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Siesds7, April 15, 1930:

Governor Harrison appeared before the Board to give
an account of his recent visit to 'brave. He said thatcentral bankers abroad felt that there was no great shortageof capital in the world, but the trouble was its bad
distribution; that there had been groat deflation abroad - L6441and a collapse of prices; that thay believed that so-ratesfor short-tern borrowings would help long-tern borrowings,bonds, etc. by driting short-tern into long-term credits;
that thiy all recognised the danger that easy money mayincur in speculation, not only in the Uhited States but Inkirope i that basic commodities have fallen in price allover the world; that purchasing power has been diminished;that a general denial was made that banking polig abroadhad caused deflation, and any obligation to stabilise priceswas also denied.

He said that there was great curiosity about theoperations of the Federal Farm Board, and how such grainthey would buy; that the situation was a world situationwhich the Farm Board could not hope to control; that Russiawas selling raw materials abroad far below cost is order togat capital, e.g. - that lyiber was sold at prioes whichSweden coultnot meet; that there was really no cost ofproduction in Russia in our sense of the term; that Russiawas even shipping coal to Boston at less than our domesticprices; that if Russia should dump wheat abroad, thesituation would became intolerable; that they saw no remedyfor this situation except that America was giving creditto Russia on extremakly low terms, and that our creditshould be embargoed; that Amerioans usually got 50% math,which protected then, and all else in the Shape of notesrepresented profits; that Americans should cut down Russiancredits; that gold and long-tern credit policy was thevital question; that the Uhited States and some foreigncountries could stand the loss of gold provided it wasShipped to places where it was needed.
Governor Hors= said that France had more gold thanshe needed; that she is encouraging gold exports anddeveloping short-time loans abroad; that she is nowinterested in long-time loans at home; that he will encourageFrom& bankers to confer with New York in order to help place
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Tuesday, April 15, 1930:

Governor Harrison appeared before the Board to give
an account of his recent visit to lumps. He said that
central bankers abroad felt that there was no great shortage
of capital in the world, but the trouble was its bad
distribution; that there had been great deflation abroad L6'441

and a collapse of prices; that they believed that no rates
for short-tena borrowings would help long-term borrowings,
bonds, etc. by driving short-tenm into long-term credits;
that they all recognised the danger that easy money may
incur in speculation, not only in the Uhitei States but in
Mimeo that basic oomaodities have fallen in price all
over the world; that purchasing power has been diminished;
that a general denial was made that banking policy abroad
had caused deflation, and any obligation to stabilize prices
was also denied.

He said that there was groat curiosity about the
operations of the Pederal Yarn Board, and how much grain
they would bin that the situation was a world situation
which the /arm Board wad not hope to control; that Russia
was selling raw materials abroad far below cost is order to
get capital, e.g. - that ludber was sold at prices Which
Sweden couli not meet; that there was really no cost of
production in Russia in our sense of the term; that Russia
was even shipping coal to Boston at lees than our domestic
prices; that if Russia should dump wheat abroad, the
situation would became intolerable; that they saw no renwly
for this situation except that America was giving credit
to Russia on extremely low terms, and that our credit
should be embargoed; that Americans usually got 50% cash,
which protected than, and all else in the shape of notes
represented profits; that Americans should cut down Russian
credits; that gold and long-term credit policy was the
vital question; that the United States and some foreigfl
countries could stand the loss of gold provided it was
shipped to planes Where it was needed.

Governor Moreau said that Prance had more gold than
she needed; that she is encouraging gold exports and
developing short-time loans abroad; that she is now
interested in long-time loans at home; that he will encourage
Trench bankers to confer with New York in order to help place
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long-tens loans; thi-t the /french tax on foreign securities
had been reduced one-half, to 2%; that he would like tt
reduced. to 1%; that there is an income tax of 25% on foreign
securities as opposed to a tax of only 18% on domestic bonds;
that he would like to see the tax uniform, but the latter
must be slightly higher as there was a domestic transfartax4
that there is some prejudice in Prance against foreign bonds,-
e.g. Panama bonds, although those were really Preach bonds;
that the issue of reparation bonds was to be 300 millions,
of Which it is hoped London will take SO, Amsterdam 25, and
other countries 15, making a total of 100 millions; that the
balance - 200 millions - must be taken by the rest of the
world, Chiefly ay France and America; that Sweden may take
more than is now anticipated; that Csedhoslovakia will also
take some. that 'trance would take About SO millions and that
the thita States should take LBO millions; that our State
Department had said that America would not take one-half of
300 millions; that there is a feeling in the United States
that we have taken too many foreign securities; that 100
millions would be the maximum Which could be placed in this
country; that the proceeds of 100 millions is to go to
Germany; that the 200 millions would capitalise future
unconditional pigments ay Germany under the Young plan;
that Prance would probably get five-sixths of this amount.

