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Tueeday, April 15, 1830:

Governor Harrison appeared before the Board to give
an accomnt of his recent visit to Burope. He said that
central bankers abroad felt that there was no great shortage
of capital in the world, but the troudble was its bad
distribution; that there had been great deflation sbroad - ALow
and a collapse of prices; that they believed that mo-rates
for short=tem borrowings would help long-temm borrowings,

’ e by driving short-tem into long-temm credits;
that they all recognised the danger that easy money mey
incur in speculation, not only in the United States but in
Buropey that basic commodities have fallenm in price all
over the world; that purchasing power has been diminished;
that a general denial was made that banking policy abroad
had caused deflation, and any olligation to stabilize prices
was also denied,

Heo said that there was great curiosity sbout the
operations of the Federal Fam Board, and howmuch grain
they would duy; that the situation was a world situstion
which the Farm Board could not hope to control; that Russia
was selling raw materials abroad far below cost is oxrder %o

. got capital, e.g. - that lumber was sold at prices which
\ Sweden coul not meet; that there was really no cost of
| production in Russia in our sense of the tem; that Russia

situation would became intolerable; that they saw no remedy
for this situation except that America was giving credit
to Russia on extremely low tems, and that our credit
should be embargoed; that Ameriocans usually got 50% cash,
which protected them, and all else in the shape of notes

. Tepresemted profits; that Americans should cut down Russian

1
E
1
2
f
5
£
:
;
B
;
g
§

shipped to places where it was needed.,
‘.“zu::lomuthtm.Munpuﬁ-

$ that is encouraging gold exports and .
developing short-time loans abroad; that she is now
interested in long-time loans at home; that he will encourage
Mb-kmbmforuﬁln!orkuoﬂnhwm
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Taesday, April 15, 15303

Governor Harrison appeared before the Board to give
an accomt of his recent visit to Burope. He said that
central bankers abroad felt that there was no great shortage
of capital in the world, but the trouble was its bad
distribution; that there had beem great deflation sbroad - Low
and a collapse of prices; that they believed that mo-rates
for short=tem borrowings would help long-term borrowings,
bonds, etc. by driving short-temm into long-temm credits;
that they all recogniszed the danger that easy money mey
incur in speculation, not only im the United States dut in
Buropey that basic commodities have fallen in price all
over the world; that purchasing power has been diminished;
that a general denial was made that banking policy sbroad
had caused deflation, and any otligation to stabilize prices
was also denied.

He said that there was great curiosity about the
operations of the Federal Fam Board, and howmuch grain
they would duy; that the situation was a world situstion
which the Farm Board could not hope to control; that Russia
was selling raw materials abroad far below cost im order %o
got capital, e.g. - that lumber was sold at prices which
Sweden coul not meet; that there was really no cost of

- production in Russia in our semse of the tem; that Russia

was even shipping coal to Boston at less than our damestic
prices; that if Russia should dump wheat abroad, the
situation would became intolerable; that they saw no remedy
for this situation except that America was giving credit
to Russia on extremely low tems, and that our credit
should be embargoed; that imericans usually zot 50% cash,
which protected them, and all else in the shape of notes

. Tepresemted profits; that Mmericans should cut down Russian

credits; that gold snd long-tem credit policy was the

vital question; that the United States and some foreign
comtries could stani the loss of gold provided it was

shipped to places where it was needed.

Governor Moreau said that France had more gold than
she needed; that she is encouraging gold exports and
developing short-time loans abroad; that she is now
interested in long-time loans at home; that he will encourage
French bankers to confer with New York in order %o help place



long=tem loans; that the Fremch tax on foreign securities
hal been reduced one-half, to 2f; that he would like £
reduced to 1%; that there is an income tax of 25% on foreign
securities as opposed t0 a tax of only 186 on domestic bondss
that he would like to see the tax uniform, but the latter
must be slightly higher as there was a domestic transfer taxy
that there is some prejudice in France against foreign bonds,-
¢ege Panama bonds, although those were really French bonds;
that the issue of reparation bonds was to be 300 millions,
of which it is hoped London will take 60, Amsterdam 25, and
other countries 15, meaking a total of 100 millionsy that the
talance - 200 millions - must be taken by the rest of the.
world, chiefly by France and America; that Sweden may taks
more than is now anticipated; that Csechoslovakia will also
take some; that France would take about 80 millions and that
the thiteld States should take 120 millions; that our State
Department had said that America would not take one-half of
300 millions; that there is a feeling in the United States
that we have taken too many foreign securities; that 100
millions would be the maximum which could be placed in this
country; that the proceeds of 100 millions is to go to
Gemany; that the 200 millions would capitalize future
unconditional payments by Germany under the Young plan;
that France would probably get five-sixths of this amoumt.

