
IMPACT v)F TH£ W K UH .SQlTS ¿HD EABiilHuS

Significant changes in asset and liability structure*
A* Basic changes in useu and sources of funds«

1. Dmand deposits*
Doubled between 1933 and 1939«
Tripled between 1933 and 1942.
a. ¿0 per cent of increase since 1933 result of 

$15 billion increase in monetary ¿old stock*
b* 60 per cent created by banks*

2* Loans and investments
a* World War I*

1914-1919 loans increased 112 billion in­
cluding hi ll ion in mar paper*
Holdings of GoYernaents increased only 
$2*6 billion.
Slogan - "Borrow and Buy*

b* or la ?rar II
Fros October 1939 to June 30, 1942 loans 
increased only ¿3t billion.

Holdings of Qovermoenta increased $10̂  bil­
lions.

Slogan - "Save and Buy*
13. Implication# of changes in character of bunk aujets.

1« to capital ratio.
a* In 1343 = 200 per cent, yet banks failed.

In 1914 = 20 per cent*
In Decosbsr 1941 = 10 par oent.
In June 1942 - Ca. 9̂  per cent*
Mow, probably ti-9 par cent*

b* Discussion of nore significant ratio*
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2 .  Implications to aad divid#»da.

a. Total dollar eümings will incr©^«* 
b* Cona«rvative divid«nd poJLicy.

Smking oonditiona lu Atlantic and Op« H&y oountl*#*
A* Typo of bfinklng busln̂ aa*

1* Bad population of
Atlantic - 124,066 
Cap* May - 28,919

2* Agriculture
3* Iodutftry
4« touri ri trud®.

&, Loan* aod diâpouot»
U  Tyjw M^grl hrHn^

fi|W Wfiy AAAsiUa, ittffWlrt. 
.Jfa.

Coamroiad, indu»*
triai, finuèè»» 22 ** 2^.2 29.4 30.2 39 »1 25*5

Op«ci lUrfcrt paper. — p. — 4.8 2*3 5.1 2*1
Loanj to brokers k .1
d**ÜL#r* lu a#-
ourlti«»*•***«•* — — ■ — — 2*6 .1

Qtb«r »•curitlM
1*7 • 4 — — 4.9 3*2

âtcd ••t&’t« loo&a* 25.3 29.1 33.0 32.6 23*9 39*7
Lwms to b*okfl**#è —- — 2.1 8.0 .6 *2
Ail othar lo an s.*; 53^ 45*3 31*0 26*9 24.2 29*2

ComuscT loa*B
ftwtail InaVOji«ot
p&p«r porflh»i§d. 2*6 1,1 3.3

R*tail m rW l*sot
papcr direct loao»2e0 1.4 *9

R U  n t l *  1 lo *û *. 2,6 2,1 1*1
ftriai) __T_

w X ï  7.5 T Î
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