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THE AGRICULTURAL SITUATION

The country's agricultural output for sale 
and home consumption this year will apparently 
be close to last year’s record. There are some 
exceptions, of course—notably corn, potatoes, 
tobacco, and vegetables; nevertheless, produc
tion of all farm products this year will again be 
about 35 per cent above pre-war levels. A suc
cession of large wartime and post-war harvests 
has been achieved through the greater use of 
machinery and fertilizer; improved operating 
practices; generally favorable weather condi
tions and the stimulus of high prices for agri
cultural products.

The combination of large physical output and 
high prices spells prosperity for the farmer. Last 
year cash income from farm marketing of $24.5 
billion was three times the pre-war level. This 
year it is expected to be still higher, and may 
rise to $28 or $30 billion.

In the first eight months of 1947 farmers re
ceived a total of $17 billion from the marketing 
of their farm products and Government pay
ments. Income from marketings alone was 26 
per cent higher than the year before, due almost 
entirely to higher prices. Since 1940 the costs 
of farm operation have gone up also, but prices 
of things the farmer sells have gone up more 
than prices of things he buys, so that his finan
cial position has improved greatly.

With only occasional and minor reactions, 
prices of farm products have been rising 
throughout the war years and after. Prices are 
now more than two and a half times the pre-war 
level. The explanation is the continued large 
domestic demand and heavy exports of farm 
products. Underlying the domestic demand for 
food and fiber is the huge spending power in the 
hands of people. Personal income payments in 
July were flowing at a record annual rate of 
$197 billion. This is the joint product of high 
employment—around 60 million—and high 
weekly earnings—about twice the pre-war level. 
With continued shortage of some durable goods, 
especially automobiles, and rent controls, people 
have more money to spend on food and clothing.

Exports of farm products are abnormal owing 
to unfavorable crops abroad and slow recovery 
of European agriculture. During the twelve 
months ending June 1947 almost 19 million tons 
of food were shipped abroad—five times the 
pre-war tonnage. An important factor in the 
recent skyrocketing of agricultural prices is the 
prospect that Europe in the next several months 
will need more rather than less help from us.

The financial position of farmers has im
proved greatly as a result of a number of years 
of bumper crops sold in rising markets. This 
is reflected in a number of ways. Total farm as
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sets at the outset of this year were valued at 
$111 billion compared with $54 billion in 1940. 
Land values generally are about double the pre
war levels and in some areas are above the peaks 
reached in the great boom of 1920. Farm mort
gage debt has been reduced from $6i/2 billion 
before the war to $5 billion now. Farmers who 
are selling their farms at current prices are 
cashing in on high valuation, but those who are 
buying farms are assuming considerable risk be
cause it is unlikely that current values will be 
sustained indefinitely.

Agriculture in the Third District
Wartime and post-war developments in local 

agriculture have, in general, followed national 
trends. In this area, as in other farming regions, 
production has expanded, income has increased, 
and land values are higher. However, in this 
area the changes have taken place on a more 
modest scale. Local farmers did not enjoy such 
spectacular price increases for their products 
as did the farmers in the specialized corn, wheat, 
and livestock belts of the West. The relatively 
restrained agricultural prosperity in this area 
is accounted for by the fact that local farm 
operations are of a somewhat different char
acter than those of the large western cash crop 
areas.

Characteristics of Local Agriculture
Farming throughout most of the Third Dis

trict is highly diversified. Farm income is de
rived from a variety of sources instead of one 
predominant crop. This type of agriculture is the 
result of long years of adaptation of natural re
sources of the area to the economic opportuni
ties. Within the limitations of soil, climate, and 
topography, farmers have developed the type of 
enterprises which yield the greatest profits over 
the years. Proximity of markets is a very impor-

PERCENTAGE DISTRIBUTION OF FARM PRODUCTS SOLD
1939

Third
District

United
States

Dairy products........................................ 29.2%
22.7
11.6
18.4
7.6
4.9
5.6

16.7%
8.3

28.1
37.0
3.0
4.4
2.5

Poultry and poultry products............
Other livestock products..................
Field crops............................................
Vegetables.....................................
Fruit and nuts............................
Other products........................................

Total..................................................... 100.0% 100.0%

tant factor. Large metropolitan areas like New 
York and Philadelphia, and the many smaller 
cities through the district, afford excellent mar
kets for bulky and perishable foods.

How farming in this area differs from farm
ing generally throughout the country is shown > 
in the accompanying table. In this area there ’ 
is considerably less concentration upon one or 
two major products, and relatively greater 
dependence upon animal products. For want of 
a better term, farming in this area is usually 
called “general farming,” with dairy and 
poultry products predominating.

General farming as practiced in this area, 
with emphasis upon dairy and poultry products, - 
yields cash income every month of the year and 
affords fuller utilization of farm labor than 
most types of specialized agriculture. In 1939 
dairy products provided the largest single 
source of revenue, which consisted largely of 
milk sold to the nearby markets. Poultry and 
poultry products ranked second, and many 
producers in this region specialize in high-grade 
eggs for the big New York and Philadelphia 
marketing centers. In Delaware, poultry produc- ’ 
tion has taken on the form of specialized pro
duction of commercial broilers, of which the 
state produced about one-fifth of the country’s 
total output. Vegetable production, both for 
processing and for the fresh vegetable markets, 
is likewise of considerable importance and is 
rather heavily concentraed in southeastern 
Pennsylvania and southern New Jersey

Wartime Changes in Agriculture Income

During the five years from 1939 to 1944, the 
value of agricultural products sold by farmers 
in the Third District more than doubled, and 
substantial changes took place in the structure 
of agriculture in this area.

In 1939 the district sold dairy products worth 
nearly $59 million, almost 30 per cent of total 
farm products sold. Five years later the value of ’ 
dairy products sold reached $125 million, yet 
this represented a somewhat smaller percentage 
of total sales than in 1939. During the same per
iod the value of poultry and poultry products 
sold advanced from a dollar figure of nearly 
$46 million to $141 million, representing in 1944 
slightly over 31 per cent of the total value of 
farm products sold. Poultry became the major 
source of cash farm income in the Third District. ,

Page 106

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



PERCENTAGE DISTRIBUTION OF FARM PRODUCTS SOLD
THIRD FEDERAL RESERVE DISTRICT 1939 AND 1944
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The increase in proportion of sales accounted 
for by poultry and poultry products was offset 
by declines in the proportions of most other 
major groups of products sold in the district. 
Vegetables, and fruits and nuts increased 
slightly in importance, but field crops and dairy 
and livestock products represented smaller pro
portions of total sales. The sales of livestock in 
1939 were almost 12 per cent of the total; in 
1944 they were down to 10 per cent. Crops de
clined from over 18 per cent to slightly more

than 12 per cent, a sharp decrease which was 
explained in large part by the fact that more of 
the crops harvested were used on the farms for 
feed. In 1939 nearly one-third of all crops har
vested were sold; in 1944 only slightly more 
than one-quarter were sold.

A breakdown of the Third District by states 
shows that the changes were not uniform for 
all areas. Although the value of dairy products 
sold was a smaller percentage of total sales for
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the district, in the counties of Pennsylvania 
dairy production represented an increased pro
portion—35.2 per cent—and remained the lead
ing product of the area. Poultry and poultry 
products were also up in Pennsylvania from 
nearly 19 per cent in 1939 to 22.5 per cent in 
1944. However, the sale of crops represented 
only 14 per cent of total sales in 1944 as against 
20.2 per cent in 1939.