He said that the Bank of France now owns one billion
of foreign exchange, of which one-half is New York exchanges
that France wants a world market for reparation bonds in
oxder that she may pay her international debts with the pro-
ceeds; that France would like to duy French bonds held in
American, but the exact amount of these holdings is now kmown;
that there may be danger from the over-issus of bonds in the
United States; that the Bank of England is losning directly
to individuals and corporations on certain conditions; that
the corporations put themselves in good order, reorganise, etcs
that later the Bank of England hopes to get the joint stock
banks to take over these loans; that England is being wnder-bid
in steel because of her high wages and poor organisation; that
he went to Rome and had a satisfactory talk with Luther as to
the International Settlements Bank and other questions; that
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he told Luther it was important to have more hammony in
Burope before asking American investors to take repsration
bonds at reasonable rates; that he saw the Bank of Italy
people; that they want for Italy about 100 millions for
five years; that he lunched with Mussolini who asked very
many reasonable questions; that Italy talks of stabilising
at a lower rate than 19 to the dollar; that he did not mow
whether the cable of Nr. Cotton to him asking infommation
as to placing reparation bonds was official or not; that

Cotton spoke to him about placing reparation bonds before
he sailede

Governor Harrison said that Mr. Cotton's talk was
officisl and that Oglen Mills is very much excited over
the relations between the State and Treasury Departments
and the Federal Reserve Baard in these matters.

Vednesday, April 16, 1930:

Governor Harrison continued his discussion of foreign
matters snd the International Settlements Bank; that no
Mma—lw.dhmththbn.mm
with his Directors tomorrow morning, when he would advise
us fully.

C.S.H. took the position that the mere fect that the
statutes of the International Settlements Bank provided for
approval of issuss by the Federal Reserve Bank of New York
did not give that Bank authority to pass upon any issues as
a condition precedent %o their offering in the Unit od States.
He presented informally the following resolution, stating
that he felt certain that any approval of any foreign issuss
would embarrass the Board in its future poligy. The informal
resolution of C.S.H. is as followst

In enacting the Federal Reserve Act, Oongress gave %o
the Federal Reserve System, whether acting through the Tederal



Reserve Board or through the individual Federal reseirve banks,
no power to pass upon the propriety of proposed of ferings of
: 3 367 : either foreign or domestic securities in the markets of the
£ i vin?l 0% & : te Toited States as a condition precedemt to such offerings,
r ok Lones ¢ . : : : ' whether upon grounds of i{nternational policy or strictly domestic
: LLg = conaidérations.
i awC.J
‘ 3 o ? : Since the dissolution of the Capital Issues Comuittee on
1 101 August 30, 1919, the markets of the United States have beem opem,
: : at hutnf-rnﬁuldmlluom System is concerned, %o
Y offerings of all security issues, vhether domestic or foreign.

% frod olli taf? Bise soml ) The fact that the statutes governing one Buropeen central
N. al alil u I3 ‘bank have provided that no offerings shall be made by it in

d suolisie NMMNMmmmuQWWouoztho!M
P ol e Larebel e ‘ reserve banks, = the Feleral Reserve Bamk of New York, - which
action may speedily be followed by similar statutes governing
other foreign centrd besnks, - does mot, in the opinion of the

Tederal Reserve Board, give either te the Soard or to any Federal

Jmieanle 4 reserve bank any such authority. '

£ Seunidnve coelvial ¥ ourrsvol mapnﬂorn.mndmrwhm“byw
gnid $enam i3 0 i yi:l YT Pederal reserve bank, of any such foreign security offering,
! - fuew af Bas . 8w 3 [omoe § might, in the opinion of the Board, entail serious canseéquences
: o pd cTodd { 14} to the future credit sitmtion, and might hamper the Federal
-Lar® 4 Reserve System in its future credit policies.