He said that the Bank of Prance now owns one billion
of foreign =Change, of which one-half is Row 'fork exchange;
that France wants a world market for reparation bonds in
order that she may pey her international debts with the pro..
coeds; that Prance would like to buy Preach bonds held in
American, but the exact amount of these holdings is now known;
that there may be danger from the overi-issue of bonds in the
thited States; that the Bank of lhgland is loaning directly
to individuals and corporations on certain conditions; that
the corporations put themselves in good orier, reorganise, eta;
that later the Bank of lOgland hopes to get the joint stock
banks to take over these loans; that &gland is being under-bid
in steel because of her high wages and poor organisation; that
he went to Borne mad had a satisfactory talk with Luther as to
the International Settlements Bank and other questions; that

2.
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he told Luther it was important to have mare harmony in

Hdrope before asking American investors to take reparat
ion

bonds at reasonable rates; that he saw the Bank of Italy

people; that they want for Italy about 100 millions for

five years; that he lunched with Mussolini who asked ver
y

many reasonable questions; that Italy talks of stabilising

at a lower rate than 19 to the dollar; that he did not kno
w

whether the cable of Mr. Cotton to him asking information

as to placing reparation bonds was official or not; that

Cotton spoke to him about placing reparation bonds before

he sailed.

Governor Harrison said that Mr. Cotton's talk was

official and that Ogden Mills is very much excited Over

the relations between the State and Treasury Department
s

and the Jederal Reserve Board in these matters.

Wednesday, April 16, 1930:

Governor Harrison motioned his discussion of foreigo

Batters and the International Settlements Bank; that no

conclusion was reached, and he went beCk to have a meeting

with his Directors tomorrow morning, when he would advise

us fully.

C.S.NA took the position that the mere feet that the

statutes of the International Settlements Bank provided fo
r

approval of issues by the Federal Reserve Bank of New York

did not give that Bank: authority to pass upon any issues as

condition precedent to their offering in the United States.

He presented informally the following resolution, stating

that he felt certain that any approval of any foreign issues

would eibarrass the Board in its future policy. The informal

resolution of C.S.H. is as follows*

RI:SOLUTION 

In emoting the /federal Reserve Act, Congress gave to

the Federal Reserve System, Whether acting through the rederal

3.
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Reserve Board or through the individual Fed
eral resolve banks,

no power to pass upon the propriety of pr
oposed offering* of

either foreign or domestic securities in the 
markets of the

Ihited States as a condition precedent to s
ubh offerings,

whether upon grounds of international policy or
 strictly domestic

considerations.

Since the dissolution of the Capital Issues
 Committee on

August 30, 1919, the markets of the United S
tates have been open,

at least so far as the Federal Reserve Systas 
is concerned, to

offerings of all security issues, hether dom
estic or foreign.

The fact that the statutes dpverning one ft
:ape= central

bank have provided that no offering* *hall bon
ed* by it in

the Uhited States except after approval by one
 of the Federal

reserve banks, - the Federal Reserve Book of New
 York, Mhidh

action mey speedily be followed by similar s
tatutes governing

other foreign central. banks, - does not, in th
e opinion of the

Federal Reserve Board, give either *the Board o
r to any Federal

reserve bank any such authority.

The approval or disapproval either by the B
oard or by any

Federal reserve bank, of any such foreign secu
rity offerings,

might, in the vision of the Board., entail ser
ious consequanoes

to the future credit situation, and might hampe
r the Federal

Reserve System in its future credit policies.

