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PRPRESY Yo L &, 4 43 Pramesecy

The Tenth Conference of Governors of Pederal Reserve Ranks was held

37 %

at the Shorehan Hotel, Washington, D. C., on April 4, 5 and &,
PRESENT .

Mr. Alken, Chaiyman of thé Conference,
HMessra. Treman, Rhoszis, Fancher, Seay, !
HeDougal, Wold, Yai Zandt and Calkins, and
I“:rc-cTt Fa ﬁ"”"t‘!', ; ;":'et:?.r:!c

neeting was ealled to o r by¥“the seoretary
4, 1917.
TOPIC NO. 1..= APPOINTHENT OF CHAIRITAN. - On nmotion,

séeretary, it was

VOTED  that 'r. Aiwen be elected chairman of
the conference.

thereunon took the chair.
“OELAGRANS -TO ABSENT MEIBERY. - On motion, it was

VOTED ' that the seccretary be instructed %o
~aend teleprans to Governom Strong and Xaing, express-
ingr the regrets of the conference at thelr absence and
beat wishes for their continuwed improvement in health,
a1G also that a teélegran be sent to . Governor liller,
who was suddenly called back to Kansas City.

TN7ETAS IO TO DEPUTY GOVERNOR CALXING. - The ohalrman stated that
he had peceived a 1ebtter from Governor Vains to thé effect that I'r. Calkins
wonld repregent him at the conference. Whereupon, on motion, it was

: VOTED that 'r. John 'Is Calkins, Deputy

Governor of the “ederal Reserve Bank of San Franecisco,

.be invited ts5 attend the conference as the represento-

tive cof Covernor Hains.

”OPIG "0‘s 2o A:QOP'”IOT? 0~ !"'{OGRM”IEa - On motion, it was

o r'pw;-meu-
M;:. That the PrOSTENTe ,Jré%ﬁm Ter m

’ne gacrctarw nreaented tiletter recelved f‘rcw the Governor of ihe F“ederal

0-‘,0 rx*ﬂlm.-w oni":‘edziesday,z:mm-xim, pril éthy, Fiereupon, on motion, it

igitized for FRASER®
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TOED . that the «rpooimrwnt of the ususl COorte
mittee to walt upon the Federal Reserve RPoard Le dis=
penged with. 3
TOPIC NO. 4. = FINUTES O0F TTE TINTH CONFERERCE O: L,O‘VIIR.uORS.

On nmotion, it was

 yOrED that the nimmtes of the liinth confor-
ence of Governors be approved without reading.

' POPIC WO. 5. - UNPINISHED BUSINESS.
(a) Disposition of natters reported to ederpl Reserve Doards -
The secretary "epovted that he had forwarded a erort of tha'l iz.‘cn Couferenco
of Covernors to the ?ederal negerve Hoard under date of J:nmary 11, 18917, &
copy of such report having veen forwerded to each of the governors; ond that
ke had also forwarded to the Toard a copy of lir. Seay's report as chairmen of
the cormittee on reserve ané central reserve clties. Tic farther gtated thui
about a week prior to this meeting he had written to Governor Harding, invite
iug his attention to the fact that the governors had not received any reply,
except an acknowlodgment, with respect o their recormendation that the
noard take up with the Secretery of the Treasury the question of pemitting
the ?eueral reserve banks to change their one-year %% notes intoc thirty- ;eur
L L. A replying to that letter Governor Warding did zmti‘aﬁ‘ﬁ:i‘*t--~ to the
portion in which advice was requested on this matter. 'fiheréupon, on motisng:
it was
VOTED that the secretary be reqa.astcd to ts J‘fe
wup this subject informally with the Goveraor of tha Fede
eral Reserve BDoard and advise the copference of the posi-
tion of this matter before its adjourmment.
(Hotes Thile the action &hove deseribed appears in the
gtenographic ninutes of the meeting, the =secre-
tary's recollection is that no formal action was
taken, upon his request to be excused fron naking
further ingniries of Governor Harding. ) St
(e) ndit of Gold Settlememt Fumd. - The secretary subnitted an
orel report ond read a recommendation from the report of the auditors &p-
pointed to make the last amdit of the fund to the effect that n plan should

g

< arved out to use s aystem _of gsealing nert.ain packapes contaimxw -cld

skn.i

e

wrt* ficates = such pammges as arc unbroken between cxwiit *;criodaz :Z:
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legerve Roard roepresentativess hereupon, on notion, it was

