
S8ee - J.R. Bank, Dallas

Oredit embargo on Russia
Gov. Harrison says central bankers feel that we are giving
credits to Russia on too liberal tems, and that such credit
should be embargoed. ’
April 15, 1930. 133

Cremation
CeS.He attends at, of remains of Gove Haxdinge
April 9, 1930, 131

Cumningham, Mward
Governor Yowng said, thought he hal writtén Hoover's statement
following the stodk crash, but that he did not and thought
Ogden Mills might have.
Nove 1, 1929, 1

Board took away from Open Market Committee authority formerly
granted - on Sept. 24, 1929 - to bduy Govt. securities up to
200 millions and required authority from Board in each case
except in cases of emergency so sulden that it was not
practicable to consult with the Governor or the Board.

Miller preferred to omit the emergency clause dbut Cunningham
said he would vote against the resolution if it were not
inserted.

Nove 13, 1929, 21

Votes for above resolution
Nove 13, 1929, 321

Cunningham at first said he would not vote for any resolution
the result of which would be to underwrite the stability
of the stock market, but finally voted for it with much
relustances Nove 13, 1929, 21, 22

Gove Barrison telephoned his bank wished to reduce to 43%

Cunningham only one present to receive it.
Nov, 14, 1929, 23

Votes approval of 4}% rate with minimum bill mate of 4%
Nove 14, 1929, 24

Votes against Gove. Young's motion to aunthorise open market
committee to duy Govermment securities from time to time -
uwp to 200 millions.

Nove 26, 1929, 40

Agreed to take wp commodity rate motion of, at next meeting
Nove. 25, 1929, 40



Cunningham, Bdward (Cont'd.)

Votes against cancellation of agreament with First Mational Bank
Boston as to examination under Sec. 25, F.R. Act, of its
subsidiary corpoeration.
. ; Dece 14, 1929, 60

Finally changes vote teo Aye, in view of the Board's letter to
y the corporation, altho he said he did not believe in it,
. . ' : ot Dece 14, 1929, 6

Voted against increasing Gov. Harrison's salary to $60,000.
- L Jan. 14, 1930, 78

2 . ' Voted against other proposed increases in Deputy Governors etc.
. Jan, 14, 1930

\ Voted to wipe out whole of above record and take it up again
: i R when a full Boaxd was present. Unanimous vote.

Jan. 14, 1830, 78

10 & Voted against proposed increase of Carl Snyder's salary
. : ' ; Jan. 16, 1930, 79
- " Votod.'nph-t increase in Gov. MeDougal's salary to $20,000
.|‘ —_- os Jea, 18, 1930 80 '

Voted against increase in salary of any F.R. Agent
“0 u. m. ”

Voted for Miller's draft of open market regulations. Policy Conference
Jan. 16, 1930, 82

; Voted against C.S.H.'s notim to reconsider in view of Gov. Tomg's
' objections to draft.

Jan. 16, 1930, 82

Voted to approve plans for addition to dbuilding of F.R. Bank,
Richmond, Jane 16, 1930, 82

Voted against Gov. Young's motion to approve a 3% minimm b111
rate for N. Y. (N.Y. asked for

; Jan, 30, 1930, 86

Voted against Myller's substitute - 3-7/8%
] . m. 30. 1“. “

Voted against proposed N. Y. reduction to %
Jan, 30, 1930, 87
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Ounningham, Bdward (Cont'd.)

Agrees with 0,S.H. that Burgess and Gov.
meeting said they wanted to lower b
maturing acceptances and not to prepare for a lower discomnt
rate, Jan, 31, 1930, 93

Votes against reduction of N. Y. to ‘iﬁ
'.b. 7. lm. “
Changed vote to Aye to aveid a tie altho he d1d not believe the
lower rate would help the famer,
Fed. 7, 1930, 97

Votes against C.S.H. motion to reconsider

of First National Bank, Boston, to have its agreement, under
Ioc.zb.r.k.m.utom

adverse vote on petition

tion of its subsidiary cancelled.

M. 12. lm. lw

Votes against reducing N.Y.'s minimum b111 rate to 33%
Feb, 12, 1830, 100

Agrees with C.S.H., that a reference to direct pressure should be
added to Annual Report.

Fedb. 12, 1930, 101
Votes against reconsideration of Board's refusal to increase

Gove Harrison's salary to $60,000,
Yed, 19, 1930. 103

Board voted to reconsider
Cunninghsm voted against salary of $60,000 for Governor Harrison
Feb, 21, 1930, 104

Votes against Mjller's motion that henceforth no F.R. branches
be establisghed except when a full Boaxd is present,
Fed, 21, 1930, 106
Voted against C.S.H, motion to approve Wichita dranch,
Feb, 21, 1930, 105

Votes for Miller's addition to Annual Report of referemce to
direct pressure. Feb. 21, 1930. 106

Voted, on straw ballot, for Alemander for Chairman, P, R, Bank, N.Y
Feb. 27, 1930. 109

Votes for N, Y, reduction to
‘Mare 13, 1930. 117
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Cumninghsm, Bdward (Cont'd.)

Votes against Flatt's motion to substitute Goldenweiser's draft
of Annual Report for Dr, Miller's addition = direct pressure
" " m‘ 17. 1“00 ns J

. : i Votes for Miller's addition
Vo Mar, 17, 1930, 118

‘ : Says James told him he was absolutely out of matter of Chaimman of
. ! T.Re hnk. St. Louis
- . Mar, 17. 1930, 119

Votes for Miller's motion to emend the Open Market Policy Conferemce

; circular by taking away power of Executive Committee to call
' ' n ; oflel o= o meetings of full Committee
|

: Mar. 26, 1930, 123
' : Voted for other motions of Mjller:

1. Btrike out fram Sed, 6 that a PR, bank dissenting
oiis DoV #48 shall advise Chaiman of Executive Committee

: . 2. Strike out provision for meetings of Executive Committee
‘ i . vith Boand,

.. : . ‘r. 2‘. lm. 123' 124

ey , Votes against James motion to adopt the draft conditioned om its
2 : , ' acceptance by the F,R., danks.

Mar. 26, 1530, 124

Votes for Miller's addition to Annual Report as to direct pressure
. april 7, 1930, 127
, .

Votes against Miller's motion to infomm F.R. Bank, New York, that
Board is not clear as to its power until advised by
. Attorney General and that, therefore, the F.R. Bank, New York
. o oo can act on 1ts own responsibility in answering quéstion of

- Bel.S. whether it dissents to proposed sale of reparation
' bonds in U.S. markets,

Apm a. 1“0. 138

Absent when Board disepproved preposed 3% rate for N.Y.
: ,. (Hoki , . April 24, 1930, 141

Vofes against 26 minimum bill rate for N.Y.
‘ : April 30, 1930, 143

» Was present when Miller spoke of his talk with Secretary Lane
! ' . in controversy as to cutting down the number of F.Re banks
in 1915 dpril 30, 1930. 143
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Cunningham, Mvard (Oont'd,)

Vigorously protests against proposed 3% discomt rate for N.Y.
i as 1t would help neither business nor agricul ture.
Kay 1, 1930, 145
1 .

-
.-

. . _ Votes against 3% rate for XN. Y.
! w 1. lm. 146

. : Votes against minimum bill rate of 2i% for N. Y.
May 1, 1930, 146

Votes against calling meeting of Open Market Cormittee
. May 15, 1930, 157

, Agrees to vote for C.S.H., draft of letter to FoRe Bmk, N.Y.
: 88 to its reply to B.l.S. - reparation bonds,
e May 21, 1930, 165

Says no reason why C.S.H. should not show proposed draft to
Governor Harrison

v w 21. 1“. 1“. 1“

Votes for C.S.H, draft of reply to F.R, Bank, N, Yo as to its
proposed reply to B.I.S. on reparation bonds

e : Unanimous vote.
‘ . -

531 o , May 27, 1360, 174, 175
anildl-. m
, « . Have just read in Boston Heraldfor Mar. 15, 1930 of death of, on
. L » ; Il‘l'o u

Sent letter to Mrs. Cumn
Mare 17, 1930, 119

Mo : - Curtis, Mrs. Horatio
-y A CeS.He calls on. Nove 10, 1929, 10

el Curtiss, Frederic, F.R. Agent, Boston
Y . Telephones C.5.He that Gove Harding has again been ordered to the

hospital by his Doctor. He is in the Trumbull hogpital, Broakline
'O'. 15. 1929. 35

. CeS.He lunches with, at Union Glub, Boston
e . Later drives CeS.H. out to see Gove Haxding
Nove 18, 1929, 27

Tells C.S.H. that Dr. McCauseland told him he feared Gov. Harding
would never leave the hospital, but in any event would never
do any active work again,

) : Nove 29, 1929, 44
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Ouxtiss, Frederic, FPederal Reserve Agent, Boston

gy . Telephones C.8.H, that Gov. Harding can live only a few hours
' dpril 4, 1930. 125

; CeS+H. drives with, to Algonquin Club to see Gov. Harding.
: Mpril 5, 1930, 126 |

: Telephones C.S.H. that Gov. Harding died at 4330 aeme this morning
: April 7, 1930. 127

: Went to Boston with Gove Yowmg and Platt. Took dreakfast with
¥ 4 : ; Ourtiss and later wemt to Gov. Harding's funeral,

dpril 9, 1930, 131
. y See - Auld Lang Syne

i Customers loans
. y G P 5 Ak C.S.H. quotes to Board former recommendation of Federal Advisory
: siele Comcil that Board should control custom rs loans as well
o ' as brokers loans.
. " mu 6. 19&0 129
DV Eies oo v o
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D
¢ ¥ ' Danish Minister
See « Brun
, : o s Death,"Noges® y
. : . Mrs. Delong wired that Moses, our dog, died this morning,
_ e Feb. 1, 1930, 96
T NRE SOl ! Deflation

Gov. Earrison says there has te en great, abroad.

’ " = April 15, 1930, 133

! »

. ' gl DOl.uo. P A ) '
_ - CeSeHe meets Mr. and Mrse at christening of Christopher Grant.

! » s Delano said Ool. Cheney and he would call on Bertie tomorrow
2.8, at Mattapoisett
’ h'. m. lm. a. ’

_ Oalls on Bertie with Col. Gheney. Says Alexander Grant was 2
ot Lluge . b-uooturvulmthmuu-dlright.

How 1ittle he seems to kmow of Catherine's real feelings)
k'. n. lm. 12 *

CeS.H, thinks, may have helped Alexander Grsnt.
' Nov. ll. 1829, 28

CeSeHs calls on Mrs. Delano but she was out.
Nove 24, 1929, 37

Urges more direct actiom for peace at Carnegie meeting.

CeSeHe moves Executive Committee consider Delano's statements
and report what, if any, new or more direct action for
peace is advisable to mould publie opinion. Passed
unanimously,

M. ‘. 1390 u.a' “

CeS.He attends dinner to Delano by stabilizétion society amd gave
& short address.

Dec. 30, 1929, 68

Introduces C.S.H., as presiding officer at Wilson Foundation
meeting, National Theatre. Delivers short address.
. Jan, 5, 1930 70

We lunch with Mr.and Mrs. to meet Catherine Grant.
May 17, 190 158

CeSeHe tells, that Miller said he told the Conmittee on cutting
down of F.R. banks that he should vote against their report,

which he himselfwrote. Delano said, "If he said that he
is a liar}
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Dm. ¥. A. (“nﬁ'do)

Drives C.S.H., HeP.H. and Mrs. #brems to Washington Cathedral
s %0 lay a wreath on Wilson's temb for Wilson Found at 10n,

AR mn‘. Mrs. A. D, J
Wires us that our dog "Moses" died this morning,
e . : ey ~ Peb. 1, 1930, 95

Dinners (See lwches, suppers, teas)

. - dmen, Mrs. (Marion Cleveland)
. v At Womens National Democratic Club.
" ik o% o Jan, 30. 1830, 92

L R 4

X . Brandeis, Justice and Mrs.
_ ! CeS.Ho dines with,
Nove 21, 1929, 30

- (e ‘. ! Carnedie Endowment

! CeS.Hs provides at dinner of, to the visiting Buropean
" .. > Journalists.
" - ' o . May 28, 1930. 175
’ : ‘ Conrads, Te Misses
‘ iy o080 AL & hm.tmum.uuuthu
p : _ e dpril 25, 1930. 142
L Corbin, Mrs.
: .8, % dine with, Peb. 7, 1930, 97
% p I8 & Dines with us at Womén's!National Democratic Clud
Peb. 13, 1930, 101
P n.mo. T.A, -
) CeS.H. attends dinner of stabilisstion Society to Delano
% ' o 30, 1929, 69
. - Frazer, Mrs.
83,3 & o We dine with.  Jan, 28, 19%0. 86
gat Gordon~Cuming, Mrs
. ¥e dine with,
. D“. “. 1”9. “

Grant, Catherine
: ’ CeS.He dines with,
. April 6, 1930, 127

Green, Theodore Francis
Dines with us at Hay-Adams House
May ’. 1830, 151
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Dinners (Cont'd.)

Hemlin, Harriet
g P griiee > '“-MM

Harvard Cludb, Washington
. , ¢ HTOE C.S.H, attends annual dinner,

| : Feb. 6, 1930, 95
. A Hegerman, Mis s
N : We dine with, Jan, 29, 1930, 85
‘ Helm, Biith

CeS.He gives dinner to, at Cosmos Club
, rr Nov, 11, 1929, 12

: ' We dine with. Jan, 19, 1930. 29
o Dines with us.  April 20, 1939, 137
Mey 11, 1930. 152
' ' s Johnson, Mrs. James Marion
. We dine with. Mar, 5, 1930, 114

" Lansing, Mrs. Rotert
Wo dine with. Mar. 16, 1930, 116

* » L-ﬂd. Mr., and Mrs.
We dine with, Jan. 7, 1930, 72

‘g f Lotus Club, ¥.T.
CeB.H. dines at b [ 8 10. 1930, 97

o g MeClellan, Mr. and Mrs. George B,
L t D“o 38. 129. ‘6

% Myer, Gertrude
CeS He dines with
i Nove 5, 1929, 5
. 3 - . Nove. 12, 1929, 17
Nov, 24, 1929, 37
Nov. 30. 1929, &7

9 S8 & Dines with us Dec. 29, 1929, 68
' We dine with, Mar. 30, 1930. 125

Olney, Mr. and Mrs. Richard
At Woman's National Democratic Club. Cancelled
Jan, 11, 1930, 76
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wr Dinners (Cont'd.)

Pound, Dean. Harvard law School
' Dines with us,

April 2, 1930, 126
' Prum Mr. and Mrs, Brving ‘
B b oo .'.m.'i‘h.'o!o
. LA Feb, 11, 1930, 98

Ehodes, Mr. and Mrs. Charles
. ' i . Jan. 5, 1930, 71

. Riggs, Jeannie
' bt &t Ve dine with. Dec. 7, 1929, 53

Rogers, Mrs. Oong.
: , . We dine with, at New Willard Hotel.
' May 16, 1930, 157
. ol 8 Stevens, Mrs. Bryan
e LP.H. d.i.nu with,
X - Fed. 10, 1930, 98
e sl Tappam, Robert
, . ai _Dines with us,
» - 9 ® - '.b. 5. 1“. “

. ; Warren, Mr. and Mrs. Charles
. .o N : CeSeHe dines with,

Nove 13. 1929, 22

We dine with. Dec. n. 1929, 64
Mar. 9, 1930. 116

Woman's National Democrati€ Clud
' . We dine =ut Fedb. 26, 1930, 107

See - Amen, Mrs.

m Mrs.
: . Direct pressure
o ' ¢ n.’ m. m

See = Amual Report, Federal Reserve Board
Discomt rates

Governor Harrison reads to Board a resolution of his directors

on Nove 7, 1929, favoring easing through open market
. operations with the objective of securing lower interest
rates for business throughout the comtry

Nov.-9, 1929, 18
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Discomnt rates (Oont'a,)

Gov. Harrison repeats above as the attitule of his directors,

Bec. Mellon approves.
Nove 11, 1929. 11

Board took no action as Open Market Committee meets tomorrow,
Nove 11, 1929, 11

Gove Harrison said all wanted lower discount rates, but that, with
& billion of rediscounts the banks would g slowly in reducing
discount rates; that the purchase of evem 200 millions in open
market, - clearly not now Recessary - would be used to take
down rediscounts and thus would not increase F.R. credit, dut

that it would make the banks feel easier and pave the way for
lower discomt rates.

“'. 13. 1939. 15

Gove Harrison telephones his directors want to reduce to 4% with
& reduction also in minimum bill rate, and asked for opinion
of Board, Nove 14, 1929, 23

Board members initialed a memorendum that Board w uld not object

but wanted a similar reduction in bill rates. Sec. Mellon also
indtidled the memorandum.

Nove 14, 1929, 23

Board at meeting wanimously approved the 44% discount rate.

Voting:
CeSe<H., Platt, Comptroller, Miller, Cunningham

Sece Mellen mt present dut approved.
Gov, !“‘ in N, Y.

hu_il.uuw.

Miller said Alexander did not favor a reduction at this time.
Nove 14, 1929, 24

Federal Advisory Cowncil suggested delay on part of the F.R. banks

now having 5% rate as a help towards liquidating security loans,
Jan, 19, 1930, 28

At Pederal Advisory Commecil meeting Wetmore and Goebel opposed
€iving increased F.R. dividends to member banks, on ground,

&mon g others, that it might bring about an wnnecessary increasd®
of discount rates. :

Nov. 21, 1929, 30

Board spproves 4}% rate for Ghicago.
“'. 22. 1”’. &

-

N —
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Discount rates (Cont'd.)

: . Millersaid Governor Harrison's policy as to open market operations

Vas an affimative policy with a view to lowering discouns
" rates.

_ Board all agreed that 8 out of 11 Governors (one absent) opposed
. . _ easing policy and merely desired to maintain status quoe
X . ' Jan, 30, 1930, 86

Governor Young said any lowering of minimmm bill rates meant an
: easing policy and, ultimately, lower discount rates.
P Jan. 30, 1930, 85

No Yo established a 4% and asked Board approval,

@Gove Young moved to approve.
lost on tie vote .

_ Ayet Gove Yomng, Sec. Mellon, (X.S.H., Comptroller
é ; No: Miller, James, Platt, Ounningham
. " Ne Yo was so advised,
Jan, m. 1930. 87

J : CeSeHe doubted advisability of reducing now but was not prepared
' s .%o veto the wmanimous vote of the X, Y. directors.

Sece Mellon agreed with CeS.H,
Platt thought matters should & over for another week.

CeS.He is surprised at New York's action as Gov. HBarrison said at
A Open Market Conference that the purpose of lower bdill rates
. was to maintain status quo ,~ maturing acceptances, - and not
oI » ' to bring about a reduction in discount rates, that ultimately
discomnt rates would have to be reduced, dut that nature
should be allowed to take its course as to discount rates.
h. 30. 19300 88

Burgess said same as above, but added that the business directors
d : wanted to reduce discowmt rates but the banking directors
g . : were opposed. He said nothing to intimate that the purpose
r . ¢ . of open market operations was to bring about lower discount
rates, until,at least, the lower bill rates were tried out.
:“. m. m. “

e Governors, at the Open Marikcet Oonference were 9 to 2 against
. any immediate reduction of discount rates, and against any
. ' . redustion in bill rates except to preserve status quo.
;“0 m. 1“00 ae
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B Discomt rates (Cont'd.)

CeS.H. feels the Governors vote for lower bill rates was obtained
by doubtless wintentional deception practised by F.R. Bank,

p New York,
v ;.n. ”. 1930. 39 g
. _ _ : . , The Federal Reserve Bank, New York, gave as reason for wanting
. 18 : : ' reduction that lower discount rates wuld stimulate dusiness,
Miller said most economists believe that lower discomt rates will
odr gt - L ' ' : not stimulate declining busines-, but when the ot tom is reached
i - . and the tide begins to turn, then a reduction would help.
oF & CeSeHe felt he was not Justified, however, in overruling by his
, . Vote the belief of the N.Y. directors that lower discount rates
. s ' Jan, 30, 1930, 89
| : e iiller said N.Y. was evidently dominated in matter of discount
pslictiel (HNOLEIDE o . . 2 ntubylnkofhglnﬂndlnkof!moo.
: . - A Jan. 30, 1930, 89, 90 -
g Bank of England yesterday reduced to 3%
LR T :n. w. l”o ”
. » Bank of France yesterday reduced to 2)%.
B . Jan, 30, 1930, 90

. Governor Harrison told Gov, Young he did all he cowld to
X _ dissuade his directors fram establishing at this time the 4% rate.
o8 ' Jan. 30, 1930, 9

= CeSe.Hs objected to a@pproving the records of adove meeting as
- ¢ thq-neouciouhpotlp. = male it appear that the Board

expected a spe discount m te reduction, completely exonerat
‘ , Gov. hrruu*&rpu. P

CeSeHe quoted Gov. Harrisom and Burgess's remarks that the obj ect
of lower ®ill rates was to preserve the status quo and not to
- ._ bring about any immediate reduction in discount rates, which
"~ should be left to course of nature.

2 Gove Young said his recollection was just the opposite -that they
' ' both said discomt rates would be reduced.

! : CeS.H. said they said that in regular course they might be reluced,
S but immediate reduction was not even hinted at.

Miller and Cunningham agreed with C.S.H. as toabove,
Jan. 30, 1930, 92

CDACED
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B Discomnt rates (Cont'd.)

o : Board spproves wmanimously ¥,R. Bank of Richmond reduction to 43%

Federal Reserve Bank, New York, agaim submits a reduction to 4%,
Teb, 7, 1930, 95

" Board discussiong

' Miller said he would probably vote to reduce in two weeks
¢ Or perhaps next week; that many bankers feat that Board and F.R.
Vo Bank are trying to create artificial ease to stimulate bdusiness
B B and help the bond market; that lower rates will mot stimulate
. business when it is receding; that a lower rate navrwould cause
& X : »he ‘ an immediate response in the stoak market, where prices had
: already increased 40% over the October 1929 break.

N Platt said he would vote to redusce next week,

T Gov. Youg said Gov. Harding says there is a great demand in Boston
98 . o o for a reduction to 4%, which Boston will probably establish
gl next week; that it would make the Board ridiculoux to tum
: , down N,Y, now and then approve Boston next weelk before the
——— ' Ne Yo directors meet,

'.b‘ 7. 1%’ “. ’6
Gove Yomg moved to approve the 4% rate.

Lost on a tie vote.

: Aye: Sec. Mellon, Gov. Young, C.S.H., Comptroller
Bl No: Platt, Miller, James ,

s ’.‘. 7' 1”0 ”

Cunningham then said he would change his vote to Aye as he regretted

& tie vote; that he was the representative of farmers on the
l .. Pederal Reserve Board, and as such, favored lower rates; that he
: was satisfied, however, that lower rates in ¥, Y. would not help

the farmers; that all agree that discount rates must soon be

. reduced, perhaps within a week; that, without changing his
. opinion that the reduction will bring no relief, he decided to
: change his vote to Aye.

This carried approval of the reductions

Aye: Sec. Mellon, Gov, Young, CeS.H. Comptroller, Cunningham
No: Miller, Platt, James

Feb. 7, 1930, 97

.
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Discount rates (Cont'd.)

Goldenweiser addresses Board and said he would approve a reduction
to 33%, lew ing the bill rate above the discount rate.
Mar, 5, 1930, 113

CeS.He tells Board : 4f dissent were expressed by Governor Young
in sending to Congress the report containing g statement
as to effect of direct pressure, he would want to amplify the

report and bring out the real issue befween the Board and the
FoR. Bank, New York, :

Gove Harrison's affimative increased rate policy, etc. etec.
April 6, 1930, 128, 129

Gove Young said N,Y, had managed the matter of increasing discount
rates wretchedly, April 6, 1930, 129

N. Y. submits 3% rate for Board's spproval,
April 24, 1830, 139

Gove Harrison gives reasons over ‘$elephone to Gov. Youngs

le OCommodity prices fall all over world; lower than any
time since 1916.

2. Trade not goode

3. %14 imports, mostly from countries other than Burope
of 100 millions this year,

4e Bond market depressed.

5. May stimulate stock market, but it is better to revive
bond mariket than worry about security loans which,
in any event, must soon decrease.

Gov. Harrison said his Board was unanimous.
April 24, 1930. 139, 140

Board's feeling:

le Board until now has deen considering a tightening
rather than an easing ponqo

2+ No Yo's reasons are national rather than local.

3. Board should consider national point of view and has
called an open market meeting for this purpose.



Discomnt rates (Cont "a,)

Miller said that but for the 500 millions of Govt, securities
held by the F.R. System, or if these holdings ‘could bde
olfs B reduced materially, he weuld mot object to any rate, even

below 3%, but with this amount of FeRe coredit outstanding
it was another matter,

‘e Platt moved to disapprove.

A ! . Passed unanimously
. z" Gov. Yowmg, Miller, C.5.H., Platt, James, Comptroller
. : sent: Sec. Mellon, Cunn ingham

Jo . ( dpril 24, 1330. 139, 10, 141

Gove Young told Board he had heard that the Bank of Egland would
-y ol lower its rate tomorrow. G.S.H. feels this is an important
. ] factor in the situation,

. April 30, 1930, 147

New York again submits 3% rate for approval
. May 1, 1930, 145

Board discussion,

Miller opposed approval but based his opposition chiefly on the
. tmthdthohudnﬂl.l.hnk,l.!.nm’umthu
. tomono-h-thon-uc-nnudo.

. Sec. Mellon told Miller this was scarcely a satisfactory reason for
refusal to approve wnder present conditions. :

! Ounningham objected vigorously on ground that the reduction would
' : _ not help business or agriculture,

. Ce8.Hs said that at the informal discussion Jesterday he was in
v » grave doudt, and that he voted against it last week; that he
' ’ ‘ Was inclined to think 1t womld not help business, but recognized
—_— that the N.Y. directors were umnanimous,

ok CeS.H. added the action of the Bank of England today reducing to
' 3% and of the Bank of Franse in reducing.te 3%, in his opinion
. Put a different aspect on the matter; that he felt that a 3% rate
LY o . mtumdhl.!. above the rates of the Bank of England and
. hkd’maownldnmthamlmotgouupornhu
_ " the U,S.; that since Fed, 8, 1530, when the 4% rate was establishel
‘ in N.Y. we had gained 136 millions of gld, chiefly from Japan
. ' nl%n&mnm,ndn&mwhdhnumrm
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Discomnt rates (Cont'd,)

circulation; that he felt sure that to keep in the 3% rate,
’ t 3 under above conditions, would draw €014 from Burope as well;
that the total rediscounts were now 80 small that future
e €old imports would &8 'directly into member bank reserves
: He ; and encourage further expansiony that he, thefefore, altho
, . _ with some reluctance, would vote to approve the 3% rate.
. 2 h 1. 1m0 1“. 1“

A vote was then taken and the 3% rate was approveds

Aye: Sec. Mellon, Gov. Young, CoSeHs, Platt, Comptroller
- No: Miller, James, Cunninghsam
: May 1, 1930, 146

Miller said the directors of Federal Reserve Bank, New York, were
. o obsessed in belief that chesp money will help the business
¥ eved recession and that they dominated the Board; that the majority
of the Board must assume the responsibility for the 3§ rate,
intimating that he was tarough; that he never felt so happy
at going abroad ag now, for all responsibility was taken off
. ‘ his hands; that he fully expected a 234 rate within2 weeks.
- ' May 9, 1930, 151

. ¢ At the rate discussion Thursday Miller sald to the Board in presence
anl : ¢ of -Sec. Mellon that what the public most needed was protection
from the Federal Reserve Systeml
May 9, 1930, 151, 152

ol oF , .o : Miller tells Gov. Harrison the Board's easy money policy would
. mean mischief for us in the future,
. May 14, 1930, 153

. ' Miller said the Fobruazyy and March inflation in the stock market
was caused by the Board's policy prior thereto; that the
) -_ paychology of the reduction to aﬁ’ has been bdearish rather
. than dullish, :
o« 0 May 14, 1930 153

, Gov. Harrison denied that higher discount rates would help banks
: . s liquidate their security loans, and said an attempt to
. liquidate their security loans would simply cause loss of

oBw banking customers.
May 14, 1930, 153 (1)
. - . 153 (2)

g Govd Harrison said that while a 3§ rate might not help much the
t o short time borrowers it would help to obtain long time money
X at more reasonalle rates, bty helping placing of securities,
thus helping the bond market; tiat there is plenty of money
now for short tem borrowing, but that rates are relatively
high for long tem borrowing.
May 14, 1930, 153(2)

—
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; : Discount rates (Cont'd.)

: e Federal Advisory Comecil made no: suggestion as to change
oo’ : in discount rates.

May 20, 1930, 160

At Governors Open Market Conference, Governor Young s:id he

: hesitated about approving the 3% rate in view of the

. ' expressions of the Govermor on March 24. Gov. Harrison
replied that expressions as to open market policy could
not ¥ind any F.R. bank on questim of altering discomt
rates three weeks later under chenged conditions. All

8D - ' : the Governors agreed to this.

L ¢ u 21. lm. 1“

Gove Harrison reported for open market conference that the fixing of
discomt rates was not within the province of the open
markket poliqy conference; that this was a matter between
the individual P.R. bank and the Board.

. g . y May 22, 1930, 168

: Miller said the present credit conditions were operating in a
' passive contracting force and that he rather favored
. ‘ Govermment securities.

-

Wy then did he vote against the 3% rate?
. May 22, 1930. 169
‘ . . o~

, Gov. Harrison favored open mariket operations rather than lower
' v discount rates, as latter would deprive the banks of needed
. . earnings, May 22, 1930. 169

; ; ' Gove Martin told C.S.H. it was very gemerally being charged that
; : the reduction to 3% vas an attempt of F.R. Bank, New York
. to "prepares® the market for taking the reparation

d - bonds, May 22, 1930. 10
" See also: F.R. Bank, New York
Harrison, Gov.

m.cﬂlltlo n. u. u. u

See ~-Discount rates
Harrison, Gov.
Young, Gov,

Dividends, Increased. Member banks
See - Glass

’ ————g
ed for FRASER
raser.stlouis
al Rese




49.

Dodge, Mrs.
CeS.Ho meets, Mother of Mrs. Charles Eliot at Rachel Hale's.
Nove 6, 1929, 4

Also at Ellen Leonard's. |
Nove 22, 1929, 34

Domi nation of Federal Reserve Bank, New York

Hiller says Federal Reserve Bank, N. Y. is dominated by Bank of
Ingland and Bank of France.

J‘. m. 19&. ”

Miller says our Board is dominated by F.R. Bark, N.Y.
Cheap money
May. 9, 1930, 151

Duteh Minister
See - Van Royemn
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50.

o s Gov. Harrison said lower discount rates would deprive banks
of needed.

on' May 22, 1930, 169 ;

Governors Conference said need of earmnings no justifi sation for
buying Government securities
May 22, 1930, 169

. . . | Iasy money
Gove Harrison reads a resolution of F.R, Bank, N. Y. favoring.
o Fig Nove 9, 1929, 18

Gov. Harrison repeats above.
Nov, 11, 1929, 10

Gove Harrison says purchase of Govte securities would make easing
policy effective.

Nove 11, 1929. 11

Board considers above.

. Secs Mellon approved in order to help the bond market -
& pressing immediate problem

'!. action taken as Open Market Committee meets tomorrow,
Fove 11, 1929, 11 |

Miller objected to Opem Market Committee report as laying dowmn *
& general policy of ease in addition to emergency authority,
b'. 13. lm. 1’

Miller drafts letter to Gov. Harrison that Board will not gramt
atthority to duy Oovt. securities without approval of Board,
except in cases of emergency, dut will give continuous
consideration to question of easing the market.

u'. 13. l’ao 1’. a

Miller said that to give Open Market Committee authority to buy
Govermaent securities uwp to 200 millions, would be a bad policy
of easy money and would be an abdication in favor of the
FoR. Bank, N, Y.

Nove 25, 1929, 38

CeSeH. said the policy was an easy money policy in which he believed,
n". 35. 199‘ u. 3’

All agreed that money, i.¢. call money, was very easy now dbut
Gov. Young thought it would quickly de absorbed.
“;Vo 25. 1929. 39
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Bagsy money (Cont'd.)

At Governors Conference- Open market Committee- 8 out of 11
Governors (one absent) opposed further easing. JFavored status quo.
- Jan, 28, 1930, 84, 85

Miller said F.R. Bank of N. Y. was greatest advocate of easy money
in ¥.R. System. Jan. 28, 1960, 84, 86

Miller attacked Gove Harrison's easy money policy as leading to lower
) discomt rates. Jan, 30, 1930. 85

Gove Young said any lowering of minimum bill rates meant an easing
7 . ¥in : " policy ultimately leading to lower discount rates.
i & . Jan, 30, 1930, 85

: - Sec. Mellon asked Miller if he did not believe in some essing. Miller
of . : said yes but should be treated verymutiously.
Jan, 30, 1930. 87

Miller said most economists do not believe that easy money wni
help a recession of business.

Jan, 30, 1930. 89

A CeS.H. suspects MoGarrah and Young want easy money to help place
the reparation bonds in U,S.

Jan, 30, 1930, 90

) AL iy Miller said many bankers fear that Board and banks =re trying to
create artificial ea:e to help bond market and stimulate business.
. Febeo 7, 1930. 96

. . ' : '“ - liu.l'. nl'o

’ Miller predicts trouble in future from.
. " m. 13. lm. n7

Governors at open market conference criticise F.R. Bank, N.Y. for
' B8 » buying 50 millions of Govt. securities under present easy
money canditions. Mar. 24, 1830, 121

Gov. Harrison said 1l-ow rates for short tem borrowings will help long
tem credits, - the Wnd market.

April 15, 1930, 133

Board said in reply to Gove Harrison's claim that easy money would
help the Wnd market, that Board had been considering a

: " : tightening rather than an easy money policy.

Mpril 24, 1930. 140

Miller opposed esasy money conditions.
April 24, 1930. 140
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Easy money (Oomt'd.)

Miller said F.R. Bank, N. Y. was obsessed with idea that easy
money will help business recession.
May 9, 1930. 151 ‘

Miller told Board that the public needed protection from the easy
money policy of the Board.
" ’. lm. ul' 152

Miller says the psycholagy of the easy money rate of 3% has been
bearish rather than bullish. Gov. Harrison agrees that up
to date this is true. May 14, 1930, 153

Miller said present conditions are passively constructive rather

than inflationary and would like to keep out always say
1 billion of FR, credit.

May 22, 1930 169

Gove Martin told C.S.H, that it was being charged that the 3%

money rate was put in to help place the reparation bonds, and
CeSeHe is inclined to this view,

“ 33. lm. 1”

BMdy, Walter

Board extended leave ¢f absemnce to, for remainder of calendar yeer,
Wyatt advising us we had this power.

Miller alone voted Noe

Sec. Mellon was present and voted Aye.
May 27, 1930. 176

BMitors, Foreign
CeS.He presides at dinner to, guests of Oarnegie Board,

8e¢ = Carnegie Endomment
Salin, C, B,

Eligible paper 28
See = Federal AMvisory Comocil

Eiot, Charles
Speaks at Woman's National Democratic Club on future of Washington.
Jan, 30. 1930, 92

Kliot, Mrs. Charles
Ellen Leonard says, is to have twine.
Nove 6, 1929, 4

Gives birth to twins. . Nove. 10, 1929, 9
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Eiot, Reve and lMrs. Samuel

Rev. Mr. Eliot christens Christopher Grant.
Mrs. Eliot there,

¥ov. 10, 1929, 8 A

Mrs. Eliot praises HlP.H.
-Nove 10, 1929, 10

Arrive  in VWashington. He stays at Coemos Qud, she at
Woman's National Democratic Club,
April 25, 1930, 141

We call on, at Delanocs.
April 27, 1930, 142

EKliott, Henry W.
Death of. Seal expert.
May 27, 1930, 178

Elliott, Mre. Milton
Dines with us. Mar, 5, 1930. 114

ll: Mr. L "
" GeSeHe meets, ‘s N. Yo lawyer, at dinner with Ellen Leonard.
Dece 1, 1929, 49

Inbargo on Russian credits
Central bankers camplain of our tee liberal credit tems to
Russia, and think our credits should be embargoed.
April 15, 1930. 133

Bustis, Mith
Rachel Hale meets Mrs. Wilgon - at dinner with.
h. 4. lm. “

Exsminations
See - MoFaddem bill

Export trade
Gov. Harrison says our, has fallen off considerably,which, he

said, meant that the purchasing power of Burope has fallem off.
May 14, 1930, 153

Byes
8ee - Morrison, Dr.
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a . ovall , Jairhaven 27
See -~ (Grant, Alexander
- . bOY . Farmers 28
: ‘ . See - Cunningham ‘
Mo'le : - Federal Advisory Cowmcil

° eva = u..ti-‘

Voted by small majority in favor of amending Federal Reserve Act
: ! Laom R Tat. I @ to secure more of eligible paper.
T J0BL B 4 eyt They said they did not refer to Lombard losns, but merely to

pemitting F.R. banks to discount all eligible paper which
da banks could make under U.S. Rev. Statutes, Sec. 5200.

They favored some delay in reducing di scomt rates at F.R. banks

’ 230k now having a 5§ rate to help the further liquidation of
of L . security loans,
o : :
. . Potter said security loans are still too high and that too easy
o | o4 o monsy through open maxket operations might retard ligquidation,
o e ° » :‘. 19' 1“0 3‘. ”

oIM Board and, confer with Hoover as to credit amd dDusiness situation.
. » ‘n. u' 1“00 3’

Approved Glass bill - increased dividends for member danks - by
small majoritye.

i A % Wetmore and Goeble opposed on ground that it would stimulate
- ; Federal reserve banks to strive for increased earnings and
, possibly wmnecessary increases in discount rates, and
! increased competition with member banks.
. 5 Nov, n. 1929. 30

Meeting.
Nothing € importance
~ See scrap book,
Feb. 19, 1930, 102

v . o7 Meeting
- : . , . Discussed fom of reply of F.R. Bank, Ne. Yo to BoleS. on
. " proposed placing of reparation bonmds in U.S.
CeS.He gave his views.

Mr. Loed of Phila. agreed with C.S.H.'s views as did
- Mre Potter, of Guaranty Trust Co., N.Y.

No vote taken, but C.S.H.'s views genemlly favored.
. w m. 1%. 159. lw
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Federal Advisory Cowmcil (Cont'd.)
¢ - No suggestion as to changes in discount rates.
| Open market operations should aim to keep the status quo.

Potter told C.S.H. a rate lower at N.Y. than England and Frece
would, other things being equal, tend to draw gold %o N.Y.
May 20, 1930, 160

Federal Farm Board
: Gove Harrison said Buropean central banks are very curious as to how
' : » much grain the, will buy; that they felt the situation was a
gt ‘ world one which the, eould not hope to camtrol.
; . ; a: : Mpril 16, 1930, 133

R Federal Reserve Act
' : ' Federal AMdvisory Coumcil favors ameniment so that FoRe banks can
. discount all that member banks can lend wder Sec. 5200, U.S.R.S.
- Jan. 19, 1930. 28

Board feels that Chaimman can not be relieved of his duties as
e ‘ ’ Pederal Reserve Agent without an amendment of.
Jan., 31, 1930. 94

. . See - First National Bank, Boston

. Federal Reserve Agent, Boston
y See - Jurtiss

Federal Reserve Agent, New York
See -~ Case
' Federal Reserve Bank, NY
. McGarrah

Joderal Reserve Agent, 8t. Louls
See - F.R., Bank, St. louis
James

Jederal Reserve Agents
CeS.H. moved no increase in salary for caming year.

Pagsed unanimously except possidbly James

C.S.H. wanted Curtiss's salary increased dut he saw there was no
S chance as Gov. Young said he would oprose any increase to any
' JeRe “‘to

e : . CeS.H. felt a tie woulé result.
: Jans 16, 1930. 80
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' [loas s b9} Pederal Reserve Agents (Cont'd.)

Gov. Young proposed tuming over to an Assistant all F.R. Agent
work ef Chaimaen, and fixing a moderate salary for Chaimman,

Gov. Young suggested Owen D. Young for New York.

o:li¢ Wyatt said it would require an smendment of Federal Reserve Act

and Governor Youmg abandoned it.
Jan, 31, 1930, 93

See - Governors Conference
James

: Joint Coyf erence

) Martin, Gov.

Federal Reserve Bank of Atlanta
See - Varburg

o 107 Federal Reserve Bank of Boston
C.S.H. attends stockholders meeting ani delivers adiress
Nove. 8, 1929, 7

See = Discomt rates. 96

Gov. Young, Platt and C.S.H. g to, funeral of Gov. Harding.
April 9, 1930. 131

_ Jederal Reserve Bank, Chicago

Reduces to
Nove 22, 1929, 32

‘ CoS.Ho voted to increase Gov. McDougl's salry by $2000 as
wmwittingly he had committed himself to Gov. Young
on his statement that Miller approved.

: ¢ . . Defeated by tie vote.
Aye: Gov. Young, Platt, C.S.H.