The Federal Reserve Bs* of Jew Todc should
, therefore,

be advised to notify the Bank of International 
Settlements in

reply to its communication, and as well, the 
other principal

central banks, that approval by the Board or b
y any Federal

reserve bank is not necessary as a condition 
precedent to

making security offerings in the markets of the 
Chits& States,

and that such Board. and Federal reserve banks w
ill not under-

take to peas on such offerings.

The Federal Reserve System will confine itsel
f to the

duty imposed upon it by Congress of protecting 
and stabilising

credit oonditions throughout the United States, a
nd will use

all its powers to this end. Should it be of opinion that any

offerings of foreign securities are greater in 
amount than can

reasonably be absorbed by investors, thus tendi
ng to make the

banks of the country less liquid., it will not 
hesitate to

caution the putLic, unhampered by any prior 
approval or dis-

approval of proposed offerings of such securit
ies.

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



Wily:TOD e cs
.7.Arapt to
,4eveoirtp.T.1

.14.teLirr.74,
writ Tps be 4 7'
-Ararrf $ ..:14r1,7__ 1.

11-70 yr! a =TT 5 Lt

.4.1fiz.-rtrist 3.t itsit2; r•3cnt.r4ov•
v) b43L

-4,44.42 7-311;" Tr ATTT 1,;(4,...Ttarge to
f: co r.6 • VJT1 r Tiett go z.vp,we

171,a t-',11.4017COL IV; Sir'."131. WOW e,:i1r1
I -4* T...7-.471.1- 14 06 0;

t, _WI; tail -?;!:04Z OS° 4r1P.7 aTTT
jati Urivnigrut
Juk. rUfivf -4:17 x'IC,T06 T“sert. co Cue

int* t..r.7); Cii, OX.ri tile •
siraT 34-14' BOtrigU7Nirra,r,e7 L carlW ntiog :am& To.

„I!' fitA 174„1, rpto "30 fit cc? CAR •

.3.b Ou17:1-3.1„:
P,747 it le) &CA Tr 14. :TO serfn4 or. At PIA r • ;: r

%IAA so 1'; :II ill.TIC r r: 6 SIN VA .-.'4,o7r 7 Ser:8
6 114 4 raw: to 11,qt/ cps, .'ycris7t ltu ;7-7.7.ur 844:T

iLP pgazi-T7 KseLle ECC4C;o ,

74, 
•,1; 474 - 1 r 4...3? 41z 011 Lk*.t Itwolue,L,

17.4: obrjr; ,7‘ pN4 ita;--4-;T: 17;w:el. onvir
t 't P1CV • ,,. `4.%"...‘i rit.tozmir

J. Vti4 T.L?T ,i7;1" L .1004r34 a jet 41,;S:a.

•• ...A pionTr (4)12... fu:„T „;•;.
• '; 1::•Y‘11'4 c"..r t. t?TiNezarr

•T. fi;C :"..,:i.:re ims CT ;"; if -.14
14! Me- iitip**0: 7 Tr. oc

.1p1 7f.r:
PT ;clig

yolierr rt. 
-

cr.,4 z./.4 r 4,V lib A.CLI1 ritit
• tr "Az • T4.4.41 Les *pier/

.1'. ° . valilL07
".) . • zslit 
- • ''•

o7, ;r1 ,;.``.7'."1•.. 7-) .;
i .4 e%) ", ". 4.; , 3t.6.4 .:.A *. .kZ t.• • ••••

4. re- f • '!":1 : ' 744 Cr; *. :t • ,
;*'• 4,1i* Triu4'/T--;":7*.r; r' ;"•r:12.741'rr /4r-trr4."' L'3

*" 7,•• " 14 •

1 
*:;1•7'

-17 • ../ !;; 1,rj ttc Arti tiraajl o 47,46. rrfi
• .;::. lito , 41 a SiCri. ris :f..;%C,41,4,1

041014:. to .. ,*A L. 1 y3LJ:6 o „7, tw.7 s aas a 1.
• !LA* porr.u: x. • .;L

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



134

a44 . 44Ac4, 

‘4,444, , hoc $.4‘43.4

- 1.4-diPi *•47 Ag

c4•4, . 6 ..PS gietea 7-11- 4

•

4/

01•4. L•4/.4.44 Owt )411Afe 44,16 es4

alL-r,4..4'1 -

. 4GL 14441 a L,1•104ak44.4.- .egt. LAA-44.4
;he if/y ,-,-14,444#1

rt-144, telAds44

6cA•441

,?44 rg.e.ow ca-44,&.4 711'61c- A/ c"64̀401

;4_44.4,4,644, -4 0.414.4. 