VOTED that the recormendstion be Litf
be forwarded to the Federal Reserve Poard Ly the g
tary,

ed ll'l
ecr
At this point, 10:25 o'eclock a. ms, the conference adjourned to
meet with the Federal Ressrve lJoard.
The meeting reasseribled in the Board-room at 10:45 o'clock n. e
TRESENT
The Secretary of the Treasury in the chair.
Vesars. Marding, Warburg, Willians, Delano
and Hamling :
also
o Willis, and all the governors.
Ire MeCord ioznad the conference at this time.
The Secretary of the Treasury made a brief address, welconing the
corference 02 governors and outlining in & very generzl way the plans for

new ”'nancinﬂ by the covermment, and also made a statement in connection
with the recdent issue df el oartifﬁcates of dindebtedness of the Government..
the close of his remarks he asked fér the views of the gpovernors ojl wha
should be the terms of the pronosed new bond issues, an 80 a8 to whether
or not the l tederal reserve banks would prefor %o have any svbsequent iszue
_of ghort time certificates of indebtedness offered to them or to the pudblie
iﬁfhrdugh ther.
Refore receiving replies, the Jecretary of the ““vﬂaury left the
ﬂeeting and lr. Harding took the chair.

: There followed a discussion of the bond issues and of‘the short
tem Traasuiy bill issﬁas,'it being ﬁhe_general consensus of opinion that
if a2 new iséue of Treasufy:bills was to he nade, the Federal rescrve bankg 
wonld prefer to have fhem offered through the banks instead of to fhéha |

There also followed a disoussion of the mmendments o the Vcdoral
Reserve Act proposed by the PFedor 51 Reaerve %oarde

{hf neeting adjourned at 12:45 o felogk ps Me L oo s '% ;&$@#{g.

bled at the Shoreham Ho;el at 2 oO o'clacz

e

S ey T, s
¥

‘MOPIC Qo 5 (b}, = REPORD FRON TACH BANKC ON DELAYS IN 01B 'mn.s
STDEOTHER ?ELIHQUENCIE% OF DHE POSTAL SERVICE. = The secretary stated that
wtnis tcnic was nlaced on ude nropramne inraccordance with 5 resolmhion

v

‘u0$ted at the JTinth Conference of (OVernors, vnder ihe {e¥mg of which ®

pitized for FRASER
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bank was to nrosent to this conference a swmary of delinguonei®s in the post-
al service. After & brief discussion and on motion, it was

YOTED that each Federal reserve bank be re-
quested to report to the secretary of the conference
a list of grievances sgainst the postal service arising
during the nonth of April, and that the secretary bve
requested to take the matter up with the “eﬁcral Reserve
Roard in his discrationu

{f) TIssue to member banks of demand certificates of deposit payable

in gold. - On motion, it was

VOTED that this topic be dropned from the
programe.

TOPIC 0. 6. = COMIITTEE REPORTS.
{a) Cormittee on resolutions to govern the attendance at coz}feren-
ces. - This topic was passed temporarily by consent. e
(b} Cormittee on allotment of investments. - Ir. Seay, for the
cormittee, submitted an oral report. Thereunon, on motion, it was
VOTTD that the report be sccepted and ap-
nroved and that the percentages of allotment, when
completed, be forwarded to eaech of the Pederal reservq
banks by the ehaiman of the conmitteeo
(o)™ Gomtttde on 03 spamisiin. ob Guvebauint Tonts. 0 /ths RToRaN
for the cormittee, subnitted a report. “Tnereupon, on motion, it was
VOUTD that the report be accepted and ap-
proved and the cormittee be continued with all powers

heretofore vested in theme

{Tote: The report of the cormittec appears on miges
) 19 and 20 of the stenographic nimtes.)

