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Albany :
Mrs. Wilscn goae to, as yusat o Mrs. Rice t0 attend VWilson
mamorial meeting. Daz, 27, 1826, 176 , 177

Alsxander, Netional Bank of Commerce, I. Y,

3ays that as & genaral rule, banks should reduce call loans and
holdings of Gowvarnmant socurities before radiscounting with
Fadaral Rasorve banks, but that where a bank't reserve is
suldenly raduced and it needs monay only for a faw cuys it
iz tattar to rediscount thar. to disturb the monay markat by
calling loans, which lamns would have ¢0 be replaced by other
loans, ' May 21, 1926. 4, &

Banks should keap their funds liguid., The wholas question is ona
of banking Judpment. If any bank is using mcney acquiraed
through rediscont for invastnent in call lcans a word from
the I'adaral Rasarva bank would quicikly sorrsct this situation;
that such action, howavar, 1s not fraguent; that no prudaent
bankar would incur a deht to the Fadaral Raserve bank pledging
aligitle . papar in adar %¢ loan on 2all.

Alezandor sald it was wondarful that 700 millions cotld be taken
frau *he call loan market withent pnraciable injury to
agricul ture and conwarce.

May 21, 1926, 5, 6.

Alazander told C.S.Il. that the Fedarel Advisory Council di:i act

intond t¢ lay down a8 an inflexible, rigzid rule thut the
ordar of rracedance should ve:

1. Reduca call loans
2. Raduce investments
3., Rediscounts.

May A, 1926, 6

C.S.H, suggists Alaxander as Jay's succaessor.
Dsc. 3, 1926. 168
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Alaxander (Cont'd,)

Miller sald Alsxzander rafused tc teke back Warburg as a director of
his bank, after he retired fraa ths Faderal Recerve Board, as
he did not want any director who had been actively connected
with a banking houes such as Kumn, Loeb & Co.

Dec. 4, 1926, 160

And arscr 32 )
53e - Cuban Agency

Apneinted ror Zrd term on Fedoral Ressrve Board.
July 1, 1926, 74

Assistant Fedoral Raeserve Agenta
Board sppolnts an, for Federal Raserve Bank of Atlanta at rsquest
o? Fousral Rovaerve Agan% Newton :nd Govarnor Wellborn.
Aug. &, 1926. 97, 99

Attorney Gererel of U.®.
Board oazks, 40 continue ths irnvaati,ation of Dirsctor McCrary
¢f the Faderal Reserva Bank, Atlanta, and of the bamk itself,
¥ July 2,1%6, 71

S5ee also - Sargent

Auchinclossc
Glase saye Col. House took, and Sejmour, with him cn the "George
Washington" without consulting Wilson; that Wilson wea very
ancry and. cens near ordering the ship back to port to
discharge than. Dac., 7, 1926. 162

Austin, Fadsral Reserwe Agent
Miller objects t0 respcointment of, Finally elected, dut on Jen 15,
1927. Board to consider notifying him it will not reappoint
hin for 1628.

Dez. 15, 1925, 164

«B-

Baker, Eryant

Mrs. Wilaon said ehe was not satisfisd with the bust of lr., Wilsom
wade by, und prasented to L. of N, by Mr, Caldwell, and so
told the representatives of the Leagne in Genavo; that thaey
told har no bust weuld Ha sccepted not satiefactory to her;
that Bakar is to make ancther and she agresd that he wight
acnsult her frou time %0 time. She sald one sids in profils
was quite good but that, as & whols, it was poor. The zood
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Baker, Bryant (Cont'd.)
slde is the one C.S.H. hes on viich Mr. Wilson placed
his signaturea.
Nov. 27, 1926, 167

Baker, Rey Stamard
We dine with Mro. Benister at the Mayflower end meet.
June 7, 1926. 33

Mr. Baker lunchas with C.S.H. at Cosmos Club. He said hse thought
Gless, in the opening chapters ¢f his Yook, had troated
Seymour and Col. House rather rorghly and that it might
provant him fram gatting from Col. Houss the Wilsca lattars.

C.5.H. d%d not agree with him. ‘
Ost., 22, 1926, 139

Baker said Mre. Wilson had told him she had not read Glass's bock,
C.0.H, said he falt sha had bat<er not.
Oct. 22, 1926. 139

Bakoer sald lirs. Wilson wanted me to came t0 dinnar that nizht if
I did not zc t0 Mattapolsett,
Cct. 22, 1926, 139

Banister, ilrs. :
Met, at dirnar at Woman's Democratic Clud given by Mrs. Wilson.
May 26, 1926. 14

We dine at Mayflowar Hotel on inmvitation of. Praesent, - sen. Class
and Ray Stanrard Baler,

Mrg. Wilson was %0 have come but gave out at last minutse. The
New Yor:: Times said 'Irs. BEanister had given a dinner tc
Mrs. Wilson wi*h the nanes of tha other gussts.
June 7, 1926, 3¢

‘irg. Bandgtoar 1af+t che lunchaon of the Woman:s Demccratic Cluh
hacause of a remark by Sidney Brovetaer, H.P.H.'s guest,
about Mr. Wilscn.

Mas - 1826. €6

Mrs. Banistar i3 on Cammittes c¢f Womans Democratic Club to go over
the chronological table of Wilaon.
Dwo - 1936. 172

Mrs. Wilaon senis mes:age to Canmittes through lirs. Banister
that sha 2ould not approve the chrcnclogical table unless
certain too fulsaue parts of the intrcduction were sliminatel.
Dec. 17, 1926. 173
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Bank of England
C.5.H. believes one reason for Gov. Strong's advocacy of higher

disceount rates is that the Bank of England wants to0 incroease,
which would he =asier if Fedaral Rosnrve Rank of Naw York
increased first.

Aug. 11, 1526. 107

Bark of Belgium

Soard mesting. All members, including Sen. Mellon, praesent.

Harrison came bafore Board acking i%s upproval for the Fadaral Resorvs
Bank of New York to© Join vith Bank of Englard and other central
banks of Burcpe tc join in an agresment *to glve credite to
Bank of Belgium for ons ysar, the Fedaral Reserva Bank of New York
to agros to buy prime bills indorssd by Bank of Belgium, up to a
certain liuwited emount, the Bark of Belgium to0 agrse to ship gold,
if nocessary, in paymsnt and tha Belgian Government %0 agree to
parmit the zold to be shippaed.

This agreiment vas conditional on Belgium obtaining a private bankere
credit of 75 millions to the Belgian Govarnment which it would py
t0 Bank of 'Balgium in reduction of 1%s liability.

A comission or 1/2 of 1% was %0 he paild by Belgium for the credit
aml the rate charged for purchasing the bills was %0 be 1% over
tha rite of the Fedoral Reserw Bank, New York, but with a
mindmum of G%.

A cabla from Jay was read giving the full taerms of the propcsad
agreamant.

C.5.H. moved approval.

Miller and Jaries said the motion must show exactly what the Board

we3 t0 approva, and C.S5.H. then raferred spaecifically to Jay's
cablae in hig moticm.

Miller and Gov. Crissingar objacted to any c ammission being charged.
C.5.% than addad a paragraph to hic motion to the effact
that the Board, without imposing it as a condition of its
appréval, sxpressed the hope tha* the Fedaral Reserve Bank,
Naw York, would not charre a camission.

Millar movad t¢ substitute a direct disepproval of any commission,

Lost: Tie vote
Aye: - Gev. C,, Millar, James, Cunningham

No: Sac. Mellon, C.3.H., Platt, Camptroller of
Currency
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Bank of Belgium (Cont'd.)
C.S.H.'s motion was then put.

Liost. Tie vote.
' Aye: Sec. Mellon, C.S.H., Platt, Camptrollaer of Currency
No: Gov. C., Miller, James, Cunningham.

Platt presented a motion very much like C.S.H.'s, but adding at the
end that Board desires to have the Fedaral Reserve Bank
erdaavor tc revise the agreement as to tha commission as
the Board did not consider a commission charge on the purchase
of a M1l indorced by & central bank as consistent with the
Federel Resarve Act or its principlesz. This, howarar, was not
put as a condition of approval, nor was it 80 intended.

Finally tha motion was put and the approval of the Board given as
ahovs, and meeting adjournad.

Harrison, later in the afternocn, told C.5.H. that he hal cabled

Jay that the Board's expression as to the commission waa not
@ condition of approval,

This was claarly corract.

Millar and James seem datermined naver to grant any roquest made by
Fadaral Reserva Bank of Naw York.

Sec. Mellon afterwarde told C.S.H. ha was very much disturbed at
Miller and James' lack of confidance in the diraectors c¢f the
Fad.aral Recarve Bank of New York.

Oct. 5, 1926, 125, 126, 127

Maating of Board
gec. Mellen presided.

Harrison came before Board and sald that there was a misunder-
standing as to the agreement, that the minumum rate was
6% and not 5%, and that the directors asked for the
Board's approval of 6% as a minimum.

Harrison also raeported that the Dirsxctors had tried to havs the
coamnission amitted but had not succeadad, but that thaey
would collect the commission in *the first ims tance but
would rebate it wp to the time of the expiraticn of the
British credit, on which no caumiesion had been charged.
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Bank of Belgium (Cont'd.)

Platt moved to approve the 6f minimum rete.
Leng dahata,

Millor sald he would he dispcsed to agres, had the N. Y. diractors
showved proper respact for the Board's suggestion as to giving
up the cemmission.

Barrison replied that the directors had shown all respect for the
Board's suggestion, - which was merely a suggastion and not a
condition; that the Diractors in good faith had tried to cerry
1% out and this was found to be the only way in which they could
40 1t,

Millaer and James opposad the 66 minimum rate.

Sec. Mallon said ha knaw all the circumstances leaiing up %0 this
agresmant; that the central banks had reachad an accord with the
Bank of Belgium most satisfactory to it; that neither the &%
rets nor the camission wers unreascnabla; that they wars halpful
to Belgium for Belgium would havae t0 increass retes at haue
(now naninally 7§ but really about 6£) to prevent cpsculation
after the return of Belglan capital which stabilization would
bring about,.

C.5.H. said the trancacticn was a Belgian transaction, the terms most
satisfactory %¢ Belgium, the agreement both as t0 rates and
cquiissicns s a reasonahble one in connection with such an
impertant transaction as stabilizing the surrency; that tha maers
fact that the Fedaral Resarve System was s0 prosparous wes no
reason for giving a lower rate than the othar central danks were
%0 racaive; that giving a lowar rate would be lcoked on as a
fesling that the caentral banks 4id not know how such agresments
should be made, and might be resented by them; thet fixing a
lower rate than that which Belgium wse glad to pay would in
affact be 2 gift to the privats stockholdars of the Bank of
Belgium, = 1% on 10 millions of dollars.

Platt's motion wus loet by tie vota.

Aye: Sec. ilallen, C.S.H., Plat
No: Gov. C., Mller, Cunninghar: end James

Comptroller of Currancy absant,
The m 2ating then ad journed.
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Bank of Balgium (Cont'd.)

Secretiry Mellon got ancother picture of our Beerd in ecticn.

In this casae the four refused to lock on the *transuction as a
banking orne, but rather as a charitatle gift.
Oct. 19, 1926, 132, 132, 134,

Minutes road of Board action as to Bank of Belgium loan,

Millar tried to havs racords os read molified 50 that it would appear
that the Board had marely censiierad the giving of authority
to the Fedsral Resarve Bank of New Yark to buy Belglan dills,

Miller sd d he never would agres to a Federal Rezerve Bank joining
a consortium of Eurcpean central banke in a stabilization
agreamant, but C.S5.H, pointed out that we had in fact dcne
Just thias, as was shown by the refaraence in our racerds to Jay's
cabls to the Fedaral Resarvs Bank of New York.
Oct. 20, 1926. 137

Sec. Mellan spoke <c C.5.H. sbout Miller's statemsnt at the
Board maating that he would hava veted for the 6% minimum rate,
had the Faderal Renerva Bank of Naw York treated with respect
our suggesticn as %0 deing away with the cermission.
Oct. 22, 1926, 138, 29

Barkers apreal for lower Furopean duvtliee,
Winston toalls C.S.H. he is praparing a reply.
Oct. 22, 1926, 137

C.S.H. talls Mollen tiet this eppeal hed no refarence to the U.S.
protactive tariff; that Turope would gain immenszaly dy
sxtonding the eroa of frae trade, just as did the U.S. in
e3tatlishing the constltwon; that Yurope cculd then decide
what dutles %0 levy agalnst the rest of the werld just as did
the U.S. Oct. 22, 1926, 137, 138

f00 - Mellon

Banking and Currency Committee, Senste

Glase tells C.S.I. he has polled the, and nll agreed that Ls mlght
move temorrow for unanimous consent %o have C.S.H., eenfirmed
without referancse to the commit tea.

July 2, 1926, 69

Baruch, B. N.

Jexes eald tha* when he firet came to *he Federal Reserve Doard,
Baruch warned him nct to be domineted by Gov. Strong.
. May 22, 192¢, &
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Mrs. Wilaon says she plans tc vieit the Baruch's in Scotland
this summer. June 24, 1926, 59

Bagsel, Mies
Calls an us with Mrs. Johm W. Davis,

mells us about Trecy Brewster's death.
June 28, 1926. 62

Sea - Browster

Belgium
See - Bank of Belgiun

Bell, Charles J.
€.S.H. agks, %0 be a pall bearer at funeral of Walden Myer but
he is out of tom. Aug. 13. 1926. m. 109

Bethlshem Chapsl
Tuneral of Cancn Walden Myer at. Aug. 14, 1826. 109

Bleck, Judge 22, 40,41
y gee - Campbell

Blake, Mrs. Arthur
We lunch and dine with, at Mattapolsett.
July 10, 1926. 81

Bloc
Sole desire of Miller, James and Cunningham ie to0 act &s a, in
defeating wiches of Fedoral Resarve 3enk, New York,
, Dec. 23, 1926. 180, 182

Bolling, John Rand olph
Vanted to @& with Mrs. Wileon to Jepan but &t last moment gave it
up on advice of Dr. Ruffin.
June 24, 1926.59

C.8.H. spands evening wi th.

Gave him Vel. 17 of letters and addrerses of Wileon wkich
ur.o mnimm Imd C.S.B.

Said he would at once go over chronological table of which he had
four drafte, in which were notes made by Mra. Wilscn,
Mrs. metm. C.S.H. and himeelf,
Aug, 3, 1926, 97




R s e, o

=

s

o S gl : v

.
:
:
!
\

slilig

Digitized for FRASER

http://fraser.stlo
Federal Reserve

]!

Bolling, John Randolph (Cont'd )

Mrs. Wilson seid Mr., Bolling had coupleted his work on the
chronologic al table and that Mrs. Pannington had sub stantially
accepted his additions.

Nov. 6, 1926, 144

C.5.H. and lir. Bolling went over Mrs. Penningten'es additions t o the
chronclogical table, and %oth falt 1t would injure rather
than help it; that it was filled with extremely partisan
statements out of keeping wl th the high plane of the book;
*hat it was o f1lled with 50 mmich extremely “1lsome esulogy
and poorly writtan sulogy that it spoiled the purpose of the
bock. . . ' , ' '

Mr. Bolling suggested putting into the chromologicsl table more
sxgerpts fram speeches, etc. of Wilecon, and 1+ was agreed that
he should ‘work on this during the summer.

- 1926. 1&

C.S5.H. and Mr, Bolling agread that the additions o Mrs. Pennington
injursd the bodk, but C.S.H. mggested *hat it wonld be batter
not %o say anothing to har - except as to the partican matter -
feeling sure that the pudlishors would insist on this heing
cut cut or radically ahridged.

Nr. Bolling finally sent hie work to Mrs. Pennington with miI
anthority to strike out anything she wighed.
e s e 1936. 171

See - Chronological table
Panningtan, Mrs.

Bolling, Wilmer
C.3.H. meets, at dimnner with Mrs. Wilaen.
~July 32, 1926, 90

Bensall, Mra. :
On comittee t0 examine “he chrenolegical table.
: Dec. 6, 1926, 172

Bowman
Curtiss says Bowman has sent a letter to Attorney General Sargent
about C.S.H.'s reappointment. June 1, 1926, 21

Tells C.5.H. in Boston ehut‘utomy Genaral Sargent told him that
he was glad C.S.H, wae reappointed but that he, C.S.H., would
never knov how near he came to losing it.

July 14, 1926, 82
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Bowzan (Cont'd.)

Tells C.S.H. that & meeting of the proprietors of his savings
bank would have to be called to accept his resignation, as
required by the ginion of the Attorney General, as a
condit ion of retaining his Class B Diractorship in the
Federal Resarve Bank of Poston; that these meetings are
regularly called only at the beginning of the Yyoar; that to
call one now waild cause much surprise in the little tom
and, Curtiss added, might aven causs a run on the bank.

July 14, 1026, 83, 84

C.3.H. advised Bowman to Sorxt in hie resignation at once and
t0 ceaso to act as an officer; that this wouvld comply with

the law even though the bank did not fornally accept the
rod gnation until later,

lownen e4dd ho had already done thie orally and would confirm it
in writing, and would so advise the Pedaral Rezarve Board.
July 14, 1926, 84

Brandeie, Juige
We dine with Juetice and Mrs. Brandeis.
Present: Sen. Walsh (Montana) and Mr. and Mrs. Mark Sullivan

C.5.H. apcke to Judge Brandeis praising his dissenting
opinian on right of President to remove exscusive
officers without the consant of the Sanate.

C.S.H. sald he “ud not answar it.

The Judge seemed greatly moved over the declsion and said
it would lead to the ultimate widening of the ecope
of the Civil gervics and to legislation trying to
cut down the scops of the axecutive pover,

Dec, ©, 1926, 162

Judge Rrandels cald scuething which led C.5.M. to believe Shat
Lo wag inclined to faver the U.S. reservation that no
advisary opinion should he asked of the World Cours, if

the U.S. claimed to have an intarasst therein, without
its consent. ;

Ho 3aid that an advisory opinion called for by a majority vote
wight psychologically have an injurious eflect on the U.S.
He agreed with C.8.H., howavar, that She same rosult wmight
tm” if th’ UoS- wara a ml nnb.r “ th. Il. “ N-
Dec., ©, 1926, 163
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Bratenahl, Dean
Conducts services at funeral of Canon Walden Myer
Aug. 14, 1926. 109

Brewer . ;
Sec. Mellon was bitter tomards McFadden for anploying, after his
attack on Mellon for alleged bond duplicatioms.
June 2, 1926, 24

Brewster, Mr. and Mrs. Sidney (Tracy Lyon)
Papers amounce that Sidney Brewster shot his wife and himself.
H.P.H. had an affactionate letter from her amly a few days ago.
June 23, 1926, 56

Miss Bagsel and Mre. Join W. Davis call onus at Lee House.

Mrd. Davie sald she knew Tracy's mother and had played bridge
with her, but she did not know Sidney or Tracy. She said
that Mrs. Dean, an intimate friend of Sidney and Tracy and
& neighber, told her that Tracy had called her up on the
morning of the tragely and asked her to come oOver that
afternoon to see her garden and have tea with her and with
her guest; that she went over very early and carried with
her & rose plant fram her garden; that Tracy's garden was in
beautiful condition and Tracy was mast interested in 1it;
that Tracy showed her soms stepping stones which H.P.H. said
she had copied fram Mrs. Wilsen's graden, with her consent,
when we all tock tea with her recently when Tracy amd Sidney
motared to Washingtch; that whilé they were at tea, Sidney
came home from New York and greeted Tracy affectiocnatel y,
putting his arm around her shoulder and kiesing her; that.
she remained after the others had gone, leaving at adbout
5:50 p.m.; that 8idney and Tracy stood on the plassa langhing
and talking as she walked away; that they were due to dine
at the Brewsters at ? p.m. and that the tragedy occurred
during that 1 hour md ten minutes betwsen her leaving and
7 pm.; that at 9 p.m. Warren Brewster, Sidney's brother, called
her up and asked her to come right over, which she did.

Mrs. Davie said the pistol was given to Tracy by Warren Brewster
scme time before, as he told her she should have something
with which to defend herself when alone with Wa, their Chinese
servant. MNrs. Davis sald they were both shot on the left side,
and that some one told her Sidney was left handed, making it
very unlikely that he had shot himself.

C.S.H. felt at first this shoved that Tracy fired the first shot
but later realised that a shot on the right side might only
plorce the lungs and that & left-handed man could sasily have
fired through the left side.

C.8.H, roall.au} howaver, that Tracy might have fired first in order
to defend herself against same attack from Sidney.
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Brewster, !fr, and Mrs. Sidney (Coant'd.)

Mrs. Davis said Sidney fram boyhocd had been subject to viclent
attacks of temper,

Mrs. Jerame, Tracy's aunt, wrote H.P.H. that Tracy hed telephoned
i ’ her mother that Sidney had knocked her down and bsaten
: her and that she was caning home to har mother on that
. very evening; that Mr. and Mrs. Lyon said they would came
ot and get Tracy, but she sald she was going to take the
next train; vwhen she telephoned Mrs. Jerame was dining
gel gl with Mr, and Mrs. Lyon; that she (Mrs. Jeroms) telephoned
pu N Tracy's house to see if she had started and was told ry
: ’ : ; Dr. Bell that both were dead. :

' Mrs. Jerows wrote H.P.H. that Sidney must have had cne of his
P ¥ _brajin storms and that he shot Tracy and then himself.

When Bi.dn:oy and Tracy came to Washington, from May 13th to 16th,
- . C.S.H. saw, as he believed, signs of degeneration in
: Siq.noy. as did also Mrs. Wilgon.

H.P.H. tock them to lunch at the Woman's Democratic Clud and
Miss Bassel sat with them, Mrs. Banister sitting at an
adjoining table. . Sidney told H.P.H. in a loud voice,
that & friend of his in Princeton told him he had

‘ 5, forbidden Mr. Wilson entering his house, his character

. Whs 50 bad. Mrs. Banister, hearing this, at once left
; ,“’; . . ‘ . ' m roam.

; g 0.q 08 . Sec. Mellan asks C.S.H. to give him the newspaper clippings about
e ; _ , Tracy to send to his daughter Ailsa,

July 1, 1926. 68
' 2. oilly See - Houstoh

1 ‘ Bristol, Admiral
: ' Convinces Mrs. Wilson that Lausanne treaty should be ratified.
| Iy oy _ | Nov. 18, 1926, 155

HE— TN RIS

Bruce, Sen.

Glass writes, asking him to urge prampt action upon Coclidge with
regard to C.S.H.'s reappointment.

May 26, 1926, 14
Burgess

Miller tells C.S.H. the New York directors want Burgess to succeed
Jay as Chairman and Federal Reserve Agent, FPederal Reserve
HL A : Bank of New York* Dec. 4, 1926. 158

L
CRASER
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Burgess (Cont'd.)

Miller said Burgess was a €ood man for pederal Reserve Agent but
as Chairman would be dominated by Strong.
i Dec. 4, 1926. 159

C.S.H. said to Miller that Burgess would make a good Chalman and
would cocperate with, but not be dominated by Strong.
: Dec. 4, 1926. 169, 160

C.S5.H. had an interview with Sec. Mellon who strongly favored
Burgess. He-said he would tell Gov. Crissinger he wished
t0 be present when the matter was taken up by the Board,'

Gov. Crissingsr told Board that of course it could appoint Burgess
- 4f 1t vas willing to be dominated by the Federal Reserve
M d NQ' !"k. D.co 6. 1‘26. 161

Board refuses request of directors to increase Burgess' salary
from ‘10.000 to ‘15. 000. .

Mill® and James vioclently opposed any increase.

C.5.H. moved approval of increase.
Lost by tie vote. :
Aye: Gov. Crissinger, Platt, C.S.E
No: Miller, James, Cunningham

Then followed a long debate and finally Miller said he would agree
t0 a $3000 increase which was voted, I think unanimously.

The scle desire of the "Bloc" apparently was to show their
suthority over the Federal Reserve Bank.

C.8.H. believes the New York directors will lock on this as a
direct blow at them as they unanimously were in favor of
Burgess for Chairman in place of Jay.

Dec. 232, 1926, 180

C.5.H. tells Sec. Mellon of the action of the Board. He was
greatly dis turbed.

C.S5.H. said there was no chance of appointing Burgess. Sec. Mellon
sald frienis of his in Pittsburg would be glad to eupl oy
Burgess and could give him as much or more than the Federal
Resarve Bank of New York would give. The Secretary said he
was satisfied the Bloc wished to hit the Federal Resarve dank;



Burgess (Cont'd.)

that he was going away for Christmas but would ask
Governor Crissinger to arrange 80 he could be present
when the matter next came up.

C.S.H. told SBec. Mellon that he could g0 in now and break
the tie as to Burgess salary but he said he hardly felt
it wise to do this, but it might be arranged later.

Dec. 22, 1926, 181, 182

Board meets t0 casider filling Jay's vacancy. C.S.H. presented
name of Burgess giving a sketch of his 1ife,

Sec. Mellon j»rd. sed Burgess highly and favored his appointment.

Tho mesting adjournsd without action.
Dec. 31, 1926. 185

Butler, Sen. 3
C.S.H. tells Cunningham that if not reappointed it is possidle
that he may be drafted to run for Govemar to bring the
whole party into harmony against Butler,
- May 29, 1926, 18

Cumingham said he believed that Butler was guided purely by
selfish interest, but he could not see how it could be
other than selfish interest to favor C.S.H. resppointment.

4 May 29, 1926, 18

C.S.H. i's inclined to believe that Wing and Butler may have
appealed to Gov. Morss's vanity, throwing out the ¥att of
the Governership of the Federal Reserve Board.

May 29, 1926, 18

Canptroller McIntosh told C.S.H. that Butler had asked Sec. Mellon
to have C.S5.H. reappointed.

June 2, 1926. 24

Tyler tells C.S.H. that some Republicans in Mass, feel that
C.S.H.'s resppointment would injure Butler in his cempaign.

He said Butler was in a desperate predicament and that the danger
was that he might demand the appointment of a Republican.
June 7, 1926, 29, 30,
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Butler, Sen. (Cont'd.)
Tyler seid Stockton wemted to know if thers would be any harm

in his wiring Coolidge ani Butler adk ing for reappointment
"of C.S.H.
June 7, 1926, 30

Tylér said tﬁoro was some doudt vimﬁ Wing lfood and that Wing
was very close to Butler.June 7, 1926. 30

C.S5.H. told ?gl'cr he had heard on good authority (Comptroller of
Currency) that.Butler had indarsed C.S.H.
: June 7, 1926, 30
Curtiss tells C.S.H.the only danger is that Butler may demand %he
appointment of a Republican.

C.S.H, believes Butler would be glad to have Gov. Channing Cox
appointed if he would take it.
June 20, 1926, 47

Tyler asks C.S.H, if Robert Winsor is a friend of his, - that
‘Winsor was very close with Butler. .
: June 22, 1926, 52, 53

Gov. Harding writes C.5.H. that Wing toldhim that Butler would

be interested only in case some cutstanding Republican in
Mass, shculd be presented. ; Bt
ot M 33. 1926. 57

C.S5.H. votes for Walsh agalnst Butler, as did alsa H.P.H.;
Ned, George, Mary, Harriet and Jane all voted for Butler
out of gratitude to Coolidge.

¢ Nov, 2, 1926. 143

Mrs. Wilson told C.S.H. he had acted wisely in voting for
Walsh and against Butler.
N ov. 6, 1926, 144

Mrs. Charles Warran told Bertie that Mrs. Senator Gilletts was
vory mgry with Mrs. Butler for sending out invitations
for a lunch for the day after slection at tne Woma.s
Republicau Clud; that Mre, Butler newsr appeared and the
guests all had lunch together alome; that she received no
notice of the giving up or the lunchson until the following
‘day. ‘ Dec. 25, 1926, 182, 183

Byrnes, Cong. #

Calis on C.S.Hs with reference to the claim of Calawell, of
‘ths Fourth-First Naticual Bak of Tenn., ve. Federal
Reserw Bank of Atlanta.