olls e The Federal Reserve Bark of New York should, therefors,
: - wis Yo andoia 4 be advised to notify the Bank of Intemational Settlements in
3 e is T e d sounel L6 Y OT e reply to its communication, and as well, the other principal
: ang © t $a by I3 e-smuh.thnqmwmm“wqrmm
T ie 5 ¢ @ reserve bank is not necessary as & condition precedent to
¥ aiziwoi [0} ({sen i be making security offerings in the mariets of the Uhited States,
[ o & drso Jie% ed dadld A -amtmmuumrmmmnnntwr-
o %) 1 08 a0 gtadas blve take to pass upon such of ferings.
8.} . .‘ »’ . b _ g olletC oo ) 'l .
The Federal Reserve System will confine itself to the
duty imposed upon it by Congress of protecting and stabilising
texdf \Cl credit conditions throughout the United States, and will use
all its powers to this end. Should it be of opimion that any
¢ 8 e : 3 anidoane nl offerings of forelgn securities are greater in amount than can
. Fetilr be¥ ¢ reasonably be absorbel by investors, thus tending to make the
banks of the country less liquid, it will mot hesitate to
caution the puliic, unhampered by amy prior approval or dis-
Digitized for FRAS approval of proposed offerings of such securities.

http://frase
Federal Reserve E




133

\
¢ - a8 I I8 A ' ' L 3V 5
- . ~ > - $
a : : - v
- . . < (8
L4 4 . $ . -
Dl . . . y & 4
.~ L
' - - v -l - - g -
b 3 trta we : .
. -
- C - .' - »
& » . d
.
’ v 3 . M v &
-
' i - .
* S ¥ - .
. : 3 y ° ( ooy tor
| {
, od a ~
- » -
, o . ”
- > 3 ).w ]
oo " - - :
- - ~ . on & -
. ST » - - ) ‘Ar
5 '
3 ‘
| &5 & Eal . " R - (5 -
FiR v : " ™ Es
p . A - o
B o 5
- e Do
- by e > %
- . \
* 3
e . o > v
' - . .
; ~ 1 i é i o
LS b " - —
' -t - ) d - 24 .
LML OED Tae ' - . b
. d " o9 §
' . L
» ) . ors + .
- - : ° ia 4 1 17 wdy o
-
Ld . . 3 - - adq
" i : o =
t ¢ - & 3! -
" y [ o 3 . 3 -
oy Bz -
- 3 ’ -
& - v - . . : 4 N ¢4
s
oy ¢ ¢ ! nd Inve ‘ Iag 2 e
- - -
_ . - . v & g -
s i ad 3 3 \
~ e 3
e NAT . 2 ~ 4 e 2 ” ———
- - o L
. - - .
| 5 i g N
- : » B 4 ] 3 o
- -l
. e o v s *
-
o207 3 ; ] s
’ 4 4 : r :
» . “ -
& o
. = © E v
v v “ v »
. K 1] J - -
S ! ' 2 : |
. & —— . -
-312 (
- Y . - : »
- L £ 'y =
p o ] q k

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




134 i i

Qb (6 . Loedd . : :
Iiidlons, Ao tsiitn ity B Huriie , fr soid
L ot LDn 1 IS halie, steop Aveite YL Du
il an WMo .5 b $ead Go astotud

ot A-

M vad o collipin fon Ltc buiiad mste,

f Py N coinntot allitocas e cApesd

'tz‘.“,‘:v,,h ety ne .S, Haen Coitid
MSM.

e Boticah atlew agus ~f Wit VG cotndtd
It A S T T otass sen attosis
e A .
Potidad, ~Sandsa MMMAAA

tallid w Naitul /lela

St ote, @ Leo Hlane. : |
Gloin Sed A Kokl Uil e Wit G
coninsatiot At | WA Cur i T

.
o ——————

orFRASER

‘.'\ A LS G tlau 2ot 1idth Cragly o K.S,

A

&
Herrpiialyy Ay vwfetl of Sy G o Li5
M taad Wt R0 St d sk esbltrvitie T
Jot aditiosl o oliiisdt T atiliteents o