There followed a brief discussion of the price at which the con-
version three per cent.'s chould be s0ld by the comittee, it being th
genéral view that the bonds should be sold at any price they would bring, |
not 1@93 than par. :

fa) C’mn‘mitteg on fésolutiqns to govern attendance at conferences. -

The secretary, for the cormittee, sutnitted a report recormiending the ndop-

“tion 0f the followim: resolution:

e e R - RESOLVED that the ‘attendance at meetings
' 0f the gdvamra“bo 14mited to the governors them-

selves and such other active a2nd salaried executive
officers of the Federal reserve banks a8 may ve Se-
lected by any governor who cannot attend in person
and such other persons as nay be invited to asttend
by an affimative request on the part of three-quar-
ters of the sovernors. TThenever & governor desires .
to have an invxtation extended to' any person other
than & rcmmentative. as sbove deascrived, he shall
f«mmrd a request to that effect to the secretary of
the conference a sufficient fime 'ip advanoe of thr
foeting for the seoretary to obialin the views of the

s
o, I




other pgovernors and corrmmicate advice thereof before
the neeting.

Theyreupon, on motion, it wes
JOTED that the report of the cormittee be
recaived a e resolution prepsred by the cormittee
pe adopted by the conferences
{&] Comittes on reserve henks acting as fiscal agents of the

governmment. - At the rtouest of the chairman the topic was termorarily e

de on use of postmastera for collecting nommember baxi:
fteme. = 'r. Rhoafls, for the cormittee, subnitted sn oral report. Vhereupon,
on motion, it wes

"7 . that the report be aegcepted and the

TOPIC 0. 7. ~CO GOIONS AND CLBARANCES
(e} Reinstatemer ne postmaster order. - There followed a
hrief disewnsion of ‘this topic which was considered disposed of by the vote

adopted with respect to Topic NWo- 6 (e). At the end of the discussion, it

VOTED that the Pederal reserve banks that

have usod express companies for the collection of checks

be requested to write a brief statement of their methods

and experience and forward copies thereof to each of the

- other Federal reserve banks for their information.

TOPIC NO. 6. - COMMITTEE REPORTS.

(f} Cormittee on uniform reports of reserves and 'enforcement of
reserve penalties. - !r. McDougal, for the committse, submitted _azi orel re-
port to the effeect that the work of the committee had been completed at the
time its report was made to the Ninth Conference. After a brief discussion

and on motion, it was

VOTED that the cormittee be discharged.

b

(2) Committee on regulations é;overning real estate loans. - ITr.

fancher, for the cormittee, submitted an oral report to the effect that

' s{:f;géq'g'en%'to the Tinth Conference he had forwsrded £o esch FOvernor copies
of an mémox‘aztdm prepared by lr. Elliott, Counsel for the Eederal Reserve
B;Qa.rd, and of a letter from Il'r. Warburg, which took the pla.ée of o formal
report, . :«_j'.'hereunoh, on motion, it was

VYOTED +that the rveport be received and the
weormittee digcharged.




{i} cormittee to confer with the PFedergl Reserve Board with re-

to ths yeekly condensed statement of Federal reserve banks. - v
= the cormittee; subtmitted an oral mnort to the effect that

* a0 progress hal been made in this matter. After a briof dis-

*f""*,*‘ that the committee be continued and
to their other activities, they aiso
3 e He uﬁ'ﬂl"”‘ti(}u the matter of the form of
gtotoment made to the prees by thse Federal reserve
hanka for the purposée of securing uniformity of prac-

Li“&”
{3} Comittee to confer with officers of the A. B i. with re-

gard to vlaeing distriet numbers on checks. - Mr. Fancher, for the committiee,

531

stbnmitted a report. After s brief discussion and on motion, 1t was

VOTED that the report of the committee Dbe
received with thanks and the committee. discharged, and
that the secretury be requested to commmicate with
ench Federal reserve bank, asking it to circularize
its rerber banks requesting them to bave the aistriet
nimber plased upon their ci zacka, and that the Federal
reserve banks take up the matter with the mamfascturing
stationers in their districis. .

{Yote: The report of the committee aprears on pages
36 and 37 of the stenographic .mimites:)

{x} OCommittee tc consider establismment of collection departments
v Federal reseyve banks. - Ir. Fancher, for the committee, submitted a writ.
ten répvort. After considerable u,.amzzaion the following motion was made and

sogondsd;

NOVED  that the report of the committee be re-
ceived and that the cormittee be continued and be request-
ed to pené a copy of its revort with recormendations to
be amccompanied by forms to esch of the twelve banks for
conaiderantion and report back to the corrilttee at the ear-
liest possible moment, after which the eommittee shall
have another meeting and make further recormendations.