July 7, 1926, 78
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Caldwell
Cong. Hull, Byrnes and Early, a Tenn, 16bbyist called on
C.S.H. to discuss the claim of Caldwell, President of
the Fourth-First National Bank against the Federal
Resorve Bank of Atlanta. C.S.H. sald it was a matter
wholly in the hands of the Fedsral Resa-ve Bank.
July 7, 1926, 78

See - Farly

Caldwell. 157
See - Baker, Bryat

Calkins, Gov. Federal Reczerve Bark, San Frencicco
Cames to Jay dinner all the way fram San Francisco, returning
the next day. Dec. 20, 1926. 179

Call loans as secondary reserves, 4
See - Alsxander
Miller
Federal Advisory Council

Call money market
See - Federal Advisory Council

Caapbell .
C.8.H. feels indignant over the vote of the Federal Reserve
' Board that, should be eliminated from the Fedoral Reserve
Sys tem before giving him an opportunity to be heard in hie
om dafense,

The only evidence in James report on which the above vote was
taken was the aimission of Magruder of the Atlanta bank
that both he and Campdell todk & drink on board the Cuban
gunboat anl the testimony of Rich, of the Boston Bank and
of Rich's friend Anderson, both of wham may have bsen
Prejudiced against Atlanta,

C.5.H. admits that & prima facie case of intoxication has been
presented whioh wight have warrantsd the Board issuing an
arder to show cause, but no such vote was warm nted wit hout
& hearing. C.S.H. hopes the Atlanta bank will be given
the oppartunity of conducting & camplete hearing, having
all of the witnesses before it.

May 22, 1926. 7, 8.

Janes read the-Board's resolution to Fedaral Reserve Agent Newton
An Atlanta and went over the Campbell and Wellborn matter
with Newton and Ottley. They both said they would see to
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Campbell (Cent'd.)

it that Campbell and Gov. Wellborn should resign. Campbell
was then away locking after a sick bank in Florida; Kettig
also was away but James made an appointment for him at
Washington. May 25, 1926. 13, 14

James reported that he saw Newton and Ottley in Atlanta last
Saturday; that they sent for Gov. Welldborn, McCrary and
Campbell, and later, Captain Black; that he told them of the
Board's resolution; that he told them that 3 members of the
Board had said they would not vote to ctntinue the Cuban
Agency with the Atlanta bank unless Wellborn, MeCrary and
Campbell resigned. June 2, 1926, 22

James saldi the Federal Reserve Bank of Atlanta on Monday last,
at a special meeting, passed a resolution censuring the
Foderal Reserve Board for not having asked Atlanta to make
the investigatian of the Campbell charges; that they would ask
for a list of witnesses for their imwestigation.

James said he would oppose giving them the last as it was confidential.
C.S5.H. said they were clearly entitled to this list.

James said our Atlanta Canmittee should prepare an order to show
cause and draft formml charges.

C.S.H. did not object to this, but we should not use it until we
heard from the Atlanta bank.

James said he did not give Newtaon the Board's resolution calling
for an immediate investigation by the jptlanta bank. C.S.H.
said James should have delivered it and that it should bs sent
now,

James 3ald he had sympathy for Campbell; that it was Wellborn's
influence that affected him ard that he did not regard the
intaxication charge of great importance, but that Campbell was
clearly inefficient,

James 1s evidently going to stir up troudble but C.S.H. will insist
o giving Atlanta all the testimony.

June 2, 1926. 22, 23
C.S.H. talks over Campbell matter with Gov. Harding.
C.S5.H. believes a severe censure will bde sufficient for the

intoxication charge, dbut the charge of inefficiency is another
matter, ’ June 3, 1926. 26 .
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Campbell (Cont'd.)

BEddy saye that he prepared a letter vhich Gov. Crissinger signed
for James t0 take to Atlanta and James now admits that he
read the letter, - calling for an investigation of Campbdell
by the Atlanta Bank, =to Newton.

June 5, 1926, 237

Eddy and Wyatt dring C.S.H. an order to Campbell to show cause,
charging intoxication aml inefficiency in that Campbell did
not know within a million dollars the amount of Federal Reserve
notes he had in his charge; that it was not properly checked
and counted; that a bill for $800 ddllars was paid dy Atlanta
for bringing back from Cuba the party of 19; that once while
in the New Orleans branch he went off one day and forgot to
close the vamlts, etc. ete.

Eddy said the Atlanta tank had written for the names of all
witnesses; that James did not want to comply with this as he
did not want Gov. Harding's name dragged into the matter;
that the Atlanta bank had sent a letter which we would receive
tomarrow.

C.8.H. said order to show cause was in satisfac tory shape provided
the Board voted to send; that he could not decide whether he
should vote for it until he had read the report from the
Atlanta bank.

Wyatt suggested that in reply to the request of the Atlanta bank
1t might be well to sand a copy of the record which gave a
resune of all the evidance, but which did not mention Gov.
muo

C.8.H. said at first dlush he saw no objection to this dut reserved
final determination until he had read the Atlanta report, md
James' final repart when Eddy said he would give him tamcrrow,

C.8.H. said ultimately the name of avery witness must dbe given.
The order t0 show cause stated that Campbell cculd sppear with
Counsel if hs desired.
June 8, 1926. 20, 31, 33
Board voted to issue order to show cause t0 Campbell,
C.S.H, moved that the Atlanta cammittee be invited to attend the

hearing on the arder to show cause, which was fixed for
Juns 16.




Campbell (Cont'd.)

Prior to this,the resolution of the Atlanta bank asking for
the names of all witnesses was read,

C.S.H, moved to send the committee the findings and evidence on
which James based his report.

James objected

Miller said we should give it no evidence except what Campbell
testified to at the hearing.

C.S.H. said the first step at the hearing would probably be a
request of Campbell to be informed of the charges, and
for the privilege of confronting the witnesses, and
that he should vote in favor of this if the request be
made.

Wyatt said the Board was not legally bound to do this,

c.5.H, said he would so vote, whether bound or not,
June 9, 1926, 35, 36

Leslie Hopkins, e director of the Atlanta Bank, called on C,S.H.

' : C.S.H. said he had pity for Campbell; thet if he was his own son
. ; he would advise him not to insist on being told what the

i ' y " testimony was against him as it would injure him no matter

i how many witnesses he might produce to testify he was not

i : s 03 intoxicated; that he would have to admit that he brought

) : _ two bottles of whiskey énto the gunboat and got more on

‘ board, - as he already had admitted in the testimony

already taken, .

C.S.H, said if he were his son he would advise him to throw

l ' : himself on the mercy of the Board and save the disgrace of
l having the testimony presented.
|

¢.S.H, said he would decide the case on the merits if a trial
were insisted upon,

T ———— e e

| % B8 1T : . G.S.H, said, in confidence, that he had voted against the Board

! resolution because he wished first to hear all the evidence,
‘ ’ g but that, tn the trial, he should att strictly in accordance

, . . with the evidence.

c.S.H. sald the question of intoxication had a direct bearing on
the general question of efficiency and competency to be
a Deputy Governor and that a finding of intoxication would
be evidence of general incompetency, - yhile a frank
admiseion of error would be some evidence as to competency.

(= »)
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Campbell (Cont'd.)

Hopkins agreed with C,.S.,H, unqualifiedly and would so advise
Campbell and the directors, :
June 10, 1926, 37, 38,

Hopkins said a more serious matter to the directors was James'
statement as to Wellborn, Campbell and McCrary; that the
directors felt this was a direct blow at themselves and
that they would be forced to assert themselves.

C.S.H., said James had no authority to make such a statement and
Hopkins said James made it personally on his owmn responsibility.

Hopkins intimated that if given time the directors could work otﬁ the
matter but not under duress.
June 10, 1926, 38, 39

The Atlanta Committee came before the Board, lr, Black, Chairman,
praised Campbell highly and said his Committee was appointed
before the Federal Reserve Bank kmew of the Board's resolution
directing it to investigate Campbell,

. He asked for the names of all witnesses who had made charges,

James said he mede the charges after taking evidence.

Black then asked for all the evidence,

C.S.H. said the Board had inmvited the Committee to sit with it,
but that the hearing had been postponed until next week
at Campbell's request and that it would be better to
have the evidence put in at that hearing.

The Committee agreed to this.

The Committee said Campbell was in Washington and asiked that he be
sent for,

The Board said it would be ready to have him come if he vwas ready
to proceed, but the Committee said he was not ready.

Black spoke of James statement as to Wellborn, licCrary and Campbell,

C.S.H, replied that, up to the present time, the Board had raised
no issue except as to Campbell,

Black then asked for all the evidence against Campbell so that the
Committee could read it and report before bhe hearing next
week, .

C.S.H, said that as the Committee was to sit with the Board, it
would be better to wait until the hearing next week,
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Campbell (Cont'd.)

Black asked if the Board, after the hearing, vould await their
report before giving a final decision,

C.S.H. said, personally, he would vote that no decision be rendered
until his committee had had an opportunity of examining the
evidence and reporting to their bank and the Board.

¥o one of the Board indicated any objection and the Committee said
they were satisfied with this.
June 15, 1926, 40, 41, 42

Cunningham is i1l in Johns Hopkins hospital but will return next
week for the Campbell hearing.
. June 19, 1926, 46

Gov. Harding tells C,S.H, that Campbell, when at the New Orleans
branch,went off one night forgetting to close the vaults,
He said the evidence of intoxication was hardly sufficient
to warrant Campbell's removal,
June 20, 1926, 49

‘ - Mr., Howard, Counsel for Campbell, said he wanted all the appointive
i members of the Board present at the hearing so they muld see

[ i ¢ Campbell and asked for an adjournment when told that Cunningham
1 I could not be present tomorrow,

' 'K‘ ' The Executive Committee - Platt, James and C.S.H, voted unanimously
‘ ' to grant this, June 22, 1926, 53

f

“ Janes was very ugly about postponing the Campbell hearing altho
| , he voted for it. June 22, 1926, 54
i

i

|

X

!

:

James was very ugly vhen told of Howard's request that all of the
sppointive members sit in the Campbell hearing and asked,
"Jho the hell is he?® Waen told he was Campbell's Gounsel
he flew into enother rage, thinking evidently C.S.H. favored
this request.

C.S.H. said only 2 quorum of the full Board, appointive and ex-officio
was necessary, June 30, 1926, 66

Board met to determine procedure in the Campbell triel, especially
as to allowing Campbell James Committee report and other
evidence, ; .

Miller bitterly objected to allowing Campbell to see the evidence,
He said he had made up his mind to vote to remove Campbell and
said he would agree to pemit Campbell to see the evidence
only if the Board would now agree to reuove himl

igi .
tp:
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Campbell (Cont'd.)

C.S.H, opposed this, saying Ompboll'm on trial and should be
told just what the evidence was against him,

C.S.H, told Miller that while the Board was not originally bound
to give any hearing, it had promised the Atlanta Committee
that it would place all the evidence before Campbell at the
coming hearing,

The record was read and sustained this statement of C,S.H, and
showed that even James had agreed to this,

The Board finally agreed that if the evidence was called for,
Gov. C. should give the committee a statement prepared by
Wyatt giving that part of James' report relating to Campbell
and the evidence relating to Campbell,

Sept. 8, 1926, 115, 116,

The Board gives a hearing on the Campbell case.
Gov, C. read the statement prepared by Mr, Wyatt, giving the charges
Howard, Campbell's coumsel, introduced affidavits from all of the
Havana party, - except Rich and his friend Anderson, - that
Campbell was not intoxicated.
One of the affidavits aimitted that Canmipbell had taken a few drinks,
Affidavite of all of the Class A and Class B directors that Campbell
' was in every way qualified and competent as Deputy Governor
of the Bank and had given perfect satisfaction,

Affidgvits from many Bank Presidents were introduced, - to the same
effect.

Campbell was then examined by Gov. C.

- Campbell admitted that he had brought on board two quart bdottles

of vhiskey, given him on the dock by a friend, and  that he
had taken two drinks,

Gov., C. also pointed out that tables prepared by the Atlanta bank
auditor credited him with the peyment of $150 in two accounts, =
an evident dwplication,

Campbell said this was an error of the auditor, and that he had
credited himself but omce,



o P —

23,

Campbell (Cont'd.)

Cross-examined as to his expense vouchers, Campbell admitted that
he had put in an item for hotel board for 8 days when only
5 days should have been entered.

He explained that the extra amount represented extraordinary expenses
and should have been entered as such,

Campbell denied Rich and Anderson statement that they had to help him
to bed.

Howard then asked to see the evidence of Rich and Anderson as to the
above but did not ask to see all of the evidence,

Black then asked for all of the evidence, citing the Board's agreement
at the last meeting,

The Board then went into executive session,

Miller admitted that the Board so agreed bdut said he was not at the
meeting and therefore was not bound by the agreement! He
urged the Board to refuse to reveal the evidence, altho
rather weakly.

Miller finally drew up a resolutions
1, Board not bound to give any hearing.

2. Hearings might embarrass Board in other future proceedings.

3. In this case, having so agreed the Board will give the
evidence as prepared by Wyatt to the Atlanta Committee
as a privileged and confidential matter, to assist the
comittee in its investigation,

Miller said in reply to C.S.H. that he meant that the Committee, but
not Campbell, was to have it.

c.S.H, said, as a compromise, he would accept Millet's resolution if
amended so that Campbell also should have the evidence,

Miller refused and withdrew his motion,

¢.S.H, then offered Miller's motion amended so that Campbell should
also be allowed to read the evidence.

Board discussed the mattesz.

Some feared Rich and Anderson's testimony might subject them to




Campbell (Cont'd.)

e possible libel suit,

Wyatt thought the testimony might be held to be privileged.

Finally it was agreed to accert C,S.H,'s motion changed to read that
Gov. C, should make a statement as above, which must be agreed
to in writing by both Campbell and the Atlanta Committee.

This was unanimously voted except that Miller insisted upon being
recorded as not voting,

Sept. 9, 1926, 116, 117, 118, 119

e & The Atlanta Committee wired asking if they could go over their report

| with Gov, C, informally so as to be sure the quotations fram the

\ G evidence in their report did not violate the instructions of
: the Board and their agreement as to privacy and privilege,

James objected to seeing them, - said they were trying to put the
Board in a hole, dbut did not say why.

Eddy was finally directed to inform the Committee- which was waiting
at the telephone - that the Board declined to discuss it with
the Conmittee which must itself consttue the Board's instructioms.

Eddy did this bdut Black said the Committee would come anyway tomorrow,

o= ‘_;‘;;-. = Z

C.S.H, asl®d whether, if a quorum of the Board were present tomorrow,
it would hear the camittee, but could get no satisfaétory
answer,

.v;.,.__‘_a._..__

James said the Committee would simply whitewash Campbell and again
referred to his statement to the Atlanta directors as to Wellborn,
McCrary and Campbell - C,S.H, acked Jamees who the three were?

e

<

f

L N o James said he was one but would not name the others without their
i;jﬂ; . ¥ . consent, Sept. 23, 1926, 123, 124

e ' | PRy The Atlanta Committee appeared but Board decided not to hear them
| . but to permit Gov, C. to talk with them,

¢ Later Gov. C, said they wanted to refer to Rich's testimony and he

said there would be no objection to this,
Sept. 24, 1926, 125

w vl Y

Board considered the Campbell case.

———————————

CeS.H, put in a resolution reciting that the Board had considered the
testidony and also the report of the Atlanta Committee; that
while not bound to give a hearing the Board had voted to have
a hearing and would decide the case on the record as taken; that
the Board found that the evidence taken was not sufficient to
warrant the removal of Campbell on the charge of intoxication as
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Campbell (Cont'd).,

specified, but that Campbell did bring liquor on to the Cuban

gun boat and gave it to his party, for which the Board now
condemns and censures him; that the evidence showed that he

was unbusinesslike and evasive in rendering his expense accounts,
altho there was no evidemce that the money was not actually
expended by him; that the Federal Reserve Bank is directed to
take the necessary steps so that such inadequate accounting
should never be repeated.

! 3 ' The report of the Atlanta Committee was an absolute whitewash of'
t‘ , . oy Canpbell; it was really grotesque.

Gov. C. told me yesterday that Campbell should be cemsured but not
removed and he would so vote.

Platt told C,S.H., that Cunningham had said the same to him,

James moved as a substitute for C.S.H.'s motion, a declaration that
Campbell be removed, to take €fect Nov. 18,

: Jemes was most offensive, He evidontly feared the Board would accept
g ‘ C.S.H.'s motion, In a loud voice he cried out, "I told this
b Board months ago that it would vote to whitewash Campbelll"

A T e S
==
= == =

" When introducing his substitute motion he said in a lowering,
?‘_ ‘ : threatening voice, "This is the last motion I shall make as
W & member of this Board!" meaning that he should resign if
i his motion was not carried.

i B Lt ' The effect of this threat on Gov. C, and Cumingham was quiekly
o | " ! manifested for they said they would vote to expel Campbell,

{ A
i - . : . The Comptroller of Currency said Campbell could not get $4000 per
] _ year from any bank,

decided to remove Campbell unless he at once resigned, and that
if this was not unanimously agreed to, he would second James'
motion,

!' i : o s Miller then said he would vote to advise Atlanta thet the Board had
i

' : C.S.H, sald he would not agree; that the Board had made a record
I - specifying charges of intoxication and inefficiency; that
| : intoxication had not been proved by the evidence and that the
! : evidence on the question of expense vouchers was not sufficient

to justify removal,

Miller then seconded James motion,

i
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Campbell (Cont'd.)

On vote James substitute motion was carried.

Aye: Gov. C., Miller, James, Cunningham and
Comptroller of Currency

No: C.S.H,, Platt

The absurdity of voting to remove Campbell for cause, but not to
take effect until November 15th did not apparently appe ar to

the majority!

Finally it was arranged that Gov. C. should call up Campbell and tell
him the vote would be sent to the Atlanta Bank unless he resigned

before 3 pa.
The Board then sdjourned for lunch,

In the afternoon Gov C. said he had talied with Campbell and that he
had asked for time to comsult with the directors at their
neeting tomorrow,

The Board finally decided to send out notice of the removal, - stating
the cause, as was required by the Federal Reserve Act, as soon
as the minutes of this meeting were approved, the majority stating
that if Campbell resigned before November 15, they would vote
. to reconsider,

Gov. C. insisted on a complete statement of the record, charges and
findings,

The Board, C.S.H, feels, has acted unjustly towards Campbell,

He undoubtedly deserved severe censure, but to remove him on this
record was clearly wmwarranted.

James repeatedly said during the discussion that he was on trial
more than Campbell, and C.S.H, believes he really coerced
Gov. C. and Cunningham into voting for his motion,

After the meeting Platt confirmed my recollection that James
threatened to resign in case his motion was voted down,
Oct. 7, 1926, 128, 129, 130, 131,

Gov. C. told Oscar Wells and 2 Committee of the Atlanta stockholders
that 1t had been suggested to him that the Board extend the
date of Campbell's removal until the end of the year,

C.S.H. feels that if Gov. Wellborn intends to resign as the Committee
intimated, the Board should allow him to be reelected for 1927
and should give leniency to Campbell,
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Campbell (Cont'd.)

The Board severely criticised to this Comaittee the report of the
Atlanta Comuittee whitewashing Campbell,

Oscar Wells said the directors were angry because our Board made
the investigation of Campbell and did not ask the Atlanta bank
to do 1it.

C.5.H, said he thought the Board should have done this, but that the
report the Atlanta Comnittee made sbout satisfied him that such
a course would have been idle.

Wells then intimated that in such case the Atlanta Committee would
have made a different report!

C.S.H. said this implication would be an insult to the Atlanta Comnittee.
Nov., 12, 1926, 148, 149

Miller asked for an informal conference of the Board, saying that
Gov. C. called him up last night before leaving Washington
and said the Board ought to comsider extending the time for
Campbell's removal from Nov. 15 to Jan, 1, 1927,

The members who voted for Campbell's removal called attention %o
the resolution of the Atlanta directors in vhich Campbell
 was not only whitewashed, but the Board was specifically attacked
and censured for its "arbitrary action" in removing Campbell.

These members felt that to change the Campbell sentence now, in the
menner indicated, would put the Board in the position of cringing
before the Atlanta directors, and also to have been influenced
by what Oscar Wells said of the probability of Gov. Wellbora's
resignation,

C.S.H, feels there is force in this; that the grotesque report of the
Atlanta Committee whitewashing Campbell, and the attack of the
directors upon the Board for its "arbitrary action" has merged
Campbell in a dbroader question and has made it practically
impossible for the Board now to extend lenlency to Campbell
without its action being misconstrued =nd without impairing its
prestige and dignity.

The Board took no action,
¥ov. 12, 1926, 1560

Hopkins, a director of the Atlanta Bank, called on C,S,H, He said he
voted for the resolution attacking the Federzl Reserve Board,
but realized now it was a great mistake; that the directors
were angry because the Board had not asited them to malke the
Campbell investigation in the first instance,
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C.S.H, said he felt the Board should have done this but that when
he read their whitewa:hing report he doubted whether they
would have made any different report; that this report
embarrassed him and Platt in their effort to have Campbell
sensured rather than removed, and that the resolution
attacking the Board effectually prevented Campbell securing
eny leniency; that the Comnittee hed the right to affirm its
confidence in Campbell but that the resolution attacking
the Board made leniency for him impossible; that Campbell
deserved severe censure and that the whitewashing report was

really grotesque,

Hopkins saild he advised Campbell to throw himself on the mercy of
the Board - just as he and C.Z.H. talked it over at our
last interview, but that Campbell was badly advised.

Yov. 16, 1926, 152, 153

Capitael Nationel Bankx, N. Y.
Board granted application of, for trust powers, in spite of the
adverse report of Jay.

@Gov, Orissinger, when Comptroller, chartered this bank over the
protest of the Federal Reserve Bank of New York, Jay's
report showed very frequent reserve deficiencies,

Gov. C. bitterly attacked the Federal Reserve Bank of New York for
it treatment of a Jewish banker who founded the bank,

On vote the a.pplication was approved:
Aye: Gov, C., Comptroller of Currency, Jame s
¥o: C.S.H., and Platt
A most extraordinary decisionsd!
Aug, 10, 19286, 104
Carnegie Endowment
Dec. 2, 1926, 157
Case, Deputy Governor
Curtiss says, was opposing C.S.H. for reappointment and pushing
Gov. Norris for my place.
' A July 14, 1926, 82
Sends C.S.H. a very cordial note of congratulation on his
reappointment; also another note conveying Gov. Strong's

congratulations sent by cable.,
July 16, 1926, 85

28,
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Case, Deputy Governor (Oont‘d.)
Attends hearing of Board on Cuban Agency.

Says Federal Reserve Bank of New York does not want to be designated,
but that Board should carefully consider what Federal Reserve Bank
was best fitted.

He also filed a brief,

C.S.H. believes he really would like to have the National City Ban
| : _ designated but that bank did not ask for it, ;

Miller tells C.S.H. the directors of the Federal Reserve Bank of New
York had, among others, suggested Gase for Jay's vacancys
that Case did not want it but probably would accept as a matter
of duty if the Board should ask him,
Dec, 4, 1926, 158, 159

:‘ . : Delivers an address at the dimner to Jay in N, Y,
. . . Dec. 20, 1926, 179

See = Open llarket Committee

‘ . : Castle, W, R, Jr.
| i€} H.P.H, says she sat next to, at dimner two years or so ago, and

Al ' he told her be bought his wine from a Jewish Rabbi who imported
it for religious purposes.

She also said that Delano told her only a month ago that Castle
told him he would not insult his friends by inviting them to
dinner and not serving wine.

Dec., 3, 1925, 167, 168

_ , Charters, National bank
' ‘ Two weeks ago, Pederal Reserve Agent Newton of Sen Framcisco, told
‘ ' : c.S.H, that during a certain period - C.S.,H., does not remember

' how long, - the Comptroller of the Qurrency had referred to
the Federal Reserve Bank of San Francisco 33 applications for
Yetional bank charters; that the bank reported favorably on 10
and unfavorably on 23; that a majority of the 23 had been refused
state charters; yet that the Comptroller had granted a majority
of these 23 applications!

June 18, 1926, 45

Chase
James introduced to C.S.H., Mr, Chase of the Cuban Agency of
the Federal Reserve Bank of Boston, He said it would be muach
better for both the Boston and Atlanta agencies to have one
office in common; that the criticism of the vaults in the office

|
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Chase (Cont'd.,)

of the first national - where the Federal Reserve Bank of
Boston - was nonsense, as Boston only used its vaults except
as a safety deposit box in which it kept its expense money,

He said the Atlanta bank used a partition in the National City vaults,
in which it was housed, separated only by a grill, and that
everything done by the Atlanta Agency was known by the National
City officials.

C.S.H, asked him to ask Gov. Harding to prepare a plan for paying cut
2 limited number of Federal Reserve notes of Boston, - say 25% -
for dividing 21l profits with Atlanta, and arranging for
exchanging fit for unfit money at joint expense,

He sald the Cuban Government would be willing to bear 1/2 of the
expense of putting out clean money.

C.S5.,H, said he feared the Board would discontinue Boston unless some
such plan were arranged.

He also talked about Campbell,
June 3, 1926, 25, 286

See - Cuban Agency

Chase National Bank, 146
See - Cuban Agency

Chronological table, Wilson
Mrs. Wilson tells C,S.H, that Randolph had completed his work and
that Mrs, Pennington had substantially accepted his additions
to C,S.H,'s work, Nov, 6, 1926, 144

The history of the chronological table is as follows:

Barly in the winter of 1925 to 1926 lirs, Pennington told C.S.H.
she wishel to publish a book on Wilson; that she would pay
all of the expense, even up to $15,000; that she would give
the book to the Woman's National Democratic Club, to be
published under its auspices, and the Club to have all the
profits, After consideration she decided that a concise
chranological table of lir, Wilson's life would be best,
suitable for sale at newsstands, R,R. stations, etc,

She asked C,S,H, to prepare the first dr:aft of this, lrs, Wilson
was consulted and approved the idea, C.S.H, worked on this
from about February to May and finally completed the draft,

\
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Chronological table, Wilson (Cont'd.)

Mrs, Pennington then prepared a lot of introductory material,
insisting on inserting some newspaper editorials, adding a
description of the L, of N, prepared by C.S,H., at her request.

She s-id several publishers had said they would gladly pu.blish the
book at their own expense.

Mrs, Pennington's additions changed the charucter of the book making
it a rather large voluue,

CeS.H, felt that her additions were not very well done and were filled
with evidencex of partisanship on the one hand, and such
extravagant and fulsome eulogy on the other, that they were
inconsistent with the high plane of non-partisanship upon which
the original table was constructed.

Early in the summer the manuseript was given to lMrs. Wilson and
Mr, Bolling with full authority to make any changes Mrs, Wilson
desired,

C.S.H., and Mr, Bolling quickly reached an accord = that much of
the work added by Mrs, Pennington should be eliminated. We both
felt, however, that the publisher would insist on this and we
felt a hesitancy at speaking to lre. Pennington about it,

There were some partisan attacks on the L, of N, critics of Mr, Wilson
which C,S,H, felt could not be acquiesced in, so he wrote Mrs, P,
suggesting the omission of these, ©She wrote C,S5.,H, that she

wanted it to be partisan, but finally she consented to eliminate
the references.

C.S.H. also pointed out to her that her references to the attacks on
the U,S, Supreme Court added nothing to the article and she
finally agreed to eliminate those,

We also both pointed out to her that the editorials she inserted
should be omitted, as there were hundreds which should be

included if any were referred to, She would not, however, agree
to this,

Mr, Bolling thought C.S,H.'s statements should be elaborated by
fuller quotations from speeches, etc. and adding an appendix,
His additions greatly improved the article.

lr, Bolling worked on this for at least two months, and finally in
the fall it was turned over to lirs. Pennington with authority
to make any changes she desired.
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Chronological table, Wilson (Cont'd.)

Before leaving for the summer, Mrs, P. asked C,S,H, if
he would object to his writing to lMre, Wilson offering to
give her one-half of the royalties.