mAtift. _

k44.64,t 2-zegz44

4.4 .4,4 41-t-1-4-det 044°184°414'

41 .4r 4.0‘..7, 109# 01.0•4, 4C.40.1dMe. •Ze.4.s4-1441

e47.424.4 4.. tt."44.4.4# 4-044

c4.4....7

C444.. so/ Sed.ai 3.44)/

)14- g.744.. -*""it

L.44.4,44.44A-04 kAigra ei„d44,

135

ii

44.44.-444c-d-day a•tg-gA•y L41e.a /14-‘,1,-*4 ‘4' Az*
Az, of.d,

am,et.tt.44#v.e

S 241,4,44 6-16444 4--•••• 24.

44. 4̀• •A4? rn4 ‘60

i•‘• &sft. Jt44- 441 Ceg"°&(•11, e‘4-c
44,

-0/ 4•L4.444; 1

c..^46.4
r„,,,,,,„/ 1,.e.,7

1•Ze.44 , A'& gic..‘ '4"/ •"""/
4-44. 'Z‘.4..44.e.1.44.-.4

it44, 01.•€4.44•. 
i N

k 
C tea 444. -144.40‘ rd'Iketie,

1A-14.4)/ &4, .440 -LA4.6.4.4,1d, 1•1•11 C4°S.°4 - e4&ve

•I~ao4 ,
e‘J . 
-e-4Lat .e.44.

G-ec- cA-dert/

-

140.. ,Idczt-- 4
a‘iplo44w4

4401 piw'OggG 4

4%'4144e

!

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



136

1.144,244.*1 tt‘d 6.44$4.. 14- 'ett 4u-kt444

AL44. PLOW-C, -Z*041

I i
I i
\ (-4A'44j1".61 sotA•1•4.104-

4-td-44A.4.04 "e4(04444,-14.4.4,
eic..4...de

e-c44 ..1ra:6Jj4 c..4,44.AW z4 -4(..A4, 440- 6Z4‘,

Zw%4‘t -41:Z4 a-ko -

.0,e4t
40.4.•04.. __45.e..64.1.4..

•

te-og.4 J-e&-%t 444#0A-0L041.4Z 44644.67 '1111"444.45

4A.&44.4. 100.0414.•44.4A44.t ;44Letit m.A-twivt,

/uv.allgoo iL44.4 IAg. C-4,4440.A4 .Aeb?

t_ &#44t• 4..1‘16ft

4,f.,4oll AA /..ae 4e". 4'41g4fe,,

4144) X(4•Aftl Pe.000 41.4 X.t44cz4.*&01"#a 
144Ar*O1

C4.>1 Itt
4_4 .a.L4 c444k,

137

MA,

ciA.A= 14d4.

44•4.4 3.ii•LA..4-4.7

"tA4- ‘z4. 4-4-6-1&44. A-4 c44e4.

4•C4•+4i de4C

44y- 4

tr474, 3.4.‘‘tA,7 4zs-4;,.4.4L -t 4 jks
Loi Ai b C•-4t, 40), -4 1..4.4-t -464,

1‘4 X4-‘..4•'44•(•-4AAPt )41L•Gism..,4‘

G..*Ftbitwtexpest

/1.*L 04.‘44. cdo%

•

Gc%, -r4,2L-47

C G.fg,/ Le•G-40/

6 oi4,4.4 sz4./ 4&.

1142 c•-

a+t-44•L 4.%A , •‘-vc

ki,4c4„4,4_ 4.01 /1.4 Pessot

Jee.1644 4-64 "

ap•C °14.ww6/11m...~ #Z1414rA,.

aw.drOi fOC °t1 Cid" J°4I471. ‘• • 4da:Z elf 'e"Ail

awaa.4L eb~01. LAV0P1 XCIa.CAA‘{ C.VO4.4J.4. •"‘Andlia

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



! is

Il
i II

!ti

138

,4,

L4.4.44U4. 6,ot -i&AP1

,‘A -4- -a.