Thersuypon, on motion, it was

VOPED  that the motion above set forth be laid
upon the table temporarily.

¥hereunon, " motion, it was

vm that the report of the comiltiee be re-
seived.

After further discussion and on motion, it was

YOTED that the conference advise the committee
that a service charge at the per item cost be imposed; not
to exceed a fixed maxirmm, in addition to whatever ex-
change charge may be paysble in comection with each item.

After a further brief discussion, it was, on motion

\
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TOPIC Y0, 6. = COBVITER REPO!

fn) Comittee to investigate and f&port upon discrepsicisy in

traneit time achedules and the subject of domestic exchanges (continusd).

On motion, it was




- VOTED  thHat the veport be read by
of. the committes.

)

Yhereunon, 1'r. Tanchor, for the committoe, read u renort. After considerusbls
debate and on motion, it was

YOTFDR  that the rewort be received and approved
and that the conference express Its admirztion and spore-
eiation thereof.

r. McCord desired to be recorded as agrecing with the report exesnt for the
last paragranh, to which he d06s not agree. Iir. Van Zandt desirsd to be

recorded as not voting.
After a brief dlscussion, znd on motion, it was further

VYOTED that the dates for the observation and
recording of the receipt of mail be changed to run fron
April I5th to April 25th inelusive, it being understood
that Yr. Fancher, as chairman of the committee, will ad-
vise 2ll of the banks of the change in this date and the
period of time in which the =ail is ta be noted and ask
them to advise him of the results of their experience,
and that thereafter he will provide each bank with a
copy of the report.

~{o] Comittea on the establishment of Lranches and agencies of

Federsl resecrye banks {contimed). - After further discussion and on rotien,

it was

7omeh . that the committee, with the assistance
of the sacretary, be regudsted to formulate a statenent
of the functlons of am @i cficy and to revort at the after-
noon session. : ' ;

TOPIC TO. 7. = COLLECTIONS AXD CLEARANCES:—

(b} Troblem of collections. - Thia topic was dropped from the :

prograrrie by consent.

{d} Bitustion resulting from Seattle bank failure. - After con-
sidsrable discussion the seorstary was requested to prepare a resolution
which should govern the nolicy of Federal reseérve banks in receiving remit-
tances from stabe banks to which items avre sent direct.

STATEMENT OF STATE DEPARTMENT THAT FUIDS AND PROPERTY OF ALIERS
ARE NOT SUBJECT T0 SEIZURE IN 7WE EVENT OF WAR. - After considerable dis-
gussion of this subjeet, and on motion, it was

SEh TYOTED that the Federal Reserve Board be re-

guested eiiher to announce the previously expressed

decision of the State Department with respect to bank

deposits of aliens or to progure the reammouncement of

the deciasion by the State Depariment.

TOPIC NO. 25. - GOVERWMENT FINANCING. - Tho chairman read to the
conference a plan which he had outlined for the benefit of the Secretary of

the Treasury in this regard, and there. followed considersble discussion of
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the subject.

At the close of the discussion the conference took a recess at
1:16 o'clock p. ms

The conference reassembled at 2:45 o’clock p. m. at the Federal
Regserve N0ard-rooM. All presént.

Also
legars. Harding, Warburg, velano and Pamlin
' and

Tesars- Willia, 2l1len and Atigbury.
jovernor Harding and Iy, Delano outlined their views with re-
spaoct t6 the use afAFadernl reserve bank draftas. 1ir. diken read the pro-
posed plan ?9gaﬂnended by the cdnfergnce and each governor gave an outline

f hisg vigws seriatin. General discussion followed but no 2ction was

There followed a further discussion of the propoged plaua £o

Fovernment finmelng, but no action was hall thereen:

'he meeting adjourned av 5+00 o'clock p m- =
s vonferencs reasgsembled at 5:350 oclock pe m- At the Shoreham

41 pregsnt,

=3

ion, it was

VOIED that the session continue until seven
o'elock, to bs adjourned at that time until nine o'eleck
the following morning. :
TOPIC H0: 6. - COMMITTER REPORTS.