C.S.H. said of course he had no objection, - that he would have

been delighted if she geve all of the royalties to her, C.S.H,

felt sure she would not accept this,

Bertie told C.S.H. this would be most agreeable to her, but pointed
out that she had informed the Womans Democratic Club - at
Mrs.Pennington's request - that she was to give the Cludb the
profits, making no mention of any intention to share them
with anyone else, as lMrs, Pennington had not mentioned this,

Bertie also told the Club, - at Mrs, Pennington's request - that
the manuscript would be submitted to it for its approval,

Mrs, Pennington then wrote Mrs, Jones, the Presidemt of the Club,
stating that she would give the Club one-half of the profits,
the other half to be given to lMr, Bolling.

This wes the first mention of Mr, Bolling and Bertie heard it only
from Mrs, Jones,

Mrs. Pennington sent the manuscript with the letter to lirs, Jones.

The following Monday, Dec. 6, 1926, lMrs, Pennington called on
Bertie and lirs, Jones also was present. Mrs, Jones said the
question of giving one-half of the royalties to MNr. Bolling
raised an awkward situation, as she understood from Hrs,
Pennington that Mrs, Wilson kmew nothing of this.

lMre, Pennington said she had written lr, Bolling and that he had
replied accepting the offer, but adding that he did this
without consultation with Mrs, Wilson who was then abread.

H.P.H, gathered, however, that lMrs, Wilson now kmew of this.

Mrs. Jones submitted the manuscript to a committee of the Clud
consisting of lirs, Bonsal, lirs, Harrimem, lirs. Cunningham,
Mrs. Covington, lirs. Banister and Mrs. Huston Thompson,
Mre, Bonsall, assisted by Mr. Bonsall, went over it and
sugcested inserting the Philippine message,

Mre. Jones and Mrs, Cunningham told Bertie they felt very badly
ebout sharing the profits with Mr, Bolling. lrs. Snell also
objected at a meeting of the Board.

32,
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Chronological table, Wilson (Cont'd.)

The members of the Comnittee all felt that the introductory part,
written by lrs, Pennington, should be omitted, as it was not
particularly well written and was filled with such fulsome
eulogy that it detracted from the velue of the book,

Late in the afternoon of December 17th, lirs, Jones called up Bertie
to sey that lirs, Pemnington had written her asking her to
return the manuscript to her, as, in view of a statement to her
from Mre. Wilson that as Honorary President of the Club she could
not indorse it, she desired to withdraw it immediately.

Mre. Jones sent C.S.H. a copy of the letter.(See C.S.,H. files and
serap books),

At the Board meeting, that afternmoon, - Dec. 17, called for another
purpose, a telephone message was received from Mrs, Wilson
stating that a member of the Club had brought the manuscript

. %o her attention, pointing out the extremely fulsome praise of

. Mr, Wilson as injuring the book, and that, as Honorary President
she did not feel she could approve it unless that part was
eliminated; that it was stupid on her part not to have thought
of this before, and that she took all of the blame on herself,

Mre. Harrimen said she was the member, and she told Bertie, after
the meeting, that she said to lMrs, Wilson that she kmew how
ghe revered Mr. Wilson, but that if she had read Mrs. Pennington's
stuff she would have said "Oh, helll" and would have closed the
book}

On Saturday, Dec.18, C.S.H, called up lirs, Jones who begged him to
see Mrs, Wilson and C.S.H, said he would. Mrs, Jones said
particularly she hoped iir, Bolling could be eliminated.

Prior to the above talk C,S.H. had called up lirs, Pemnington who
called at the Lee House about 4120 p.m, Mrs.Pennington was
very indignant., She said she was absolutely through with the
matter and that when she received back the manuscript from
Mre, Jones she would give 4t to lrs, Wilson for such disposition
as she chose to make of it.

She said she regretted deeply that lirs, Wilson or Mr. Bolling could
not have told her months ago how they felt sbout the fulsome
eulogy. She referred to a letter she sent me this morning to
the same effect. (See C.5,H. files and scrap book.,)

On Fridey evening, Dec, 17th. after lirs. Jonmes called up, C.S.H.
and Bertie telephoned and later called on lirs, Wilson.
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Chronological table (Cont'd.)

Vrs. Wilson reed C.S.H, a letter to her from Mrs, P, from which
C.S.H, gathered that she was willing to ta<e up again the
question of printing the manuscript altho her letter to
Mrs. Jones made no mention of this,

Mrs, Wilson was very much distressed for fear lMrs, Pennington might
think she had injured her by declining to approve the manuscript
at thislate day,

C.S.H, said he would see lirs, Penuington at once. At the interview
C.5.H, had with Mrs, Pennington on Sat. Dec, 18th, she was very
bitter towards Mr, Bolling. She said she had returned to him
his letter accepting the offer of royalties so that he might
destroy it, and, - she added sarcastically, - so that he might
even deny he had ever written such a letter!

She said Mrs, Wilson now lmew of lir, Bolling's acceptance of the

royalty offer, but that she did not kmow when lir, Bolling told
her, :

C.S.H. told Mrs, Pennington that he felt lMrs, Wilson could not have
done other than she did after Mrs. Harriman's communication with
her, and lirs, Pennington said she absolutely agreed to this,

Mrs, Pennington said she washed her hands of the whole matter and
that Mrs, Wilson could do as she pleased with the manuscript.

At 8:20 p.m, December 18, Saturday, C.S.H, called up Mrs, Wilson,

Mrs, Wilson said Mrs. Pennington had just telephoned her, alkcing
of her interview with C,S.H, and assuring her that she (lrs,
Wilson) could have taken no other course than she did, after
what Mrs. Harriman had said to her,

C.S.H, told Mrs, Wilson that Mre, Pennington had told him she had
turned over the whole matter to her and that he wanted her to
feel that she could call on him at any time for advice and
assistance,

Mrs, Wilson said very quietly that she felt there was nothing more
to straighten out, that it had been now left in her hands, and
intimating that she should now let the matter drop.

She said she could not ask Mr, Bolling to take it up with the
Democratic Club, and I think she said he would not be willing to.
She also said it Wwould not be fair to ask C,.S5.H, to do it,.
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Chronological table, Wilson (Cont'd.)

C.S.H. begzed her to think it over and said he felt sure it could .
be straightened out, and that she had only to call on him
for help if she desired it,

¢.S.H. sald he was sorry Mrs, Harrimen went to her, but she defended
her rather warmly, saying she was a true friend.

C.S.H. said undoubtedly she spoke the truth, but that if she had
put off her talk for a few days, the Démocratic Club Comnittee
would have raised the same objections and have settled them
with Mrs. Pennington without dragging her into the matter at
all,

C.S.H, feels Mrs, Harriman was false to the Committee in going
behind its back to Mrs, Wilson, before the Committee had
prepared its report. Mrs. Harriman can fairly be classed as
a "fool friend," .

168 to 178

Clayton Act, 11, 12
See - Bowman
Tyler, Charles

Commission
of ¢,S.H. as member of Federal Reserve Board.

States thet he is to serve for 10 years, etc, "subject to the
pleasure of the President." This change was first made
by President Wilson in Flet t's commission,

Prior to this the comuission read "unless his successor shall
have been duly qualified, etc."

Copy of all three of C,3.H,'s comnissions,
July 19, 1926, 86, 87

Commissions
See - Bank of Belgium

Comptroller of Currency (McIntosh)

Tells C,S.H, -that Sec, Mellon told him that the thought of
appointing McFadden in C,S.H,'s place was ridiculous;
that llellon was very bitter towards licFadden beceuse
he had kept Brewer in the employ of his committee after
Brewer had attacked Mellon on bond duplications.

- June 2, 1926, 24
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Comptroller of Currency (licIntosh) Continued

C.5.H, told Comptroller that Sem, Gillette had ased Mellon to
recommend C,S,H, for reappointment,

The Comptroller told C,.S.H, that Sen, Butler had done the same,
June 2, 1926, 24

Comptroller says McFadden told him he was embarrassed because the
Board quoted his letter so extensively and wanted us to
write another to the Conference Committee on the licFadden
bill, which the Board voted to do and which was aporoved
and sent, June 3, 1926, 26

Wyatt tells C.S.H, that the Comptroller said he was at a Reserve
Bank dinner in the Atlanta district (I think New Orleans)
and that Governor Wellborn was so drunk that he made a
disgusting spectacle of himself; that he said, however, he
would not testify as to this,
June 4, 1926, 27

Is present at meeting at which Harrison read us extracts from
Gov, Strong's letters, .
June 17, 1926, 43

Federal Reserve Agent Newton of San Francisco tells C.S.H, that
out of 23 applications for charters reported unfavorably by
the Federal Reserve Bank of San Francisco, the Comptroller
issued charters to a majority; that a majority had been
refused a charter by the state authorities.

June 18, 1926, 45

The Comptroller told Platt that Sec,lellon wanted him to try to
induce Glass to yield on the Hull amendment.
June 25, 1926, 58

Comptroller asks C,S.H, to cdll up Glass and ask if he will not
yield on the Hull amendment,

¢.5.H, asked Glass who said the Senate would not yield even if
he did; that the Conference Committee would agree on a bill,
but that the Comptroller should drop the Hull amendment.

C.5.H, tells this to the Secretary of the Comptroller - the latter
being out for lunch, July 29, 1926, 61

Comptroller tells C.S.H, and Gov. C. that llellon called up lMcFadden
and blamed him for the failure of the licFadden bill; that he
asked McFadden if he would call the Conference Comuittee
together agein to report to the house; that lcFadden said
he could not unles: a majority joined him; that lMellon asked
if he would agree if King joined him; that licFadden resented
this =8 not a fair question,

July 2, 1926, 70
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Comptroller of the Currency (Cont'd.)

The Comptroller says Sec, Mellon and he believe McFadden has not
played fair; that he wants a resolution for a Committee
to investigate the Federal Reserve Board and Federal Reserve
Bank of New Tork to show that their credit policy heas put
up prices.

They have a feeling of supreme contempt for McFadden,
July 2, 1926, 70, 71

Is present when C,S5,H, takes oath of office,
July 9, 1926, 81

Comptroller points out that the language of Winston in a letter to
Gov. Wellborn urging him to help weak banks in his district
is the same as vwhat he used in talking with Sec, Mellon.

July 23, 1926, 95

Comptroller seems to favor an increase in discount rates at New York
but vhy C,S.H., can not imagine., -
Augd 4, 1926, 100

Board advised New York that if the directors recommended an increase
a majority of the Board would favor it.

C.5.H. is amazed that the Comptroller favored this as it rums
counter to Coolidge's interview stressing prosperous conditions
in the country and will look as if the Board did not agree.

Aug. 4, 1925, 101

Tells C.S.H. that Warburg is pulling every wire to be reappointed
on the Board when Platt's term expires,

Aug, 10, 1926,104

Comptroller votes to grant trust powers to Oapital National Bank in
spite of Jay's adverse report.

Aug, 10, 1926, 104

Comptroller votes against Miller's motion - in which C,S,H., and
Cynningham concurred - that there should be no change in the
System's security account and the 10 millions running off
should be replaced., Sept. 10, 1926. 121

Votes for Platt motion t.hai Comittee be authorized to maintain
the special account at from 200 to 225 millions,
Sept. 10, 1926, 122



28,

Comptroller of the Currency (Cont'd,)

On Miller's motion to forbid the Federal Reserve Bank of New Yoik
from charging any comnission in connection with the Belgian
credit, the Comptroller voted no, together with Sec, Mellon,
C.5,H,, and Platt,

Lost by a tie vote,
Oct. 5, 1926, 126, 127

The motion of C.S,H, for approval of the credit with expression of
| : 4 hope that a commission should not be charged, but not imposing
/ '_ : it as 2 condition, was defeated by a tie vote.
' Same vote as above, Oct. 5, 3926, 126, 127

Comptroller and all other members finally voted for Platt's motion
approving the agreement but asking ¥, Y, directors to revise
. it as Board does not consider a commission on purchase of bills
from a central bank consonant with principles of Federal Reserve
“t.

Oct, 5, 1926, 127

Comptroller says Campbell could not get $4000 per year from any
other bank, Oct. 7, 1926, 129

Comptroller votes to expel Campbell,
: Oct, 7, 1926, 130

Comptroller was absent and did not vote on C.S.H.'s motion to
approve a minimum of 6% rate on bills purchased from Bank of
Belgium,

If he had been present the vote wouli have been a tie and lost anyway,
Oct. 19, 1925,133

Compt roller votes against C.S.H, motion to lay on table James motion
to notify MeCrary that if he did not resign the Board would
remove him, Oct. 19, 1926, 135

On Cunningham's motion that the evidence did not warrant removal
of lMeCrary, Comptroller voted for the motion,

Oct. 19, 1926, 136

On Miller's motion to swamon McCrary and put him further questions,
the Comptroller voted No. Oct, 19, 1926, 136

Comptroller voted for Miller's motion that no change should be made
in System's investment account, 0©.S.H, and James contra.
Nov. 11, 1926, 145

Confirmation of C,S.H, by Senate,
July 3, 19256, 74
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Coolidge, President (Cont'd.)

James threatens to go to Coolidge and tell him of the Board's
treatment of him in connection with his report on the
Cuban Agency.

May 21, 1926, 2

Board approves letter to Sec. Mellon asking him to obtain opinion
of President Coolidge and State Department as to advisability
of continuing the Cuban Agency.

May 25, 1926, 14

Miller says the newspaper men from now on are to give out the
real factes as to Coolidge, and not to whitewash facts as
they have been doing.

May 30, 1926. 20

Miller says Norman Hapgood was to have lunched with him today,
but Coolidge invited him to lunch at the White House, - an
extraordinary invitation as Hapgood was so radical,

May 30, 1926, 20

C.S.,H., feels that the action of the Board in informing the Federal
Reserve Bank of New York that a majority of the Board will
approve an increase in discount rates will be construed as
a disagreement with President Coolidge who has just given out
a statement showing generally prosperous conditions.

Aug., 4, 1926, 101

See also - Hamlin, C,S,; reappointment
Miller

Corning, Parker

H,P,H. puts her claim against, in the hands of Charles Tyler,
Attorney, July 9, 1926, 84

H,P.H. sends Tyler the Corning papers.
July 14, 1926, 84

See - Tyler

Cosmos Club
C.S5.,H, moves to, from Lee House. July 6, 1926, 76

Coulton
Platt says, of Cleveland, member of the Federal Advisory Council,
was strongly in favoer of C.S.H.'s reappointment,
May 24, 1926, 13

Coulton slipped and fell down Treasury stairs cutting his head
badly and becoming unconscious; taken to Emergency Hospital,
C.5.H, and UMiller went there to see him, C,S.H, and Gov.
Morss interview Dr., Bordem in charge,

Nov, 18, 1926, 155




Coulton (Cont'd.)

C.S.,H, calls on lrs. Coulton at hospital.
Sunday, Nov, 21, 1926, 155

Cox, Gov, Channing 47, 48, 57, 167
See - Hamlin, C,.S,; reappointment

Cremation
See - Hamlin, Anna

Credit policy
\ : The Comptroller said lMcFadden wants a resolution of investigation
: of Federal Reserve Board and Federal Reserve Bank of New York
to show that their credit policy had put up prices.
July 2, 1926, 70

Crissinger, Gov,
A National City Bank officer writes, that there is a rumor that
the Board is to discontinue the Cuban Agency.
May 21, 1926, 3

Says he kmows the State Department has changes its views as to the
desirability of continuing the Cuban Agency, and ineists on
sending a letter asking its present opinion,

May 21, 1926, 3

James says Gov, C, is absolutely daminated by Gov. Strong; that
Gov, C. insisted on sending a letter to the State Department
on the Cuban Agency in the hope that an adverse reply
might enable him to induce the Board to discontinue it; that
Strong hated Mitchell of the National City Bank and wanted
to force him to bend his knee and implore his assictance as
to the Cuban Agency, May 22, 1926, 8

James said Gov. C,, a yeer ago, want to Cuba with a Mr, Hayes, a
tricky contractor who wanted to get contracts in Cuba; that
years ago Hayes came to the Board with a Cuban delegation
which delivered addresses to the Board, and that a picture
of the Board and the delegation was taken, which Hayes has been
using to show that the Board was behind him in his efforts to
secure Cuban contracts|

Mey 22, 1926, 8

James sald Gov, C, never called on General Crowder in Cuba, but
was presented to the President of Cuba through Hayes who
told the President that Gov. Orisesinger and the Board were
behind him; that ‘this was said in Spanish which Gov. C. did
not understand, May 22, 1926, 9

James is evidently as thick with Mitchell as he claims Gov. C, is
with Strongl May 22, 1926, 9
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Crissinger, Gov, (Cont'd.)

James said that Gov. C, was intoxicated at a public dinner in Cuba.
: May 22, 1926, 9

Gov, C, tells Board he has given to Sec. Mellon the letter asking
the opinion of the State Department concerning the Cuban
Agency; that Sec, Mellon said he felt we could not now
withdraw the Agency,

May 27, 1926, 15

Zddy tells C,.S.H. that Gov, C. is suffering from an enlarged prostate
gland, May 27, 1926, 16

Eddy tells C,S,H, that Gov, C, is very semsative over the charge
that his original appointment as Comptroller was political;
that Gov. C., told him that before meking the appointment,
President ‘Harding had a poll taken of the Senate which showed
conclusively that Gov. Harding, if reappointed,could not be
confirmed; that he kmew nothing of his appointment until he
received word from President Harding.

May 27, 1926, 16

C.5.Hy's earlier diaries show that Sen, Reed (Pa.) made a poll of
the Senate for Sec. lMellon and reported that Gov, Harding
would be confirmed; that See, liellon when he first met the
Board, assured the membte rs he would consult with them before

: recomnending anyone for appointment as Comptroller; that on
that very day, in the afternoon, Sec. llellon received word
from President Harding that he had decided to gppoint
Crissinger} May 27, 1926, 16, 17

Eddy sald he prepared a letier which Gov. C., signed directing
the Atlanta bank to investigate Campbell and that James took
it with him, June 5, 1926, 27

Eddy tells C,.S.H, that Gov. C. is not so well; that he telephoned
Eddy he would leave today for Washington but that the doctors
would not allow him to go.

June 19, 1926, 45

With Gov, C. and Cunningham i1l and lellon in Burope our Board is
shot to pleces! June 19, 1926, 46

We tell Mr, Howard, Counsel for Campbell, that Gov, C. can not be
in Washington tomorrow,
June 23, 1926, 52

Gov., C, tells C.S.H, he is suffering from an enlargei prostate
gland; that his doctor was massaging it and had reduced it
nearly to normal; that the doctor had also given him medicine
which greatly relieved him; that the doctor would sell this
to anyone but would not reveal what it was!

July 29, 1926, 60
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42,

Crissinger, Geov, (Cont'd.)

Gov. C, spoke of a case where a member bank owed a large sum to

the Federal Reserve Bank of Atlanta; that it was guaranteed
by its President; that later the President transferred all his
property to his wife; that the Fedcral Reserve bank sold all
the collateral it held for the loan to his wife for a nominal
sun and trensferred to her also its claim sgainst the member
bank and against the President.

The Board ordered an investigetion of this.
July 7, 1926, 76

Gov., C, tells C.S5.,H., the Atlanta member banks are very much
stirred up about James; that they felt he was playing politics
and was trying to put his own friends into the Federal Reserve
bank; that some said James wanted to be Governor,

July 7, 1926, 77

Gov. C. told C.5.,H. that James wanted to work in lir, Pole of the
Comptrollerts office, as Governor.
July 7, 1926, 77

Gov. C, says 3ddy told him that James was getting on the nerves
of Herson and Wyatt, July 7, 1926, 77

Gov., C., and James were very bitter towards Sec. lMellon for sending
in a bill for Gov, Strong's attendance in Burope to be paid
by the Federzl Reserve Bank of New York as fiscal sgend,

Gov. C. said Mellon should have consulted the Board before asking
Gov., Strong to testify before the British Parliamentary Committee;
that he had heard of this before Gov, Strong sailed for Euwope,
but not from Sec. Mellon nor from the Board,

July 20, 1926, 89

Herson gives Board a copy of Gov, Wellborn's letter to Winston
teken from the files of the Atlanta bank enclosing a copy of
an old letter from Gov, C, to Wellborn praising extravagantly
his work as Governor of the bank,

July 23, 1926, 91

Gov.C, was greatly stirred up at the pamphlet issued by the Federal
Reserve Bank of Bostén without first submitting it to the Board
for its approval, July 23, 1926, 92

Gov, C. tells Board that Harrisoy telephoned that the N, Y, directors
were in doubt as to increasing discount rates and wished to
Xnow if the Board would sustain them if they recommended an
increase. Gov, O, strongly favored an increase,
Auz, 9, 1926, 99
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Crissinger, Governor (Cont'd,)

Gov. C, said it was a mistake for C,S5,H, and Platt to alternate
on vacations to ensure executive comnittee attendance, and
suggested that hereafter we go away at the same tinme,

Aug, 6, 1926, 102

Gov. C, votes to grant application of the Capital National Bank of
New York for trust powers, over the adverse report of Jay,

Gov, C, was very bitter at the Federal Reserve Bank of New York,
stating that it discrininated ageinst the Jewish President
of the bank,

Gov, C. originally granted a charter to this bank when he was
Comptroller of the Currency over the protest of the Federal
Reserve bdank,

The report showed that the bank was habitually short in its reserves,

James and the Comptroller backed up Gov, C. and the spplication was
. granted, C,5.,H, and Platt voting no, An extraordinary
decision} Aug, 10, 1926, 104

Gov. C, wants a new examiner appointed to serve as head of a new
Board to conduct examinations of state banks.

C.3.H, did not object to appointing a new examiner nor a Board
provided its duty was made to cooperate with the Federal
Reserve Agents,

Gov. C., would not agree to this,

See - Examinations,
Aug, 11, 1926, 105

Gov, C, desires to have a central Board to do the examin=tion work
now done by Federal Reserve Agents.
Aug. 11, 1926, 106

Gov, C. says Harrison told him that Gov, Stronz had cabled favoring
a 1% increase in Wew York discount rates.
Aug. 11, 1926, 107

Gov. C. said the Federal Reserve Bank of New York adjusted discount
rates with a view to the condition of the stock market, -
clearly intended as a reflection upon the bank, yet shortly
after he said he <favored an increase in rates in order to
check stock exchange speculation,

Aug, 11, 1926, 107
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Crissinger, Governor (Cont'd)

Gov. C. voted in the Executive Committee meeting against allowing
Pederal Reserve Board employees to leave at 1 p.m., altho
the Treasury, because of the fearful heat had granted this
privilege to 2ll of its employees, Not being unanimous
the motion was defeated in Executive Committee, Gov, C.
seems strangely oblivious of the comfort of others!

Aug, 12, 1926, 108

Gov, Stronz writes C.S.H, that the object of his trip abroad was
fully explained to Sec. Mellon and Gov, Strong and fully
understood ani approved by them,

Aug. 15, 1926, 110

Gov. C, told the Board he lmew that Gov. Strong was going.abroad
but got his information from sources outside of the Board
and fhat finally Sec. llellon spoke to him about it. He
did not mention Gov. Strong as a source of information,

Gov, C, was as bitter about it as was James,
Aug, 15, 1926, 110, 111

Voted against lljller's motion that no change should be made in the
System's special open market account, and that the 10
millions rumning off should be replaced.

Sept. 10, 1926, 121

Voted sgainst Platt motion that system account shou.d be maintained
at from 200 to 225 millions, Gov, C, wished to decrease the
special account. Sept. 10, 1926, 122

Vigorously objected to charge for commission on bills purchased
by Federal Reserve Bank of New York under Belgian agreement.
Oct. 5, 1926, 126

Voted for Miller's motion to forbid charging a commission on
Belgian bills purchased.

Oct. 5, 1926, 126
‘ ) ‘

Voted against C.S.H., motion to approve the commission rate on
Belgian bills purchased,
Oct. 5, 1926, 127

Voted for Platt's motion to approve the Belgian agreement, but
with hope that the directors could revise the agreement
. so as to exclude commissions,
Oct. 5, 1926,127

Votes to expel Campbell, Oct., 7, 1926, 130
See also - Campbell
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Crissinger, Governor (Cont'd.)

Voted against Platt's motion to approve the 6% minimwa rate on
Belgian bills purchased. Oct, 19, 1926, 133

Voted against C.S.H, motion to lay on table James motion to
tell McCrary that if he did not resign the Board would
remove him, Oct. 19, 1928, 135

Voted for Cunningham's motion that the evidence did not warrant
removal of lieCrary. Oct,. 19, 1926, 136

Voted against Miller's motion to summon lleCrary and put him
further questions,

Oct. 19, 1926, 136

Voted for Miller motion rejecting recommendation of Open Market
Committee to increase by 50 millions the system account.
2 Nov. 11, 1926, 145

Tells Wells Committee that some leniency towards Campbell 'had
been suggested to him, Nov. 12, 1926, 148

Asks Miller to bring before Board the question of leniency to
Campbell, Nov. 12, 1926, 150 -

Hopkins tells C.S.H. that Gov. C. suggested to him an increase in
Gov. Wellborn's salary and asked him to put it through
his Board at Atlanta. Nov, 16, 1926, 154

Govw. C., tells Board that Jay is to resign,
Dec., 2, 1926, 158

Gov. C., seems enthusiastic for Miller's suggestion of Warburg
for Jay's place, Dec, 4, 1926, 158

Sec. Mellon tells C.S.H, he will ask Gov. C. to postpone consideration
of Jay's successor until he can be present,
Dec. 4, 1926, 180

Gov, C, told the Board that of course it could appoint Burgess
as Jay's successor if we were willing to be dominated by
the Federal Reserve Bank of New York,

Gov., C.knew Sec, Mellon wanteé& Burgess appointed, and was hardly
playing fair with Sec. Mellon in making such a remark,
Dec. 6, 1926, 161



Crissinger, Governor (Cont'd.)
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Gov, C., votes for liiller's motion to abolish the Cuban Agency
after a given date, \ )
Dec. 7, 1926,163

Gov. C. intimatés to Board that Federal Reserve Agent Curtiss will
be defeated for reappointment if a direct vote were taken without
notifying him that this would be his last apoointment.,

Dec, 15, 1926, 164

Gov. C, said he had heard objections as to Curtiss,

C.5,H, asked if they came from the Federal National Bank or from
what source, but Gov. C. gave him an evasive answer,
Dec. 15, 1926, 164, 165

Gov ..C, said that DeCamp, Federal Reserve Asent at Cleveland, was
a great failure; that he had recommended him for reapnointment, as
one of the District Committee, because of the "pressure" brought
for him, - evidantly referring to Sec, Mellon,
Dec. 15, 1926, 165

Gov., C, asi®d C,S,H, to join with him in recommending DeCam> without
mentioning "pressure" of any kind,
Dec. 15,1926, 165

Gov. C. told C.S.H., he probably would not attend the Jay dinner in
New York, Dec, 15, 1926, 165

Gov, C, said Gov. Case had asked if there could be a meeting between
the Board and the Open lMarket Comuittee in New York on Uonday, -
the day of the Jay dinner,

On C.S.,H.'s motion to ampprove,it was lost.

Gov, C, did not vote.
Dec, 15, 1926, 167

C.S.H., believes Wing was the one who snoke to Gov, C, against Curtiss
Dec. 15, 1926, 167

Gov, C, was present in New York at the informel talk with the Open
Market Committee,

He did not attend the Jay dinner as he said he felt too ill,
.Dec. 20, 1926, 179

Gov, C. voted for C.S.H; motion to increase the salary of Burgess,
Assistant Federal Reserve Agent at New York from $10,000 to
$15,000, Dec., 22, 1926, 180
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Crissinger, Governor (Cont'd.)