¥o: Miller, James, Cunningham
Jan. 16, 1930. 79, 80

Pederal Reserve Bank, New York (See also Harrison, Gov.
Rasburn
Yoolley)

Gove Harrison presents to Board a resolution of his directors
passed Nove 9, 19293

"It is the wnanimous opinion of this Board that, in the
interest of maintaining busi-ss and employment, the policy of
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Federal Reserve Bank, New York (Comt'd.)

the Federal Reserve System and this Bank for the coming
weeks should be to keep a plentiful supply of money in the
market through the purchase of Blls, if available, and if not,
then through the e of Govemmrnts, in order that the
discounts of the F.R. System may be reduced and, at the proper
time, a further reduction of the discount rate effected, with
the objective of securing lower interest rates for business
throughout the country.*

Nove 11, 1929, 18

Reduces ® 43%. Nove 14, 1929, 24

Board disapproves salary of $60,000 for Governor Harrison.
Jane 14, 1930. 78
J.& u. 1m. 79

Board disapproves 2000 increase in salary of Carl Snyder.
Jan. 16, 1930, 79

Board agreed new open market regulations left, free to bduy
Govermment securities in any acute crisis.
Jan. 16, 1930, 81

@Gove Yomg said he had been in conference with Sec. Mellon and
FoRe Bank, New York, as t0 a draft of open market regulations,
and voted against draft as adopted.

Jan. 16, 1930, 81

Board disspproves 4§ rate for,
Jan. 30, 1930, 87

CeSeBes feels that Open Market Committee vote favoring lower bill
rates was obtained by unconscious deception of the Governors
by F.R. Bank, N.Y., in view of subsequent establishment of 4%
rate. Jan. 30, 1930, 89

CeSeHe would have suggested Jay for Chaimman, but Gove Norris told
him yes$erdsy that Jay had made other arrangements.

Board approved reduction to 4.
Febe 7, 1930, 96, 97

Reports against admitting Bank of Athens Trust Co. into F.R. System
Fobe 12, 1930, 98

Board approves reduction of buying rate on bills from 33 to 3%
Feb, 12, 1930. 100

Board appoints Case Chairman of,
FPeb, 27, 1930. 109, 110




Federal Reserve Ink. New York (Cont'd.)

Board spproves reduwstion to 23%.
Mar, 13, 1930, 117 .

Open lMarcet Committee criticised, for buying 50 millions of
Government securities, approved bty Ba xd.

Case explained - doneto keep status quo and gumrd against gold
exports, . Mar, 24, 1930. 121

58.

Gov. Young mintu t0o sign annual report because of its references
to direct pressure and discount rate dispute between Board and.

”m 6. lm. m

signatures by Board members or especially by Gove Young, he

pélicy, the desire of, to bdreak the stock market, the

official statement to Board of MoGarreh that the, cont empl ated

4dspuing a statement questioning soundness of collateral for
brokers loans, etec. etc.
} dpril 6, 1930, 128,129
Gov. Young said that, had managed the matter of increased discount

rates rottenly, so far as concerned its reasons given for an
inerease in di scount rates.

Glass says, should €ive neither approval nor disapproval to application

of B.I.8. to place reparation donds in U.S.
April 17, 1930, 135

Gove Harrison to Board as to opening an account with B.I.S.
pril 21, 1830, 137, 138, 139

See - International Settlements Bank

Mstablishes 3% rate. Board disapproves
bm “. m. u’. 10. lﬂ.

Board dpproves s compromise & minimmm dill rate of 2
April 30, 1930, 143

Board approves 3% discount rate.
May 1, 1930, 145, 146

Board approves minimum bill rate of 2h4
- May 1, 1930, 146
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Pederal Reserve Bank, New York (Cont'a.)

Miller says directors of, are obsessed with belief that cheap
noui:ul help receding business, and that they dominated
the o ‘

L ]
May 9, 1930, 151

CeS.He offers resolution containing proposed reply of, to B.I.S.
request, May 15, 1930, 156, 156

S8ee - International Settlements Bank

Miller introduces a substitute for C.S.He resolution as to B.I.S.
May 19, 1930, 168

Wyatt says Board has power to examine into proposed issue of
reparation bonds as F.R. Bank, New York, was the
correspondent or agent of B.I.S.

As a fact no such relation has yet been established.
May 19, 1930, 158, 159

S8ee -~ Internat ional Settlements Bank

Federal Advisory Cowneil discusses proposed reply of, to B.I.S.
20, 1830. 159

S8ee - International Settlemonts Bank

CeSeHs shows draft of letter to, as to B.I.5. and all seemed to
agree to it, May 21, 1930, 165

Gov. Martin says the reduction to 3% 1s said to have been made to
prepare the market for the reparation bomds,
May 22, 1930. 170

CeSeHo rather thinks the directors want to dbuy Government
securities to help place the reparation bonds.
May 22, 1930, 170

Sends Board proposed reply to B.I.S.
May 26, 1930. 173, 174

S8ee -~ Intemational Settlements Bank
CeSeHe introduces resolution as to reply of, to B.I.S., which,
modified by Gove Young, is passed umnimously.
May 26, 1930. 174

See = Intemational Settlements Bank
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Pederal Reserve Bank, New York (Oont' de)

Miller said the directors of, wanted radically to deflate
the stock market but when the opportunity arrived they
backed down and allowed C.E, Mitchell to rediscomnt to help
the market; that Jackson Reynolds said they had everything
in their omn hands wmtil they pemitted Mitchell to act.
h 28, 1930. 179

Federal Reserve Bank, Richmond
Board tmanimously approved Plan 3 recommended by Special Committee
for additions to its building.
m. 1‘. 1%0 az

Reduces to 4% | Job, 7, 1930, 95

Federal Reserve Bank, St. Louis .

Martin telephoned C.S.H. that the appointment of James as
Chairman and F.R. Agent at St, Louis would not be
agreeable to the directors.

Mar, 13, 1930. 117

See - James
-”u' 00'.

Federal Reserve Board
8ee - Annual Report, 1929
Bank of Internasional Settlements
Bill rates
Comptroller of
Cotton, Under Secretary of State
Cwnningham -

Discount rates

Domination of Board

Mdy, Walter

Federal Adtisory Counecil

Federal Reserve Agents

Federal Resorve Bank, Boston

’l::nl ::orn Bank, New York
ral erve Bank, Chicago

Federal Reserve Bank, San Frencisco

Goldenweiser

Governors

Govermment securities

uh. c. 3.

Harrison, Gov.

International Settlements Bank

James

x... m“u‘on & Co.

Iollu, Sec.

nll.l', Dr.
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Pederal Reserve Board (Oont'd.)
Sess-
Open Market Committee
Open market operat ions
Open Market Policy Conference
Open market regulations
Pacifiec S.W, Trust amd Savings Bank ‘
Platt
Records. Meeting of Jan, 30, 1930, 92
Redistricting dispute, 1916. 143, 144
Reparation bonds
Smead

Wyatt
Yowng, Gov.
!omg: Owen D,
ote. otce etce

Federal reserve credit 118, 168
See - Miller
m!i“n. m.

Federal reserve notes
Warburg wanted,to count as reserves.
May 28, 1930, 178

See - Warturg

Finland, llini.ltor of
Reminds C.S.He of meeting him at dinner = Gertrule Myer's
May 26, 1930, 175

Fiming policy
See -~ Ensy money

Pirst National Bank,Boston
Board some time ago notified, that it would be released from
its agreement to submit its subsidiary corpomation to
exsmination, under Sec, 25, Federal Reserve Act, if it
passed a resolution that it no longer held stock in its
subsidiary corporation.

The First National Bank sends resolution to Board and asks to be
released as it has conveyed all of its holdings in the
subsidiary corporation to its stodkcholders.

Long debate,

Miller claim it still was the equitable onwer and cited the
0ld Lelman opinion of Solicitor General Lelman, which,
however, hal never bdeen adopted by any administration.



First National Bank, Boston (Oont'de)

C.S.He distinguished this opinion by pointing out that at that
time national banks could not hold stock in other companies
N while in this case Sec. 25 of the F.R. Act authorizes them to
hold stock in corporations doing a foreign business.
" . CeS.Hs said the only pemalty for refusing to submit its ;
- subsidiary to examination was to require the national bank to
divest itself of its stock omership which it had already done.

: , : James said he voted for the original resolution but must have been
- : asleep at the switch.

CeS.H. pointed out that the subsidiary corporation was no longer
: engaged in foreign banking but was merely an investment
- ocorporation,

Lost on tie vote:
Aye: Gov. Young, CeSeHe, Platt
No: Miller, James, Cunningham

Then the Comptroller was called in and said the national bank had
" divested itself of its omnership and that the Board, therefore,
could not insist on examination,

; . g v The Comptroller asked for more time to consider ite

Finally Cunningham said he would vote Aye in viewof the
resolution sent by the Board.

Board then voted to cancel the agreeament .

: ' ; Aye: Gove Towng, CoS.He, Comptroller, Cunninghsm
No: Miller, James

A : € ° . 2 M 1‘. 1’2’0 “'0

. v First Natiomal Oorporation
See = First National Bank, Boston

First National Bank, New York, 137
See = International Settlements Bank

s Joreign journalists
See - Carmegie Indoment

‘ e 150 : Torest Hills Cemetery
. ; See ~ Harding, Governor

France. 133, 153
See - Bank of France
m!i.on. WO

DACED
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We dine with,
: Jan. 28, 1930 85
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il Galbraith, Mr.
: CeSeHe moets, at dinnerwith Justice Brandeis.
Nove 21, 1929, 30

4

& . General Electric Oo.

' Gove Harrison says his bank purchased the 50 millions Government
securities from J. P: Morgan and, the General Eleotric Co.;
that it was difficult to get any Government securities; that
their action was patriotic but would de difficult to explain
politically.

Nove 12, 1929, 13

German Ambassador
CeS.H. meets, at Carnegie dinner to Buropean Journalists.
May 26, 1930, 176

Gillett, Senator
CeSoHe meets, at dinner of Mrde Conge Rogers.
May 16, 1930. 157

@illette, William
CeS.H, meots, the actor,at dimner of Lotus Club, N. Y.
_ Feb. 10, 1930, 97

Glass, Senator
Federal Advisory Oowmcil by mall majority indorse Glass bill
for extra dividends to member banks.

Goebel and Wetmore opposee
Nove 21, 1929, 30

See - Federal Advisory Counecil

Joiat Conference of F,R. AgcntnA and Governors approve ciple
of Glass bill dut faverel cumulative dividend of as a
maximum. Dece 13, 1929, 58

CeS.Ho spent evening with.

He said that State Department hal no right to announce that
TB System could not participate in the Intermational Settle-
ments Bamk, although he 4id not specifically deny the right
of Hoover to make such announcement; that the Federal Reserve
Bank, N. Y, should give neither dissent nor approval to
B.1.8. ’1“1“ reparation dbonds in U.S.
April 17, 1930. 134, 135
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Glass, Senator (Cont'd.)

e ) =5 o AN Glass said a very intelligent woman called on him with a letter
s ‘ " — y from Dre. Willis; that she said that Warburg had hired a
: ’ ’ Columbia professor to write his book, but was not satisfied
with it and added much in the nature of persodal attacks;
it : : that finally the book was in such poor form that he hired a
: A - certain woman (Glass thinks this woman) to go over it and that
' . she practically had to rewrite it; that Warburh did not
- settle with her for her work and that she wrote the McMillan
Company which hal advertised its publication, that she had a
, ’ "3 St property right to the manuscript and that the company would
" b proceed at its peril; that the Publishing Company then held
the matter up; that the took was filled with bitter attacks
S : : _ - . on Glass and Willis.

, : i April 17, 1930, 134, 135
. '

Glass also said Warburg wrote him that he had suggested a central
o , 4 , . Federal Reserve Board after his appearance before the H.R.
- Banking and Ourrency Committee, giving the date of such

. appearance; that he, Glass, replied that he and President

_ Wilson agreed on having such a Board at a date three months
g ; ol : earlier.

Glass said Warburg said he first suggested the idea to Morgenthau
who told it to Col. House.

i . April 17, 1930. 135, 136
C.Se.He told Glass in confidence of his falling out with Mrs.Wilson.

d Mnﬂdnmﬂnm.moou-hothhhummhm-
R : , told him that friction had been generated in comnection with
the Wilson chronology.

aavs Glass believes Bandolph Bolling was responsible, that he was a

i . sick, atnormal man, and that he either wrote Mrs. Wilson's

letter to CoS.H. himself or terrorised her inte writing it.
April 17, 1930. 136

08+ Se Godfather
C.S.Heacts as, of Christopher Grant.
Nove 10, 1929, 8

Mrs. Gorham Brooke was Godmother.
Nove 10, 1929. 8

gy | ' o 0lifford Ashley was, of Pat Grant.
! ? y Nove 10, 1929. 8
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Goebel
g . 78 Objects, at Federal Advisory Council meeting to Glass bill -
extra dividends for member banks.
Nove 21, 1929, 30
See - Federal Advisory Council y
Glass
Gold

Gov. Harrison advocated easing money, buying acceptances and
1 : Government securities. He said this might encourage gold
<‘ ‘ \ v exports but a loss of 100 millions of gold would not
‘ . trouble him.

: Gove Case said reason for purchase of 50 millions of Government
. : securities was, among other things, to guard against gold

. . ' l exports.
m. 24' 1“. 1'1

aa ' ) Gove Harrison said that the gold and long tem credit policy
: ' was the vital question; that the U.S. and some foreign
' comtries could stand the loos of gold if it went to places
; vhere it was needed,
April 15, 1930, 133

Gove Harrison said Gov. Moreau told him that France had more gold
’ ¢ than she needed; that he is encouraging gpld exports and
goas AL short time loans abroad; that Framce is also interested in
: long time loans at home; that he will enm urage French bankers
. e s ; to-confer with N. Y, to help place long temm loams.
April 15, 1929, 133

Gove Harrison gives as one reason fof wenting lower discount rates
. ' the fact that since Jmme 1 over 100 millions of gld has been
imported, chiefly from other than Buropesn countries.
April 24, 1930. 139, 140

. : | »Haos Goldenweiser told Board he did not feel that gold imports were
. . a compelling reason for lower discount rates.
April 24, 1930. 141

R i C.SeH. t0ld Board he believed that a rate higher than the Bank
‘ . of England rate would b gold into U.S.; that since N.Y.
established the 4% rate - February 8, 1930 - we had gained
’ . 136 millions of gold, and much money had been withdrawn from
el o : circulation; that to maintain a rate of 3}% would draw gold
fram Burope which might not be used to take down rediscounts,
. ‘ as they were now so small, but would go into bemk reserves
. thus encouraging further expension.
\ May 1, 1930, 145, 146
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Gold (Oont'd.)

Governor Harrison said Burope owes us 600 millions a year
for interest on allied debts; that high tariffs prevent
her paying this in goods; that if she pays in @ld it
might disrupt thelr gold standard, etc. etc.

May 14, 1930. 153

Potter, of Guarsaty Trust Co., New York, told C.S.H. that,
ether things bdeing equal, lower F.R. rates than that of
Baok of England would draw gold to U.S.

Msy 20, 1880, 160

@Goldenweiser

Gives Board a very pessimistic report as to business conditions.
Mar.5, 1930. 113

Board discusses amual report as prepared by, adding Miller's
smendments or additions as t0 direct pressure.

Mare 17, 1930. 117, 118

Tells Board business conditions are worse rather than better.
Apre 24, 1930. 141

Says the go0ld situation is not a compelling reason for lowering
discount rates. April 24, 1930. 141

Goode, Secretary of War
Departments closed up to 1 p.m. because of death of.
Jam, 20, 1930. 29

Goodspeed
See - Auld Lang Syne

Gordon-Cumming, Mre.
We dine with.
M‘ 2‘. 1’3’. .“

Govermient securities
Board took up James draft of opem market regulations.

Gove Young urged that 1% de confined to Govse securities, to
which James agreed.

Matter went over.
Nov, 5, 1929, 1

Governor Harrison read resalution of directors of FoRe Bazk, N.Y.
favoring easing of market through purchase of bills, if

available, and if not, through purchase of Government
securities,

*'. ’. lm. u
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Government securities (Cont'd,)

-

Governor Harrison said that if eege 200 millions of Government
3 . - securities were purchased, it would result in taking down
LORS j rediscounts, and make easing policy more effective.

‘ Fove 11, 1929, 11

ofle . ’ Lt , Board oonitderd above.

: ’ Sec. Mellon favored it to help the bond market which he felt was
' . the immediate, pressing problem.

, ¥o action taken as Open Mariet Coumittee meets tomerrows
e Fove 11, 1929, 11

' . Gov. Yomg said the 50 millions of Govermment securities purchased

> ' : by Gov. Harrison the other day were bought from J. P. Morgan
: d - and the General Electric Co.; that it was difficult at that
ni : time to get any Govte securities; that the action of Morgan
: ‘ - v am the General Electric Co. was wdoubtedly patriotic, dbut

g 25 o could never be explained politically.

He said Morgan got the Government securities by exchange with the
- British Govermment of long tem for short temm U.S. bonds.
y Nov. 12, 1929, 13

y . . Open Merket Committee recommended preperation for increassing
; ¢ open market holdings through purchase of bills,if poss ible,
v and if not by purchase of Govte securities, as the security
ocredit ligquidation was an increase to dusiness stability
which was showing signs of recession; that this could be
done without encouraging speculation; that it might be
] (SOl D advigadble to buy large amunts of Government s-curities to
" 't this end, to avoid wdue stringency of credit.
4 08 o : _ Nove 12, 1929, 13, 14

The Committee aivised repeal of the present limitation of 25 millions
per week and that authorization be given to duy not to exceed
200 millions as and when mecessaxy, dbut on the condition that
the Board makes a careful current review of the consequences

of any such purchases, and that the Board call another meeting
of Comnittee when it deemed it advisaltle, = in no event later
* than first week of Jan. 1930,
o ] > '". 13. 19290 m. 14
Jo¥ . s -. . Long discussion,

- Gove Harrison said that if the whole 200 millions were bought -
» : which he did not claim mw to be necessary, - it wouldnot
. cenddd increase outstanding FsR. credit as rediscounts would be paid

off, but it would make the banks feel easier and pave the way
fer lower rates.

James opposed even pnuig any emergency power,
Dig
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Govermment securities (Cont'd.)

Miller said no grant of emergency power was necessary, as it
was clearly understood that in an emergency any F.R. Bank
would act and take the responsibility.

CeSe.Hes offered resolution granting the power asked, subject to
change at any time by the Board on reasonable motice, on the
understanding that the Committee, except in acute emergencies,

would act only after consultation with the Governor of the
Board,

Miller moved a substitute - about the same as C.S.H.'s motion except
adding that Board would give prompt consideration to any request.

in the banking situation which might tequire quick action; that
he wished to hear what the Federal Advisory Council would suggest
before taking final action; that he introduced his resolution

to give the Conmittee = wntil final action, - full authority to
act in any crisis shere there was not time to consult the

Sece Mellon strongly favored C.S.H.'s motion.

Cumningham seemed inclined not to oprose it as a temporary
arrangement, pending the meeting of the Federal Advisory Council,

Gov. Yomg considered the Committee report as favoring the i:mediate
purchase of 200 millions, - which it clearly was mot, = and
also opposed giving any authority to the Committee even in cases
of acute mmergency, saying that the Committee would call any
action they might take, as justifiable because of a "crisis®,

Board finally adjourned without action.

The failure to act leaves the Committee still subject t0 the 26 million
weekly linitation and it also leaves N.Y. free ®act on its
om volition, as the Board has issued no regulations,
"‘ 13. 19390 13. M. 15. 16. 17

CeS.H. is not opposed to a regulation as to Goverment securitiesg
his resolution was simply intended to cover the present
critical emergency.

Nove. 13. 1929, 17

CeS.H. again moved his resolution of yesterday.

Miller said the Open Markst Committee report favorel an easing policy,

in addition to asking emergency authority, and that the farmer
could await further consideration by the Board.
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Government securities (Cont'd.)

CeSeHe agreed and said the emergency power was in his mind
primarily and that he would amend his resolution to read, - "The
Smergency authority is granted, etce" g

Gove Young started to prepare a draft.

Miller dictated a letter to Gov. Harrison to effeft that Board would
€lve continwus consideration to general question of easing the
mariet, from time to time; that it will be prepared to act
promptly in any emergencys that it has instructed the active
executive officers to act in its behalfj that in an emergency so
sudddn and acute that it would mt de practicable to confer with
the Governor, the Board will not object to a purchase, prompt
advice of which is to bde given to the Board.

The above was approved,

This action repeals the authority to buy 25 millions per week
granted to Committee on Sept. 24, 1929.

C.S.Ho and Platt objected to the last clause as to repeal, bdut
Cunningham said he would not vote for the resolution if this were
not added.

CeSeHs said the emergency power was so necessary that he would vote
for the resolution even with the last clause added.

Gov* Young said the regulation left unaffected the right of any
Fo.R. Bank to buy Govermment securities wntil a contrary regulation
was passed by the Board,

Resolution passed.

Aye: Gove Young,Mjller, C.S.H., Cunn ingham
No: Platt

Flatt voted No bdecause of the repeal of the 25 millions weekly authority

Gove Youngsaid he voted Aye against his Ddest Julgnent as he did not
believe any such emergency could arise so suldenly as to prevent
consultation with the Board.

Cunningham at first said he would not vote for smy resolution the
o ade result of which would be to underwrite the stability of the stock
market, but he finally voted for it as restricted.

'". 13. 1”90 m' 21. m
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Governmeat securities (Cont'd.)

Gove Young said he had a talk with Owen D. Young in Sec. Mellon's
office as to power of Board over transactions in Govermment
securities; that Sec.Mellon said he was willing to give the N.Y.
directors the widest discretion, but that he realised the Board
had rights and duties in the matter; that Owen Young said he
S&W N0 reason - spart from sulden, criticial emergencies, - on
which there was no dispute, - why his directors could mot obtain
the consent of the Board as to all major transactions; that he
told Owen Young this was just whet the Board wanted; that
Rasburn, also there, who had hitherto steadily opposed the Board's
authority, said that would be satisfactory to him,

Gove Yomg said he was to talk this over with Gov. Harrison and
Sec. Mellon tomorrow.

Fove 22, 1929, 31, 32

Gove Young t0ld C.S.He he had tdked with Gov. Harrison who agreed to
advise his directors that if general discretion is given by Board
to open market committee to bduy from time to time Govt. securities
not to exceed 200 millions, the N. Yo bank would agree mot to
buy Govt. securities for its own accomt without consent of Board.

Gove Young #nd C.S.H. were inclined to agree to thise
". 34. 1m0 35. “

Board considers Gov. Young's proposition that Open Market Committee be

authorized to buy Govte securities from time to time, up to 200
millions. )

Gove. Young said Gov. Harrison had agreed to advise his directors to
agres not to buy Govt. securities for own accomt without the
pemission of Board, ifabove authority were granted,

Gove Young urged approval saying that if the N, Y. dircctors 4id not
agree as above, the Board would revoke the amthority granted to
the Open Market Committee.

Miller objected, saying the purchase of Govt. securities would be
bad policy and would be an abdication of Board in favor of the
Federal Reserve Bank, N. Y.

CeS.He said the F.R. Bank, N. Y. would surrender its undoubted right
to deal in Govt. securities umtil at least the Board prescribed
& regulation; that such a regulation would be very difficult to
draw; mtnmaommbmwmmumnm&mt
Committee of all the twelve banks; that the proposed resolution
merely laid down a gemeral policy to be worked out by Open Market
Comnittee; that it was an easing policy, in which he believed;
that the Board could put an end to it 'at any time.




Gevernment securities (Cont'd.)

James opposed Governor Young's motion,

Platt read a substitute resolution granting the authority dut
providing that the Govermment securities purchased should be
resold at begimning of next year; that the Boaxd in granting

this authority intended to guard against tight money through
€0ld exports, rather tham to create easy money.

Platt did not, however, move his resolution.
Gove Young's motion was passed.

Aye: Sec. Mellon, Gove Young, CeS.Hs, Comptrller, Platt
No: Miller, James, Ounningham

Nove 25, 1929, 39, 4

At Governors Conference, Gov. Harrison and Burgess explained necessity
of open market operations im bdills and perhaps Govt. securities
to offset the maturing dills and maintain the status quo.

Eight out of the 11 Governors present objected to further easing
except to maintain the status quo,

Jan, 28, 1930. 84, 85, 86, 87, 88

Governors Conference expressed great opposition to action of N. Yo =
approved by Board - in buying ®millions of Gové. securities.

Gove Omse explained it was done to offset maturing acceptances, and to
guand against further gold exports.

The Governors felt that, in view of the easy money conditions,
this action was unusual.

Mar. 24, 1930, 121

Gov. Harrison said he could think of nothing to help present business
recession except perhaps a major operation in Govt. securities.
May 14, 1930. 153

At Governors Conference, Gov. Harrison reported for the Committee that
they saw no reason for present purchase of Govt. securities and that
it was t00 early to consider the method of furnishing additional
FoRe credit when the late summer and fall demand SpIURE Upe

May 22, 1930. 168

Miller favored keeping out a fixed amount, say 1 billion dollars of
FoR, credit, T™is was tantamount $0 an increase in Govte securitiese
May22, 1930. 168




Government securities (Oont'd.)

Miller sald the present F.R. credit situation was acting as a
passively contracting force, and that he was inclined to
favor further purchases of Govte securities.

May 22, 1930, 169 .

Gove Oalkins asked Gove Harrison what good would be accomplished by
buying Govte securities. -

Gove Harrison said it would help the bond maricet.
May 22, 1930. 169

The Comnittee stated that necessity for earnings was no justification
for duying Govt. securities,
May 22, 1930. 169

CeS.H. thinks F.R. Bank, N. Y. would like to buy a large amownt of
Govte securities to help the bond market, and especially the
Placing of the repariion bonds.

May 22, 1930. 170

Joint conference with F.R. Agents.
Dec. 13, 1929, 58

Ses -~ Glass bill

Governors Conference
Open Marikket Policy Conference
Ma. 1“0. “. ”. “. ‘9

See - Bills
Discount rates
Govt. securities
Open Market Committee

Governors Conference
Open Market Policy Conference.
Agreed that question of discount rates was not a subject for
consideration but should be laft to the Board and the
respective F.R. banks,

May 21, 1930. 168, 168
See - Government securities

Grant, Alexander
See = Orant, Catherine

Grant, Anne
See = (Grant, Catherine

Grant, Cathsrine .
Writes C.S.H. as follows?



74.

Orant, Catherine (Oont'd.)

Dear Charlies

, Once more I have failed to come up to specificationsl
But I know you will forgive me when you reflect upon what last
week was like for us. I won't go into particulars; anyhow there
is no language in which to paint it. But I really ought to have
written you sooner about our Christening, for I am most anxious
you should come to it. I've not asked any one but the family,
however, because if things had gone any further we'd have called
it off,

Zander's business is all right, = I don't mean thate
but the strein on him is too great. Now, however, I hope the
worst is over, and we plan to christen Pat and Christopher on
Sunday the 10th at 4330.

Can't you possidbly came? Furthemmore, will you be
Godfather to 1ittle Christopher?

You may laugh at the thought of a Unitarian Christening
and & Unitarian Godfather, but, I assure you, it means just as
much to me, only you won't have to teach him the Catechimm, so I
hope you will consent to act.

It means no hanisame gifts, I entreat, - a very handsome

rattle has already been given by you and Bertie, - it just means
your interestl ,

And if you could come to the Party it would be lovely.
Msma and Papa will be herel

No more now, and if you csn't make it on the 10th, I shall
hope to see you very soon, ’
Most affectionately,
Catherine.

PeSe My brain is so tired that I've omitted to w = of course I
hope Bertie can come too.
Nov, 4, 1929, 5, 6

CeS.He at once wrote Oatherine saying he would be delighted to act

as (Qodfather and expressing sympathy for Alexsmder in his
worries.

C.S.H, also called Catherine over the long distance telephone and told
her not to worrg, that he thought the worst was over as to the
speculative crase.

Catherine said C.S5.H., could tell her Father of her request to be
Godfather but not to tell him she was worried.
Nove 4, 1929, 7
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Grent, Catherine (Cont'd.)

. o S5 Bertie wrote Catherine regretting she could not attend, and sending
her some gourds,
!". 9. 1929. 8

: s CeSe.H. attends the christening of Christopher and fat Grent. C.S.H.
el . . was Godfather, and Mrs, Gorham Brooks was Godmother to Christopher.

Clifford Ashley was Godfather to Pat.
¢ TN Rev, Samuel Eliot performed the ceremony.

- : - i : ' About 30 people were present, among whom were Mr, and Mrs. Delano,
' ik . Col., Cheney, Mr. and Mrs. Eliot Wadsworth, Mrs. William Hooper,
2ol : Mrs. Jemes Roosevelt, and others.

Delano safl he would call on Bertie with Col. Cheney tamorrowe.
o 85005X 069" S g % Nov. 10, 1989, 8

Christopher ‘Grant's birthday is July 22nd. 8

: ‘ . ol - CoSeHs had a short talk with Catherine at the christening. She said
¢ & . ' Alexander was almost in a state of melancholia. 8She practically,
. : without saying so, gave C.S.H. to understand that he had lost
money. C.S.H. comforted her as well a8 he could, saying that every
- o ' . broker was almost overwhelmed with worry.

l ; CeSeHes had & short talk with Alexander who seemed much broken. As
CeS.H. remembers, he said he had lost heavily, and he also said,
’ "I know I shall have to eat dirt the rest of my lifel"

: They both looked utterly weary at the Christening, although they
e : : ' looked smilingly during the ceremony.

' CeSeH. told Catherine that now, being Christopher's Godfather, he had
: ah absolute right to write her whenever he pleased, whether she
‘ ansvwered the letters or not. She replied smilingly - "Yes, that
nite is absolutely true.," ‘The whole affair was full of pathos.
. Nov. 10, 1929, 9

Catherine told me that Mrs. Charles Eliot had just given birth to
. twins. Thus Ellen Leonard's prediction was fulfilledl
Nov. 10, 1929, 9

C.S.He declined to stay for dinner after the Christening, altho
slieth Catherine urgently asked him to staye
. Nove 10, 1929. 10

Delano told Bertie at Mattapoisétt that Alexander was a bundle of
e nerves, but that Catherine was all right. How little he lmows
of Catherine's real feelinjs}
Nov. 11. 1929, 12
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Grent, Catherine (Cont'd.)

: gl C.SeHs wrote Catherine expressing his pleasure at the Christening,
; and saying he would call on Fridey en route to Mattapoisett or on
Monday, returning to Washingtom.
) X y e Nove 11, 1929, 12

' _ Catherine writes C.S.H. a delightful letter explaining why she did
' not wite him to call on Friday and saying she surely expected him
on londq. Nov, 15. 1929, 25. 26

. ! 3 : Tekes supper with Catherine at Longwood. She looked calmer and better,
" . : gt : Alexander was still very nervous,

C.SeHs is satisfied he must have lost heavily in the stock market
collapse,

He said his customers all responded to callx for more mrgin. He
| also said he had sold some of his stock before it reached the
bottom.

He same also he would have to 1ive in poverty the rest of his life,

5.8 , although he said, pointing azownd the roam, "This does not look
. ¢ HoD like 1t4"

He said they would surely go to Fairhaven for the summer, meaning, I
oHaZs think, that he could not afford to do otherwise.

] ' o He had, however, an easier manner which made C.S.H., think some one,
probably Delano, had helped him. He was still, however, very
nervous.

'o'. 1" 1929. z". 28.

. R CeSeHe wrote Catherine a bread and butter letter.
. ' Nove 24, 1929, 37

) : : ) Catherine wrote C.S.H., answering his questions by putting X on margin.
) ’ She seemed much pleased that C.S.H. suggested this form of replye.
. CeS.H. even sent a return stamped envelope.
Nove 29, 1929, 44

e e e ‘ Bertie took tea with Gatherine last Monlay, meeting Mrs. Hinsdale there.
Nove 29, 1929, 44

CeS.H. wrote Anne Grant thanking her for a letter she sent him which
could only be read by aid of a looking glass.
Dec. ]2, 1929, B8

Digitized for FRAS
http://fraser.stlouis
Federal Reserve

76. '



Di

77

Grant, Catherine (Oont'd.)

Catherine enclosed Anne's letter in a long letter sent C.S.H.
She said they were thinking of taking the Richard's home for
the summer, ;
Dece 12. 1929, 58

CeSe.H. wrote Anne sending her a puszle:
YYURYYUBIOCURYY for mel
(Too wise you are, too wise you be, I see you are
too wise for mel)
Dece 13,1929, 58
CeSeHe writes Catherine answering her questions as to the
Richard's house at Mattapoisette.
Dec. 13, 1929. 58

CeS.He writes Catherine sending questions to be answered by an X.
Dec. 31. 1929, 64

Catherine semls us a Christmas card.
Dec. 24, 1929, 66

Catherine sends C.S.H. two books, = "Baffle book® and "Indian Journey
Dec. 25, 1829, 66

CeSeHes wrote Catherine thanking her for the books.
Dec. 25, 1929, 66

CeS.Ho received letter from Catherine in reply to his of Dec. 21.
; Dec. %. 1929. 66

CeS.H. wrote Catherine. Feb. 25, 1930, 106
CeS.Hs calls on Catherine and we all dine with Judge and Mrs. Grant.
Alexander drove C.S.H. to Railroad station. They said they would be
at Fairhaven for the summer. -
April 6, 1930. 127

Catherine writes C.S.H. answering his letter.
April 23, 1930. 142

We meet Catherine who had unexpectedly came to Washington at the
dedication of the Washington Cathedral steps.
May 16, 1920, 157

We lunch with Mrs. Delano to meet Catherine.
May 17, 1930, 158
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Grant, Christopher. 6, 8
Birthday is July 22. Born July 22, 1929,

See - Grant, Catherine

Grant, Judge Robert. 127
See - Grant, Catherine

’ . : Grant, Pat, 8
See - Grant, Catherine

Grayson, Admiral »
I Glass says, he thinks told him of the friction between C.S.H.
and Mrs. Wilson over the Wilson Chronology.
April 19, 1930. 136

' t C.S.He feels that any objection to Bdith Helm's letters being
published would also apply to, were he to publish his diary,
siie e lq 2, 1930. 148

' i Greece
See - Bank of Athens Trust Co.

. 43 Green, Miss 36
See - Auld Lang Syne

’ e Green, Theodore Francis
Dines with us.

o May 7, 1930, 151

Greenaway ,Gen.
JL2, We attend unveiling of statue to, at Capital.
’ , - May 24, 1380. 171
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Hale, Rachel
CeSeH. calls up, and makes appointment to drive over this
afternoon.
: ' “'. 6. 19%0 3

CeSeHe has long talk with,

She said Mrs. Wilson's letter to O.S.H. was really shogking; that,
chaming as she kmew her to be, the letter revealed a defect
in her character and a lack of sound sense; that she wes not
disposed, however, to construe the letter, = as C.S.H. did -
A as a charge of disloyalty to President Wilson and herself,
. but rather as an impulsive expression of angers that while she
. did not defend her in any way, she pointed out that women in
s anger often say and even write things they do not really means
that the real fault lay in putting in writing what they could say
orally and then have it out with the person.

She said she believed tiat Mrs. Wilson was vwholly wrong, and
knew it, but that probably she was trying to shiald her brother;
that she believed Mrs. Wilson thought C.S.H. would continue to
. call on her the same as ever, and that their friendship would not
be broken.

y She was decidedly averse to C.S.H.'s suggestion of notifying
. Mrs. Wilson appointing a fixed time to call on her and have it
out with her. She sald this would stir uwp all the Indian in her
and might result in a pemement estrangement; that, kmowing ashe
was in the wrong, she would nevertheless never confess it.

She said the matter, of course, must be cleared up; that it was
unthinkable that such an estrangement should €0 on permanently,

She said the best way was to let things rung along and await some
casual opportunity for having a talk with her and clearing the
whole matter up.

C.S.H. asked if in such a talk, he should offer to wipe out the
past and let bygones be dygones. She said that even if C.S.H.
could feel this way, it would be very difficult to wipe out the
past as there would always be a sear; that she persanally could
hardly do this, dbut saw no reason why C.S.H. should not if he
really felt this way; that if Mrs., Wilson made such an offer
she thought C.S.H. might well accept it.

Nov. 6, 1929, 2, 39 4o

While C.S.H. was with Rachel, Ellen Leonard called with Mrs. ’
the mother of Mrs. Charles Hiot, and she whispered to C.S.H.
that Mrs. Eliot was about to 20 to the hospital and that the
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Hale, Rachel (Oont'd.)

Doctor said she was to have twins.
Nov. 6, 1929. 4

CeS.He writes Rachel a letter thanking her for her good advice.
Nove 7, 19, 5

Bertie wrote Rachel a letter thanking her for her advice to
CeSeHe and for her many kindnesses to him during the summer,
Nov. 9, 1929, 7, 8

CeSeHs called up Rachel but her line was out of order.
Nove 13, 1929, 22

CeS.Hs called up Rachel.
She said she was much pleased at Bertie's letter.

CeS.Hs suggested driving over this P.,M. but she said she was
coming wp to town.

CeS.Hs said he would call up again next week and fix a time, and
she said she would be delighted to see him,
. Nove 14, 1929, 22

Rachel writes Bertie a very fine letter acikmowlediing hers.
Nov. 16, 1929. 26

CeS.He called up Rachel,

She asked when he was coming over again, and we fixed on tamorrow.
Nove. 19, 1929, 29

CeS.Hs drives over. Had very pleasant call. We talked over
Mrs. Wilson and also Sir Cecil Spring-Rice, whose biography
has just been published. She talked very interestingly of
her life as a girl in the Cameron House, now the site of the
Cosmos Club.

Nove 20, 1929, 29, 30

CeS.He writes Rachel telling her that Hoover impressed him very
favorably at the White House Conference.
Nove 21. 1929, 30

CeSeHe calls up Rachel to wish her a pleasant Thanksgiving.
Had a nice talk. Nove 26, 1929, 37
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' Hale, Rachel (Oont'd.)

’ CeSeH. drives over to Rachel's.
o '3 Pleasant talk.
Nov. 30, 1929, 47 ‘

eV : CeSeH. strongly advised Gertrude Myer to tell Rachel of her talks
With Gen, Bowley, but she said she did not feel that
Rachel could help her,.
ool s Nove 30, 1929. 48

Wrote Rachel a letter about Gertrude ani Gen. Bowley.
Dec. 1, 1929, 49

. C.S.Hes told Gertrude she certainly ought to tell Rachel
: oHoEg about her talks with Gen. Bowley,but she would not agree
to do 1it.
. , Dec. B, 1929, 65

. olleie She again refused, saying she feared Rachel would invite Gen.
. Bowley to dinner and mt invite her.

CeS.He feels it his duty to tell Rachel, as one of her executors.
Dec. 8, 1929, 56

C.SeHe called up Rachel.

. She said she moved up o Monday aml her house was still in disorders
that Gertrude had called her up and said things were not
. ofl. a4 going well with her; that C.S.H, had told her she must talk
it over with her (Rachel).

. €l o CeSeHe sald he would call soon and asked if he could send her a
box of Somerset Club cigarettes and she said she would be
: oHoe2, delighted to have them.
. . : Dec’ 12. 1929, 57

CeSeHe calls on Rachel for an hour.

' ‘ ' . She said Gertrude told her that C.S.H. asked her to ask Rachel
to invite Gen. Bowley to a tete a tete dinner.

' CeSeH. told Rachel that Gertrude said she did not want to tell
. - . Rachel about her quarrel with Gen. Bowley for fear Rachel
might invite she General to dimer without asking her; that
oFels CeSsHe t0ld her the surest way to prevent this would be to
. ‘ tell Rachel the whole story.

Rachel said Gertrude telephoned her telling her in a general way
about her quarrel with Gen. Bowley but not in any detail,
CeS.He then told Rachel the whole story.
Dece 14, 1929, 61
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. 0 . Hale, Bachel (Oont'd.)

CeSeHe calls up Rachel and had a long talk with her. She said
she surely hoped to see him before Christmas.
Dec. 19, 1929, 64

‘

Rachel calls on us at Hay-Adams House.

xast ' C.5.H. had to go to see Dr. Simpson and when leaving said to
JOl o Bertie - "Rachel is going to call, and if she does, tell
her I will be back soon and to wait for me."

. B s C.S.Hs felt something was being told him as to her callingl
Dece 20, 1929, 64, 66

. ] | Rachel sends us a Christmas card. -
. : Dec. 24, 1929, 66

C.S.Hs calls on Rachel,

Gave her some gourds fram Bertie. Told her of my address
tomorrow at National Theatre - Wilson Fowmdation.

She said she had seen references to it in the papers.

She said she met Mrs. Wilson at the ball at Biith Bustace's for
Miss Eustace, amd sat with her for nearly an hour; that
Mrs. W. did not, of course, mention us.

C.S.H. had 1ittle opportunity to speak to her as Mr. and Mrs.
Howland Chase and Mr. Rogers and his childiren came in., They
spoke of Rachel's birthday, and evidently it must be very nean

CeS.He told Rachel of his presentiment that she was going to call
on us and she was very much astonished and impressed by ite.
Jan. 4, 1930. 69

eHatia Rachel writes a chamming note to Bertie, thanking her and "Charlie"
for the gourds. Jan. 5, 1930. 71

CeSeHs calls up Rachel and has a nice talk with her.
Jan. 11, 1930 75

CeSeHe writes Rachel.
slieie Encloses copy of his Wilson adiress at National Theatre.

Also senis clipping giving interview of Constance Lodge to
effect that hér Father, Senator Lodge, had always been
against the League of Nations and drew his reservations
knowing they would not be accepted by the other Nations.

Jane 13, 1930, 77
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Hale, Rachel (Cont'd.)

® i CeSeHe called up Rachel.
“She had gone out of tom.
Jane. 16, 1930. 83

CeS.H. calls up Rachel but she was still away.
' Jan. 20, 1930, 83

CeSeHs calls up Rachel and has a good talk,
Ted. 2, 1930, 95

CeS.He calls up Rachel. Long talk.
Peb. 6, 1930, 95

CeS.He calls on Rachel. Long talke.
: Feb. 6, 1930, 95

C.S.He calls on Rachel.
She was out at a Concert.
Feb. 18. 1930. 102

CeS.H. calls on Rachel

She said Gertrule had asked her to dinner tomorrow night, and that,
- @as usual, she expected to be the only guest.

