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PRESTON MARTIN
ON MONETARY POLICY

In a speech before community lead
ers of the San Francisco Bay Area,

NEW MEMBERS ON
CONSUMER ADVISORY
COUNCIL
On November 24, the Federal Re

Preston Martin, vice chairman of the

serve Board named thirteen new

Federal Reserve System's Board of
Governors, stressed "the budgetary
and economic opportunities" before
the Congress and the Administration.

members to its Consumer Advisory
Council to replace members whose
terms are expiring. The Board also

Dividing his talk into a review of the
nation's economic progress and a
reaffirmation of the Fed's monetary
policy, Martin began by naming some
preliminary signs of long-term sus
tained economic growth. He noted
"the scattered cooperative efforts by
management and labor to reduce
costs and increase productivity" in
the private sector. The combination,
he concluded, had slowed the up
ward trend in unit labor costs which
are a fundamental determinant of the

underlying rate of inflation.
From the government sector, "we
have seen an initial step toward fiscal
policies that can create a more posi
tive economic environment." Martin

cited last year's tax bill to reduce the
budget deficit that "still provides in
centives for private sector invest
ment." Nevertheless, he felt much
more needs to be done to reduce the

federal share of total funds raised in

credit markets lest the government
crowd out some private sector invest
ment that would be part of a recovery.
He added that the pressure of finan
cing government debts will also bear
on monetary policy, for which the
situation "presents a dual-edged
problem." A high deficit accommo
dated by monetary policy would reignite inflationary fires, but without an
accommodating growth in the money
(Continued on page 2)

designated a new Council Chairman
and Vice Chairman.

Ms. Susan Pierson De Witt was
named Chairman to succeed Mrs.

Charlotte H. Scott, a professor at the
Colgate Darden Graduate School of
Business Administration at the Uni

versity of Virginia, Charlottesville. Ms.
De Witt is Assistant Attorney General

Rodney Burrell

and Chief of the Consumer Protection
Division for the State of Illinois.

Mr. William J. O'Connor, Jr., a partner
in a law firm in Buffalo, New York suc

ceeds Dr. Margaret Reilly-Petrone as
Vice Chairman. Dr. Reilly-Petrone is
Professor of Economics at Montclair

State College, Upper Montclair, New

BURRELLHEADS
FINANCIAL SERVICES
IN SALT LAKE

Rodney F Burrell joined the Federal
Reserve Bank of San Francisco on
November 1 as Financial Services

Officer in the Salt Lake City branch.

Jersey.

Burrell, former vice president of the

Among the thirteen new members
named to three-year terms is Ken

Bank of California N.A. Portland, has

neth V. Larkin, Executive Vice Presi
dent of the Bank of America. Mr.
Larkin has been with Bank of America

for 37 years. From 1967 to the pres

been associated with the financial

industry since 1968. He has exten
sive commercial bank experience in
financial services, particularly corre
spondent banking and management.

ent, he has served as director of

marketing and been in charge of
installment credit and credit card
activities within the bank. He is cur

MONEY SUPPLY DATA
5 MINS. LATER

rently senior consultant to the bank
on global retail banking. He is on the

The Federal Reserve Board has

board of directors of VISA U.S.A.,
VISA International, Finance America

money supply statistics back by five
minutes to 4:15 p.m. EST The Board

moved the release time of its weekly

Corporation, the California Bankers

acted after recent indications that the

Association, and the Student Loan

figures were affecting financial fu

Marketing Association. 1j|ji

tures trading in Chicago and Kansas

City where markets remain open until

4:15 p.m. EST. ijflji

REGULATIONS AND OPERATIONS UPDATE

Regulation T—Margin Credit Extended by Brokers and

Dealers: The Federal Reserve Board amended Regula
tion T to specify the characteristics of private mortgage
pass-through securities that may be used as collateral for
margin credit.
The amendment, effective since January 17, 1983, added
a provision to the definition of an over-the-counter margin
bond on which brokers and dealers may extend good faith
credit. The requirements of the final rule follow:
1) An original issue (rather than an outstanding principal
amount at the time credit is extended) of $25,000,000 that

may be sold in a separate series;

2) Current filings with the Securities and Exchange Com
mission;