In New Jersey counties there was little change 
in the over-all picture. However, the value of 
dairy products sold decreased slightly in rela
tive importance, while poultry and poultry prod
ucts and vegetables increased.

The most striking development took place in 
Delaware, which could be called with justifica
tion “The Poultry State.” In 1939 poultry and 
poultry products constituted slightly over 50 
per cent of the total farm products sold. This in 
itself was remarkable, yet in the five years 
which followed, the sale of poultry and poultry 
products jumped to 75 per cent of the total value 
of farm products sold. All other groups of prod
ucts were of minor importance in comparison, 
although dairy products still represented nearly 
8 per cent of the total in 1944.

In every case the dollar value of products sold 
increased, and the total value of farm products 
sold in 1944 was 124 per cent greater than in 
1939. Much of this increase, of course, was the 
result of higher prices received by farmers for 
their products. How much of the added dollar 
value was caused by price rises and how much 
by an actual increase in the physical volume of 
products sold can be roughly approximated by 
comparing 1939 prices with 1944 prices. In other 
words, if it can be determined what the 1944 
sales would have been in terms of 1939 dollars, 
some idea of the volume of physical production 
can be ascertained.

Using this as a basis for estimation, it appears 
that, with two exceptions, there was an increase 
in the physical volume of all the major groups 
of products sold in 1944 as compared with 1939. 
Field crops and fruits were the only products 
which did not show an increased volume of 
sales. As far as crops were concerned, this was 
largely due to the fact that increased propor
tions were used on the farms rather than offered 
for sale.

Among the products which were sold in

greater physical volume, poultry and poultry 
products led the way with an increase estimated 
roughly at between 60 per cent and 70 per cent. 
The volume of dairy products sold increased 
nearly 20 per cent, livestock and vegetables 
somewhat less.

VALUE OF FARM PRODUCTS SOLD IN 
THE THIRD DISTRICT

(Thousand $) 1939 1944
Per cent 
change

58,856 125.031 + 112
45,879 141,090 -j- 208
23,458 45,382 + 93
37,115 55,883 + 51
15,315 41.123 + 169
9,852 24,689 + 151

11,336 19,585 + 73

201,811 452,783 + 124

What are the reasons for the emergence of 
poultry and poultry products as the major 
source of farm income? The expansion of 
poultry farming is due to a number of reasons. 
Improved farm machinery increases the effici
ency of farm labor and one of the easiest ways 
to utilize profitably the labor saved by machin
ery on family-sized farms is to increase the size 
of the business by adding or expanding poultry , 
production. The production of poultry easily 
lends itself to diversification because it requires 
relatively little in the way of additional special
ized equipment. The dense population of the 
Atlantic Seaboard likewise affords a marketing 
advantage to nearby farmers in contrast with 
poultry farmers beyond the Alleghenies. Poultry 
farmers in this area have taken advantage of 
large city markets by improving the quality of 
eggs. Finally, eggs and chickens were in great J 
demand during the war when red meat was 
rationed.

Agricultural Income Since the War

Since the end of the war, farmers have been 
enjoying continued and increasing prosperity. 
After rationing disappeared food consumption 
increased and people indulged in higher priced 
foods which they could afford in a period of ris- * 
ing personal income. Although farmers have 
been increasing the physical output, it has not 
kept pace with demand and as a result prices 
have gone higher.

In Pennsylvania, New Jersey, and Delaware— 
the three states represented in this district— 
gross farm income, consisting of cash from mar
ketings, government payments and products con- „
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sumed by farm households rose to over one bil
lion dollars in 1946, which was 1% times above 
the 1940 level. Meanwhile expenses rose also, 
but since income rose faster than expenses farm
ers generally improved their position. Net in
come of farmers in the three states rose from 
$171 million in 1940 to $470 million in 1946—a 
gain of 175 per cent. Though these are substan
tial gains, they are somewhat less than the 170 
per cent in gross farm income and 220 per cent 
rise in net farm income for all farmers in the 
country.

The 1947 Harvest
At the present time farmers in this area are 

gathering in another large harvest. Cash re
ceipts from farm marketings in Pennsylvania, 
New Jersey, and Delaware for the first six 
months of the year were running 25 per cent 
above the corresponding period last year. 
Larger receipts from the sale of both livestock 
products and crops were realized throughout 
most of the region. In Delaware the income from 
livestock marketings was running slightly below 
last year, but cash receipts from the sale of crops 
were running double those of last year.

Income from dairy products—one of the larg
est sources of cash farm income in the district— 
is at record levels. Milk is abundant as a result 
of large herds of cows and high average produc
tion per animal, resulting from excellent pas
tures. In excess of 500 million pounds a month, 
milk production in Pennsylvania is surpassing 
all records, though recently prices averaged 
slightly below those of last year.

Egg production, though well above pre-war 
averages, is slightly below last year’s output. At 
the outset of this year, flocks were somewhat 
smaller than the year before, and in recent 
months some further culling has taken place. 
Prices of eggs are advancing, but so are feed 
costs. Poultry and egg production are somewhat 
sensitive to price changes of both feed and eggs. 
The relation of egg prices to feed prices—called

the egg-feed ratio—has been more favorable to 
the farmer this year than last year, but rapidly 
rising feed costs are threatening to overtake ris
ing egg prices, so that many farmers are reduc
ing the size of their poultry flocks.

In Delaware storage stocks of commercial 
broilers, which were excessive in the early 
spring, have been reduced sharply in response 
to rising prices in the summer and early fall. 
Prices are still advancing, promising a favorable 
outlook for the balance of the year, provided 
feed costs do not go up too fast.

The 1947 harvest of field crops in the Third 
District is somewhat mixed. Current harvests are 
running larger than last year in wheat and 
tobacco but smaller in corn and oats. The wheat 
crop is about 12 per cent above last year’s, and 
the tobacco crop is one of the largest on record.

The welfare of farmers in this area is not 
solely dependent upon high levels of industrial 
activity and flush spending power in the metro
politan centers. That is only half the story. The 
other half has to do with the price of corn—a 
key raw material used in the production of milk 
and eggs.

The Third District is a feed deficit area. The 
local production of animal feed crops must al
ways be supplemented by purchased feed con
centrates—chiefly corn. With a smaller local 
corn harvest this year, farmers must buy in 
larger quantities and at rising prices because 
the harvest in the corn belt is far below last 
year’s record. Furthermore, despite the large 
wheat crop, the possibility of substituting wheat 
for corn in animal rations is limited because of 
widespread human needs abroad for any surplus 
wheat we can spare. Current high prices of 
grains, of course, mean added prosperity to the 
farmers in the granary section of the United 
States, but at the same time they may react 
unfavorably to our local farmers should their 
markets become sensitive to higher and higher 
prices for milk and eggs.
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BANK LOANS TO FARMERS

At the end of the war, two years ago, bankers 
in this area could look back upon five years of 
uninterrupted decline in their farm loans. They 
looked forward to some revival of farm lend
ing, perhaps, but certainly very few anticipated 
so rapid a growth as has taken place. Since June 
1945, total farm loans have risen by two-thirds. 
Of the two main types of farm credit, real-estate 
loans have expanded around one-half and 
nonreal-estate loans have grown by about three- 
fourths.

In retrospect, the forces making for this post
war spurt are evident. Some of them were fore
seen at the end of the war, for they were the 
direct outgrowth of wartime developments; but 
others could have been anticipated only by ac
curately predicting the general postwar environ
ment in which agriculture would operate.