C.S.H. said Bertie was to be out at a dinner at Woman's Democratic
(lub tamorrow night, and that he should telephone Gertrude
and tell her in hope that she would invite him.

C.S.H. called up Gertrude and told her pathetically he wm\nd be
alone for dimner tomorrow evening, but to no availl.
® « v ’.b. 19. 1%0 102. 103

GeS.H. called up Rachel and told her of above, and they had a good
laugh over it. Feb. 20, 1930, 103

Bertie met Rachel at lunch at Mrs. McCegg's and Rachel told her
of her lonely dinner but sald Gertrule was 4n fine spirits.
Peb. 21, 1930. 103

C.S.Hecalls on Rachel,

Talked about Mrs. Wilson.
She said C.S.H. was right in going to the dinner in Mrs. Wilson's
honor at Woman's Democratic Club.
Feb, 27, 1930, 110

-
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m.. m(Oont'd.)

Rachel calls us up and asks us to lunch tomorrow to meet
Mrs. Bradley.
Mar. 1, 1930, 110

We lunch with Rachel.

Presents Col. and Mrs. Rodgers and krs., Bradley.
Mar. 2, 1930. 110

CeS.He calls on Rachel.
Gertrude Myer came in before C.S.H. left.
Mare. 11, 1930. 116

C.S.H. calls on Rachel.

She was ill in bel for the afternoon.
Later, C.S.H. called her up and had a good talk,
Mar. 22. 1930, 121

CeSe.H. writes Rachele.

Sends her a N.Y. Times editorial on the new Ambassador, Sir
Ronald Lindsaye.

Mar. 25.19:”0 124

Bertie and C.S.H. call on Rachel.
Mare 30, 1330 125

C.S.He calls up Rachel and has a good talk.
April 4, 1930, 126

C.S.H. calls on Rachel, but she was out.
April 15, 1930. 132

CeSeHs calls on Rachel and has a good talk.
April 17, 1930, 134

CeS+He calls on Rachel.
April 30, 1530. 144

CeS<He writes Rachel

Tells her he has sent her another box of cigarettes.
Talks about Gertrude.
May 6, 1930, 150

C.5.H. and H,P.H, drive over to Rachel's

She said Theodore Frances Green had called recently with a friemd.
May 23, 1930. 171

84,




Hale, Florence
Mrs. Wilson told Bertie at Woman's Demacrasis Club that she

had met Florence Hale in Japan and had messages from her
for Bertie.

Dece 23, 1929. 65

Hamlin, Anna i
We attend special service at St. Agnes Church, Washington -

Father Anderson - Mr, Harrington, Mrs. Rice, Harriet Hamlin
and the Conrads sent flowers.

April 26, 1930. 142

Brun, the Danish Minister, spoke affectionately of Anna at the
‘ : Carnegie dinner, May 26, 1930. 176

Hamlin, Anna Gertrude
See = Connolly, Monseignor

Hamlin, C. S.
@Godfather to Christopher Grant.
¥ove 10, 1929, 7, 8, 9

Votes to authorize open market committee to buy Govermment securities
up to 200 million, repealing the 26 million weekly authoritye
Nove 13, 1929, 21
Nove. 25, 1929, 40

Moves for and votes approval for 4% disc omt rate, F.R. Bank, N.Y.
Nove 14, 1929, 24

Votes to cancel agreement of First National Bank, Boston, for
Ce exsmination of its subsidi ary corporation, under Sec. 25,
. : . : Y.R. Act. Dec. 14, 1929, €0, 61

Presides at Wilson Foundation meeting. Address.
. :“. 5. 19&. 70

Voted against increasing Gov. Harrison's salary to $60,000.
Jan. 14, 1930. 78
Jm. 16. lm. "

Voted to increase Carl Synder's salary by $2000.
Jan, 16, 1930, 79

Votes to increase Gov. McDougal's salary by $2000.
Jan. 13, 1930. 80

' Votes and moves no increase in salaries of F.R. Agents.
Jan. 13, 1930. 80

' FRASER




Hamlin, C. S. (mnt‘do)

Votes to approve Open Market Policy Conference circular.
Jan, 16. 1930, 82

Moves to reconsider approval of Open Market Policy Confere ce.
Jan. 16, 1930, 82 g
Votes to approve a 336 minimum bill rate, at N. Y.
; Jan. 30, 1930, 86

Voted to approve 4% discount rate, N. Y.
Jan. 30, 1930, 87

Moved to amend records of last meeting to show tha ¢t Gove Harrison
and Burgess said they wanted a lower bill rate to keep status
quo and not to lay foundation for a lower dis count rate.

Jan, 31, 1930, 92, 93

Voted to approve 4% rate for N. Y.
Peb. 7, 1930, 96, 97

Moved to reconsider Board's refusal to admit Bank of Athens Trust Co.
Feb, 12, 1930. 101

Voted against reconsideration of refusal to increase Gov. Harrison's
_sslary to $60,000.
Peb. 21, 1930, 103

Voted to reconsider. Feb. 21, 1930, 103

Voted on merits against increasing Gov. Harrison's salary to $60,000.
Feb, 21, 1930, 104

Voted to give Wichita a F.R. branch bank,
Feb, 21, 1930, 105

Voted to approve text of Annual Report of Board for 1929 with
references to0 direct pressure aided.
Peb, 21, 1930, 106

Votes forcOase for F.R. Agent, N. Y. in place of McGarrah resigned.
Feb. 27, 1930. 109

Dr. Butler writes that trustees of Columbia University have
unanimously voted to give C.S.H. the honorary degree of
L.L.Ds at Coumencement, June 3, 1930.

Mar, 3, 1930. 110, 111, 112, 114

Deliver address to Justice Holmes on his 89th birthday in behalf
of Associated Harvard Clubs.
Mar. 8, 1930, 115
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Hamlin, C. S. (Cont'd.)

e : Votes to approve N. Y. reduction to 33%. Unanimous.
Mar. 13, 1930, 117

Votes against Platt motion to approve Annual Report without
4 additions as to direct pressure,
¢ ' : Mar. 17, 1930. 118

Votes for Annual Report with direct pressure yreférences adied,
e Mar. 17, 1930. 118

CeS.He sends Sec. Mellon a letter on his 75th birthday, Mare. 24.
Mar, 22, 1930, 121

Votes to approve Open Market Policy circular.
' . t . u‘l‘o 26' lm. 124

4 aph Votes for Miller's changes in Annual Report. Direct pressure.
; - April 6, 1930. 127

Attends Gov. Harding's funeral at Boston.
. April 9, 1930. 131

CeSeHe's Bol.S. resolution.
‘ April 16, 1930. 133 (3)

Votes against informing F.R. Bank, New York, that as Beard is not
clear as to its responsibility and povwer, the F.R. Bank may
) take responsibility of answering the B.I.S. as to placing its
stock in U.S. etc.
L April 20, 1930, 138

VYotes to disapprove 3% rate for N. Y.
) April 24, 1930. 14

Votes to approve a minimum bill rate of 2§% as a campromise.
April 30, 1930, 143

Votes to approve 3% rate for N.Y.
May 1, 1930, 146

Votes to call meeting of Open Market Policy Conference.
May 15, 1930, 157

: i Presided at Carnegie dimer to Buropean Journalists. Address.
i May 26, 1930 175

Votes to extend Midy's leave of absence through the calendar year.
May 27, 1930.175
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Hamlin, C. 8. (Cont'd.)

See also: Anemias
Annual report
Bill rates
Carmegie Endomnent
Colunbia University
Comptroller of Currencgy
Discount rates
Federal AMdvisory Coumcil
-Govermment securities
Governors Conference
Grant, Catherine
Hale, Rachel
Helm, Bdith
md.n. Dr.
Hoover, President
International Settlements Bank
MoClenahan, Dr.
Memoranda
Morrison, Dr.
Myer, Gertrude
Nevin, Prof.
Open Market Committee
Open Market Policy Conference
Pacif, S.%. Trust & Savings Bank
Ruffin, Dr.
Simpson, Dr.
Trust powers
Warburg
Wilson Foundation

Hamlin, BMward
Sends Bertie a check for $900 for six Sheratin chairs.
D”. 8. 1929. &

Sends us a book for Christmas present.
D”. “' 1929. “

Arrives in Washington to stay with the Conrads.
Mar, 26, 1930, 124

S8ee = Cow pasture

mn’ G.O!'s. P.
Sends us Christmas present. OCligars
Dece 24. 1929. 66

Extends Hodsdon's tem for paying for cow pasture to June 15, 1330.
May 14, 1930, 156
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Hamlin, Harriet G,
CeS.H, spends night at Marion with,
April 5, 1930, 126

Arrived yesterday at Washington to stay with Conrads.
April 24, 1930, 141

Dines with us. . April 26, 1930. 142
Sends us flowers in memory of Anna. April 26, 1930. 142
Hamlin, H, P.
: Writes Rachel Hale thanking her for her advice to C.S.H. as to
' Mrs. Wilson, and for her kindness t0 C.S.H. during the summer.
. Nove. 9, 1929, 7, 8

Arrives at Washington from Albany, N. Y.
" - Dece 2, 1929, 50

Biward Hamlin sends, a check for $900 for 6 Sheraton chairs.
Dec. 8. 1929, 53

Dre. Hiden tests blood. Feb, 3, 1930, 95
“.' .to '" !ork '1th O.S._K.
Calls on Bimund Marvin
Dines with Mrs. Stevens
Feb. 10, 1930, 97, 98

Tells Bertha Bolling she can sit at our table at Woman's National
Democratic Club dinner. Feb. 26, 1530, 107

; . : Elected Vice President of Woman's National Democratic Club

Received 2 votes more than did Mrs, Harriman for President.
Yeob, 26, 1930. 107

Drives with C.S.H. to call on Rachel Hale.
May 23, 1930. 171

Meets Sir Mdwin Lutyens who is at Hay-Adams House.

Calls and says he told Sir Ronald Lindsay about the proposed
pageant at British Embassy; that Sir Ronald said it was
his house and that no pageant would be held there.

Lutyens said the Embassy property would probabty not be turned over
. to Vardman before March 1, 1931.
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Hamlin, H, P, (Cont'd.)

Said the Embassy naturally wants to help Wardman and by
keeping back the transfer until the last moment would
save Wardman's paying taxes on it.

v’

Bertie told Sir HMwin that Mrs., Harriman had talked with Lady
Lindsay who thought the plan a very good one.

8ir Biwin told Bertie that a lady with a hyphenated name, -
Mrs. Minnegorade-Andrew, ' = had written Sir Ronald inviting

him to the Pageant, - whereupon Sir Ronald made the above
statement.

Bertie at once called up Mrs. Dougherty who said she had a letter
from Mre. Wardman giving permission to hold the Pageant in
the Embassy Building; she also called up Mrs. Keating to have
her get Mr. Wile to kill a prepared statement for the Press.

Later we got in touch with Wile and he agreed to kill it.

CeSeHe also telephoned Noyes the Manager of Evening Star.

Bertie got in touch with Mrs. Harriman in N, Y.
e w 31' 1930. lm. 181' 132. 183' 184

See - Harriman, Mrs. Borden

Harding, Governor

Curtiss says, has been ordered .to the hospital again,
Nove 15, 1929, 25

CeS.He visits, at the Trumbull hospital, Brookline.
. Nove. 18, 1929, 27

Curtiss says Doctor of, said he would never leave the hospital.
Nove 29, 1929, 44

Tells Gov. Young of strong feeling in Boston for reduction to 4%
in discount rates.
Peb, 7, 1930, 96

Curtiss telephones C.S.H. that, can live only a few hours.
April 4, 1930. 125

CeS.Hs has interview with, at Algonquin Club. He was only half
conscious. April 5, 1930. 125

C.5.Hs has interview '1th..t 4'30 Pelle sw
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Harding, Gov. (Cont'd.)

He seemed much better and said he felt his feet were on the
ground again and that he was going to pull through.

He said he had asked his Doctors how long this trouble could last,
and they told him only a day or two. They evidently meant
he could live only a day or two, but he thought they meant
he would be all right in a day or two.

CeS.H. told him how deeply interested the Board members were in
him and it pleased him very much.

CeSeHe t0ld him the HeR. Banking and Currency Committee was now
investigating the Board, and, with a smile, he said, "I
suppose Miller will again let loose the dogs of war on the
Commi ttee."

These were practically his last words to C.S.H.

CeSeH. 8aid he was glad to find him improved, and that he would be

on again in a few days and they would perhaps take a drive
together.

They did take a drive a few deys later, but Gov. Harding was in the
hearsel ‘

Sunday, April 6, 1930. 126

CeS.He met Mr., and Mrs. Bugene Thayer at Algonquin Clube.
April 6, 1930. 126

Curtiss telephones that Gov. Harding died this Monday morning
at 4130 a.m. Aprl]. 7 1930, 127

Gove Young, C.S.H. and Platt attend Gov. Harding's funeral at
Boston.

Gov. Norriss, F.R. Agent Austin, and F.R. Agent Case were the only
‘ officers of the other F.R. banks present.
. April 9, 1930. 131

Harriman, Mrs. Borden
HoP+H. received for Vice Preddent of Woman's National Democratic
Cludb 2 votes more than, received for President.
Teb. 26, 1930, 107

See - Hamlin,H. P.
Wilson, Mrs.
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Harrison, Gov. (See also, FsR. Bank, N. Y.)
Index (references are to numbers in dige:st following the index)
Acceptan ces. 51
Allied debts. 55 :

Be Ie Se
See =« International Settlements Bank

Bank of England, 38
See = Great Britain
Noman, Gove

o iy Bank of France
S8ee =« France

’ Bank of Italy 41
See = Italy

Basic camodity prices. 26
Bill rates. 12, 19, 20, 22
Bond market. 53, 67

Bonds. 31, 37
See - Reparation bonds

Boston. 27

British Govermment. 8

Broke rage failures. 3

Business recession. 6, 51, 54

Calkins, Gove 67

Capital shortage. 26

Central Buropean bankers. 26
e : Coal . 27
Commodity prices, Basice 26
Corn Exchange National Bank. 6, 7
Cost of productione 27
Cotton, Under Secrota.ry.- 4, 45




Harrison, Gov. (Cont'd.)
Index (Cont'd.)
Oredit
See - Long termm credit ‘
Short tem credit
Credit embargo, Russia. 27
Oredits to Russia. 27

Customers rates. 9
S8ee = Discount rates

Czechoslovakia, 32

Deflation 26

Discount policy 25

Discount rates. 9, 12, 18,19, sio' s?' 22, 25, 26, 50, 54, 57, 59, 61

»
Dumping. 27

‘mina.hnh 68, 69

Dasing of market. 71

Easy money policy* 1, 2, 5, 11, 18, 26, 52, 71
Inbarge of credits to Russia, 27

Europe. 55, 56

Export trade. 56

Federal Farmm Board. 26

Federal Reserve Bank, New York, 2, 14, 15, 20, 21
See - J.BR. !nnk, N, Y.

Federal Reserve Board. 13, 14, 46, 60, 63, 70
Federal reserve credit. 9, 65, 66

Federal reserve policy. 54
See ~ Easy money policy

Joreign bonds. 31
See - Toreign securities




94.

Harrison, Gov, (Cont'd.)
Index (Cont'd.)
Toreign exchenge 35 :
Foreign securities. 30, 31, 33
France. 29, 30, 31, 32, 34, 36, 58
French bankers. 29
General Electric Co. 8

Gemany, 34, 58
See = Luther, Dr.

Gold. 1, 28, 29, 56

Govermment securities. 1, 4, 5, 8, 9, 10, 11, 13, 14, 16, 53
66, 67, 69

Great Britain, 39

Hamlin, C. S. 16, 20, 22, 47, 70

Income tax on securities. France. 30

Inflation. 54

International Settlements Bank. 24, 40, 47, 48, 49, 60, 62, 63, 70

Ttaly.42, 43
See - Bank of Italy

Liquidation of security loans. 57
London, 32

London Joint stock banks. 38

Long temm borrowing. 26, 28, 29, 59
Lumber prices. 27

Luther, Dr. 40

Miller, Dr. 11, 18, 52, 54, 66, 71
Mills, Ogien. 46




Harrison, Gov. (Cont'd.)
Index (Cont'd,)

Mitchell, C. B. 7,71 y
See - National City Bank

Moreaun, Gove 29, 30
See = Bank of France
France
Morgan, J. P. 8
National City Bank, 6, 7
New York Exchange, 35

New York Stock Exchange. 36, 54
See - Brokerage failures

Norman, Gove 7

Open market operations. 13, 14, 53

Open market Policy Conferemce. 10, 20, 61, 64, 69
Panama bonds. 31

Politics. 8

Prices. 26, 27, 51,53, 54

Production costse 27

Paychology of 3% discount rate. 54

Purchasing power of Burope. 5, 56

BRasburn. 13

Rediscomntse. 5, 9, 71

Regulation. Govermment securities. 16
Reparation bonds. 32, 33, 34, 36, 40, 44, 45, 46, 47, 58, 60

Resolutions. 2
See - U.lli.n, Ce. Se

Rome. 40




Harrison, Gov_ (Cont'd.)
Index (Cont'd.)
Run on banks. 6
Russia, 27
Salary of Gov. Harrison. 17, 23
Security loans. 57
Short temm borrowing. 26, 29, 59
Soviet Russia, 27
Speculation. 26
Stabilization
Italian franc. 43
Prices. 26
State Department, 32, 46
Status quo. 19
Sweden, 27, 32
Tariffs, High. 56
Tax
Foreign securities. France. 30
Income tax. France. 30
Wheat. 27
Young, Owen D, 8, 13
Young plan. 34
Harrison, Governor (See F.R. Bank, New York)

l. Says many of his directors want a policy of easy money,
tarough purchase of acceptances or Government securities
preliminary to lowering discount rates; that such a
policy might encourage gold exports, but felt that a
loss of 100 millions of gold would not be troublesome.

Nove 11. 1929, 10

d for FRASER




L

Harrison, Governor (Cont'd.)

2¢

4.

7.

Reads unanimous resolution of F.R. Bank of New York favoring
easy moneye.
See - J.R. Bank, N. Y. :
Nove 11, 1929, 18

Said it was surprising that no brokerage houses failed during
the crisis in October; that he suspected one reason was
that they were so far behind in their accounts; that although

really insolvent, when these books were made up values
had increased.

Referred to Smead's table showing ability of F.R. System to give
relief by purchase of Government securities.

Said that the billion dollars of rediscounts made banks less
liberal in accommodating business; that if say 200 millions
were paid off through purchase of Government securities, it
would make the easing policy more effective.

Said that while things were certainly much better, we were not
out of the woods yet; that there were some elements of
uncertainty as regards the banking situation; that the
refusal of the National City Bank stockholders to ratify
the Corn Exchange Bank merger had caused uneasiness and some
fear of a run on tanks generally.

Nove 11, 1929.11, 12.

Told Gov. Young that Gov. Norman cabled him asking what possible
explana tion he could give to his friends as to the collapse
of the National City-Corn Exchange merger; that Gov. Harrison
wanted to show this to C.E. Mitchell but he aivised him not
to do it, as Mitchell's back was against the wall, that he was
the most discredited man in New York and that he would dbe
quick to use Gove Noman's cable to his own aivantage.

'o'. 12. 1929. u

Gov. Young said the 50 millions of Govt. securities purchased
by Gove Harrison the other day, were bought from J. P. Morgan
and the General Electric Co.; that it was very difficult at
the time to get Governmernt mcuritiesy that the action of
Owen Young and Morgan was wndoubtedly patriotic but that it
never could be explained politically; that Morgan got the
Government securities by exchanging with the British Govt.
long temm for short term securities.

Nove 12, 1929, 13




' : Harrison, Governor (Cont'd.)

9¢ Saild he wanted lower discount rates as soon as possible but that,
with a billion of rediscounts, the banks would be very
slow in reducing customers rates; that even if the whole
200 millions asked for were bought now, = he did not
claim this necessary, - it would not add to F.R. credit
but would merely reduce rediscounts and make the banks feel
easier, and pave the way for lower discount rates.

Nove 12, 1929, 15

10. Gov. Young at first objected to giving Open Market Committee or
FoRe Bank of New York any authority to buy Govt. securities
even in an emergency, saying it might be called a "crisis"
whenever they wanted to buy.

Nove 12, 1929, 17

1l. Miller dictates letter to, that Board will give continuous
consideration to question of easing market; that it would act
promptly in en emergency; that in any acute crisis Board
would not oQject to purchase of ‘Govt. securities, if no
opportunity to consult Board prior to action.

Nov. 13, 1929, 19, 20

12, Gov. Young telephones fram N. Y. that Gov. Harrison wants to
reduce discount rate to 44% anmd to lower bill rates.
Nove 14, 1929, 23

See - Discount rates

13. Owen Young and Rasburn agree that Board, except in acute
emergencies, should approve all major operations in open
marie t. Nove. 22, 1929, 32

14. Tells Gov. Young that if Board gives general discretion to
Open Market Committee %o buy Govte securities up to 200
millions he will advise his directors to agree not to buy
Govt. securities for account of F.R. Bank, N. Y. without
approval of Board.

Nove 24, 1929, 35

15. Gove Young repeats above.
Nove 25, 1929, 38

16. CeS.He favored above as F.R. Bank, New York, would surrender
its clear right to deal in Govt. securities until Board
limited it by regulation.

Nove 26, 1929, 39
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. Harrison, Gove (Cont'd.)

17. Board disapproves salary of $60,000 for Gov. Harrison.
Jan 14, 1930. 78
Jan. 16, 1330, 79
Feb. 21, 1930 103, 104

18. Miller said policy of, was an easing policy with a view to
lower discount rates.

Jan. 30, 1930. 865

19. Said purpose of lowering bill rates was merely to keep status
quo and not to bring about reduction in discount rates.
Ju. 30. lm. 88

20, CoS.H. feels -Gov, Harrison did not intend to decelve the Open
Marcet Committee into favoring lower minimum bill rates
by giving false impression that it was not to pave way
for lower discount but that nevertheless they were deceived.
Te directors of F.R. Bank of N.Y. by soon after estatiishing
lower discount rates put Gove Harrison in an equivocal position.
Jan. 30, 1930, 91

21, Gov. Harrison told Gov. Young he did all he could over the
telephone to persuade his directors not to reduce just at
this time. Jan, 30, 1930, 91

22. C.S.H. at reading of records of above meeting criticised them
3 as apparently showing that it was generd 1y felt that N.Y.
wanted to reduce rates, and that Gov. Harrison had in
effect so statel. He had records amended to show that
Gove Harrison said that lower bill mtes were not wanted

in order to reduce discount rates, but the tables could be
left to the course of nature.

Gov. Young said Gov. Harrison did say that discount rates
would be reduced, but C.S.He. said this statement was confined
to the future and not to the present; that a present reduction
was not suggested nor hinted at.

J.Ih 31' 1m0 ”. “

23. Board refuses to increase salary of, to $60,000.
'.b. 21. lm. 103’ 10‘

24, Gov. Harrison's cable to Int. Settlements Bank.
Fob. 25, 1930. 107, 108

S8ee = International Settlements Bank
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Harrison, Governor (Cont'd.)

25.

26.

C.S.H. says if Gov. Young intends to file any dissent when
he .1@' the Annual n@ort CeS+Hs will move to add
to report Gov., Harrison's letter to Board as to an
atﬂmttvo increasing rate policy.

April 6, 1930. 128, 129

Told Board of trip abroad.

Central Buropean bankers claim no great shortage of capital
in world, but bad distridution.

Great deflation and price collapse abroad.

Low rates for short term borrowing will help long term borrowing.
Recognize danger of encouraging speculation by easy money.

Basic commodities have fallen in price all over world.
Purchasing power lowered.

Denial that banking policy abroad camsed deflation.

Dendal of any obligation to stabilize prices.

Central bankers curious to know how far Federal Farm Board
would &0e

A world situation which Farm Board can't control.
dpril 15, 1930, 133

Russia is selling raw materials abroad far below cost in order
to get capital.

Sells lumber at prices which Sweden can not meet.
Really no "cost of production in Russia."
Russia is shipoing coal to Boston at less than our domestic pricese.

If Russia should dump wheat abroad the situation would become
intolerabdble.

UeSe is giving credits to Russia on extremely low temms.
UsSe credits should be embargoed.
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‘ Harrison, Governor (Cont'd.)
:

‘ , UeS. banks got 50% cash, which protected them, - all else in shape
| of notes was profit.

April 15, 1930, 133 .
’ ) : 28¢ @(0ld and long term credit policy is the vital question.
‘ U.S. and some foreign comtries can afford to lose gold if it
is shipped to countries needing it.
April 15, 1930, 133

29, Gov. Moreau said France had more gold than she needed; that she
1s encouraging gold exports and developing short time loans
abroad; that she is encouraging French bankers to confer
with No Yo to help place long tem loans.

April 15, 1930. 133 (1, 2)
30, French tax on foreign securities has been reduced one-half, to 2§.

Gove Moreau would 1ike it reduced to 1%,
April 15, 1930, 133 (2)

Frence hes income tax of 25§ onforeign securities as against 18%
on domestic bonds.

{ Gove Moreau would like to have tax uniform, but tax on foreign

: securities must be higher as there is a domestic transfer tax.
; : April 15, 1930, 133 (2)
|

3l. Some prejudice in France against foreign bonds, e.g. Panama bonds,
, although these were really domestic bonds.
i .

32, Reparation bonds, - 300 millions to be issued.
Hoped London will take 60, Amsterdam 25, other comtries 15 -
. 100 millions balance - 200 millions, mtist be taken by
rest of world, chiefly by France and U.S.
| ' ‘ Sweden may take more than now anticipated.
Ozechoslovakia may take some.
France will take abaut 80 millions.

UsSs should take 120 millions.
Our State Dept. has said that America would not take # of 300
millions.
April 15, 1830. 133 (2)
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Harrison, Gov. (Cont'd.)

34,

36.

37.

38.

42,

Peeling in U.S. vwe have taken too many foreign securities.

100 millions would be maximum of reparation bonds which
could be placed in U,S. !
April 15, 1830. 133 (2)

0f the amount realized, 100 millioms is to g0 to Germany, and
the other 200 millions would capitalize future
unconditional peyments by Ge under Young plang
that France will probably get 5/6 of this.
~ April 15, 1930. 133 (2)

Bank of France now has ome billion of foreign exchange, ofwhich
1/2 1s N, Y. exchange.

France wants a world market for reparation bonds in order to
pay her international debts with the proceeds.
France would like to buy French bonds held in U.S. Exact
amount of these holdings not known.
April 15, 1330, 133 (2)

May be danger from over issue of bonds in U.S.
April 15, 1930. 133 (2)

Bank of BEngland is loaning directly to corporations and
individuals on certain conditions as to put ting
borrowers in good condition, reorganization, etc.

Bank of England later hopes to-get joint stock banks to take
over these loans.

April 15, 1360. 133 (2)
England is being underbid in steel because of her high wages

and poor organization.
April 15, 1930. 133 (2)

Had satisfactory talk in Rome with Luther as to B.I.S. etc.

He told Luther that there should be more hamony in Burope before
asking U.S. investors to take reparation bonds at

reasonatie rates.
April 15, 1930. 133 (3)
He said he conferred with Bank of Italy officials; that they
wanted 100 millions for § years.
April 15, 1830. 133 (3)

Had talk with Mussolini who asked many reasonable questions.
April 15, 1930. 133 (3)
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Harrison, Gove (Cont'd.)

43. Italy talks of stabilizing at a lower rate than 19 to the dollar,
April 15, 1930, 133 (3)

44. Did not kmow whether Cotton's talk with him as to placing
reparation bonds in U.S. was of ficial or notj that Cotton
spoke to0 him about placing reparation bonds in U.S.
before he sailed.
April 15, 1930. 133 (3)

45. Later said Cotton's talk was official,
April 15, 1930, 123 (3)

46. Said Ogden Mills was much excited over relations between State
Department, Treesury, and F.3, Board in r tion bond
matters. April 15, 1930, 133 (3

47. Continued discussion over B.I.S.
CeSeHe's position
CeSeHe'x resolution,
April 16, 1930. 133 (3)

See - International Settlements Bank

48. Reads cable from McGerrah as to B.I.S.
April 16, 1930. 134

See - International Settlements Bank

49, To Board on opening an account with B.I.S.
April 21, 1930. 137, 138

See - International Settlements Bank

80. Gives Board reasons for wanting 3% mte.
Board disapproves
April 24, 1930. 139, 140

61, Discusses business conditions with Board.

Prices falling all over world,

Ratio of decline greater each month

Acceptances drawn have fallen off 200 millions as compared
with a year ago,

If t1ds does not turn by July lst, the depression will be
long continued.

Temporary depressions uwsually do not last over a years

What can be doge?

That power can Board use?

May 14, 1930, 153
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Harrison, Gov. (Cont'd.)

62. Miller said Board can do nothing and the easy money policy
already adopted would cause mischief in future,
May 14, 1930, 153

i 53. Gov. Harrison saw no method except a bold cp‘m market operation
deliberately designed to put uwp prices, thus improving also

the bond market.
May 14, 1930, 153

54. Miller said F.R. policy caused the February and March stock
market inflation; that a state of mental depression can
set in which exaggerates the real depression.

Gove Harrison agreed with Miller that the psychology of the
reduction to 3% so far has been bearish rather than bullish.

Gov. Harrison said his directors did not believe they could
increase prices or revive business, but felt they should
dd all they could, even if unavailing.
May 14, 1930. 153

85, Gov. Harrison said Burope has to pay us 500 irillions each year
as debt interest; that some want to prevent her @ying us
in goods by high tariffs; that paying us in gold would
disrupt the gld standard; that many believe we must loan
Burope money to increase its purchasing power for our goods.
May 14, 1930, 153

56. Gov. Harrison said our export trade had fallen off considerably
; for loss of Buropean purchasing power.
s Lo - May 14, 1930, 153
1 ' :

67. Gov. Harrison said higher discount rates would help the banks
to liquidate their security loans; that an attempt to
liquidate at any rate would simply cauz loss of banking
custome rs. May 14, 1930, 153 (2)

68. Gov. Harrison said 100 millions of proceeds of the reparation
bonds goes to Germany and the remainder distribduted among
the other countries; that France would receive 5/6 but is
willing to let half of it go to other natims; that U.S.
will be asked to tsdce about 75 millions, after allowing
for the discount and France will probably take same smountj
that the bonds can easily be placed in U,S. as this yex,
between January and April 1, 1330, 1400 millions of stock
issues and 400 millions of bonds have been placed.

May 14, 1930. 153 (2)
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Harrison, Gov, (Cont'de)

60.

6l.

Said that a 3% discount rate might not help short tem
borrowing; it would help long tem borrowing at more
reasonable rates pemitting the placing of securities;
that there is plenty of money for short time borrowing
dut rates are relatively high for long term borrowing.

May 14, 1930, 163 (2)

Said that when request came from B.I.S. as to offering
reparation bonds in U.S., he would prepare a cablegram
and letter to be submitted to Board for approval or
disapproval, and if disapproved it would not be sent.

May 14, 1930. 153(2)

See - International Settlements _hnk

Says expression of opinion as to dismunt rates by Open Market
Policy Conference does not bind amy F.R. bank. All agree as
to this.

Mey 21, 1930. 165

All of Board agree that C.S.H. may show, proposed letter to
as to B.I.S. May 21, 1930. 165, 166

C.S.Hs shows draft to Gov. Harrison. He agreed to it generally
but saw no reason why Board should specifically reserve all
rights to protect the credit situation.

May 21, 1930. 166

See - International Settlements Bank

Gov. Harrison reported for Open Market Policy Conference, that
the Conference wnanimously agrees that recommendations as
to discount rates is not within province of the Open Market
Policy Gonferemce but should be left to the individual
¥.R. bank and the Board.

Said he saw no reason for present purchase of Govt. securities,
dut it should be taken up when the late summer and fall
discount for F.R. credit arose.

May 22, 1930. 168

Vigorously objects to Dre Miller's suggestion of keeping
outstanding a fixed amoung - say 1 billion dollars - of FeR.
credit.

May 22, 1930. 168




Harrison, Gov. (Cont'd.)

67. In reply to Gov. Calking, Gov. Harrison said that the
purchase of 150 millions of Govte securities now would
help the btond market. y

68, Said that lower discowmt rates might deprive banks of needed
earningse May 22, 1930. 169

69. Said the open market policy conference believed that need of
eamings was no justification for F.R. banks buying
Govte securities. May 22, 1930. 169

70. Gov. Harrison intimates to C.S.H that proposed cable to B.I.S.
will use phrase "no ground# for dissent."

C.S.H. said ‘thi.. would in effect be an approval which the Board
would never agree to.

May 22, 1930. 169, 170

71. Miller says C.E. Mitchell called up Gov. Harrison as to relief of
market and that Gov. Harrison told him he should detemine
the policy of his bank, and agreed togive him the necessary

rediscounts.
May 28, 1930, 179

Harrington, George W.
Sends us a book of poems called, "The Tower Stair® dedicated to us:

"To our neighbors
: Hon, and Mrse Charles S. Hamlin

l : . ) whose house is set upon a rock a furlong
‘ _ from Ned's Point Light and whose liv

of good will '

Devoted to mankind

Like that Beacon

Safeguard and sustain

As no man knoweth."

Dece 25, 1929, 67

Sends us flowers in memory of Anna.
April 26, 1930. 142

Harvard Club, Washington
CeS.He attends annual dinner.
l’ob. 5. 1930, 96

Hay-Adams House
EJP.H, arrives at, from Albany, N.Y
) Dec. 2, 1929, 50

C.5.H. moves from Cosmos Club to.
Dec. 3. 1929 50
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Hearst

Hegerman

See = Butler, Dr.
Churchill, Winston

s Miss
We dine with, i
Jan, 29, 1930. 85

Helm, Biith

CoSeHe has, at dinner at Cosmos Club, and later went back to
her apartment.
Nove 11, 1929, 12

CeSeHe dines withe
Nove 19. 1929, 29

CeSeHe meets, at dimner with Justice and Mrs. Brandeis.
Nove 21, 1929, 30

Calls and says she is to have Helen Bones at dinner next week
tut explained to Bertie she could not ask us as Mrs. Wilson
was to be therel

Feb. 16, 1930. 101

Dines with use
Adpril 20, 1930. 137

Calls on us. April 27, 1930. 142
Calls and has a talk about her letters to Admiral Helm.
CeS.H. made an appointment with her tomorrow at 10 a.m.
w 1. 1%. 147
CeS.He goes to, at 9145 a.m.
Met there a representative of the Cosmopolitan Magazine.
Looked over a proposed comtract to print a minimum of three articles

for $5000 and additional articles if it so chose, at the same
rate.

CeS.He thought the contract as drawn gave the campany the absolute
right to print the letters in book form, at terms to be agreed
Upone

CeS.He suggested a slight change to effect that the Company should
agree to publish the letters in a book later, if Biith so
wished, &€ terms to be agreed upon.

The Company representative agreed to redraft if.



108.

Helm, Biith (Cont'd.)

C.S.He suggzested to Biith to say that after examining it she should
mail 1t to him, and this would give C.5.H. a chance to go
over it.

CeSeHe told Edith he felt she should strike outs
l. The humorous reference to Mrs. Wilson powdering her nose;

2. The remark of Baruch that Hoover wanted the Damocratic
nomination in 1920,

C.8.Hs said he noticed that she had already stricken out President
Wilson's remark that Hoover was not sufficiently equipped to
be President, - 0 which he had previously objected, - and he
added that both statements should be stricken out.

The Company representative begged her to leave both in.

C.S.He fears Mrs. Wilson will break with Hith over this matter and
h perhaps try to enjoin her.

C.S.H. can see no reason why she should not publish the letters as
, . she was pald as Secretary not by the Wilsons but by the U.S.
i Government.

On the same principle, Admiral Grayson would be debarred from
writing a book on the subject.

May 2, Friday, 1930. 147

Bith called up C.S.He later and said she had signed the contract this
morning. g

C.S.Hs is sorry she did not hold it up as he suggested this morning,
until he could lock it over,

CeS.H. wonders what would happen if, e.g. publication were enjoined by
Mrs. Wilson.

C.5.He supposes the Company would have no claim for damages, for Bith
has delivered to it the letters as she agreed, and she
certainly never agreed to warrant or guarantee that she had a
right to publish the letters written by herself.

May2, 1930. 148, 149
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Helm, Biith (Oont'd.)
Bith called on us at 9:30 aem.

She said she had written Mre. Wilson almost exactly according to
the draft C.S.H. prepared for her; that she had just received
& reply fram drg. Wilson which she read. (See scrap book)

It was a coldly insulting, cruel letter.

CeSeHe advised her to answer it and show that Mrs. Wilson knew all
along that she was to publish the letters.

She did not want to do this bdut said she would consider it.

C.S5.He advised her to consult the lawyer of the Trust Company and
also her N, Y. lawyer whether she was under any legal obligation
to tell the Cosmopolitan representative of Mrs. Wilson's letter.

She said she would see the Trust Company lawyer this a.m. and that
she was going to N. Y. tomorrow and would put the question to
her N. Y. h'yor.

She also showed me a memorandum showing that Mrs. Wilson knew of her
intention to publish the letters and even by necessary
implication referred to this intention in one letter. This
memorandum gave all the essentdal details. She then took this

‘ ks letter and memorandun and said she would give them to me laters
May 6, 1930. 149, 150

Called her up in evening.

She said the Trust Company lawyer was very indignant at lirs. Wilson's
letter and said she must answer ite.

She said nothing as to having asked his opinion as to whether she
owed any duty to Cosmopolitan Company to mention Mrs. Wilson's
letter but she said she would put this question to her N.Y. lawyer.

CeSeHe told her she could tell Helen Bones in N.Ye inconfidence about

his tfouble with Mrs. Wilson and Mrs. Pennington as to the Wilson
chronology.

She intimated to us that Miss Bones also had had a difference with
Mrs. Wilson.

May 6, 1930, 150
Dines with us,
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Helm, Bith (Cont'd.)

Said she had just returned from N, Y.; that her lawyer said she was
under no legal obligation to inform the Cosmopolitan of
Mrs. Wilson's letter; that he had held upthe ‘book contract
as he did not like a part of it.

She said she saw Helen Bones and told her in confidence of C.S.H.'s
difference with Mrs. Wilson; that Helen Bones also had a dispute
with Mrs. Wilson which had been adjusted; that Mrs. Wiliden
also had had a disagreement with Margaret Wilson. She left a
memorandum with CeS.Hs giving all essentdal facts.

Bdith Helm called and read us a short letter to Mrs. Wilson expressing
surprise at her objection to the pablication of the letters
and stating that she had told her many times of her intention to
publish them. The letter was short dut well phrased. She said
she would mail it tonight,
May 14, 1930, 155

Kith Helm called and read us another letter from Mrs. Wilson flatly
contradicting BMith's last letter.

C.S.He took it to his office, had cooies made, and retumed it to Mith
at Washington Loan and Trust Co.

~ ’ : CeS.Ho also mailed Biith a draft of reply, although he wrote he thought
: no reply was really necessary.
' May 17, 1930. 157, 158

Bdith Helm told Bertie - what she had never mentioned before - that
at the time of C.S.H.'s disagreement with Mrs. Wilson, she
(Mrs. W.) told her she was very angry with Mrs. Pennington for
putting her in a false position as regards the Wilson chronologyl
May 17, 1930. 159

CeS+H. writes Biith, who is at Grayville, Ill, about Mrs. Wilson's
actions as to the suggested pageant at the old British Imbassy
house. May 24. 1930, 171

Hiden, Dr.
Blood pressure. 170
Blood sugar 1020
Sugar in urine 0
Dec. 13. 1929, 62

Blood pressure 168
Blood sugar 1019
Sugar in urine ]
Dece. 23. 1929. 65
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Hiden, Dr. (Cont'd.)

Blood pressure 175
Blood sugar 1019
Sugar in urine 0
Jan. 12, 1930, 77 f

Blood pressure 170
Blood sugar 1018
Sugar in urine 0o

Jan. 26, 1930. 84

Blood pressure 170
Feb. 3, 1930. 95

Tested H.P.H. Bhood for anemia
Teb. 3, 1930, 95

Hinsdale, Mrs.
H.P.H, meets, at Catherine Grant's
n"o 29. 1”9. “

Hodgdon
See = Cow pasture

‘ Holding companies
i . . Comptroller to ask Congress for authority to examine, owing a majority
: of stock of a member bank.
i Nov. 5, 19, 1, 2

Holmes, Justice
Ay CeSeHe lunches with Committee of Associated Harvard Clubs to
0 prepare greeting to, on 89th birthday.

The Committee was:

1. BSec. of State Stimson 989

2, B8ece. of Navy, Adams 188

3¢ Postmaster General Brown. '92

4. Under Secretary of State Cotton. '96

5. Ambassador to Gemany, Sackett. L.L.B. '92
6. Warremn, Charles '89

7. C.S.H, V83

8. Judge McCoy ‘82

9. Roscoe Pound (L.L.D. 1920)

Present, 1, 2, 4, 5, 7
Dec. 31, 1929, 68
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112.

Holmes, Justice (Cont'ds)

C.S.Ho real greetings of Cammittee on 89th birthday. Writtem by
m!“.