Gov, C, voted for C,S,H,'s motion to =pprove an increase in salary
of Philbin, Assistant Counsel and Secretary of the Federal
Reserve Bank of New Tork,

Dec, 22, 1926, 181

Sec., lMellon tells C,S,H., he will ask Gov., C, to postpone consideration
of Jay's successor until he can be present.
Dec, 22, 1926, 182

Gov, C. voted for liiller's motion to displace Snyder from Federal
Reserve System, Dec, 28, 1926, 184

Gov, C, voted not to feappoint Mr, Sanders as Class C Director at
New York, Dec., 31, 1926, 185

See also -
Campbell, 116, 117, 118, 125, 128, 129
Cuban Agency
C.5.H,; Reappointment
Comptroller of Currency. 70

Crowder, Gen,
James said Gov, C, never called on, vhen in Cuba,
Mﬂy 22. 1926. 9

Crowdy, Dame Rechel
We dine with lrs, Wilson at Woman's National Democratic Club
to hear, speak, May 286, 1926, 14

Cuban Agency, Havana,
Board met to consider, and to prepare a letter to Sec. lMellon to
be sent to State Department.

Miller offered a draft of letter asking for an opinion by State
Department as to whether the Platt amendment or the policy of
the Governuent placed the Federzl Reserve Board in a position
where it was obliged to continue the agency, whether jointly
or severally or to supply Cuba with our money,.

CeS H, sugzested that a banking question was involved, - whether
it was not our duty to caution the Agency as a protection to
our banks, meking it possible for them to carry lower reserves,

C.S.H. also suggested amnexing a copy of President Harding's letter
of three years ago, stating that he and the Cabinet unanimously
favored thé creation” of such an Agency.

Both of these suggestions were adopted.
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Cuban Agency, Havana (Cont'd.)

Jemes suddenly flew into a fit of rage because the draft made
no mention of the report of himself, Wyatt and Herson,

James said his Committee had been treated with contempt and that
Goldenweiser and Smead had been "assaulted" - doubtless
referring to questions put by C.S5.H., as to their plan for
cancelling some issued Federal Reserve notes held by the
Agency and using the gold for investment in farm land bonds
to secure an income out of which to keep our money in Cuba
fresh and clean, - about $40,000 per year.

James said he was going to Sec. Mellon and to President Coolidge
and speak plainly of the treatment to which he had been
accorded,

James said that our Board was a laughing stock, that we could not
decide anything, and that Venderlip was right in his
criticism of us,

C.S.H. suggested that a copy of James' report be annexed to the
letter and James cooled down perceptibly, as this was
adopted.

Jemes said if it leaked out that we were considering abolishing
the agency it would cause a panic in Cuba; that a National
City Bank official had written Gov. C. that such a rumor was
afloat,

C.S.H, agreed with James and added that his only reason for voting
to send the letter was that Gov. C, had said that he lmew
the State Department had changed its views and insisted on
finding out as to this,

Gov, C, affirmed this.
Board voted to send the letter,

C.S.H, said he voted for this only on the understanding that,
if Sec. llellon thought the letter inexpedient, the Coumittee
would report back to the Beard. :
May 21, 1926, 1, 2, 3.

Jemes says Gov, C, is dominated by Gov. Strong; that Gov. Strong
hates Mijtchell, President of National City Bank, New Tork;
that Strong wanted to have the Baard at least threaten
to give up the Cuban Agency, so that litchell, who wanted
the Agency continued, must bend his knee to Gov. Strong, and
ask his help to secure continuance of the Agency; that this
was the real reason why Gov, C., imsisted on getting the
opinion of the State Department, in the hope that an adverse
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Cuban Agency, Havana (Cont'd,)

opinion would enable him, = Gov. C. - to induce the
Board to abandon the Cuban Agency.
May 22, 1926, 8

The Board suthorizes the letter to Sec. Mellon as to the Cuban
Agency. May 25, 1926, 14

At the Board meeting, Gov, C, and James reported that they had
delivered to Sec, llellon personally the State Department
letter; that Sec. Mellon said that we could not now withdraw

. the Agency; that the question of discontinuing the Federal
Reserve Bank of Boston could wait awhile; that Boston should
be given the right to be heard on the matter; that if this
cane up in the near future it might get into politics in
Mass, which should be avoided; that they both told Sec. lMellon
they agreed with him, May 27, 1926. 15, 16

James introduced to C.S.H., Mr, Chase, of the Boston Agencgy at
Havana. Mr, Chase said that both agencies should have one
‘office in common; that the criticism of the veults in the
First National building was nonsense, as the Boston Agency
only used the vaults as a safety deposit vault for its
expense monty; that the Atlanta Agency used a part of the
First National Bank vaults, separated only by a grill and
that everything done by the Atlanta Agency could be and was
knovn by the First National Bank,

C.S,H, asked Chase bto prepare a plan under which Boston could
pay out its own Federal Reserve notes upt to a limited
amount, sey 25%, and divide all profits of its agency
with Atlanta,

Chase said it would be difficult to do but he would try.

Chase said the Cuban Government would be willing to pay one-half
of the expense of putting out clean money.

C.S.H, told Chase he feared the Board would discontinue the
Boston Agency unless some such plans were agreed uponm.
June 3, 1926. 25, 26

Curtiss calls up C.S5,H. and objects to Federal Reserve notes in
Cuba. C.S.,H, said if he did not have some plan for
dividing the profits, he feared the Board would abolish the
Boston Agency. y June 8, 1926, 32

Board voted to receive James' final report on the Cuban Agency.
June 2, 1926, 36
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Cuban Agency, Havana (Cont'd,)

Hopkine says to C.S.H, that the Atlanta directors were very much
stirred up over James statement to them that 3 members of
the Federal Reserve Board had told him that they would not
vote to continue the Cuban Agency with the Atlanta Banlc,
unless Gov, Wellborn, lcOrary and Campbell should resign,

June 10, 1926, 38, 39

James reported that he had talked with Sec, Mellon who said the
State Department and the Cebinet still favored the continuation
of the Cuban Agency; that he was inclined to favor a consolidation
of both agencies into one, but that he felt this matter should
not be taken up for the present, - at least until after Congress
adjourned, June 10, 1926, 39, 40

Gov. Harding tells C.S.H, that the letter he sent him last Thursday
about the Cuban Agency (saying Boston did not want to continue
unless all Federal Reserve notes were retired) - was read to his
directors and fully approved by them, although not formmally
retified; that his directors would fully approve if C,5.H.
should move that Boston be discontinued and Atlanta given the
sole agency on condition that she keep on hand at least 15 millions
of lewful money other than Federal Reserve notes, and that she
rédeem the outstandins Federal Reserve notes as fast as presented,
paying the Federal Reserve Agent for them; that this process
would probably take 3 or 4 years,

@ov, Harding added that his letter was personal to C.S.H. but that
he had no objection to C.S.H, showing it to individual members
of the Board., June 20, 1926, 48, 49,

Platt, at the Exccutive Comittee meeting, read = letter from
New York stating thd Atlanta was keeping an insufficient supply
of currency at the Cuban Agency and asking the Federal Reserve
Board to order an increase,
June 22. 1926, 53

C.S.H, at once said he was ready to move the appointment of llagruder
as Assistant Federal Reserve Agent (recommended by James in his
report), so that a sufficient supply of Feleral Reserve notes
could be kept at the Agency,

James said he should vote against this as the set up there was unfit,

meeaning that Gov., Wellborn, iieCrary and Campbell must first
be removed,

C.S.H, reminded James that he had recommendel Magruder's appointment
in hie report, but all to no avail,

The Board asked Bddy to wire Federal Reserve Agent Newton as to the
amount of funds held at the Cuban Agency, and C.S.H, eaid he
would make a motion tomorrow,
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Cuban Agency (Cont'd.)

James was very ugly. He admitted the situwmtion was critical and
said the Federal Reserve Board was responsible, - meaning that
we should have removed Wellborn, lleCrary, and Campbell long ago.
He was most unreasonable,

June 22, 1926, 53, 54

C.S.H., tells Board that Gov, Harding wished him to go on to the
directors meeting next week to discuss the Cuban Agency.

All of the Board agreed that he could go over, in confidence, the
whole situation with the directors,

C.S.H., said he thought the directors would like to withdraw from
the Cuban Agency if Federal Reserve notes were to be continued
in circulation in Cuba,

C.S.H, asked James whether the Boston directors, if they reached
this decision, should tell the Board so now or wait until the
Campbell investigation was finished, ’

James said it would make no difference when they announced it.
; July 7, 1926, 79

C.S.H. attends meeting of directors of Federal Reserve Bank of
Boston, The directors discussed the Cuban Agency matter and
were of the wmanimous opinion that they should prefer to withdraw
from the Cuban Agency if the Federal Reserve notes were to remain
in circulation,

Gov. Harding told the directors that it was not inconceivable that the
Federal Reserve Bank of Boston might incur some liability if the
Atlanta Bank should fail promptly to pay cable transfers, and
C:S.,H, concurred in this statement.

The directors felt strongly that they should know each week, at
least, just what funds Atlanta had at the Cuban Agency, and
directed Gov. Harding to write the Board and get this information,

C.5.H. said the Boston bank would be given a hearing before any
decision was reached, znd that he was authorized by the Board to
say this, July 14, 1926, 82, 83

The Federal Advisory Council reported in favor of one Cuban Agency
but was rather equivocal as to which one should be chosen,
.Sept. 17, 1926, 122

The Board gives a hearing on the Cuban Agency.
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Cuban Agency (Cont'd,)

Present:

A Committee of the elearing houses of the Federal Reserve
District,

A Committee of the Federal Reserve Bank of Atlanta,

Representatives of the National City Bank and the Chase Vational,
New York,

Gov, Case
Gov, Norris
Federal Reserve Agent Curtiss

Oscar Wells made an opening argument for the Federal Reserve Bank of
Atlanta and he was followed by a number of bankers from that
District.

Representatives of the National City Bank and Chase National Bank
spoke of the vital necessity of keeping an Agency in Cuba.

All agreed that a joint agency had been proven impracticable,

Curtiss said Boston desired to withdraw if Federal Reserve notes were
to be continued in circulation; that experience had demonstrated
that a dual agency was not practicable; that a single agency
should be established to act for the whole Federal Reserve
System, any Federal Reserve bank to be allowed to narticipate
and to pay its share of the expense, if it so desired.

No one objected to the designation of the Federnl Reserve Bank of
Atlanta, except that Gov. Oase, after stating that the
Federal Reserve Bank of New York did not want it, said that
the Board should carefully consider whet Federal Reserve bank
was best fitted for it. Gov. Case also filed a brief, :

The National City Bank did not ask to be designated.
Yov, 12, 1926, 146

C.S5.H.,, at the dinner at the Metropolitan Club given to the Board
by the Governors and Federal Reserve Agents asiked Gov. Wellborn
as to the attitude of the National City Bank on the Cuban
Agency but could get no answer from hin as he was plainly under
the influence of liquwor,
Nov, 12, 1926, 151

Jemes and C,S5.H. reported in favor of consolidating Boston and
Atlanta into a single Cuban agency to be managed by Atlanta,
beginning Januvary 1, 1927,

Dec. 7, 1926, 161



Guban Agency (Cont'd.)

Miller moved that the Board give notice that the Cuban Agency
would be discontinued after a given date.

Defeated:
Aye: Gov, C,, Miller
No: C.S.H,, Platt, James, Cunningham

¢.S.H, moved that the Atlanta District Comnittee, - C,S.H, and
James - be appointed to work out the details of a
consolidation of the two agencies and future operation by
Atlanta, said committee to consult with a committee to be
appointed by the Atlanta bank, and to report to the Board
for its final approval, Carried,
Dec, 7,1926, 163

See also = Campbell

Cunningham, Edward
Tells C.8.H, he had heard Gov. Morss's name mentioned for C.S.H.'s
: ; place on the Federal Reserve Board while the Federal
r ' - Advisory Council was here, but that it was not seriously
‘ y considered as Morss had retired from business and wanted rest
and quiet, May 29, 1926, 17

Says he is to see President Coolidge on another matter Friday, and
if a chance offers he will speak to him freely; that he
saw him yesterday and tried to lead up to the matter but
other matters got into the way.
¥ May 29, 1926, 17

Said he saw President Coolidge in February and told him he always
went to Miller and C,S,H, for aivice, mentioning particularly
how curteous and fair C.S.H, always was; that Coolidge said,
"They are tvo fine men,"

Cunningham said that if C.S,H. were not reappointed it would be
simply because he was a Democrat, and that he would consider
this very poor Republicapolitics.

C.5.,H. went over the Mass, situation and told Cunningham, in strict
confidence, that if not reappoointed he might be drafted to
run for Governor in order to bdbring sbout harmony in the
Party in its fight against Sen, Butler,

Cunningham said that Butler would undoubtedly be guided by purely
selfish motives, but he failed to see how he could view the
situation ether than favorably to C,.S.H.'s reappointment,

. He also said he should tell Coolidge that C.S.H. was a farmer and
a member of the. Grange.
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Cunningham, Bdward (Cont'd,)

He expressed perfect confident that if reappointed, there would be
no opposition in the Senate to confimation,
May 29, 1926, 17, 18,

Saye his appointment with Coolidge has been postponed but that he
will see him within a day or two,

He said he had talked with several men high up in Republican
politics, within the last two days and that they all
said the betting was on C,S.H.

| : He is very loyal and kind.
June 1, 1926, 21

Tells Board he and James rather favored the Hull amendment to the
McFadden branch bank bill, but as a matter of compromise he
thought it should be eliminated in order that the bill
night pass. June 2, 1926, 24

Tells C,5.H, he has heard definitely, a couple of days o, that
C.S5.H.'s reappointment has been 2ll "set wp" ani that
Coolidge was to decide just when to send C.3.H.'s name to
the Senate.

C.S5.H, said, "Are you sure of this®"

Cunningham said "Absolutely, You naed not worry any further, You
are a lucky mani"

C.S.H, sald he should dismiss the matter from his mind, on that
assurance, and he repliedi, "That is right."

Cunningham did not reveal the source of his authority dut C,.S.H,
believes it was Coolidge, as he said some time ago he
was to see him last week,

June 7, 1926, 28, 29

Is present at Board meeting when Harrison read extracts from
Gov, Strong's letters as to the French situation,
June 17, 1926, 43

Eddy tells C.S.H., that Cunningham is in Johns Hopkins hospital =nd
will be there 3 weelks but will return next Wednesday
for the Campbell hearing. ;
June 19, 1926, 45, 46

C.S.H. informs Howard, Counsel for Campbell, that Cunningham
can not be present at the Campbell hearing set for tomorrow,
June 22, 1926, 53

Y Sl
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Cunningham, Edward (Cont'd.)

James saild Cunningham had had a set back and would have to remain
at the hospital for at least 80 daye.
June 22, 1926, 53

Could not attend when 0,3.H, took oath of office s he was still
in the hospital, July 9, 1926, 81

C.S.H, calle on Cunningham at his apartment in Washington, He has
wasted to about 120 1lbs, and looks almost like a skeleton,
July 22, 1926, 89

y Votes with lliller and C,S.H. that the suggestion that the System
, account may be diminished or increased by 50 millions be not
accepted by Federal Reserve Board.
Sept. 10, 1926, 121

Votes that system account should be maintained as at present -
from 200 to 210 millions,

Sept. 10, 1926, 122

Votes to prohibit Federal Reserve Bank of New York from charging a
comnission on purchase of bills from Bank of Belgium,
Oct. 5, 1926, 126

Votes against C.S.H.'s motion to approve the commission,
Oct. 5, 1926, 127

Tells Platt he will vote to censure Campbell but not to remove him,
Oct. 7, 1926, 128, 129

Votes for James motion to expel Campbell,
Oct, 7, 1926, 130

Votes against Platt's motion to approve a 6% minimum rate for
purchase of Belgian bills by Federal Reserve Bank of New York
Oct. 19, 1926, 133

Votes against C,S.H.'s motion to lay on table James motion to
notify MeCrary that Board will remove him if he does not
resign, Oct. 19, 1926, 135

Moves that the evidence does not warrant the removal of leCrary
Passed, Oct. 19, 1926, 136

Votes against Miller's motion to swmon McCrary and put further
questions to him, Oct. 19, 1926, 136
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Cuban Agency (Cont'd,)

Votes against Miller's motion that Cuban Agency be abolished.
Dec, 7, 1926, 163

Says that Federal Reserve Bank of Boston needs new blood, and
intimates he will vote against Curtiss.

Dec. 15, 1926, 165

Defends Federal Reserve Agent DeCamp on ground that he has
served such a short time, Dec. 15, 1926, 165

C.S.H, suspects Miller has been caucusing with James and Cunningham
on subject of Curtiss, Dec. 15, 1926, 166

Votes against Gov. Case's request that the Board hold an Open
Market Committee meeting in New York on the day of the Jay
dinner, Dec, 15, 1926, 166, 167

Votes against increasing Burgess' salary from $10,000 to $15,000,
Dec., 22, 1926, 180

Votes .against increasing the calary of Philbin, Assistant Counsel
and Secretary of the Federal Reserve Bank, New York, from
$7500 to $9000. Dec, 22, 1926, 181

Cunningham, Mrs,
See - Chronological table

Curtiss, Federal Reserve Agent, Boston
' C.S.H., calls up Curtiss

Curtiss said that Bowman had sent his letter about C.S.H. to
Attorney General Sargent. June 1, 19286, 21

Said there was no truth in rumor that Gov. Morss wanted C,.S.H.'s
place; that he positively kmew he would not accept it even
if tendered to him, . June 1, 1926. 21

Calls up C.S5.,H., and says Charles Tyler told him that lcFadden
had been in Boston and had seen him, that he came on to
secure support in his effort to gt C.S.H.'s position,

June 2, 1926, 24

Curtiss said he had heard nothing new about C.S.H, reappointment;
that all seemed to be well; that he had heard of no one who
wanted the place and that he certainly would hear if anyone's
name appeared. .
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Curtiss, Federal Reserve Agent, Boston (Cont'd.)

C.S.HE. told him of McFadden and he said he had heard of this -
evidently from Tyler,

He said the only danger was that Sen, Butler might demend the
appointment of a Republican,
June 8, 1926, 33

Gov. Harding tells C.S5,H, that Curtiss has a vague idea, but no
proof, that Wing may hove some one in mind.
June 20, 1926, 47

Curtiss tells C,.S5.H, in Boston that he could do nothing with Wing;
that evidently some force behind Wing was pulling him back;
that he had reason to believe it was Paul Warburg; that certain
officers of the Federzl Reserve Bank of New York were opposing
C.5.H, and pushing Gov. Norris; that Gov, Case was one,

July 14, 1926, 82

Tells ©.S.,H, that if Bowman resigned at once from his lutual Savings
Bank and another election ordered, it would cause such surprise
that it might result in a run on the benk,

July 14, 1925, 83, 84

C.S.H, feels that Curtiss must have been mistaken about Gov. Case
as he received a very warm note from him amni another note from
hinm conveying Gov+ Strong's congratulations,

July 16, 1926, 85

James violently opposed granting of Curtiss's application for an
extra month's leave to zo abroad because of illness,

Finally the application was approved.
July 23, 1926, 91, 92

Curtiss, speaking of Miller's dislike for him, said that the
reason for it was that lliller, at some meeting at which he,
Wills and others were present, made such a shocking pro-Geman
remark, that some one of those present informed the Attorney
General's Departmen$ which at once ordered an investigation by
the Secret Service; that a Secret Service man came to him but
he gave him no satisfaction; that he was not the one who
informed the Attomey General, nor does he remember, if he
ever knew, who the informer was; that he believed that liller
thought he must have been the informer, and hence violently
disliked him,

Nov. 6, 1926, 144

57.
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Curtiss, Ped=ral Reserve Agent, Boston (Cont'd,)

Curtiss is present at the Board's hearing on the Cuban Agency.
Nov. 12, 1925, 146

See = Cuban Agency

Board takes up the appointment of Chairmen and Federal Reserve
Agents,

C.5.H., and Platt reported - for the Boston Cormittee- that Curtiss
should be reappcinted.

liller made a savage attack on Curtiss.
C.S.H., znd Platt said Curtiss was one of the best in the System,

James said he should vote ageinet Curtiss unless the Board agreed
to tell him that it elected him only to zive him an epnortunity
to arrange his affirs as he would not be designated for 1928,

| C.S5.,H, and Platt asked for time in which to prove the justness of
i their report in favor of Curiiss and reiterated that he was one
of the best chairmen in the system,

i Gov, C, intimated that if o vote were taken now, Curtiss would be
J SR defeated, unless he was notified as James suggested,

Gov. C. said he had heard objections to Curtiss.

A C.S.H, asked if they came from the Federal lational Bank, but CGov, C,
3 would give no answer,

Tven Cunningham said he felt Boston needed new blood, although he
adnitted that he kmew nothing about Curtiss,

. C.S.H, said the only course to follow was to elect Curtiss and others

. unqualifiedly, for otherwise he, and the other Chairmen, Austin,
etc,, would immediately resigr. and it would seriously affect the
Federsl Reserve System to have 3 or 4 simultaneous resignatiaems,

' CeS.H, added that the Board had a perfect right, at any time, after
‘ : ' the designation of Curtiss or anyone else, to tale up the
question of wheat the Board would do as to them for 1928,

C.3.H, suggested an unequivocal designation of Curtiss, Austin,
Heath, and others, and that the Board vote to take up the question
of 1928, on say Jan, 15, 1927, Finally, this was sgreed to.

i Dec, 15, 1926, 164, 165

o T —
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Curtiss, Federal Reserve Agent (Cont'd,)

C.S.H, believes liiller has been caucusing with Jemes end Cunningham
for they kmow nothing about Curtiss.
Dec. 15, 1926, 165, 166

C.5.H. believes Miller hates Curtiss because of the Secret Service
inquiry above referred to, Dec, 15, 1926, 166

See - Cuban Agency

Davis, lirs, John V.
62, 63, 64

See - Brewster, Sidney

Dawes Commission
Jay has resigned as Chairman and Tederal Reserve Agent of New York
to abcept a place on the, tendered him by Gilbert,
: Dec. 20, 1926, 179

Dawes, Vice President

Speaks at dinner given to £he Federal Reserve Board by the Chairmen and
Governors at the Metropolitan Club, on conditions in Europe.

He paid a high tribute to President Wilson, saying he was one of the
greatest men’in the world, and the grestest leader of idealism,
but that he was zhead of his time.

He also said thai the elections of 1920 and 1924 merely represented
the desire of the people for quietude and rest.
Nov. 11, 1926, 149

Dear, Urs, 62, 63
See - Brewster, Sidney

DeCamp, Federal Reserve Agent, Cleveland
= Gove C, says DeCamp is a conspicuous failure, but that he had
recommended him for reappointment becsuse of the great pressure
brought in his behalfy evidently referring to Sec. lellon,

Miller and Cunningham began to make excuses for DeCamp, saying he
had served such a short time, evidently to avoid antagonizing
Sec, lellon,
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DeCamp, Federal Reserve Agent, Cleveland (Cont'd.)

Gov. C, had asked C,S,H,, as one of the Cleveland Committee, to join
with him in recommending DeCamp without seying anything about
great or any pressure,

Dec, 15, 1926, 165

Delano, F., A,
Glass says he wrote, a letter objecting to cutting down the number of
Federal Reserve bgnks which Attorney General Gregory borrowed
while preparing his opinion,

Glass said he liked Delano and originally thought he would make a good
meniber of the Board, but later was gravely disappointed in him,
June 7, 1926, 34, 35

Wirites C.S.,H. a warm letter of congratulation on his reappointment.
Avg, 2, 1926, 96

Delano told H,P.H. that Castle told him he woul not insult his friends
by not providing them with wine for dinner.
Dec, 3, 1926, 158

Denman
We meet Mr., Demman at lunch with Dr, Miller.

Denman asked Mjller when he was to bring out his eulogy on Wilsonl
Mey 30, 1926, 20
Dewey, Assistant Secretary
Vias present at Board meeting when Harrison read extracts from
Gov, Strong's letters about the European situation,
June 17, 1926, 43

Discount rates
Harrison telephones Gov, C, that the New York directors are in
doubt as to increasing, and wish to kmow if the Board will sustain
them if they ask for an increase,
Aag. 4, 1926, 99

Gov. C. gave a very patchy account of his talk with Harrisom,
mentioning no directors by name; he said Gov. Case was away,

Gov, C. strongly favored an increase.

Goldenweiser was present and also favored an increase, but said
there was no need for this on purely commercial grounds, He
said the Bank of England rate was 5%; that customers rates were
sbout 43% as againet the Federal Reserve rate of 33%j that
there was much speculation on the stoék exchange,

In reply to C.S.H. he adnitted that production was increasing and
prices practically stable.
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6l.

Discount rates (Cont'd.)

v

J

.5.H, said he must know more sdbout New Tork conditions from
the directors before deciding the question,

A1) agreed that if rates needed to be increased this wae a good
psychological time to mske an increace.

James said the New York directors evidently wished to'pass the
buck" to the Board so that, if anything went wrong, the
Board and not the directors would be responsible,

James also said he was ready to vote to put in a 4% rate on our
own initiative, whether or not the directors wanted it.

C.S.H, suggested that we inform the directors that if they reached
the conclusion that rates should be increased and should so
advise the Board, it would give careful consideration to such
a recommendation, and that we should add that if it be finally
determined that an increase should be made, the present was a
good psychologicel time for the increase.

All objected to this,

Finally it was proposed that the Board should reply that if the
directors recommend en increasg, the Board will approve it.

C.S5.H, objected on the ground that the Board had not sufficient
kmowledge of conditions to announce in advance what it will do.

Finally it was decided to inform them that if they recommended an
increase, a majority of those present would approve it.

C.S.H, insisted on putting in the word "majority."

C.S.H, is amazed that the Board members favored an increase, for
if made it would look as if the Board were at odds with
President Coolidge who has just given out an interview
proclaiming the prosperous and sound conditioén of the country,

If rate increases were really necessary, we should approve them,
but C.S.H, sees no necessity at the present time.
Aug, 4, 1926, 99, 100, 101

Gov. C. says that Harrison told him that Gov., Strong had cabled
favoring an increase of discount rates and suggesting careful
consideration whether the increase should not be 1% instead of
1/2 of 1%, Aug. 11, 1926, 107

C.3.H. thinks the Bank of England wants to increase its discount
rate and wants it mdde easier to do by first having the
Federal Reserve Bank of New York increase its rate.

Aug, 11, 1926, 107
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Discount rates (Qont'd,)

Gov, C., said rather contemptuously that the directors of the
Federal Reserve Bank of New York fixed discount rates with
principal regard to stock market conditions, yet a minute
later he said he Tavored higher rates in order to stop
stock exchange speculation,

Aug, 11, 1926, 107

C.S5.H, does not believe in increasing discount retes, where there
is no commercial necessity, thus possibly penalizing business
and agriculture, for the sole purpose of regulating the ¥, Y,
stock exchange, Avg. 11, 1926, 107 .

CeS.H, realizes, however, that at the present time there is a spread
of 1% between customers rates and our discount rate and ‘it may

be wise to take up this slack,
! L]
bady 13261 WY ansiiiiad ¢ Uyt 15260 107, 108

Gov. Seay protests to Open Market Coumittee against taking funds
from the market by sales of securities at this time when
interest rates are rising and crops are being moved. Such
action, he says, coming on top of the increase in discount
rates, will further put up customers rates and will cast

& chill over business which has managed to survive splendidly

in spite of the oracles and sign readers who depicted decline
and depression, He said thet business does not need a chill
but rather encouragement at a time when commodity prices and

construction work are showing hesitancy and declining tendencies;
that rising interest rates will have an unfavorable influence on

Treasury September financing. Gov. Seay asked that this be
shown to the Federal Reserve Beard and other Federal Reserve
banks , Avug, 18, 1926, 111, 112

C.S.H., believes Gov. Seay is right and should have so voted had he
been present. Avug, 18, 1926, 112

C.5.,H., voted for the rate incresse but very regretfully and only
because Gov. Strong favored a 1% increase,

Aug, 18, 1926, 112

Winston also favored the increase.
Aug, 18, 1926, 112

See also - Bank of Belgium
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Farly é
Mr, Barly, a member of the Tenn, legislature and a loyybist,calls
on C,.5.,H.with Cordell Hull end Cong., Byrnes, and urges the
Board to suggest to the Federal Reserve Bank of Atlanta some
settlement of the claim of Caldwell, of the Fourth-First National
Bank of Tenn,

C.S5.H, said the matter was absolutely for the Federal Reserve Bank
of Atlanta to decide; that the Board had so ruled in the szme
case many times before, but he would be glad to go over the record
with them again at their convenience.
July 7, 1926, 78

Later in the day Berly callel alone on C,.S.H,, who asked him to pub
what he had to say in writing, which he did not seem willing to do.
He denied that the repurchase agreement authorized the Feceral
Reserve Bank to force Caldwell to buy back the bonds in 60 days
notice, whenever their price rose to the book value on the bank's
books.