A tedd “%WM Wu.f..
. AT, O M.M‘MMM(
Cetdsrntonen Pitfhticin T ot loy Cvayy Coof
e Tsneliiaky rienote A ; Lot
A fectlo o vildiit o ; Lot L,
s Comote L La bt it o Frsadisile,

‘g_z_:ﬁﬂ.«d Dtvanebol i CodiA ouN o‘:ﬂMo

T
M'W~W%~M




Ut MW«. MQM./
MW&A\M CW‘

bety Aolot P pilivnt oleadiihe co i
bideew ~m Cleol, lontfeslisas .
%Mw&“%WM - &e

‘\. WM M,a.z!maa«wﬁh(
bt Codlosn MMMW@.M
L ctol arnat Litiatapd ALew W Ghg N

bt oA U

A 2 0, L‘..J-!-,

I Vi s Mt . e

wu.,.,{, ——— ta‘ww

w&w«,w& MC’M ‘.‘t Au
atitente, (AW A Ca vy B Lot w b

stesgp .
Corvethpt olorat. L

.b‘-vu WJM«MQM‘-A.LJ«?
Lo

oo, kil o Thoey, Lo HdTe Lo
WA-«*M, ot . oftlteel Lo,
el . (L be bo) & e Lill Gl
B diiisnd sttt N o tonslicat o B,
At Vodedlidy v e p Aol RuIF o
P Morin appd o, et o & Endi,
Attt Seiids Suiratt Aeadll o
At o 2 ikl op e
etV Sl N crae $Hordp e el Al S Y,/
L A MJ‘MW

T S

T T T WIS m————— e

B e R S —




wb%,

Catf ol ol O A Con ¢ /N ﬁ_—-.‘tk.._.“./

}-M’ Coned Mﬁm‘ "l-‘-«}i
Al btiny, cleiit g ate 2oy 2 Gy LA

aw%%u-ﬂ.a—-‘tl&:{&u |

) .,,‘,t' W*«’A—M S—ﬂw‘&"
S JPPP, T otesitad e gloest nne otfidiit.

- Ir:_& L‘,‘...gl. ®wI.de

hntty 2t G Faw p ot ot BE "R o
: 2

-t ;‘" : ’ f Golend N 2. 70

b330 ctun y, 2.4

alu 12 Luade,
LﬂfuJA-WM O &<
bon G Rt Larat | au T olise, cstucs
. t‘,‘.g.,,wmﬁhw"'
2 Lelot e:_s&.-ia'/t.:. Oy Gend
e el ,,m.www-




— —— — Sy ——

I 140 ad i
i 141 |
‘; !
| it
I l
| e oy ¢
A = M*“‘“‘“‘“""‘"‘“"““‘ (Ladf sl B Henatabisas |
.5; re o ] t
j enairbt? , Lo it A Ol A Uuu.u« | ' : "‘m‘, et i
1

| MA_._..M;‘._M =

| (Rl neinss T Lot veneenn,

f ; . Csat Loty

i‘ Aol dowtsstan. s R 200% A ot ot e

& /. M“MM,MW‘

i %“&AML% WML*“A M '
- i - — ey <oy

‘ %;&-‘-““47%

Covrl Lok Ao Cott, . m@‘”,,@

M&MWMMG«—M

%t.l-\f.M
f—o--v-/‘«.au.....c/u_a Y~
/.,, R

/oﬁummuhmw
%14‘1‘4&7 i~

Aﬁf-‘-—. ﬁwwm‘&‘u_t

“HS N oot . M. llhaote Y- C of Counng.

eel, .y

/W/MJ.MW:‘Z%

— g ———— e — R ——— S — — —— e

b

—_—
!




o=

| 142

{ | .
I
| / A A s,

m‘ . Ran /MM&W“M

l}lt
I 2w 6. ted.

i \
, MM‘-) % w.._. M ey 26, i;p,r_-
[ z M,"‘Eﬂb V,M‘““ g

! A flonnatBon |, Ktne Nt , SFenairt Aoy,

g]l ! v A Casnaesle &.—’M

w -

?“ Mﬂ—? M‘MM’Q

!,: Mtiads » Nicice Lo s lleol

e R

i | ekt o, /L...,uu.. -f-a—. ot ‘Ja(,....

i

a; M/‘J—‘a— e bl

I / /FWMLMA-M-M

i / bod ot ot med-

’:1: 3 W.