Justice Holmes responded.
Mar. 8, 1930. 115

]

Those ppesent weres
CeS.H, '83
’““. We To 192
Warren, Charles '89

Mar. 8, 1930, 115

C.S.H. read the greeting as senior member.
E Mar. 8, 1930, 115

Hooper, Mrs. William
C.S.H. meets, at christening of Christopher Grant.
Nove. 10. 1329, 8

Hoover, President
Gov. Young thinks Oglen Mills wrote Hoover's statement following
stock market crash of Oct. 1929.
“'. 1. 1”90 1

Gov. Young and Ogden Mills were with Hoover yesterday according
to the papers, but Gov. Young mever mentioned this to Board.
Nove 14, 1929, 23

Board and Federal Advisory Council had a conference with, at
White House.

Hoover discussed the business depression and asked all to urge
municipalities to push public works.

The Federal Advisory Comcil and Board said the F.Re banks would
do all they could to help.

Hoover read a statement prepared by Gov. Young and Wetmore.
Nove 19, 1929 29

C.S.He writes Rachel Hale that Hoover impressed her very favorably
at above Conference.

¥ove 21,1929, 30

Gov. Young said he was at the White House yesterday with Hoover
and his industrial conference; that Wooley and Rasburn
were there. Nove22, 1929, 31
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ob? . Hoover, President (Cont'd.)

Some one told C.S.H. that Robinson of Pacific S.W. Trust and
Savings bank, was a great friend of Hoover.
k'. 33, 1929. 33

James openly and derisively flouted Hoover's efforts to ward
off the business depression.
i e Nove 25, 1929, 39

' Board decided not to reappoint Lens as Class O Director at
Federal Reserve Bank, Dallas, in spite of the
> e o ! insistence of Creager and Love.

' e Hoover has not intervened in any way in this matter.
) - - . D.‘. 13. 1”’. “

. . George McClellan said Hoover had no tact, was dominating and
¢ ese i preferred to wreck any plan of his rather than change
his views. Dec. 15, 1929, 62

. Delano invited Hoover to the Wilson Foundation meeting at National
8 Theater, S$ending him tickets for a box.

. Hoover's secretary replied in a rambling note to effect that if
‘ ~ the weather was good Hoover felt he ought to take some
! ‘ . vacation on that day, but vaguely intimated that if the
: . ) . weather was bal he mighy comee.

The Secretary said he held the tickets subject to Delano's disposal

. Delano repliel that he hoped that Hoover would use the tickets
| for other friemis if he could not go. The letter was
never answered., At the last moment the Committee sold this
box to others.
Jan. 5, 1930. 70

C.S.H. presided at above meeting and went out of his way to praise
Hoover, which caused great applause.
¥ ' Jan., 5, 1930, 71

David Hunter Miller told C.S.H. he had in his address joined :
Wilson and Hoover together most artistically without

: any perceptible gap.
¢ ‘uo 8. 1’&0 n

CeS.H. senis to Newton, Secretary of Hoover, his address at
National Theatre,and his references to Hoover.

Newton replied he would call it to Hoover's attention

and knew it would please him.
Jan, 13, 1930. 79

fr
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Hoover, Preddent (Cont'd.)

Glass denied right of State Department to amnounce that Federal
Reserve System could have no connection with the B.I.S.
but did not specifically deny that Hoover had such right,

April 17, 1930. 134, 136

CeSeHs advised Biith Helm to strike out from her letters Baruch's
remark that Hoover wanted the Democratic nomination in 1920.

She had already, before signing the publishing contract, stricken
out, on C.S.H.'s suggestion - the reference to President
Wilson's remark that Hoover was not sufficiently equipped to
be President. May 2, 1930, 148

CeSeHe, in address to the foreign jouralists at Carnegie dinner,
praised work of Hoover in organising to allay business
depression, as the work of a great engineer and builder, and
that the organisation of all forces, agricultural, business,
etc. was one of most successful in world history; that it
succeeded in eliminating fear and'that without &t the
recession would have been infinitely worse.

(Sesscrap book) May 26, 1930. 175

Fe¥We Wile told C.S.H. his tribute to Hoover was most gracious.
X May 26, 1930, 178

Hoppin, Nina
We call on, in New York 3
Febe 10, 1930, 97

House, Col.

Varburg told his idea of a central Federal Reszerve Board to
Morganthau who told it to Col., House. Three months earlier,
however, Wilson and Glass had settled as to this Board,

April 17, 1830, 136
See = (lass

Howard, George J¥inA
H.P.H. receives call from, former chauffeur of Mise Wilson.

S8ee - Wilson, Mrs.

Hull, Coxdell

We meet, at dinner at Woman's National Democratic Club,
Teb, 26, 1930, 107
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Inflation
Gove Harrison saw no way of helping business depression except
a hold open market operation deliberately intended to
produce inflation of prices.
May 14, 1930, 153 .

See - Nasy money

International Settlements, Bank of
Gove. Young said McGarrsh would shortly resign to accept
Presidensy of,
Jan, 30, 1930. 90

Gov. Harrison quotes to Board a cablegram from Sir Charles
Addis asking:

1. Whether the F.R. Bank of New York would appoint
the American directors of the B.I.S.

2. If no, would FeR. Bank, N. Y. approve or disapprove
the B.l.S. choice of 4merican directors.

Gov. Harrison said he hed answered No to 1, but said nothing
as to 2. .

The Board felt he should answer the 2nd question by stating
that the F.R. Bank, New York had no authority, either
to approve or disapprove. The Board directed’Gov. Young
to send the cable to State Department with the above
expression of Board's opinion.
Jeb, 25, 1930, 107

Gov. Young yesterday told Gove Oase that the F.R. Bank, N.Y.
should advise the Governors of the central banks who were
about to appoint a President and Directors of the B.l.S.,
that F.R. Bank, New York, had no authority either to
approve or disapprove the choice of the B.I.S. as to
President and directors.

Gove Young said Underseere.Cotton had agreed to thise
Fed. 27, 1930, 108

Gove Young, this morning read a cable from the Federal Reserve
Bank, No Yo to the BeI.S. to the effect that it did not
object to the American directors chosen.

The Board voted to send this reply to Cotton.
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International Settlements Bank (Cont'd.)

Gov. Youmng said he had alrealy talked with Cottom about
" it and that Cotton said the reply was all right.

0.S.He and Miller said the FeR. Bank, New York, by this reply
had in effect spproved the selection of the American
directors and that this violated the statement of
Secretary Stimson that the F.R. System should not be
‘ connected with the B.I.S.; they added, however, that if
. the State Department did not object to the reply, that
: - there was nothing more to be done.
Teb, 27,1830, 108, 109

Gove Harrison said he had a satisfactory talk with Dre Luther,
In Rosul, as to the B.I.5.
April 15, 1830. 133 (2)

’ @ove Harrison said Cotton's talk with him as to the B.I.S. was
| v _ , ) official. April 15, 1930. 133 (3)

Gov. Harrison said Oglen Mills was much excited as to the relation
of the State Department, Treasury Dept. amd the Federal
Reserve Board in regard to BeleS. matters.

“April 15, 1930, 133 (3)

4 s Gov. Harrison continued his discussion with Board as to the Bel.S.
¥o comolusion reached, he went back to N.Y. to meet his directors |

‘ tomorrow morning and said he would advise the Board fullye.
A8 o April 16, 1930, 133 (2))

. ’ C.S.He took position that the fact that the B.I.S. statutes gave
: right to FoR. Bank, N. Y. to approve or disapprove proposed
agdowns -plasing of reparation bonds by BeleSe in markets of UsSe,
: . oo gave the F.R.Bank, N, Yo no authority to pass upon such
issues as a oondition precedent to their being offered in
UsS. markets.

: : CoS.He stated he felt certain that any spproval by the F.R. Bank,
. .o New York, would or might embarrass the F.R, Board as to its
future credit policies.
g April 16, 1930, 133 (3)

CeS.He introduced, informally, a resolution, as follows:

"In enacting the F.R. Act, Congress gave to the F.R.
System, whether acting through the F.R. Board or
through the individual F.R. banks, no power to pass
upon the propriety of proposed offerings of either
foreign or domestic securities in the markets of the
UeSe, &8 a condition precedent to such offerings,




116.

International Settlements Bank (Cont'd.)

Gove Young said he had already talked with Cottom about
. it and that Cotton said the reply was all right.

C.S.He and Miller said the F,R. Bank, New York, by this reply
had in effect approved the selection of the American
directors and that this violated the statement of
Secretary Stimson that the F.R. System should not de

: 4 connected with the B.I.S.; they added, however, that if
o) the State Department did not object to the reply, that
. . . there was nothing more to be done.
Yeb, 27,1930, 108, 109

Gove Harrison said he had a utilfutorj talk with Dr, Iuther,
in Rosul, as to the B.I.S.
April 15, 1930, 133 (2)

Gove Harrison said Cotton's talk with him ag to the B.l.S. was
i B i " official, April 15, 1930, 133 (3)

Gove Harrison said Oglen Mills was much excited as to the relation
of the State Department, Treasury Dept. amd the Federal
Reserve Board in regard to B.l.S. matters.

-April 15, 1930, 133 (3)

X o, Gove Harrison continued his discussion with Board as to the B.I.S.

No comslusion reached, he went bdack to N.Y. to meet his directors
i ! tomorrow morning and said he would advise the Boaxrd fully.
A2 April 16, 1930. 133 (3))

‘e . : C.S.He took position that the fact that the B.I.S. statutes gave
right to FoRe Bank, N. Y. to approve or disapprove proposed
‘plasing of reparation bonds by B.I.S. in markets of U.S.,
gave the F.R.Bank, N, Y, no authority to pass upon such
issues as a condition precedent to their being offered in
UeSe markets.

CeS.He stated he felt certain that any spproval by the F.R. Bank,
New York, would or might embarrass the F.R. Board as to its
future credit policies.
, Mpril 16, 1930. 133 (3)

CeS.He introduced, informally, a resolution, as follows:

. "In enacting the F.R. Act, Congress gave to the F.R.
System, whether acting through the F.R. Board or
through the individual F.R. banks, no power to pass
upon the propriety of proposed offerings of either
foreign or domestic securities in the markets of the
UesSe, a8 a condition precedent to such offerings,
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Settlements Bank (Oont'd.)

whether upon growmds of international policy or
strictly domestic considerations.

Sinoce the dissolution of the Capital Issuss Comittee,

The

- The

The

on August 30, 1919, the markets of the U.S. have

been open, at least as far as the F.R. System 1is
concerned, to offerings of all security issues, whether
domestic or foreigne

fact that the Statutes governing one Buropean central

bank have provided that mo offerings shall be made

by it in the U.S. except after approval by one of the

¥.R. banks, - the F.R. Bank of New York - which action

may speedily be followed by similar Statutes governing
other foreijn central banks, - does not, in the opinion .
of the F.R. Board, give either to the Boaxd or to any

¥.R. Bank any such authority. The approval or disapproval ,
either by the Board or by any 7.R. Bank, of eny such
foreign security offerings, might , in the o pinion of the
Board, entail serious consequences to the fubure credit
situstion,and might hamper the FeR. System in ite future
creditpolicies.

Federal Reserve Bark of New York should, therefore, be '
advised to notify the Bank of International Settlements i
in reply to its camunication, and as well, the other
principal central banks, that approval by the Board or by :
any F.R. bank is not necessary as a condition precedent to
making security offerings in the markets of the U.S., and ‘
mt-mummr.mmnnmtummu ‘
pass upon such offerings. “

Federal Reserve System will confine itself tothe duty {
imposed upon it bty Congress of protecting and stabilising
credit conditions throughout the UeS. and will use all its
powers to this end., Should it be of opinion that any
offerings of foreign securitles are greater in amount than
can reasonably be absorbed by investors, thus tending to
make the banks of the country less 1iquid, it will not
hesitate to caution the mblic, whempered by any prior
approval or disaspproval of proposed offerings of such
securities.

April 16, 1930, 133 (3,4)

Harrison told the Board that he was consulted, - he did
not say by whom, - as %o whether the B.I.S. statutes
should mention specifically the Federal Reserve Board,
and that he advisel against ite

April 16, 1930. 134

E— |
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International SBettlements Bank (Cont'd.)

Gov. Harrison real to Board a cablegram from McGarrsh asking (1)
whether the FR. Bank, New York, would interpose objection %o
the placing by the B.I.S. of part of its capital stock in
the U,S.; (2) whether the Federal Reserve Bank New York, would
permit the B.I.S. to open an-account with it. Board discussed
this briefly but expressed no final conclusion as its views
were somewhat divergent.

April 16, 1930, 134

Glass told C.S.H. that the State Department had no right to announce
that the F.R. System could have no connection with the B.I.S.,
' : although he did not specifically deny that Hoover had such
e - . oiis right. April 17, 1930. 134, 13

Glass said the Federal Reserve Bank, New York, hal no right to

e le approve or disapprove the application of the B.I.S. to place
oy securities in U,S. markets.

April 17, 1930, 138

. : Gov. Harrison gave the Board the suggested reply of the F.R. Bank,
e ' New YO*. to the B.I.S. as tot

1. Opening an account on its books for the B.I.S.

\ 2. Placing of its stock in U.S., the proceeds to be put '
\ ' in PR, bgnk and invested for it. !

b T 3. Appointing the First National Bank, New York,to vote
] on its stock placed in U.S.

The proposed answer stated that the Federal Reserve Bank, New i
York, did not dissent to either 1, 2, or 3, Board voted 1
to approve 1, provided it could be terminated at any time. ‘

Board discussed §2 at some length.

CoS.H. offerel a resolution that the F.R. Bank, New York, did not !
> dissent but that the failure to dissent should not be
: construed as a passing upon the validity or worth of the
stock or of any future issue of bondsj.e. reparation bonds.

. Gov. Harrison agreed with C.S.H. as to future issues of recparation
bonds, but felt Board should not concern itself with such
relatively trivial details as to the placing in the UsS. of

B Te : only 2 millions of its stock.

CeSoH. said 1t had to do with stock in which the First National Bank
2 . of New York had the voting power, - which made the question
an important one.
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International Settlements Bank (Cont'ds)

Miller moved to inform the Federal Reserve bank that it could
act on its own responsibility in the matter, as the Board,
wtil it secured an opinion from the Attorney General, was
not clear as to its power in the premises.

Failed on tie votet

Ayes Sec. Mellon, Comptroller, Platt, Miller
¥o: Gov. Young, CeS.He, James, Cunningham

C.S.He insisted that if the F.R. Bank notified the BeI.S. it did not
dissedt, it must state that the failure to dissent did not
imply approvale

nmx;'. Gov. Young and Gov. Harrison were directed to try to

prepare a reply.
April 21, 1930. 137, 138

Gove Young reported a proposed letter to MeGarrah approving opening
an account with the B.I.S. on the usual central bank tems,
adding that, as to placing the B.1.8. stock in UsS. the FeRe
bank could neither assent or dissent. (See scrap book)

April 22, 1930. 138

Wyatt said that neither the Board nor the F.R. Bsak, New York, had
authority under the F.R. Act to pass upon any offering of
securities; that he agreed with CeS.He's resolution.

spril 22, 1980. 138, 139

CoS.He said that even if the Board and FeR. bank had such power
and desired to give its approval, the Federal Reserve Bank,
New York alone, of all the 12 F.R. banks, could not prescride
the tems on which reparation bonds should be of fered in U.S.
markets, and that the inquiries of the B.I.S. should have
been directed to the Federal Reserve Board.
April 22, 1930. 139

Gove Harrison said that when the request came from the Bel.S. as
to reparation bomis, he would prepare an answer by cable and
letter to be submitted to Board for approval or disaproval
and if Board disapproved it would mot be sent.

My 14, 1930. 153 (2)

Jemes insisted that opinion of Attorney General be asked as to the
power of the Board, the Federal Reserve Bank, New York, or
toth, to infom the B.I.S. that it offered no dissent to its
placing reparation bonds in the markets of the U.S.




International Settlements Bank (Cont'd.)

C.5.H. offered another resolution containing a tentative reply by
Federal Reserve Bank, New York, to the B.l«Se to be sent by
way of suggestion to the Federal Reserve Bank, New Yorik,

(S8ee scrap book)

" K C.S.He agreed to let it lay on table pending study of it by the
i ' : e Board members.

*do oo ™ Jemes sald the Federal Reserve Bank, New York, would inform the BeleSe
. Aet that 1t did not dissent before giving the Board an opportunity
: S of approving or disapproving the proposed cable.

_ CoS.Hes said Gov. Harrison told Board yesterday no reply would be made
. 1f the Board disapproved.

Gov. Young confirmed thise
May 15, 1930, 15§, 156

. 28, 1. o (-5t Gov. Young said a letter should be sent similar to the letter as
. . to placing the B.l.S. stock in U.S.

C.S.H, 8244 he would vote against this '
. ' oo Gove Young said CeS.He vored for the previous letter.

CeS.He said that in approving the previous letter the Board expressly
stated it should not create a precedent; that he construed statement
via in this previous letter that the FeR. Bank, N. Y. had no grounds
: " e for dissent, to mean no power to dissent or assent; that the
1l . Ko phrasetlogy must be more clearly stated in any future letter
, oy g as to reparation bonds.
May 15, 1930, 156

Miller introduces a ®solution as to the reply of F.R. Bank, New York, to
the BeleS. slightly changing 0.8.Ho's language. CeSeHe told s
Miller on Saturday he would accept this. i

James again insisted on an opinion fram Attorney General
The matter went over.
: May 19, 190D, 188

Wyatt told C.S.H. he was reaching the conclusion that the Board had power

to exsmine into the proposed placing of reparation bonds in UeSe
markets under the agency and correspondent relationship between

- the B.l.Se and the Federal Reserve Bank, New York. As a fact, however,

no such relationship has yet been created, - an account between

the B.l.Se and Federal Reserve Bank, ¥Yew York merely, has been

established. - May 19, 1930. 188, 159
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International Settlements Bank (Cont'd.)

C.S.H. showed a new draft of letter to Federal Rserve Bank, New York,
to the B.I.S., dram by him, as to reparation tonds, to James
and Cunninghsm who both said they would vote for it, but James
reserved right to insist on an opinion from the Attormey General.

Miller and Platt had alrealy agreed to it. (See mcrap ‘book)
CeS.H. agited James and Cunningham if they would object to A i s showing
it to Gove Harrison.
Msy 21, 1930, 165

CeS.He showed this draft to Gov. Harrison as & personal, confidential

suggestion, not mentioning that other Board membe rs had agreed to it

Gove Harrison said he was glad to have it and would consider it. He
looked over it hastily and said he saw no reason for the Board's
reserving all rights to protect eredit conditions, as all knew it
had that right.

C.S.H. sajd the Bel.S. might not know this, and that he thought 1t
might be be tter expressly to mention it.

CeSeHe told Harrison the Board would never approve the expression. =
" grounds for dissent, used in the former lettere ;
May 21, 1930. 166

Gov. Youg at 3330 peme called a special meting of Board.

He sald the State Department had received a cable from the B.I.S.
asking if it had any objections to the placing of reparation bonds
in U.S. markets, and that it would reply today it had no objections.

Jemes imsisted that a statement to this effect, 0.K.'d by Sec. Mellon,
be placed in the records, and that then he would vote for C.S.H.'s
draft, which C.S.H, had just read to the Board, saying he had
also given a copy, in confidence, to Gove. Harrison.

Poard then adjourned to give Gov. Youmg an opportunity to draft a
uta;-ont asked for by Japes, for the record and to get Sec. Mellon
to O.K. it.

w 21. 19&0 166. 167

At 5330 Board convened again. Gov. Young read a proposed statement
for the records. : :

In it he asked the State Department whether it interposed any objection
to the Board and F.R. Bank of New York angwering the cele of the
B.I.S. when it should arrive, - presumaby tomorrow.
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International Settlements Bank (Cont'd.)

At the end of the statement the Board put in the short draft of C.S.H.,
except that the words "stabilisation of credit" were changed to
"credit conditions" to which C.5.H. agreed.

The whole Board favored C.S.H.'s short draft.

Board nddomd‘\mtu' tomorrow when we expect from N.Y. proposed letter
and cable to Bo;o‘o

May 21, 1930, 167

Prior to last meeting, Gov. Young was in 'union with Oglen Mills,
- presumably about the B.I.S.

May 21, 1930. 168

CeS.H. talked with Gov. Harrison, after the Open Maixet Conference,
as to the reply of F.R. Bank, N. Y, as to reparation bonds.

Gov. Harrison said he felt the Board might not want to pass upon any
specific form of caeble, but that the F.R. Bank should merely
inform the Board as to the general nature of its replye

Gov. Harrison in referring to the proposed cable, referred to the ]
expression, -"no grounds for dissent® as used in the former lettere

CeSeHe said he did nok believe the Board would spprove such an
_expression, as it would be, in effect, if not in law, an expression
of approval of the issue.

Gov. Harrison said we could scarcely be said to approve an issus when
we know 1little or nothing about the terms and condit ions.

C.S.Hs replied that this was an added reason for not using language
which conceivably might be construed as an approvale

Gov. Harrison finally said he thought some form of cable could be
used to overcome C.S.H.'s objections.

Gov. Harrison wires Board as to proposed reply to B.I.S., whose
inquiry has been received.

After stating the amount of bonds allocated, it addeds

‘ "Considering the matter quite apart from its political or
Governmental aspscts, which it is understood in this instance
have come before the Department of State for its decision,

our Directors hav’ today authorized the offifiers of this bank




123,

International Settlements Bank (Cont'ds)

to infomm the B.I.Se., when the loan is ready for issue

in this market, that, while the Federal Reserve bank itself
does not assume any responsibility as to the tems and
conditions and issue of the proposed loan, the F.R. Bank of
New York does not wish to interpose any objection to its
issus in this market.

It was agreed Yy our directors that advice to this effect would de
cebled to the B.I.S. unless the Federal Reserve Board advises
us that it objects to the issue of a "tranche" (block) of such
a loan in this maticet.

Harrison."
3324 peme

May 25, 4314 pem. (Daylight saving time)
173, 174

Meeting of full Board.

CoS.He introduced a resolution to effect that Board interposes
no objection to the proposed cable, and stating at end that
Board construes "tems, conditions, and issue® in calble
- a8 necessarily carrying with it a refusal of responsibility
for the worth of the securities, and that the fallure of Board
to object is not to be considered a walver of any right of the
Board or the F.R. System to protect credit conditions.

(8ee scrap book)
Gov. Young suggested slight modifications which C.S.H. accepted.
(See scrap book)
The resolution was passed umanimouslye
Ayet Sec. Mellon, Gov. Young, CeSeHs, Miller, Oomptroller,

James, Cunningham
May 27, 1930, 174, 175

Irwin, May

dasis
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CeS.H. meets the actress, at dinner at Lotus Club, N. Y.
Jeob, 10, 1530, 97
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Jemes, George Re
Board considers James' draft of open market operationse

Jemes agrees to confine them to Govte securities. Matter went over.
Nove 4, 1929, 1 /

Opposes granting any emergency power to Open Market Committee to
buy Govt. securities without comsent of Board.
Nove 12, 1929, 15

Flouts and ridicules Hoover's efforts to check business recession.
1 ¥ove 25, 1929, 39

e y g Says large number of cancelled orders in his business.
Nove 25, 1929, 39

Opposed Gove Young's motion to suthorise Open Market Committee to buy
Govermmt securities up to 200 milliones.
Nove ”. 1929, 39

VYoted against Gov. Young's motion.
LI T '". 25. 19’. O

. Said he voted for original letter of Board cancelling agreement
‘ : ‘of First National Bank, Boston, to pemit examination of its
; : gecurity sorporation wler Sec. 25, Federal Reserve Act, dut
. ’ faust have been negligent or asleep at the time.
' Dece 14, 1929, 59

Yoted against cancelling above agreement,
Dec. 14, 1929, 60, 61

Voted against increasing Gov. Harrison's salary to $60,000.
Jan. 14, 1930, 78
:“. u. lm. ” ’
Peb. 21, 1930. 103, 104

Voted against small increases in salary of other of ficers of
‘ - , Federal Reserve Bank, New York
Jan, 14, 1930. 78
Jans 16, 1930. 79

" , ¥ ' Voted to exchange whole record of above and take it up when full
Board is present. Jan. 14, 1930, 78

Voted to increase salaries at N. Y+ except Gove Harrison and Snyder.

Voted against increasing salary of Oarl Snyder.
. Jan, 16, 1930. 79

o
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Jemes, George R. (Cont'd.)

. . , . : Voted against increasing Gove McDougsl's salary.
: ; Jan. 16, 1920, 80

1 B e : Voted, C.S.H. thinks, in favor of 0.S.H, motion that no Federal
reserve agents' salaries be increased, al though personally
he favored increase for Newton of Federal Reserve Bank,
Atlantae Jan, 16, 1930, 80

gt Says Miller's open market regulation draft would prevent Federal
' o Reserve Bank, New York, from buyding Government securities
. i J ' even in an acute emergency.
Jan. 16, 1930. 81

3s . Vioma ol e gad Voted against reconsideration of vote approving Miller's draft.
Jan, 16, }930. 82

' ool ¢orpd Votés to approve plan 3 of Federal Reserve Bank, Richmond, for an

. 38 ovol e ki addition to bank,
Jan. 16, 1930, 82

« !
, L3S o L - Votes against campromise motion of Miller for a 2.7 /8% minimum bill
ratee Jan. 30, 1930. 86

-y ,r , Yoted against Gove Young's motion for a 8} minimum bill rate.
J ' ' Jan, 30, 1930, 86

. g AL el e 2 Voted against approval of 46 discomnt rate for New York.
Jane 30, 1930, 87
r‘bQ 7. lm. ”. "

g ey Voted against reconsiderapion of Board's refusal to admit Bamk of
Athens Trust Company into Federal Reserve System.
: Febh 12, 1930, 100 l

(80l . ‘ie o Voted against reducing minimm bill rate at New York from 3} to 3%
Feb. 12, 1930, 100

Opposes C.S.H. suggestion that an addition be made to Annual Report

. : 5 cewering direct pressure.
Feobs 12, 1930, 101

‘ : Votéd against reconsideration of vote di sapproving proposed salary
; e J of $60,000 for Gov. Harrison.
Peb. 21, 1930, 103

5 ‘. : % Board voted to reconsider, and James voted again against the increase.
hb. a' lmO 104

e g — s
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Janes, George R. (Oont'd.)

Voted against Wichita Federal reserve branch dank.

Votes to add matter as to direct pressure to Goldenweiser draft

of Annual Report for 1929.
Job, 21, 1930, 106 |

Casts straw vote for Alexander for Chaimman, Federsl Reserve Bank,
New York. Fed, 27, 1930, 109 B

Finally votes for Case. TFeb, 27, 1930, 110
CeSeHes called wp Gove Martin who said his directors were not

agreeable to appointment of James as Federal Reserve Agent.
Mar, 17, 1930, 117

Voted against Platt's motion to adopt Goldenweiser's Annual Report
without an addition as to direct pressure,
Mar. 17, 1930, 118

Voted for Miller's motion to add to Annual Report memoranda asto
direct pressure. Mar, 17, 1930, 118

Gov. Martin said his directors did not want James as Federal Reserve
Agent, Mar, 17, 1930. 119

Gov. Martin told James he would hurt himself ® sccept Federal Reserve
Agent, St. Louis. Mar, 17, 1930. 119

Ounninghsm said James told him he had dropped matter.
Mare. 17, 1930, 119

See - Martin, Gov.
Moves to approve draft of Open Market Policy Conference as agreed
upon by Gove Young and the Open Market Committee.
Mar. 26, 1930, 123

Votes for above motion. Mar, 26, 1930. 124

Votes to adopt additions as to direct pressure in draff of
Annual Report. April 6, 1930, 127

Votes against Miller motion that Board pemit Federal Reserve Bank,
New York, to take responsibility of answering the B.IS. as to
reparation bonds. April 21, 1930, 138

Votes to disapprove 3% discomt mate for New York,

Passed unanimously. April 24, 1930. 141

———— T
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Jemes, George Re (Cont'd.)

Vot es against 3% rate, but Board approves reduction.
May 1, 1930, 146

Votes against redusing minimum bill rate from 2§ to 24%.
May 1, 1930, 146

Insists on asking opinion of Attomey General as to power of Board,
Pederal Reserve Bank, New York, or toth as to answer to
B. I. 8. on reparation bonds.
May 15, 1930, 156
May 19, 1930, 158

*Says Gov. Harrison will send cable %o BeleSe without waiting for
Board's approval. May 15, 1930. 156, 156

Votes against calling Open Maricet Policy Conference.
May 15, 1930. 157

Agrees to vote for CeS.H. draft of letter to Federal Reserve Bank,
New fork, as to reply to B.I.S.
May 21, 1930. 166

Agrees that 0.S.H. should show this draft in confidence to Gove
'Brrhon. May 21, 1930 165, 166

Insists that Gov. Young's statement that State Department has sent
will not object to B.I.S. placing reparation bonds in UeSe
be placed in records, O.K.'d by Sec. Mellon.

May 21, 1930. 166

Says if this is done he will vote for 0.S.H. short draft of reply
to Federal Reserve Bank, New York.
w 21. m. 166. 167

Votes for CeS.H. draft.
Unanimous vote.
May 27, 1930, 174, 176

Jemeson, Dre
See = Auld Lang Syne

Japanese Commission, Naval Conference
¥e meot, at tea at Perry Belmont's.
Dece 17, 1929, 63

Japanese Embassy :
We take tea at Jan, 31, 1930. 94




Jay, Pierre
, CeS.Hs would have suggested, for sppointment as Chaiman of
. Board, Federal Reserve Bank, New York, in place of MecGarrah
resigaed, but Gov. Norris told him yesterday that Jay had made
‘ : other arrangements.
' : " Jan, 30, 1930 91

. , ' 'Johnnon, Mrs. James Marion
v o We luch with, to meet Mr. and irs, Wickersham
April 15, 1830. 13

o “wiak Joint Conferemnce, Governors and Federal Reserve Agents., 57, 58
See - Federal Reserve Agents
: @Governors
' i Fiand JH.2, . ' Julian Petroleum Co.
oBele : See - Pacific Southwest Trust and Savings Bank
!
. ', 3
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Keating, Mrs. 182
L See - Wile, F. W,
]
; | ERvY Kellogg, Sece
. De. Butler says, originally opposed the Briand Pact. saying it was
) g a Pacifist measure, but Dr. Butler went west, started a movement
. : . ®

for it, and finally Kellogg had to accept it and now is in line
for the Nobel Prize because of it; that Briand laughed at the

, mention of the Briand=Kellogg pact, saying he should never refer
o : to Kellogz as one of ite authorse

D.Oo 6’ 1929. 52

t ! J
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L ’ 2 - +
: T ' ' L.L.De 3
: . See = Columbia University
Hemlin, C. 8.
. : Lane, Secretary. 143, 144
W2 . See - Miller, Dr.
lanier, Miss

CoSeHs meets, at dinner at Mlen Leonard's.
Dec. 1, 1929, 49

Lansing, Mes. Robert .
We dine withe Mar. 16, 1930.,117

lay, Fannie
Calls on us with Gertrude Myer to meet Theodore Francis Greene.
May 7, 1930. 151

League of Nations ;

Mrs.O6nstance Willisms denies statement of Mrs. Oorinne Roosevelt
Robinson that President Wilson prevented ratification of
Versailles Treaty containing the League of Nasions Yy -ins tructing
Democratic Senators to vote ageinst ratifications

Mrs. Williams said her father, Senator Lodge, was always hostile
to the League of Nations, and that the so=called Lodge
resolutions were framed expressly to defeat it, as Semator Lodge
; knew that the foreign mations would never accept them; that
‘ Senator Lodge was delighted whem the treaty failed and took all
responsibility for its fallure. (See scrap book)
Jan, 7, 1930, 72

CeS.H. sends copy of Mrs. Williams statement to Rachel Hale.
Jan. 13, 1930, 77

Learned, Mr. and Mrs.
We d ine with, to meet Prof. Webster.
m. 7' 1%0. 72

Lee, Higginson & Co.
Under Secretary Cotton asks Board's opinion as to advisability of
State Depa rtment approving a proposed Geman loan for 126
millions, arranged by. Board differed in opinion.
Mar. 25. 1930. 122, 123

See = Cotton
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Lehmen, Lt. Gove., New York.

C.S.Hsmeets, in Albany.
Yov. 28, 19239, 42

Lehman, Solicitor General p
Miller refers to old opiniom of, to effect that a national bank

can not own stock in emother dbank organiged as & subsidiary

gecurity corporation.
Dece 14, 1929, 59

See - Federal Reserve Bank, Dallas

Leonard, Ellen
C.S.H. meets, at Rachel Hale's.

She told C.S.H. the Doctor sald that Mrs. Charles Eliot was
about to g0 to the hospital and would have twinsl
Fove 6, 1929, 4

Ellen Leonard was right. Yove 10, 1929, 9 ‘

C.S.H. calls on and meets Dodge there.
Nove 22, 1929, 34

C.S.H, dines with, meeting there Mre and Mrs. Horace Washington,
Miss Lanier, Mr. Ely end Mrs. Blaine Bedle.
Dece 1, 1929, 49

Gives C.S.He & silver pin cushion of her Mother's in remembrance

of hers 0.S.H. wrote grateful thanks.
Dece 5, 1929, 50

Lindsay, Lady
H.P.H. told Sir Biwin Lutyens that Mrs, Barriman told, about the

proposed pageant in the old British Embassy two weeks ago

and that she thought it a very good ideae
May 31, 1930. 181

See - Pageant

Lindsay, Sir Bonald, British Ambassador
Sir Biwin Lutyens told H.P.H. he spoke to, sbout the Pageants
that he said a lady with a hyphenated name, Mrs. Merrigode-
Andrews, had written him inviting him to the Pageantj that he
told Sir Miwin who said the Embassy was his house and there

would be no pageant held in it.
W 31. lm. 180. 181. m
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Lindsay, Sir Ronald (Cont'd.)

CoS.He fears the rather brusque statement of Sir Ronald, onveyed
through Sir Biwin may have been prompted by some one who wanted
to have the pageant faill

May 31, 1830, 184
Liquidation of security loans

Gov. Harrison says, not helped by high discount rates; that any

attempt at, would cause the banks to lose castomers

Loobit - s G Blian P wu.uao’.mau.z)

Lodge reservations 72 Lee £ XN
See = League of Nations

Lodge, Semator 72
See - Leagued Nations

Loeb, Mr.
As a member of Federal Advisory Council from Philaddphia, favored
C.S.He proposal of Federal Reserve Bamk, New York, to reply of
B.l1.S. as to reparation bondis.
May 20, 1930, 160

Lombard loans
Federal Advisory Comcil in favoring broadening of eligible paper
did not have in mind, but Sece 5200 U.S. Revised Statutes;
Nove 19, 1929, 3

Lotus Club
C.S.H., dines at, New York, as guest of Dr. Butler. Meets Gillette
the actor and May Irwin.
Feb. 10, 1930, 97

Love, Mr.
See - Federal Reserve Bank, Dallas

Lunches (See also, dinners, suppers, teas)
CeS.H. with ¥, H. Curtiss, Boston
Nov. 18, 1929, 27
CeSeHe with Dr. Butler, N. Y. Dece 6, 1929, 52

¥We had Christmas noon dinner with Lydia Biddle.
Dec. 25, 1929. 66

CeS¢H. with Asso, Harvard Clubs Committee. Justice Holmes greeting.
M m. 1929. 6’

¥e lunched with Mr, anl Mrs. George McClellan
Feb. 16, 1930, 101
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Lunches, etc. (Cont'd.)
H.P.H, lunches with Mrs. McOagg. TFeb, 21, 1930. 103
We lunched with Rachel Hale. Mar. 2, 1930. 110‘

We lunched with Canon and Mrse. Stokes.
Mar. 9, 1930. 116

CeSeHe with Canadian Minister to meet Mr. Beattle, President
of C.P. Rye Coe Mare 29, 1930 124

We lunch with Sen. and Mrs. Bruce at Ruxton, Md.
April 13, 1930. 132

We lunch with Mrs. James Marian Johnston, to meet Mr.and Mrs. Wickersham
pril 15, 1930, 132

Luther, Dre
-~ @ove Harrison has talk with, in Rome as to B.I.S.
, April 15, 1930. 133 (2)

Lutyens, Sir Mwin. 180
See = Lindsay, Sir Ronald.
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: Marion, Mass.
. ’ CeS.H. spends night with Harriet Hamlin ate
April 5, 1930, 126
2 ' Massey, Canadian Minister

C.S.He lunches with, to meet Mre Beattie, President of C. Pe Ry. Co.
m. a. 19&. 124

Martin, Governor, Federal Reserve Bank, St. Louls
A ' el ' Telephones from St. Louls that he told James in St. Louis that it
) would hurt him very much to take Chairmmanship of St. Louis
Federal Reserve Bank, as everyone would say he wanted a job and
v ' resigned from the Board merely to get a better Jjob.
| Mar. 17, 1930. 119

: Told C.S.H. over telephone and later in person that his directors
' o R were not favorable to James as Federal Reserve Agent.

i Mar, 13, 1930. 117

Mar. 17, 1930. 119

: Seys it is being said in West that Federal Reserve Bank, New York
reduced its discount rate to 3%, in order to prepare the market
.. - for the reparation bond issues.
May 22, 1930. 170

Marvin, Bimund
We call on, in New Yoxk. Feb. 10, 1930. 97

Mattapoisett
C.S.H. leaves, for Washington.
Nove4, 1929. 1

CoS.H. leaves Washington for. Nove 7, 1929, 7

CeS.H. leaves iattapoisett for Washington. Nov. 10,13929. 10
C.5.He leaves Washington for Mattapoisett. Nov. 15, 1929, 25
C.S.He leaves Mattapoisett for Washington. Nove 18, 1929, 27

MeAdoo, We G
C.S.He spoke to Miller of Warburg's charge in his book, = the Federal
Beserve System - that he waa daminated by Mc*doo, and said
that once he protested to President Wilson as to McAdoos
that some Board members thought he slept in same bed with
Meadoo and Williams but as a fact he frequently had differences
with him. April 30, 1930. 144
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Mcadoo, We G. (Cont'd.)

Asks C.S.H. for copy of Warburg's table in 1915 to prove that
the southern FeR. banks could not possibly provide needed
credits unless F.R. Act was amended %o make F.R. notes lawful
reserve, and to require all reserves to be kept in F.R. banks.

CeSe.H® found a copy and sent it to hm.
Mey 28, 1930s 178

() h.
H.P.H. lunches withe Fedb. 21, 1930. 103

McClellan, George B. Mr. and Mrs.
We dined withe Dece. 15, 1929, 62
D.Co 25' 1”90 66

Mrs. McClellan gave me an eye glass case as Chri stmas present.
Dec. 25, 129, 66

We lunch withe Febe 16, 1930. 101

ucclm. m. JQ !.
Extracted two infected teeth. Jan. 21, 1930. 84

McCoy, Judge Valter

Tells CeS.He all Washington is talking sbout C.8 He's drilliant
address before Wilson Foundation.

Jan. 9, 1930. 73
See also: Holmes, Justice .68, 115

McDougal, Governor
See = F.R. Bank, Chicago

McFadden, Cong. 73
See - Examinations

McGarrah, Federal Reserve Bank, New York

C.S.H. believes, is working for easy money to facilitate placing
of reparation bonis in UeSe marketse
_ Jane 30, 1930. 90

Gove Young said, would soon r-sign to accept Presidency of BeI.S.
Jan, 30, 1930« 90

Board appoints Case to succeed. Peb. 27, 1930. 109
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MoGarrah, Federal Reserve Bank, New York (Cont'ds)

C.S.H. calls Board's attention to the official statement of,
made some time ago, that directors of Federal Reserve Bank,
New York, contemplated issuing a statement expressing doubt
as 0 the somdness of the collateral for brokers loans.
April 7, 1930. 129

See - Federal Res-rve Bank, New York

McLane, Charles .
We call on, returning from lunch with Senator and Mrs. Bruce.
April 18, 1930. 132

MclNab, U. S. District Attorney
- See - Pacific S.W. Trust and Savings Bank

Mellon, Secretary
Favored easing the market by Goverrpent security purchases to help
the bond market, - an immediate, pressing problem.
Nove 11, 1929, 11

Supported C.S.H.'s view that Open darket Committee be authorised to
- buy Govermment securities up to 200 millions.
Nove 12, 1929, 16

Initials & memorandum - no objection to N.Y. reducing to 4d%.
Nove 14. 1929, 23

Favored reduction ¢ hough not present when approved.
Nove 14, 1929, 24

Told C.S.H, that, under leadership of Owen D, Young, the National City
Bank, New York, had been thoroughly examined and found to be
over 6% liquid, and in first class condition; that this would
be published ff found necessaryj that there had been and were
meny rumors as to this bank and public confidence in it had
become shaken,but he hoped and believed that confidence in
it would revive. Nove 14, 1929, 25

Gov. Young has talk with Woolley and Rasburn and Sec. Mellon in his
office, as to general power of Board over transactions in
Government securities bythe FeR. banks; that Mellon said he
wished to give the Directors of the F.R. Bank, New York, the
widest discretion but that he realiszed that the Board had

both rights and duties in the matter.
Nove. 22, 1929, 31, 32

See -~ Government securities
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Mellon, Secretary (Cont'd.)

Gove Young said he would talk this over with Gov. Barrison and Sec.
Mellon alone tomorrowe
Nove. 22, 1929, 32
Voted to authorize Open Market Committee to buy Government securities
up te 200 millions. Nove 25, 1929, 40

Votes for minimum rate, as a compromise, of 3-7/8% on bills. Lost.
Jan, 30, 1930, 86

Votes for 3} rate. Passed. Jan. 30, 1930. 86
Agics Miller if he does not helieve in some easing of market.

Killer said Yes, but should be done very cautiouslye.
’ Jane. 30, 1930, 87

Votes to spprove 4% discount rate for New York.