It was clear, for example, that farmers might 
well spend large sums in the period of post-war 
readjustment. During the war they had been 
unable to make many of their customary expen
ditures for capital purposes, such as mainte
nance and improvement of buildings and ma
chinery, as well as some expenditures for living 
purposes. Although inflated prices raised the 
dollar value of farm land and property, the 
actual physical condition probably deteriorated. 
Lacking these outlets for spending, farmers used 
their swollen incomes to pay off debts and to 
accumulate large amounts of liquid assets— 
bank deposits, currency, and Government secur
ities.

In addition to deferred demands, a continua
tion of the trend toward greater mechanization 
of farm operations and improved living condi
tions required further farm expenditures after 
the war. As recently as 1944, one-half of the 
farms in the Third Federal Reserve District had 
no tractors; two-thirds had no trucks; two-fifths 
were without running water; and one fourth 
without electricity.

There was undoubtedly room for large-scale 
farm spending, but whether these expenditures 
actually would be made depended to a great 
extent on the post-war demand for farm prod
ucts. And it was partly in underestimating the

strength of this demand that many underesti
mated the possibilities for expansion in farm 
lending. Furthermore, prices have risen further ( 
than was expected. High prices of farm prod
ucts have continued to bolster farm incomes, 
but high prices of goods purchased by farmers 
have pushed up costs of farm operation and liv
ing costs; inflation in farm real estate and high 
construction costs have raised the costs of ac
quiring land and constructing or repairing farm 
buildings.

These factors—increased farm expenditures . 
and rising costs—have stimulated the demand 
for bank credit. At the same time, accumulated 
liquid assets have not been the important com
peting source of funds which many bankers 
expected. It is true that as recently as last Feb
ruary demand deposits owned by farmers in the 
Third District amounted to $160 million, and

FARM LOAN TRENDS
INSURED COMMERCIAL BANKS 

IN PENNSYLVANIA, NEW JERSEY, DELAWARE
MILLIONS

RAPID POST-WAR RISE IN FARM 
MORTGAGE LOANS OF BANKS...

...RAISES THEIR SHARE OF 
TOTAL MORTGAGE DEBT...

MILLIONS

...AND GROWTH IN THEIR NON- 
REAL ESTATE FARM LOANS...

...HAS REVERSED THE 
DECLINING IMPORTANCE 
OF BANKS IN THIS FIELD.
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their holdings of other liquid assets may have 
been twice as great. Yet these assets probably 
are far from being evenly distributed. National 
surveys have indicated that a comparatively 
small fraction of farmers hold a high percentage 
of farmer-owned liquid assets. If demand 
deposits are any indication, it appears that 
farmers in this area have kept their liquid asset 
holdings fairly constant since the end of the 
war. Some farmers may even have preferred 
to borrow rather than cut into savings.

The immediate significance of the revival of 
farm borrowing, so far as banks in this area are 
concerned, is apparent in the accompanying 
chart. Roughly, one-fourth of the farm credit 
outstanding is accounted for by commercial 
banks. And the share held by banks has been 
increasing.

Still, in the over-all picture the importance of 
farm loans in bank portfolios, as shown in Table
I, is relatively small. For many of the country 
banks in this district, however, farm lending 
takes up a considerable part of day-to-day oper
ations. At member banks with less than $2 mil
lion of deposits, for instance, farm loans ac
count for one-fifth of total loan portfolios.

To those banks dealing in farm credit, it is 
important to know the facts about this segment 
of the banking business: What are farmers bor
rowing for; which farmers are getting credit; 
and under what terms are banks granting farm 
loans? The Federal Reserve System and the 
FDIC asked banks to help supply answers to 
these questions. In the Third Federal Reserve 
District, 131 member banks and 20 nonmembers 
cooperated in a survey of their farm loans out
standing on June 20, 1947. All in all, it is esti
mated that insured commercial banks in this 
district held about 40,000 loans of the type sur
veyed, amounting to $66 million. Of this amount,
II, 600 loans aggregating $33 million were

Table 1.
FARM LOANS IN BANK PORTFOLIOS

Member Banks
Third F. R. District

June 30, 1947

Ratio to 
total loans

Percentage of 
Third District

Real
estate

Nonreal
estate

Real
estate

Nonreal
estate

Banks with total deposits:
$L0 million or more......................
$2 million—$10 million................
Under $2 million............................

Third Federal Reserve District.. .

0.3%
4.4

10.2

*
3.9%
9.0

12.1%
61.5
26.5

8.8%
63.7
27.6

1.8% 15% 100.0% 100.0%

* Less than .05 per cent.

secured by real estate, and 28,800 loans amount
ing to 33 million* were either unsecured or se
cured by some other asset.

What Are Farmers Borrowing For?
The foregoing reasons why farmers have come 

to banks for credit since the war are fairly 
clear, but it is important to know what farmers 
are using the credit for. Under any circum
stances and particularly in the present inflation
ary situation, it would be undesirable for banks 
to create credit which would be used primarily 
to bid up prices rather than to increase produc
tion. From the farmer’s point of view, the incur
rence of excessive debts to finance the purchase 
of land or capital equipment at inflated prices 
may prove troublesome later on when farm 
prices and incomes fall.

The bulk of the credit which farmers have 
obtained—perhaps four-fifths of the total—is 
for capital purposes: to buy land, machinery 
and livestock**, and to construct and repair 
farm buildings. The balance of the funds has 
been borrowed for current purposes, mainly to 
meet production and living costs.

Table 2.
HOW FARMERS USE BANK CREDIT 

Four-fifths of the credit is devoted to capital purposes.

% Distribution of—

Dollar
Amount

Number of 
Loans

Farm real-estate loans
38.1 19.8To buy land mortgaged............................................

To buy other land...................................................... 3.8 1.3
To build or repair buildings.................................... 2.9 2.4

4.9 4.2
Not known.................................................................... 1.0 1.0

Total........................................................................... 50.7 28.7

Nonreal-estate farm loans
25.7 41.8To buy machinery or livestock..............................

To pay production or living costs........................
To buy or improve land or buildings..................

11.1
8.2

13.7
6.9

To repay debts............................................................ 1.7 4.0
Not known.................................................................. 2.6 4.9

Total........................................................................... 49.3 71.3

All farm loans.................................................................. 100.0 100.0

Most of the real-estate loans which banks now 
have were made to finance the purchase of land. 
A comparatively small amount, on the other 
hand, was used to construct or repair farm 
buildings. One reason for this situation is that 
transfers of land were unrestricted during the

* These figures exclude loans to farmers directly guaranteed by the 
Commodity Credit Corporation, which in this district are relatively 
unimportant. . . ,

** Probably only a small part of the purchase of livestock is for current 
purposes such as fattening of cattle for sale.
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NON-REAL ESTATE FARM LOANS*
THIRD FEDERAL RESERVE DISTRICT JUNE 20, 1947

TYPE
OF

FARM

SIZE
OF

FARM
(ACRES}

SIZE
OF

LOAN

INTEREST 
OR DISCOUNT 

RATE

REPAYMENT
METHOD

MATURITY

SECURITY

PURPOSE OF LOANS
0 257 507 757

6
amount

NUMBER
OF
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— 1
.REPAY

^ PRODUCTION OR A/ 

y> LIVING COSTS
land or

‘.V BUILDINGS ■■■ = MACHINERY OR LIVESTOCK ------  ■ -------
m

UN
KNOWN

PRODUCTION OR ^ LAND OR REPAY
LIVING COSTS / BUILDJNGS DEBTS KNOWN

1007

CHARACTERISTICS OF BORROWERS
8

AMOUNT

NUMBER
OF

LOANS

5
amount

NUMBER
OF

LOANS

GENERAL
£ZZZS/////Sssssssy//////////A

:y.‘.:dai ry POULTRY OTHER .