Fase

{c}] Committee on the establishment of branches and agencies of

=zarye banks [ocontinned). - The secretsry, for the committee. sub-

senort In the form of a resolution. Whereupon, on rotionm, it was
VOT¥L  that the resolution as asmended be

Alopted and trausciitted teo the Federal Ressrve Board

o8 the recommendation of this confarence. :

The resolution, n: amended, was as follows:

RESOLYVI™  that it is the sense of this con-
ference that domestic spemcles of Federal reserve banks,
rather than brancles, should be established; and that
if the provisions of existing law do not suthorize the
establishment of such domestie ageneciss, the PFederal Re-
serve Aet should he eppropriztely amended to grant such
authority :

In our opinion an‘agency as distinguished fronm
a branch is undor the sbsolute direction of the reserve

bank and the management of an agency shall be selested by
the reserve bank.

The funetions of an ageﬁcy ghould be
12- '




Ta do all thines neceéssary in
commeetion with the clearing and
collection of items.

76 act as eustodian for collstor-
als, ete., relating to the section
served.

To vass on eligibility of items
which are offered for rediscount,
or as ccllateral for advanees.

Tc make credit investigations in
the section sezn.’-ve('io

o perform such other duties as
may be prescribed by the manage-
ment ;~,;_~= ths reserve bank not in-
gonsistent with the laws governing
agenfs and principals, except that
in no event shall an agency be do-
1esrzatﬁs «‘ne power to rediscount for
¢ 1oans t0 a member bank nor
ypan narket purchases of
its except on specific in.
n from the reserve bhank.

TOPIC 1O 3. LIPCHIY BILL. = After a brief discussion
wnderstoad that ilr. "reman would prepare a résol‘uti@n on this sublep
submission to the conference st » later tine.

'fi‘f},‘!‘m ¥0. 5 LI ITER- SUBTRRASURY - FUNCTIONS BY FEDERAL RESERVE

BATES ROT LOCATED IN Suspt Y. OITIRS: - Mr. Van Jandt nade a bLrief

ment with Yespest- to this subiect “hereupon, on metion; the following re.

solution was ﬁul;z aﬂm}teds

RS it appears that some of the Federal
ressrve banks located in nonsubtreasury citles are
called upon by tleir menber banks for supplies of cur-
rency of *Mull denomingtlons, silver and ninor coins,
the furnishing of which relieves the Treasury Department
from these demanda ‘ ‘ :

WHEREAS the furnishing of these forms of mone
is a matter of public u.n(*fit now, therefore, be it

RESCLVED that the Federal Reserve Board be re-
guested t¢ use its sfforts toward making aryancements
with the Treasury Dasartme wherebv a "‘edc.ral reserve
bank, in exchange for ool “its
vatults, without sxnovse to the cederal vesewe ‘:'-';:1‘;;,,. such
angunis of currenty of saall denominations, silver and
ninor coins, as sald Jederal reserve bank nay apply for
in order to be able ito mest the demanda of ite rmember
banks for such moneys. -

TOPIC WO. 1l. - SINGLE ACCOUNT SYSTR! YETWEER FIDERAL RESERVE
BAWES. ~ After a brief discemnssion this toniec was passed without action and
left on the programme.

TOPIC RO. 12. - APRASION OF GOLD. SHOULD FEDERAL RESERVE BANIS

il

-
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ASSUITE LOSS? - After consideration discussion, and on motiom, the foliowing ro-

solution was duly ndopted:

WHEREAS considerable inconvenience snd loss
*~a now panused to the mublic and to the Federzl reserve
hanks ‘w reason of the continued éireunintion of United
Jtntes zold coins abraded under the 1imit of toleranzce,
BICLVER that the Federal Reserve Board be

ze this matter up with the Treasury De-
; rith the appropriate committee of Congress
purpose of obtalding relief in thlg regard, if
wasibles

TOPIC N0, 13, - FORWARDING OF UNFIT FPDERAL RESERVE NOTES DIRECT
THE TREASUTIER POR DPEDENPTION. - After considersble discussion, during the

of which it appeared that this au was one of those committed

3f the Federsl reserve &agents, ané on riotion, it was

VYOTED . that the natter of forwarding uwnfi
Federal reserve notes direct to the Treasurer at Wash-
inpton for rvedewpiicm be referred to the Federal re-
serve agents with the Yequesi U.." they consider the
matter and if vwofsible arrsage for the estadlisiment
of a uniforn practice between the baics.