Lost on tie votee
Jan, 30, 1930, 87

Agreed with C.S.H. better mot to overrule unanimous vote of N. Y.
directors except for s‘om¢ clear, strong reason
Jene. 30, 1930, 87

gaid U.S. share of reparation boms would be 60 millions.
Jan. 30, 1930, 90

Yotes to approve N. Y. reduction to 4%. Passed, tho at first lost
on tie vote. OCunninghsm changed to Aye.
Peb. 7, 1930, 96, 97

Not present when Board finally approved 334 minimum bill rate for
New York. Feb, 12, 1930, 100

Votes io reconsider aiverse vote on increase of Gov. Harrison's salary.
Passed by C.S.H. changing vote.
Febe 21, 1930, 103

Votes to increase Gov. Harrison's salary to $60,000.
’.b. m. lm. 104

At first opposed actively the petition of Wichita for a Federal reserve
branch bank; finally said he agreed with Miller that, sooner or
later, we would have to approve it, unless we abolished some
existing brenches, which he believed could not be done.

He asked, however, to be recorded as Not voting.
Feb. 21, 1930. 105



138,

Mellon, Secretary (Cont'd.)

Votes for Case, as Federal Reserve Agent for Federal Reserve Bank,

New York, in place of McGerrsh, resigned.
Yebe. 27. 1930« 1‘09

CoS.He writes congratulating Mellon on his 75th birthday - Monday -
March 24the Mar., 22, 1930. 121

Sec. Mellon replied in a chaming letter. See scrap book.

Voted for Miller's motion to infomm Federal Reserve Bank, New York,
1t could act on own responsibility in replying to BeleS.
as to reparation tonds, as Baard could not agree as to its right
and duty unless and until advised by Attorney General.
April 21, 1930. 138

Absent when Board disapproved 3% rate for New York
April 24, 1930, 141

Votes, by way of compromise, for a 26 minimmm bill rate.
: April 30, 1930. 143

Votes to approve 3% discomt rate for N,Y. Passed.
“ 1' 19&. 1“

Miller told Sec. Mellon that the public needed protection from the
Federal Reserve Boardl May 9, 1930, 152

Jemes insisted that Gov. Young's statement that State Department had
approved or would approve the B.I.S. flotation of reparation
bonds in U.S. should be O.K.'s by Sece Mellon and put in the
recorde May 21, 1930. 166

Yoted for 0.S.H. draft, slightly amended by Gove Young, of a letter
to F.R. Bank as to proposed reply to B.I.S. as to flotation
of reparation bonds in U.S.

Unanimous vote of Board.
May 29, 1930. 174, 176

Meredith, Fred
CeSeHe meets, of Montreal, at lunch at the Canadian Minister's, to
meet Mre. Beattie, President of C. P. Ry.
Mar. 29, 1930. 124
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Meyer, Bugene
Gove Young suggests,for Chaimman and Federal Reserve Agent of
Federal Reserve Bank, New York, in place of McGarreh, resigned.
Jan, 30, 1930, 90
Michelson, Mr.
Told C.S.H. at dimerwith Justice Brandeis that he vas writing
tariff interviews for Democratic members of Congress, including
Senator Simmons who wanjéd to get back into the Democratic
- folde Nove. 21, 1929, 30, 31

Miller, David Hunter
Told CeS.He he made a wonderful aldress to Wilson Foundation at
National Theatre, and that he showed rare tact in the transition
from Wilson to Hoovere
Jan, 8, 1930, 73

Miller, Dr. Adolph
Index
(figures refer to numbers on margin)

Abdication of power. 13
Alexander, James. 8, 46
Anaconda Copper Co. 73
Annual report, 1929, 30, 38, 44, 51, 52, 53, 54, 62
Attomey General. 63
"B.I.S." :

Pank of International Settlements 45, 63, 64, 82, 83, 88
Bank of Athens Trust Co. 36
Bank of England. 29
Bank of France. 29
Bill rates, Minimum. 25, 37 48, 67, 72, 87
Bond market. 32
Business r ecession, 28, 32, 48, 3, 74, 78, 79
Case, Jo He TFederal Reserve Agent, N. Y? 47
Charters, National bank. 1
Cheap money .

See = Easy money
Contraction, Credit. 86
Cotton, Under S8ecretary 45
Credit situation, Contraction. 86
Outting down F.Re benks. 1916. 69, 81}
Deflation of stock market. 90
Delano, F.A. 69, 813
Direct pressure. 30, 38, 44, 51, 52, 53, 54, 62
Discomt ratess 7, 8, 27, 28, 29, 31, 32, 33, 34, 48, 50, 66, 66, 71,
75, 76, 80

Domination of C.S.H. 70
Domination of FeRe Bank, N.Y.

By Bank of Bngland, 29

0f F.R. Board. 74
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Miller, Dr. Adolph (Cont'd.)

' . Bsing of market. By C.E. Mitchell. 90
: . : Easy money. 4, 5, 13, 24, 26, 32, 74, 78, 87, 89
. i : Higibility, Broadening ofe. 9
imergency purchases of Govt, securities. 2, 3, 4, 5,
JIK . ; Yederal Advisory Council. 9
B+l Tederal Reserve Agent, New York. 46
Federal Reserve Agents. Salaries. 20
Federal Reserve Bank, New York. 13, 29, 46, 49, 9%
o VOH : Federal reserve banks. Outting domn controversy, 1915. 69, 81}
o Federal Recerve Board
A Abdication of. 13
: oilatie : Timidity 76
' . Public needs protection from 77
¥ ol of aus Federal reserve credit. 66, 84, 85, 86
[ o Federal reserve policy. 4, 13, 76, 78, 79
See - BEasy money
First National Bank, Boston. 15, 16
Government securities., 2, 3, 13, 14, 49, 66, 85, 86
Governor of Federal Reserve Board. 5, 21
Hemlin, C. S. 3, 23, 28, 30, 70
. . Harding, Gov. 61
: " Harrison, Gov. 6, 17, 20, 24, 39, 40, 78, 90
. Salary of. 17, 20, 39, 40
: " . : . , Hoover. 10 :
. Inflation 66, 78, 79, 8l
s A4 ¥ See -~ Basy money
. . : , » : Bane, Sec. 69
. - § Lehman, Solicitor Gemeral. 15
. Lear. 69 :
89 Lombard loans. 9 -
' ' . " Moo. 8ec. 70
. p McDougal , Gove 19
. 78 : McNabb. '
» o8 a% o See = Pacific S.W. Trust & Savings Bank
. Mellon, Sec. 26, 43, 77
. Mitchell, C.E. 90
- National Bank charters. 1
’ "Not voting® 28, 72
Obscession for easy money.
Federal reserve bank, New York. 74
Open Market Committee
See - Open Market Policy Conferemce
: oot Open market operations. 5, 81, 84
gh S0 2B s B3 P S 05 s , See - Government securities
' ' . P, S A5 o : @ WV Open Market Policy Conferace
' 3, 4, 13, 14, 21, 22, 24, 49, 55, 56, 57, 58, 59, 60, 81, 84

Pacific S,W, Trust & Savings Bank. 11, 12
Panic of 1929, 33

Policy
See - Basy money
I‘.R. crod.it
FeRe poliq
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Milley, Dr. Adolph (Cont'd.)

Prices, Stock, 33
Psychology of reduction to 3%. 80 ‘
Redistricting fight, 1915. 68, 813
Reparation bonds
See = B.I.S.
Responsibility for discount rates, Relieved of. 76
Reynolds, Jackson. 90
Robinson, Pacific S.W. Trust & Savings Banje. 10, 11, 12
Selaries. 17, 18, 19, 20, 39, 40, 89
Gov. Harrison. 17, 20, 39, 40
Sece m' UesSe Revised Statutes. 9
w’ 0"10 18' “
Solicitor Gemeral Lelman. 16
Speculation. 33
Status quo. 24
Stock market. 33, 90
Stock price increase. 33
Subsidiary corporation
See - First National Bank, Boston .
Ten per cent limitation, Sece 5200, Revised Statutes. 9
Timidity of F.R. Board., 76
Trust powers. 1
U.8. District Attorney McNabb, 11
UsS. ‘Revised Statutes, Sece 5200+ 9
Votes. 6, 7, 14, 16, 17, 18, 19, 20, 22, 23, 26, 27, A
34, 35, 36, 37, 39, 40, 41, 42, 46, 47, 48, 50, 55, 56
&7, 88, B9, 62, 63, 64, 65, 67, 69, 91, 72, 81, 87, 88, 89.
Warbarg, Paul. 68, 69, 70 .
Wichita, Kas. JFederal reserve branch petition 41, 42
Williams, John Skelton. 70
Wilson, Woodrow. 69, 70

1. Olaimed that a national bank might be entitled to a
charter and yet not be entitled to trust powerse.
Nove 5, 1929, 2

2. Claimed no necessity for affimatively granting authority
for purchase of Govt. securities in an emsrgency without consent
of Board, for it was understood that any F.R. bank would do this in
an emergency and tgke the responsibility.
Nove 11, 1929, 15

3. Offers a substitute to C.S.He motion granting authority
to Open Majket Comnittee to buy Govte securities up to 200 millions,
on understanding that, except in acute emergencies, the Committee
would act with or after consultation with Board. It was about the
same as C.S5.H. motion except that the Board would give prompt
consideration to any request.

NOVQ 11. 199. 15. 16
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Miller, Dr. Adolph (Cont'd.)

4. Says the report of Open Market Committee was a policy of
easing the markets, in addition to emergency authority, and that the
question of policy could await further consideration.

Nove 13, 1929.19

5. Dictated a letter to Gov. Harrison that Board will give
continuous consideration to question of easing the market and would
consult with the Committee from time to time; that the Board ,
appreciates the possibility of an emergencyi that it will be prepared
to act promptly on any application; that it has amthorized the Governor
or Acting Executive officer to act in its behalf} that in case of an
emergency so sudden and so acute that it was impossible to confer
with the Board or the Governor, the Board would interpose no objection
to a purchage operation being undertaken, on the understanding that
prompt advice to Board be made of any such action.

Miller said he preferred not to have the emergency clause
but would vote for it.

Nove 13, l1929. 19, 20¢

6 Miller votes for above resolution, and it was passed.
Nove 13, 1929, 21

7. Votes to apmrove reduction at New York to 4d%. Passed
unanimouslye Nove -14, 1929, 24

8s Miller said he had talked with Alexander who did not favor
a reduction in discount rates at this time.

Nove 14, 1929, 24

9. Miller asked Feieral Advisory Council whether, in favoring
broadening eligibility, it referred to Lombard loans. I replied
No, that it had in mind the exceptions to U.S. Revised Statutes,
Sece 5200 - making notes which a member bank can teke over the 10%,
eligible for rediscount at F.R* banks.

Nove 19, 1929, 28

10. Mr. Robinson, of los Angeles, a great friend of Hoover and
Miller is in town. Nove 22, 1929, 33

1l. Miller was very quiet and non-committal on question whether
Board should advise Attorney General there was no reason for proceeding
eriminally in matter of Pacific S.W. Trust & Savings Bank,

Nove 22, 1929, 34




Digitized for FRASER
http://fraser.stlouisfe
Federal Reserve E

143,

Miller, Dr. Adolph (Cont'd.)

12,

13.

14.

15.

16.
17.
18.
‘19,

2l.

McCleland told C.S.He. that Robinson, of Pacific
Southwest Trust and Savings Bank lunched with Miller

yesterday. i
Nove 23, 1929, 36

Miller opposed authority to Open Market Committee to buy
Govermment securities up to 200 millionj he said money
was very cheap and would be much cheaper, and that
purchase of Government securities would be a bad policy;
that giving such authority would be an abdication in
favor of the F.R. Bank, New York,

Nove 25, 1929, 38

Voted against Gove Young's motion giving abtove authoritye.
Nov. 25, 1929, 40

Cites 0ld opinion of Solicitor General Lehman as authority
for claiming that First National Bank, Boston, had not
divested itself of its holdings of its subsidiary ucu.ri.ty
company, but in equity remained the owner.

Dec. 14, 1929, 59

Votes against cancelling Board agreement with Firet National
Bank, Boston, as to above.
Dece 14, 1929, 60, 61

Voted against increasing Gov. Harrison's salary to $60,000.
Jan. 14, 1930. 78
Jan, 16, 1930. 79

Voted against increase in COarl Snyder's salarye
Jane 16, 1930 79

Voted against increase in Gov. McDougal 's salary.
Jm. 15' 19300 w

Voted against increase in any F.R. Agents salary.
J.ﬂo 16. 19300 w

Miller offered new draft of circular conceming the
Open Market Policy Conference and moved its tentative
adoption and that 1% be sent to F.R. Bank for approval
or di.lappruﬂl.

This draft eliminated the former clause making the Governor
of Federal Reserve Board Chairman, retained the right of

each F.R. bank to choose its representative on the Committee.

It also made all of the 12 banks members of the Policy
Conference. - Jan, 16, 1930. 81



Miller, Dr. Adolph (Cont'd.)

22. Voted for above drafte
2 e Jan. 16, 1930, 82

23. Voted against C.5.H, motion to reconsider in order to take wp
again Gov. Young's objections.
Jan, 16, 1930. 82

24, Miller said that Gov. Harrison's policy was an affimative
policy of easing the market.

. ; ] We all agreed that 8 out of 11 of the Governors at their recent
meeting (one being absent) opposed further easing and
favored keeping up the status quo only.

Jan. 30, 1930, 85
et ol Lox _ ' 25. N. Y. asked for a 33% minimum bill rate.
| 3 Gov. Young moved as a compromise to approve a 3% rate.
Miller moved and voted for a 3-7/8% rate. Lost on a tie.

On Gove Young's motion for a 33 minimum rate, Miller was
" _ ’ - redorded as not voting.
' . ; . Jan. 30, 1930. 86

26. Sec. Mellon asked Miller whether he did not believe in same
By : easing, and he replied, Yes, but it should be Preated very

cautiously. Jan, 30, 1930. 87
. : F 27. Votes against approving a 4% discount rate established by N. Y.
. a - 1 :m. m. lm. 87

y " : By 28, C.S.H. asked Miller if all monomists agreed that while bdusiness
. i ; f wag receding, lower discount rates would not help it.

Miller said most but not all economists were of that opinion.
. Jane 30, 1930,

29, Miller said the N. Y. directors evidently wer e dominated by the
Bank of Bngland and the Bank of France; the latter reduced
yesterday to 2%and the former has let it be known that &
reduction is impending.

Jane 30, 1930+ 89. 20

30. Agrees with C.S.He that Annual Report should be changed by
adding something definite about result of direct pressure.
Jan, 31, 1930. 93

3l. N. Yo established a 4% discount rate.
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Miller, Dr. Adolph (Cont'd.)

33,

34.

| 36

3.

4.

Miller agreed the rate would have to be reduced before
long; that he would probably be willing to.vote for it
in two weeks and, perhaps, next week.

Peb, 7, 1930. 95, 96

Miller said many benkers feel that the Federal Reserve Board
and Federal Reserve Bank, New York, are striving for
artificial ease to help the bond market and stimulate
business; that lower discount rates would not stimulate
business. Fed, 7, 1930. 96

Miller said that to reduce rates now would cause an immediate
response in the stock market, when prices hai increased on
the average, 40% over the prices prevailing just after the
crash of October 1929,

Feb, 7, 1930. 96

Voted against reduction of discount rates at New York to 4.
Lost on tie. Yebe 7, 1930. 96

Finally Cunningham changed his vote to Aye, and the 4% rate
was approved, but Miller again voted No.
Teb. 7, 1930, 97

Yotes against reconsideration of Board's vote against admission
of Bank of Athens Trust Co. imo Federal Reserve System.
Feb. 7, 1930, 100

Votes against reducing minimum bill rate at New York from 3% to
33%. Passed. Pedb. 12, 1930. 100

Miller agrees with C.S.H. that a memoranium as to effect of
direct pressure should be inserted in the Annual Report.
Feb. 12, 1930, 101

Votes against reconsideration of vote rejecting Gov. Harrison's
proposed salary of $60,000.
Peb. 19, 1930. 103

Board having woted to reconsider, Miller voted against proposed
increase. Febe 21, 1930. 104

Board took up application for Wichita Federal reserve branch.
Miller said the arguments in favor were the same arpuments
which Board had accepted for other applications; that altho
had had always opposed new F,R. branches, he should vote
for the Wichita branch in order to avoid a radical change
in Board policy and one difficult to explain.
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Miller, Dr. Adolph (Cont'd.)

o He therefore said he would vote for it, and further advocated
' a resolution that hereafter, Federal reserve branches should
be voted on only when a full Board is present - thus
necessitating 5 af firmative votes to establish a new branche.

42, Voted for C.S.H.'s motion to create F.Re branch for Wichita.
Peb.21, 1930, 104, 105

43, Sec. Mellon agreed with Miller but asked to be recorded as
> Not voting. Tob. 21, 1930, 106

. o : 44. Votes in favor of Annual Report with his addition as to
direct pressure. Feb, 21, 1930. 106

45, Agreed with C.S.H. that the proposed cable of F.R. Bank of
. ? New York - that it did not object to the American directors
. ' chosen by the B.l.S., = in effect was an approval of the choice,
. and also violated the injunction of State Department that the
Federal Reserve System should have no comnection with the B.l.Se

L . , : The Board had sent this cable to Under Secretary Cotton who said
' it was all right.

. : . C.S.H. and Miller added that if the SBtate Department did not
. v @ object to the cable, there was nothing more to be dame.
Feb. 27, 1930. 108

Lara . P % 46, Oasts straw vote for Alexanier as Chaimman and Federal Reserve
- F « Agent, Federal Reserve Bank, New York
Feb. 27, 1930, 109

g : . , 47. Votes formally for Case.
Unanimous vote.
'.b. ?’. 19&0 109. 110

48, Miller sad the business recession was much graver than he
anticipated, and that we should carefully comsider whether
. : . the Federal Reserve System could not be helpful.

2L o He said he would vote to approve a 33% rate.

' In reply to Gov. Young he said the bill rate should be left
. . above the discount rate.
Mar. 5, 1930, 113

49, Miller alone objected to Gov. Young's suggestion that F.R. Bark,
New York, be authorized to buy up to 50 millions of Govte
‘e securities between now and Mar. 24th when an Open Market
Policy Conference should be called.

* Mar. 5, 1930, 113
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Miller, Dr. Adolph (Cont'd.)

50.

67.
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Votes to approve 33% rate established by New York.
Unanimous votee.
Mar. 13, 1930. 117,

Goldenweiser reported a draft of Annual Report containing
Miller's additions on direct pressure,
br‘ 17. 19&. n7

Miller moved to adopt it. Platt moved as substitute to strike
out Miller's additions as to direct pressure.
Mar. 17, 1930, 118

Voted against Platt substitutes
Mar. 17, 1930. 118

Voted to adopt report with additions as to direct pressure.
Mar. 17, 1930. 118

James moved to adopt draft covering Open Market Policy
Conference, as agreed upon by Gov. Young and the Governors.
Miller moved as a substitutel-

(a) Teking away right of Executive Comaittee tocall
meetings of full Committee.

Miller voted for (a) Lost.
hr. 26. lmQ 1”

(b) Strike out provision that a F.R bank dissenting
" as to any policy shall at once advise Chaiman of
Executive Committee.

Miller voted for above. Lost.
Mar. 26, 1930, 123

(c) Strike out provision for meetings of Executive Committee
with Federal Reserve Board. Miller voted for this.
Lost. Mar. 26, 1930, 124

James motion of approval was then voted one.

Miller voted Aye. Passed.
Mar., 26, 1930, 124

Miller at first objected to phrase - "Board accepts the
suggestions of the F.R. banks "and finally C.S.H. suggested
'adopts' which Miller and a1l agreed to."

Mar. 26, 1930. 124
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y Miller, Dr. Adolph (Cont'd.)

60. (Milley, on Jan, 16, 1930, offered a new draft of circular
as to Open Market Policy Conference which contained
all that he objected to abovel) 81

6l. CeS.Hs, in interview with Gove. Harding at the Algonquin Club,
Sunday peme at 4130 (Gov. Harding died Monday 4:00 a.m.)
. told Gov. Harding of the Board's being investigated
: by the H.R. Banking and Currency Committee in hearings
as to branch banks. _

N 8 Gove Harding smiling feebly, saids -"I suppeseliller will let
" loose the dogs of war again on the Committeel®

: These were prafitically the last words he said to C.S.H.
] April 6, 1930, 126

62. Amnual Report was adopted with Miller's additions as to direct
pressure.
Miller voted Aye.
dpril 7, 1930, 127

63, Miller moved that Board inform the F.R. Bank, New York, that
it could act on its own responsibility in csbling the
N B.1.5. as to proposed placing of reperation bdonds in U.S.,
. as the Board could not detemine its power and authority
'g:::l. and unless it obtained an opinion from the Attorney
. ral.

Miller voted Aye. Lost on tie vote.
April 21, 1930. 138

64¢ Miller voted to permit Federal Reserve Bank, New York, to opemn
an account with B,I.S. on usual temms,
April 21, 1930, 138

. ry » 66. Federal Reserve Bank, New York, established 3% rate and asked
Board approval.
£ Miller voted No. Unanimous.
April 24, 1930 141

. ’ s 66 Miller said if the 500 millions or more Govt. securities held by
the FsR. System sould be reduced materially , he would
. not object to any reduction in discount rates, - even below
ofis 3%, but with the F,R. credit outstanding it was a different
‘ - proposition. April 24, 1930.140
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Miller, Dr. Adolph (Cont'd.)

67.

Federal Reserve Bank, New York, asked for reduction in
minimun bill rate from 3% to 2h%.

Miller and C.S.H. did not see how this would help.

Sec. Mellon suggested 2§% as a compromise.

Miller voted against this.
April 30, 1930. 143

Just before above meeting came to order, in presence of
Gove. Young and Cunningham, Miller said Warburg, some
time ago, asked him to go over the proof of his new
book = "The Federal Reserve System;"that he looked it
over and declined and advised Warburg not to publish it.

April 30, 1930. 143

Miller said Varburg's chapter on the cutting down of Federal
rese rve banks controversy was full of errors, especially '
as regarded the references to himself (Miller).

Miller said that one Sunday Sec. Lane called on him and said i
- that President Wilson hal read the Committee report I
favoring cutting down some of the existing F&R. banks, ‘
that he (Wilson) understood that Miller had drafted the
. report, that he, (Wilson) was much disturbed by it, and
that he (Wilson) if it was a proper question, wished to
know whether he (Miller) intended to vote for the report. i

Miller said he told Secretary lane that the Committee showed i
him its first draft of report and that he told the Committee it
was very poorly put together and inconclusive; that the Committe
begged him togo over it and recast it, - which he finaly
did, but that he told the Committee that he would not
support it and that it could not succeedl

April 30, 1930. 143, 144

(Delano said Miller 1lied in ssying would vote against
Committee report, May 17, 1930, 158 )

Ced.He then told Miller of Warburg's attack on him (C.S.H.)
in the book, - the charge being that he (C.S5.H.)
was dominated by McAdoo and John Sielton Williams.

C.S.He told Miller that he once went to President Wilson
and asked him to remove Williams and that at the same

time he protested to Wilson against certain things
McAdoo had done.
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Miller, Dr. Adolph (Cont'd.)
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C.S.He said wdoubtedly Warburg and perhaps some other members
thought he slept in the same bed with MoAdoo and Vklliams,
but that, as a fact, he frequently differed with them, but
kept these differences %o himself.

0.S.He also told Miller that when he: (C.S.H.) asked President
Wilson to call for the opinion of the Attorney Generdl as
to the power of the Board to cut down the nunber of the F.R.
banks he mde this request because Secretary McAdoo told him
the President desired him to do s0. ¥
April 30, 1930, 144

71. l'edeni Reserve Bank, New York, again establishel e 3% discount’
rate end asked approval of Board.

Miller opposed approvale

Miller based his opposition chiefly on the ground that he
feared the Federal Reserve Bk, New York, and the Fedcral
Reserve Board would be too timid to reverse and increase
rates when the time for such action came.

Sec. Mellon told Miller that was scarcely a galtsfactory reason
for refusing to approve a rate plainly justified, and not
denied by Miller, under present conditions.

Miller voted against approval, but the rate was approved.
May 1, 1930. 145, 146

72. On motion to redmce minimum bill rate fram 2§ to 2% Miller
was recorded as not voting.
May 1, 1930. 146

73. Miller at Board meeting said conditions were much worse
instead of better; that by fall conditions would be worse than
for many yearsj; that Anaconda would be selling for $35 and
would hardly be worth that.
May 9, 1930. 151

74, Miller said the directors of Federal Reserve Bank, New York,
were obscessed with the belief that cheap money will help
the situationy that they dominated the Federal Reserve Board.

May 9, 1930, 151

76. Miller said the majority must now assume responsidility for
approving the 3% discount rate, intimating that he was throughs
that he never was so happy atout going abroad as he felt
action of majority had taken all responsibility off his
ghoulders; that he fully expected a 2)% rate within two weeks.

. May 9, 1930. 151

R
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151, Tm

Miller, Dre Adolph (Cont'd.)

76.

78.

79.

8l.

84,

(Yet Miller said on Mey lst, that the only reason he did mot
favor the 3% rate was from fear the Board and Federal
Reserve Bank, New York, would be too timid to reverse
when the time camel 145, 146 supra)

Miller said to Sec. Mellon that the public needed protection
from the Federal Reserve Boardl

May 8, 1930. 152

Miller told Harrison the Board and Federal Reserve Bank, New York, A
could do nothing to help the existing depression and
that its easy money policy would bring mischief for us
in the future. May 14, 1930 153

Miller told Gov. Harrison the February and March inflation of
. the stock market was brought atut by prior Federal reserve
policy; that a state of mental depression hal set in vhich
exaggerated the real depression.
May 14, 1930. 151

:

Gov. Harrison agreed with Miller that the psychology of the , ’
reluction to 3% has been bearish rather than bullish. .

May 14, 1930. 153 ,

Board voted to call meeting of Open Market Policy Conference
in view of Gov. Harrison's statement yesterday as to
possibility of a bold major open market operation. .

Miller hesitated a long time but finally reluctantly voted for ite ’.,.’
w u. 19300 m

Delano said Miller 1iéd when he said he told Redistricting
Committee in 1915 he would vote against report.
May 17, 1930, 158

Miller introduces a substitute for CeS.He resolution as to ‘+
reply of Federal Reserve Bank, New York, to B.I.S. as to B
reparation bonds. {

It only slightly changed C.S.H's draft and he told Miller }
Saturday he would accept it. ;
May 19, 1930, 158

C.S.H. prepared a condensed draft of his sugzested letter of
Pederal Reserve Bark, New Yori, to B.I.S., to which Miller
had agreed. May2l, 1930, 165




' o3, Miller, Dr. Adolph (Cont'd.)

86.

87.

90.
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Miller, at Open Market Policy Conference meeting suggested
fixing a certain amount, - say 1 billion of dollars - of
Federal reserve credit, vhich should elways be kept out
through Open market operations.

Gove Harrison vigorously opposed it.

CeSeHs said Miller had adopted Oarl Snyder's theory which
made Miller very angry.
May 22, 1930. 168

(This suggestion of Miller meant increased Government security
purchases, as Federal reserve credit was now lesc than
1 billion dollars.)

Miller said that the present credit situation is acting as a
passive contractive force and that he was inclined to
favor purchase of Govt. securities.

May 22, 1930. 169

(Why then did Mjller vote against lower discount rates and
lower minimum bill rates?

Why has he repeatedly scored Board and F.R. Bank, New York
for its policy of easy moneyl

See supra for his votes.)

Miller votes for C.S.H. draft of reply to F.R. Bank, New York,
as to its cable to BeI.S. = reparation bonds.

Unanimous vote of full Board,
May 27, 1930. 174

Miller alone voted against extending Secretary Mdy's leave of
absence for remainier of this calendar year,
May 27, 1930, 176

Miller, about a week ago, told C.S.H. that when C.E. Mitchell
wanted to help the stock market in the early part of 1929,
he (Mjtchell) called up Gove Harrison to advise with him;
that Gov. Harrison said it was for him to decide as to his
banking policy; that Gov. Harrison, however, agreed to
give him the necessary rediscounts.

Miller said the directors of the F.R. Bank, New York, had all
along wanted radically to deflate the stock market, but
when this opoortunity came they quietly backed down and
did not dare try to persuade Mitchell to give up his plan
of assistance, but, on the contrary, allowed him to
rediscount for this purposee.

Epem———
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Miller, Dr. Adolph (Cont'd.)

Miller said Jackson Reynolds, one of the directors, told him
they had everything in their omn hands until, Mitchell acted.

CeS.H, thinks Miller said he was at the Federal Reserve Bank, N. Y.
at the time and heard this, He may, however, have said he got
it from one of the Directors.

May 28, 1930. 179

Mills, Ogden
Gov. Young thinks, wrote Hoover's statement as to the stock market @l
crash, Nov. 1, 1929. 1

Gov. Young and, were with Hoover yesterday.
Nove 14, 1929, 23

Gove Harrieon said, was much excited as to relations between :
Treasury, State Department, and F,R. Board as %0 the B.I.S.
: April 15, 1930. 133 (3) t ;
!

Ogden Mills plan for compromise as to B.I.S.
See - Bcrap book

Gov. Young consults, as to reply to B.I.S.
May 21, 1930. 168

—r——— —————

Minnegorode, Andrew, Mrs. v
Invites British Ambassador to proposed Pageant in old British
Enbassy without lkmowledge of Committee and Ambassador said
it was his howe and that there would be no pageant in it. t ‘
Str Mwin Lutyens told this to He.P.H.
May & ,1930. 181

s

Mitchell, Attorney General 1;‘
Justice Brandeis told C.S.H., that, was the best Solicitor Gemeral i
the U,S. had had in his time; that he was a dignified [ ;
gentleman, a fitting representative of the U.S., a lawyer
of the first rank, and, in his opinion, would be a most
efficient Attorney General.
Nove 21, 1929. D, 31

4,_.‘

See - International Settlements Bank

Mitchell, C+.E. National City Bank, New York ,;

Gove Young said Gov. Harrison had received a cable from Gov. Norman !
agking what possible explanation he could give for the

failure of the National City and Corn Exchange merger to ‘

eventuate; that Gov. Harrison wanted to show it to iitchell, 1|

but Gov. Young advised him not to do it as Mitchell's back was '
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Mitchell, Cs E, (Cont'd,)

up against the wall and would be gquick to use the cable %o
protect himself.
Nove 12, 1929, 13

Miller, a week ago, said tiat when Mitchell wanted to help the
momey market in the earlier part of 1929 he called wp Gov,
Harrisog to talk with him about it, dbut that Gove Harrison
told him it was for him to determine his bank's policy, but
that he agreed to give him the necessary discounts for this

purpose.

Miller said the New York directors all along had wanted to deflate
radically the stock market, but when the above opportunity
came they did not dare to do it and allowed Mitchell to
rediscount to help him and the market.

CeSeHe thinks Miller said he was at the Federel Reserve Bank, New York
and heard this but he may have said he got it from some of the
directors. He did say that Jackson Reynolds told him that the
directors had the matter in hand until Mitchell acted.

w 28’ 19&. 179
Montague, Gove

C.S.H. meets, at Camegie dimmer to Buropean Journalists. He praised

CeSeHe's adiress enthusiastically.
May 26, 1930, 175

Moran, Miss
Harriet Rice takes, to Washington as her guest.
April 24, 1930. 141

Moreau, Gov. Bank of France. 133
See = M‘”n. Gove

Morgan, Je Pe

Gov. Young said that Gov. Harrison got the 50 million of Govt.
securities he recently bought fram J. P. Morgan ani Co. and
the General Hlectric Co.; that Morgan got the bonds by
exchanging long tem for short tem bonds held by the British
Govermment; that the action of Morgan and Owen D. Young was
undoubtedly patriotic but that it would be difficult to
explain the transaction politically.

Fove 12, 1929, 13

S8ee = Auld Lang Syne
Morgenthau. 136

See - Glass
Warburg




165,

Morse, Dr. Edward :
Attends Bishop Atwood, i1l at Cosmos Club,
'0'. 13’ 1929. @

'm.“' [ J
: ] Death of our doge Feb. 1, 1930, 95

Mussolini 133 (3)
See - Harrison, Gov,.

T Myer, Gertrude :
CeSeHe ddines with,. Nove 6, 1929, 5 ; -~
: Nove 12,1929, 17
. b wd Mar. 30, 1930. Nove 24,1929, 37
126 Nove 30,1929, 47

Is very angry at Gen. Bowley because while visiting his sister in
oh ol California , he had been introduced to the first wife of her
nephew, - an 0ld friend of Gen. Bowley's sister. This woman had
divorced Gertrude's nephews She told Gen. Bowley that her
lawyer im her divorce suit, = a Mr, Hale, of Maine, forced her !
. : to agree that the nephiew should have his children for a part
" of each year; that they were now with him in Washington; that
E , she tried to induce Gen. Bowley to go and see the children and (l

' M. &, let her know how they were getting along, = which -Gen. Bowley
J0 R said he could not doe

Gertrude said she berated Gen. Bowley somslly and that she would never
: again invite him to dinner, unless he himself asked to come. il

She said he called her up the day before Thanksgiving and dined with
her Thanksgiving evening.

. i , ' She admitted, however, that they parted without any definite break, -
‘ "Never call me Amt Gertrudel®

CeSeHe defenied the General and said he might be entirely immocent
in the matter.

Gertrude refused to accept this although she finally said she
. _ : thought she had explained to him fully her relations with her ,
nephew, but she did not seem very positive about it. '

3 She said as between the first wife and her nephew she would stand by |
the nephew; that the woman told Gen. Bowley she was caming to
. Washington, but that, if General Bowley called on her she would
never see him again. i

She said she believed her nephew had lived with his present wife before
he married her.
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. o Myer, Gertrule (Cont'd.)

CeSeHe thinks Gen. Bowley may have shown poor Judgment but that
Gertrude has no reason for condemming him so fiercely.

CeSe.He begged Gertrude to consult Rachel Hale, but she said she
could not help her,

Nove 30. 1929, 47. 48

e , CeS.Hs wrote Rachel Hale a letter as to above.
o B Dec. 1, 1929, 49

. ’ , : Gertrude called up C.S.H. at his office. She said she had had
; General Bowley at dinner and they had had quite a bitter
dispute as to Mrs. Myer. She admitted saying to him practically
i : » i everything C.S.H. warned her not to say; that Gen. Bowley said
; 11 she was the most vindictive woman he had ever met; that they had
. - o orilog parted in an unfriendly manner,
. « & VY D.°. 7. 19290 53

Gertrude gave C.S.H. an account of the above dinner which took place
last Thursday or Friday night.

She said she attacked the first Mrs. Myer; that Gen. Bowley defended
; her with equal wamth,

She said she told him that her nephew, while abroad in the service
during the war, often had with him in his bedroom a young Swedish
woman; that she had no doub that Mrs. Myer - not then married
to Myer - also went up to his bedroom.

She admitted to C.S.H. that the bedroom was also used as a sitting roam,

She said Gen. Bowley grew black in he face, lifted up his am and
smashed it down on the chair, with force almost sufficient to
v B break it, and roared out, = "Madam, that is absdlutely falsel"

She said he also said she was the hardest, most vindictive woman he
had ever met.

Gertrude said they had a terrible row and admitted to C.S.H. that
she had done everything he warned her mot to do.

> ' : CeS.H. told Gertrude she hai done herself an almost irretrievable
. : . injury, as her nephew if ever he knew of this row and if he

should ever contest her will, Gen. Bowley might be sumoned as
a witness against her,

_

- —— — o e | et
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' : Myer, Gertrude (Cont'd.)
. vl She said that when Gen. Bowley left he sald he wuld not come again
unless she sent for him and that she told him she would never
ask him to come.

- CeS.He advised her to tell Rachel Hale at onece, but she would not
. o j oV 3] agree to do this.

CeSeHe finally said she must tell Rachel.

She said she would wait a week, as C,S.H. had said Gen. Bowley might
call her up and come over and apologize farwhat he had said.

. C.S.He believes Gertrude is jealous of this moman and believes she
eBailse has taken Gen. Bowley from her,

X - : She sald Gen. Bowley acted as if infatuated by this woman. '.

Turther discussion with Gertrude is useless. She does exactly vhat -}
o34 she pleases. ‘
:

2
She said she quoted Mr. Clephane to General Bowley to effect that the ‘
coury never gives the custody of the children to the gullty party. l

She would not agree to C.S.H.'s suggestion that he should talk the
matter over with Rachel, her executrix.

: She again expressed her feat that Bachel might invite General Bowley \
- 18 to dinner without inviting her, i

She said, before H.P.H.,, that she was confident her nephew would try
to break her will, if he survived her, on the ground that she was
not of sound mind.

z : e ; " ‘ CeSeH. feels it is his duty to tell Rachel of this, as executrix, as lol
she ought to kmow everything. X

What fools jealousy makes of peoplel

H.P.H. was present during the sbove interview. '
» D”. 8. 199. sm "
63, 54, 65, 56

Gertrude called up C.S.H. and said General Bowley hai telephoned her i
and was to dine with her tonight. C.S.H. said he probably would f
bear an olive branch and advised her to meet him half way. ’
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Myer, Gertrule (Cont'd.)

She said she would tell him that if he called on Mrs. Myer,
not to call on her again,

CeS.H. begged her not to mix up in this mess, but mid undoubtedly
she would do as she pleasedl

She seemed delighted that he was coming and even said she was fond
of him,
Dece 11, 1929, 57

CeSeHs called up Rachel Hale who said that Gertrude had telephoned
her that things were not going well with her, and that C.S.H.
had told her she must consult with her, - Rachele.

DOB. 12.1929. s7

We called on Rachel who said that Gertrude told her that C.S.H. asked
her to ask Rachel to invite her and Gen. Bowley to a tete a tete
dinner,

C.S.H, explained that Gertrude said she did not want to tell Rachel
about her quarrel with Gen. Bowley, for fear she might invite
him to dinner without inviting her; that he told Gertrude the
surest way to preévent this would be to tel 1 Rachel the whole
story. Dec. 14, 1929, 59

Rachel said Gertrude telephoned her stating in a most general way,
but not in detail, her quarrel with Ges. Bowley.

CeSeHe then told Rachel the whole story.
. Dece 14, 1929, 61

Sends 0.S.H, the "Good OCampanion" as a Christmas present.
Dec. 24. 1929, 66

Gertruie dines with us, Dece 29, 1929, 68

Calls up C.S.H. anl said she was sorry she could not go to the
Wilson Foundation meeting to hear C.S.H.'s addresse

CeSeHe said he also was very sorry and cut her short, s sying he was
¥eing massaged. Jan.6, 1930, 71, 72

H.P.H. invited Gertrude and her guests, Mr. and Mrs. Richard Olney
to dinner at Woman's National Democratic Club to hear
Frank Kent. Jan., 9, 1930, 75

S =,
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Myer, Gertrude (Cont'd.)

Gertrude called up C.S.H., and said Mr. and Mrs. Olney would have
to leave directly after dinner to go to the 'l}:lto House reception.

] . When H.P.H. came in, she called up Gertrude and cancelled her
: invitation,

; Gertrude's cook had left her and she had to take the Olney's to the
’ e Carlton to dinner,

Gertrude said the Olney's scoured the town to get invitations to the .
White House reception.

i : : @Gertrude said she had to buy comforters, etc. to accammodate the
Olneys and their two children.

. e They gave Gertrule a raw deal.

Gertrude says Olney is crazy to get some office in Washington.
Jan, 11, 1930. 75, 76, 77

Tells H.P.H. she went to a tea at Madame Peters to Mrs. Wilson
, but only about ten people were there.
. - . p Jm‘ 18. 1%0. 83

‘ CeSeHs called up Rachel who said she was to dine with Gertrude
" 8 tomorrow night, and that, as was usually the case, she expected
to be the only person there.

. g ' CeS.H. said he would call up Gertrude and tell her he would be ﬁ
', alone tam rrow night as Bertie was to be out for dinner at.the ’

Democratic Clup, in hopes that Gertrude would ask him to dinner
also.

. ' CeSeHe called up Gertrude and inquired for her cold, and told her how {t
lonely he would be tomorrow night with Bertie out for dimner, but , ;
she did not invite him to dinner. i

Feb. 19, 1930, 102, 103

o CeSeHe called up Rachel and told her of his failure and they had &
A . good laugh over it.
Feb. 20, 1930. 103

Rachel told Bertie at lunch with Mrs. MoCagz that she dined with
Gertrude alone. Feb, 21, 1930. 103 }

CeSeHe calls on Rachel Hale and while there Gertrudé called also.
Mar. 11, 1930, 116

CeSeHs calls on Gertrude.ldar. 22, 1930. 121

—_— e T———— ———— - ~;_——~‘—"' 4
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Myer, Gertrude (Cont'd.)

We dine with.
' Be&0 o Mar. 30, 1930 125

CeS.He calls one Out. April 4, 1930. 125
o110 £d CeSeH. calls on. April 15, 1930 132
' Gertrude and Miss Lay call on us after dinner to meet

. Theodore Francis Green who dined with us,
May 7, 1930 151

CeSeHe had asked Gertrude to dinner, but she was just sitting dom
' to her dinner.
' . May 7, 1930. 151
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Nagle, Mrs. (Miss Ianing)
Gives C.S.H. slippers for Christmas present.
Dec. 24, 1929, 66 -

National banks
CeS.He said that when Comptroller gives a charter with the name
Trust Company includei, the Board is almost forced to give
trust powers to the bank and therefore the Board should have
something to say as to granting the charter.
Nov. 5, 1929, 2 :

Miller says, might be fit to have a charter and yet not fit to have
trust powers.