POUL
TRY

othcr ;

•v:70 TO 139 .*:“V.v:*:•r:•:• f .............. 140 AND MORE ............

'Wt/YYY.Y.W', ’vyV%'*;/.\;V;V/y] 70 to 139
------ 140 AND MORE — UNKNOWN

CHARACTERISTICS OF LOANS
8

AMOUNT

NUMBER
OF

LOANS

&
AMOUNT

NUMBER
OF

LOANS

AMOUNT

NUMBER
OF

LOANS

8
AMOUNT

NUMBER
OF

LOANS

y/.V;V.V.si000 to 55000 ]•••*•;; ••: ........ OVER 85000 ;=

•;;7-51000 TO 5 5000 I
yj UNDER
Z/ 5%

ypr. . 11 ■■■/. ■.. 7. ■111 ■. • 1 .»■ <. j
v.V'.-.Y:;•* to 5.9% ------ ■ 6% ' — ■ ~

ftt:
JNDER

CSS
s%to 5.9% ----- — 67S =

:i/•:instalments vy

**\v;';*yy*-’:V'7.**:.V-:::• ;**• -:*V:; 1 nstalments v^v-V^^

WEEM
3 M0NT hs 7vv{vv*:;^

3 TO
6 MONTHS

OVER
6 MONTHS

>•;jl• • •:-V;;/;•:• 3 months :: •:• •;•

3 TO
6 MONTHS

OVER
6 MONTHS

UNSECUREDAMOUNT

NUMBER
UNSECURED

LOANS

ENDORSED

ENDORSED ' OTHER SECUR ITY

^EXCLUDES LOANS TO FARMERS DIRECTLY GUARANTEED BY THE C.C.C.
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FARM REAL ESTATE LOANS
THIRD FEDERAL RESERVE DISTRICT JUNE 20, 1947

TYPE
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war and became increasingly frequent. Activity 
in the farm real-estate market rose to an all
time high during the past year and, character
istic of a boom period, very few transfers were 
distress sales. Retiring farmers have been selling 
their farms, other farmers have been expanding 
their holdings, and veterans have been buying 
farm properties.

Along with this activity, real-estate prices in 
this area have risen to levels exceeding those in 
the boom following World War I. The effect 
on real-estate loans can be seen in the fact that 
the loans which banks made in 1947, and are 
still on their books, are secured by property 
appraised on the average at $108 an acre; the 
property securing loans made in 1944 was worth 
$75 an acre. Unlike the boom following the first 
world war, however, a large proportion of pur
chases have been cash transactions. But as prices 
rise, the amounts borrowed become larger. The 
average real-estate loan made in 1944 and still 
outstanding was $2,150, as contrasted with the 
average in 1947 of $3,800.

Over much of the time during which activity 
in farm real estate was rising to boom propor
tions, construction activity was severely limited. 
There are some indications that a larger propor
tion of the recent real-estate loans are being 
made for building purposes now that restrictions 
have been removed and materials are becoming 
available.

Farmers use the proceeds of nearly three- 
fifths of the number of nonreal-estate loans to 
buy machinery and livestock; they use another 
10 per cent to buy or to improve farm land and 
buildings. The fact that only one-fifth of the 
loans were to meet production and living costs 
suggests that the common idea of nonreal-estate 
loans as “production” loans needs considerable 
revision. It may be, however, that the heavy 
borrowing for capital purposes is abnormal and 
temporary. After these needs are met, nonreal- 
estate loans may conform more closely to the 
general conception of “production” loans.

In the meantime, the implications of making 
heavy investments during inflation, particularly 
if farmers are incurring long-term debt to fin
ance their capital outlays, are important for 
both farmers and bankers. Farmers buying land 
at the present stage of the boom may find later 
that returns have not warranted paying today’s 
high prices. Investments in certain types of fixed

capital, moreover, may necessitate continuing 
outlays for upkeep which will be hard to make 
if farm incomes decline. Interest payments on 
long-term debts incurred now will provide an 
additional drain on future incomes. Some 
farmers may well conclude that the most pru
dent course to pursue for the present is to repay 
debts and conserve their cash resources.

Which Farmers Are Borrowing?
Most of the borrowing is done by two types 

of farmers—those engaged in so-called general 
farming, and dairy farmers. In this respect, farm 
borrowing reflects the general nature of agri
culture in this area, for these two types of farms 
account for almost half the total farm produc
tion in the Third District. Yet, closer examina
tion reveals the fact that the pattern of bor
rowers differs considerably from the pattern of 
farms. Some of these differences suggest which 
farmers are borrowing more heavily than 
others.

General farmers, for example, accounted for 
53 per cent of the real-estate credit and 46 per 
cent of the nonreal-estate credit. But they repre
sented only about 17 per cent of the dollar value 
of farm production in the district. It may well 
be that general farms need a greater variety of 
equipment than do specialty farms, and their 
owners are borrowing to finance the purchase 
of new machinery as it becomes available. The 
dangers of over-investment may be particularly 
great in this segment of the farming business, 
inasmuch as general farmers may not be able

Table 3.
TYPE OF FARM

The nature of Third District agriculture influences the types of 
farms borrowing, but certain types of farms seem to borrow more 

heavily than others.

Distribution of 
number of—

Distribution of 
dollar amount

Farms*
Real-
estate
loans

Nonreal-
estate
loans

Farm
produc
tion*

Real-
estate
loans

Nonreal-
estate
loans

General farms**... 
Farms producing 
mainly for house
hold use**.............

13.7%

25.6
21.7 
17.2
7.6
6.0
4.1 
19

2.2

55.0% 43.7% 17.4%

3.1 
28.4
25.2 
6.7

10.2
4.2 
4.6

.2

53v4% 46.1%

Dairy farms............
Poultry farms.........
Field crop farms.. .
Truck farms...........
Livestock farms... 
Fruit and nut farms. 
Part-time farms. .. 
Unclassified.............

Total....................

15.5
6.0
4.9
7.0 

.8
1.0 
9.8

38.4
4.3
3.3 
4.9

.6
1.5
2.2
1.1

19.1
5.5
5.6 
5.3

.4
2.5
8.1

31.0
8.8
2.7
5.2

.5
4.1
1.2 

.4
100.0% 100.0% 100.0% 100.0% 100.0% ioo.o%

* Source: Census of Agriculture, 1945.
** Presumably most of the farms producing mainly for household use 

were classified by banks as general farms. However, it is possible 
that some farms were improperly classified as “general” in the loan 
survey, and should have been placed in one of the other classifications.
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to utilize a given piece of machinery as inten
sively as might be possible for a specialized 
farmer.

Dairy farms are the most important type of 
farm in this district and the second most impor
tant type of borrower. These farmers apparently 
are borrowing to increase the quantity and the 
quality of their herds. Poultry farmers, on the 
other hand, rank nearly as high among farms 
in the district but borrow much less. Credit for 
feed is often extended by dealers, so that appar
ently little bank credit is required for current 
purposes. And since poultry farming requires 
only a relatively small capital investment, banks 
make comparatively few real-estate loans to 
farmers in this business; those real-estate loans 
which are made to poultry farmers often are 
to construct and repair buildings rather than 
to buy land.

In the production of field crops also, credit 
for some of the current needs such as fertilizer 
is extended by dealers, so that farmers special
izing in this type of activity are relatively light 
borrowers from banks. Farmers producing pri
marily truck crops borrow somewhat less than 
their status in the agricultural picture would 
suggest, perhaps because much of the labor is 
often done by the family, requiring little outlay.