;[ /WW ......4,464.._. otrsr Ltna
L bkl




I 144

{
|

”

]ﬁli st altandiTd - Awtln - Load osirotflol A,
Il ek U Cre et nnntls olaelairtloed ¥ A,

'f'!'

\i‘i;t \ el M“l /vlmt"é’a M Loy

i\
'J; | Lewrtate, ctbirdin loe Pleeaid vt G o

_—

%. = n"‘Q-————g B - —_-
- — T 2

o

frnay |- | "
b.,,.%kw& a/‘-“*-
W "
Allse Artivnid otitiivral Cod (Atd o

Wiatesls,

*

 optieidin laidly i loi (e AH
W»K/*;,Mwmaa
Lt T Uit ol L Arasi lLocan

Al W e mmm:-;r“ “h,_i ;&“‘-— — T W3 B —d‘“ Em—

ey e



1146

|
Ly
ﬂ“ the W,M 5“"“1-““"'-4 e
U itead o potd tiens oAy 1, Ll
11:1“; M&W“ﬁ‘eﬁn‘l‘%b‘*q‘
i |

I
i

s %WML-M_@;MM&
a 32 Lalt cowdkel plisiio fouddl Bem Cosioty
e s ; LS w—%,&ww
of Listitesht Ll joltot ot ~e¥ o

1%;;5

==

#
.

e

Z?)/&‘:f“ mW,MMIDA

';, o otnsnn ; AT i el Wl Vs, G o el

| | $lasidel VBT b 3%“"’(‘*-‘““\) 'Q‘? Caer 2 v,
iasi Lrote. SR %‘M/u&..‘.. N gws, Leoy L,
’ &M'i«ata—ijﬁl‘# MW’ gt
Ml oy Wf‘q’ %am‘é‘”:m"“wm
g: Lo ) Jeirnese . ' “ S A e o
I] Lok fre 2 Z 2 YaFe- | > A ik pw A
| A Cib Ltakle oty car. PRt Sl ol s el g
| ‘ M‘ o
‘i LornteX - bty Laste, At e L
; Ady. Jesus o Coionpla onseditd ~ aN Aaf . 7 nPTit el

A,{M‘.&:M. o



L

/’
- »-‘_‘/

e e g g WEe— ==

SRR e . = wBE= = I==CE ST

M&--w.«\‘w T Chath 6 Liin Pt Ll csiitid g

At Gl r Lttt L [ e A,
Mj-ouM Ch Conieditot fdot el $LUge

!

t‘“m’

Y U vttt OO [dtirsiabs AT Moovsa,  crtundis
,e..‘.l.«—..w...i,ua“.mw .

e L..-.l«—- wz‘@/ﬁw« Carte st

cha Freceland ALy

uwa‘dWwa

o

-

o5

SAA e i,

et Co. M&Wﬁ“‘cmm.‘.s_

4:75%6._

wa’“%—‘wwf~

- @- latltdss e Ce
| A Zeon. o

L fen c,az5

M‘-ﬁ__é!_gl%

Al dagedn . .
M__[% ettt T tg u//&lo
e scient wu%a%w

Stes st "-‘*‘(M'édaa loa barat Play
MW
-’—Mwuz“«a«m.‘/t«
Mb....d.,&«.&qb¢w‘“‘
B i it
onlas Costisad lo . vl loos T
Sl Cunil Stan Compintd San o Leas® Oy




154

J’!!“\ Ao ittt ol Corvsial ME; M B s —

.i'mi'l ‘ A, 7’ M . X -
wl'“ ‘iﬂuwWM&MA% e~
| M . i op Lt ikl T Lendidad Fn

’% Lan Cartanmy L tastel Cost nadh Floe Cac g ey QArw o ltreredd M-«g«d el Ly

| Ko el aud svid St —tieis) ny

it -, fw ;....J««.—ZA, e T Awgny G, Ctitay

-—\-—-—ﬁu—u bols “he ol v dpy

b ttrice a1 T Leput otuidy T "“‘TV it Loy (vt . Loy

M ATt geastle, G lu ) Lacuye, AT o lhy aale, e
&:al Cast titd lem St AU Llany [faln S b a 375 Laty, 2= :
i e AR en LanBedpcar b o lown ettt o Nl s My, P §

mi Ae Cat. cunad Kotae Pt . """"‘*‘74&._4 , A s e
E! ot Yl ad Aidls . A loidi W’Q—fmmﬂ-‘:ﬂ_‘@