Nove 5, 1929. 2

8ee « Charters
Comptroller
Trust powers

National c‘.t’ hnk, N. Y.
Gove Harrison said the refusal of the stockholders of, to ratify
the Corn Exchange merger had caused uneasiness and distrust
.which might precipitate a rum.
Nove 11, 1929, 12

Gov. Young said there was danger of banking trouble for the failure
of above merger. Nove 12, 1929. 16

Gove Roriman cables Gove Harrison asking what explanation he can
give as to the rejection of the Corn Exchange and, merger
Nov. 12, 1929, 13

See - Harrison, Gov.
Noman, Gov.

Sec. Mellon told C.S.H. that under Yeadership of Owen D, Young the
National City Bank had been thoroughly examined and fownd to
be over 60% 1iquid - in first-class condition; that a statement
wuld be made to this effect, if necessary.

Nove 14, 1929, 25

See - Mitchell, C. E.

National Theatre
See - Wilson Foundation

-
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¥ational viewpoint
Board demies it its duty to consider discount rate from.
April 24, 1930, 139, 140

Naval Conference i
We go to tea at Perry Belmont's to meet Japanese delegates toe
Dec. 17, 1929, 63

Nevin, Prof.
CeS.He allows, to incpect his crap books and diaries for his 1life of
Cleveland.

CeS.He. also gave him a copy of a letter from Henry White praising
Mrs. Wilson on condition that he should not use the latter part
containing a mild criticism of President Wilson, as C.S.H.
preferred to take that up in his reminiscences. Prof. Nevin
agreed only to use the part as to Mrs. Wilson.

May 28, 1930. 178
May 29, 1930. 180

New Englani Temminal Trust
See - Cow pasture

New York Stock Exchange
Gov. Young thinks Ogien Mills wrote Hoover's statement following
the collapse on, in October, 1929.
Nove 1, 1929, 1

@Gove Young said there was a rumor that the, would not open tomorrow.
k'. 12' 192’. 16

Rose rapidly = looks as if the stom was over.
Nov. 14, 1929, 256

Miller sid, prices were on average 40% above the low prices during
the break. Feb. 7. 1930. 96

C.S.H, reminds Boaxrd of desire of Federal Reserve Bank, N. Yo to treak
the. April 7, 1930. 129

Gov. Harrison recognizes the danger of a reduction to 3% in
stimulating the, but feels it better to revive the bond market
rather than to worry about security loans which soon must drop
anyway e April 24, 1930. 140

Miller said the February and March inflation on, was caused by prior
F.R. policy. May 14, 1930+ 153

Miller sald the F.R. Bank, New York, wanted from the first redically
to deflate stock loans, and had the opportunity when C.E. Mitchell
wanted to ease the stotk market, but they did not dare to do it
am allowed Mitchell to rediscount to ease the market.
May 28, 1930. 179
See - Miller

162,
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New York Times ; .
‘ . CeSeH. sends Rachel Hale an editorial from, on Sir Ronald Lindsay
124 ‘.

. . =t Newton, Federal Beserve Agent, San Francisco
See - Pacific S, W, Trust & Savings Bank

Nobel prige. 52
See - Butler, Dr.
‘.110“. Sec. -

; Noman, Gov. Bank of England
' Cables Gov. Harrison asking what possible explanation he = Gov,
' Formman - can give to his friends for the collapse of the
. Corn Exchange « National City Bank merger. Gov. Harrison
. : wanted to show it to C.E. Mitchell, ™t Gov. Young advised
against it, as Mitchell's back was up against the wall and
he would be guick to use the cable to his own advantage.
Nov. 12. 1929. 13

Norris, Governor, Federal Reserve Bank, Fhiladelphia
Told CeS.H. he knew Jay had made definitenlans and was not to be
: considered for Federal Reserve Agent, N. Y. '
: : Jan. 30, 1930. 91 '

Attends Gov. Harding's funerale.
April 9, 1930. 131

Norway, Minister of

- Attends Carnegie dinner to visiting foreign journalistse. “ l’

- : . w 26' 1%0. 175 ‘
: 3 "Not voting" '

. N . Miller | i}
Motion to fix minimum bill rates at 336 | I

oF o4 Jan. 30, 1930. 86 | i
. : . |
Sec. Mellon |4

. Wichita Federal reserve branch 1

r.b. zl. 105 i ?

Miller 1

Motion to fix minimum bi}l rate to 24%
May 1, 1930. 146

Nourse, Annie
CeS.Hs dines with, at Chilton Cludb
Nove 4, 1929, 1

CeSeHe calls onu. April 6, 1930. 126

-
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Noyes, Theodore
CeS.He arranges with, to kill article of Wile on proposed
pageant in British Embassy.
May 3}, 1930. 183
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oHolls Olney, Mre. and Mrs. Richard
Visit Gertrude Myer, with their two daughters, on a night's notice.
They all called at Treasury on CeS.H. Bertie asked them to
dine at the Woman's Democratic Olub to hear Frank Kent of the
Baltimore Sun, and they accepted. Later they called up and
asked if they could bring their two daughters to dinner.

Bertie said Yes, and with great difficulty secure 5 seats to take
them all, including Gertrudee.

Gertrude called up at 3 p.m. - Bertie was out. She told C.S.He that pue
Mr. Olney asked her to tell Bertie they would have to leave
directly after dimner to attend the reception at the White House.

Bertie ceturned at 43130 andi called up Gertrude saying it would be
considered discourteous to the speaker to leave directly after
dinner, and #nfair to use the seats merely for dinner, thiuis keeping
out many spplicats who wanted both todine and to listen; that she
must, therefore, recall her invitation and ask others for the 5
places.

Gertrude's ok had left and she had to take them to the Oarlton for ' ‘
dinner.

Gertrude told C.5.H. later that they actually scoured the town to ‘
get invitations for the White House reception; that Olney tried
Miss Randolph and others without amy success; that finally ge got
the invitations through Asst. Sec. Robtins.

Gertrude said they originally asked to visit her without mentioning x ﬁ
the daughters; that when they arrived Mrs., Olney tried to place |
their daughters elsewhere without success, and finally casually told ,
Gertrule they would have to stay with her.

Gertrude said she hal to buy comforters and other things to fix a ro 1
for the daughters. 4 | u‘

Gertrude also said that once Mrs. Olney hal accepted a dinner invitation,
but later received another she likel better and promptly withdrew
S from the firstl

Gertrude said Olney was crazy to secure some position in Washington. ‘ l

They gave Gertrude and H,P.H. a raw deal, but H.P.H. put them in their
proper place. ,

Later Olney wrote Bertie a letter practically putting all the blame
on Gertrude, which angered Gertrule and H.P.H: as well.
Jan, 11, 1930. 75, 76, 77
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o 2%} T Open Mariet Committees Open Maricet Policy Conference
Meeting with Board.

| Committee repart stated that the security credit liquidation was
. a threat to tusinees stability; that there were al
- ' : indications of a business recessionj that the Federal Reserve
; System should be prepared to increase open market holdings,
through purchase of bills, if possible, and if not possible
through purchase of Govt. securities; that this-can be done
without encouraging speculation, and with safety to the interects
o o . “ oille of business; that it may also be necessary, &s an emergency
A measure, in the interest of banking and business stability, to Lo
purchase large amounts of Govt. securities to avoid undue
stringency of credit.

The Committee recommended the repeal of the present limitation of 25
millions per month, and, in lieu thereof, general authority %o
e up to 200 millions, &s and when necessary, dbut on the
distinct understanding that there shall be a careful, current
review by the Board and the Committee as to the effect of any
such purchases; and that another meeting be called when deemed
! desirable by the Board or the Committee, - in no event to be '
later than the first week in Ja uary, 1930. (See scrap book) i
Nove. 12, 1929, 13, 14

Long discussion on this report. ‘

Gov. Harrison said all wanted lower rates as soon as possible, but
that, with a billion of rediscounts, the banks would go

slowly in reducing customers rates; that if the whole 200 ii
millions were purchased now, - which was not necessary, - it }\
would add nothing to F.Re credit, but would be used in taking R

down rediscounts; that this, however, would make the banks feel
easier and pave the way for lower rates.

James opposed granting even emergency powers. Az

Miller said not necessary to grant emergency powers, for it was |} ’

: [ clearly understood that the F.R. banks would act in an emergency l

| \ and take the responsibility. ‘:
M

C.S.H. introduced a resolution granting the powers asked, subject to
change at eny time by the Board on reasonable notice, on
the understanding that, except in acute energencies, the Committee
wonl:l act in or after consultation with the Governor of the ‘
Board. '

Miller moved a subsiitute, much like C.S.H.'s resolution,adding
that Board would give prompt consideration to any request.
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Open Market Committee (Cont'd.)

Gov. Young said there was a rumor that the Stock Exchange would
y not open tomorrow; that there was danger in the banking
situation growing out of the collapse of the Corn Exchange, -
National City Bank merger.

CeSeHs said he feared immediate business recession and even trouble
in the banking situation; that emergencies might arise calling
for quick action; that he would like to hear from the Federal
Advisory Council next Tuesdsy before taking final astiong that
his resolution gave the Committee full authority teo:act, wmtil
the Board finally detemmined the policy, in any acute emergencies
where there was not time in which to consult the Board. pe

Secretary Mellon strongly favored CeSeHe's resolution, and Cunningham
seemed inclined not to oppose as a temporary arrangement, pending
the meeting of the Federal Advisory Council.

Gove Young put gquestions revealing his feeling that the report
favored the immediate purchase of 200 millions, - which it did

nots he also opposed granting any emergency authority, saying
the Committee would justify any action by calling it a crisis.

The Board finally adjourned without action. : ,’

This failure to act leaves the Committee still subject to the 25 l
million limitation. [

: It also leaves Federal Reserve Bank, New York, free to act on its omn
' volition as Board has never enacted regulations governing
purchases of Gov ernment securit ies.

‘|

CeSeHe will not oppose a fair regulation as to Govte securities; he ‘,i

¢ e : simply wants to provide for acute, critical emergencies s

' : i requiring quick action. §
'OV. 12' lm. 15. 16. 17

- e i

Board again talkes up report.

CeSe.He moved his resolution of yesterday. ' i
Miller said the report recommended an easing policy in addition to ‘

: asking emergency powers which later could await further ‘

¢ o consideration. i

. ' C.S.He agreed and said he had in mind primarily the emergency powers

C.S.H. then changed his resolution to read, - the gmergency authority
’ : granted, etc.
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Open Market Cammittee (Cont'de)

Gov. Young started to write a draft. Miller then dictated a
) letter to Gov. Harrison to the effect that the Board will give
continuous consideration to the general question as to the
¢ e desirability of easing the market and will consult with the
Committee from time to timej that the Board appreciates the
possibility of an acute emergencys that it was prepared to act
promptly on any applications that it has authoriged the Governor
or active executive officer, to act in its behalf; that if any
acute emergency should arise where it would not be practicable
to confer with the Governor, the Board will interpose no objection
- to a purchase operation being undertaken, on the understanding
ity that prompt advice of such purchase be given to the Board, This
action of the Board supersedes the authority granted on Septe 24,
1929, to purchase Govt. securities, = not more than 25 millions
per week.

Miller said he would prefer nmot to have any emergency clause dbut wuld
vote for his proposed letter, as above. '

The last clause, as to superseding the previous authority to buy 26 ‘
millions per week, was put in at the instance of Gov. Young.

. Co5.H. and Platt opposed this last clause but Cunningham said he :
: would vote against the resolution if it were not inserted. ‘

C.S.H. said an emergency power was 80 necessary that he would vote for
the resolution even with the last clause inserted.

'
Gov. Young said the resolution did mot teke away the right of any i
ool Federal reserve bank to buy Govt, securities, as no regulation ; }
' R controlling such right had been enacted by the Board.

The resolution was then passed.

r
Ayet Gov. Young, Miller, CeS.He, Cunningham f!'h
No: Platt 4
:
Platt voted No because of the repeal of the authority to dbuy uwp to !
25 millions per week. X

Gove Young said he voted Aye but against his best juigment as he i
believed no emergency could arise so suldenly as to prevent
ofie Ga consultation with the Board.

Cunninghsm said at first that he would not vote far ay resolution
the result of which might be to underwrite the stability of
the stock market, but finally he voted for the resolution with
much reluctance.

“ Nove 13, 1929, 19, 20, 21, 22
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é b : Open Market Committee (Cont'd.)

. ' Gove Harrison told Gove Young that if general discretion were
: given to Open Market Comnittee to buy Govte securities from
time to time, not exceeding 200 millions, he would advise his
directors to agree not to buy Govt. securities for themselves
without consent of the Board,

Gove Young said he was inclined to agree to this, as did also C.S.H.
Nove 24, 1929, 36, 36

Gove Young said the Committee should be increased to represent each o
of the Governors of the 12 Federal reserve banks, they to choose
an executive Committee.
Nove 24, 1929, 36

' ' Board considers Gov. Young's proposed authorigation to Committee to
buy Govte securities fram time to time, up to 200 millions.

Gov. Young said Gov. Harrison had agreed to advise his Directors, if
this were done, to agree not to buy Govt. securities for their
own account without pesmission from the Beard.

Gov. Young urged his proposition and said if N.Y. directors did not
« . agree as above the Board at any time could revoke the diw retion
given to the Committee.

P - iy

: oHails Long debate,

Gov. Young said the F.R. banks wanted to reduce their rediscounts, -
now 880 milliong, as they tended to tighten credit.

—— -

. Miller objected; said money was now cheap and would be made cheaper

by purchase of Govt. scourities and it would be bad Federal {3

reserve policyj that it would be an abdication in favor of it

the F.3 Bank, New York. i

: Nove 26, 1929, 38 J

CeSeH. said the F.Re Bank, New York, if it followed Gov. Harrison's
reconmendation, would thereby surrender its clear right to deal
in Govt. securities until, at least, the Board enacted a
regulation, - which would be very difficult to drawy that hemce-
forth the Board would be dealing with an Open Market Committee
representing the 12 F,R, banks; that Gov. Young's proposition

. nmerely laid down a geneml policy to be worked out by the Committee;

that he recognized that it was an easing policy but that he
believed in it; that the Board could put an end to it at any time.

" Platt read a substitute for Gov. Young's motion, granting the authority
. but on condition that.the purchases be resold at the beginning
: : ‘ , . of next year; that the Board in granting the authority intended
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Open Market Committee (Cont'd.) g

to guard agsinst tight money, e.ge from gold exports, rather
than to create easy moneye '

'Wo 25. 1m. 39

]

All agreed that call money was very cheap now, put Gov. Young thought
it probably would soon be absorbed. -

Platt did not press his resolution.
o5 il Gove Young's motion was carried.
: Ayes Sec. Mellon, Gov. Young, C.5.H., Comptroller, Platt

: : Nos * Miller, James, Cunninghem
. & Yove. 25, 1929, 39, 40

: . Miller offered a new draft creating an Open Market Policy Conference.
This draft eliminated the clause making the Governor of the Board

x Chal mman of the Committee, but retained the right of each
Federal reserve bank, by necessary implication, to decide who

should represent it on the Committee. It also made every F.R. Bank ‘
a member., -

Miller moved its adoption, to be sent to each F.R. bank for ratification
or -suggestion.

CeSeHe asked whether this would debar e.g. NeYe from buying Govte
securities when there was not time to consult with the Board.

James said it excluded such right.

i

)

' . ¥ The other members said 1t did not exclude mach right, but that if the i
. ) Board disapproved it could force a subsequent sale. .

gy B CeSeHe On that understanding, said he would vote fr it.

s Gove Young spoke of a conference he was having with Sec. Mellon and ’ ’

the New York bank on this questionjthat he may have been :

negligent in not presiing it.

Gov. Young seamed to attach ldttle importance to this and C.S.H.
assumed he would vote for Miller's motion.

Gove Young, however, voted No although all the others voted Aye.

CoSeHe asked why he voted No and he said it left him in a very
enbarrassing position with Sec. Mellon and the F.R. Bank, New York,
in view of the pending conference he was having with them..

CeSeHes said he would moves

. R——————
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Open Market Committee (Cont'd.)

ls To reconsider

2¢ That Miller's draft be approved tentatively, the
Governor to take it wp with Secs Mellon and
the FeR. Bank, N.Y. and get their reaction,
and then report back to Board for a final vote,

CeSeHe'smotion to reconsider was lost by a tie vote:

Aye: Gove Young, C.S.H., Platt
No: Miller, James, Cunningham

This ended the matter.
Jan.16, 1930, 81 , 82

Conference with Board
8 out of 11 Governors (1 absent) opposed furtier easing
through bill purchases, their intent being merely
to offset maturing bills and maintain the status quo,

They favored, however, a lower minimum bill rate giving a
reasonable spread to prevent contraction thro

maturing bills and to provide for any stiffening of
business credit demand,

 Jan, 28, 1930, 84

Miller said the F.R. Bank, New York, was the greatest advocate of
easy money in the F.R. System,
Jan, 28, 1930, 85

Board took up report of the Governors in Open Market Committee.

Miller said Gov. Harrison's policy was an affimative easing policy
looking toward lower discount rates.

We all agreed that 8 out of the 11 Govemors were opposed to an
easing policy and merely wanted to keep the status quo.

Gove Young said any lowering of minimum bill rates meant an easing
policy and ultimately lower discount “rates.

CeS.He sald present conditions meant hardening of credit from
maturing bills;that a 3-7/8 rate would not bring in many
bills into the FoR. bank; that the present market rate of 4%
was purely artificial and would soon drop to 3=7/8f; that
with the same rate, = 3-7/8% = for F.R. bank rate and also in

171.

the market it would probably not s possible to offset the maturing
bills; that he would prefer a 33% minimum rate, = N.Y. asked for

—
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Open Market Committee (Cont 'd.)

. 3)% - but he was willing to vote for a 3} rate as a compromise,
’ . making two bites of the cherry.
oLkt e Gove Young moved to approve a 3% minimum rate.

Miller moved to substitute a 3-7/8%.
Miller's motion was lost on tie.

' i E Ayet CoSeHs, Miller, James, Ounningham -
Not Sec.Mellon, Gov. Young, Platt, Fole

" OLe Gov. Yomg's motion was passed.

Aye: Sec. Mellon, Gov. Young, C.S.H, Platt, Comptroller

No: James, Cunningham

Not voting: Miller 1
g m. 30. lm. 85. “

. . Sec. Mellon asked Miller if he did not believe there should be same l ‘
easing of the mariket. Miller said Yes but it should be eased
very cautiously. Jan, 30, 1930, 87

" o180 % At the abtove conference, Gov. Harrieon sated that his desire for lower
' bill rates was not to bring about lower discount rates but
. R merely to keep the status quo and prevent hardening of credit
" . through maturing bills; that while he believed that ultimately
: discount rates must be reduced, this was not now in his mind,- that
’ as to discomt rates, nature should be allowed to rum its course.

Burgess said practically the same. ; ‘

Burgess did say that the business directors would like lower discoumt
rates, but that the bank directors opposed.

4

| !

- Burgess gave no intimation that lower bill rates were wantei as a means ! f

" of making lower discount rates until, at least, the lower bill i
. rates were tried out.

Jan, 30, 1930,°88

T8 CeS.H. was astounded at sction of ,Y. in establishing a 4% discount
rate.

3 Had Gov. Harrison or Burgess at above Open Market Committee conference
. : , even intimated that a lower discount rate was in minds of the
N.Y. directors, the conference would have voted 9 to 2 against
an y reduction of the bill rates.
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Open Market Conmittee (Cont'd.)

CeSeHe feels that the favorable attitule of the Conference towards
lower minimum bill rates was brought about by a deception of
the Governors by Gov. Harrison and Burgess.

Jan, 30, 1930, 87, 89 4

CeSeHs believes Gov. Harrison and Burgess did not intend to deceive
the Governors and doubtless believed that the N.Ye directors
did not have in mind any immediate reduction of discount rates,
. but CeS.He feels the N.Y, directors, unkmown to Gov. Harrison
(who had been away) and Burgess, must have had in mind such a
reduction; that after knowing what Harrison and Burgess had
» . . sald tto the Governors, as disclosed by them by Burgess, their
g . ' . e ; action in establishing a 4% discount rate was a repmdiation of
, Harrison and Burgess, and that these latter should have resigned
. at once.

Brlal . : - Gove Young said Harrison was still in town and had told him that he
v : ' did all he could over the telghone, to persuade his directors
: not to put in the 4% rate in view of what had trenspired at the
s i . . meeting of the Governors. C.S.H. is glad, therefore, the Board
did not approve the 4% rate.
Jane 30. 1930, 91

R , . ' The minutes of the last meeting were read and C.5.H. objected saying
they read as if it was empected by all that N.Y' intended at
once to reduce discount rates, and that Gov. Harrison and

Burgess had said mthing at the Ggvernors Conference inconsistent
with such intemt,

CeSeHe asked to have added a statement that Gov. Harrison and Burgess
disclaimed any intention of N. Y. to reduce discount rates in
the immediate future, but that lower bill rates were desired

: merely to keep the status quo, leaving discount rates, as Gove
Harrison said = left to the course of nature,

Gove Young said his recollection was just the opposite and that
Harrison and Burgess said discount rates would be reduced.

CeSeHe sald they did say that discount rates would probably wWtimately
be reduced but any immediate action whs mot referred o or
. D & even hinted at.

Miller and Cunningham agreed with C.S.H.
:ﬂh 31. lm. 92. 93

Miller said business recession was increasing, that he would vote to
reduce discount rates to 33% but that bill rates should
ranain atove the discount rates.

Mar. 5, 1930. 113
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Open Mariket Committee (Cont'd.)

Gov. Young suggested telling the N.Y, Bank that Board will call a
meeting of Bhe Commit tee for Mar, 24th and that, the Baard would
218 , ‘ : not object to.its buying, om its own volition, between now
and March 24th, Govt. securities from time to time up to 50
millions.

Miller opposed this, but the other members favored it and Gov. Young
was directed so to infomm Gov. Case,

: Mar, 5, 1930, 113

: : » CeS.He felt a meeting of Executive Committee of Open Market Committee
- ‘ should first be called, but it was pointed out that the new
" Committee, = the Open Market Policy Conference- is now practicaldy
g in existence, having been approved by Board subject only to
suggestions of the FeR. banks as to changes, and that it has
chosen no Executive Committee.

Mar. 5, 1930. 113, 114
. . B . Meeting of Open Market Committee with the Board.

The report of Committee favored a 23% minimum dill rate but advised
against buying any bills under 3%,

@reat opposition expressed to action of F.R. Bank, approved by Board,
in buying 50 millions of Govte securities.

Gove Case explained that they were bought to offset maturing bills.

: T The Governors felt that it was wwise, in view of present easy money
, of & conditions, to buy Govt. securifies.
Mar. 24, 1930, 121

The Conference then considered the Board letter creating an Open

Market Folicy Conference, sent to all F.R. banks for expression
’ of assent or dissent,

CeSeHe read his digest of replies of the FeRe. banks.

The Governors had sgreed to most of the Board's draft of circular
and Miller pointed out 40 them the radical nature of some of
the changes from existing procedure to which they now agreed.

silavie ' . Mar., 24, 1930. 122

After long discussion it was voted unanimously that Gove Young
should confer with the Governors of the F.Re banks in the evening
at the Carlton Hotel and try to agree on a form creating the
Open liarket Poligy Conference.
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Open Market Committee (Cont'd.)

Gove Young presented a draft to which the Governors agreed at the
meeting last evenings Board voted to consider this later.
Mar,25, 1930, 122 4

Board takes up proposed draft suwbmitted bty Gove Young for himself
and for the Governors.

James moved to approve the draft and that it be sent to each FeRe bank
for ratification by the directors.

Miller moved a substitutel

Sec. 33
Take away right of Executive Committee to call
a meeting of full Committee.

(CeSeHe mnstrues original draft to provide that
meetings can not be called by HExecutive Coumit tee)

Losts
Aye: Miller, Cunningham
¥o: Gove Young, CeS.H., Platt, James

Mar, 26, 1930. 123
Sece 6
Strike out provision that a FeR. bank dissenting as to
any policy shall aivise Chairman of Executive Committee
Lostt Seme vote as above
Sec. 7.
Strike out provision for meetings of Executive Committee
with the Board.

Losts Same vote as abovee
Mar. 26, 1930, 124

James motion to spprove was then passéd.
Aye: Gove Young, C.S.H,, James, Flatt, Miller

No: Cunninghem
Mare26, 1930. 124

i




n://fraser.s

176.

Open laricet Committee (Cont'd.)

. Miller objected to words in James motion - "Board accepts suggestions
i of Governorse
CeSeHe suggested and Board voted for "adopted."
> Mare 26. 1930, 124

Gove Harrison told Board he saw no remedy for existing business
e depression unless, possibly, a bold open market operation
. deliberately designed to put up prices.
May 14, 1930. 153 -

In view of above statement of Gove Harrison, Board finally voted
to call a meeting of Open Market Policy Conference.

Aye: Gov. !o‘u. “111.!, CeSeHe
No: James, Cunningheam

Miller hesitated for a long time dut finally voted Aye.
May 15, 1930, 157

Meeting of Open Market Policy Conferemce.

Gov. Young said he hesitated in voting to approve a 3% rate at New
' ’ York in view of the expressions of the conferemce of
Mar. 24, 1960 against an easing policy and in favor of
’ maintaining the status quo.

Gov. Harrison repliel that expressions of Open Market Policy Conference (
as to discount rates were not binding on a F.R. bank, certalnly
ot under changed canditions 3 weeks later. §

All the Governors agreed to this.

The Governors then proceeded to discuss other questions put by Board
and the Board withdrew. i
. : Mar. 21, 1930. 166 P

Conference resumed. .

Governor Harrison reported for Committee that recommendations as to

' ' & oty o & ' ’ discount rates were not within the province of the Conferace,
: but should be determined by the Board and by the respective

. FoRe banks,

Miller favored fixing a certain amount of FR. credit, - say 1 billion
of dollars, - and keeping that amount always outstanding
through open market operations.
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Open Market Committee (Cont'd.)
Gove Harrison vigorously objected.

CeSeHe reminded Miller that this was, in effect, Carl Snyder's
tie e . proposition, - which seemed to disturb Miller.

Miller said present credit conditions seemed to him rather "contractive"
and that he was inclimed to favor buying Govt. securities now,

(Why then did Miller vote against reduction of discount rate to 3%1)

Gove Calkinsesiced Gov. Harrison what good would be accomplished by
buying at once, say 150 millions of Govte securities.

Gove Harrison said it would materially help the bond market, but that
lowering discount rates might deprive the banks of needed earnings.

Gove Harrison reported that the Conference felt that need of earnings
was no justification for present purchase of Govte. securitiee by any
FoRe bank, May 22, 1930. 168, 169

Board took up James draft of open me ricet regulations

o V3 Gove Young urged that it be confined to Govt. securities to which
James agreed and the matter went over.
'OVQ 5' 1929. 1

Open maricet operations
. 70N Federal Advisory Council favored limiting, to keeping the status quo.
May 20, 1930, 160

See - Open Market Committee :
Open Market Policy Conference

Open iarket Policy Conferemce
See - Open Market Committee

Open market regulations
Board took up Jemes draft of open market regulations,.

Gove Young urged that it be confined to Govt. securities to which
James agreed and the matter went over.
Nove 5, 1929, 1

See = Govt. securities
Open Market Committee
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Pacific South West Trust & Savings Bank -
Federal Reserve Agent Newton writes Board that MoNabb, U,S. District
Attomey wants him to state whether it would be wise for the U.S.
to prosecute criminal proceedings against officerx of the, in
connection with the Julian Petrol@wm Co. matter, in view of
: ; aHsEo present conditions throughout the cowmtry.

McNabb's letter was read to the Board. It was evident from McNabb's
letter that he did not want to prosecute and hoped the Board would
. reply in such a way as to justify him in dropping the matter.

In this connection, some one told C.S.H. that Robinson, the fommer
President and a close friend of Hpover and Dr, Miller was in town.

y , ‘ Board discussed the matter and felt that the responsibility for action

or non-sction rested with the Dept. of Justice and that the Board
. should make no recommen.a tion,

Board voted that Gov. Young, after consulting the Comptroller, prepare
) draft of a letter to this effect.

¥ . , BT e, Over a year ago, Federal Reserve Agent Newton asked the Board shether

: : he should report the alleged criminal acts to the Department of
Justice,stating that 4f he did, while a merger was being arranged,
it might cause great injury to innocent people.

The Board at that time told him he could use his discretion as to xhen
IR he should report the facts to the U,S. District Attorney, but that

he must finally report it, and he must be sure so to report it
before the Statute of Limitations had run,

L CeSeHe believes Robinson is on here to have proceedings dropped.

While the investigation was going on, Robinson was abroad on the League
of Nations Boonomic Conference.

CeSeHs feels he n-ver should have gone abroad, but should have
remained at home at his place of duty, :

Dr. Miller said nothing during the discussion, but was evidently
interested in the attitule of the Boarde

CeSeHe believes the Board should decidedly not aivise that the
proceedings shoull be droppede

Nove. 22. 1929, 32' 33. 34
McClelland told CeS.He that Robinson lunched with Dr, Miller yesterday
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Pacific S. W Trust & Savings Bank (Cont'd,)

CeS.H. examined Board's recoxd and found an opinion from Agnew,
Counsel of F.R. Bank, Sen Francisco, that the period of
Statute of Limitations was 3 years and that action must be
begun some time during 1929, and before July 1, 1929, as
Grand Jury meets only twice a year, to avoid ‘the Statute.

McNabb was duly informed by F.R. Agent Newton of the alleged crimes
before the expiration of the 3-year period.

KcNabtb, however, has held the matter up and C.S.He fears the Statute

may have already rume

Nove 23, 1929, 35

Gove Young told Board that the Comptroller would inform McNebd
that there was no reason for prosecution.

CeSeHe said he did not concur with the Comptroller's view; that
there were violations charged of the Federdl Statutes, and
of the Federal Reserve Act:

1.
2.
3.
4.
5.

Illegal loans of over one million dollars.

Failure %o report these loans to the state superintendent.
Failure to mention them in the call reports to Board.
Receiving fees in connection with loans granted.

Improper use of trust funds.

Gove Young said the Board should decline to advise the U.S. District
Attoray,-as 't he responsibility is on his shoulders; that
if the Comptroller saw fit to advise him, he must take that
responsibility.

Nove 24, 1929, 36

Board considerel draft of letter as to Julian Petroleum Co.

Gove ‘!mg said Comptroller said he should advise District Attorney
that there was no need of prosecution, in the public interest.

Board voted wanimously that it had discharged its duty in directing
Federal reserve Agent Newton to report the matter to the U.S.
District Attorney, and that it was for the Depte of Justice to
decide whether prosecution was demanded in the public int erest.

CeS.He pointed out the necessity of quick action as the Statute of
Limitations already had run or would have run }y Jan. 1, 1930.

Nov. 25, 1929, 40
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Pacific South West Trust and Savings Baak (Cont'd.)
The essential dates in above matter weres

1923, April 43 p
General order of Board to report to U.S. District

Attorney all violations of FeRe Act and U.S.
Revised Statutes.

1927, June 20.
FYederal Reserve Agent Newton to Board.
Begs not to be forced to take such drastic action as
reporting to U.S. District Attorney at this time.

June 27,

Newton reports that the state has indicted some of the
Offi‘.r'o

June 28,
Newton asks authority to delay report to U.S. District

Attorney for fear of injury to new national bank
which is being formed.

Jul, Se
Board directs Newton to report tut leaves tine of doing
80 to his discretion, - within period of Statute of
Liritations. ’

Oct. 14.
Board again votes as above.

Nove 23, !
Newton days Agnew has filed opinion that action must be v
taken during 1929 amd probably before July 1, 1929,

as Grand Jury meets only twice a year.

1928, October 10.
Board informs Attorney General of alleged vioclations and
encloses copy of Newton's letter to U.S. District
Attorney reporting same.
Nove 25. 1929. u. 42

(Later in 1930 Mr, Gianini called and told C.S.H. that in
his opinion Robinson knew of the alleged violations

all along and intimated that Robinson participated
in them.

CeSeHe fears there has been a miscarriage of justicel
Nove 26, 1929, 42
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Pageant at old British Imbassy,
172, 180, 181, 182

See - Hamlin, H. P. 4
Harriman, Mrs. Bordem
Lutyens, Sir Bdwin
W¥ilson, Mrs.

Pennington, Mrs.
Sends C.S.H., Trustee, a check for $2,10 - royalties on Wilson
chronologye .
April 4, 1930, 125

List of royalties received from Wilson chronologye.

1927, ‘.pto 30. ‘620&
1928 June 1 45.30
Nove 12 5.78

1929 April 11 2,10
1930 April 4 _2.28
$117.96

April 22, 1930, 139

Mith Helm tells HeP.Hs = what she had never mentioned before, -~
that Mrs. Wilson once told her that she was very angry with
Mrs. Pennington as she had put her in a false position as
regards the Wilson chronologye

She might well have beenl
May 17, 1930+ 159

Feter, Madame
Invites H.P.He t0 & tea in honor of Mrs. Wilson, = only about 10
persons invited. Bertie did not go, but Gertrude Myer &id
and said anly a very small number were present. This was

some time agoe. Jan. 18, 1930, 83
Fhilipps, William e
Frank Simonds at dinner at lirs. HeClellan's spoke very disparagingly
about.

Dec. 15,1929, 62

Pilgrim steps
CeSeHe and H.P.H. attend dedication of, at Washington Cathedrale.
May 16, 1930s 157




1e3,

Pl‘tt. w.
Opposed resolutiong putting an end to authority granted to Open
: ; Maxcet Committee on Sept. 24, 1929, to buy 25 millions per
( : SV week of Govt. securities.
Nove 13, 1929, 21

Votes against above resolution.
,OVQ 13. 1%90 21

Votes to approve N.Y. discount rate reduction to 4%.
’ Nove 14, 1929, 24

a Gove Young moved authority to Open Market Committee to duy Govt.
. , securities wp to 200 millions.

Platt offers substitute granting the authority but stipulating that

any Govte securities purchased should be sold at beginning of

" ; . . next year; that the Board, in granting the authority, did not
: . intend to ease dbut to guard ageinst possible tightening of credite

. Platt, however, did not press his substitute.
3 I : Nove 25, 1929, 39

Votes for Gov. Young's motion. Nov. 25, 1929. 40

Votes for cancellation of agreement with First National Bank, Boston,
providing for examination of subsidiary corporation under Sec, 25
, - ol Federal Reserve 4ct, Dec. 14, 1929, 60, 61

. 2ri Votes against increase of Gov. Harrison's salary to $60,000.
: Jan, 14, 1930. 78

: ; Votes for increase in salaries of other of ficers of F.R. Bank, N.Y.
) Jane 14. 1930, 78

‘ , Votes for increase of salary of Carl Snyder, F.R. Bank, N. Y.
Ol edtele Jane. 14, 1930, 70

Votes for increase of Gove Harrison's salary to $60,000.
- . . :m. 16. 19300 79

Votes for increase in salary of any F.R. Agn.\t..
Jen, 16, 1930 80

s . b ’ Votes for Miller's draft of circular creating Open Market Policy
Conference. Jan. 16, 1930, 82

oHeb o Votes to recomsider, in view of Gov. Young's statement,
Jan, 16, 1930. 82

Votes to approve plan 3 of directors of F.R. Bank, Richmond, for
addition to the Bank building.
Jan. 16, 1930, 82
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Platt, Bdmund (Con:'d.)

Votes Miller's motion for a 3-7/8% minimum bill rate.
Jan, 29, 1930, 86

Votes for 3%% minimum bill rate, N, Y. )
Jan, 29, 1930, 86

Votes against 4% discount rate for New York.
Jan, 30, 1930, 87
hb. 7. lm. 96. 97

Voted to admit Bank of Athens Trust Company into Federal Reserve
Systems Jan, 7, 1930, 99
Feb. 12, 1930. 100

Votes for minimum bill rate at New York of 33%,
Yeb, 12. 1930, 100

Inclined at first to agree that might be well to expand annual report
by adding reference to direct pressures
Feb. 12, 1930. 101

Votes st reconsidering increase of Gov.Harrison's salary to
.m. hb. a’ 19&0 103

Board reconsidered above. *
Flatt said he feared Gov. Harrison had not yet quite gromm up to the
Jobe
Feb, 21, 1930. 104

Voted against increasing Gov. Harrison's salary.
Feb. 21, 1930, 104

Votes against proposed Federal reserve branch at Wichita.
Feb. 21, 1930, 105

Votes against Miller's addition to Annual Report as to direct
pressure. Feb, 21, 1930. 106

Favored Case as Chaimman of Federal Reserve Bank, Ne. Y. by telephone.
Feb, 27, 1930, 109

Votes to approve 33% discowst rate for N.Y.
Mar. 13, 1930s 117

Platt moved to substitute Goldenweiser'e original draft of Annual
Report, slightly amended, for Miller's draft containing reference
to success of direct pressure, and so voted.

Mar. 17, 1930.118

Votes against Miller draft.
Mar. 17, 1930.118
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Platt, Bimund (Cont'de)

Voted against Miller's motion amending draft of circular
creating Open Market Policy Oonference.
Mar. 26, 1930. 123, 124

Voted for approval of circular letters.
Mar, 26, 1930. 124

. ) : Votes against addition to Annual Report of Miller's references to
oy direct pressure. April 6, 1930. 127

i Attends funeral of Governor Harding.
' Mpril 9, 1930. 131

Voted for Miller's motion that Federal Reserve Bank, New York, be
informed it could act on its own responsibility as regards the
, ; _ reply to the B.I.S. as to reparation bonds, the Board not being
able to settle as to its power until and unless Attorney General
advises ite
v April 21, 1930, 138

Votes against 3% discomt rate for N. Y.
: SN0, . April 24, 1930, 141

Moved to lower minimum bill rate to 2% but matter went overs
April 24, 1930, 141

g Votes to approve 3% rate for New Yorke
. May 1, 1930, 146

: -' Votes to reduce minimum bill rate to 23%.
' uay 1, 1930, 146

Agrees to C.S.He draft of letter to Federal Rescrve Bank, New York,
. @as to answer to B.I.S.

May 21, 1930, 166

Votes for C.S.H. draft of reply to Federal Reserve Bank, New York,
as to Bele.Se

Unanimous votee
Hay 27, 1930. 174

Politicse 13
See - General Electric Co.
Morgan, Je P.
Young, Owen D
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Pope of Rome
' Dr. Butler has a conference with, as to an encyclical calling on
all Oatholics to support the Briand-Kelloggz pact; says Pope
has requested another conference next April or May when such
: an encyclical may be issued.
¢ . ' . Dec. 6. 1929, 52

Potter, Gusranty Trust Co.
Tells Federal Advisory Council security loens are still too high
and that too easy money through open market operations might
’ hamper the banks ' in reducing such loans,
: . : Nove 19, 1929, 28, 29

' Tells CeS.He he approves his proposed draft of reply to Federal
: Reserve Bank, New York, as to BeleS.
May 20, 1930. 160

Tells C.S.He a Federal reserve rate higher than that of Bank of
s . Ingland and Bank of France, other things being equal, would
tend to draw m to UsS, !
. May 20, 1930 160

Pound, Dean Roscoes
On Comittee of Associated Harvard Clubs to give greeting to
Justice Holmes on his 89th birthday.
Mar, ‘. 1930 115

Walks home with C.S.He and calls on HP.H.
' Mar, 8, 1930. 116

. ' Dines with use April 2, 1930. 125

Powers of Federal Reserve Board
. See - Federal Reserve Bank, N, Y.
: Hamlin, C.S,.
i ollatin _ International Settlements Bank
sBala } : Reparation Bonds

Preston, lirs. Thomas, Jr. (Mrs. Cleveland)
Mrs. Bruce invites us to lunch at Ruxton, Md. to meet.

Had to regret because of severe cold of C:°.H.
Jan, 25, 1930. 84

See - Amen, Mrs.

Prices
: : Gove Harrison says, of basic commodities have fallen all over the
. ' world,
4pril 15, 1930, 133
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Prices (Cont'd.)

Governor Harrison in arguing for 3% discount rate, said commodity
prices had fallen all over the world and were lower than at
any time since 1916.

; ; April 24, 1950, 139

Governor Harrison says prices are falling all over the worldj that
nothing can be done except possibly a bold open market operation
deliberately designed to increase pricese

May 14. 1930, 153

See = New York Stock Exchange

%) P Protest
Governor Young files protest against action of Board in adding
Miller's memoranda as to direct pressure to draft of Annual
Report for 1929,

alleils Mare 17, 1930 117
! Protests against signing Annual Report with additionsas to direct
pressure. April 7, 1930, 128
5 , . See - Governor Young
Pruyn, Bessie

We call on, in New York
Feb. 10. 1930, 98

g Pruym, Erving
‘ We dine with, in New York.

» '.b. 10' 1%0. 98

: Pruyn, Hendrick
. 08 Mrs, Wilson told us that, had sent her two letters inviting her to
850 luch to meet "some Newport friends"; that he signed the
first letter with his new name and the second with his old name.
Feb, 26, 1930, 107, 108

Psychie
See - Beale, Mrs. Blaine
Squire, General
67, 68 §

-¢

D o o Doag

-R~

. Radio 178
See - Wile, F.V.
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Rediscounts
See = Discounts

Regulations :
1, 8, 17, 20, 81 s

See = Govt. securities
Open Market Committee

Reichsbank, Loan 122, 123
See = lee, Higginson & Co.
State Department

Reparation bonds
CeSeHe believes Owen Young and McGarrah favor easy money to
facilitate placing of, in U.S. markets.
Jane 30, 1930. 90

Gov. Harrison says the issue of, is to be 300 millions of dollars
of which London is to take 60, Amsterdam 25, other countries 15
millionsj that 200 millions must be taken by the rest of the
world, chiefly by France and U.S.; that Sweden may take more
than is now anticipated; that Cgechoslovakia may take some;
that France will take about 80 millions and the U.S. should

. take about 120 millions; that our State Department has said
the United States will not take 150 millions, that 100 would
be the maximum; that of the proceeds, 100 millions is to go
to Germany; that the 200 millions would capitalize future
unconditional payments by Gemmany under the Young planj that
France would probably get 5/6 of the proceeds.