Ct4t F.Af 14.44C.AAA3

)-L424L •

a-X•L • ISLA61 A-4-‘:e1.44 , Ce-4- 1(04•"-64•• e.c",1.1

1.dd 44.4, 7.t1 )iv

(.44 -1.4-€,-P-m4.La.4

4.6••441w ".0.40* 424•0404404.•01. %.4.4.4.isd 4.4.7 7.4tZavo

606‘444.4044. 044.'4.4..40114 -A-.%+,...06•4•0i -1•••-•41, do•41.0t-44.411°‘

*4- -460,

r40404.4410"4"" 
amosio-.4.44.0414

Aoak 1- 1u4'&'417

L.‘4• Z4/4.4•eo'1. e&,gid,ft 64.. A/7

444- 14'9'4'4 cc.. 14. c44-i4,

it4.7a

S.r.aAdt

LgAAA4kt aR4,..4 •

Zee., L.4.44.4 km, SA,A

ea.400/&0111 46.-Zt 4.01 euA, ecA..•eaCA•at

`d,d4,4

aL•44..4244&A4 Zogr ae 01.464.) C."6444.,

• dt-e, Qa.pit—c4;44.

e.-(--t4

L4 4. 114.1
, 

‘11044+4,%4 
4.44'44.g,

A.y. ‘,6 "A-4- Z Z2 4-44-c-e444-4.40

44. 1*4-4..A.,4Lot. 1A- • S'

441.4„an, 
(2.10401 )4141-epo&441

41'4"4211.4.,

3 o

•

aso. 12.,
Lf 

t 4.44

ijao

2, ,o

2. .

44.2.4.1 
14.4‘".;L".411frig..%A

425.44. imp,„.446, 
€46"11"16.4t

.C.4-4444 <e.
, P-1.,&44
. 1.444,0k 

4.6- cPr,

,

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



It 140

44.6%.4 gVe4/401•444.40•1 .

. t441,t ,Ap

ot-cas.. 6—‘2Z44

s-4.404.44
oC•c•.4

b-o0.4 aL4.0 46.+

/Let

/0 A.A. e4.0‘.1. 111..A.Oft. C4fi14,AAA24.47 • IL4.. 10‘.414.4.4 .X

4r4. 7 go& •04r44*. )00401&444 ,L4•14tanat47

.*. ACI.A2tio

2. • 4.10.• ic.4fros /toi a‘A‘ot, •z.d.ased

2,4%.d..ehe 4.4..0

A.

3. diIP41ereo -.G44,0Am-

d!OLAP tAft

c.tx.444.44 axes.. 044.4.1

,. •
1 4L -1.6.fiedro. '‘I+0L4

2.4.404 M.44. es.a.Z4 5144444444
vets. 4- 447

(.401 4bagrera,4.44. (4•41(

144.4.44abco,

Ut.444•1 39, 4.&4444, 41g1W.

A.. ".Zotf4g..

fittAW doe404AA4

7a CZ 44.%.011 •01 4.4.A■doe,md .U*A4

414. 46 4'44A.~ 4 °'4m.4"6. 4eur
4A44

AtA444

.
44.41°‘ fa"tg- • i1.4•404.0tArb447

44,0%.. 7- /144.(444....,...t 44-:ce
/ 

 

to A.G. 6e.s4. /Uzi2o.4 d4d. 44

rpes.,.44.
da-44.it,

•

fIelifteRLt_ 411440. gift** lf- ad

4C."0404.4001 411.04me, 411104.4.4.1.04ropea 14445

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



dea 447,Z e.4,4rob
a

1..4„ok eo*.%0.0%.464014 044 .0464.44.16.4

4. -

oc40-t4 p•-•• 41.144 CV/4,S..

4t4. C40s& st.c4 .4 too .2+64.4e
• 0-4.

, , /ArtA.4.440/

.4e.fta•7 z&.V

-

Sollout

e--4%-•?/14-4A-0:40. 14-.c•404

A4.4.4.42".• 1-014C41 a4640 A 3

1.1..44' /14-.444-t 1.24-4404A g.4Sd44.

1b7. £440.4t,

L.COASIAAL jq itArdJ Le4aft . C2..I141 A441.064"

Ca-tA

2- V. A-4.4..411

G..t.4

Zem.

_

&AA..

—oesene101111...imie•ml— —•••=0.•••••,,•••••••••..._

-.4.406*014.

