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The B o a r d of G o v e r n o r s of t h e F e d e r a l R e s e r v e S y s t e m t o d a y 
a m e n d e d R e g u l a t i o n s T and U, r e l a t i n g r e s p e c t i v e l y to m a r g i n r e q u i r e -
m e n t s f o r s tock m a r k e t c r e d i t ex tended by b r o k e r s and b a n k s , by 
r e d u c i n g m a r g i n r e q u i r e m e n t s f r o m 70 to 50 p e r c e n t , e f f e c t i v e J u l y 10, 
1962. 

In g e n e r a l t e r m s , the B o a r d ' s m a r g i n r e g u l a t i o n s r e q u i r e c r e d i t 
b u y e r s of s t o c k s to put up a m i n i m u m equ i ty when the p u r c h a s e i s m a d e . 
Under the new a m e n d m e n t , t ha t equ i ty m u s t be a t l e a s t 50 p e r c e n t , 
beg inn ing t o m o r r o w . 

M a r g i n r e q u i r e m e n t s w e r e e s t a b l i s h e d i n i t i a l l y in O c t o b e r , 1934, 
u n d e r a u t h o r i t y C o n g r e s s g r a n t e d to the B o a r d of G o v e r n o r s in the 
S e c u r i t i e s E x c h a n g e A c t of 1934, " fo r the p u r p o s e of p r e v e n t i n g e x c e s s i v e 
u s e of c r e d i t f o r the p u r c h a s e o r c a r r y i n g of s e c u r i t i e s . 11 

The r e q u i r e m e n t s have r a n g e d b e t w e e n 40 and 100 p e r c e n t , 
e x c e p t in the e a r l i e s t p e r i o d of r e g u l a t i o n . The change o r d e r e d t oday 
w a s the f i r s t s i n c e Ju ly 28, 1960, when the r e q u i r e m e n t s w e r e r e d u c e d 
f r o m 90 to 70 p e r c e n t . 

In m a k i n g t h i s c h a n g e , the B o a r d took in to a c c o u n t a s h a r p 
r e d u c t i o n in s t o c k m a r k e t c r e d i t in r e c e n t w e e k s and the a b a t e m e n t in 
s p e c u l a t i v e p s y c h o l o g y . 

Bank l o a n s to c u s t o m e r s f o r the p u r p o s e of p u r c h a s i n g o r c a r r y -
ing r e g i s t e r e d s t o c k s dec l ined m o r e t h a n 5 p e r c e n t in June to a l e v e l of 
$ 1 . 3 b i l l i o n . F u r t h e r m o r e , p r e l i m i n a r y da t a i n d i c a t e a $600 m i l l i o n 
d r o p in b o r r o w i n g by s tock e x c h a n g e m e m b e r f i r m s f r o m b a n k s on 
c u s t o m e r c o l l a t e r a l , the l a r g e s t m o n t h l y d e c l i n e r e c o r d e d in the p o s t -
w a r p e r i o d . On the b a s i s of t h e s e d a t a , a s u b s t a n t i a l d e c l i n e will be 
shown in c u s t o m e r deb i t b a l a n c e s and in to ta l s t o c k m a r k e t c u s t o m e r 
c r e d i t , when f i na l f i g u r e s a r e a v a i l a b l e f o r J u n e . 

The r e d u c e d r e q u i r e m e n t s app ly t o both p u r c h a s e s and s h o r t 
s a l e s . . No o t h e r change w a s m a d e in the r e g u l a t i o n . 