—~ A e

e IR —"‘“‘—4

e ——————————

p——ay R . = &



/h" M%(<._ L ke Shaiinddubs PO EE- 2 S—

| e tgot oOlpadh Tl Adas Cirreaeg
| e ep e Cosidiniy Lalls n itibtaisite ]
| A Cr ol o Lalol ands Cane Cvuts Connlid
| o tas skt nnid Lkt o Fgunrt oty o o

*_ dlin swrast Shete Steaw (YARAw [Yerete BN

-

4 b e B »

A\ - b.




y w 14. 1%0

Governor Herrison of the Federal Reserve Bank of New York,
came before the Board and discussed existing business conditions.
He said prices were falling all over the world; that the ratio of
decline was greater each monthj that drawing of acceptances had
fallen off 200 millions as compared with a year agoj that if the
depression is merely a temporary one, things ought to mend by
July 1lst, as temporary depressions usually do not go over one years
that if the depression is a more or less permanent one, the question
remains - what can be done, in addition to what has been done, and
the question arises, has the Board power which it can use?

Dr. Miller said we could do nothing, and that the easy money °
policy already adopted would claim mischief for us in the futures

Governor Harrison said he saw no method short of & bold open
market operation, deliberately designed to put up prices. He
explained Dre Mjller's proposition that the most his bank could do
would be to remove obstacles to business improvement, and that this
has been the policy of his Directors, thus making credit easier,
‘and in some degree improving the bond mariet.

Dr. Miller said that the February and March inflation of the
stock market was caused by prior Federal reserve policy; that a

state of mental depression has set in which exaggerates the real
depression.

Governor Harrison agreed with Dr, Miller that the psychology
of the reduction to 3% has been bearish rather than bullish,

Governor Harrison said his Directors knew they could not increase
prices or revive business, but they felt they should do all they could
oven if their efforts were Wnavailing,

Govemor Harrison pointed out that Burope has to pay us about
600 millions each year as interest on the Allied debts; that some of
our people are trying to prevent her paying in goods (excessively high
tariff bill); some don't want her to pay in gold as this might result
in disrupting the gold standard abroad; that others object to our
loaning money to help improve the purchasing power of foreign nations
and enable them to pay their debts and to buy from us.

Governor Harrison pointed out that our export trade had fallen
off considerably, which means that the purchasing power of Burope
had fallen offe

Some one claimed that higher discount rates would help the
banks liquidate some of their security loans, but Govemor Harrison

r FRASER
.stlouisfed.org
serve Bank of St. Louis
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denied this and said that an attempt to liquidate these loans
at any rate would simply lose banking cust.o:nrs. .

Governor Harrison spoke of ¢
issue; that it would be 300 mi
millions goes to Germany, rest being distributed among the
other countries; that would receive 5/6 of 200 million
dollars, dbut is willing to let half of it go to other nations;
that we will be asked to take sbout 75 millions after allowing
for the discount, and France would probably take the same anounts
tret the proposed reparation bond issue could easily be placed
in the United States, as this very year between January and

April 1st, 1,400 millions of stock issues and 400 millions of
bond issues had been made.

aning reparation bond
on dollars, of which 100

@overnor Harrison finally said that while a 3% discount rate
might not be of very much help to the short time borrower, it
would help obtain long time money at more reasonable rates,
pemitting the placing of securities and helping the bond markets
that there is plenty of money now for short temm borrowing, but
rates are relatively high for long termm borrowing.

@Governor Harrison said when request came as %o whether the
Pederal Reserve Bank should dissent to offering in United States
of reparation bonds, he would prepare a cable and letter which
would be submitted to the Federal Reserve Board for approval or
disapproval, and if disapproved it would not be sent.
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