(

-not. 44;7.4 1.4.44•4.4.4,-L441 . 4-4.4 L.4.44 m' iCy
-14...

f'0L4t t4I 4 dpar.diai.ilL 416

143

• aloia.• 114..4 4 ‘.4..1. Cy oe, • We0,414.

e •.•

e-gAw 4044e 444 4..4"

h.-4-se.i Lea of.4.4.41....
e4.0"-ssour-14•40e."4064441-

"Gs.4.444

e4.10,

Xi 0 - Ile.4.6.44114.4 Le.41-.64.4.44.

•

•••IIII• •

,eZar %.•%•.44.•&•7 41.a.r1V Pde0444.0*A10 de-1"4 v.. L44Amohm,. 4i4L444f euftiar4‘44.,t•LiOZ a.leA.4.41CO/ oh.EavWdord4k,.41."geoglA144..4.2t% cio 
; -4e2t0Gt-e2t. 2ZZ;V 
ids ‘,44.z/li

-••I •

-4... od4ti.g.t4..A.4. 4,4 46.•••Ii**
cA.•- e-4.4..447 ot,w dwg )16.4

4-...44 4.4.40.4 

fi

0

I
111

11,i[
11

hi

1 '

•

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



- 
-

—
S
-7

14
r—

 
_

—

ti
 

tt
 
f
t
"

i[
F p
 t 10

i1
Ik
Pr
it
t 
1
“

rtL

3
1
1
 
OF
 

[A
ti

 I
t

r
t
 

k 
L
j
t
 

e

I

L
V
 

rtt
t I
t

th
 !
i

re)
It

t 
ik 4i

f

tr

•

••
••
••
••

Am
er

•-
--

-m
mo

. 
a
u
g
u
r
 
-
m
o
m
,
 ,

N
I
P
0
1
,
4
1
.
1
1
1
1
M
.
 -
-
i
s
s
u
o
r
m
.
 

10
.)

.
4
1
1
1
1
1

-
.
1
M
1
k,
 
7
T
N
.

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



146

'0 11

a

I I

AA

&e. -tea. ‘74 °et

c4.4., ,,,e44, 0401 3 L le

4,44t et4..,/ ,L.4.4.4-44•44 4.4.4 Gd-m•4d.

F-a.A••

44P 421.4.4tai _ 6.401A 41444 -••1400e

ea. 1/2. L404 6F-G,441 SI~ 44.‘"I•if
S ,444.41

rAe?sZ4;4.1.1 --‘,.•4 co

/t074(.4 Ot44-‘4« Ge‘44-4'""imalC4 acdo-gio.40L 1*

AA, loc-444■4A•41 44,4-A-40-d4'4-41104:47 -.E.d..A.044•440€4

(.)4 ; OP

1,Aoidt 4%.# s4.44•J

ago., 144 0144.1-2‘.. ,14.4)¶z7 , 444,1 4i4,4/

C4.-.A.444 •

ity /64;41" / d<04040444, ,

.44.4.44-411 14-04.4-et

2-40"4. 644-. Vsc _

s14. (4Z‘44-44. , 1.4.-.7 c.d.*? /I-14•41

av"0-44 -
/CA ,

oi . •

147

C.•4;s6g. /44e.t. , Xi-fr> 4 _2. A.44
,t4ktk 4.4e,44re.G.44.16.44.d 4.4y

Jo

o

k.tooei 4Leot 4 A.41Xt "tsit .14,L44.4.4.4
4106.4.6 415 4.1.4+404.u...t 

4.14 t'ar . 4-4•%014..‘04.0,4‘40
Cic.<401. /t4R;o4 212-47..v 4.- 13-6,46,4,0( e • 4 4 4

e4I4 46-044 'e•Zase  
‘60‘.‘7".

14,01.0H7 
tc...s.

t) 1-02-101%

/A-Le‘1.1.4 vx• 'tea)/
cc , Cob 

oe-dozmA4e
4-‘o.604-

G.e• rtA•o c‘44444.

4-ed-6.2 L•-le .

S4us. •44 141"d ■
Sc.4-ot 400144•4..., MIL4t/

tb.A..d,?( C- 4
411-4.4-44 , C.4601 t-a,&14,4 4,444444)/

e-• . ‘.4-4-et as.frt.44,

6"1&0•04( g6Se(gt 
444.ft‘•4. 444.1 Cabi AL0A.44" .