He tried to wheedle C.S.H., saying he had worked hard to get him
confirmed, speaking t0 many Senators,

James said that some time ago he threatened to block the lMcFadden
bill as to the recharter of ‘the Federal Reserve banks, if he
‘(Jemes) did not direct the Federal Reserve Bank of Atlanta to
settle the case or to agree to arbitrate Caldwell's clainm,

C.S.H, feels that the Federal Reserve bank went almost too far in
helping Caldwell, It bought these bonds from him at a price
far above their market value, with an agreement that he would
repurchase them, on 60 days notice, whenever the price rose to
the book value on the bank's books, Caldwell, however, was not
satisfied with this, but wanted to hold them for a further advance.

Later he sent a notice to his stockholders showihg a large profit
from the transaction,
July 7, 1926, 78, 79

Election day, 1926
Gaston defeated by 187,000,
Walsh elected by over 50,000,
Nov, 2, 1926, 143

C.3.H, voted the straight Democratic ticket.
Yov., 2, 1926, 143

Ellis, Franklin
Unable to serve as ball bearer at funeral of Canon Walden liyer.
. ; Aug, 14, 1926, 109
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Examination of state banks, 102, 105, 106

See - Sgate banks

Bxecutive officers, Right of President to remove, 163

L4

See - Brandeis,

Expiration of office of 2,8,H, Second term,
Aug. 9, 1926, 103

=F-

Fancher, Gov, :
Strongly favors C.S.H. for reappointment, Says Cleveland
bankers are a2ll for him,
June 21, 1926, 52

Feleral Advisory Council
Board meets with, May 21, 1926, 1

In answer to the question, "What is the function of New York
call loans in our banking system as modified by the
Federal Reserve Act," the Council replied:-

The New York cal 1 money market affords the basis of a
desirable secondary reserve for banks throughout the
country.

Miller objected to this as not going far enough, etidently
wenting to fortify his statement to the Banking and Currency
Comnittee that the Act should be amended to forbid redis-
counts for member banks carrying speculative loans,

A long debate followed but the Council refused to add anything
to its reply.

Alexander said that as a general principle banks should reduce
call loans and holdings of Government securities before
rediscounting, but vhere deposits were suddenly reduced and
cash needed only for a few days, it would be perfectly
proper to rediscount rather than to disturb the market by
calling loans which would merely result in new loans to
replace the ones called.

Alexander said that banks should sell liquid paper as vwell as
calling in loans when in need of fundsj that the whole
question was one of banking prudence and judgment; thet if
any bank should rediscount to invest the proceeds in call
loans a word from the Federal Reserve bank would be sufficient;

64.
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Pederal Advisory Council (Cont'd,)

that he believed such practice was not frequent; that no
prudent banker would incur 2 debt to the Federal Reserve
bank for such a purpose, The feeling in the Council was
unanimous against any change in the Federzl Reserve Act.

C.S.H, explained that the Federzl Reserve Act did not prevent
member banks from sending funds to New York banks, but

merely provided that funds so sent could not serve as
reserves,

letmore said the damage caused by the break in the New York

Stock Exchange was not nearly as great as the recent real
estate speculation,

Alexander said it was marvellous that 700 millions could be taken

from the call loan market without any appreciably injury to
agriculture and commerce,

The attempt to check stock exchange speculation by increasing
discount rates was generally deprecated. Rue pointed out
_ ’ _ : that higher discount rates meant higher call loan rates,

Alexander said C.S,H, was right in inferring that the Council

el -41d not intend to lay down as any rigid rule of procedures
| : : | 1, O2ll'loans, 2, Sell investments, 3. Rediscounts,

Alexander said the break on the stock exchange was caused by en
inflation of stock values,

i May 21, 1926, 1 to 6

Platt says he thinks the Council has taken no action as to
CeS.H.'s reappointment, but that he had talked with many of
them and that they were 21l unanimous in the feeling that
C.5.H. should be reappointed, - especially Mr, Wetmore of

\ Chicago and Mr, Coulton of Cleveland; that they all agreed
that McFadden would be impossible,

May 24, 1926, 13

Py = =

Miller tells C.S.H. that Warburg and litchell of Chicago had a
resolution drawn in his faver for reappointment, which they
wished the Council to pass (then in session, May 1924);
that he objected on the ground that the Council had no
right to make recormendations for office.

See - liller,

Aug, 26, 1926, 113
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Federal Advisory Cowmeil (Cont'd,)

Board has preliminary conference with Federal Advisory Council,
Sept. 16, 1926, 122

Board meets formally with the Council,

The Council reported in favor of  only one agency in Cuba, and

rather dephically as to what Federal Reserve bank should
have it,

Miller gave an address on his Buropean trip,
Sept. 17, 1926, 122, 123

The Council gathered for tomorrow's meeting,

Mr. Coulton fell down Treasury stairs and was taken to Emergency
Hospital unconscious, Nov, 18, 1926, 155

Meeting of Council, Nov. 19, 1926, 155

Glass prepares a new chapter for his book, - the conference of
May 1920, between Federal Reserve Board, Federal Advisory
Council and Class A directors. Asks C,S5,H, to look it over,
Dec. 7, 1926, 161, 162

Federal National Bank
C.S.H, asks Gov. C. if the, objected to Curtiss as Chairman,

Gov, C. later said he had not, and spoke pleasantly about him if
not enthusiastically, Dec. 15, 1926, 164

Federal Reserve Act
C.5.H. explains to Federal Advisory Council the effect of, on
funds sent to New York correspondents, - that they could not
serve as reserves, but they could still send them,
- May 21, 1926, §

The Federal Advisory Council unanimously opnose any amendment
prohibiting use of rediscounts for speculative purposes,
May 21, 1926, 5

C.S.H. sends Glass suggestions after reading his book on Federal
Reserve Act. Avg, 27, 1926, 114, 115

.

Federal Reserve Agent, New York
Board considers successor to Jay,
See - Federal Reserve Ban:, New York
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Federal Reserve Agent, Assistant, 97, 99
See - Federal Reserve Bank, Atlanta.

: ' . Federzl Reserve Agents
‘ , Board has conference with, :
' Nov. 14, 1926, 143

Give a dinner to Board with the Governors, at Metropolitan
Club., C.S.H. and Vice President Dawes speak,

Gov, Norris presides, Nov. 11, 1926, 149
Board takes up sppointment of, for 1927,

Reappoints all whose terms are expiring but votes to teake
up on January 15, 1927, question of advising some

of them that they will not be designated for 1928,
Dec., 15, 1926, 164, 168, 166

See - Curtiss

‘ : Federal Reserve Bank of Atlanta
' ' Board directs Herson to examine, with the help of the
Department of Justice, the bank especially as to all
sales of collateral pledged by embarrassed banks,
July 2, 1926, 71

Board confers with two agents of Department of Justice as to
their examination of the Federal Reserve Bank of Atlante,
they to be appointed Assistant Examiners,

Gov, C. tells them of one case where the bank sold collateral
pledged by the President to the wife of the President,
to whom he had transferred all his property, fof a nominal
sum and also transferred to her its claim against the
President's bank,

The Board directed them also to investigate 2ll charge-offs
for bad debts, :
July 7, 1926, 76, 77

See - McCrary

Herson tells Board that the practice of the Federal Reserve
Bank of Atlanta to give an attendance fee to al
directors who happen to come to meeting of the Exccutive
Committee is common to all banks.

3 July 7, 1926, 77, 78,
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Federal Reserve Bank of Atlanta (Cont'd.)

Mr, Barly, Cong. Hull and Cong., Byme, call 2nd discuss
Caldwell's claim vs, Federal Reserve Bank of Atlanta,
July 7, 1926, 78, 79

See - Early

Herson gives Board copy of a letter, taken from the files of the
Federal Reserve Bank of Atlanta, from Under Secretary Winston
to Gov, Wellborn, wurging him to do all in his pover to _
assist embarrassed banks, also copy of Gov. Wellborn's reply,
dated July 20, 1926, giving a review of what the bank had
done, also quoting a letter of Governor Wellborn, written
some time ago, strongly praising his work,

July 23, 1926, 91

Board appoints an 4Assistant Federal Reserve Agent for Atlanta bank
Gov, C. made the suggestion but Board did not act until
| Federal Reserve Agent Newton and Gove Wellborn asked for it.

His duties will be to help the member banks put their paper into
. eligible shape and give them general assistance,

e ' James at first approved this but voted against it in the Executive
: _ Comnittee meeting,

] Finally he voted for it very reluctantly, saying nothing could be
i . done until the whole Atlenta outfit was cleaned out,
Aug, 3, 1926, 97, 98

Herson's report on Atlanta Bank was laid before the Board. It
; disclosed little that was new, It made some criticisms, some
| . of real importante, but most of which were not vital,

He said in the.report that there was no hope of satisfactory opration
: until the "one man power" - meaning Gov. Wellborn - was
i eliminated.

The report was referred to the Atlanta Comuittee.

James said he had read it and Co8.H, said he wanted to study it,
Aug, 3, 1926, 98

Board appointed an Assistant Feleral Reserve Agent for Atlanta in

accordance with a request from Federal Reserve Agent Newton
end Gov, Wellbom, Aug. 4, 1926, 99
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Federal Reserve Bank of Atlante (Cont'd,)

C.5.H, files a memorandum asking that Herson explain his reference
to "one man power and state briefly just what his conclusions
were as to the standard of efficiency of the Atlanta Bank,

Aug, 4, 1926, 101, 102

James raised no objection to the inguiries made by C.S.H.
Aug, 6, 1926, 102

The Atlanta Committee said that Gov, Wellbom, if reelected, would
positively refuse to serve longer than to the end of 1927,
Dec, 6, 1926, 161
See - Campbell
Cuban Agency
Hopkins

Federal Reserve Bank of Boston
Boston directors ask C,S.,H, to attend meeting next weck,
July 7, 1826, 79

C.5.H, attends meeting of Boston directors.
July 14, 1926, 82, 83, 84

See - Bowman
Cuban Agency

Board takes up question of a pamphlet issued by the Federal Reserve
' bank on the Federal Reserve System,

All agreed pamphlet was a very poor one,

Gov, C, and James manted Board to notify every member bank in
district of its disapproval,

Goldenweiser gave a memorsndum of eriticisnms,

C.5.H, doubted powers of Board to inteffere; that it was not a
good article. :

Ce.S.H, moved, as a compromises

1. Bank be advised it should have submitted the article
for approval Before sending it out,

2. Copy of Goldenweicer's criticism be sent to bank.

3. Adviee bank Board does not approve it in present form.




' 70.

Federal Reserve Bank of Boston [Cont'd)

4, Bank to be told it should be revised before any further
use made of it,

Goldenweiser suggested that he write a letter instead of his
memorandun,

James said the memorandum should be sent.

C.S5.H. pointed out that the memorandum stated that the pamphlet
tried to diminish the importance of the Federsl Reserve Board;
that if the Board publicly assigned this as one reason of
disapproval it would make us ridiculous throughout the country.

James said we were that already, but withdrew his objection and
C.S.H.'s motion was passed,
July 23, 1926, 92, 93, 94

C.S.H, attends stockholders meeting of Federal Reserve bank and
delivers an address, Oct., 29, 1926, 142

See - Curtiss
Cuban Agency
Hamlini Reappointment

Federal Reserve Bank of New York
Compt roller of currency says that lMcFadden wants passage of a
resolution of investigation of Federal Reserve Board and
Pederal Reserve Bank of New York to show that their credit
policy had caused prices to advance,
July 2,1926, 70,

Curtiss tells C,.S5,H, that certain officers of, opposed C.S.H.'s
reappointment, mentioning specifically Gov, Case,
' July 14, 1926, 82

See - Case
Curtiss

Board grants application of Capital National Bank for trust powers
over protest of Jay and the directors.
Aug, 11, 1926, 104

Gov, C., says that directors of Federal Reserve Bank of New York
adjust discount rates solely with a view to the condition of
the New York Stock exchange market.

Aug. 11, 1926, 107

See - Discount rates
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Federal Reserve Bank of New York (Cont'd,)

Board approves application of Federal Reserve Bank to increase
’ discount rates from 23 to 4%,

Aug, 12, 1926, 108
See - Discount rates

Miller and James seem detemined never to grant any request of
the Federal Reserve Bank of New York,
Oct. 5, 1926, 127

Sec, llellon tells C,S.H, he is much disturbed as to the lack of
confidence of certain members in the directors of the Federal
Reserve Bank of New York,

QOct. 5, 1926, 127

5 8, liller says he would have been disposed to agree to the 6% minimum
: A o O R rate for purchase of bills from the Bank of Belgium, if the

i , directors of the Federal Reserve Bank of New York had treated

i . : : with tespect the suggestion of the Board as to eliminating

: : . g éomnuissions, Oct. 19, 1926, 132

Miller tried to have Board's minutes on the Belgian agreement changed
i g | so that it would not show that Board authorized the Federal

i 2 4 Reserve Bank of New York to enter into a consortium with European
i ) central banks as to the Belgian credit.

i

Miller said he would never agree to the Federal Res-rve bank entering
such a consortium,

. C.S.H. objected tochanging the records, pointing out that the Board
: - : had approved this consortium,

Board considers successor to Jay as Chairman snd Federsl Reserve Agent,

Miller said Warburg should be offered it.

Jemes sald the New York district should report on this,
C.S.H. suggested Alexander as a possible choice,

As Platt was away, nothing further was done,
Dec, 3, 1926, 158

Gov, C. seems enthusiastic for Warburg,
Mille r asked G.S.ﬁ. to come into his office.
' : He was enthusiastic for Warburg,
Digitized {OPPRASER

http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




Digitized fo™M*RASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

72,

Federal Reserve Bank of New York (Obnt'd.) .

He said the New York directors ahd suggested Gov, Case, Harrison
and Burgess; that Gov. Oase did not want it but would take
it as a matter of duty, if offered; that Harrison did not
want it; that the New York directors real ly wanted Burgess;
that Burgess was a good man for Federal Reserve Agent, but
would be dominated by Gov. Strong if made Chairmen,

C.S.H, said that of course Warburg was eminently qualified for the
place but he feared he would not work in cooperation with
Gov, Strong; that while the Federal Reserve Act looked on the
Chairman as the highest officer, a status had been created in
New York where Strong was a potent factor, perhaps overbalancing
Jay, although they cooperated together perfectly; that he
feared Warburg would seek to dominate Strong, and, with his
lack of tact, there might be trouble from the start; that no one,
should be appointed offensive to Gov, Strong or to the directors.

C.S.H, also said he regarded Burgess as well qualified, and he felt
he would cooperate with Gov. Strong; that in view of the existing
status at New York, he felt the Eerd should carefully consider
whether Burgess would not be the best man; that he believed
Gov, Strong would cooperate with him without dominat ing him,

Miller said that Alexander refused to take Warburg back into his
bank after he had left the Federal Reserve Board on the ground
that he did not want any director who had been closely
affiliated with a prominant banking house such as Kuhn, Loeb
& Company, Dec, 4, 1926, 158, 159, 180

C.S,H., then went in to see Sec, lellon.

Sec, Mellon strongly favored Burgess and seemed rather disturbed
at the suggestion of Warburg, He said he woull tell Gov, C.
he wished to be present when the mat ter was taken up,

Dec. 4, 1926, 160

CeS.H, believes the appointment of Warburg would throw the
New York bank into confusion and that probably Gov, Strong
would resign, altho he believes Warburg is qualified for the
position,

Dec. 4, 1926, 160

C.S.H, believes James and Miller will do anything to thwart the
New York directors, Dec., 15, 1926, 167 '

CeS.H. leaves for New York to confer with the Yew Ilork directors
and attend the Jay dinner,

Sunday, Dec. 19, 1926, 178
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Federal Reserve Bank of Nev York (Cont'd.)

. C,5,H, spends day at Federal Reserve Bank, New York

Drove from University Club with Mr, Treman, a directqr.

Has an informal conference with Open lerket Committee,

All of the Open larket Committee except Gov. H. were present.,
Gov, C., I'Ii;lerl, and Platt wére also there,

We lunched together at 1 p.m, and later attended meeting of
.Executive Committee, -

At 7330 we attended the dinnmer to Jay at the University Club,

Miller did not attend the dinmner, pleading an "engegement in Washington
in the evening.".

Miller dislikes Jay so that he evidently does not wish to dine in
his honor, He did, however, stay for the lunch,

Gov, C, said he was too ill to attend the dinner,
At the dinner there were about 50 in all,

C.S.H, spoke, and also Platt, Owen Young, Treman, Gilbert and
Gov. Case, Gov, Calkins and Federal Reserve Agent Newton
came on from San Francisco for the dimmer, returning the

next day.

C.S.H, left for Washington on the midnight train,
Dec. 20, 1926, 179

Board took up consideration of salary 1ncreases recommended by
the New York directors.

C.5.H, moved approval of the proposed increase in salary of Burgess,
Assistant Pederal Reserve Agent from $10,000 to $15,000,

Miller and James strenuously opposed this,

Lost on tie vote:

Aye: Gov. C., Platt, C,.S.H?
No: uiller, James, Cunningham

Finally Miller sugestod a $3000 increase which was voted.
Dec. 22, 1926, 180



74.

Federal Reserve Bank of New York (Cont'd,)

C.S.H, feels that the New York directors, who all wanted Burges: to
succeed Jay, will take this as a direct blow at them, - which
was undoubtedly vhat was intended by Miller and James.

Dec, 22,1926, 180

C.S.H, moved approval of proposed increase af dalary for Philbin,
Assistant Counsel and Secretary of the Bemk, from $7500 to $9000,

C.5.H., said Wyatt did not approve this increase for his services as
Counsel but said he t ought the work as secretary warranted this
increase of $1500,

Lost on %otes
Aye: C,S.H,, Platt
No: MNiller, James, Cunningham

Not voting: Gov, O,
Dec. 22, 1926, 180, 181

\ Board considers recommendation to increase the salary of the Chief

Engineer from $6500 to $7000 and of the Superintendent of the
building from $9000 to $10,000,

The Comnittee on Expeniitures reported these to the Beard without
recommendat ion,

The majority at first voted against both recomi:endations. but finally
directed Eddy to ascertain from outside sources, and not through

the Bank, vhat salaries were paid in other comparable buildings
in New York,

There was another slap at the directors.,
De¢. 28, 1926, 183

Board,at Miller's request, takes up the report of Goldenweiser that
Carl Snyder, Statistician, be dropoed from the rolls of the
Federal Reserve Bank,

Dr, Stevart also, it seems, had made a similar report.

liiller said Snyder was an able man and that his work on production
and price trends was well done and may be of future importance;
that he was not sure that Snyder's predictions were not correct,
but that it was not work the Federal Reserve Bank should undertake,

C.5.H, and Platt said the Bpard had no authority to forbid a Federal
Reserve bank engaging ih this kind of statistical work, if it
g ™ 1 g desired to do so, and pointed out the valuable work of Snyder on
the bi-weekly sumaries issued by the Bank,
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Federal Reserve Bank of Yew York (Cont'd.,)

Miller moved to approve the recommendation of Goldenweiser,
-On vote, this was passed:
Ayet Gov. C,, ¥jller, James, Cunningham.
No: C.S.H,, Platt
Dec, 28, 1926, 183, 184

C.5.H, can not avoid the feeling that Dr, Stewart and Goldenweiser
are professionally jealous of Snyder, as his work is
quoted over the country more than any work of our Statistical
Division, Dec, 28, 1926, 184

Board grents Gov. Strong leave of absence with full pay until
April 1, 1927. Gov, Strong has gone to Asheville, and is in
close touch with the Federal Reserve Bank,

C.S.H, thought James would oppose this, dut, on the contrary, he
asked C,S5.H, to make the motion and it was carried
unanimously, Dec. 28, 1926, 184

The Board voted informally not to reappoint Mr, Sanders as Class C
‘director, although practicdly all of the directors asked us
to do it, The majority felt that hie age - 72 - and the
fact that he had served three terms, was good reason for
a change,

C.5.H., and Platt voted in favor of reappointing him,
Dec, 31, 1926, 185

In the afternoon the Board took up again the apoointment of Jay's
successor,

Sec. llellon was present,

CeS.H, presented Burgess' name and gave a sketch of his life:

Sec, Mellon warmly praised Burgess and hoped he would be aprointed,
Platt sugcested Gates !lcGarrah as a better man,

Ad journed without aetion, :
Dec, 31, 1926, 185

See also - Belgium
Ouban Agency
Discount rates
Open Market Committee
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Federal Reserve Board (Cont'd.)

McFadden writes Bgard as to the dispute over the McFadden bill
in the Conference Committee, and asks the Board to give
him its opinion of the Hull amendment,

James and Cunningham said they rather favored the Hull amendment;
the other members were ooposed to it,

All agreed, however, that there would be no bill unless the Hull
amendment was eliminated,

We finally voted to advise him that we believed it should be
eliminated, : ,

June 2, 1926, %4

. The Comptroller said lMcFadden was embarrassed by the Board's
y reference to his letter, and wanted us to write another,
which the Board voted to do, ' . y

\ ' : ; ; ‘ It seems to C,S.,H., extraordinary for our Board to address a
. ‘ letter to a Conference Comnittee,
. . June 3, 1926, 25

With Governor C, and Cunningham ill, and Miller abroad, the
Board is 2ll shot to pileces.-

June 19, 1926, 46

Gov, C, says that Hoover ence told a representative of the
Whaley service that he really controlled the Federal Reserve
Board, July 2, 1926, 70

All members of the Board except James congratulate C.S.H. on his
reappointment, July 2, 1926, 71

Suspicion and distrust of Federal Reserve Bank, New York, by
certain members of the Board,

Granting apolication of National City Bank, ', Y. for trust
powers, Aug, 11, 1926, 104 -

Gov, C, says New York directors adjust discount rates
solely with reference to the New York Stock Exchange.
Aug. 11, 1926, 145

Miller and James seem determined never to grant any
request of Federal Reserve Bank of New York,
Oct. 5, 1926, 127
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Federal Reserve Board (Cont'd,)
Suspicion and distrust (Cont'd,)

Bec, Mellon is much disturbed as to attitude of certain
members towards Federal Reserve Bank of New York,
Oct., 5, 1926, 127

Miller says he would have been disposed to vote for the
6% minimum rate on Bank of Belgium bills had it not
been for the discourteous treatment by the New York
directors of the Board's suggestion of eliminating
charge of comnissions on Belgian credit.

; Oct., 19, 1926, 132

Action of Board members in opposing Burgess for successor
to Jay, :

Gov, C, says Board can a,ppoi.ﬂt Burgess if it wishes to be
dominated by Federal Reserve Bank of New York,
Dec. 6, 1926, 161

Refusal to hold Open Market Comnittee meeting in New York
on day of Jay dinner,
Dec. 15, 1926, 165

Refusal of Miller and James to attend Jay dinner,
Dec. 9, 1926, 179

Refusal to increase Burgess's salary,
. DOO. 22. 1926. 180

Refusal to increase Philbin's salary.
; Dec. 22, 1926, 181

Refusal to increase salaries of Chief Engineer and Superin-
tendent of New York building.
Dec, 28, 1926, 183

Directing Bddy to find out about salaries of similar officers
in New York buildings by himself without kmowledge of
the directors, Dec, 28, 1926, 183

Vote of majority to discontinue the services of Carl Snyder,
statistical expert of Federal Reserve Bank of New York,
Dec, 28, 1926, 183, 184

Refusal to reappoint lMr, Saunders as Class C Director,
* - Dec, 31, 1926, 185

See - Campbell
Cuban Agency
MeCrary

77,
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Federal Reserve notes
Curtiss tells C,S.H, he does not believe that, should be issued

in Cuba either by Bgoston or Atlanta,
June 8, 1926, 32

See = Cuban Agency

Gov, Harding writes C,S,H, that his bank did not wish to put out

its own, in Cuba, and that Atlanta should be directed to
ret:lre its, now in circulation in Cuba,
June 9, 1926, 36

Gov. Harding tells C,S.H. that his directors would fully approve

if C,S.H, should move that Boston's Cuban Agency be discontinued
and Atlanta given the sole functions provided that Atlanta
keep in hand an adequate supply of lawful money and should turn
back to the Pederal Reserve Agent all Federal Reserve notes now
in circulation in Cuba as fast as they came in,

June 20, 1926, 48

Platt reads letter from a New York banker stating that Atlanta was

keeping an insufficient supply of currency in Cuba, =nd begging
the Board to have it increased.

C.S.H. said he was ready to move the appointment of Magruder as

Assistant Federesl Reserve Agent, as reconmenied by James in
his report, so that a supply of unissued DFederal Reserve notes.
could be kept in Cuba for an emergency.

James objected sayinz the "set up" was so unfit(referring to Gov,

Wellborn, leCrary and Oampbell) thet nothing should be done
until it was cleaned out,
June 22, 1928, 53, 54

Board asks Eddy to wire Federal Reserve Agent Newton and ask just

what cu.rrency he now has in cu.‘na.

C.S.H, says he will- make his motlon tomorrow.

June 22, 1926, 54

C.S.H., states to Board the position of the Feder=l Reserve Bank

of Boston, as told him by Gov., Harding, in opposition to the
continuance of Federal Reserve notes in circulation in Cuba,
July 7, 1926, 79

The Directors of Federal Reserve Bank of Boston tell C,S,H, that

if the Federal Resarve notes were to be maintained in circulation
in Cuba they should prefer to give up the Agemncy.
July 14, 1926, 82
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Pederzl Reserve notes (Cont'd,)

The directors asked Gov, Harding to ask the Federal Reserve Board
to keep them aivised each week of the amount of funds the
Atlanta Bank had in Cuba,

July 14, 1926, 83

At the Board's hearing on the Cuban Agency, Curtiss, on behalf of
the Federal Reserve Bank of Boston, said that if Federal
Reserve notes were to be kept in cireulation in Cuba, his
bank desired to give up its agency there,

Nov, 12, 1926, 146

Fiduciery powers
See - Capital National Bank

First Nationel Bank, Boston 25

See - Chase
Cuban Agency

See also - Wing

Fiscal Agency )

Board' decided that Gov, Strong's expenses in Burope testifying
before a Parliamentary Committee were a proper charge against
the Federal Reserve Bank of New York as fiscal agent, it being
approved by Sec. Mellon,

July 20, 1926, 88

Forbes, War Veterans Bureau
Sen, Walsh, at dinner at Justice Brandeis! » 8aid that the
Comaittee investigating Forbes came across a trail of corruption
involving Mrs. Votaw, President Harding's sister, and that they
declined to follow it wup,
Dec, 9, 1926, 163, 164

Forest Hills Cemetary
See - Hamlin, Anna

Fourth=First National Bank
See - Caldwell
Early
78

Franc
Miller says, addressing the Federal Advisory Council, that Poincareé
can never stabilize the france
Sept. 17, 1926, 122

France
See - Harrison
Miller




Fraser, lirs,
We lunch with,
Dec, 19, 1926, 178

MIQI‘, GOV.
Defeats Gaston by 187,000,
Nov., 3, 1926, 143

Fuller, Mrs, George

Gov, Fuller owed his large majority over Gaston because his wife
is a Catholic,
Nov. 3, 1926, 143

-G-

Gﬂlt. Mr'. i
Mrs, Wilson takes a drive with lMrs. Galt.
June 25, 1926, 58

Gaston, W, A.
Defeated for Governor by Gov, Fuller by 187,000,
Nov., 3, 1926, 143

Mrs, Wilson says C,S.H, did the right thing in voting for.
Nov, 4, 1926, 144

H.P.H. could not vote for.
Nov. 4, 1926, 144

Germany
See = Miller, Adolph

Gilbert, S, Parker
Offers Jay a position on Dawes Transfer Commitee which Jay accepts.

