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Unforiunalety we have ne simsle sowuiion to the prodlem of

econumic growih, Our efioris 10 ennance the weliare of cihar Jess
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N osome instancss we admit almost ictal teilure Gaspite ihz

& met with only modarais succass In most cases.
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feciors which ar ciated with growin., These fclors, which |

cstiave coniribuie to growth, shall L3 pointed up in tnis ¢iscussion,

fhose wiich are very general and of 1itle eppiication 10 Sp&i:
coaditions in Missouri | shell trisfly enumerate in ordsr
inore Liag for those i

h‘

training anc which are alsc not so well receg

b

2t fall directly within the scone of vour profec

nized by the general public.

VWinin the first category of generel conditions for growth 1 would

plzcz such well-lnown factors &s B the maintenance of [ew and crder,

21 tha assurvancs of property rights 10 entreprenaurs and prospaciive

entranranaurs, (3} the provision of incentive for enternrise, and
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thet 1wl not comment further on them,
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Of the !ass obvious faciors coniributing 1o growth, [ would
place at tha top of the Hst education and wraining of the population.
| do not razan exclusively formal education, but rather education in
ctal, This includes formal education in our school sysiems, on-the-
job and apprentice training, adull education pregrams, general
educziion of the nudlic through the news media, demonstrations of

et

more ellick
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s, and the dissemingtion of prinied information.
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A excellent exemple of an educzticnz! demonsiration is the Weldon
Sorings beef-fatiening project. | noie from January | data that
calite ¢ fesd in Missouriare up 15 per cent irom year-zgo levels,

the izrcest Increase of any corn-nelt state: . Althiough we cannot

cefinitely etiribute the cain to the demonstration, surely it was a

favorabls influence.

1t Is through the training or capitalization of the human agent
of production that we can explain the rapid recovery of Cermany and
arar fa’:Eo*-ming World War t1, -We had destroysd a farge portion of
the physical capiial in each of the nations. In fact, they had Iittle more -
than some of the so-called uncer-developed nations. Yet, within a decade
in. The

facior which we failed to cesiroy during the war and which permitted

C‘J

o7 the close of the war, both nations were-guite prosperous ag

the renid recovery of these nations was the training and "know-how' of
¢ tove of Janan and Cermany. With some ald toward reglenishing
tneglr ohysicai czoial stock, both viere shortly back in production and

sceeding pre-viar levels of outpUi.
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Cur own proguction revotuiion in agriculture can largely

E3

D2 expleined by training of Indwiduals rather then through new

ceniial innuts., Farm empioyment in the nation declined from 10
millfon weriers In 920 1o less then 4 million in 1967, The physical
voiume of faym production, howsver, increased sharply during this

pericd, In fact, farm output almost doubled, rising from €0 per

\f}

ceni &7 wng 1957-59 bese in 1920 to 118 par cent last year. The

X

ysical volume of farm outzut per worker rese fivefeld Curing the

I
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ney cent and (e humber of traciors 'z.ri._uiee‘. The czins in new
capitei, nowaver, were guie small in relgtion to the gains in farm
cuipul parworker. The ditisrence can largely be atiributed o

wechnical training, which is the result of research £6in on and off

It is difficult o quantify ihe gains to national welfare result-
ing frem education end training.  While we have much data on the

¢zins in egricuiture, other segments of the economy have likewiss

e
"'1

P forward, Thegains per worke: in the nonfarm sector, plus
tha ouinut from new voriers relzased from the farm sector, have

L

irgelly increased wiel output per worker for all seciors.
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Hiure employs such a small portion of the

12307 *fo;fce, the rate ¢of ! grsw‘th rfzsuhmg from gains there
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nztion's farms currently employ
oniy about 5 per cent of all workers. Further reductions in this area

T

witi thus account for relatively smail cains in the other 95 par cent

of the izhor force. Thus we may be anpreaching the end of our

12ior grovwih oush resuiting from e revolution in tarming. On

(e oiher hend, we are promb%y L3¢inning a stepped-up revetution
in the nonfarim sector. We alrexdy neve the "know-haw' as we did
inagricuiivre inthe 1920's and early 1923's, Now cur prebleni is
to orgenize protucers and firms so as to put the "know-how' inio

4 T l

precdlce, Mucn Of the hardware for transierring tedious cifice work

Lc machines nas already been perfecied. Now the ja? b lies with the
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Mmoiivetors and the markst, In other words, we naed tne same type
of jcb iy the nonfarm secier that wes performed by the agriculiural
exiznsion service and cther specialisis in the farm secior during the
past tnres dscadss.

