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March 5, 1934
Weshington, D, C.

Morning Sesslon

erence was calle y the Federal Reserve Board
consider the proposed Bill 01 it rec Banks

Industry.

¥ X‘YM

he Conference was called order  otleclock a.
m. wWith Governor Black presiding

Governor Black and Messrs. Hamlin,
Szymczak, Miller, O'Connor, and Thomas
of the Federal Reserve Board, Governor
Calkins, Chairman of the Governors' Con-
ference, and QGovernors Young, Norr
Seay, S8challer, Geery, Hamilton, M

and McKinney. Acting Governor
Johns and Deputy Governors Burgess and
Fleming; Mr. Strater, Secretary of the
Governors' Conference; and Messrs. Mor-
rill, Carpenter, Bethea, Martin, Wyatt,
Goldenweiser, and Smead of the Federal
Rese Board staff,

the Federal Reserve

3 4

desired to discusgs v lowing matters with the

notes;

Issuance of gold certi 1tes by the Treasury
Departme: ;0 the Federal Reserve banks -

and that the Secretary of the Treasury desired to obtain the views

of the Governors in connection with t ernment's financing pro-
gram,

nce proceeded to discuss in detaill the pro-

the proposed Bill, and several minor \anges were
hitized for FRASER
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visions of the Gold Reserve Act of 1934, and that the Treasury

vartment was willing to deliver to the Federal Reserve banks

1

such gold certificates as were requested., It was understood that

matter would be congsidered by each Federal Reserve bank and

1

Board advised of its shes in the matter,

The Secretary of the Treasury and members of his staff
returned to the Conference, and the Secretary gave the Governors
a brief outline of replies he had received to a telegram sent to

list of banks 1. he country, and asked that each Fed-

Reserve bank arrange immediately to send the following tele-
gram to each member bank in its district and to each Chamber of
Commerces

"I shall appreciate a collect telegram from
you stating how much, 1f any, credit is needed in
your trade territory, for purpose of providing
working caplital for established industrial or

commercial businesses with sufficient unincumbered
assets and prospects to justify loans having ma-
turities not exceeding five years, such credit not
to apply on liquidation of existling debt. Shall
also appreciate your indicating to what extent in
numbers the extension of this credit would contin-
ue the present employment, aes well as the numbers
by which the payrolls would be increased.,"

After discussion, 1t was

VOTED that immediate arrangements be made to comply

with the Secretary's request, and that replies received by each
of the reserve banks be tabulated and forwarded to the Federal
Reserve Board, together with the original reply telegrams received.
The Secretary the Treasury, the members of his staff,
and Dr., Burgess withdrew from the meeting.
Consideration was given to the policy to be followed by

eral Reserve banks with reapect to the retirement of Federal
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Reserve Bank notes, the suggestion having been made by the Feder~
it would be desirable for the reserve banks
yrogram of gradual retirement in order to eliminate
tax on the notes. The Conference expressed the general
opinion that the notes should not be retired too rapidly, as the
elimination of bank note circulation as shown 1in the weekly Feder-
al Reserve bank statement may be misconstrued. It was then

VOTED that each Federal Reserve bank gilve considera-
tlon to the adoption of a program for gradual retirement of all
"'ederal Reserve Bank note circulation.

Governor Black then referred to the suggestion which
was made recent. that the Federal Reserve banks take up with the
member banks in their respective dlstricts the possibllity of in-
creasing the number of banks in each district participating in
Government security purchases through war loan account and the
amount of the authorization of the banks now participating. Cer-
tain of the Governors referred to the steps which had been taken
by them in this connection, and it was understood that the matter
of the further action to be teaken should be left to the discretion
of each Federal Reserve bank.

Governor Calkins read to the Conference the memorandum
submitted by Mr. Smead to Governor Black under date of February
28, 1934, with regard to the desire of the Farm Credit Administra-

to avall itsel f the services of the Federal Reserve banks
ng the operations of the Federal Land banks in ex-

changing bonds of the Federal Farm Mortgage Corporation for farm




and was understood that

ors of their respec-

that the banks comply with a request from the Secre-

1.
¥ 1 g

tary of the Treasu they 1 "orm the services contemplated

the Fazi Credi Administras

,ration.

30 o'clock p. m.
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