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POLICY DEVELOPMENTS

California Admission

Day Observance

Report on
Priced Services

Nominees for

Consumer Advisory
Council

Debit Deferral

for Cash Shipments

The San Francisco and Los Angeles offices of the Twelfth District will close Monday, September 10,
in observance of California Admission Day, but not on August 6.

Copies of the Federal Reserve Board's annual report on the financial results of Fed priced operations
for the quarter ended March 31, 1984, are available from Corporate Services at (415) 974-2752.

The Federal Reserve Board is seeking nominations for nine appointments to its Consumer Advisory
Council to replace members whose terms expire on December 31, 1984. Nominations must be received
no later than August 10,1984, and be submitted in writing to Dolores S. Smith, Assistant Director,
Division of Consumer and Community Affairs, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

The nominations should include name, address, and telephone number of the nominee, past and
present positions held, and special knowledge, interests and experience related to consumer finan
cial matters. The Consumer Advisory Council advises the Board on carrying out its duties under the
Consumer Credit Protection Act and other consumer-related matters.

In mid-June, the San Francisco Bank revised its policy concerning deferred debits for outgoing cash
shipments. Under the new policy, the debit will take place on the same day that the cash shipment is
transferred out of this Reserve Bank's control. This will take into account situations where final
delivery of coin and currency is delayed one day or more by virtue of a stopover for processing by a
third party.

Since July 1, the San Francisco Bank has debited the depository institution on the day the order is
delivered to the institution or on the day that it is delivered to an authorized third party, whichever
occurs first.

For further information, please contact the Cash Services Department at your local Federal Reserve
Office.

REGULATIONS AND OPERATIONS UPDATE

Cash Transport
Prices Revised

Regulation Y —
Bank Holding
Companies

The San Francisco Bank has renegotiated armored carrier agreements for the San Francisco and
Portland zones. As a result, new cash transportation prices are in effect. For further information,
please contact John Wong in San Francisco at (415) 974-2449 and H. William Pennington in
Portland at (503) 221-5907.

The Board has extended the deadline for compliance and registration by companies that, because
they owned nonbank banks, became bank holding companies as a result of a revision of Regulation
Y in February 1984. The original deadline of August 6 has been extended to December 31, 1984.

The deadline was extended in light of pending legislation in Congress that would restate the definition
of "bank" in the Bank Holding Company Act and provide grandfather rights for certain companies.



FOR PUBLIC COMMENT

Regulation J - The Board has asked for public comment on a proposed amendment to Regulation J that would
Check Collection require a depository institution upon which a check is drawn to notify the depository institution in

which the check is first deposited that a large-dollar check is being returned. The Board requested
comment by August 31, 1984.

Payor institutions would be required to notify directly the institution of first deposit when they are
returning checks of $2500 and more that are collected through the Federal Reserve System. The
proposal generally would require the payor institution to notify the institution offirst deposit within
48 hours after the time by which the payor institution must return the check. If a payor institution
fails to exercise ordinary care in providing timely and accurate notice to the institution of first
deposit, the payor institution could be liable for losses, up to theamount of the item, incurred by
the institution of first deposit.

This proposed amendment would reduce the risk to depository institutions associated with return
checks and may provide institutions an opportunity to make funds available sooner to their
depositors. To assist payor institutions in meeting this requirement, Reserve Banks would enhance
their current notification service. The proposal also outlines the fee structure to be applied to this
service.

The Board's notice is available from our Corporate Services Department at (415) 974-2752. For fur
ther informantion, please contact Robert Mulford in the Law Department at (415) 974-2256.