Tre vision and willingness 1o Iet the market forces work
in the allocetion ¢. rescurces as it ¢id in farm labor is a prereguisite
fCr meximum growth. For example, egricuiiure wvould not have made
is vast contribution had we not found employment in the nonfarm

selier Tor the released workers. 1 is possinie thet we mey have

Federal Reserve Bank of St. Louis
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imilay releases in offices, inirensucriztion, or in ret »ﬂimg during
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4 tew decades, Ifvie can sand tons of exnicsives around the

i

Viorid ' unmanned vehiclss, 156 ro reason why we cannot findg low-
cost menrs of tronsporiing consumsr oooas between comastic cities

with greetly reduced humen ediore, 1 benefits are {0 be gained, -

hovisvsr, wWe must let markst forees adjust our lakor force and ¢iner

rasources, This brings ma o the nexi factor for growih, namely,
yiliingness 1o permii change,

L

To ovtain meimum ¢z 38 irem new technology, we should
kees 1o 2 minimum all chsiacles 1o resource adjusimenis. Some of

tionally ere reacliy epnarent.  For example, the

H

farry prolectionist poiicias of Wasiern Eurcpe wiich limE imporis of

our farm preducts in ¢rder not o disturb their inefiicient farming

coerations arve readliy odservebie, Our local and national cbsiacies,
0

I s y 7 - [ - e
roviaver, are 355 noiceat! e, yii n

less real. Monopolistic practice
of businssses and profassions which Himit enlry can be just as prulal
as international rads berriers. Trede unien practices which discourage

£or8 .-'-Efcesni;a fraining through EEiegh racial practicss or unduiy
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Seme of cur chsiactes arg aven imbadded in the legel
framcrork of siste and national governments, Included in this
caizoory ere chrtzoles 0 1N Yo movement of goods and caniial

at merhel rates. Nensensice! hezth regulations ofien hamper the

fres movement of Cairy preducis and Giher foods from low-cost

P sl

o high-cost areas. Excessive interest rate restrictions have, in
some insiances, hingsred norma! flows of capital and even now
Emit ihe sele of certain government securities.

iy last condition o route 1o meximum growsh is stabllity
of vziugs. Athough not more applicabie to Missouri than to eny
coner 523, a siabie price level is imzoriantto all. | don't have
10 dwel! or; the damags causad by recsssions and depressions. Most
of LS «now ebout 1ha lost effort czused by unemploymeant and idle
resourcas in the 1930's. Foriunziely, we have had a relatively small
amount ¢f such less since World War 11, Nevertheless, the possibility
of sush lcsssheuld be consiantly guardad against, 12 is to the d:é'nger

&nd loss €us to price inflation that 1 want 10 direct most of my remain-
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ing remarks, This is an area not wall understocd by the Lublic and
ong in wnich the "exgaris" ofien disagree. Yet excesses nsre may
ba juct &5 damzg:ng 1o growth &5 recassions and ¢epressions. As an
exorezen 0 the nredism, | mighl ask the ausstion, "Whei weuld you
doviiih your sevings if you knew th7 e wolid have & srice increase

Federal Reserve Bank of St. Louis
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Tota! demand Is affected by tolh monetary and fiscal

policies. In recent years boin have tendad 1o be excessively expansive.

. i LI | H ir H H L * L
contribute w Inefficiency, especially in the financizal sector, and
Tl n 2 o WY Ty mr bt ! ! - el § o ! hatad
Lisd: D‘IJ:}' ."\..-h.ﬂ.-J J ':;C.ut ie ;a’?US, 5 QLUCRIGrS ¢ P'“ !C:L.:)i S {0 CUr Coini-

marticipale in an effort to achisve ganerel price

siabiliy.

nosummation, economic growch of the food and fibar industry
in fllsoourtis cicsaly gilied to wiet ecor.omic growtn in the nation,
sincsve ere all Inone market, Yeligrowin and welizre viithin our

Civit £t are alse reiated 1o educaiion end training. Thus, to the
sxientihetwe candoal

er job of iraining the reople in cur com-

unfty, we can
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Ve have teern: in an egricultural revolution for several decades,
Ciher seciors of the economy have been growing, bui &l a somewnat
slower pace than the farm ssctor. | suggest that we are now moving
nto & siepnad-up revolution In the nonfarm sectors. Growin Coporiun

anpear <o ke just es great in thase creas &s the

SV
10 achisys the growin possibilities, however, the same tyje of equca
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vonzl iohzs has baen done in egrisuiiure will b2 necessary.
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Fhus, prices have trended usward, | beliove that such price increases

nhance it growih. It has been dernonsirated that hig
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