14-14. cdo (.4.4„.1.4,60,04

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



148

e.t.4)4 Cd4.4. ,t‘44' . L1.4.4

4 , Ad, 44.-4.4.

4441 -4.204. Go.L.LY. ,4,A,•A p4,4 ",44

•C44, 
t4-0.4,4L.4.A7

c).6 44‘4 4 1/14c. AAL

0 . C-"?

e4 ,e e&e..44-&4 4.44-4A4
u.47/ //4v-vg.4 -14•J

c-044A1-144-1 a-- e•L
et4. s.41.2-s„4.04 444.4a4 Gi

1.t.L. . i--4. A444,01 e44f6.4V44Z4

61•010i 4‘4444NI Xdoso 40.024rirs,‘, ("14.idif (...04.411th

404.404.4. 01041:0 74.

Ade_

{ t4t d.••••e, r"" °641.1° 

7.•••-•-•4'1e41:14 ,A3Pe 01•4. L4..41.4

4.4e2444.4 aro. et...041041• '-J, Cosa)/ S  

4-4-04P-ad-4•4_4414

1..404%_. 

i c„44,4, , if-a... c.s444A.< -,.....4. e....game ‘4....._,4 4.4,.....1 Ate

. Pt+.4..LAt

r.-icie ,..... s.,D......, . -...s....1 e......1.04 ...4

149

14.1,SAsZt•4 14.*4. 4.4 -‘,6-..4(0 -8,.vA -14/

u-LA44 4.4-464)/ t4d-c4..oadi 4‘.,*444, ,46 z

4-641.6.44.•1 44, /C-e.,,

1-01 g6.1-144 , et.,„e

4--vw oe•4.6,4,4,c4 C.444.44 .6t4.4,~
t.g• -c4,e.a., ^4- 4,44 ‘44444./ p.44

e,c44-0‘4,40 -t4.44.44. Alec44‘t z-vs‘.‘4,a4.....V 14, j4...,,,&&
‘442;t tati A-444 4.- ;444.0i ed _

"444e4 /044W-0.- I 1,0o
;44. t4dA.4e 4.44. 44.4. 6‘.4.4AeZmi. 44--4•1

Ou4.4.t Ae.4.461X0Z o44# e•At

kt.4•4Af I•edg4. 404 &sA-44.4 Al•S. Z44ae

&GAWK A. a•C•4014"1 LA-4.44Z 444= 4

64449 4.0Z40•4•0841 ed.a. "a 4...44d•ia‘. 41.0.47

0,e.4 4/4, 1-414

70‘40•4$1.441. e.i4A0 •

s4t4- Agia i44•gt.G1 4.4/ se..•..ere.fe
c-•-..624. -4)0.
e.44 r.6444 esdt

e., ....1 e•dA. c.J4
'e410104 C#4e414,Zgb

‘L14216*. e4,064644W4 e0.

Z 
--tA2zs&

se64. c.4;ii•ife

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



I
M
a
e
s
i
t
 

M
I
L
 •
I
I
M
E
r
,
m
s
•
M
L
-
 

I-
 -.
N
M
-
 g
n
a
t
 t
-
.
_
 
71111111•-

"
l
a
i
n
-
 
g
l
E
r
 

"
5
/
0
•
2
•
-
g
a
/
 

1
/
L
,
W
i
r
ofty

p
,
_
,
,

41f41
fl

J114i111
141\

%
),141

ilullfr fidifiA
btri

,
A
4

M11.1.1.111•11,

 
 
.
7
=
1
 

1
1
1
1
M
-
W
X
1
1
1
1
1
1
1
1
.

1
1a
M

-

•

4,1

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



tfAr S..4.4.4.ot •4 t...4.01.4.4.4•‘.C.d. toe Cot.4 4eA■4444

,e4"7‘4,, 611&.ft

)11' Ltreft.

‘14.47 it.

Pe-4&

A-de4

cAd-.44, X44:6•1 J-44A. 44.A0.e

4.444 4̂. 0& rneadl46 e4114d*.e..

e4d• c,6 0444.• e.4.0Z244. 044..0014441.4‘4r“.