3) A reasonable basis for belief by the selling broker that
the servicing agent is passing through the mortgage inter
est and principal payments and meeting other material
terms of the offering.
For further information, please contact David M. Vandre in
Consumer Affairs at (415) 974-2965.
Automated Clearinghouse Items: The Board of Gov
ernors approved a new fee schedule for the Federal Re

serve's Automated Clearing House service, effective
December 30, 1982. The schedule of charges for auto
mated clearing house services provided by the Twelfth
District follows:
DAY CYCLE

Intra-ACH: Debits Originated 2.0c
Credits Received 4.00

Inter-ACH: Debits Originated 3.50
Credits Received 5.50
NIGHT CYCLE SURCHARGE
Intra- and Inter-ACH

Debits Originated 5.00

The structure of the new fee schedule is unchanged from
the 1981 fee schedule. Fees will continue to be charged to
the party originating an ACH debit and the party receiving
an ACH credit. In general, receivers of ACH credits will pay
a fee higher than that paid by originators of ACH debits in
recognition of the benefits accruing to receivers of credits
through operating cost savings and improved funds avail
ability that are not realized by originators of day cycle
debits. Because of the substantial benefits that accrue to

originators of cash concentration debits using the night
cycle, the Board of Governors imposed a surcharge for the
night cycle operations. This surcharge is in addition to
regular Day Cycle fees for Debits Originated.
For further information, please contact Robert B.
O'Donoghue in Electronic Payments at (415) 974-2135.

FOR PUBLIC COMMENT

"Money Market Deposit Account": The DIDC requests
comment on permitting the Money Market Deposit Account
authorized December 14,1982 to be offered to businesses
with an unlimited transaction feature. Comments should

refer to Docket 0030 and be received by the DIDC by
February 1, 1983. Requests for comment on other pro
posals to accelerate the deregulation of deposits are
forthcoming.
For further information on Regulation Q, which affects both
the Money Market Deposit Account and the Super-NOW
Account, please contact Robert D. Mulford or William L.
Cooper in the Law Department at (415) 974-2256 or
974-2254. For further information on reserve computation,

please contact the Reserve Analysis section of the Federal
Reserve Office serving your institution. For further infor
mation on reporting requirements, please contact the Sta
tistical and Data Services Department at (415) 974-3146.

PRESTON MARTIN

sheets of the private sector but also

(Continued from page 1)

mentioned the decline in interest

"The emphasis on the monetary ag
gregates in conducting monetary pol
icy and communicating that policy

supply, deficit financing could put

rates over the last several months. He

severe strains on the financial

said the downward trend in interest

has worked well over the last several

market.

rates represents changes in inflation
ary expectations and supports an
economic recovery.

years." However, changes are now
occurring in financial markets that

In outlining the prospects for a sus
tained recovery, Martin did not
neglect the "economic setbacks" that

In the second half of his speech, the

have resulted from the "disinflation

vice chairman turned to the current

ary process" of the past few years.
"We have experienced the unfortun
ate transition costs of reversing a
momentum of wage and price ad
vances that have built up and become
ingrained in our economy since the

objectives of the Federal Reserve's
monetary policy and reassured his

late 1960s." He reviewed the high un
employment rate and poor balance

audience that the Federal Reserve

"remains committed to maintaining
discipline in monetary and credit
growth—a discipline that will contrib

ute to price stability and to soundness
in the financial system."

greatly distort the established, histor
ical relationships between measures
of money, interest rates, prices and

economic activity. Some of these
changes, according to Martin, include
the maturing of about $35 billion in
All-Savers Certificates in October
and the introduction of the two new

money market deposit accounts by
the Depository Institutions Deregula

tion Committee.lp

BANK APPOINTS
BRANCH DIRECTORS
AND CHAIRMEN
Three new directors have been ap
pointed to the boards of directors of
two branch offices of the San Fran
cisco Federal Reserve Bank. The

Head Office Board of the Twelfth

Federal Reserve District also reap
pointed three branch directors for
three-year terms and redesignated
the four branch chairmen and the
Twelfth District member of the Fed

eral Advisory Council for 1983.
John A. Dahlstrom, chairman of the

Board of Tracy-Collins Bank and
Trust Company in Salt Lake City, and
Fred C. Humphreys, president and
chief executive officer of The Idaho

First National Bank in Boise, were

named to the Salt Lake City branch
board. W.W. Philip, chairman, presi
dent, and chief executive officer of

Puget Sound Bancorp in Tacoma,
was named to the board of directors

of the Seattle Branch.