Attends Jay dinner and speaks,
Dec, 20, 1926, 179

Gillette, Sen, :
Tells Glass he will cell on President Coolidge at once and ask him
to reappoint C.S.H,
May 26, 1926, 14

Telephones Séc. Mellon and urges C,.5,H.'s reappointment,
June 1, 1926, 21

C.S5.H. tells Comptrollef that, has indorsed him for reappointment,
June 2, 1926, 24
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Gillette, lrs, Senator
' Nancy Warren tells H,P,H, that, told her that Mrs, Sen, Futler
: ' . wented her to lunch in Boston at the Women's Revnublican Club
; ' for the day after election; that at great inconveniene she
came in from Worcester, but that lirs. Butler never appeared
end the guestes finally lunched together without her; that
she received word of the postponement only the day after; that
she was very angry.
Dec. 25, 1926, 182, 183

Glass, Sen,
We dine with lirs. Wilson &t the Woman's Democratic Club to hear
Dame Rachel Crowdy of the L, of N, speak on the opium qw.:.esi:ion.g
. Sen, Glass and lrs, Banister were elso at dinner,
May 26, 1926, 14

Glass said he had talked with Sen, Gillette who agreed to call
on President Coolidge at once and urge him to reappoint
C.S.H, May 26, 1926, 14

Glass said he had written Sen, Bruce and Sec, liellon urging prompt
action, May 26, 1926, 14

: , . " Gla.ss sald everything looked promising; that while Coolidge had

? ' not specifically promised to reappoint C.<.,H., he had

A ' . : : > indicated that he would and that Sec. Mellon had specifically
3 . : so promised, May 26, 1926, 14

CeS.H, writes Glass telling him of the rumor about Gov. Morss and
i . pointing out that he is really the only Democrat on the Board
i ‘ ; : and that not to appoint him would be a clean sweep for
Republicans. H,P,H, typewrote the letter and we kept a copy.
May 31, 1926, 20

i « CeS.H. tells Glass and says Curtiss says he lmows Gov, Morse
.. : : , " would not accept it. June 1, 1926, 21

Glass said Gillette has telephoned Sec Mlellon, who said he would
take the ma,tter up shortly. June 1, 1926, 21

Glase says he is very hopeful; that it would be a crime not to
continue to avail of my 12 years service on the Board; that he
would do his best to expedite the matter,

June 1, 1926, 21

C.5.H. begins to lose hope as Glass and other Democrats are
opvosing the confirmation of the 13 appointments to the new
tax appeal Board, and Coolidge had to withdraw his nominations
of two Federal Judges for Aslaska, and also a U,S, Marshall

- because of the opposition of the anti—saloon League,
June 5, 1926, 27, 28
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Glass, Sen, (Cont'd,)

We dine at the lMayflower with Mrs. Banister; Sen, Glass was also
there, an’ Ray Stannard Baker,
“June 7, 1926, 32

Glass says he is preparing an article demolishin- Col, House's
claim to authorship of the Federal Reserve Actjthat he would
‘nandle House without gloves were it not for the fact that he
had one of his sons tramnsferred from the front to the Paris
Commission,

June 7, 1926, 33, 34

Glass said the order of transfer was given to his son just as he
. was entering on an engagement with his regiment; that his son
gave the order back saying, "Keep this until the engagement is
over, If I come out alive then you can give it to me,"
June 7, 1926, 34

Glass spoke of President Wilson's determination to call for Miller's
resignation after the controversy as to cutting down the number
"of Federal Reserve banks. He said the President wented him to
take l{iller's place on the Board, but that he declined and
strongly urged him to meke no change at that time, as it would
be claimed that it was political,
- June 7, 1926, 34

Glass said he wrote Delano = letter objecting to the cutting down,
which Attorney General Gregory borrowed a copy of, using it
in his opinion, June 7, 1926, 34

Glass said he liked Delano and thought he would make a2 valuable
member of the Board, dbut that he was grevely disapoointed in him,
He sald he was very glad to learn from C.S.H, how Delano had
come to respect President Wilson and his enthusiasm for the
L, of N, June 7, 1926, 35

C.S.H, tells Glass that Sec. Mellon has gone away for three weeks.
Glass said he had no news but would write Coolidge today end
urge him to send in C,S.,H.'s name at once,

' June 19, 1926, 45

Winston tells C.S5.H. that Glass was about the only man to act as a
friend of the Administration in fighting the bill to purchase
more silver bullion,

June 22, 1926, 55

Glass calls up Platt and says the Senate will never yield on the
licFadden bill, June 25, 1926, 58



Glass, Sen, (Cont'd.)

Platt says the Comptroller told him that See. Mellon wished him
(Platt) to tallt with Glass and urge him to yield in his
opposition to the Hull amendment,

Platt said the trouble was that Glass would have to accert the whole
H.R, bill, which Glass, he was certain, would never do,
June 25, 1926, 58

Glass tells C,S,H, he will find out today about his appointment and
will let him kmow at once, June 25, 1926, 58

Glass calls up 3,5.H, at 3 p.m, at the Lee House, stating that he had
X a frank talk with Sec, lellon, who gave him his word that he
would take up the matter at once with Coolidge anc said,
confidentially, that he had not the slightest doubt but that
C.S.H.'s name would be sent to the Senate at once.
: June 26, 1926, &0

The Comptroller asks ,CS.H, to call up Glass and see if he would not
yield on the Hull amendment to the lcFadden bill, :

C.S5.H. did this and Glase said that even if he were willing to yield,
the Senate never would,

o s St Y
y =

Glass said C,S,H, could say to the Comptroller that the Conference
. Comnittee would agree on a bill, but that the Comptroller should
[ drop the Hull amendment.

" . C.S.H. told this to the secretary of the Comptroller, the latter being
i ‘ out at lunch,

| June 29' 19260 61

i

i . Glass tells C.S.H, he has heard nothing more about C,S,H,'s appointment.
it ' ' June 29, 1926, 61

CeS.H, asks Glass if he considers that Sec. Mellon gave him an
absolute promise as to him, Glass replied, "Unqualifiedly yesi®
\ June 29, 1926, 61 .

Sec, Mellon tells C,S.H, he assumes there will be no trouble in the
Senate as to his confimation, .

C.5.,H. sald Glass had told him there would be no trouble whatsoever,
July 1,1926, 67, 68

@Glass telephones C,3.H. at Lee House =t 5 p.m,, stating that C.S.H.'s
nomination had been sent to the Senate; that he hed already polled
the members of the Banking and Curremcy Committee; that every
member had agreed that Glass could move, at the next executive
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Glass, Sen, (Cont'd.)

session, for unanimous consent for confirmation of C,S8,H,
without reference to the committee.

Glass said there will probably be no executive session today,
Thursday, but that there would surely be one tomorrow,

Glass added, "It will go through promptly., It is all right."
Thursday, July 1, 1926, 69

Glass calls C.5,H, up and tells him that he drought his name up
before the Senate and asked unan imous consent but that
Sen Heflin objected and that this objection threw the matter
over until tomorrow, when he could make the motion without
unanimous consent and he felt it would go through all right,

He said the Democrats all expressed their feelings to Heflin and
deplored his action, '

Heflin said he wished to get in touch with John Skelton Williams
-before he would consent to vote for C.S5.H,
Fridey, July 2, 1926, 72

C.S.H, calls up Glase vho said that great pressure had been brought
to bear upon Heflin and that he had agreed to withdraw his
opp_os;ltion. sat. July 3, 1926, 72

C.S.H, sends Glass a letter for him to use if C,5.H, were attacked
for deflation of the farmer in 1920, C.S5,H, pointed out that
at the time of Feleral Reserve Board convention in May, 1920,
he was in the hospitel and did not lmow of the convention
until months later; that he also thought John Skelton Williams
would not oppose his confimation; that we had worked together
in the Board to make factors péeper eligible; tlet altho we hal
a radical falling out just before he left the Board over the
letters he hal written and published attacking the Board,
c.5.,H, thought he would not harbor any personal feeling about
this,2s he had seen him once or twice since and he seemed to
harbor no resentment, C.S5.H, also sent Glass a copy of
Williams! letter to him after Anna's death,

C.S.H, also reminded Glass that he had a farm, that his father as .
a young man was a farmer, as also his gramdfather and great-
grandfather; that for 25 years he and H,P.H, had been active
members of the Grange, :




85,

Glass, Sen, (Cont'd.)

C.5.H, called up Glass at 13230 and to}d him of Sen, Heflin's talk
on the telephone,

Glass said he was much pleased altho he knew Heflin had promised
to withdraw his opposition; that this would make C,.S.H.'s
confirmation certain and that he would go right over to the
Senate and try to arrange it.

Sat. July 3, 1926, 74

@Glass telephones at 2330 p.m, that C,S,H, hai just been confirmed
without a ripple,

C.S.H, asked if reconsideration was possiﬁlo.

Glase sald no, not for 10 years, =s notice to the White House had
been ordered, thus preventing any motion to reconsider,
Sat. July 3, 1926, 74

C.S5.H, receives a charming not of congratulation from Glass.
(See scrap book,)  July 156, 1926, 85 :

Glass calls Q.S.H, up and later sent him the menuseript of his
book on the Federal Reserve Act, asking C.S.H, to read it and
meke any suggestions which might occur to him,

It 1s really wonderfully done and tears House and Seymour to pleces,
: Aug, 27, 1926, 114

C.5.H, sends Glass a number of suggestions, The most important were:

1, Strike out the statement that Wilson originally distrusted
Sen, Swanson,
£

2., Change the statement that "Wilson so operated@ on the
vanity of a Congressman that he left him thinking
Glas was to be deposed, etc." and substitute, "Wilson
was so persuasive and sikrilled in reasoning, etec,
(See scrap books for full letter to Gl ss.)
Aug, 27, 1926, 114, 115

Ray Stannard Baker, lunching with C,S.H,, said he thought that Glass
in his opening chapters, hed treated House and Seymour
rather roughly and that it might defeat his desire to obtain
e : ‘ from House the Wilson letters,
Oct. 22, 1926, 139

Baker sald Mrs, Wilson had told him she had not reed Glass!
manuscript, Oct: 22, 1926, 139
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Glass, Sen, (Cont'd.)

Glass calls at C.S.H.,'s office, He sald that while he had great
respect for Gov. Al Spith and should, of course, support him
if nominated, nevertheless he felt his nomination would mean
certain defeat; that he was a wet and a Catholic; that he could
not carry a single southern state except Louisiana; that his
wet record would make every southern Pastor denounce him from
the pulpit, Nov, 13, 1926, 151

Glass asks C,S,H, to read over a new chapter for his book, - on the
Convention of May 1920, between the Federal Reserve Board, the
Federal Advisory Council, and the Class C Directors.

C.S.H, went over this carefully. Dec. 7, 1926, 1861, 162
Glass calls in the evening on C.S.H.

C.S.H, points out that in.his new chapter, Glass says the Board can
fix rates only after the Federal Reserve bank has subunitted them
for approval; that Glass is in error as the Attorney General
ruled in 1919 that the Board cen fix rates on its own initiative,

@Glass said he had no recollection of this and C.S.H. pointed out
that this opinion was given while Glass was Secretary of the
Treasury, end at his earnest request,

Dec, 7, 1926, 161, 162

@Glass said Doubleday, Page & Co, had shown him an opinion of their
Attorney that certain phrases in his history of the Federal
Reserve Act were libellous; that they did not worry about the
matter as Glass had contracted to save them harmless from any
libel suit, Glass said he had already softened some of the
expressions the Attormey referred to, but he would be ready to
respond to & libel suit as to the rest.

Dec. 7, 1926, 162

C.S.H, said to Glass that he had always supposed that Seymour was
friendly to Wilson, J 2

Glass said this was no soj that Col., House, without the kmowledge
or consent of Wilson, hal arranged for his son-in-law
Auchincloss and Seymor to go over on the "George Washington";
that Wilson learned of this only when the ship was well out;
that Wilson was very angry and at first almost decided to order
the ship back to the dock and order them ashore,

‘ Dec, 7, 1926, 162

Glass said Mrs. Borden Harriman had told him that her kinsman
Harry Payne Whitney, came to Washington to beg her to use her
influence with Sen, Walsh to cancel the subpoena served on him
to testify before a Benate Comuittee, saying that if he did

S \
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Glass, Sen, (Cont'd.)

testify he would have to say, of his own knowledge, that

President Harding owed over $200,000 as the result of oil

speculations; that Sen, Walsh had the subpoena cancelled,
Dec, 7, 1926, 162, 163

Glass attends the dinner to Jay tendered by the directors of the
Federal Reserve Bank of New York,
Dec. 20, 1926, 179

Goldenweiser
James says, was "assulted" by some members of the Board, -
presumably referring to certain civil questions put to him
by C.S5.H., and others on the Cuban Agency,
May 21, 1926, 2

Gives Board a memorandum of his criticisms of the pamphlet issued,
: without prior spproval of the Board, on the Federal Reserve
\ ' Systen, July 22, 1926, 92

Suggedts that he prepare a letter to be sent to Curtiss instead
of his memorendwa,

James insists on sending the memorandum,

g

CeS.H, points out that the memorandum, among other things,
states that the article attempts to belittle the Federal
Reserve Board, and that to publish it wouldi make the Board
ridiculous,

; This latter argument finally prevailed.
: July 23, 1926, 93, 94

Favors an increase in discount rate at New York, but not on eny
commercial or industrial necessity, but merely to control
stock speculation, Aug, 4, 1926, 99

Reports in favor of dropping Carl Snyder from rolls of Federal
Reserve bank of New York, Dec., 28, 1926, 183, 184

CsS.H, fears professiomnl jealousy is at the bvottom of this, as
Snyder's articles are more widely read than any put out by

, | out Statistical Division,
, . : Dec. 28, 1926, 184

Governors Conference
The Governors and Federal Reserve Agents jointly give a dinmer
to the Board at the lNetropolitan Club,

Gov, Norris presides and Vice President Dawes, C,S,H,, e¢t-als speak
Nov, 11, 1926, 149
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Great Britain
Sece - India
Miller

Gregory, Ex-Attorney General
Uses a letter of Glass to Delano in preparing opinion on right
of Board to cut down the number of Federal Reserve banks,
June 7, 1926, #

Hale, lirs, Chandler
CsS.H, tells, over the telephone that Gertrude liyer has
dismissed her Attorney in violation of the promise given
by her to 0.5.H,.

Mrs, Hale said she had told her sister, lrs, Rogers, what I told
her, and that lMrs, Ragers was very indignant, saying that
Gertrude had never consulted her as to inviting C,S.H,
to move into her (Gertrude's) house until Bertie arrived
in Washington,

Nov. 24, 1926, 156

8e.
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Hamlin, C, S.

Reappointment to Federal Reserve Board.,

1,

3.

4,

6.

(0

8.

If not appointed within a few days I shall feel that
for political reasons Coolidge will not appoint me
at all, May 22, 1926, 9

C.S.,H, tells Tyler- who had asked if a Clayton Act Dbill
could not be introduced next winter, = that he may not
be on the Boerd then as his term éxpires on Aug. 9.

Tyler was greatly astonished and said Coolidge could not
do otherwise than resppoint me, He added that he would
at once get Sen, Moses and some of the larger banks
interested, May 24, 1926, 12

C.S.,H, tells Tyler that he will not 1lift a finger in his
own behalf; that, naturally, any who were interested had
the right to do anything they pleased, but without any
suggestion from C,5.,H, either directly or indirectly.

May 24, 1926, 12

Platt tells C.S.H, he feared the Federal Advisory Council:
had taken no action about C,5,H.'s appointment dut that
he had talked with many of them and that they were
uaanimously in favor of C.S5.H,, - especially mentioning
Mr, Wetmore, the President, and Mr, Coulton of Clevelandj
that they all regarded McFadden's candidacy as absolutely
impossidble, ; May 24, 1926, 13

Gov. C, tells C,S,H, that Bddy told him that Sen, Pepper
was being seriously considered, He thought, hovever,
that this rumor was absurd, ae Pepper would have to
resign from the Senate in such event, which would necessi-
tate a new election or a temporary appointment of his
successor by Gov. Pinchot, which clearly the administration
would not want. May 24, 1926. 13

Glass tells C,S.H, that he talizred with Sen, Gillette

yesterday; that he had agreed to call on Cdolidge at once
and ask him to send in C,S.H,.'s name,

Mey 26, 1926, 14

Glass said he had written Sen, Bruce and Sec. Mellon,
urging prompt action, May 26, 1926, 14

‘Glass said everything seemed a2ll right; that while Coolidge

had not in so meny words promised to reappoint C.S.H.,
yet had indicated that he would; that Sec, lMellon had
unequivocally so promised.
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9.

10,

11.

12,

13.

14,

Eddy tells C,S.,H, that he had heard a rumor that Gov. Morss,
of Boston, wanted the appointment.

C.5.,H, can scarcely credit this for llorss resigned as
Governor of the Federal Reserve Bank of Boston because of
i1l health, and has since kept out of all business matters,

llorss was once a director of Wing's bank and presumably would
have his support if he wanted it.

Morss's appointment would probably please Sen, Butler, as he
is a Republicen,

May 27, 1926, 15

Gov, C, tells C,S.,H, that he reminded Sec, Mellon that C.S5.,H.'s
term expired August 9 and that if a new appointment were not
made before Congres: adjourned, only a reces: appointment
could be given; that he said he kmew this and would talk
with him about it in a few days,

May 27, 1926, 16

Bddy tells C,S,H. he first heard of the Gov, llorss rumor in
Chicago some weeks ago.

May 29, 1926, 16

Cunningham told C,S.H, he heard Gov, lorss's name mentioned
while the Federal Advisory Council was here but said no
one seriously considered it as Gov. lorss had given up all
business and wanted quiet and rest.

Mey 29, 1926, 16

Cunningham said he was to see President Coolidge on Tuesday
on another matter, and if he got a chance he would speak
his mind freely. He said he saw him yesterday and tried
to lead up to it but the other matter blocked his way.

May 29, 1926, 16

Cunningham said he saw Cgolidge in February and told him he
always went to Miller and C,S.,H, for advice, and spoke
especially of the courtesy and faimess of C,5.,H; that
Coolidge replied, "They are two fine men,"

May 29, 1926, 17, 18

Cunningham said if C,S.H, were not reespoointed it would
be simply because he was a Democrat, - and that he
considered this very poor Republican politics,

Mey 29, 1926, 18
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16.

17.

18,

19,

20,

21,

C.5.,H, went overthe liass, situation with Cunningham,
telling him, in strict confidence, that if not
reapoointed ,he might very probably be dr-fted to rum
as Governor, thus dringing the whole Democratic Party
into harmony as against Sen, Butler,

May 29, 1926, 18

Cunningham said that Butler undoubtedly was guided purely
by selfish interests, but that he could not see how
he could view the situation in any other way than
favorably to C,S.H.'s appointment,

May 29, 1926, 18

Cunninghan also said he would let Coolidge know that C.S5.H,
was a farmer and a Grange member,

May 29, 1926, 18

Cunningham said that he had perfect confidence that, if
reappointed, C.5.H. would have no opposition in the
Senate, Mgy 29, 1926, 18

C.5,H, fears that Butler and Wing may have appealed to

Gov. lMorss's vanity, holding out the bait of the
Governorship,

C.5.H, feels that Gov, Morss's eppointment would be
considered by many as a good one, altho he is a very
narrow men, He has always fought for the right of
the banks against the Board, ha& always opposed rate
reductions, and favored rate increases.

C.5.H, feels that he would stand with Miller for deflation

and would give Sec. llellon trouble from the start.

He has several times told C.S.H. that he was tired out,

had retired from business, end wanted a complete rest,
He resimed as Governor of the Federal Reserve Bank of
Boston some years ago, beceuse of ill health, completely
broken down, May 29, 1926, 18, 19

Gov, lorss was born July 13, 1857 and is now about 69 years

of age. C.S.H, Believes he would accept the position
only upon the distimet understanding that it would be
only for a short time and that he would be at liverty
to resign.at any time,

May 29, 1926, 19

92 |
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Resppointment to Board (Cont'd.) - -

23.

24,

25.

26.

27,

28,

29.

30,

31,

C.5.H, fears that everything will be done to put a
Democrat and a Republican in and hopes Coolidge
will see the folly of this,

May 29, 1926, 19

C.S.H, writes Glass about the rumor as to Gov. lMorss,
and points out that he is the oaly pure Democrat
on the Board; that to apooint a Republican would be
to make a complete sweep of the Board; that Miller
was appointed originally as an Independent, that Jaumes,
altho nomimlly a Democrat, told 2,S.H, he had voted
for President Tarding; tae.t Gov, Ce. voted for Harding,
and dthe others were simon pure Republicans,

H,P,H, wrote this on the typewriter and C,.S5.H, kept a co y.
May 30, 1926, 20

Curtiss calls up C,S.H, and says Bowman has sent a strong
letter to Attorney General Sargent.
June 1, 1926, 21

C.S.H. told Curtiss of the Gov, Morss rumor. Curtiss said
there was nothing in it. C,.5 H, askeld if he was sure
of this and Curtiss said "Positively yes. I lnow he
would not tale it even if offered to him,"

June 1, 1926, 21

C.S.,H, called up Glass and told him as to above,

Glass said Sen, Gillette had telephoned liellon who szid he
would take up the matter very shortly,
June 1, 1926, 21

Glass told C,S.,H, he was very hopeful; that it would be a
erime not to continue to avail of C,5.H.'s services,
and that he would do all he could to expedite metters,

June 1, 1926, 21

Cunningham told C,.S,H. that his appointment with Coolidge
had been postponed, but that he would see him within
a day or two, June 1, 1926, 21

Cunninghem said he had talked with several men high uwp in
Republican politics within the last two days, and
that they all said the betting was on C.S5.H,

Cunningham is most kind amd loyal,
June 1, 1926, 21

93
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32,

33.

35,

| | o 36.

37.
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Curtiss calls up C,S,H. and says Tyler has told him that

lMcFadden had seen him in Bgpston and asked his support
for C.5,H.'s place.,

June 2, 1926, 24

C.5.H, tells above to the Comptroller who said Sec, ldellon

told him that the thought of apointing licFadden
was ridiculous; that Mellon was very bitter because
McFadden had kept Brewer in the employ of his
Comuittee after his chargze against lellon of bond
duplications,

June 2, 1926, 24

C.S5.,H, told Comptroller that Sen, Gillette has asked .lellon

to appoint C,S,H, The Comptroller mid he lmew that
Butler had done the same

June 2, 16, 24

C.S.H, is beginning to lose hope as Glass and other

Democrats are fighting the confirmation of the 13
appointments t6 the new Tax Apoeal Boeord, the judges
nominated for Alaska, which Coolidge had to withdraw,
and also 2 U, S, Marshall, because of the opnosition of
the Anti-Saloon League,

June 4, 1926, 27, 28

C.S.H. sometimes fears that Coolidge intends to make no

appointment before Congress adjourns, when he can give

a recess appointment to some Republican who could

then hold office until the end of the next session of

Congress, C.S,H, hopes this will not prove truein fact
June 5, 1526, 28

Cunningham tells C,.S,H, that he had heard definitely a

couple of days ago, that his appointment hal been all
"set up" and that Coolidge was to decide just when to
send his name to the Senate,

C.S5.H, said, "Are you sure of this?" ani he replied,

"Absolutely. You need not worry further, You are a

lucky mani®

He did not tell C.S.H. the source of his authority, but

C.5.H, feels he must have cot it from Coolidge as he
told C.S.H, some time ago he was to see Coolidge last
week, 3 June 7, 1926, 28, 29
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38, Tyler called up C,5.H, from Boston, He said lcFadden
celled him up last week and said he had given up all
hope as he had leamed it was settled that C.S5.H. was
to be reapnointed.

June 7, 1926, 29

39, MTyler szid there were rumors that some Republicans in
Mass, felt that C.5.H.'s appointment might injure
Sen, Butler in his fight,and he mentioned Liggett and
the Shawmut Bank crowd,

He said Butler was in a desperate predicament, end there was
gome denger that he might demend the sppointment of a
Republican, June 7, 1926, 29

40, Tyler spoke of Frank Stearns but did not seem to know where
he stood,

He said that Philip Stockton, of the 014 Colony Trust Company,
was very much interested and asked if there would be
any harm in wiring Coolidge and Butler.

C.S.H, said No, but that, of course he would not request
such action from any one,
June 7, 1926, 29, 30

41, Tyler said there was some doubt where Wing stood, - that he
was very near Butler,

C.S.H., sald Wing had been reported as very friendly.

Tyler said that meent nothing; that Wing will do vhatever '
he wishes, no matter what he says,.

He said Stockton would get in touch with Wing at once. ':
June 7, 1326, 30

42, ©,S.H, told Tyler he had heard that Butler had indorsed
him to Coolidge, June 7, 1926, 30

43, Ourtiss called wp C,S.H, and seid he had heard nothing 1
new; that all seemed well; that he kmew of no one
who wanted the place; that he certainly would know
if there was any one.

c.5.H, told him McFadden had withdrawn, and he said he -
kmev this, - evidently from Tyler. ?f
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43, (Cont'd.)

47.

49,

He said the only danger was that Butler might .dennnd

the appointment of a Republicen,
June 8, 1926, 33

Dr. Miller told C.S.H., just before leaving for Europe
that he had just heard on the highest authority that
he was to be reapoointed.

0.S.H. thinks his authority uust have been Hoover.
June 9, 1926, 36

3.5.H, fears his sppointment seems further away than
ever as Eddy says Sec, lMellon has gone away for 3
weeks, June 19, 1926, 45

C.S.H, tells Glass of above,

" Glass says he has no news but will write Coolidge today

and urge him to send in C,S.H.'s name at once,
June 19, 1926, 45

C.S.H, fears Coolidge does not want to reappoint him,
June 19, 1926, 46

Gov. Harding calls on C,5,H, at Lee House. He said he
had talkei with Gov, Morss who said that he would be
70 years old in July; that he had not sought nor
would he tnink of accepting a position on the Federal
Reserve Board; that even if he were disposed to accept,
which he was not, nothing would induce him to go onto
2 Board of which James was 2 memberl

June 20, 1926, 47

Gov. Harding told C.S.H, that Curtiss had & vague idea,
but no proof, that Wing may have some candidate in
mind, Gov. H. said the only one he could conceive of
would be Gov. Channing Cox, now a Vice-Presidmt of
the First National (Wing's) bank; that he believed
she bank was over officered and that possibly Wing
might want to unload Cox onto the Federal Reserve Board
that Cox, however, could not afford to give up a salary
of $25,000 he was now receiving; that he could have had
the Senatorship but felt the need of making money.

g June 20, 1926, 47

96,
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62,

54,

55.

Hamlin, C, S, (Cont'd.)