Pherealter, on reconaiderstion, it was

YOTRD tHat this matter be referred to the
conferance of Federa; reacrva upents withont any re-
gnest for the establish:lent of 4 mmiform nractlr'co

TOPIC Y0. 14, ~ CODE POR TSE *mTVEEN MCDERAL “REIPRYE BANYS. FOD-

FRAL RESFRYT ROAWD AND MEMBER BAMS. = «fter a brief disoussion and on motion,

it was

YOTED that the cormittee heretofore appointe
to take charce of the prepsration of a cods be revived.

{lflote: "The cormittee consists of iir. Rhoads.) -

TOPIC NO. 9. —= KITOWIN BILL {OONTINUED). - Ilr. Trenan subnitted
draft of resolution. After z brief discussion it was unferstood that
resolution would be reframed and subnitted at a later tine.

NEVSPASER ARTICLE. - The attention of the conference was called

to artioles anmpearing in two of the-aftermoon papers, to the effeci that the

;wvwz*nors of the Radsral reserve ‘namcs had discussed the contemplated Covern-
ment bond issune n.ml the interest rate and that a rate of 5 1/27, rather than
Fhe wos favored, and that the general opinion was that the first lsave should
hear the same interest rate as cnntenniated for subseguent issues. here-
uwpon, on motion, the follcm*ng preamble and resolution was unanimously adopt-

ed:

gitized for FR S =R




WHEREAS there appears in two sftermoon papers
8 stafmcnt of certaln matters under discusgion by the
conference of governors from which it night spnear that
some one comnected with the conference has Vveen civing
out Information concerning its deliberations,

" I7 RESOLVED that the chairman of this con-
ference be Tregiested to assurc the Seerctary of the Treas-
ury end the Podoral Reserve Soard that no one connected
with this confers nee has given to any one sny iniermation
her subject on our nrograpme or being
conference -

(7 GUSTODY OF FUIDS AID SECURITIES 1EID BY

er a brief dlscussion this toplc was dronped
Thereupon, the chairnan axmsounced thet $he time of adjournment

Thereupon,

The conference reaspembled at 9:15 9%loek a. m.  All present.

=g 4

21t q:,:’ the Federal Reaerve Rank of New York,

stated that in view of the cormdnts of the Seoretary of the Treasury mole

st the 'wpriyl;ﬂ held f he i:(::xnin{‘;’ of ’11}}"’51 Gf.h’ the bank denired to read

| S5 30

t0 the conference the text of the resolution adopted by the directors of

oy York with respect (o their subseription to

less OFf the Noverment. Zy consent of

also annownced that there had bYeen four topics added
the request of the Pederal Reserv® Board and one at the

giiich would be nunmbered zg fo1lows:

Surety bends of Federal reserve banks.
Abstraects of clearing hougse figures.
25. overnnent financing.
26. Trade acceptances.
OPIC NO. 8. - AMENDUENTS 70 THE FEDERAL RESERVE AOT. - The chalr-
man stéted that an informal subcommittee, consisting of !‘essrs. Treman,

=15~

hgitized for FRASER




thoads and hinself, had been over the draft of bill entitled "imendments re-
sormended by Pedersl Teserve Noard,” and suggested that this bill be taken up

"or disenssion. “Thereunpon, it was

YOTED %o make the following recommendatione
: Boords

t be inserted

P T
O

 unchanges

:Jf_: 441'
yuge of the word
d page 9, line 2

tion of the Boaxd
by.the use m’:‘
1ine 10,

a2 +he Toard be inviie 2
Tines 9 t6 18, af %0
incinded or excéludad ¢

dollay exshange.

be invited to ihe
wpatiredt

" on page 13, 1line 21, be omitied.