C4.A Am.& p 44.4#‹, e4.44, 4-4044‘

64.^' tUa. aL4..44 °10."°4 °Canoe La. M. rol..da.d.ae

3444. sav,44L L4.4- .&460 ALA.gge. 4.44E.4•4

Iremv ttA•640bA.0014064w44 (10 
a.maL

,e4* Zd0.4.464. ; 
4.&,1.^4A4, sw4-444e4.4

t•44.1 44e ,aft 44,w,b4

_ 
;

seaodei tOs 04.c.044,4Z 444.4i.t4o

$44, .A.‘64 logA,44a6,& G4 40= e.4( G‘a 
rA4, Agar&

c.4Ie 
44..e.A4A0i, ot-4-dad4S Ad4.4,4.?

a— 144447 A.4.4,.

1r3.

e.4.4tr des, cagaftb

It4 /14.14wwite •A'1.••••44.6•^•44" Y-- 44-0441; 4 ‘4,

11

1111•••••

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



May 14, 1930.

Governor Harrison of the Federal Reserve Bank of New York,
came before the Board and discussed existing business conditions.
He said prices were falling all over the world; that the ratio of
decline was greater each month; that drawing of acceptances had
fallen off 200 millions as compared with a year ago; that if the
depression is merely a tanporary one, things ought to mend by
July 1st, as temporary depressions usually do not go over one year;
that if the depression is a more or less permanent one, the question
remains - what can be done, in addition to what has been done, and
the question arises, has the Board power which it can use?

Dr. Miller said we could do nothing, and that the easy money
policy already adopted would claim mischief for us in the future.

Governor Harrison said he saw no method short of a bold open
market operation, deliberately designed to put up prices. He
explained Dr. Miller's proposition that the most his bank oould do
would be to remove obstacles to business improvement, and that this
has been the policy of his Directors, thus making credit easier,
and in some degree improving the bond market.

Dr. Miller said that the February and March inflation of the
stock market was caused by prior Federal reserve policy; that a
state of mental depression has set in which exaggerates the real
depression.

Governor Harrison agreed with Dr. Miller that the psycholocy
of the reduction to 3% has been bearish rather than bullish.

Governor Harrison said his Directors knew they could not increase
prices or revive business, but they felt they should do all they could
even if their efforts were Unavailing.

Governor Harrison pointed out that Europe has to pay us about
6030 millions each year as interest on the Allied debts; that some of
our people are trying to prevent her paying in goods (excefrively high
tariff bill); some don't want her to pay in gold as this might result
in disrupting the gold standard abroad; that others object to our
loanind money to help improve the purchasing power of foreign nations
and enable then to pay their debts and to buy from us.

Governor Harrison pointed out that our export trade had fallen
off considerably, Which means that the purchasing power of Europe
had fallen off.

Some one claimed that higher discount rates would help the
banks liquidate same of their security loans, but Governor Harrison
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2.

denied this and said that an
 attempt to liouidate these loa

ns

at any rate would simply lose 
banking custor ers.

Governor Harrison spoke of t calming reparation bond

1.88118; that it would be 300 mi 
on dollars, of which 100

millions goes to Germany, th rest being distributed among 
the

other countries; that ottwi- woll
d receive 5/6 of 200 million

dollars, but is willing to let h
alf of it go to other nations;

tiiat we will be asked to take ab
out 75 millions after allowing

for the discount, and France wou
ld probably take the same ahoan

t;

that the pro?osed reparation bon
d issue could easily be placed

in the United States, as this very
 year between January and

April 1st, 1,400 millions of sto
ck issues and 400 millilns of

bond issues had been made.

Governor Harrison finally said tha
t while a 3% dicoant rate

might not be of very mach help 
to the short time borrower, it

would help obtain long time mone
y at more reasonable rates,

permitting the placing of securi
ties and helpin?, the bond marke

t;

that there is plenty of money now 
for short term borrowing, but

rates are relatively high for lon
g term borrowing.

Governor Harrison said when reque
st came as to Whether the

Pederal Reserve Bank should dissent 
to offering in United States

of reparation bonds, he would pr
epare a cable and letter which

would be sUbmitted to the Federal
 Reserve Board for approval or

disapproval, and if disapproved it
 would not be sent.
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