Gov. Harrison said he told Luther that it was essential to have
more hammony in Burope before asking American investors to
take reparation bonds.

Gove Harrison said Under Secretary Cotton's talk with him as to
reparation bonds was official.
April 15, 1930, 133

Gov. Harrison said the reparation issue would be 300 millions, of
the proceeds of which 100 milliond” goes to Germany, the rest
being distributed among other countries; that France would
receive 5/6 of the remaining 200 millions, but she is willing
to let 1/2 g0 to other nationsj that the United States will be
asked to subscribe to about 75 millions net after allowing
for the discount; that France would probably subscribe for
the same amount; that the U.S. could easily take its share,
as this very yecar, between January and April 1, about 1400
millions of stock and 400 millions of bonds had been placed.

May 14, 1930. 153
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Reparation bonds (Cont'd.)

Gove Martin of Federal Reserve Bank of St. Louis told CeSeHe
that it was generally believed that Federal Reserve Bank,

New York reduced its discount rate to 3% to prepare the market
for the reparation bond issue.

May 22, 1930. 170

CeSeHe is inclined to believe aboves
May 22, 1960+ 170

See = International Settlements Bank

Reserves
Warburg in 1915 favored making FeR. notes reserve moneys
*  May 28, 1930. 178

Resignations

C.5.He feels Gov. Harrison and Burgess should have tendered their,
when the F.R. Bank, Ne Yo in spite of what they said at the

Governors Open Maricet Conference, deliberately lowered its
discount rate to 4%.

Jan. 30, 1930, 91

Mrs. Wilson resigns as honorary President of Woman's National
Democratic Club,. May 21, 1930.

161, 162, 163, 171, 172

Resolutions
CeS.He Open Market Committee

Repealing 25 millions per week limitation and permitting Committee
to buy from time to time, on wnderstanding that the Cammittee,
except in acute emergencies would act only after consultation
with the Governor of the Federal Reserve Board.

Nove 12, 1929, 15

Federal Rescrve Bank, New York

In favor of easing through purchase of bills or of Government
securities.

Nove 9' 1929, 18

See - Federal Reserve Bank, New York
Harrison, Gove

diller
Purchase of Govt. securitiese
Nove 13, 1929. 20
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Resolutions (Cont'ds)

Platt
Authority to Open Market Committee to buy up to 200 millions
of Govte securities on condition that they be sold at
beginning of next yeare. Not pressed.
Nove 25, 1929, 39

CeSeHe
Right of Board and Federal Reserve Bank, N. Y. as to reply to
B.1.5, question as to reparation bonds.
April 15, 1930, 133 (3)

Miller
Giving F.R. Bank, New York, discretionto use its own judgment
as to reply to BeleSe. = reparation bonis.
April 21, 1930, 138

CeSeHe
Tentative draft of reply for Federal Reserve Bank, New York,
to BeleS. as to reparation bondse
May 15, 1930. 155

Condensed draft of reply to B.IS.
May 21, 1930, 165

CeSeHs resolution, slightly amended at suz-estion of Gove. Young,
unanimously adopted as reply to Federal Reserve Bank, N.Y.
BeI.S. repration bonds.

May 27, 1930. 174

Reyburn, Director, F.R. Bank, N.Y.

Governor Young said he met, yesterday, at the Industrial C onference
at the White House; that later he had a talk with, Woolley, and
Owen Young at Secretary McAdoo's office; that he - Reyhurn -
agreed with Owen Young that, apart from emergencies, the Federal
Reserve Bank of New York should engage in Govt. security
transactions only with consent of the Board.

Nov. 22. 1%9.31. 32

Reynolds, Jackson, Director, F.R. Bank, NeY. e
Told Miller the Federal Res-r ve Bank had matter of deflating

stock exchange loans in its own hands, until C.E. Mitchell
relieved the market,

May 28, 1930, 179

Rhoades, Mre and Mrs. Charles

We dine with, to meet lMr. and Mrs. Wright of Philadelphia, who met
Mrs. Wilson retuming from Japan, '

J.no5. 19&. 71

Rhodes, Lady
We meet, at dinner at Mrs. Corbin's




190.

Fhodes, Lady (Cont'd.)
We have, and Mrs. Corbin at dimmer at Womans National Democratic Club.
Feb, 13, 1930, 101 :

Rice, William G.
Sends us books as Christmas present: Weir Mitchell, Lady
e Augustus Stanley, Pere Marquette,
Dec, 24, 1929. 66

Mre. Rice comes to Washington to meet V. G. Jr. and Rosamond,
: April 24, 19350, 141

, Fo Mrs. Rice sends us flowers in memory of Anna,

Mrs. Rice calls on Mrs. Wilson, but she was oute
April 28, 1930, 142

Rice, We Ge JTe
Comes to Washington with Rosamond,.
Take rooms atvWomans National Democratic Glub.
April 24, 1930, 141

Riggs, Jeannie
. We dine with, Dece 8, 1929, 55

See = Pacific S.W. Trust and Savings Bank

. Rodgers, Mre
2 : ] CeSeHe meets, at Rachel Hale's.
’ : : Jan, 4, 1930, 69

Rodgers, Col.
We meet, and Mrs. Rodgers at lunch with Rachel Hale.
Mar. 2, 1930. 110

Roosevelt, Mrs. James
: CeSeHe meets, at christening of Ghristoph8r Grant.
Nove 10' 1929, 8

> Roosevelt, Theodore
- Admiral Staunton celled on us and said he had a niece vho was a
very close friend of a waman whose husband was interest,
. : perhaps as a director, in some of the Sinclair 01l companies}
: that he, Admiral Staunton, asked his niece to find out from
. . this woman what,if any, salary young Roosevelt received for
V. his services as director in Sinclair's oil companiesy that
his niece asked this woman, who said she did not know, but
that she did know that once Sinclair or one of his officers
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Roosevelt, Theodore (Cont'd.)

asked Roosevelt to get him an introduction to a man whom

he wished to become interested in the Sinclair Oil companies;
that Roosevelt gave a dinner and brought them togetherg

L that later Roosevelt sent the Sinclair Company a bill for

- $250,000 for this service; that the officers of the company

were astounded, but decided it was better to pay the bill and
that the check was duly returned with Roosevelt's indorsement
on itl :

March 17, 1930. 119, 120

Rome
Governor Harrison describes a talk with Dre Luther in Rome.
April 15, 1930, 133 (2)

i : Royalties, Wilson chronology
125, 139

& See = Pemnington, Mrs.

Ruffin, Dr. Sterling
Attends CoS.He for bad cold and fall in bath tub.

At first he thought C.S.H. had broken his sacio iliac joint,
tut finally found it was only a quite severe brulse.

, ’ . L. . He said C.S.H. was in good condition and he would be satisfied
W, - if the blood sugar did not go above 20.

o2l He said C.S.H.'s blood pressure of 170 was high but not alaming '
L . s Flalle and probably was caused by pain, the cold, and the bruise. ¥
2 » D.c. 17. 1%9. &. 64

, ‘ . Dr. Ruffin's nurse begins injectims of arsenic Pr slight anemia.
. p v r.b. 1. 19&. 95

b
See - Hiden, Dr. ‘

: .90 Gov. Harrison said Russia was sclling abroad raw materials far
below cost in order to acquire capital; that she was selling
lumber at grlcel which Sweden could not meet; that there was
really no "cost of production" in Russia in our sense of the
tems that she was shipping coal to Boston at less than
domestic prices; that if she should dump wheat abroad the
situation would became intolerablei that the central bankers
see no remedyfor this situation except that American should
cease giving Russia such exceedingly liberal credit terus; that
our credit should be embargoed; that Americans usually get
50% cash, which protects them, and all else - in shape of
notes = is pure profit; that we should cut down Russia credits.
April 15, 1930. 133
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Sacket, Ambassador to Germeny
On Committee to great Justice Ho].mu on his 89th birthday.
Mar. 8, 1930, 115’

sacio Iliac Joint
CeSeHe had narrow escape from breakinggfall in bath tub,.
Dec, 17, 1929, 63

sailer, Deputy Governor, F.R. Bank, N.Y.
See = Auld lang Syne

Salaries
Board approved all recommendations except for F.R. Agents,
Governors and Snyder.

Jan. 16, 1930. 79, 80

See - Fedieral Reserve Bank, N. Y.
Harrison, Gov.
McDougal, Gove
Snyder

Sanford, Justice
Death. Mar. 8, 1930. 115

Scott, James Brown
Congratulates C.S.H. on address to foreign journalists.
¢ May 26, 1930, 175

Secretary of War
Departments closed hecause of death of Secretary of War Good.
Noxe 20, 1930. 29

Section 25, Federal Res:rve Act
See = First National Bank, Boston

Section 5200, Us.S. Revised Statutes. 28
See - Federal Advisory Couneil

Securities, Govte.
See- (@ovt. securities

Securities, Taxes on French. 133

Security loans
Federal Advisory Council feels the 5% banks should go slowly
in reducing discount rates to help the banks reduce their
security loans,
Nove 19, 1R9, 28

192,




193

Security loans (Cont'd.)

Potter tells Federal Advisory Council that, are gtill too high

and that easy money through open marke t operations might hamper
the banks in reaucing such loans.

Nove 19, 1929, 28, 29

. . CeSeHe reminds Board of desire of Federal Reserve Bank, New York,
: radically to reduce.

‘ April 6, 1930, 129

@Governor Harrison favors lomer discount rates and does not fear
increase of security loans.

April 24, 1930. 140

Governor Harrison said higher discount rates will not help banks
to reduce, and that an attempt of banks to liquidate, at any
. discount rate, would simply result in loss of banking customers.
; : ' . May 14, 1930, 153

Sheraton chairs
Edward Hamlin pays H.P.H. $900 for six.
Dec. 8, 1929, 53

Sheridan, Mrs.
Gives C.S.H., an electric reading lamp for Christmas.
Dec. 24, 1929, 65

Shouse, Jouett
Congratulates C.S5.H. on his address at the Wilson Foundation League.

" ’ He said he would have Prof. Webster!s address put in Congressional
. Record, Jan., 6, 1930, 71

We attend tea to Mrs. Shouse at Woman's National Democratic Club.
Jan, 31, 1930. 94

- Bertie and lrs. Harriman agree to consult, about the pageant at old
British Hmbassy and if he objects. to it, to tell him he
must guarantee that the Club will have sufficient funds,

May 21, 1930. 163

: . ’ Mre. Harriman said Shouse approved the Pageant and said Mrs. Wilson
would not resigne May 21, 1930. 163

Mrs. Harriman says she will consult, about Mrs. Wilson's resignation
ag Honorary President of Woman's National Democratié Clube
May 24, 1930. 171
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Shouse, Jouett (Cont'd.)

Mrs. Harriman will ask, to see Mrs. Wilson when she retums as to
her resignation. '

May 25,1930, 173  *

' Simmons, Senator :
g s ' Mr. Michelson tells C.S.H, he has prepared tariff interviews for
B E Deamocratic Congressmen to sign, especially Senator Simmons,
. who wants to get back into Democratic fold.
Nov. 21. 1929, 31

Simpson, Dr.
CeieHe begins X-ray treatment with, for eczema.
' Dece 13, 1929, 62

Sinclair 0il Co.
See - Roosevelt, Theodore

Sir Ronald Lindsay. 124
“. - mu. H. ro
Harriman, Mrs. Borden
Lutyens, Sir Bdwin

PaAgeant
Smead '
Reference to table of, showing amount of gold we could lose
through exportse.
Nove 11, 1929. 11
Snyder, Carl

Board refuses to increase salary of,
Jan. 16, 1930, 79

Dr. Miller makes suggestion similar to Snyder, of keeping out a
Lo fixed amount of Federal reserve credit.

May 22, 1930, 168

Solicitor General Lehman
Miller refers to old opinion of, that national banks can not
acquire stock in other banks through a securities company.

Administration of Taft and Wilson never followed this opinione
Dece 14, 1929. 59

Solicitor General of United States
See =Mitchell
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Speculation, Speculative loans
Gove. Harrison #aid he did not fear any reviel of, from further
easing policy.
Nove 11, 1929, 10 :

Open Maik et Committee favors increased open market holdings and
believes this can be done without encouraging spe aulatione.
Nove 12, 1929, 14

Gov. Young objects to spproval of direct pressure in Annual Report
on ground that speculative loans had increased greatly after
June 15th.

C.SeHe pointed out that about that time the Board agreed to suspend
direct pressure.

Mar, 17, 1930. 117

CeSeHe calls attention of Board to desire of Federal Reserve Bank,
New York, to radically defRate.
5 April 7, 1930, 129 ‘

Gove Young agrees that Boerd's policy of direct pressure was
followed by a reduction of speculative loans but he dii not
_ believe direct pressure brought this about.
April 7, 1930, 129

Gov. Harrison said the central bankers of Europe recognized that
easy money may encourage speculation.
April 15, 1930. 133

Gove Harrison in giving reasons for rate reduction to 3% said his
directors recognize the @anger of encouraging speculation
but deem it advisable to encourage the bond market and mot
to worry about security loans which soon must drop anyway.

April 24, 1930. 140

Miller says February and March stock market inflation was ceused
by Board's prior policy.
May 14, 1930, 153

Gove Harrison says higher discount rates won't help banks reduce
speculative loams; that if they try to reduce security loans
they will merely lose customers.

May 14, 1930. 153

Squire, General
We meet General Squire at dinner at George McClellan., He told
CeS+.H. of his new radio invention which eliminates all statice.

CeSeHe told him of the Bishop of Ripin giving messages to his wife
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Squire, General (Cont'd.)

in Albert Hall, London, and asked General Squire if this
was possible.

@General Squire said in his opinion it was not impossible; that
we are merely on the threshhold of radio sciencej that there
may be short waves of which we now know nothing, which could
explain thisj that he could not deny the people can send
messages to one =amother.

Ce~o.Ho asked why everyone could not receive their messages.
General Squire sald only those who are attuned could get them.

He called C.5.He's attention to the fact that by looking intently
at a person some distance away, you can often make him look
at yous that he would kmow some one was looking at him.

Dece25, 1R9. 67, 68

St. Agnes Church
We have special services at, in memory of Annae. Father Anderson
presided. April 26, 1930 142

Stabilization Soclety
CeS.He attends dinner of, given to Delano and makes short address.
May 30, 1930. 68

Stalling of Federal Reserve Board. 130
See = Direct pressure
Young, Gove

Stanton, Admiral 119, 120
See - Roosevelt, Theodore

State Department (See Cotton
Stimson)

CeSeHe and Miller feel that action of Gov, Harrison in cabling
that he had no objection to the American directors chosen
by the B.I.S., was in violation of the statement of
State Department fhat F.R. System should have no comnection
with the B.I.S.

Feb, 27. 1930, 108. 109




R e o : 1?’.

! State Department (Cont'd.)

Glass told C.S.H. the State Depte had no right tp issue such a
statement although he did not expressly deny that Hoover
could have issued it. :

April 17, 1930. 134, 135

Gov. Harrison said our State Department had said the U,5. would
not take one-half of the 300 millions of reparation bonds; that
100 millions would be the maximum which could be placed in
this country, April 15, 1930, 133

. Board votes to send to State Dept, copy of cable sent Harrison by
B.I.S. as to American directors, asking if ¥,Y. bank would
choose the American directors and (2) whether it would approve

¥ odin o chotc. ot BcIoSo

Gov. Harrison said he answered first question No and had not
answered second.

’ Board felt he should have amswered both No and so advised State
Department, Feb. 25, 1930. 107.

Gove Young said the State Department had received a cable frau
the B.I.8, asking if it had any objection to its placing of
reparation bonds in U.S. markets and that it had replied or
would reply today that it had none,

May 21, 1930. 166

Gov. Young prepares a statement asking the State Department whether
it has any objection to the Board and the F.R. Bank, New York,
answering the cable of the B.I.S., i.e. whether it would be

. in derogation of the State Department statement that the FoR.
: ; System should have no connection with the BeleS.
May 21, 1930. 167

(Bater we were advised that the State Department had no
objection and this appears on Board records,)

Status quo 92
See - Open liarket Gommittee

Statute of Limitations
See = Pacific S.W, Trust and Savings bank

Steps, Pilgrim
See - Pilgrim steps

Stevens, Bessie
Ve call on, . Y.
Feb. 10. 1930, 98
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Stevens, Mr. and lirs. Frank (Bessie Oliver)
Call on us in Waghington.
April 26, 1930. 142

: n gt Stevens, Mrs. Bryan
Bertie dines with, N. Y.
" ; Feb. 10, 1930, 98

Stimson, Secretary
Frank Simonds severely criticises.
L ]
Says he does not know what it is all aboute
Dece. 15. 1929, 62

. Appointed on Committee of Assoclated Harvard Clubs to give
v : o greeting to Justice Holmes on his 89th birthday.

Attends lunch of Committee at Cosmos Club,
l Dec. 31, 1929, 68

Is abroad when Commit tee extends greeting to Justice Holmese
Mar. 8, 1930. 115

0 See - Cotton
State Department

o Stockholders meeting
See =~ Federal Reserwe Bank, Boston

: Stokes, Canon
We lwch with Canon and Mrs.
Mar. 9, 1930. 116

Stresseman
Dr. Butler speaks of interview withe
3 Dece 6, 1929, 51

D - - ——
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Taft, Ex-President
CeS.Hs saw funeral procession pass by Hay-Adams House and
later at Treasury.
Mar. 11, 1920, 115 °*

Tappan, Robert
Dines with us at Washington
' Feb., 5, 1930, 95

. : . 2 Tax on French securities. 133
See - Harrison, Gov,

Taxes 181
See - Lutyens, Sir Hward
Wardman

Teas (See also dinners, suppers) .
We attend tea at Perry Belmont's to meet Japanese delegates
to Naval Conference, London.
Deces 17, 1929, 63

We go to the tea at Woman's National Demvcratic Club in honor
of Mrs. Shouse Jan. 31, 1930. 94

Io' took tea at Japanese Hmbassy
Jan., 31, 1930. 94

Thayer, E.VeR. ir. and Mrs. 127, 131
See - Harding, Gov,

Thompson, Huston :
Wrote C.S.Hs congratulating him on his address before
Wilson Federation.
Jane 7, 1950, 72

Tie vote
Cunningham changes from No to Aye, approving reduction at N.Y.
to 4%, in order to prevent.
Peb. 7, 19%0. 97

Treaties
See - Versailles treaty
Williams, Constance
Trust powers
Comptroller told Board he should advise Congress, in his
annual report to take away the granting of trust powers
from FeRe Board.
Nov. 5. 1929, 1

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




Trust powers (Cont'd.)

' C.S.Hs said that when Comptraller grants a charter containing
word "trust" in its name, he feels practically bound
to give the new bank trust powers,

Nove 5, 1929, 2

CeS.He feels therefore the Board should be consulted as to
granting the charter. Nov. 5, 1929, 2

g Miller claimed that a bank might be entitled to a charter and
7 - yet not to trust powers,.
Nove 5, 1929. 2

s Board feels that trust powers should be given to Comptroller
but that if not, it should be consulted as to charters.
Nove 5, 1929, 2

] : : ' The McFadden examination bill takes trust powers from F.R. Board.
Jan. 8, 1930. 74

Twins
1 See -~ Eliot, Mrs. Charles
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-U-

United States
See - State Department

United States Revised Statutes, Sece 5200 28 ¢
See = Federal Advisory Council

-l-

Van Rennsalaer, Dr.

Tells C.S.He 811 Washington is talking & out his brilliant
address at Wilson Foundation meeting.

Jan. 9, 1930, 73

Van Royen, Dutch Mjnister
Ve meet, and Madam Van Royen at dinner with Mrs. Frager.
Jane 28, 1930, 85

Versailles Treaty. 72
See - Lodge, Semator
Williams, Constance
Wilson
Votes of Board, Ipportant

Index
(Figures réfer to figures on margin,)

Al exander, 36
Annual report.33, 38, 39,42
Bank of Athens Trust Co. 25, 26

Bank of Intermational Settlements,
34, 43, 44, 45, 51

Bill rates, Minimum
19, 20, 27, 28, 47, 49

See -« Discount rates 3
Branches, F.R. Wichita. 3l, 32
Oase, Federal Reserve Agent, N.Y. 35, 36

Discownt rates

See = Bill rates
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Votes of Board, Important (Cont'd.)

Federal Reserve Agent, N. Y. Case 35
Federal Reserve Agents salaries, 15
Federal Reserve Bank, Richmond, k8
Federal reserve branches, Wichita. 31, 32
First National Bank, Boston. 5, 6
Government securities 1, 3

Harrison, Gove 7, 10, 13, 29, 30
MeDougal , Gove 14

Open Market Policy Conference
16, 17, 22, 40, 41, 50

Pacific S.W. Trust and Savings Bank. 4

Salaries
7, 8, 9, 10, 11, 12, 13, 14, 15, 29, 30

Snyder, Carl, 12
State Department. 34

Tie votes
5, 8, 9, 14, 17, 19, 21, 23, 26, 27, 29, 4

1. Suspending autharity to open market wmmittee to buy 26 millim e
per week of Govt. securities, and making all purchases
subject to Board's approval, except in acute emergencies.

Passed.
Aye: Gov. Young, Miller, C.S.Hs, Cunningham
No: Platt
Nove 13, 1929, 21

2, Approving N.Y. reduction of discount rate to 43%

Unanimous
Nove 14, 1929, 24



Votes of Board (Cont'd,)

3. To authorize Open Market Committee to buy Govt. securities
from time to time up to 200 millions, .

Passed \

Aye: Sec. Mellon, Gov. Yomng, C.S5.H., Platt, Comptroliler
No: Miller, Cumningham, Jemes
¢ 'ov. 25. 19290 40

4. To inform Dept. of Justice that Board will not advise it as to
further prosecution in connection with the Pacific S.W.
. . Trust and Savings Bank,
Unan imous

, Nove 25, 1929. 40

- . 5. To cancel agreement with First National Bank, Boston, as to
examination of its subsidiary corpomtion under Seec. 25, '
. : Federal Reserve ict.

Lost on tie,
X . ' v ".' GOV. !om‘. C.SOH. Phtt
: No. Miller, James, Cunninghem
Dec. 14. 1929, 60

6. Comptroller came in and on a new vote it was passed, Cunningham
y : : ' : | ' s aleo changing his vote.

Aye: Gov. Young, C.S.H., Platt, Comptroller, Cunningham
No: Miller, James

Dec. 14, 1929, 61

7. To increase Gov. Harrison's salary to $60,000.
. : : Lt Tailek:
Aye: Gov. Young
No: All the others
Jan, 14, 1930. 78

) 8. To approve other small increases in ¥W.7.

Lost on tie vote. -
Aye: Gov. Youtg, Ce.S+H., Platt

LE2a . . o No: Miller, James, Cunningham

" i Jan, 14, 1930. 78
’ 9. To ask informmation from FeR. banks as to all irc reases.

Failed by same vote as above.
' Jan, 14, 1930, 78
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Votes of Board (Cont'd.)

10 Agreed to wipe out above votes,
Jan. 14, 1930, 78

. To apg.mo all increases except as to Goverx;a'l, Federal

serve Agents, and Snyder, Passed unanimously,
Jan. 16, 1930, 79

12. To increase Snyder's salary,
Failed,
» #‘: o.s.n.. Platt
, 4 . No: Gov, Young, Miller, James, Cunningham
Jan, 16, 1930, 79

13. To increase Governor Harrison's salary to $60,000.
: Failed:
: $ X Aye: Gov, Young
* ' No: Miller, Platt, C.s.H., James, Cunningham
i Jon. B.-l%o. 79

14 To increase Gov, MeDougal's salary,
Failed by a tie,
Aye: Gov. !oung, C.S.H.. Platt
No: Miller, James, Cunningham
Jan. 16. 1930, 80

15. To increase no salaries of F.R,. Agents,
Unaninous, except possibly James.
Jan, 16, 1930, 80

i | : 16. Miller draft - Open Market Policy Conference

m’d.
No: Gov. Young
: . . Aye: All the others
; - Ja.n. 16, 1930. 82

17. To reconsider above vote.

Failed by tie vote,
Aye: Gov. Young, CeSeHe, Platt
No: Miller, Jame 8, Cunningham
Jan, 16. 1930, 82

' ' 18 To approve plan for addition to F.Re Bark, Richmond
Unanimously passed,
Jan. 16, 1930. 82

19, Miller's substitute motion to fix 3-7/8% as minimm bill rate
.8% New York instead of 3} as asked by New York,

Failed on tie,
Aye: C.S.H., Miller, James, Cun ingham
No: Sec. Mellon, Gov. Young, Flatt, Comptroller,
Jan, 30, 1930, 86
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Votes of Board (Cont'd.)

. 20. To approve a 3% minimum bill rate at New York.
. . ‘ Passed
n Aye: Sec. lMellon, Gov. Young, Platt, C.5.H., Comptroller
: No: James, Cunningham

' Not voting Miller
4 . | Jan, 30, 1930. 86

21, To approve reduction to 4% in New York discount rate.
Lost on tie vote.
Aye: Gov. Young, Sec. Mellon, C.S.H., Comptroller
No: Miller, James, Platt, Cunningham
Jan, 30. 1930, 87

; : : 22. @owernorg Open Market Conference stood 9 to 2 (1 absent)
ey against any reduction of discount rates or any reduction
. in bill rates except to preserve status quo.
| olalol 2T0ET ' ‘ Jen, 30, 1930, 88

: 23. To approve N.Y. reduction to 4%,
: . Lost on tie vote
Aye: Bec, Mellon, Gov. Young, CeS.He, Comptroller
silefiod o y : No: Platt, Miller, James, Cunningham
. : : ; Febe 7, 1930. 96

24, Tinally Cunningham changed his vote and 4% rate was approved.
Cunningham did this to avoid a tie vote.

Ayet Sec. Mellon, Gove Young, C.S.H., Comptroller, Cunningham
No: Platt, liller, James

Feb., 7, 1930, 97

¢ b 25. Motion to approve admission of Bank of Athens Trust Company into
: ; " Federal Reserve System.
Failed:
Aye! Platt
No: All other members
G J.n..'?, 1930. 99

. ’ 26« Motion to reconsider above
L Failed on tie vote.
’ Ayes Gov. Young, C.S.H, Platt
: oo No: Miller, James, Cunningham
g Jane 12, 1930« 100
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Votes of Board (Cont'd,)

27+ liotion to reduce minimum buying rate on bills from 3% to 3%%
Lost on tie vote
, - Ayet Gov. Young, C.S.H., Platt
; Not Miller, James, Cunningham
s Feb, 12, 1930. 100

4

28. Comptimller came igto meeting,

New vote.
Pasgeds
: ’ Aye: Gove Young, CeS.He, Platt, Comptroller
PRI -4 ' ot : No: Miller, James, Cunmningham
: E Feb. 12, 1930. 100

q : 29, To reconsider increasing Gov. Harrison's salary to $60,000
Tailed by tie vote
Aye: Sec. Mellon, Gov. Young, Comptroller, Platt
No: Miller, James, Cunningham, C.S.H,
Feb. 19, 1930. 103

' Y . . 30, C.S.H., changed vote and reconsideration was ordered.

Motion to approve increase to $60,000
Failed
Aye: Sec. Mellon, Gov. Young, Comptroller
No: Miller, C.S.H,, Platt, James, Cunningham
MQ 21. 19mo 1“

3le That hereafter amplications for F.R. branches shall be
: : determined only by the full Board.
: , Febe 21, 1930. 105

32. To approve Wichita FeR. branch.
Failed.
Aye: C.S.H., Miller
No: @ov. Young, Platt, James, Cunningham, Compt roller

Not voting: Sec. Mellon
Feb, 21, 1930, 105

- 33, To approve draft of Annual Report with Miller's additim as to
effect of direct pressure,

i ‘ . Passged.
' Aye: C.S.H., Miller, James, Cunningham
. No: Gov. Young, Platt
Feb. 21, 1930. 106

e
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Voted of Board (Cont'd.)

34,

35.

36.

37

38,

39

40.

To send copy of Harrison's cable from B.I.S. to State
Department asking whether the Fo.R. Bank, New York, would
choose the American directors or if it would object to
those chosen by BeleS.

Passed unanimously.
Feb, 25, 1930, 107

Straw vote.
Alexanier or Case for F.R. Agent, N.Y.

Alexander, - Miller, James, Cunningham
Case: Gov. Young, C.S5.H.

Sece Mellon and Comptroller came in and voted for Case.
Platt sent word he favored Case.

Case appointed unanimously.
Febe 27, 1930, 109

Board approves 3%% discount rate for N.Y.

Unanimous :
Aye: Gov. Young, Miller, CeS.He, Platt, Cunmningham
Mar. 13, 1930, 117

Platt motion to substitute Goldenweiser's draft of Apnual Report
without the additions as to direct pressure.
Jailed
Aye: Gove. Young, Platt
No: Miller, C.S.He, James, Cunningham
Mare 17, 1930. 118

Motion to sapprove Annual Report with additions as to direct
pressures
Passed:
”.‘ uul‘r. CeSeHe, Jm‘.. minm
No: Gov. Yowmg, Platt
Mar, 17, 1930. 118

Miller motion to emend draft ag to Open Market Policy Conference
by certain omissions
Jaileds
Ayet Miller, Cumningham
Not Gove. Young, CeSeH., Platt, James
Mar. 26, 1930, B3, 124
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77 Votes of Board (Cont'd.)

4l. Motion to aporove draft as above,
L Passed.
X x Aye: Gov. Young, C.S.H., Yames, Platt, Miller
No: Cunningham
. Mar. 26, 1930, 124

42, Final adoption of Apnual Report with additidns as to direct
¥ . pressure,
Passed.
_ : Aye: Miller, C.5.H., James, Cunningham
v y : !o: “v. Yo‘me. le i
| ‘ April 6, 1930, 127

43. Motion to approve F.R. Bank, New Yorik, opening an account
" for B.I.S. Unanimous,

April 21, 1930, 137

44. Miller motion to advise N.Y. it could aect on its om responsibility
. in answering the B,I.S. as to placing stock of the B.I.S. in
: markets of Us5. as Board could not detemmine its reponsibility
’ ‘ ' unless and until the Attorney General advised it.

Failed on tie votes
Aye: Sec. Mellon, Platt, Miller, Comptroller
! : No: Gov. Young, CeS.H., James, Cunningham
R Mk it : April 21, 1330, 138

. ' N 45. Motim to approve draft of letters drawn by Gov. Young and
~ Gove Harrison to effect that FeR. Bank, Yew York, had no

grounds for objecting to placing stock of B.I.$' in markets
of U.S.

' ' Pagseds
' Aye: Sec. Mellon, Gov. Young, C.S.H., Platt, Comptroller,
bl . James, Miller
. Not voting! Cunningham
. April 22 1930, 138

46, Disepproval of 3% rate for N.Y.
Uhanimous
Gove Young, Mjller, CeS.H., Platt, James, Comptroller
April 24, 1930, 141

: 47. To meke minimum bill rate 2§%
' : N. Y. asked z“
M B0 : ‘ Passed:
e Aye: Sec. Mellon, Gov. Young, CeS.He
C No: Miller, Cunningham
April 30, 1930. 143
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Votes of Board (Cont'd.)
48. Board approved 3% discount rate for N.Y.

; Ayet Sec. Mellon, Gove Young, CeS.Hs, Platt, Comptroller
. . No: Miller, James, Cunningham

May 1, 1930, 146
49, Board reduced minimum bill rate from 2% to 214

Aye: Sec. liellon, Gov. Young, CeSeHe, Platt, Comptroller
. No: James, Cunningham
% - T ? : Not votings Miller

May 1, 1930. 146
50s Board called conference with Open Market Policy Conference:

Aye: fov. Young, CeSeHe, Miller
No: James, Cunningham

May 15, 1950, 187 ,

5.1, , 61l. Board voted to send C.S5.H.'s draft of reply to F.R. Bank, N,Y.
sCele Sm as (o answer to B.I.S. as to repar:tion bonds.

Unanimous
Aye: Sec. Mellon, Gove Young, CeS.H., Miller, Comptroller
ot : James, Cunningham
" : ' May 27, 1930, 174, 175

e S B e
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=

Wadsworth, Mr, and Mrs. @liot
CoeSeHemeets, at christening of Christopher Grant.
Nove 10, 1929, 8

Wiages
Gove Harrison said England was being underbidden in steel because
of high wages. April 15, 1930, 133 (2)

4
Walsh, Senator ;
Mrs. Harrison said she once praised a certain woman to Mrs. Wilson,
who thereupon told her what that woman had said about her (Mrs.He);
that Senator Walsh said this changed his opinion about Mrs. Wilson,

Narburg, Paul
Gov. Young calls on, in New York
Nove 14, 1929, 23

Senator Glass said a very in elligent woman called on him with
a letter from Dr, Willis, and she said Warburg hired a Columbia
Professor to write his book on the Fedeml Reserve System; that
. . he was not satisfied with it and added much to it; that Jacobsen,
i fomerly connected with the Feieral Reserve Board also worked
y on it; that finally he hired 2 woman (Glass believes this woman)
to go over it and practically rewrote it; that the icMillan Co.
advertised it for publicationj that Warburg had not settled with
her and that she wrot e the lMcMillan Company that she had a property
right in it and forbade their publishing it; that the McMillan
Company then suspended publicationy that the book as finally
published, was filled with attacks on Glass and Willis.
April 17, 1930. 135

@Glass said Warburg once wrote him that he (Warburg) first sug-ested
the idea of a central Feieral Reserve Board when he appeared
before the Banking and Currency Committee, - giving the date; that
he first spoke of it to Morgenthau who told it to Col. Housee.

@Glass said he replied that three months prior to that date Wilson and
he had agreed on a central Board of that kind; tnat at the
hearing VWarburg mentioned, he - Warburg - advocated one central bank.
April 17, 1930, 135, 136

Miller said Warburg asked him to & over the proof of his book and

make any suggestions he cared 603 that he Jooked at it and declined
and advised Warburg not to priht it.

diller said the chapter entitled, "The Redistricting Intemeszzo" was
full of errors, especially as to himself, Miller,
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Werburg, Paul (Cont'd.)

4 Miller said on Sunday before the Board was to vote on question
R : . of cutting down the Districts and F.R. banks, Sec. Lane
i + B called on him and said President Wilson had read the Committee
report favoring cutting down and was much dis turbed at it; that
he (Wilson) understood Miller had written the report, and,
if the question as a proper one, he should like to know whether
. Miller intended to vote to approve it.

Miller said he told Sec.Lane the original report was shown to him
and was in very poor fom; that Warburg and the other members
of the Committee asked him to redraw it, vhich he did, but

¢ : that he told them it could not succeed and that he could not
§ Ao vote for it.

e : CeS.He told Miller of Warburg's attack on him, - CeS.He = in the
" book, - that he was dominated by MeAdoo and Williams;that
as a fact, he once protested to Wilson against certain
proposed action of McAdoo and even asked Wilson to remove
: . Williamsg that altho he was @ very friemdly tems with each
of them,he frequently disagreed with them but said nothing of
these disagreements to the other Board members.

CeSeHs also told Miller that Wilson asked him to ask for a opinion
‘ from the Attormey General.
» . : April 30, 1930, 143, 144

McAdoo writes asking CeS.H. to send him a copy of a statement by
Warburg in 1915 trying to prove that the southern F.R® banks
could not possibly provide credit sufficient for their
member banks unless required to keep all their reserves in the
FoR* banks and unless the F.R. Act was amended to make F.R.
notes reserve money.

CeSeHe sent him a cony,.
April 28, 1930. 178

Wardeér, Mrs.

Hlen Leonard gives C.5.H. a silver pin cushion belonging to, her
motheres

CeS.H® wrote a grateful letter of thanks.
Dec. 5, 1929, 50

Wardman, Mr. o
Gave pemnission to Woman's Democratic Club to hold a Pageant in old
British Embassy, in writing, but the title had not yet passed
to him and the British Ambassador refused to give permission,
May 31, 1930, 181, 183

See - Hamlin, H.P.
Harrison, lMrs. Borden
Lutyens, Sir Bdwin
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Warren, Mr. and Mrs. Charles

CeSeHe dines with, to meet Bishop Atwood.
Nove 13, 1929, 22

See - Atwood, Bishop

CeS.H. calls on Nancy, who had been ill for 5 weekse
Nove 24, 1929, 37

C.S.H. calls on, Dec. 1, 1929, 49
We dine with, Dec. 22, 1929, 64

CeS.Hs lunches at Cosmos Clun with, and Committee of Associated
Harvard Clubs.

Dec. 31, 1929, 68
See - Holmes, Justice

Wirites C.S.Hs congratulating him on his Wilson Foundation meeting
eddress. Jan, 7, 1930. 72

We dine with, and C.S.H. tells Nancy as to his £ lling out with
Mrs. Wilson,. Feb. 16, 1930. 101

Prepares greeting to Justice Golmes on his 89th birthday.
: Mar, 8, 1930, 115

We take supper with. Mar, 9, 1930, 116

Warren, Winslow
Deathe April 3, 1930. 125

C.S.H, attends funeral at Dedham.
April 5, 1930, 126

Washington Cathedral
We attend dedication of the Pilgrim steps at.
May 16, 1930. 167

See - Wilson

Washington, Horace. Mr. and Mrs.
CeSeHe meets, at dinner with Ellen Leonard.
Dec. 1. 1929, 49
Weshington Star -
CeS.He arranges with, not to print Wile's atticle on proposed
pageant in old British HEmbassy.
May 31, 1930. 182, 183

—
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, elleiin Webster, Prof. Charles
b . : 4ddresses Wilson Foundation at National Theatre. C.3.H, presides
and makes address.
J - Jan. 5, 1930. 70

, ¢fetw Jouett Shouse tells C.5.H. he will have Prof. Kingsley's address
¢ ‘ : : put in Consressional Record, which later was done.
Jan, 6, 1930. 71
' . . J
; - We dined with Professor and Mrs. Learned to meet.
: . - . Jan. 7, 1930, 72

i Wetmore, Frank, Federal Advisory Council
; . . Opposes Glass plan for extra dividends to member bank as it would
: " tend to induce F.R. banks to work for greater earnings, and

to bring about higher discount rates and increase competition
with member banks, '

Nov. 21, 1929, 30
‘ See - Federal Advisory Council

. ' White, Henry
: . CeSeHe allowed Prof. Nevin to couy a letter to him from, praising
lirs. Wilson but eriticising Mr, lseon, on condition that he
, should use in his books on Henry Wnhite only the part relating
o : . to Mrs. Wilson, = to which Prof. Nevin agreed.
May 28, 1930, 178, 180

Wichita, FeR. Branch
' Board holds hearing on petition,

Gove Young bluntly told Petitioners he 8aw no reason for approving,

but added these were his personal views merely. C.S.H, feels
L this was uncalled for,

Dec. 16. 1929. 63
Board considered vetition,

Gove Young moved to postpone until Board by examining operation of
present branches, sould detemmine whether its past policy
was correct or should be changed,

. ‘ Bena CeSeHe said this would be virtually a promise to give Wichita a
¥ A branch un less Board disestablighed some existing branches
no more entitled to existence t was Wichita on the evidence,

Most of Board agreed with CeS.Hs as to this.
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Wichita, Federal reserve branch (Cont'd.)

A resolution drawn by Wyatt to about the same efiect was objected

Miller said the Wichita arguments were precisely the same as those
which had been accepted as to other petitions; that to

avoid inconsistency in rejecting Wichita he should vote
to grant the petition,

He favored granting the petition and then voting that hereafter
Federal reserve branches should be determined only when a

full Board is present, - thus requiring five affimative
votes. The latter part was carried.

CeS.He favored the petition because it would further the decentralim tion
of credit.

CeSeHe moved to approve
Losts
Aye: C.S.H., Miller
No: Gov. Young, Platt, Comptraller, James, Cunningham

Sec. Mellon was opposed, but finally asked to be recorded as not voting,
but agreed with Miller that, © oner or later we might have

to grant the petition as we probably could not abolish any
existing branche s,

Nov. 21, 1930. 104, 105

Wickersham, George 3 \
We meet Mr, and Mrs., at lunch with drg. James Marion Johnson '
April 15, 1930, 132

Gngratulates C.S5.H. on his addres: to Buropean Journalists.
May 26, 1930, 175

Wile, Frederick We v
Oongratulates C.S.H. on address to Buropean journalists. :
May 26, 1930. 175 ;

Told C.5 H. his tribute to Hoover in the address was most gracious,
and asked C.S.H. for a couy,.

May 27, 1930. 178

Agrees not to publish his article set up for Washineton Star about the
proposed pageant in old Briflsh Embassy.
May 31, 1%0. 182, 183
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Wlliausy Mrs. Constance (Lodge)

Writes letter to luhinfton Post and denied Mrs. Corinne
Roosevelt Robinson's statement that Wilson prevented
ratification of Versailles Treaty by instructing Democrats
to vote against it, with the Lodge reservations. She said
her father, Senator Lodge, was always opoosed to the League
of Nations and put in his reservations expressly to defeat
it, believing that they would be rejected by the Allied
Nations, and that he was delighted when the Treaty failed.

