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Bi l l i ons of
Dol l a rs

B i l l i o n s  of  
D o l l a r s

M1 is the s u m  of c u r r e n c y ,  n o n b a n k  t r a v e l e r s  checks ,  
d e m a n d  depo s i t s ,  a n d  o t h e r  c h e c k a b l e  d e p o s i t ^ .
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M2 is Ml p lus o v e r n i g h t  RPs and  Eu ro do l l a r s ,  g e ne r a l  p u r p o s e  and 
b r o k e r / d e a l e r  m o n e y  m a r k e t  f unds ,  MMDAs, and s a v i n g s  and  s ma l l  
t i m e  d ep os i t s .
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Bi l l ions of
Dol lars

Bi l l ions of 
D o l l a r s

M3 is M2 plus l arge t i m e  d e p o s i t s  , t e r m  RPs, t e r m Eurodo l la rs  held 
by U.S. res iden ts ,  i n s t i t u t i o n —only m o n e y  m a r k e t  funds,  and t e r m 
Eu r od o l l a r s  held by U.S. r es i den ts  at  f o r e i gn  b r anch es  of U.S. banks  
and  at  al l  ba nk s  in the Uni ted K i n g d o m  and Canada.
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DOMESTIC NONFINANCI AL  DEBT

Bi l l i ons of
Dol lars
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1984  1 9 8 5  1 9 8 6

5 6 0 0

D o m e s t i c  N o n f i n a n c i a l  Debt  c on s i s t s  of o u t s t a n d i n g  c r ed i t  m a r k e t  
debt  of g o v e r n m e n t  and  p r i va t e  n o n f i n a n c i a l  sec to r s  of the e c o n o m y ,  
e xc l ud i ng  c o r p o r a t e  equ i t i es .
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Current Forecasts of the Federal 
Budget Deficit 

(Billions of Dollars)
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