Reapnointment to Board (Cont'd,)

C.S5.H, believes Bytler would be glad thus to reward Cox
for appointing him as Senator to fill the Lodge vacancy.
June 20, 1926, 47, 48

Gov. Harding said the appointment of Gov. Cox would be so
palably political that he did not for a moment believe
Coolidge would dare to make it,

June 20, 1926, 47, 48

Gov. Harding sail Winston had just told him that C,5.,H, was
& most valuable man and should be reappointed, but that
he did not know vhat Coolidge's decision was,

: June 21, 1926, 50

Gov. MeDougal tells C,S,H, that the Chicago bankers were a
unit in his favor, especially Wetmore, the President of
the Federal Advisory Council,

He said he was to lunch with Wiaston and would ask him to
suggest what the bankers could do.
June 21, 1925, 51, B2

Gov,. Fancher said the same as the =2bove as to the bankers
of Cleveland. June 21, 1926, 52

This morning C,35,H, found a message from Gov. McDougel, as
follows:

"I was very much pleased with the Conference I had
with the gentleman I spoke of, The result of the
‘Conference was such that I am sure you would be
pleased,"

This reference was to Winston,
June 22, 1925, 52

Tyler calls up C.S.H, and says that Fhilip Stockton had had

4 or § strong letters sent to Washington in C,S,H.'s
behalf,

He =1d he had heard that Coolidge did not intend to meke
any apoointment before Congress adjoummed,

He said he should get in touch with Sen, Metcalf,
He also sald he would not go to Sen, lMoses, as if he thought

he could work in any friend of his, he would do it
without the least compmection,
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He asized if Robtert Winsor was friendly to C,5.H, and
C.S.,H. said he was, as far as he knew,

He said Winsor was very close to Butler,

C.5,H* thinks he will take up the matter with Winsor,
June 22, 1526, 52, &3

- : ' 56. Gov. licDougal calls uwp C.5,H, from Chicago snd said that
‘ Winston told him that Sec, lellon and he were a unit
‘ in advocating C.S5.H.'s zppointment; that he knew the
situation pretty well and that matters were progressing
very satisfactorily. '
June 23, 1926, 56

57, Gov, Harding writes C.S.H 3

"I think you will be interested in hearing of a talk
I had this morning with Mr, Wing, I shewed him a copy of
ny recent letter to you and explained what you proposed to
do in the matter of the Cuban Agency,

-

e
v

"He was exceedingly interested in this and =pproved
the programme in toto,

P R e et

"I took occasion to remark that  ou are an exceedingly
valusble man on the Federsl Reserve Board, and particularly
valuable to this District., In this he concurred with the
qualifying statement that his only objection to you was
that you would be nronme to line up alvays with the adminis-
tration, and that if licAdoo should be the next President
and John Skelton Williams the next Secretary of the Treasury,
you would be hand in glove with them, He admitted, however,

| _ : that this vas a very remote contingency and agreed that if
: - any Democrat should be elected in 1928, it would probably
be Gov. Al Sm th, in whom he had great confidence,

AFTAT
w1 g ryn gy g L=

i ol L i A T A ARSI R
-~ — >

"He told me that Sen, Butler would be interested only in
caseé someé outstanding Republican should be suggested for
your position, and that he and Gov, Cox hed canvassed the
situation some months ago but had found no one at all
available and that they had dropped the matter,

"lir. Wing also expres:=ed the opinion that as matters
now stand you will be reappointed, md said he would

interpose no objection. This, of course, is strictly
confidential "

e P

June 24, 1926, 56, 57
el :
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58, Glass tells C,5.H, he will find out today about his
reappointment and would let him know what he learned,
June 24, 1926, 58

59, lrs, Wilson tells €,S,H. that the moment his name is sent
in, she will asik Sen, Swanson to do his utmost to
have C,S,H. promptly confirmed,

June 24,1926, 59

60, Glass calls wp °,5,H, he s=id he had had a frank talk with
Sec., Mellon; that he gave him his word that he would
take the matter up at once with Coolidge; and added,
confidentially, that he had not the slightest doubt
but that C,5,H,'s nane would be sent in =t once,

June 26, 1926, 60

: 6l. Bdward Hamlin calls up H,P.Hs from Boston, He said he had

b1 . Just had a telk with Frank Stearns who said C,S.H.

& and H,P,H, had alwaye treated him and hie wife most
kindly in Washington; that he would be delighted to do
anything in his power to help C,S.H,; that he would
at once call up Presidmnt Coolidge over the telephone;
that he was sure Sec, Mellon would be the one to settle
"1t, as Coolidge would surely follow hie recommendation,
as whatever he said in that line "went,"

June 29, 1926, 60 61

62. The Comptroller tells C,S,H., that Sec, Mellon had spoken

; _ b to him asking if he did not think C,S.H, should be
2 : reappointed; that he said "Yes" that ©.5.7. had been
B absolutely fair and helpful én the Board; that liellon
 fl told him that he felt that C,S.H, deserved a reappoint-
B ment; that even if he did not feel so it would be almost
LRl ‘ an impossibility for him to recomuend anyore else, as
= he felt C.S.H, was a close friend, and, moreover, he
' had a fTeeling of great affection for ,5.H,'s daughter
Anna, who was one of his daughter Ailsa's dearest
friends; that he had seen very muchdf Anna at his house
and really loved the girl,

' ‘ The Comptroller said he saw the tears run down his cheeks
{ while he was talldng,
June - 1926,

|
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63, Glass tells C,S.H, he has heard nothing more,

C.S5.H, asked him = "Do you consider that'an absolute
promise was made to you by Sec, llellon?®

Glass said "Yes, uncualifiedly."
June 29, 1926, 61

64,. C.S.,H, calls up Mrs, Wilson end tells her there is no news,
June 30, 1926, 66

65. Sec. Mellon asked C.S5.H., to come into his office, He
said he wanted to talk with C.S.H., about his
reappointment, - which he assumed would be agreeable
to C,5.H., vho replied that it would,

Sec. liellon said he spoke to the President about it over
a month ago and that he szid he would be very glad to
reappoint C,.S.H.

Sec. Mellon said it was his own fault entirely that the
matter had not gone through sooner, but that he being
very busy had allowed it to drag along, lmowing C.5.H,'s

"~ term did not expire until August 9 and that he would
in any even peceive a recess appointment; that tomorrow
would be Cabinet day =nd he would bring with him the
nomination and would put it through, :

C.S.H, said he would be very frank and say tha: every hour
was precious and that Glass had said if his name were

sent in toéay he could have it confirmed by the Senate
before adjournment.

Sec, llellon seid he would be glad to arrange this and
called in Kiley and asked him to prepare the nomination
at once and he would send it to the White House,

Sec. Mellon s:id he assumed there would be no opposition

and C,S,H, replied that he was on most cordial terms with
President Coolidge.

Sec. Mellon said he was referring to confirmation by the
Senate, as there would certali:ly be no troubk as to

President Coolidge, as the matter was long ago settled
by him,

CeS.,H. said Glass had told him there would be no trouble
about confirme.tion, C.S.H. then said, "If there should
be any delay as townfirmation at this late hour, can
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I accept it as settled that I shall have a recess
appointment? I ask this in order to kmow as to my
necessary business arrangements,"

Sec. liellon said, "lMost assuredly you will have a recess
appointment "

C.S,H. thanked Sec, Mellon most gratefully and said the
appointment would give him the first ray of pleasure
since Anna was taken away,

Sec. liellon then spoke most affectionately of Anna, how well
he knew her as one of Ailsa's closest friends, and how he
loved her,

C.5.,H, then spoke of Tracy Brewster's dcath and Sec, lMellon
asked him to send him the newspaper clippings about her
go that he could send them to Ailsa llellon,

July 1, 1926, é6, 67, 68

66, Kiley told C.S.H, later that the nomimation had been sent to the
White House via the State Department; that there would be
no delay as the same messenger would tale it to the State
Department to be checked and then to the White House,

~ eand that by this time (1 p.m.) it was undoubtedly at
the White House. July 1, 1926, 68

67. Kiley calls uwp C,S,H. to sey that President Coolidge had signed
the nomination anl that it was now on the way to the
Senate,

68, Glass telephones C,S,H. at the Lee House 2t 5 p.m. He said the
nomination had reached the Senatej that he had polled the
Banking and Currency Committee, and that every member had
agreed that Glass could move at the next executive session,
for unanimous consent to confirmation without reference to
the committee,

Glass said there would probably be no executive session today
but that there would surely be one tomorrow, when he would

make the motion, Glass added, "It will go through promptly,-

it is all right,"
July 1, 1926, 69

69, C.5.H, wires Col, Rice, Cov, Ha®ding, and Harriet Hamlin,
i July 1, 1926, 69
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70, C.5,H, sends following letter to President Coolidges

<71,

72,

73,

74,

"Dear Mr, President:

I want to thank you most gratefully for the
confidence you have shown in me by reappointing me
to the Federal Reserve Board,

My first impulse was at once to go over to
express my thanks in person, but realizing how busy
you are in these closing days of Congress, I thought
it would be better to content myself with this note,
in the hope of expressing later, more fully, my
deep appreciation of your action,

With again my most grateful thanks, and with
best wishes for a restful summer to you and Mrs,
Coolidge, believe me

Very sincerely yours,
" Charles S, Hamlin,"

July 1, 1926, 76

Gov. Crissinger tells C,S.H, that Sen, lioses of New Hamp-
shire had protested against C.5.,H.'s appointment to
Coolidge on the ground that €,5.H,, a Democrat, had
brought it about that all of the directors and of ficers
of the Federal Reserve Bank of Boston were Democrais}

C.S.H, told Gov, C.:
1, Not a single director is a Democrat,

2, C.5.d, does not know of a single officer who is a
Democrat except Gov, Harding.

3. Gov. Harding was elected by a board of directors
exclusively Republican,
July 2, 1926. 69

Gov, Crissinger told C.S5.H, that liller had spoken to him
very sneeringly about C,S5,H,, seying that he took
little interest in Board matters and devoted himself
chiefly to indexing and other unimportant details,

July 2, 1926, 69

Gov, C, told C,S,H, that same one who had talked with
Coolidge told him that some éne in the Cabinet was
not friendly to C.S.H.

CeS.He thinks this might have been Hoover,
July 2, 1926, 70

All of the Board members congratulated C,3,H. this morning

except James, vwho was silent,

102,
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Hamlin, C, S, (Cont'd.)
Reappointment to Bgard (Cont'd,)

74, (Cont'd,)

75.

76,

77.

78.

7.

James spoke rather critically of C.S.H, leaving the
the meeting yesterday, and C,5,H, sald he was corry
he had to leave but that Sec, llellon had sent for him
to tell him of his reappointment.

James made no reply.
July 2, 1926, 71

C.5.H., believes that if any opposition appears in the
Senate 1t will be because James has a hand in it.
July 2, 1926, 71

Glass called up C.S.H, late to say that he had made his

103,

motion for unanimous consent, in the Executive session,

but that Sen, Heflin objected and that this objection
threw it over until tomorrow; that he could move
tomorrow without having to ask for unanimous consent;
that he felt sure it would go through all right,

Glass said the Democrats and even also meny Republicens
bitterly assailed Heflin, deploring his action.

Some one later told C.S5.H, that Heflin said he wished
to consult John Skelton Williams before he would
withdraw his objection to C,S5.H.!

July 2, 1926, 72

We dine with Mre. Wilson and C,3,H, tells her what had
occurred, July 2, 1926. 72

C.S.H, calls up Glass who sald that tremendous pressure
had been brought to bear on Heflin last evening and
that he had practicd ly agreed to withdraw his
opnosition,

July 3, 1926, 72

C.S5.H. sends Glass a letter for his use in case anyone
should attack C,3,H, in connection with the Federal
Reserve Board conference of lay, 1920,

C.S.H, pointed out tn the le tter that at the time of
that conference he was in the hospital in Bostong
that he did not even lmow of it until months later;
that he felt reasonably sure that Willlams would
not object to his confirmationjthat he and Williams

had worked together in the Board to make Tactors paper

eligible and for many other agricultural reforms;
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Hamlin, C, 5, (Cont'd,)
Reappointment to Board (Cont'd.)

79. (Oont'd.)

that altho we had a falling out, just before
Williems left the Board, growing out of his
letters attacking the Board, C,S,H. did not
believe he cherished any personal resentment;

that he had seen him several times since and

that their relations had been apparently friendly,

C.S.H, also sent Glass a copy of Williams letter to
C.S5.H, after Apna's death, C,S.H. also pointed
out to @lass that his father, as a young man,
his grandfather, and his great grandfather, had
all been famers, and that for 26 years he and
H.,P.H. had been active members of the Grange,

July 3, 1926, 72, 73

80, C,5,H, was at the Lee House at 1 p.m. when the telephone
rang, H.,P.H, took it and said "some one wants
to speak with you, It sounds like Sen, Heflin}"

C.S5.H, took the telephone and found that it was
Sen, Heflin,

Sen, Heflin expressed regret that he had felt otliged
to object to C.S.H,'s name yesterday., He said
he had not been consulted by Coolidge or any one
as to C,5.,H.,'s anpointment; that he had a feeling
that C,3,H, was unduly influenced, if not absolutely
dominated by Gov, Harding, ageinst whom he spolce
very bitterly,

C.3,H, said he first met Gov. Harding on the Federal
Reserve Board; that vhile their relations had
always been most cordial, Gov. Harding had never
attempted to influence C,5.H. unduly nor to dominate
him; that his own conecience and his oath of office
were the ouly dominating influences over his actions
on the Federal Reserve Board,

Sen, Heflin then said he should withdraw his opposition
and added, "I shall see that you are confirmed this
afternoon," C,35.,H, thanked him for this assurance,

July 3, 1926, 73, 74

8l, C.S5,H, called wp Glass and told him the above,

Glass said he was very much pleased at this assurance of
Heflin; that this mede confirmation certain; that
he would at once go over to the Senate and put it
through, (1:30 p.m.)

- July 3, 1926, 74
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Hemlin, C, S. (Cont'd.)
Reappointment to Board (Cont'd,)

82,

84,

85.

86.

Glass cells up C.S.H, at 2330 p.m, and says the Senzte has
Just confirmed C,.3.H.without a ripnle,

5.5,H, asked Glass if any reconsideration were possible,

Glass replied with a chuckle "Not for 10 years, as they

voted to notify the White House, thus precluding re-
consideration,"

July 3, 1926, 74

C.5.,H, calls up Mrs, Wilson and tells her the news, She
said it made her supremely happy.
July 3, 1926, 74

Chronologys

July 1, Thursday, Nomination sent to Senate
Banking and Currency Comnittee unanimously
anthorize Glass to move for unanimous
consent to confirmm without reference to it.

July 2, Friday
Glass asks unenimoms consent,
Heflin objects,

July 3, Saturday, 2:30 p.m,
Heflin withdrawa all opposition,
C.5.H. uanimously confirmed,
3t pem, Congress adjourns,
74

Mr, Earley, a Tennessee lobbyist, tries to wheedle C.S.H,
by telling him he had worked hard to get him
confirmed and had spoken to many Senatore,

July 7, 1926, 78

C.S5,H, calls up Mrs, Wilson in the evening and l= ter calls,

Hrs, Wilson said that Sen, Swanson induced Heflin to call
C.S.H,on the telephone; that he urged him to
withiraw his objections, sgying that C,S,H, was
ene of the ablest and best men in the Democratic
Party and that H,P,H., held & similar position
among the womenj that lrs, Wilson was very strongly
inferested in C,5,H,; that Heflin said, "Is
Mrs, Wilsén strongly interestedi™; that Swanson
said that !irs, Wilson had s:id to him only a few
days ago, that C,5,H, was the best friend she had
in the world; that lirs, Wilson said she visited
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Hamlin, C, S, (Cont'd.)
Reappointment to Board (Cont'd,)

86, (Cont'a,)

oo CS5,H, and H,P,H, every sumer; that Heflin then
sa2id he would withdraw his onnositiong that Swanson
then asked Heflin to call up C,S.H, on the telephone
and he said he woul do so,

July 7, 1926, 80

87. Kiley tells C,S,H, that his commission is ready, end
shortly afterwards the Board met in Sec, liellon's
office and the oath of office was administered to
C.S.H,

Sec. Mellon said he would now invite the Board to attend
C.S.H.'s fourth inauguration - on August 10, 1936}

There were present: Sec, lMellon, Platt, Comptroller of
Currency, and James, - a quorum of the Board.

Gov, C. was ill in Ohio and Cun:inghem was in Johns
Hopkins hospital; Miller was abroad, James did not
even then congratulate C,-.H,

July 9, 1926, 80, 81,

88, Curtiss tells C,S.H. in Boston that he was not able to
make any impression on Wing; that there was évidently
some force behind him pulling him back; that he hed
reason to believe it was Paul Warburg; &lso that
certain officers of the Federal Reserve Bank of New
York had opvoosed C,3,H, and had pushed Gov, Norris,
mentioning Gov. Case as one,

July 14, 1926, 82

89, Bowman told C,S,H, that he had a talk with Attorey
General Sargent just after C,S.H.'s name was sent
to the Senate; that Sargent said, - "I am glad your
, friend got it, but he will never kmow how neer he
, , came to losing itQ"

Bowman said he would get the whole story from Sargent
later and would tell ¢,S.H, about it,

The Boston directors were all very cordial and
congratulatory,
July 14, 1926, 82

20, C.S.H,receives a chaming note from Glass in reply to
his noté $hanking him for 21l he had done,
(See scrap book)
July 16, 1926, 85
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Hamlin, C, S. (Cont'd.)
Reapnointment to Board (Cont'd,)

91, C.S.H, receives two very cordial notes from Gov. Case,
one containing his own congratulations and the
other sending Ggv. Strong's congratulations sent by
cable, July 16, 1926, 85

92, C.S5.H., believes Curtiss must have been misteken in
believing that Gov. Case opposed him,
July 15, 1926, 85

93, C,.S5.H, also receives many other notes of congratulation
from all over the country.
July 16, 1926, 85

94, 0.S.H, notes. that his commission reads, for a term of
10 years from August 10, 1926 ete, "during the
pleasure of the President of the United States for
the time being."

Copy of C,S.,H.'s comnission,
July 19, 1926, 86 |

95, C,.S.H, notes that the two commissions given him by ,
President Wilson read:

"Durinz the term of (2), (10) years from the
date of his gath of office, unless 2 successor

ghall have been sooner sppointed and duly qualified,
etc, etec,"
July 19, 1926, 87

96, 0.5.H. found on examination that President Wilson first
used the phrase, "During the pleasure of the President
of the U,S, for the time being," in the commission he

A gave to Platt,
; . July 19, 1926, 87, 88

97. The above language shows the desire of both Presidents
Wilson =nd Coolidge to keep control over all executive
officers,

C.S.H. can not believe that an executive officer such as
a member of the Federal Reserve Board, holds merely
a tenancy at will at the pleasure of the President,
in spite of the Federal Reserve Act stating he
* can be. removed for "cause,"

(The later decision of the U,S, Supreme Court seems
to support the lansuege used in C,S,H,'s commission)
July 19, 1926, 87, 88
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Hemlin, C, S, (Cont'd,)
Reappointment to Board (Cont'd.)

98, Delano writes C,.S,H, a very cordial letter of congratulation,
August 2, 1926, 96

99,, C.S,H,'s second term of office expircs,
Aug, 9, 1926, 103

100, Gov, Strong sends C,5,H, a letter of congratulation,
m@. 15. 19260 110

101, Miller, retuming from abroad, tells C,S,H, how pleased
he was at my appointment,
Aug. 26, 1926, 113

102, Gov, Norris‘'tells C,S.H, that he never authorized the use
of his name for C,5,H,'s office; that even if he had
wented it, - which he did not, - he would not have
considered it honorable or consistent with his friendship
for C,5.,H, to allow his name to be used,

Nov, 11, 1926, 149

103, Gov. Norris presides at dinner given by the Governors and

Federal Reserve Agents to the Board at the Metropolitan

Club and in his opening address said that C,S.H,'s

appointment was a most fortunate thing for the country,
Nov, 11, 1926, 149

Hamlin, C. S,
See - Belgium
Brandeis
Burgess
Cam ‘bell

Capital National Bank
Chronological Table
Comptroller of Currency
' Crissinger, Gov,

; ' Cuban Agency

’ Cunninghan
Discount rates
Examinations 4
Federal Advisory Council
Federal Reserve Agente
Federal Reserve Bank, Atlanta
Federal Reserve Bank, Boston
Federal Reserve Bank, New York
Federal Reserve notes
Governors >
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Hamlin, C, S, (Cont'd.)

See - Hamlin, C, S,; Reappointment
Harding, Gov.
Hopkins
James
Jay
Joslin, Dr,
MeCrary

. Miller
Moore, J. P,

‘ ‘ : : - Myer
/ Open Market Committee

Pennington
Platt
Strong, Gov,
Warburg, Paul
Wilson, Mrs,

Hamlin, Anna
The Comptroller tells C,S.H. that Sec, Mellon told him how he
loved Anna and that a tear ran down his cheek while talking,
He sald that Anna was one of his daushter Ailsa's dearest
friends and that he had seen very much of her at his house;
that he felt C,5.d, was clearly entitled to reappointment
but even if he did not, he felt it would be almost impossible
to. recommend anyone in place of the Father of Aana Hamlin,
Juie - 1926,
(Wot in diary)

“e5.Hs went to Forest Hills Cemetery with Edward Hamlin and from
there to the crematory. All arrangements had been made and
the casket containing Anna's body was there awaiting us, in
the mortuary chapel,

The attendant asked C,S5,H, if he wished to view the remaine before

3 ; cremation, C,S.H. said he felt he ought to make identification
f . positive, The top of the casket was then opened and C.5.H.
looked at the body through the zlass top, The body was in a
very fair state of preservation although white and emaciated.
It was perfectly recognizable, C,.5.H, felt little shock at
viewing the body as he felt that Anna was not there, but more
alive and with us than ever.

We were then told that the casket wuld have to be opened in order
to take out the metal lining which could not be burned, and
that this would necessitate takins out the body and later
replacing it in the casket.
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Hamlin, Anna (Cont'd.)

We were advised not to stay to see this done,so we went out doors
and waited, end vhen ve returned, the casket and body were
in the crematory ready for the fires to be lighted, and the
doors were closed,

My brother begged C.:,H, not to wait longer, so he drove away, and
later took the train for llattapoisett where Bertie was awaiting him,
L4 Friday. oct. 29, 1926. 141. 142

Bertie and C,5.H, took the morning train from New Bedford, end,
arriving in Boston, drove at once to the cemetery. Anna's ashes
were there in an urn, duly inscribed, and were buried in our
femily lot at Forest Hills Cemetery.

Harriet and Jane, and Edward and George were there, the former driving
up from llarion,

Bertie brought up some holly from llattapoisett and placed ih on the
grave, as did also Harriet and Jane,

We had no services; Zdward recited the Lord's Prayer, in which we
all joined,

Bertie and C.S.H, went inmediately baclk to llattapoisett.
Sat. Oct, 30, 1926, 142

Haulin, Edward,
60, 61, 141, 142.

See - 'Hamlin, Anna
Stearns

Hamlin, George

Daniel, the chauffeur of, voted for Gov. Muller,although he is an
old=-time Democrat,

CeS.H, believes he did this because !irg, Fuller is = Catholic. i
Nov. 3, 1926, 143

See also - Hamlin, Anna

Hanlin, Harriet
Writes that she is coming to Washington this afternoon,
Jue 20, 1926, 49

CeT¢Hs wires, of his reshnointment,
July 1, 1926, 69
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Hamlin, Harriet (Cont'd.)

lieets C,.5.H, at Wareham and, vith Jane, drives C,S5.,H, to lMattapoisett.
July 10, 1926, 81

C.S.H, has Harriet's passports visedd for Italy and France, Neither
Ambassador would accept any fee and each gave Harriet a general
letter of introduction to show to the customs officials.

Oct., 23, 1926, 140

Is present at burial of Anna's ashes at Forest Hills Cemetery,
Oct, 30, 1926, 142

Daniel, George's chauffeur, told Harriet he was going to vote for
Gov, Fuller, - as we helieve because ilrs, Fuller is a Catholic,
Nov. 3, 1926, 143

Hamlin, Jane
See = Hamlin, Harriet

Hanlin, lrs, C.S.
Leaves for Albany, 9 a.m, July 5, 13926, 76

See - Castle
Chronological table
Harriman
Pennington, lrs,

Hapgood, Norman
Dr. lliller saye, was to have lunched with him todsy but was invited
to lunch by President Ooolidge, - an éxtraordinary invitation
in view of Hapgood's extreme radicelism,
Mey 30, 1926, 20

Harding, Gov.
Gov, C, tells Eddy that before appointing him, President Harding
polled the Senate and found that Gov. Harding could not be
confirmed,

C.S.H, earlier diaries show that Sen, Reed polled the Senate at
Sec. Mellon's request and reported that Gov. Harding would
be confirmed,

Mey 28, 1926, 16

James did not want Gov, Harding's name dragged into the Campbell case,
June 8, 1926, 31

Tiyatt's resume of the Campbell case does not mention Gov. Harding,
' June 8, 1926, 32




Harding, Gov* (Cont'd.)

Gov, Harding calls on C,5,H, at Lee House
June 20, 1926, 47, 48

See - Cuban Agency
Hemlin, C.,S5.8 Reappnointment

Sen, Heflin attacks Gov. Harding over telephone to C,.5,H,
Bee - Hamlin, C,S5,H,; Reapnointment

Invites C.S.H. to attend directors meetins in Boston,
July 7, 1926, 79

C.5.H, and H,P,H, call on Gov, Harding at his daughter,
Mrs, Pell's house.
Dec, 25, 1926, 182

See - Campbell
Cuban Agency
Hamlin, C,S. appointment
MeCrary

Harding, President
Gov. C, says that, before appointing him had a poll of the Senate
taken vhich showed that Gov, Harding could not be confirmed.

C.5.H,'s earlier diaries show that San, Reed (Pa.) polled the
Senate at request of Sec. llellon and that his poll showed
he would be confirmed,

May 27, 1926, 16

On the very dgy when Sec. lMellon told the Board that no eappointment
of a Comptroller of the Currency would be made without
fullest conference with the Board, he received word from
the White Hpuse that Orissinger had becn eppointed.

Mey 27, 1926, 16, 17

Glass says that lMrs, Borden Herriman once said that her kinsman,
Harry Paine Whitney, came to Washington to beg her to use
her influence with Sen, Walsh (liont.,) to have him cancel
his subpoena to testify before a Senate Comnittee, stating
that if he testified he would have to testify that on
his own lmowledge President Herding owed $200,000 as the
result of oil speculation; that the subpoena was cancelled!

Dec, 7, 1926, 162

Sen, Walsh (lont') ‘telle us 2t dinner at Julge Brandeis's, that
the Senate Com .ittee investi-ating Forbes, of the War
Veterans Bure:mu, came across a trail of corruption
involving Mrs,Votaw, sister of Fresident Harding, anl that
the Commnittee decided not to follow up the traill

Dec, 9, 1926, 163, 164

112,
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Harding, Gov* (Cont'd.)

Gov, Harding cells on C,5,H, at Lee House
June 20, 1926, 47, 48

See - Cuban Agency
Hamlin, C.S,: Reappointment

Sen, Heflin attacks Gov. Harding over telephone to C,5.H,
8ee - Hamlin, C,.5,H.; Reappointment

Invites C,S.H., to attend directors meeting in Boston.
July 7, 1926, 79

c.5.,H, and H,P,H, call on Gov, Harding at his daughter,
Mrs, Pell's house.
Dec, 25, 1926, 182

See - Campbell
Cuban Agency
Hamlin, C.S, appointment
MeCrary

Harding, President
Gov. C, says that, before appointing him had a poll of the Serate
taken vhich showed that Gov. Harding could not be confirmed.

C.S,Ho's earlier diaries show that San, Reed (Pa.) polled the
Senate at request of Sec. llellon and that his poll showed
he would be confirmed,

May 27, 1926, 16

On the very dgy when Sec. llellon told the Board that no appointment
of 2 Comptroller of the Currency would be made without
fullest conference with the Board, he received word from
the White Hpuse that Crissinger had becn eppointed.

Mey 27, 1926, 16, 17

Glass says that Mrs, Borden Harriman once said that her kinsman,
Harry Paine Whitney, came to Washington to beg her to use
her influence with Sen, Walsh (liont,) to have him cancel
his subpoens. to testify before a Senate Comnittee, stating
that if he testified he would have to testify that on
his own lmowledge President Herding owed $200,000 as the
result of o0il speculation; that the subpoena was cancelled!