John A. Dahlstrom will replace Fred

H. Stringham for a three-year term
beginning January 1, 1983. Dahl
strom now serves as director on

several boards including those of
Parsons, Behle, and Latimer—a Utah

law firm at which he was formerly a
partner, Hotel Utah Company, Eyring
Research Institute, and the University
of Utah Research Institute, and as

chairman of that university's Institu
tional Council. He has been a mem
ber of the American Bankers and
Utah Bankers Associations since
1970 and is affiliated with Salt Lake

County, Utah State, and American
Bar Associations. In addition, he
serves as vice chairman and member

of the Executive Committee for the
Salt Lake Area Chamber of Com
merce and is a member of the Bar of

the U.S. Supreme Court.

Fred C. Humphreys was appointed to
serve the unexpired portion of a term
ending December 31, 1984, replac
ing Spencer F. Eccles who recently
was elected to the Head Office board

of directors. Humphreys serves on
the boards of directors of the Idaho
Association of Commerce and Indus

try, Associated Taxpayers of Idaho,

Bram Goldsmith

Herman C. Bradley Jr.

and Intermountain Gas Company,

ties with banking trade associations,
having served as president of the

among others. He is a member of the

Foundation Planning Committee for
Saint Alphonsus Hospital and was re
cently reelected to the board of
trustees of its Regional Medical
Center. Humphreys has had strong

Idaho Bankers Association, and as

state vice president and member of
the Government Relations and Gov

erning Councils of the American
(Continued on page 4)
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FED CUTS DISCOUNT
RATE TO 8.5 PERCENT

DIRECTORS NAMED
(Continued from page 3)

Bankers Association. In the past, he

On December 13, the Federal Re

also has been active in state and local

serve Board reduced the discount

civic affairs, including service as

rate from 9 to 8.5 percent.

chairman of the Governor's Idaho In

of the Governor's Management Re

The new rate represents the sixth
consecutive half-point cut since July
when the rate stood at 12 percent.
The discount rate applies to overnight

view Commission and member of the

loans to member banks and other fi

vestment Panel, chairman of the
Idaho State Board of Health, member

Small Business Advisory Council.

nancial institutions.

Bill Philip will begin a three-year term
replacing Donald L Mellish on Janu

The Board's statement read: "The

further half-point reduction in the dis
count rate was taken in light of current
business conditions, strong competi
tive pressures on prices and further

ary 1. Philip was elected president
and chief executive officer of Puget
Sound National Bank in 1971, and

chairman of the board and president

moderation of cost increases, a slow

in 1979. Since 1981, he has been

chairman and president of Puget
Sound Bancorp and chairman of the
board and president of Telecheck

Joseph J. Pinola

Northwest and Check Services
Northwest. He serves as a member of

officer of City National Bank of

the board of trustees of the University
of Puget Sound, president of the

directors of the Los Angeles Branch
and Herman C. Bradley, Jr., president

board of directors of Lakewood Water

and chief executive officer of Tri-

County Banking Company, as direc

directors of Tacoma General Hospi
tal, and member of the Pierce County
Economic Development Board's Ex

tor of the Portland branch.

In addition to naming three new direc
tors, the board of directors of the
Twelfth District's Head Office also

reappointed William L. Tooley, man
aging partner of Tooley & Company,
Investment Builders, and Bram Gold
smith, chairman and chief executive

aggregates." H

Beverly Hills, to three-year terms as

District, treasurer for the board of

ecutive Committee.

ing of private credit demands and
present indications of some tapering
off in growth of the broader monetary

The San Francisco directors also re

designated the incumbent branch
chairmen to their offices. Bruce M.

publisher of Deseret News, will again
be chairman of the Salt Lake City
branch and John W. Ellis, president
and chief executive officer of Puget
Sound Power & Light Company,
chairman of the Seattle Branch.

Schwaegler, president of Bullock's
department store, and John C.
Hampton, president of Willamina
Lumber Company, will remain chair

Finally, the Head Office directors re
designated Joseph J. Pinola, Chair

men of the Los Angeles branch and
the Portland branch, respectively,

Los Angeles, as the Twelfth District

through 1983. Wendell J. Ashton,

man and Chief Executive Officer of

First Interstate Bancorporation, in
Member of the Federal Advisory
Council for 1983. IBS