This is an important historical document. (See screp book)
5 Jan, 7, 1930, 72

CeS.He sends a copy to Rachel Hale.
Jan. 13, 1930, 77

Williams, John Skelton
CeS.He told Miller he once asked Wilson to remove,
April 30, 1930, 144

’ . : : Wilson chronology
Mrs. Pennington sends check for $2.10.
: E April 4, 1930, 125

Glass tells C.5.H. he heard of friction between C.S.Hs and
. drs. Wilson over. Tainks he hesrd it from Admiral Grayson.
April 17, 1%60. 136

List of royalties (}) reccived from lrs. Pennington.,

1927. Sept. 30 $62,50
1928 June 1 45,30
Hala Nov. 12 5,78
1929 4April 11 2010
1930 April 4 2028
’ $117.96

April 22, 1930, 139

Biith Helm told us, - what she had never mentioned before, = that
. coe Mrs. Wilson told her once that she was very angry with
Mrs, Pennington for having put her in a false position as
: regards the Wilson chromology.
Mar. 17: 1930, 159

Wilson Foundation, New York
H.P.H. elected members of Executive Committee
Dec. 5, 1929, 50
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. ' Wilson Founation, New York (Cont'd.)

Ce5.He presides at meeting of, at National Theatre, Washington,
and delivers address.

Prof. Charles Kingsley VWebster delivered principal address,
Meeting was well attended.

Sir Bsme Howard was present. y
Jan. 5. 1930, 70

CeS+Hs was congratulated for his addresss

m“.. Jouett Jan. 6' 1930, 71
Abrams, Mrs, Jan, 6, 1930, 71
Warren, Charles
Thompson, Huston
Miller, David Hunter

Jan. 8, 1930, 72, 73

McCoy, Judge
Van Remnslaer, Dr.
Jan. 9. 1930. 73

CeS.He sends Hoover a copy of his address,
Jan, 13, 1930, 79

See - Hamlin, C.S.
W.b'ter. Prof. C. K.

Delano drives Cev.H. and H.P.H, out to Wash ington Cathedral

: . » 8. to put a wreath on Wilson's tomb in behalf of.
’ May 30, 1930. 179

: - Wilson, Margaret

. Hith Helm says Mrs. Wilson had a disagreement with,

: May 11, 1930. 152

Wilson, Mrs. Woodrow

CevsHe tells Rachel Hale of his dispute with. She said Mrs. Wilson's
X ‘ letter to C.S5.H. was really shocking; that chaming in
' meny waye as she knew her to be, it revealed a defect in her
character, and a lack of go0od sense; that she was not
disposed to construe the letter, as C.S.H. did, as a charge
of disloyalty to President or lirs. Wilson, but looked on it
rather as an impulsive expression of anger.

While she severely criticised her, sle pointed out that women, when
very angry often say things they do not really mean; that it
vas very foolish of her to put such a statement in writings
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Wilson, Mrs. Woodrow (Cont'd.)

H.a. that she might better have said 1t and then have it out with
CeSeH.

She said she believed Mrs. Wilson was wholly wrong and lknew it,
but she felt she was trying to shield her brother.

She further said that, in her opinion, Mrs. Wilson really thougnt
CeSeHe would not be e0 stirred up about i% amd that their
friandship would not be broken.

She was decidedly against C.S.H.'s suggestion of notifying Mrs. Wilson
and appointing a day when he would call and have the matter out.
She said this would stir up the Indian in Mrs., Wilson and
probably lead to a pemmanent estrangement; that Mrs. Wilson, knowing
she wae in the wrong, yet would never admit it.

She said that, of course, the matter must be cleared up in some way,
that it was unthinkable that such an estrangement should continue
permmanently; that the best way was to let the matter run along
and awalt some good opportunity of having a good talk with her
and of clearing up the matter.

CeS.H, asked her if he ought to suggest to her to wipe out the past
. and let bygones be bygones. She replied that even if C.S.H. felt
he could wipe out the past, a scar would always remain,

GeS.He then asked her, - supposing Mrs, Wilson, on her part, made
such an offer, what should he do?

She said that was a different question, and seemed to feel that it
A e oy might be better for C.S5.He to meet her half way and accept the
suggestion,

Nove. 6, 1929. 2, 3, 4

CeS.H. has another talk with Rachel Hale about Mre. Wilson.
. ’ 'OVQ m. 1929. 29. 30

Bertie met Mrs. Wilson at Woman's National Democratic Club. She was
most cordial and asked after "Charlie." She said she had seen
something of Florence Hall in Japan and had messages from her
to Bertie.

Dece 23. 1929, 65

Bachel Hale said she met Mrs. Wilson at Biith Bustis's ball for her
daughter, and was with her, off and on, for nearly two hoursj that
she, of course, did not mention us.

Jan. 4, 1930, 69
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Wilson, Mrs. Woodrow (Cont'd.)

We dined with Mr. and Mrs. Charles Rhoades to meet Mr. and Mrs,
Wright of Philadelphia who met lirs. Wilson returning from Japan,
and were completely captivated by her.

Jan. 4, 1930, 71

Madame Peter asks us to a small tea to meet Mrs. Wilson. We regretted.
Gertrude Myer went and said only about 10 people were present,
Just as Madame Peter said there would be.
Jan. 18, 1930 83

We dine at Woman's National Democratic Club taling Mrs. Amen
(Marion Cleveland) as our guest.

Mrs. Wilson was there and C.S.H, ran into her most unexpectedly.
She was very cordial and said, "Charlie, how nice to see youl
How are youl"

She also met Bertie who introduced Mrs. Amen to her, as a daughter
of President Clevdand, and she was most cordial to her.

When the lecturer, Charles Eliot refurred to President Wilson,
Mrs. Amen applauvded most earnestly.

C.SeHe tried to keep iirs. Amen away from Mrs. Wilson, fearing she might
not want to meet her, and only when we were driving home did
Bertie tell C.5.H, that she introduced them while C.5.H., was out
of the room temporarily.
Jan, 30, 1930. 92

CeSeH, meets Mrs. Wilson at a tea to Mrs. Jouett Shouse at the
Woman's National Democratic Club, and hai a short, pleasent talk
with her. C.5.H. said he caugit a terrible cold at the Wilson
Foundation meeting and had been laid up nearly 3 weeics,

She expressed regret but said it was in a good cause and was sorry
she could not have been at the meeting. BShe did not mention
CeSeHels address. Jan. 31' 1930. 94

CeSeHe told Nancy Warren about his difference with Mrs. Wilson and
she was greatly shocked. She said they had never even suspected
such a thing.

Feb. 16' 1930, 101

We attend a dinner at Woman's National Democratic Club, after the
annual election, at which Mrs. Wilson was the guest of honor,

Bertha Bolling had previously told Bertie she had no one to go with
and asked if she could sit with her,to which Bertie said Yes.

L.
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Wilson, ‘re. Woodrow (Cont'd.)

Mrs. Cordell Hull and Bertha Bolling sat at our table but we
were all moved %o the head table.

Mrs. Wilson was very cordial. .

She told us Hendrick Pruyn had sent her two letters inviting her
to lunch to meet "some Newport friends."

She said he signed the first letter with his new name and the
second with his old name.
Feb, 26, 1930. 107, 108
CebeHe talks with Rachel Hale.
She saild he did Just right in going to the Democratic Club dinner
in honor of lirs. Wilson.
¥eb. 27, 1950. 110

Mrs. Wilson's former chauffeur called on Bertie and said he had

left Mrs. Wilson and wanted work, and asked Bertie to let him

know if she heard of any vacancy. He did not say, nor did
Bertie ask him, why he had left lrs® Vilson.
Mare. 17, 1930. 120.

CeSeHe tells Glass about his dispute with Mrs. Wilson.

Glass said he was once told, he thinks by Admiral Grayson, that
there had been some friction between them growing out of
the Wilson chronologye.

April 17, 1930. 136

Harriet Rice told us she had called on lMrs. Wilson but she was out.

We are a little surprised at this.
April 28, 1950. 142

CeseHe, after reading Miith Helm's letters, proposed for publication,

suggests the fol lowing which should be stricken out:

l. The reference (humorous) to lrs. Wilson powdering her nose.

2. Baruch's remark that Hoover wanted the Democratic nomination

in 1920,

C.S.He told Biith Helm that he was glad she had stricken out with
lead pencil, the reference to Wilson's remark that he did not

consider Hoover sufficiently equipped to be President,

CeS.He had advised her to strike this out some time ago.
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Wilson, Mrs. Woodrow (Cont'd.)

The Cosmopolitan agent begged her to leave both in,

The above was before Edith signed the contract.
" : ) Moy 2, 1930. 148 3

JeSeHe fears that lMrs. Wilson will break with Edith over this and
may even try to get an injunction,

CeSeHe can not see why the letters should not be published, as Edith
was not paid by the Wilsons as Secretary and travelling
companion, but by the U.S. Government.

oo The same argument would debar Admiral Grayson from publishing his
diaries, May 2, 19%0. 148

CeveHe feels that even if lirs. Wilson could have the publication
enjoined, the Cosmopolitan Company would have no legal claim
against Edith.

May 2, 1930. 149

Hdith Helm calls on us at 9330 a.m.

She said she had written lrs. Wilson that she had signed a contract
for publication of the letters and begged her to go over them
again and make any suggestions for omission or aédition she
cared to.

She s id she followed almost literslly a draft C.5.H. had mede for ‘?
: her.

B e

She said she had just received 2 reply from irs. Wilson which she
read. It was a cruelly abusive letter. (See scrap book) «

CeS+Hs advised her to ansmer it =nd state, - what Blith had told him
before, that she had often told Mrs. Wilson and fthat she
knew perfectly well that she intended to publish the letters.

At first she seemed averse to making any reply but finally said she
would consider ite.

CeS.Hs advised her to ask the lawyer of her Trust Company whether she

. ' , was under any legal obligation to te 1 the Cosmopolitan Company
of lirs. Wilson's letter. =

: . She said she would do this and also consult her New York lawyer. She
- goes to N, Y. tomorrow,
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Wilson, Mrs. Woodrow (Cont'd.)

She showed C.S5.H. a long memo randum covering the whole question,
which incidentally revealed Mrs. Wilson's knowledge of his
intention to publish the letters and it referred to one letter
of lirs. Wilson vhich by necessary implication, =t least,
referred to the matter of publication. !

CeSeHs called Hiith up in the evening and she said the Trust Company

lawyer was very indignant at Mrs. Wilson's letter and said she
must answer it.

.She sald nothing as to asking him whether she was legally bound to
infom the Cosmopolitan Company of Mrs. Wilson's letter.
May 6, 1930. 149, 150

Biith Helm dined with us,

She had just returned fram New York and said that her lawyer had
advised her that she was under no lezal obligation to tell
the Cosmopolitan Company of lirs. Wilson's letter.

She left with C.5.H. the long memorandum above referred to, and C.5.H.
said he would prepare a draft of renly.
May 9, 1930. 152

#aith Helm called and read a short letter to irs. Wilson, expressing

surprise at the tone of her letter and her objection fo the
publication.

She said in the letter that she had told Mrs. Wilson many times of
her intention to publish the letters.

It was a short but well written letter.
. May 14, 1930. 155

Hith Helm called and read us a letter from Mrs. Wilson in reply to
above flatly contradicting Edith's statements.

CeoeHe took this reply to his office, copied it and returned it to
Hith at the Trust Company.
May 17, 1930. 157, 158

CeSeHe also mailed Biith a long draft of renly to lrs. Wilson,
although he rather agreed with her that no further correspondene
was necessarys, May 17, 1930. 158




Wilson, Mrs. Woodrow (Cont'd.)

Mres. Borden Harriman called up Bertie and told her of a very

unpleasant talk she had had with lirg., Wilson. She said she
called up Mrs. Wilson and asked her to come out andl see her

new housesthat Mrs. Wilson replied rather coldly that she had
already invited almost everybody except herself to see it; that
she told Mrs. Wilson that she had several times tried to get her,
but that she was out of town.

4

Mrs. Harriman saild she then told her of the proposed Pageant of the

Woman's National Democratic Club at the old British Bubassy; that
Mrs. Wilson objected to the Pageant most vigorously, saying she
thought it a very objectionable plan, and that, as Honorary
President, she could not approve of it; that some woman (Mrs.Rickey)
had spoken to her about it over two weeks ago protesting against
it; that she - Mrs. Wilson - could never agree to having any
entertainment for the Club at which Hepublicans would be present;
that she - Mrs. Harriman - told her she hoped Republicans would
comej that she - lirs. Wilson=-said she would not now say she would
resign as Honorary President, that, of coufse, she might change
her mind, but that she would certainly give serous consideration
to resigning. Mrs. Harriman said she told her the Club would

give up the Pageant if she objected, but she said she would not
think of this.

Mrs. Harriman then told her the Club must have money; that she said

she knew this and was sorry she could not give any money. She also

sald she was going away for 2 weeks but avoided telling her where
she was going.

-

Mrs. Harriman believes Randolph Bolling is at the bottom of this.

Mey 21, 1930. 160, 161

Mrs. Harriman said that Mrs. Wilson in the past had said very
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l. At a dinner at which she, Mrs. Harriman, was presiding,
Mrs. Wilson leaned over and in a louwd voice, said she had
received a letter from a member saying it vas terrible
for lMirs. Harriman to be President of the Club because she
was a "Red" and had Mr. Libby, a "Red" address the Clubj
that she replied that Livby was endorsed by lMrs. Malcom Forbes
and many other prominent peace advocates, and that later
she sent a memorandum on Liboy to her, for which she wrote
and thanked here
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Wilson, Mrs. Woodrow (Cont'd.)

2. Mrs. Harriman said one day she was praising a certan
woman to Mrs. Wilson, when she (Mrs. Wilson) told her
certain things the woman had said about herjthat

Senator Walsh said this had changed his opinion about
Mrs. Wilson,

3s Mrs, Harriman said Mrs. Wilson said a woman told her that it
was terribtle to have Mrs. Dougherty run the Pageant; that
she ran every Pageant; that she, Mrs. Harrimen, replied
that she and not lirs. Doughterty was ruming the Pageant.

Bertie told Mrs. Harriman she would back her to the finish and they
agreed to see Jouett Shouse, #nd if he objected to the Pageant
and sided with Mrs. Wilson, they would tell him he must gusrantee
that the Club would have sufficient fumds,

| . : wzl. 19300 161. 162. 163
/

' _ Mrs. Harriman and Bertie saw Jouett Shouse and he said there was no
wi / : : reason vwhy they should not go ahead with the Pageant, = that
it was a splendid idea. Mrs., Harriman told him about Mrs. Wilson
and he quietly said she would not resign. He advised them to
say nothing about Mrs. Wilson to anyone but tz0 right ahead.
May 21, 1930, 163

Mrse. Harriman said that while President Wilson lived, lirs. Wilson

showed good judgnent on lines mapped out by Mr. Wilson, but that
in other matters, since his death, her judgment has been very poor,

We both agree with this statement.

Ce5.He believes lirs. Wilson was jealous because she was not consulted
: , originally about the Pageant and takes this way of showing itl

Another unfortunate chapter in our relations with Mrs. Yilsonl
May 21, 1920. 163, 164

Mrs. Harriman also said she told Mrs. Wilson that the Club once had a
card party at Perry Belmont's, at which 211 came who paid the
admission charge, - Republicans as well as Democrats, - and also
had card parties at the Club to which Mrs. Wilson took tickets,
and also, she thinks came and played, - but all to no avail.

lay 21, 1930. 164

Mrs, Harriman tells Bertie that Mrs. Wilson has resigned as Honorary
: President of the Democratic Club; that she sent a fomal typewritten
letter tendering her resi nation, to be accepted immediately, and
a personal letter expressing regret but she cherished the honored
name of her husband, etc. etc.

May 22, 1930. 171
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Wilson, Mrs. Woodrow (Cont'd.)

CeSeHe writes Edith Helm telling of lirs. Wilson's resignation.
May 24, 1930. 171

We drive out to Mrs. Harriman's to a meeting of the Pagent Comnittee.
She showed me the two letters from lrs. Wilson, each dated
May 21, 1330.

The formal letter stated her resignation waps to be accented
immediately, and C.5.H. said Mrs. Harriman must present it to

the B rd of Directors as its acceptance by the Board was
necessary.

The letter, in long hand, was as lrs. Harrimen said, really childish.

: ’ In it she said the nawme of Wilson was a sacred heritage, implying that

' the Cluh had dishonored the name by getting un the Pagent. She

/ , : ; also said she had never been informed of it as Honorary Presilent
: until after all the plone were under way. She said she did
not resign from the Club, but merely as Honorary Pre=ident.

Mrs, Herriman said she would hold the letter until the next meeting
of the Board, and might ask Jouett Shouse to talk with lMrs. Wilson
when she returned.

Mey 25, 1930. 172

CeSeHe gives to Profe. Nevin who has just finished a life of Henry "hite
a copy of a lotter from Yhite to CueS.He strongly opraising
N . . Mres. Wilson and milly criticizing Mr. "ilsone.

This was given on promise of Prof. Nevin only to use the part relating
to lre. Wilson to which Prof. Nevin agreed.

CeSeHe saild he wished to keep the references to lir. Wilson for his
own reminiscences when published. Prof. Nevin s=id he only
J : wanted the part relating to lrs. Wilson, as he had nothing in
‘ . . his book on this subject and he felt this part of the letter
would be very valuable to him.
May 22, 1930. 178, 180

Mrs, Harrimen said she was very glad GS.H. had prevented the publication
by lMir. Wile of his article on the proposed pageant in the old
British Hmbassy as she feared it might contain some reference
td lirs, Wilson as Honorary President of the Democratic Club, he
not knowing of her resigna&ion,

May 31, 1930. 183
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Wilson, Woodrow

Mrs. Constance Williams (Lodge) writes Washington Post that
the claim of lirs. Corinne Roosevelt Robinson that Wilson
was res-onsible for the defeat of the Versailles Treaty
because he directed the Democratic Senstors to vote aguinst
ratification, ies not true; that her Father, Senator Lodge,
was always opposcd to the League of Nations snd drew his
reservations for the express purpose of defeating it, believing
that they would be rejected by the other nations; that he was
delighted at the defeat of the Treaty and took all responsibility
for ite.

Jan, 7, 1930, 72

Glase said Wilson snd he acreed on a central Federal Reserve Board
three months before Warburg claimed to have suggested the ides.
April 17, 1970. 135, 136

Miller seid that one Sundey in 1915 Wilson sent Secretary Lane to
him to find whether he intended to vote for the Committee report
favorine reducing the number of Federal reserve banks; that he
t0ld Lene he should vote against it.

April 30, 1970. 143, 144

See - Miller

CeS.Hs told Miller he once protested to Wilson, as to licidoo, and
agked him to remove John Skelton Williens.

Aoril 20, 1930. 144

lire, Harriman ¢aid that lrs. Wilson, dominzted by Wilson, shoved
good judguent while he was alive, but after his de th, very poor
Judguent. May 21, 1930. 163

Delano drives us to Washinston Cathedral to put a wreath on tomb of
Wilson, for Wilson Fownd atione

lay 30, 1930. 179

Wiomans Nationsl Democratic Club
H.P.He olected Vice President receiving two more votes than did Mrs.
Harriman for President.
Feb., 26, 1930. 107

See also:

Anen, lirs.

Harriman, Mrs.

Olney, Richard

Pennington, lirse.

Rice, W. 3« Jr.

Wilson, lMrse.
92, 94, 106, 107, 141
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Woolley, Federal Reserve Bank, New York. 71 32

See - Young, Cove

Wright, lr.and lrs.

We dine with lir. and lrs. Charles Rhoades, to meet, of Fhiladelohia,
vho returned from Japan with lirs. Wilson.
Jan., 5, 1920. 71

Wyatt, Walter

Advises Board it can not take Federal res‘erve note functions from
Chairman of Board without amendment 0 Federal Reserve Act.
Jen. 31,1930, 93, 94

Advises Board it should state reasons for refusing to admit the
Benk of Athens Trust Company into Federzl Reserve System, as
otherwise the Court might rule it had exceeded its lawful
povers. Feb, 12, 1930, 99

Advises Board that neither the Federal Reserve Bank, New York,
nor the Board had power to pass on any offering 6f securities
in the markets of the U.,S. by the B.Il.S.
April 22, 1930, 138

Tells Board he is reaching the conclusion that it has power to examine
into the pronosed placing of renaration bonds in U. . markets
by the B.I.S., under the sgency and correspondent powers
between the B.I.5° and the Federal Rescrve Bank, New York.

May 19, 1930. 158

—— e —

=X

X-ray trectment

CeS.H. receives, from Dr. Simpson.
Dec. 13, 1929, 62
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Young, Gove

Index
(Pigures refer to margin of text)

Amendment, F.%. Act. 49

Annual Report, F.R. Board, 1929 ¢
b5, 60,: 6y 67, 74, 75, 76, 7?7, 78, 79, 81

Bank of Athens. 52

Bank of England. 89
gSee = Norman, Gove

Bank of Internationzl Settlements
45 , 62, 63, 64, 82, 83, 90, 93, %4, 95, 95

Banking trouble 6

Bill rates, Minimum
14, 41, 42, 43, 53, 54, 88

Case, FeR. Lgent, W. Y, 65
Chaiman of Board. 49

" Comptrollere 21, 28, 29, 79
Corn Exchange merger. &, 6

Cotton, Under Secretary of State
63, 64, 71, 72

Department of Justice, 21, 22, 25

Direct pressure
See - Annual Report

Discount rates
14, 41, 44, 47, 48, 50,51, 60, 76, 84, 85, 89, 92

Basing oolicy. 41

Examination bill, McFadrien. 28, 29

Federal &dvisory Coweil. 16

S il

Digitized for FRAS ERsms e g O = s I —
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




Dic

http://fras
Feder

RASER
tlouisfed.org

Young, Gov. (Cont'd.)
FPederal Reserve Act amendment 49
Federal Reserve Agent. 49
Federal Reserve Agent, N. Y. 46, 66
Federal Rescrve Agent, St. Louis 68
Jederal Reserve Agents. 37
Pederal Reserve Bank, New York. 18, 22, 47, 76
Federal Reserve Bank, Richmond., 40
General Electric Co. 4
German loan. 71, 72
Government securities. 2, 4, 7, 8, 9, 10, 11, 17, 18, 22, 24
Hamlin, C.S. 16, 48, 67, 76, 79, 96
Harding, Gov. 80.
Harrison, Gove 3, 18, 35, 47, 48, 66, 57, 62, 83
Hoover, President. 1, 13, 16, 17
Jemes. 1, 68

Julian Petrolewm Co. 22, 26
See - Pacific S.¥W. Trust & Savings Bank

Iane, Sece. 86

Lee, Higginson & Go. 71, 72
MeDougal, Gov, 36

Moladden examination bill. 28, 29
McGarrsh, 45, 46

Mellon, Sec. 17, 94

Mills, Ogdemn. 1, 96



229,

, - Yomg, Gove (Oont'd.)
| Morgan, Je. Pe 4
Meyer, Bugene. 46
Bational Oity Benk., 3, 6
New York Stock Exchange. 5
Noman, Gove 3
See = Bank of England

Open market
- ot ' Bee - Govermaent securities

o0l o1 ‘ ‘ Open Market Committee, Open Market Policy Conference
- 7. .. ’. 10. 12. 18’ 19.33. z‘. ”. 3’. “. 69' 70. n. 91. ”

Open Markst Policy Conference

: R | See - Open Market Committes
e Y (00 OF (3L 8D Pacific S.V. Trust and Savings Bank, 20, 21, 22
pow & ’ Protest., 67, 76
08 e T8 88 BL 5 o70T 4 ' Rasburn. 17
BE (L oL oFieE e " Rediscounts, 23
' Regulations. 1, 11
- See - Govermment securities
# .. al - ool Reparation bonds
" ' 8e¢ -~ Bank of International Settlements
oIT o0 & ' m“zo. 3, 32, 33, 34, 35, 36, 37, 56, 57
\ ‘ Snyder, Carl 34
. Stalling of Board. 79
3 . ' State Dep rtment. 62, 71, 72, 93_
L Stock collapse. 1

Votes
Annual report. 60, 67, 74

Bank of Athens Trust Co. 52
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Young, Gov. (Cont'd.)
Votes (Cont'd.)

Bank of International Settlements. 82, 97
Bill rates, Minimum. 42, 43, 53, 54, 85, 88

Discount rates.
44, 650, 51
66

84, 87
Federal Reserve Bank, Richmond. 40
First National Bank, Boston. Sec. 25, F.R. Acte 26
Harrison, Gov. Salary. 30, 35, 56, 57

Open Market Committee
Open Market Policy Conference
u' 38. 3’. 73

Salaries
31, 32, 33, 34

Warburg. 86
_ Wichita branch, 27, 58, 59
Woolley. 17
Wyatt 49
Young, Owen D. 4, 17
Young, Governor

1. Thinks Oglen Mills wrote Hoover's statement ®1llowing the
stock collapse.

¥ove 1, 1929, 1

2. Urges James to confine his proposed open market regulations to
Govermment securities,té which James agrees.
F¥ove 4, 1929, 1

3¢ Tells Board of Gov. Nomman's cable to Gov. Harrison as to
failure of Corn Exchange-National City Bank merger.
Nove 12, 1929, 13

See - Harrison, Gov.
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Young, Governor (Cont'd.)

4. Tells Board that the 50 millions of Govermment securities
5" bought by Federal Reserve Bank, New York, were bdousht from
Jo P. Morgan and General Hlectric Coe; that it was difficult
: ' at the time to get Govermment securities; that the latter
. : ' acted patriotically but it was a tramsaction hard to
e d explain politically; that Morgsn got the securities from
gl orh et British Government by exchanging long temm bonds.
. ' Nove 12, 1929, 13 °

6. Tells Board of rumor that stock exchange won't open tomorrow.
o Nov. 13. 1929. 16

o . 6. Says there is danger of banking trouble from failure of
: Corn Exchange and National City Bank merger.
: s : - ov. 12, 1929, 16

05 orialed o . 7+ Put questions showing that he considered the Opem Market
o3 Committee report as favoring immediate purchase of 200 millions
of Govt. securities, - which it was not.

Nov. 13. 1%R9, 17

8. Opposed granting amy amergency authority to Open Market Committee
to purchase Government securities.
55 o Nove 12, 1929, 17

. 9. Starts to prepare draft of instructions to Open Market Committee.
. Hove 12, 1929. 19

10. Inserts an adding clause that right to purchese 25 millions per
. week, gra ted Sept. 24, 1929, is abrogated.
Nove 12, 1929, 20

1l. 8Said the Board vote did not take away right of any F.R. Bank to
e . buy Govt. securities, as Board had not emacted any regulation
uth‘ it. Nov, 13, 19, 21

12, Votes for the Open Market Committee resolution, says, however,
’ A it 1s against his dest Juignent as no emergency could arise
gt 80 suddenly as to prevent consultation with Board.
of » Nov. 13. 1929. 21 J

. 13. Papers said he was in consultation with Hoover yesterday. Did
. not mention this to Board. .
o e Nove 13, 1929, 23

’ 5 : . ’ 14. Went to New York last night without mentioning it to Board.

.‘ '7. A Telephoned that New York wishes to reduce discount rates to 4d%,
also a reduction in bill rates. Asks for expression from Board
. . Nove 14, 1929, 23
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Young, Governor (Cont'd.)

15. C.S.H. tries to get, in New York, but he was out calling on

Warburg. C.S.H. left word that he was leaving tonight
for Mattapoisett dbut would stay over if he wanted a meeting
tomorrow, Nov. 14, 1929. 23, 24

16. Issues press stdement of conference at White House with Hoover
and Federal AMdvisory Council.

Nove 19, 1929, 29

17. Tells C.S5.H. he was at White House Jesterday with Hoover and
Industrial Conference; that Owen Young, Woolley and Rasburn
were there; that later he had a talk with them in Sec. Mellon's
office over the power of the Board over Government securities;
that they all agreed that, except in em ergencies, purchases
should only be made with approval of Board. Said he was to
talk shis over further with Governor Harrigson and Sec. Mellon
tomorrow, Nov, 22, 1929, 3, 32

18 ToM C.S.H. he had conferred with Gov. Harrison yesterday and that
he agreed to recommend to his dir ctors that, if general
authority were given to Open Market Committee to buy from time
to time Government securities not in excess of 200 millions,

they should agree not to buy on own account without consent
of Board.

. ﬂov.!ou;uidhomhdhdtomtcthh.
Nov, 24, 1929, 36

19. Believes it necessary to put every Federal Resexve bank on Open
Market Committee.

h' 24. lga. z‘

20s Tells Board the national bank succeeding the Pacific S.W. Trust

and Savings Bank has a strong man,- Sartari - at its head
and is in very fair condition.

Nove24, 1929. 36

2l. Says Comptroller will advise U.S. District Attorney that there

is no reason in the public interest for further crininal
proceedings in matter of Julian Petrolewm Company and

Pacific S.¥. Trust and Savings bank, but that the Board should
make no recommemdation,

Nov, 24, 1329, 36



Young, Gov. (Cont'd.)

' i 22. TFavors giving authority to Open Market Committee to buy wp to
200 millions of Government securities, saying F.R. Bank,
s wd JB.Se " New York, had agreed not to buy on its om account, if
J.B.0 . above authority granted, without consent of Board.

. Said if New York did not agree to above,Board could revoke
o ¢ ¢ : authority to Open Market Cormittee at any time.
. Nove 265, 1929, 38

23, Says Federal reserve banks wanted to reduce the 880 millions of
rediscounts as they tended to make credit tighter.
* o 0 . “v. 25. 1929. u

' wls ¢ 24, Votes to giwe authority to buy wp to 200 millions.
' \ k'. z. 1”9. w

-
.o

' : . . 25. Board instructs, to prepare letter to effect that Board will not
advise Department of Justice as to further criminal
5 prosecutions in connection with Julian Petroleum Company and
Pacific S.W. Trust and Savings Bank.
T e e e . : Nov, 25, 1929. 40

y ’ i 26. Votes to cancel agreement with First National Bank, Boston, under
. ' , Sec. 25, J.R. Act, Nov. 14, 1929. &

27. REuntly tells Petitioners for F.R. Branch bank at Wichita that
he saw no reason for granting the petition. Veryill
. ! advised, C.S.H. thinks.
Dec. 15, 1929. 63

g - .- 28+ Thinks Comptroller responsible for McFadden's examimation bill.
. e Jan. 8, 1930, 73

29. later, said Comptroller's office had nothing to do with ite
’ Jan, 8, 1930. 74

30. Votes in favor of inareasing Governor Harrison's salary to $60,000.
Jan. 14, 1930. 78

3l. Votes for other gemeral increases.
Jan. 14, 1930, 78

Ve ' 32. Votes to ask reasons of F,R. banks for all increases.
. Jan. 14, 1930. 78
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Yommg, Gov. (Cont'd.)

33. Votes to approve all increases except Governors, Federal Ress ve
Agents and Synder. :
Jan, 16, 1930. 79

‘ o301 - 34, Votes against increasing Oarl Snyder's salary.
. . Jan. 16, 1930. 79

_ 36. Votes to increase Gov. Harrison's salary to $60,000.
. Jan. 16, 1930. 79

¥ 36. Votes to increase Gov. McDougal's salary,
_ Jan. 16, 1930. 80

. o5 o 37. Votes against any increase in F. Re Agents salaries.
< : - s Jan. 16, 1930. 80

¢ U5 38. Votes against approval of Miller's draft on Open Market Policy
4 .Be Conference as it put him in embarrassing position with
. . Sec.Mellon and Pederal Reserve Bank, New York.
Jan. 16, 1930, 8l, 82

. : ¢ ' 39, Votes to reconsider Board's approval of abovee
: . Jan. 16, 1930, 82

; ; ' 40. Votes to approve plan 3 for adding to Federal Reserve Bank of
: Richmond's building.
" Jan. 16, 1930. 82

4l.  Says any lowering of minimum bill rates means a policy of
e i eage and ultimately lower discomt rates.
m. w. lmo “

[Lozdt i 42. Votes against Miller's substitute motion for a 3-7/8% bill rate.
Jan. 30. 1930, 86

‘ - 43. Moves to approve a 3% minimum bill rate.
. ' Votes for motion.

4 " Jane 30, 1930. 86
!

o'doe 44. lMoves to approve 4% discount rate, New York, and so votes. Lost.
. : Jan, &. 1930, 87

' WP » 45. Tells Board McGarrsh will soon resign to become President of B.I.S.
‘ Jan. 30,1930. 90

46, Suggests Bugens Meyer for Federal Reserve Agent, New York, in
place of McGerrah, Considers him the beet man for the place.
Jan. 30, 1930, 90
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Toung, Gov. (“nt'do)

47, Says Gove Harrison by telephoned tried to persuade his

48.

51.

54.

directors not to put in the 4% rate at this time.
Jan. 30. 1930. 91

Disagrees with C.S.H. and claims Gov. Harrison told Open Market
Committee that discount rates would be reduced.

C.S.Hs said Yes, Dut not in near future. Miller and Cunningham
agreed with C,S5.H. !

Jan. 31, 1930, 93

Abandons his plan for taking away F.R. note duties from Chaimman

of Board, Wyatt advising that it required amendment of
Federal Reserve Acte

:‘. a. 1m0 ”' “

Votes to approve N. Y. reduction to 4%. lost.
Yeb, 7, 1930. 96

Finally carried. OCunningham changing his vote.
Feb. 7, 1930, 97

Votes to reconsider refusal of Board to admit Bank of Athens
Trust Company into F.R. System. Lost.

Fedb. 12, 1530. 100

Yotes to reduce minimum bill rate to 33%. lost.
Feb. 12, 1930. 100

' Laser, Comptroller came in and vote Aye. Passed.
Job. 12, 1930. 100

Opposes reference to direct pressure in Annual Report.
Jeb, 12, 1930. 101

Moves to reconsider refusal of Board to approve 60,000 salary
for Governor Harrison. JFailed.

Feb. 2, 1930. 103

Reconsideration ordered, C.S.H. changing his vote.
Voted to approve $60,000 salary. Lost.
hb. a. lm' lw. 104

Moves to postpone comsideration of Wichita dranch until

examination of present branches and determination whether
policy up to now has been wise. Failed.

Feb, 21, 1930. 104

Votes against Wichita branch.
Feb. 21, 1930. 105.
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Young, Governor (Oont'd.)

60. Moves to approve draft of Annual Report without addition as

6l.

to direct pressure.

Votes against Miller's substitute to approve with references
to direct pressure., Passed.

Young was very angrye.
Peb. 21, 1930, 106

Said Amual Report does not state facts as to direct pressure
mcnntoly. Jeb, 21, 1930. 106

Votes to send Governor Harrison's letter and copy of cable from
B.1.8. to State Department.
Fob, 26, 1930. 107

Suggests to Gov. Onge that reply be made to B.Il.S. that Federal
Reserve Bank, New York, has no authority to approve or
disapprove the Mmerican directors chosen by B.I.S.

Says Cotton agrees to this,
Jeb, 27, 1930. 108

Reads to Board cable of Federal Reserve Bank, New York,to B.I.S.
that it does not object to Mmerican directors chosen.

Said Cotton told him the reply was all right.
Fob. 27, 1930. 108

Reports with Platt in favor of Oase for FR. Agent, N. Y.
Yobe 27, 1930, 109

Votes to approve New York discount rate of 3j%. Unanimous.
Mar. 13. 1930. 117

Files protest against vote of Boad approving Annual Report
with additions as to direct pressure,

He said speculators loans increased after June 15th.

CeS.He pointed out that Board agreed to suspend direct pressure

at about that time, leaving the discretion in the F.R. Bark
of New York.

Votes against Annual Report and 1; favor of Platt motion substituting
original draft without reference to direct pressure.
Mar. 17, 1930. 118



igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis

Young, Governor (Cont'd.)

68. Says James told him he has given up all thought of becoming

72.

73.

74.

76.

Federal Reserve Agent of St. Louis.
Mar. 17, 1930, 119

Board asks Goternor Young to sit with the other Governors and
agree on a draft for Open Market Policy conferemce.
Mar. 24. 1930. 122

Presents a draft agreed to by himself and the Governors.
' Mar., 25, 1930. 122

Refers to Board question submitted by Cotton as to advisability

of State Department approving a Gemman loan for 1256 millions
to be placed by Lee, Higzinson & Co.
Mar. 25, 1930. 122

Reports that he told Cotton the feeling of the Board and that he
asked if Board would take responsibility of disapproving

the loan; that he replied that that question had not been
put to the Board.

Mar. 26. 1930. 123

Votes for draft as to Open Marimt Policy Conference, and against
Miller's substitute motions.

Mar. 26, 1330, 123, 124,

Votes against final disapproval of Annual Repat with additions
as to direct mressure. April 6, 1930. 127

Reads against his protest at above vote. Says again speculative
loans increasel after Jume 15th,

C.S.H. replies that direct pressure was suspended about that time,
and banks were allowed to use own juigment, resulting in a
great increase of speculative loans.

April 7, 1930, 128

Says will mt sign the Annual Report even "by direction of Board."

Suggestion made that he sign but state that he dissents from
certain parts.

CeS.H. says he can clearly sign, "By direction of Board" and be
free to state to any one the parts he dissented from.
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Young, Governor (Cont'd.)

76. (Cont'd.)

77

78.

79.

84.

CeS.H. says if Gov. Young dissents he will want to amplify

the report showing clearly the differences between Board
and Federal Reserve Bank, New York, etc. etc.

April 6, 1930. 128

Governor Young said he agreed that the Federal Reserve Bank of
New York had managed its campeign for higher discount rates
rottenly, as to the reasons given; he ‘agreed that the direct
pressure policy had been followed by reduction in speculative
loans, dut that he was not willing to credit direct pressure

with this result.
April 6, 1930. 129
Gove Young finally sald he would consider again whether he would
sign the Report. :
April 6, 1930, 129

6ov. Young said he was not at all sure that a majority of the
full Board fawvored this report.

C.S.H. pointed out that a majority all along had favored direct
pressure and that the only possibility of not approving
this Apnual Report would come from the Comptroller's changing
his vote, which wuld make the ex-officio members responsidle
for stalling the Boaxd, with a result that there would either
be no Amnual Reports or two different oness.
April 7, 1980. 129, 130

Attends funeral of Gov. Harding at Bostone
April 9, 1930. 131

Gov. Young signs Apnual Report putting "By direction of Board"
at beginning instead ofat the end as was customary.
April 17, 1930. 136

Votes against Miller's motion to pérmit Federal Reserve Bank, New
York to answer B,I.S. on its own responsibility.
April 21, 1930. 138

Reads draft of letter to F.R. Baimk, New York, preparel after
consul tation with Governor Harrison as to choice of American
directors and placing of stock in U.8. by B.I.S. stating
that F.R. Bank has no ground gr objection,

April 22, 1930. 138

Votes against 3% discount rate, New York. Unanimous,
April 24, 1930, 141
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239,

Young, Governor (Oont'd.)

9.

Votes for 2% minimum bill rate at New York.
April 30, 1930, 143

Was present when Miller told us of his talk with Warburg and
Secretary Lane in 1915 as to cutting dowmn of F.R. danks.
April 30, 1930. 143

See -~ Miller i
Votes to approve 3% discount rate, New York. Passed.
May 1, 1930, 146

Votes to fix minimum bill rate at 2§%. Passed.
May 1, 1930. 146

Tells Board Bank of England will lower its discount rate somorrow.
May 1, 1930, 147

Gov. Toung favored sending a letter to Federal Reserve Bank,
New York, as to its reply to B.l.S. as to reparation bonds,
exactly like previous letter on placing B.I.S. stock. C.S.H.
refused to agree as he did not like "no grounds for dissent"
in previous letter, altho he construed this as no "power®
to dissent and voted for it on this comstruction.

May 15, 1930, 156

Votes to call meeting of Open Market Policy Conference.
May 15, 1930. 157

Told Open Market Conference he hesitated to approve 3§ rate for
New York in view of opinion of Conference on Mar. 24.
May 21, 1930 165

Tells Board State Department has received cable from B.I.S.
end will infom it it has no objections to placing the
Reparation bonds in U.S.

May 21, 1930. 166

Prepares draft for Board records as above to be 0.K.'d Yy
Secretary Mellon. States how he thinks Boaxd should answer
Dederal Reserve Bank, New York.

May 21, 1930. 167

Reads draft prepared by him to Beard.
May 21, 1920. 167

Prior to this meeting Gov. Young was in conference with Ogden Mills.
May 21, 1930. 167, 168.
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Young, Governor (Cont'd.)

97. YVobes for C.S.H.'s draft of reply to B.I.S. as to reparation
bonds, slightly changed by him. Unanimous.
May 27, 1930. 174

Young, Owen D.
S80ld Federal Reserve Bank, New York, 25 millions of Govermment
securities for Gemeral Electric Compeny.
Nove 12, 1929, 13

Arran-ed for examination of National City Bank, New York- found it 60%
liquid = in fine condition, Will have this published if necessary
Nove 14, 1929, 25

Agrees with Governor Young at Secretaiy Mellon's office, that, apart
from emergencies, the Federal Reserve Bank, New York, will not
buy Gowt. securities except with pemmission of F.R. Board.

Nov. 22, 1929, 31, 32

C.S.H. feels, is working for easy money to help place reparstion bonds
in U.S. Jan. 30, 1930. 90

Gov. Young would like to take away F.R. note matters from Chaiman
and make Chaimman of Federal Reserve Bank, New York, a man
like Owen D. Young, on understanding he would not be expected
to give all his time to the Federal Reserve Bank.

Jan. 31, 1930. 93

(End of Volume 17)






