Introduction

1. Industry and finance in time of war

2. Immediate post-war prospects
3. 7The economic possibilities of our
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3. The achisvement of balance

A. Physical factors are basic.
Finance aust adjust itself.

&, Taxes and loans out of ocurrent
irdcome

be Bank purchases

B. The decision is up %o us - our actions
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¥I. Immediate Post-war Prospects
1. Some prospects that are reascnably oertain
A. Taxation

Permanently higher level

Pre-war expenditures $4-6 billion
Post-war interest charge alone $4-6 bil.
Armed forces - 2 million men
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B. Prioces

Probably higher than in the 1930's
Deposit strusture

C. Post-war demand
Defferred demand will be large.
Curreney in eireulation up from

5 % $§19 billdon

Deposits
War bonds

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



WM

biot or M ooe - 3 gsul
J&-‘ » /JOOOQ - Jo

iv} .

w,w
5..1—16-‘*«‘}

e ¥3 - Zro

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



2. Post-war goal

A. In goneral a high level of productive
employment

Be In quantitative terms

——  Aabor force forces

1932 5049 37.3 o3 13.6
1939 5446 hhe2 h 10.4
1942 5405 51.9 4.2 2.6
19461 57.5 555 1.9 2.0

Bs The ®hiteh"; the individual employer
versus all employers

5. The echallenge

II. fThe Eoonomis Possibilities of our Grandchildrem
i. Wy disouss
A. Whad are we fighting fort
2, Invemtion and outpwd per man-hour
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A, The facts
Output per man-hour (in 1939 §)

$2 in 1923 and almost §4 in 1943
3% campounded in industry

1.2% compounded in agrioulture
B. The explanation
a. Invention is a ons-way movemens
Variations among industries

be A new invention: the disocovery of
latent abilities

3. Our grandchildren in 1983
A. If owtput per man-hour dsubles
overy 30 yeers, our grandehildrem's
optioms will be
& Beal incomes 4 $imes ours

bs Real inoomes 2 %imes owrs plus
a 20-hour week

c. Same real inocome as ours on a
10-hour week

B. W1l there be any problems?
s, Whsd %0 do with leisure

V. The part of the Federal Ressrve Qysiem
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