IMPACT JF TH: W K UN BAK LSSETS Al EARNINGS

I. Uignificant chunges in usset und 1liabllity structure.

se Busle changes in usec and sources of funds,.

l. Demand deposits.

Doubled between 1933 and 1939.
Tripled Letween 1933 and 19.<.

Ue

be

40 per cemt of increase since 1933 result of
815 bil.ion increuase in monetury gold stock.

60 per cent ore.ted by bankse

< Ioans and inveatments

de

be

World War I,
1914-~1919 loans increussed 212 billion in-
clucing %« _ bililon in wur paper.
Holdings of Governments increused only
5206 biliion.
3logan - "Borrovw and Buy®

Torld sar II.

From October Z, 1939 to June 30, 1942 loans
increzsed only $3:¢ billion.

Holdings of Goverunments incressed $10, bil-
lions.

Slogan - %5ave und Buy*®

Be Implications of changes in character of bank assets.

le to capital ratio.
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In 1843 = 200 per cent, yet banks failed.
In 1914 = 20 per cent.

In December 1941 = 10 per cent.

In June 1942 = Cae. 9. per cent.

Now, probably =9 per cent.

Disousaion of mors significant ratio.
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Implications to earnings anc dividends.

as, Total doliar eurnings will incre:-ce,
be Conservetive dividend pollocy.

1t. DSonking vonditions in Atlantic and Cope May ocounties,
Le Typo of banking tusinesa.
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Had populution of
Atlantic - 124,066
C-ap. l&y - 28’919

Agrioculture

Industry
Touri s8¢ trzde.

B. Loans and disoounts

1.

Comoercial, indus-

Type
Wm
Ba_ Mo Ba_  _Ma _Da.
“m' farmicase 22" <5ed X944 x(‘ 39.1 25Q5
Loans to trokers & .1
dec)ers in se-
anitiesssiccces p— land - — 26 ol
Other securities
loanBecsssaseses .7 od — — 4eD 3ed
heal estate loans. z5. 3 291 33,0 32,6 23.9 397

Loans %0 banks.ees - 241 8.0 b o
All other loans... 5304 4543 3140 2649 2442 29.2

Consumer losns
Retail Instalment
peper purchased. 4.6 1.1 33
Retail Instalsent
paper direct loansi.0 led ¢9
JHA Title I loans, 2.6 1% §
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