Partly reflecting the types of products, the 
size of farms in the Third District is typically 
small. Similarly, most of the farmers borrowing 
from banks operate relatively small farms. Most 
farmers in this district own their farms, 
although a substantial proportion have mort
gages on their property. The tenure of farms 
apparently has little relation to the extent bank 
credit is used.

Table 4.
SIZE OF FARMS

Most of the farms and farm borrowers in the Third 
District are small.

Distribution of 
number of—

Distribution of 
dollar amount

Number of Acrejs #
Farms*

Real-
estate
loans

Nonreal-
estate
loans

Real-
estate
loans

Nonreal-
estate
loans

Under 10......................... 14.3% 5.6% 2.6% 3.5% 6.9%
10 to 29........................... 16.0 13.9 6.3 9.5 8.2
30 to 69........................... 21.8 25.7 21.2 18.4 12.2
70 to 139......................... 29 2 34.7 39.0 35.3 38.7
140 to 259....................... 14.5 15.4 16.7 22.0 19.5
260 to 499....................... 3.5 3.8 4.2 8.2 5.9
500 and over.................. .7 .6 1.1 3.1 4.9
Unclassified.................... .3 8.9 .1 3.7

Total............................ 100.0% 100.0% 100.0% 100.0% 100.0%

* Source: Census of Agriculture, 1945.
f In the case of real estate loans, data on acreage refer only to land to which 

mortgage applies.

How Are Farmers Borrowing?
In making loans to farmers, as in other fields, 

bankers give primary consideration to safety 
and earnings, while recognizing that terms must 
conform insofar as possible to the conditions 
and needs of the farmers.

As an indication of the forces affecting loan 
terms, the size of loans which farmers need 
depends partly upon what the funds are to be 
spent for. As might be expected, farmers require 
larger loans for capital purposes than for pro
duction and living costs or for repaying debts. 
Substantially larger advances are required for 
buying land than for constructing or repairing 
buildings.

While farmers with small net worth borrow 
smaller average amounts than do wealthier 
farmers, it is significant that the small borrowers 
use more bank credit in proportion to their size 
than do large farmers. This fact reveals an im
portant element of risk in loans to small farmers 
which strongly influences other provisions of 
farm loans, particularly interest rates and col
lateral requirements.

In real-estate loans, banks limit the size ot 
loans to a proportion of the value of the prop
erty mortgaged. On the average, loans amount 
to 44 per cent of appraised value. Apparently 
recognizing the dangers of inflation in farm real 
estate, banks seem to have become somewhat 
more cautious since 1940. Whereas two-fifths of 
the banks in 1940 pursued policies of lending 60 
per cent or more of the current selling price, 
only one-third are doing so now. The important 
question is whether the shift between 1940 and 
1947 toward increasing conservatism in mort
gage lending has been adequate to offset the 
rapid boom in real-estate prices. For a loan of 
75 per cent of 1940 selling prices might actually

Table 5.
LENDING RATIOS ON FARM REAL ESTATE 

Banks have become more cautions since 1940.

Distribution of 
number of banks—

1947 1940

Proportion of selling price which banks 
lend on real estate

40 per cent or less...................................................... u% 3%
40 to 50 per cent........................................................ 3 2
50 per cent.................................................................... 37 41
50 to 60 per cent........................................................ 12 9
60 per cent or more................................................... 31 37
Unclassified.................................................................. 6 8

Total......................................................... 100% 100%

Page 115
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Table 6.
SECURITY AGAINST FARM LOANS

Appraised value of real estate per acre used to se
cure farm, real-estate loans has risen since 1944 ...

Loans outstanding 
made in—

Appraised value 
per acre

1917....................................................... $108
1946....................................................... 90
1945....................................................... 81
1941....................................................... 75
Before 1944......................................... 85

Many nonreal-estate loans, particularly to wealth
ier farmers, are unsecured and unendorsed . . .

Net worth of farmer
Per cent of loans

Unsec’d. Endorsed

Under 32,000................................ 30% 37%
$2,000 to $9,999.......................... 36 28
$10,000 to $24,999...................... 46 17
$25,000 to $99,999...................... 54 10

50

All borrowers........................... 40% 25%

. . . and is higher for small than for large farms.

Acreage of farm Appraised value 
per acre
$960
298
129
90
64
59
55

. . . and the remaining loans are secured by:

Livestock......................................................................... 10%
Machinery....................................................................... 7
Combination of assets.........................................   13
Other property..............................................................  S

be more conservative than a loan of 50 per cent 
of current prices. Requirement of larger down 
payments in purchases of farm property will 
help prevent losses in the future by shortening 
the term of the loan and by providing the bor
rower with more incentive for maintaining his 
equity.

Since the security behind real-estate loans is 
the property itself, the margin of protection 
which banks are afforded depends upon the 
bank’s ability to distinguish between current in
flated prices and long-run values. Failure to 
make and to act upon this distinction could 
mean, in the event of a slump in real-estate mar
kets, that banks could be owning real estate of 
less value than the original loan. The fact that 
practically no real-estate loans today are se
cured by junior liens would offer slight conso
lation.

A large proportion of nonreal-estate loans— 
40 per cent—are unsecured. Another one- 
fourth of the loans are secured only by endorse
ment. Ranks require collateral much more of
ten in loans to farmers with low net worth than 
those with high net worth. The type of se
curity pledged, however, bears no consistent re
lation to the size of borrowers, but does fre
quently depend on the purposes for which the 
loan is made. Livestock and machinery bought 
with the loan proceeds, for example, are often

pledged as collateral. Quite often banks take 
a variety of assets as security, particularly when 
the loan is being used to repay debts.

While the security pledged against farm loans 
reflects primarily the bank’s efforts to protect 
itself against risk, interest rates are influenced 
by a combination of risk, cost, and earnings 
factors. The average rate on real-estate loans 
is 5.0 per cent, and that on nonreal-estate loans 
5.3 per cent. But these general averages give 
no idea of the trend in interest rates nor of the 
considerable variations in bank lending prac
tices.

These practices clearly reflect the impact of 
cheap money. In 1930 the usual rate was 6 per 
cent, and as recently as 1940 that rate was most 
common for two-thirds of the banks making real- 
estate loans and three-fourths of those making 
nonreal-estate loans. But for about half the 
banks today the usual rate of interest for real- 
estate loans is 5 per cent, and one-third charge 
a like rate on nonreal-estate loans.

Taken individually, some banks, partly gov
erned by custom, seem to pursue a fairly uniform 
rate policy for all of their borrowers. One- 
fourth of the banks, for example, charged 6 per 
cent on all their nonreal-estate farm loans, an
other one-sixth charged a straight 5 per cent 
rate. But in the case of real-estate loans, a
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much smaller proportion of the banks charged 
fixed rates, possibly because competition with 
other agencies for these loans is more intense.

Taken as a group, however, banks reveal de
finite patterns of rate policy which suggest 
greater sensitivity to elements of cost and risk 
than the figures of individual banks would in
dicate. Small borrowers pay higher rates than 
large borrowers. In nonreal-estate loans, farm
ers with net worth under $2,000 paid on the 
average 5.83 per cent, but borrowers with net 
worth over $100,000 paid 5.05 per cent.

Small farmers typically borrow small amounts, 
and since many of the costs of making loans are 
fixed regardless of the size of the loan, one might 
expect banks to charge higher rates on the 
smaller loans than on the large loans. This, in
deed, is the case. Nonreal-estate loans under 
$500 bear rates averaging 5.90 per cent, but 
loans between $5,000 and $25,000 have an av
erage rate of 4.98 per cent; real-estate loans 
under $500 have an average rate of 5.86 per 
cent, but loans between $5,000 and $25,000 bear 
a rate of 4.85 per cent.