That attention ﬁf the Bosrd be invited 10 the
possi ;i;y of injustlce arising 1 the provisions
parning the e}:g::,.. nse incurred
:"n;‘.f:; on page 17, lines 7

D26 Ln line 13, the word "met" be chian
or "avallanhie,” and that the same

, on page 21, 1ine 1B, and puge 22;

“he provision proposed for the bond
é¢ jcint liebility of the Pederal reserve
the -Pederal repevve agents for the safe-
woaeTve notcs, rold, gold certi-
iamitul “*“2’”"3, that it ids .b& gensa of
; nGe that eustody of Tederal reserve notes,
golc, reu.a,sumta, m.-.ﬂ, shonlc ke held by the Luz..«.
“subjept to the supervision of the Federal resarve
agent and should be cm-rie& on t}:e books of the banik:
and that joint 1isbilily ror evch assets is not sound

in wrin neiple,
he dreft of bill marked "I-¢8" wag then tskep up for Gisoussion.
rt was understood, without formal action, that among other suggestions in

this regard 2 sugeestion should be rade to the Federal Reserve Board fhat

the deposit nade by state banks snd trust conpamiés_ for collection a.nd,,»ciear ,

-16-




ing purposes with the Pederal reserve banks would not, under the laws Qf nony
states, count as legal reserves, and that in order to have the legislation
j-:orka}zle9 additional state lepislation would be neceszary.
TOPIC 0. 9. - KITCHIN BILL (CONTINUED}. - Mr. Treman submitted »
n which had heen reframed. Whereunén, on motion, the vreumbles
rag0lution were adopted, as follows:

: it is stated tha st there is to be rein-
sroancad 1 & pregsnt Congr&ﬁa fcr enactrent the so-~
ealled Xitchin Bill, the purpose of vhich is to so amend
the  Federol Reserys 1ct ns to permit national banks to

: el contrary to the basie principles
8ollection System, and

is wierstood that nnder the direc
tion of 2 comnmittee of the /‘meépican Bankers' Assoclation,
¥noym as the ‘ﬁunmittee of twenty=five,"™ a vigorous and
far-reaching compairm 18 boing condrneted to bring influecade

upon he Dongress {o sceure $the enaoctmént of the ¥itehin

VHEREAS 1€ is tho belief of the governors of
?edcrﬂl régerve banks that shouid the ¥itehin
¢t would not only serve to nullify the
b nP’i*ﬁ WBAGF world acerve to the businass inter-
hs cowntry undeyr the’ opsration of a sclentific,
"‘“d 5xizcient ¢olléction systen, but it3 ensctment
onaly affect and seriously infure the best and

i~

““ﬂr'uit 1 velonwen* of the PFederal Reserve Systen, Thare-

Pore ba it

RESQLVED - that the govermors In conference ear-
neetly urge the Federal chrrve Board to use every lrr"*m
mate means possitle 0 prevent the enaptment of the Kitshin
Bill when introduced inté Gongress, end to promptly dav&loﬁ

and put into the fnlliest operation the Federal Reserve Col.
lgétion Systenm.

TOPIE WO. 22. OYES ERLISTING IV THE ARMED FORCES OF TR

-—.u.t s S N

TTIPED BPATES. - ifter o brief disocuasion and on motion, it was

YOTED that it is the sens * of the conference
that in the case of employes of the Federsl reserve banks
enlisting. o the armed forces  of the United States; the
banks shiotld pay such erplojes the difference between thair
Saisries ot the time of enlistment and such compensation as
- theyr may receive from the Covermment while in the service,

nd that the banks shonid, ans far as practicable, retain
the places of such erployes during thelr term of service.

TOPIC HO, 23. — SURETY BONDS OF FEDERAL RESERVE BANKS. ~ ifter &

igf discussion and on motton, ‘¥t was

. VOTED that the Tederal Reserve Board be re-
quested to have o summary of ite investigation into the
matter of the surety and fidelity bonds held by the Fed-
eral reserve banks made and a copy forwarded to each bank
for its consideration.

TOPIC KO. 24, - ABSTRACTS OF CLEARING NOUSE FIGURES. - On motion,

gitized for FRASER
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= memgrandun outlining the
which he would like to have
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HEIGH ARRATGEIENTS: - M Preman-rpde 2 brief

statenent uing the arrangements belry vesotiatsed between the federal

feserve Bank of Vew York and the Bank of England, the Bark of Frence, and




ndetions adopted

at 1:4F o'clock p- Mo

mhe conference reassembled at the Shorehan Hotel at 3:10 o'clock
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