BATTL. Auga

Inflsation occurs when ;urchasing power outruns
supply of uveiluble ;00cs by a considerable
margin. The battle against inflution is the
attempt to achieve Laluuce between financial and
rhysieal aspects of the economy.

I. The main sector of the front: espeoially
in war, the physiocal requirements have
priority.

l. ERequirements detercined by general
staff.

In physical terms - remaincer of physical
output - and MO KORE for civilians.
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Why do armed forees need so muoh?

*The swifter our armdéés for,e ahead,
the greuter their dexunds for
suppliies.® - Donald Nelson

Hard fighting uses up materiul ut a
greater rate.

In trainin; sioces last from 3 to 4
months.

Iu Sicily troops wore out siioes in
3 days.

To replace 60 bombers lost in one day
in the raid on Schweinfur$, requires
1,000 sirplane workers bus; 40 hours
a week for one year.
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R.eelf the American people willi con~
centrate svery available ocunce of
energy on the production jeb, thise
wur can be shortened ly six months.® -
Donald Nelson

Aundreds of thiousands of our boys
will be sawed.

B. Industrial production for war and

for olvilians
Xenx Intal Sivilisn aax
1932 58 58 0
1935-1939 100 100 0
July 1939 106 -~ -
July 1940 123 J— -
July 1943 29 72 167

Despite 8-10 million in the armed foroes.

Even in all-out war
uaunzspumzwumu
1932; and we get only 30 per semt of
total cutput because armed foroes
need 70 per cent.

This 1s an incredible accomplishment,
Bvidenoce of what a free psople can do.

2+ The financial side

A+ Onoes the armed forces have determined
their physical needs,

Congress appropriates (the amomt
depends vpon physieal quantities and
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United States
Approprhhd......nun.....O:iOO m-
Spent (through Nove 1943)esee 146

Current monthly expenditures. 74 *
dallyeesesencesccssce 250 .11.
ww.oo.oooooocooto 0

Raising the funds

Since we are paid for producing both
war und oivilian goods, ocur total
national inocome is adequate to bduy
our entire cutput.

Balance is maintained if we tranafer
to the Govermment the amount that we
got ocollectively for produsing war
goods,

Joverument will then have f\mds %0 pay
for what it needs and we will »t$ill
have laft sngh t0 buy at owrrent
prices our total civilian output,

And we can't get more sollectively
2o matter how much we spend,

(1) Taxes and borrowing

(a) Proper tax system - svonomie
versus political

To stimuliyte, not $o0 stifle
incentive
(b) Wide ownership of securities

mn‘pomro:mm.
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(c) ZFederal budget

Fisoal years
maing June 30 Iaxes IBoxrowing w
1939 5.7 3.3 9.0
1940 5.9 2.5 8ed
1941 8.3 6.0 143
1942 13.7 23.5 J7.2
4943 28+3 [-79%] 86:6
July-8ept.1943 10.5 17.6 28,1

(d) Borrowing from ocurrent inoome
versus borrowing from banks

1942 6.8 244, 12.6 2.8
1943 0.6 5.3 270 629

Jn June 30
1943 59.7 18.1 61,7 139.5

I, Other sectors of the battle against inflation

1. Increased in output (adout sxhausted)
2, Lindting demand
m’. mtﬁ:ughwmmaf
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1II. The outcome of the battle

l. In demoocracy depends on the pecple
Not thei: words tut their actions

It depends upon us, you and mne.
Z¢ Some evidences we arev L0l loaing ground

It appears now that with hard work the
Treasury will have to borrow only mmall
amounts if any more f{rom banks.
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