Which factor, then—risk or cost—has the 
dominant influence on interest rates? In gen
eral, the picture shapes up somewhat like this: 
the risk factor apparently is the strongest ele
ment in loans to very small borrowers, for within 
that group banks charge higher rates as loans 
become larger. With larger borrowers, however, 
the rate charged farmers of a given net worth 
tends to decline as the size of loan increases; a 
decline in cost per dollar of loan advanced, in 
other words, permits a reduction in rate. But 
as loans become larger a point is reached where 
the rate for a borrower of a given size stops 
declining; this point may be when risk again 
becomes a dominant consideration.

The maturity and repayment provisions of 
farm loans are determined, on the one hand, by 
the bank’s desire for liquidity, and, on the other, 
by the flow of cash into the farmer’s hands.

The great bulk of farm lending is short term, 
at least nominally. Over nine-tenths of nonreal- 
estate loans are on a demand basis or mature in 
six months or less, and two-thirds of the real-

Table 7.
INTEREST RATES

The “usuaV’ rate which banks charge is higher for nonreal-estate loans than on mortgages, but both are
much lower than in 1930 or even in 1940.

Distribution of number of banks

Real-estate loans Nonreal-estate loans

1930 1940 1947 1930 1940 1947

Usual rate of—
3%

11
46

8
20
12

3% 25%
9

63
3

3%
3

89
5

14%
9

74
3

30%
18
49

3
89

8

100% 100% 100% 100% 100% 100%

The average rate paid on large loans is less than . . . and higher rates are charged small farmers 
on small loans . . . than large.

Size of Loan
Real-
estate
loans

Nonreal-
estate Net worth of farmer

Nonreal- 
estate loans*

5.83%
5.53
5.36
5.20
5.05

5.33%

Under $500 5.86%
5.63
5.16
4.85
4.95

5.90% $2,000 to $9,999.............................................
$500 to $999.................................
$1,000 to $4,999...........................
$5,000 to $24,999........................
$25,000 and over.........................

All loans....................................

5.66 $10,000 to $24,999.........................................
5.28 $25,000 to $99,999.........................................
4.98 $100,000 and over..........................................

5.00% 5.33%

* Data on net worth not available for real-estate loans.
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estate loans are made for similar periods. But 
these maturities are reckoned from the last re
newal date, and more than one-half of the real- 
estate loans now on the banks' books have been 
renewed at one time or another, most of them 
quite recently. There is good reason for believ
ing, therefore, that banks make many more long
term loans than might appear from the survey 
data. They apparently keep many of their notes 
on a short-term basis in order to provide an op
portunity for frequent review. So long as re
newals are more than a routine procedure, the 
practice should prove helpful in correcting un
desirable situations before they have gone too 
far.

Farmers generally need longer term credit 
for buying land, buildings, or machinery than 
they do for production or living costs. And they 
are apt to require a longer period to pay off 
large loans than small loans. They repay most 
of their long-term loans in instalments, princi
pally because the credit is used for capital pur
poses and must be paid out of income over a 
period of time. Smaller loans, often with shorter 
maturities and usually devoted to production or 
living purposes, are more apt to be repaid in a 
lump sum.

How rapidly the loans are paid off depends 
on the flow of farm incomes, but apparently is

not influenced by whether the loan is nominally 
repayable in instalments or a lump sum. The 
prosperity of farmers as against the volume of 
farm expenditures is probably more important 
than any other factor determining the rate of 
pay-offs. Farmers reduced their real estate loans 
at an increasingly rapid rate during the war but 
have since been paying off at a fairly constant 
rate while at the same time incurring larger in
debtedness and spending more. The rate at 
which farmers can pay off their mortgages will 
tend to slow down if farm incomes decline, with
difficulties to both lenders and borrowers. 

*******
Bank credit can exert either a salutary or a 

disturbing influence on economic conditions. In 
deciding which farmers they will lend to and 
what the loan terms will be, individual bank
ers bear the responsibility for directing credit 
into the most productive channels. Farm loans 
are only one segment—and a small segment at 
that—of total bank credit. Yet they influence 
an important part of our economy, and their 
expansion or contraction affects our money sup
ply in the same manner as does other bank 
credit. The decisions which bankers are called 
upon to make from day to day are exceptionally 
difficult in view of current inflationary develop
ments. And these decisions, in the aggregate, 
will have far-reaching effects on the future of 
banking and the economy.
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BUSINESS STATISTICS
Production

Philadelphia Federal Reserve District
Adjusted for seasonal variation Not adjusted

Indexes: 1923-5*100 Aug.
1947

July
1947

Aug.
1946

Per cent chai
Aug. 1947 

from

ige
1947
from

8
mos.
1946

Aug.
1947

July
1947

i8*'••••-«
Aug.
1946

Month
ago

Year
ago

INDUSTRIAL PRODUCTION 1Q7p 109 107 2 0 + 6 107p 105 108r
MANUFACTURING.............. 108p 112 108r — 3 0 + 7 109p 107 108

Metal products........................ 131 139 r 124 _ 6 + 6 +35 137 135r 130
Textile products...................... 73p 72 77r + 1 5 0 69p 67 72r
Transportation equipment. . 139 131 168 + 6 — 17 -32 132 128 163
Food products......................... 123p 139 118 12 + 4 + 5 124p 127 119
Tobacco and products.......... 109 105 417 + 4 7 + 1 117 114 125
Building materials.................. 44p 46 44 4 + 1 +12 50p 50 50
Chemicals and products.. .. 166p 166 150r 0 + 11 + 14 167p 163 151 r
Leather and products........... 82p 95 76 — 13 + 9 +10 83p 86 78
Paper and printing................ 122 122 120 0 + 1 + 2 118 118 117

Individual lines
Pig iron...................................... 119 116r 104 + 3 + 14 +24 105 106r 92
Steel............................................ 110 121r 104 9 + 6 +27 113 llOr 107
Iron castings............................ 91 82 82 + 11 + 11 +14 88 78 79
Steel castings........................... 124 68 99 + 82 + 25 + 9 119 60 95
Electrical apparatus.............. 180 195r 175 7 + 3 +49 200 204 194
Motor vehicles........................ 57 47 23 + 21 +142 +56 48 48 20
Automobile parts and bodies 139 136 140 + 2 — 1 +30 130 131 131
Locomotives and cars........... 56 56 63 1 — 11 +14 56 56 63

+ 6 _ 40 —60
Silk manufactures.................. 85 83 91 + 3 _ 6 - 2 83 si 88
Woolen and worsteds............ 7 Ip 78 71r 9 — 1 + 3 73p 73 73r
Cotton products...................... 42 40 56 + 3 — 26 -12 38 35 51
Carpets and rugs.................... 107p 100 83 r + 7 + 29 +31 99p 93 77 r
Hosiery...................................... 82 81 89 + 1 8 - 5 71 66 77
Underwear................................ 142 146 153 3 — 8 - 7 132 121 143
Cement...................................... 62p 66 64 — 7 — 3 +12 78 80
Brick.......................................... 57 61 58 — 7 — 3 +10 59 58 60
Lumber and products........... 27 26 24 + 5 + 15 + 5 29 29 26