Dec, 7, 1926, 162

Sen, Walsh (lont') %ells us at dinner at Julge Brandeis's, that
the Senate Com .ittee investiating Forbes, of the War
Veterans Bureau, came across a trail of corruption
involving Mre,Votaw, sister of President Harding, and that
the Comnittee decided not to follow up the traill

Dec. 9, 1926, 163, 164
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Harriman, lrs, Borden

Glass tells us that, said her kinsmen, Herry Payne Wnitney, came
down to Washington to beg her to use her influence with
Sen, Welsh (liont.) to induce him to have cancelled his
subpoena to testify before a Senate Comnittee; that he told
her that if he testified he would have to sey, - on his
owmn lmowledge, that President Harding owed over $200,000
on the result of oll speculation; that the subnoena was
cancelled}

Dec, 7, 1926, 162, 1863

: _ Ie apnointed on Sepcial Committee to examize the chronological
\ _ table of Wilson,
Dec, - 1926, 172

irs, Wilson telephones the Governors of the Woman's Democratic
Club that a member of the Club (Mrs, Harrimen) had told
her that the chromological table was fulsomly eulogistics
that it would be inadvisable for her, as honorary President,
to approve ite publication unless that part were eliminated,
Friday, Dec, 17, 1926, 173

Urs, Harrinan told the Board of Gove nors that it was she who spolke

to lirs, Wilson, She said to Bertie, "I want to see you
after the meeting,"

Later she told Bertie that she said to Mrs, Wilson that she knew
: _ ' ‘ ‘how she revered lMr., Wilson, but thet if as a stranger she
; had read the stuff of lirs, Pennington she would have
exclaimed, "Oh Helll

Dec. 17, 1928, 173

C.5.H, tells lirs, Pennington that after lirs, Horriman's tolk
with Mrs, Wilson there was no other cowrse onen excepnt
for her to withdraw the boolk,

Sat. Dec, 18, 1926, 175, 176

C.5.H, tells lirs, Wilson he is very sorry that Mrs, Harriman
spoke to herwhen she did, but Mrs. Wilson defended her
warnly sayingz she was a true friend.

C.5.H, replied that he apprecisted that fact, but that if she had not
gone to lirs, W;lson, the Democratic Club Comnitiee would have
raised the s:me objections directly with Mrs, Pennington
and the matter would very likely have been adjusted, without
dragging irs, Wilson into it,
Sat. Dec., 18, 1976, 177

C.S5.H, feels strongly that lirs, Harrimen should have conferred with
her Comnittee before zoinz to Mrs, Wilson; that she was
false to both lirs, Wilson and the Com iittee; that if she had
been a true friend of !ire, Wilson she would not have taicen
such an extraordinary course,

Dec, 18, 1926, 178
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Harrison, George

Comes from New York to Board to read extracts from some of Governor
Strong's letters as to the French and Italisn situation,
June 17, 1926, 43

See - Strong, Gov,

Telephones Gov, C: that the New Tork directors are in doubt as to
increasing the discount rates and asks if the Board will sustain
them if they vote to increase. -

Auz, 4, 1928, 99

See = Discount rates

Tells Gov, C, that Gov, Stronz has cabled sugresting an increase
of 1% instead of 1Rof 1%,
Aug. 10, 1926, 107

Gov, Strong writes C,S.H, that Harrison has told him of James's
resolution to ask the New York directors as to the reason and need
of. his stay in Europe, Aug. 15, 1326, 110

Board finally esgreed that Harrison's talk with it and Gov, Strong's
letters had cleared up the matter,
Avg, 15, 1926, 111

_ Harrison lays before the Board an agresment between the Federal Reserw
; Bank of New lork, certain central banks of Burope and the Bank of
Bel ium, for its sporoval,
Oct. 5, 1928, 125

See = Belgiup

Herrison tells C,S,H, that he has mbled Jay that the expression of
the Board as to comuissions in the Belgium agreement was not a
condition of approval, Oct. 5, 1926, 127

Harrison appears before Board to have it ratify a 6% minimum rate in
purchase of Belglan bills, it having been discovered that the 5%
pessed on by the Board on Oct, 5th was an error.

Oct. 19, 1926, 132, 133

Miller tells C,S.,H, that the New York directors would like either
Gov, Case, Harrison, or Burgess appointed as Chaimman in place of
Jay, resigned, dbut that Harrison did not went it.

Dec, 4, 1926, 188, 159

Hayes, 8, 9

See - Crissinger, Gov,.
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Heath, Federal Reserve Agent, Chicaro
.Many in Board feel that, should be notifie’ that he would not
be reappointed for 1928, Agreed to consider thie later,
Dec, 15, 1926.164

Heflin, Sen, 72, 73, 74, 80
See - Hamlin, C,S.: Reappointment

Helm, Admiral and Mrs,
C.5.H, lunches with,
Nov, 21, 1926, 155

Henry, Captain
Visits us at lattapoisett, Sent. 4, 1926, 115

Herson, Chief Examiner
Tells Board that the practice of paying directors who attend
Bxecutive, Comuittee meetings, although not members, was
almost universal among banks, both Feder=l Reserve, National
and State, July 7, 1926, 77, 78

Gives Board copy of a letter dated July 17, 1926, from Wiaston to
Gov, Wellborn urging him to do all in his power to help
banks in distress, He found this when examining the
Federal Reserve Bank'of Atlanta.

He also gave in = copy of Gov, Wel lborn's reply dated July 20,
1926, giving a review of what the Federsl Reserve Bank
had done, 2lso quoting from an old letter of Crissinger
extrevagantly praising him,

July 22, 1926, 91

Herson's reply on Federsl Reserve Bank of Atlanta laid e fore
Board, It éisclosed little that was criticised.

He sald there was no hope of satisfactory operation until "one man
power" , - meaning Governor Wellborn, - was eliminated.

Referred to Atlanta Committee,
Avug. 2,1926, 98

C.S.H. files with Bpard a memorandum, asking Herson to give a
generzl resume of his report, stating his conclusions as to
the standard of efficiency of the bank anl the facts upon
which he based his statement as to "one man power,"

Aug, 4, 1926, 101, 102

Bddy says Herson is just goingz away on his annual leave to Bampf,
and as he goes from there to San Francisco he will not be
back in Washington much before Christmas; that Herson
wished to lmow whether he must prepere his answer to C.S.H.
memorandum during his lesve or could it wait until his retwrn.
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Herson, Chief Examiner (Cont'd,)

C.S5.H. told Eddy to consult James, thet he would do as James
suggested, but that he could not vote on questions
pending concerning the Federal Reserve Bank of Atlanta,
until he received Herson's answer,

Aug, 9, 1926, 103

Hines, Gen,
Was pall bearer at funeral of Walden lMyer,
. Aug, 14, 1926, 108, 109

Hoover, Sec,

Miller tells C.:“;.H. he has just heard on the highest authority
that he is to be resppointed.

C.S.H., thinks his authority must have been Hoover.,
June 9, 1926, 36

Gov, C, says a press representative recently told him that Hoover
told him he really controlled the Federsl Reserve Board!
The man was a representativerof the Wholly service,
July 2, 1926, 70

Miller tells CSH that he did not think that Hoover was responsible
for his (Miller's) reappointment; that Hoover was ill at
the time, and learned of it only through his wife; that Hoover
however, was strongly for him,
Aug, 26, 1926, 114

Hopkins
37, 38, 39, 162, 153, 154, 155,

See - Campbell

House, Col,
Glass tells C.S,H. that he was preparing an article on the Federal
Reserve Act demolishing House's claim to suthorship of the
Act; that he would handle House without gloves were it not
that House had one of his sons transferred from the front to
the Paris Comuission,
June 7, 1926, 33, 34

See - Glass

Mrs, Wilson reads aloud to us Smith's article on, from the Seturday
Evening Post for Saturday, July 17.
. July 22, 1926, 9Q

Mrs., Wilson said lMr. Wilson had never read "The real Col, House"
and 'that 1f, as the article said, it had been suppresced, it
must have been done without the kmowledige of lr, Wilson,

July 22, 1926, 90




117,

House, Col, (Cont'd.)

Glass cells up C.S.,H, and later sends him the manuscript of his
book on the Federal Rescrve Act in which he attacks Seymour
and Col, House, Aug, 27, 1926, 114

See = G(lass

C.5,H, writes Mrs, Wilson telling her of Glass'! criticisms of
Seymour and Col, House, Sept. 1, 1926, 115

Ray Stannard Baker lunched with C,S.H, and said he thought that
Glass, in his opening chapters, had treated Seymour and Col.
House rather roughly and he feared it might prevent his
getting lr, Wilson's letters from Col, House, vhich ultimately
he hoped to do, C.S5.Hs did not agree with hin,

Oct. 22,1926, 139

Glass calls on C,S5.H, and said that Doubleday, Page & Co, showed
him an opinion from their Counsel that certain phrases in his
book were libellous as resards Seymour and Col, Housej that
they dicd not hesitate to publish them as Glass had agreed to

* indemnify them against libel suits,

Glass replied that he had already softened come of the phrases
complained of ,but as to the rest, he was willing to respond in
a libel suit, Dec, 7, 1926, 162

Houston, D, J,
C.S.H, meets, at Jay dinner, New York.
Dec, 20, 1926, 179

Howard
53, 66, 116

See - Campbell

Hull amendment, llcFadden bill

At request of licFadden Board writes conference comuittee advising
dropning of, June 2, 1926, 24

licFadden says the references in Board's letter to him embarrass
him and asks Board to write another letter, which it did,
; June 3, 1926, 25

Hull, Cordell 78
See - Earley

i |
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India
Winston told us that Gov, Strong had testified before =z British

Parliamentary Comnission ageinst the pronosed sbsolute gold
standard for India,

Winston said India wanted this but that it would require an
enormous supply of gold which would drive Great Britain from
the gold standard and teke much gold from us, to our injury; that
it would turn silver in India into a commodity and ruin the
Indian peonle,

Winston said Sec, Mellon tried to induce J, P, Morgan to testify dut
that he said he would have to say that it would injure the U,S.
waich would meke the Indians on the Commission even more strongly
in favor of it; that Sec, llellon asked Gov, Stronz to téstify
as to the injury it would cause India and that Gov, Strong, who
had carefully studied the question, had so testified,

June 22, 1926, 54, 55

Board voted to pay Gov, Strong's expenses in connection with above
testimony as a fiscal =gency matter,

July 20, 1926, 88, £9

Italy
See - Mussolini
Strong, Gov.

e

James, George R.

Flew into & rage and almost foamed at the mouth because the proposed
letter to the Secretary of the Treasury to be forwarded to the
Secretary of State as to the Cuban Agency - had ignored his
renort, May 21, 1926, 2

Said that hies Comuittee had been treated with contempt; that Golden-
welser and Smead had been assailted (referring to civil questions
out by C.5.H.); that he hod made up his mind to 2 to Sec.
Mellon and President Coolidge and tell them how he had been
treated. May 21, 1926, 2

Said that our Board was a laughing stock, that it could not decide
enything and that Vanderlip was right in his criticism,
. May 21, 1926, 2




119,

James, George R, (Cont'd,)

He became pacified whem C,.S.H, moved that a cony of his report be
annexed to the proposed letter,
May 21, 1926, 3

Seid that if it leaked out that we were even considering abolishing
the Cuban Agency a panic would spring wp in Cube,
May 21, 1926, 3

James is temperamentally ilupossible;whenever he makes a Committee
report he takes any criticlism as a personal affront and
"refuses to play." May 21, 1926, 3

Tells C,S,H, that Gov, C, is absolutely dominated by Gov, Strong;
that Strong hated Mitchell of the National City Bank and
wanted our Board at least to threaten to abolish the Cuban
Agency so that liitchell would have to bend his knees to
Strong and ask his help; that this was why Gov. C, insisted
on asking the State Department as to the Cuban Agency.

Moy 22, 1926, 8

Tells C.S.,H. that when he first went into the Federal Reserve Board, ;
Baruch warned him not to be dominated by Strong. ‘
May 22, 1926, 8

Says that a year ago Gov, C, went to Cuba with 2 man named Hayes,
_r . a tricky contractor who wanted to get contracts in Cubaj
" ‘that some years ago Hayes came to Washington with a Cuban
. delegation and delivered addresses to the Federal Reserve Board,
and a photograph was teken, which Hayes has been using to show
that the Federal Reserve Board was behind him in his efforts
to secure Cuban contracts}
Mgy 22, 1926, 8, 9. J

He 2lso said Gov, C, never called on imbassador Crowder while in |

Cube but was presented to the President of Cuba by Hayes, vwho

told the President, in Spanish, which Gov. C. did not under-

o ; : : stand, that Gov, C. 2nd the Federal Reserve Board were behind
i , hin, May 22, 1926, 9

James sald Mitchell would be here in a few daye and would go direct
to President Coolidge, ZEvidently James is as thick with llitchell
as he claims Gov, C, is with Strong,
Mgy 22, 1926, 9

James sald Gov.C., was intoxicated at a public dimner in Cuba,
May 22, 1926 9
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James, George R, (Cont'd,)

James

James

James

said Gov, Strong was trying to cripple the Federal Reserve Board;
that he arranged to have Dr, Stewart taken from us and placed
in a New York firm at an absurdly high selary ; that he had
taken Warren away from our Statistical Division, for the same
reason; that Gov, Strong felt they were too able to be permitted
tQ remain with the Board,

May 22, 1926, 10

and Cunningham say they favor the Hull amendment bdut will vote
to the Conference Committee that if should be dropped from the
leFadden bill in order to have any legislation,

June 2, 1926, 24

ays he does not want Gov, Harding's nae dragged into the
Caxmmbell controversy, : 4

June 8,1926, 31

Hopkirs tells C,S5,H, that the Atlanta Directors took as 2 personal blow

Janee

at themselves James' statement that 3 members of the Board had
stated to him that they would not vote to cmtinue the Cuban
Agency unless Campbell, MeOrary, and Gov, Wellborn were eliminated;
that James said he made this statement personally on his own
responeibility, »

June 10, 1926, 38, 39

vas present when Harrison read to Board letters from Gov, Strong
as to the situation in France and Italy,
June 17, 1926, 43

Gov, Morss sald he would go on any Board of which James was a member,

Janes

James

James

James

June 20, 1926, 47

says he will vote against the appointment of an Assistant
Federal Reserve Agent for the Cuban Asency as the set up in the
Atlanta Bank was so unfit, - meaning Camptell, lieCrary and

Gov. Wellborn, % June 22, 1926, 54

read his report on Mccrary‘ and moved that the Attorney General
be asked to continue his investigzation, without any limitation
as to secrecy, June 20, 1926, 65

vwas: irritable and insulting, He told Platt he was so "white
livered" he would bet he would not dare to remove MeCrary, no
matter how strong the evidence against him might be,

June 30, 1926, 65, 66

flew into a rage when C,5,H, mentioned Howard's -equest that all
of the gppointive members should sit in the Campbell case,
June 30,1926, 66




121,

James, George R, (Cont'd,)

Jemes vas the only member of the Board who failed to congratulate
C.5.H. on his reappointment,
Jaly 2, 19268, 71

C.S5,H, feels that, if any opposition is made to his confirmation,
James will have had a hand in it,
July 2, 1926, 71

Gov, C, tells C,S5,H., that the member banks of the Federal Reserve
District of Atlanta felt that James was playing politics and
trying to put his own friends into the Federal Reserve bank;
that some said James wanted to be Governor; that he (Gov. C.)
believed that James wants to work in lir, Pole, of the Comptroller's
office for Governor,

July 7, 1926, 77

* : Eddy told Gov, C, that James is getting on the nerves of Herson and
Wyatt, July 7, 1926, 77

James said that some time ago Barley threatened to black the McFadden
bill, if the Board did not direct the Federal Reserve Bank of
* Atlanta to arbitrate Caldwell's claim,
July 7, 1926, 79

James is present when C,S,H, takes his oath of office,
July 9, 1926, 81

; James and Gov, C. vere very bitter agzainst Sec, llellon for not
_ _ consulting the Board before asking Gov, Strong to testify
before the British Parliamentary Committee,

July 20, 1926,89

James aluost violently opposed Feder:l Reserve Agent Curtiss's
application for an éxtra month's leave to ;o0 abroad because of
ill health, and sugrested that we vote that, hereafter, all
leaves of absence beyond 20 days shall be without pay.

A majority of the Board seemed to favor this until C,.S.H, suggested !
that we certainly would never think of doing this without at
the same time passing a similar vote governins leaves of the
Board members,

This apparently somewhat dampened Jemes' enthusiasm for he ceased his
oproeition and on vote the leave was granted,
July 23, 1926, 91, 92

James was very bitter ebout the pam-hlet descrintive of the Federal
Reserve System published by the Federzl Reserve Bank of Boston
without the prior aporovel of the Board.

He moved that the Board write each member bank of the District that the
pamphlet was not approved, giving our reasons in full,
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122,

Jemes, George R, (Cont'd,)

James then moved to direct the Federal Reserve bank to notify each
member bank of the distriet withdrawing the pamphlet,
July 23, 1926, 92, 93

CeS.H, moved a compromise substitute to James's motion,

Goldenweiser suggested that he prepare o letter leaving out certain
statements in his report on the pamphlet, , |

James bitterly objected saying every criticism should be sent.

C.S.H, pointed out that one of Goldenweiser's ctiticisms was that the
pamphlet sought to diminish the influence of the Federzl Reserve
Board and that it would make our Board a butt of ridicule to
write such criticism,

James said we were already that, but withdrew his objection and
CeS.He's motion was passed,
July 23, 1926, 93, 94

Jemes at first approved the appointment of an Assistant Federal
Reserve Agent to help the Atlanta Bank examine wesk baniks, but
voted ageinst it in the Executive Committee which killed it.
Finally with deep regret he voted for it but said nothing could be
done until the vhole Atlanta outfit was clesned out, - meaning
Campbell, lcCrary and Gov, Wellborn,

Aug., 3, 1926, 97, 98

James is evidently out on = vendetta aszainet the Federsl Reserve Bank of
Atlanta, and C,S,H, believes, would like to have trouble thers to
vindicate himself, Avg, 3, 1926, 98

Jemes said the New York directors, in asking if the Board would approve
én increase in discount rates, = evidently intended to "pass the
tuck® to the Board so that if enything went wrong the Board would
have to talze the blame, Aug, 4, 1926, 100

James saild he was ready to move to mt in a 4% rate over the heads of ?
the Directors, whether they wanted it or not.

James finally voted with the majority that a majority of the Board
would amprove an increase if the directors should recommuend it.
Aug, 4, 1926, 100, 101,

James did not object to C.S,H,'s proposed inquiry to Herson as to what
he meant in hie report as to "one man power! in the Federal Reserve
Bank of Atl:nta, Aug. 6, 1926, 102
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James, George R, (Cont'd,)

C.S.H. agreed that Herson could delay his answer until he freturned
from his leave, if James did not object, but said he must
have the answer before he could vote on the Atlanta questions,

Aug, 9, 1926, 103

James votes to grant the application of the Capital National Bank of
New York for trust powers, over the adverse report of Jay
and the New York directors, :

Aus, 10, 1926, 104

James favors appointment of an examiner to suly the reports of
examination of state banks,

James would not agree to C.S.H.'s statement that he would agree to
& chief and other examiners if its duty was to cooperate with
Federal Reserve Agents,

Aug, 11, 1926, 105

C.5.H, fears that James and Gov., C, mean ubtinmately to have such a
Board take over the entire burden of state bank examinations,
by construing the vote to appoint examiners for special
examinations to cover all examins tions.

Avg. 11, 1926, 106

James said that some of the largest St., Louis member banks had not
‘been examined by the state authorities for 4 or 5 years,
Aug. 11, 1926, 106

James votes against Jay's request for six weeks leave to go abroad
for hies vacation, on the ground that no officer of a Federal
Reserve bank should have more than 30 days leave.
Aug. 12, 1926, 108

Gov, Strong writes C,S,H, that Harrison has told him of Jemes
resolution calling on the N, Y, directors to explain as to
the object and need of his stay in Burope,.

This resolution wes moved while C,.S.H. was on his vacation,

James is very Jjealous of Gov, Strong.
Aug. 15, 1926, 110

Votes ageinet Miller's motion that there should be no change in the
System's Open liarket account. (The Open llarket Committee
recommended authority to it to increase or diminish by 200
millions,) .

Sept. 10, 1926, 121

123,




124.

James, George R, (Cont'd.)

Votes for Platt's motion that it be maintained at from 200 to 235
millions, Sept. 10, 1926, 121, 122

C.S.H, pute James the direct question - who were the 3 members of
the Board who told him they would not vote to continue the
Cuban agency unless Campbell, McCrary, and Gov. Wellborn were
eliminated.

James said he was one but he would not mention the others without
their consent, Sept. 23, 1926, 124

Votes in favor of liller's motion to substitute for C.S.H.'s motion 1
of approval, a direct prohibdition of commissions in connection f
with the purchase of Belgian bills by Federal Reserve Bank of '
New York, Lost on tie,

Oct. 5, 1926, 126

Voted ageinst C,5.H.'s motion that Board approve the Belgien agreement
but expresses the hope, without making it a condition, that ;
com:ission would not be charged by Federal Reserve Benk of New York, x

Oct. 5, 1926.126, 127

Votes for Platt's compromise motion, 1
Oct, 5, 1926, 127

£ : ' James and liiller seem detemined mever to grent any request of the
i " y U Federal Reserve Bank of New York ; 1

, Sec, Mellon told C.S.H, he was very much disturbed at their evident
i ; ' feeling, Oct, 5, 1926, 127

James wa$ most offensive,and browheating, as usual, In a loud voice,
. evidently fearing that C,.35.H.'s resolution of censure night carry,
" he cried out, "I told you months ago you would vote to whitewash
i ' AP : Campbell " ,
| { - Oct. 5, 1926, 129

B . e

James moves a substitute for C.S.H.'s motion of censure, that Campbell
be removed, to take effect Nov, 18, 1926,
Oct. 5, 1926, 129

James said, on moving as above, in a lowering, threatening voice,
"This is the last motion I expect to meke as a member of this
Board," - measning that if the Board did not expel Campbell
he would resign, :

This threat evidently scared Gov, C, and Cunningham, who meekly said
they would vote for the expulsion, altho Gov. C. told C.S.H, Just
before the meeting he should not vote to expel Campbell, and

Cunningham had said the same to Platt yesterday or the day before.
. Oct. 7, 1926,

.
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Jemes, George R, (Cont'd,)

Votes to expell Campbell,
Oct. 7, 1926, 130

Gives notice that he will move on a certain date in November for
the removal of MeCrary,
Oct., 7, 1926, 131

James has repeatedly said he was on trial more than Campbell and he
lterally forced Gov, C, and.Cunningham to vote for Campbell's \
removal, Oet, 7, 1926, 131

Platt confims C,S.H,'s recollection that James specifically threatendd
to resign if his motion to expel Campbell were voted downm,
Oct, 7, 1926, 131

Opooses fixing the minimum rate in the Belgien agreement at 6%. ("hen
Boarg approved the Belglan sgreement it was stated by error to
be 5%.)

Votes against Platt's motion to aporove the 6% minimuma rate,
‘ Oct. 19, 1926, 132

Board took up James report on licCrary,
James szid the record showed evidence sufficient to remove lMeCrary,

C.S5.,H, reminded James that his report did not recommend removel of ‘
MeCrary, but merely advised considering the whole record and ‘
determining vhat action should be taken,
, : Oct. 19, 1926, 134

James moved to informm MeCrary that he should resign and that if he
did not, the Board would remove him,
Oct. 19, 1926, 134

James votes against C,S,H.'s motion to lay on table, to be taken up
' ' : at any time on a week'!s notice,

CeS.H, explained that this would not be a finding of not guilty,
but James would not accept i$,
Oct. 19, 1926, 135

Jemes finally accepted Miller's motion to swmaon leCrary and put ‘
further questions to him, f
Oct. 19, 1926, 136 :

James votes against Cunningham's motion that the evidence does not
warrant removal of lleCrary,
Oct, 19, 1926, 136
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Jamee, George R, (Cont'd,)

Votes in favor of liller's motion to put further questians to
MeCrary, Oct. 19, 1926, 136

Votes with C,S,H, against approval of Open ilarket Committee's
request for authority to increase System account by 50
millions, in December, to be sold later when money demand
falls off, Nov, 11, 1926, 145

Hopkine tells C,S.H, that the Atlanta Board is much disturbed by
Janes statement that 3 members had told him they would not
vote to continue the Cuban Agency unless Campbell, UeCrary |
and Gov. Wellborn were eliminated,

Nov, 16, 1926, 153

_ : James said the New York Committee should report as to a successor
! ‘ : to Jay and he would vote in favor of this renort,
, Dec, 3, 1926, 158

James accepts assurance of Atlanta Committee that Gov. Wellborn,
" if reelected, will not serve after 1927, :
‘ Dec. 6, 1926, 161
James and C.S.,H, report in favor of consolidating the Boston and
~ Atlanta Cyban Agency into one agency to be managed by
B . : Atlante alone, beginning Jm, 1, 1927, Board tentatively
lﬁ ] , . approved, ‘ :

, James and C.S5,H, appointed a Comiittee to work out details with
! : Atlante Comuittee, i
Dec, "7, 1926,161

t Votes ageinst liller's motion to abolish the Cuban Agency
B ' ' Dec. 7, 1926, 163

i JEE, Jemes says he will vote ageinst designating Curtiss as Chairman and

¥ o Federal Reserve Agent cf Federal Reserve Bank of Boston unless

' Board agreed to tell him he would not be redesignated for 1928,
Dec., 15, 1926, 164

C.S5.H.,believes lijller has been caucusing with James, vho knows
nothing about Curtiss excepnt what lliller tells him,
Dec. 15, 1926,166

James sald contémptuously that he should not attend the Jay dinner
in New York, Dec, 15, 1926, 166

-,
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| %
b
Jemes, George R, (Cont'd.)
James votes against an Open larket Comuittee meeting in New York
on day of Jay dinner,
; Dec, 15, 1926, 166
Jomes and liller are epoparently so jealous of. the New York bank
they will do anything to thwart it,
Dec, 15, 1926, 167 "
. Violently opposes increase of salary for Burgess, AsstFederzl Reserve
Agent, New York, Votes against it,
Dec, 22, 1926, 180 ¥ , l
Finally votes for Miller's motion to increase by $3000,
Dec, 22, 1926, 180
C.S.H, believes James wanted to. show his suthority to New York
g directors, Dec, 22, 1926, 180
Votes ageinst increase of szlory of Philbin, Assistant Council and
Secretary of Feder=l Reserve Banlt of New Vork, .
Dec, 22, 1926, 181 |
Sec, llellon =gys he is satisfied that James et als merely wanted to
! : ' hit the Federal Reserve Bank of New lorl:,
: Dec, 22, 1926, 182
' ' ! : Votes that Eddy ascertain salaries in New Yorik camparable with ‘
; salaries of Superintendent and Chief Engineer of Federsl |
) Reserve Bank of New York directly =nd not through the L
B (| . ' New York directors, ‘
! . Dec., 28, 1926, 183 ‘
Votes to approve Goldenweiser report recomuending dropping :
. s \ . from the rolls of Carl Snyder, statistician of the Federal |
b Reserve Bank, New York, ;
‘ ‘ Dec, 28, 1926, 184 ‘
’ . ’ . |
Votes, much to C,S.H.'s surprise, in favor of C.3.H.'s motion to }
give Gov, Strong leave of absence with full pay, until i
April 1, 1927, Dec, 28, 1926, 184 l
Votes against reapjointim; Saunders as Class C, Director, Federcl 1
Reserve Bank, New lork. An informal vote. |
: Dec, 31, 1926, 186 i
Japan |
See - Teuster, Dr,
Wilson, Mrs,
il
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‘ :
;
} , Jay, Pierre :
B » A Reports against grenting trust powers to Capitel Nationzl Bark, |
New York, :

Board grants powers, '
Aug, 11, 1926, 104

Board approves request for 6 weeks leave to z0 to Burope for
vacation, James votes No, Aug. 12, 1928, 108

Board discusses Belgian agreement based on a cable from Jay,

Federal Reserve Baniz, New Tork, asks authority to reply to Jay,
Board insists on reference to Jay's cable in any approval, 9
Harrison tells C,5,H, that he hag cebled Jaoy that what Board said
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