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While addressing business economists during a meeting in
St. Louis, President James Bullard discussed how the St.
Louis Fed’s new approach to near-term U.S.
macroeconomic and monetary policy projections differs
from the old approach. He noted the previous narrative was
based on the idea that the economy is converging to a
single, long-run steady state. Under the new narrative, he
said that the economy instead may visit a set of possible
regimes, or states. Bullard said that the projected policy
rate path is the main difference in the new approach: The
policy rate under the old narrative would likely rise over the
forecast horizon to be consistent with its steady state
value, whereas the policy rate under the new narrative
would likely remain essentially �at over the forecast
horizon to remain consistent with the current regime.

Presentation (pdf) | Press Release

James Bullard  
President and Chief
Executive O�cer

Bio

Curriculum Vitae

Staff Contacts

IDEAS/RePEc Pro�le

Photos

Videos

Subscribe:
Email alerts
RSS

"Rationally, let it be said in a
whisper, experience is certainly
worth more than theory."  
Amerigo Vespucci
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