1* + 5* - 4* 113 113 107
Slaughtering, meatpacking. 99 106 102 _ 6 3 - 3 88 97 90
Sugar refining.......................... iu 143 75 — 22 + 48 +15 95 146 64
Canning and preserving___ 187p 244 183 — 23 + 2 +15 199p 192 192
Cigars......................................... 109 106 117 + 3 — 7 0 117 114 125
Paper and wood pulp........... 93 97 90 3 + 4 + 4 93 93 90
Printing and publishing . . .. 127 127 127 0 + 1 + 2 123 123 123
Shoes........................................... 77p 87 103 — 11 25 -17 83p 81 110
Leather, goat and kid........... 87p 103 50 — 15 + 75 +58 Hip 90 48
Explosives................................. 122 106 80 + 15 + 52 +26 122 104 80
Paints and varnishes............. m 114 97 — i + 16 + 16 115 106 99
Petroleum products............... 2l7p 219r 203 r — 1 + 7 + 9 218p 220r 204 r

157p 163 166 _ 4 5 +30 154p 160 163
COAL MINING........................ 76p 61 79 + 24 — 4 - 5 75p 60 78

Anthracite................................. 72 58 75 + 24 — 4 - 7 72 58 75
Bituminous............................... 106p 88 112r + 21 — 5 +22 lOOp 77 105

CRUDE OIL............................... 279 289 312r 3 — 10 - 6 279 289 312r
ELEC POWER—OUTPUT.. 481 472 451 r + 2 + 7 + 9 457 439 428 r

Sales, total............................... 473 454 441 + 4 + 7 + 9 449 427 419
Sales to industries.................. 333 303 301 + 10 + 10 +10 343 309 310

BUILDING CONTRACTS
TOTAL AWARDSf.................. 143 177 156 — 19 — 9 - 8 139 163 152

Residenlialf............................. 68 76 132 — 11 — 49 -24 76 85 148
Nonresidentialf...................... 150 175 163 — 14 — 8 -11 138 161 150
Public works and utilities!. . 370 458 185 — 19 +100 +80 322 394 161

* Unadjusted for seasonal variation. p—Preliminary.
13-month moving daily average centered at 3rd month. r—Revised.

Local Business Conditions*
Percentage 
change— 
August

1947 from 
month and 
year ago

F a ctory 
employment

Factory
payrolls

Building
permits
value

Retail
sales

Debits

July
1947

Aug.
1946

July
1947

Aug.
1946

July
1947

Aug.
1946

July
1947

Aug.
1946

July
1947

Aug.
1946

Allentown........... - 1 +n + 6 +29 +196 +191 +10 + 7 0 0
Altoona............... - 3 -11 - 4 - 7 - 41 +167 +18 -14 - 6 - 6
Harrisburg......... + 2 - 1 + 4 +10 - 63 - 7 + 5 + 1 - 9 + 7
Johnstown........... + 2 + 6 + 7 + 17 - 18 + 81 +12 + 9 + 2 +15
Lancaster............ +28 + 2 +41 +24 - 13 + 94 + 1 - 4 - 3 + 6
Philadelphia.... +1 - 1 0 + 8 + 29 +101 + 4 - 4 -12 - 5Reading............... - 1 - 6 - 1 +10 - 51 - 44 + 6 - 4 - 4 + 9
Scranton............. + 2 +13 - 1 +30 - 25

- 28
- 39 
+ 6

+ 3 
+ 2

- 6 
- 5

- 2 
+ 4

-10
+12

Wilkes-Barre___
Williamsport... .

+ 3 
+ 4

- 4 
-13

+ 5 
+ 4

+12
0

- 53 
+ 97

- 83 
+115

+1 - 9 - 7 
+ 2

+ 2 
+ s

Wilmington........ - 1 - 2 0 +n + 7 - 54 +19 +12 -18 + 3
York..................... + 2 - 4 + 3 + 2 - 72 + 2 + 9 - 9 0 + 7

* Area not restricted to the corporate limits of cities given here.

Production Workers in Pennsylvania 
Factories

Summary Estimates—August 19k7

Employ
ment

Weekly
Payrolls

Weekly
Man-Hours

Worked

1,099,100
625.000

474.000

$51,565,000
32.282.000

19.283.000

42.970.000
24.493.000

18.478.000

Durable goods industries. 
Nondurable goods 

industries.........................

Changes in Major Industry Groups
Employment Payrolls

Indexes
(1939 average =100)

Aug.
1947
In
dex

Per cent 
change 
from

Aug.
1947
In
dex

Per cent 
change 
from

July
1947

Aug.
1946

July
1947

Aug.
1946

All manufacturing.................. 128 +i + 2 268 + 2 +14
Durable goods industries . . 155 +i + 1 307 + 1 +13
Nondurable goodB
industries.............................. 104 +2 + 3 221 + 4 +15

Food........................................... 128 +2 + 7 240 + 1 +22
Tobacco..................................... 102 +3 +11 216 + 3 +21
Textiles..................................... 81 +6 _ o 185 +11 +11
Apparel...................................... 94 +1 + 4 209 - 1 + 10
Lumber..................................... 90 0 - 3 182 + 3 + 5
Furniture and lumber prods. 94 0 - 4 207 + 1 + 5
Paper.......................................... 120 +5 +1 239 + 5 + 15
Printing and publishing.... 138 +1 + 3 259 + 2 +18
Chemicals................................. 119 +1 + 4 241 + 5 +20
Petroleum and coal prods... 148 0 0 262 0 +ii
Rubber...................................... 158 -2 +20 329 +21 +35
Leather...................................... 95 +i - 2 187 - 2 + 9
Stone, clay and glass............. 135 0 - 2 267 +1 + 9
Iron and steel.......................... 140 +i +1 274 + 3 +14
Nonferrous metals.................. 153 -1 - 2 288 - 1 + 6
Machinery (excl. electrical). 201 +i + 8 398 0 +19
Electrical machinery............. 225 0 + 1 459 - 1 +19
Transportation equip.

(excl. auto)........................... 209 +5 -20 361 +1 -18
Automobiles and equipment 177 -3 +14 383 0 +39
Other manufacturing............. 139 0 0 258 + 2 + 7

Average Earnings and Working Time

August 1947
Per cent change 
from year ago

Weekly
Earnings

Hourly
Earnings

Weekly
Hours

Aver
age Ch’ge

Aver
age Ch'ge

Aver
age Ch'ge

All manufacturing.. .. *46.92 +12 $1,200 +13 39.1 - 1
Durable goods indus.. 
Nondurable goods

51.65 +12 1.318 +12 39.2 0

industries................... 40.68 +12 1.044 +14 39.0 - 2
Food................................ 41.67 + 14 1.006 +15 41.4 -1

27.91 + 9 .738 + 11 37.8 - 2
Textiles.......................... 40.88 +14 1.049 + 13 39.0 -1
Apparel........................... 31.59 + 6 .857 +11 36.9 - 4
Lumber..........................
Furniture and lumber

37.61 + 8 .882 + 6 42.6 + 2

products..................... 40.73 + 9 .956 + 10 42.6 0
Paper............................... 42.91 +14 1.003 +14 42.8 0
Printing & publishing. 53.27 +14 1 390 +18 38.3 - 4

48.23 +15 1.148 + 14 42.0 +1
Petrol. & coal prods... 53.92 +10 1.424 +14 37.9 - 3
Rubber........................... 51.80 + 13 1.320 +12 39.2 0
Leather........................... 33.68 +11 .931 + 9 36.2 + 2
Stone, clay and glass.. 45.30 +11 J .131 + 12 40 1 - 1
Iron and steel............... 52.65 +13 1.376 +13 38.3 0
Nonferrous metals. . .. 48.98 1.270 +11 38.6 - 3
Machinery (excl. elec.) 50.16 +10 1.267 +10 39.6 0
Electrical machinery.. 
Transportation equip.

56.94 +19 1.451 +18 39.2 +1

(excl. auto)............... 52.62 + 2 1.355 + 4 38.8 - 2
Automobiles & equip.. 59.35 +22 1.332 +14 44.6 + 6
Other manufacturing.. 38.92 + 6 1.052 +11 37.0 - 4
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Distribution and Prices
Per cent change

Wholesale trade 
Unadjusted for seasonal 

variation

August 1947 
from

1947
from

8
mos.
1946

Month
ago

Year
ago

Sales
fgTotal of all lines................... - 3 + 4 + 5

Dry goods............................. 0 +10 + 7
+13 +34 

+ 7^Groceries............................... - 9 - 2
.Hardware............................. - 5 - 8 + 6
Jewelry.................................. + 6 -24 -14

^ Paper...................................... -11 + 9 +29,

Inventories
+ 4 
- 3

+42 
+34 
+82 
+29 
+60 
— 4

0
+ 8
+ 3

0
Paper...................................... + 2 +43

Source: U. S. Department of Commerce.

Prices
Aug.
1947

Percent change from

Month
ago

Year
ago

Aug.
1939

Basic commodities 
(Aug. 1939=100).... 

Wholesale
(1926=100)___
Farm.............................
Food..............................
Other.............................

Living costs 
(1935-1939=100).. .. 
United States.............

306

154
182
172
136

0

+ 2
0

+ 3 
+ 2

+27

+19
+13
+16
+22

+206

+105 
+198 
+156 
+ 70

Philadelphia...............
Food............................
Clothing.....................
Rent............................
Fuels...........................
ilousefurnishings. ..
Other..........................

Source: U. S. Bureau of Labor Statistics.

Adjusted for seasonal variation

Indexem 1935-1939-100 Aug.
1917

July
1947

Aug.
1946

Per cent ch

Aug. 1947 
from

ange

1947
from

8
mos.
1946

Aug.
1947

July
1947

Aug.
1946

Month
ago

Year
ago

RETAIL TRADE

Sales
Department stores—District...................... 257p 257 260r 0 - 1 + 9 193p 185 195r

Philadelphia............... 221 233 223 r - 5 - 1 + 9 157 154 158r
Women’s apparel.............................................. 231 273 r 292 -15 - 21 - 5 183 153r 232
Men’s apparel.................................................... 224 244 r 256 - 9 - 13 + 8 163 161 r 188
Shoe...................................................................... 193 206 240 - 6 - 19 - 1 158 158 197

+ 7* + i*

Inventories
208p 205 206r + 1 4- i 216p 195 214r
I97p 197 198r 0 0 207p 181 208 r
222* 238 279 — 7 - 21 215 178 271
152 157 r 72 — 3 +111 150 135r 71

- 3* + 9*

FREIGHT-CAR LOADINGS
Total...................................................................... 145 138 148 + 5 - 2 + 14 147 141 149

Merchandise and miscellaneous................... 131 130 132 + 1 - J + 12 135 130 136
Merchandise—l.c.l............................................ 88 86 95 + 2 - 7 - 3 88 86 95
Coal...................................................................... 170 146 181 +16 - 6 + 13 155 139 164
Ore......................................................................... 191 216 187 -12 + 2 + 47 285 324 279
Coke...................................................................... 185 165 204 +12 - 9 + 39 172 152 190
Forest products................................................. 90 98 89 - 9 + i - 6 109 110 108
Grain and products.......................................... 151 113 125 +33 + 21 + 8 147 152 121
Livestock............................................................. 89 92 130 - 4 - 32 - 26 85 79 125

MISCELLANEOUS
Live insurance sales......................................... 201 195 224 + 3 - 10 - 9 169 186 188
Business liquidations

+22* +323* +267* 25 21 6
+10* +952* +102* 30 28 3

Check payments............................................... 216 225 213 - 4 + 2 + 4 192 214 189

Not adjusted

* Computed from unadjusted data. p—Preliminary. r—Revised.

BANKING STATISTICS

Reporting member 
banks . 

(Millions $)

Sept.
24,

1947

Changes in—

Five
weeks

One
year

Assets
Commercial loans.................. 457 + 10 + 81Loans to brokers, etc............. 28 + 5 - 13Other loans to carry secur... 15 - 1 - 24Loans on real estate.............. 79 + 1 + 12Loans to banks................... . 4 - 2 + 3Other loans.................. 215 + 3 + 36
Total .. ................................ 798 + 16 + 95

Government securities......... 1485 + 37 - 298Other securities....................... 254 - 4 + 16
Total investments................ 1739 + 23 - 282
Total loans & investments. 2537 + 39 - 187Reserve with F. R. Bank. .. 485 + 20 + 10

Cash m vault........................... 45 + 5 + 6
Balances with other banks.. . 94 + 3 - 14
Other assets—net................... 51 - 4 + i

Liabilities
Demand deposits, adjusted.. 2056 + 26 + 49
Time deposits.......................... 423 + 1 + 25
U. S. Government deposits.. 29 - 250
Interbunk deposits................. 375 + 34 

— 6
+ 1
- 10 
- 2Other liabilities....................... 26 + 1

Capital account...................... 303 + i + 3

MEMBER BANK RESERVES AND RELATED FACTORS

Third Federal Reserve District 
(Millions of dollars)

Changes in weeks ended— Changes 
in 6ve 
weeksAug. 27 Sept. 3 Sept. 10 Sept. 17 Sept. 24

Sources of funds:
Reserve Bank credit extended in district. . . . 
Commercial transfers (chiefly interdistrict). ..

-ii 
+15 
+ 6

-27
+29
+19

*-8S
i++ -18

-13
+35

- 9 
+39 
-45

-72
+90
+32

+10 +21 +30 + 4 -15 +50

Uses of funds:
+ 8 
+ 2

+23 
- 1 
- 1

- 5 
+34 
+ 1

- 6 
+10

- 5 
-10

+15
+35Member bank reserve deposits...........................

“Other deposits" at Reserve Bank......................
Other Federal Reserve accounts........................

4-1 n +30 + 4 -15 +50

Member bank 
reserves (Daily averages; 

dollar figures in 
millions)

Held
Re

quired
Ex
cess

Ratio
of

excess 
to re
quired

Phila. banks
1946: Sept. 1-15.. $417 $410 $ 7 2%
1947: Aug. 1-15.. 419 414 5 l

Aug. 16-31.. 417 413 4 1
Sept. 1-15.. 424 419 5 1

Countrv banks
1946: Sept. 1-15.. $394 $333 $61 18%
1947: Aug. 1-15 .. 383 339 44 13

Aug. 16-31.. 382 341 41 12
Sept. 1-15.. 394 344 50 14

Federal Reserve 
Bank of Pbila. 
(Dollar figures in 

millions)

Sept.
24,

1947

Changes in
Five

weeks
One
year

Disc, and advances. $ 4.1 -$14.9 -$14.1
Industrial loans.... 1.9 + 0.1 + 0.9
U. S. securities......... 1686.6 + 46.9 + 23.1

Total......................... $1692.6 +$32.1 +$ 9.9

Fed. Res. notes.... $1658.0 +$25.6 +$ 7.7
Member !>k. deposits 830.0 + 34.9 + 24.3
U. S. general account 63.4 - 20.3 + 5.2
Foreign deposits... . 28.6 - 6.6 - 23.4
Other deposits......... 2.0 - 0.5 - 0.6
Gold certificate res.. 892.5 - 3.3 + 0.8
Reserve ratio............ 34.6% - 0.5% - 0.1%
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