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WYtH the rapid reduction of the enemy’s 

ability to wage large-scale organized warfare 
in Europe, production, manpower, and price 
control authorities in this country are taking the 
necessary steps preparatory to shifting a seg
ment of the nation’s economy from an all-out 
war to a peacetime basis. The War Production 
Board has outlined in considerable detail its 
program for a resumption of civilian goods out
put by units of war industry as they are released 
from munitions production. Prompt reclassifi
cation of industrial areas on the basis of current 
labor supply and demand will be undertaken by 
the War Manpower Commission, and the Office 
of Price Administration has prepared schedules 
for the principal items of consumers’ durable 
goods which again may be produced as dimin
ishing munitions requirements release the neces
sary materials, productive facilities, and man
power.

With the approach of V-E Day a number of 
the planned increases in production schedules 
for coming months were revised downward, and 
in some instances eliminated. Thus, the so- 
called insurance” program for naval construc
tion, a one billion dollar project originally call
ing for the building of 84 ships, has been reduced 
approximately 75 per cent. In the field of mer
chant shipbuilding as well, there has been some 
revision in planned production, with the pro
gram for constructing the 126 tankers approved 
early this year cut back about 24 per cent.

The higher schedules for the production of 
artillery ammunition authorized last December 
have been lowered by nearly $200 million, or 
approximately 10 per cent. In mid-April pro

gram cutbacks spread to the building industry, 
as military authorities reached a decision to 
abandon the construction of twelve factories 
which were to have produced tanks. Subse
quently, it was announced that production 
schedules for army aircraft would decline 15 
per cent by weight over the remainder of this 
year. In this instance, however, it was made 
quite clear that most major producers would be 
expected to redirect their efforts toward meet
ing the rising schedules set for late models de
signed for operations in the Pacific.

As reductions in virtually all instances repre
sent revisions of future requirements, they can 
have little immediate effect on current problems 
relating to materials, facilities, and manpower. 
But they do possess a high potential in the mat
ter of resources, which subsequently may be 
redirected toward reconversion earlier than had 
been anticipated.

In the Philadelphia Federal Reserve District, 
the cutback in the shipbuilding category can
celled plans for building several capital ships 
for the Navy, and substantially reduced a pro
jected program for the construction of tankers 
at one of the merchant yards on the Delaware 
River. Several plants in this district producing 
artillery ammunition and components are among 
the seventy-five whose production schedules for 
later quarters have been revised downward.

Although specific plans for reducing current 
manufacturing schedules for munitions being 
produced for the army have not been announced, 
the appropriate authorities have indicated that
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THE CANNING AND PRESERVING INDUSTRY

Over-All Growth
The $760 million canning and preserving 

industry of the United States is an outgrowth of 
two scientific achievements—Pasteur’s discov
ery of what causes food to perish and American 
inventions to prevent it. Efforts to preserve food 
were begun over a hundred years ago but suc
cess was not really achieved until the double
seam sanitary can was perfected.

Since 1900, canning has grown so rapidly that 
today it is one of the leading food industries of 
the United States. In 1899, the 2,200 firms in 
this industry employed 44,000 wage earners 
and produced $80 million of products—princi
pally peas, corn, tomatoes, and peaches. In 
1939, there were 2,700 firms employing 117,000 
wage earners and the output consisted of sev
eral hundred varieties of products.

Consumption of all kinds of commercially 
processed food has expanded rapidly since 1900. 
Basic factors accounting for these increases are 
changes in the size and characteristics of popu
lation. During this period the population of the 
United States grew from 76 million to 132 mil
lion—an increase of 73 per cent; but still more 
important for the food processing industries was 
the growth of urban population. It rose from 
30 million to 74 million—an increase of 148 per 
cent. This group afforded a large potential 
market for commercially processed foods be
cause urban modes of life provide neither time 
nor facilities for extensive home preparation.

Canning and preserving grew faster than any 
other major food industry. (See Chart I.) The 
original prejudice against canned goods was 
overcome by constantly improving products. 
Better quality was obtained by the substitution 
of scientific for rule-of-thumb methods at every 
stage in the process. More and more, canners 
have adopted the practice of buying only the 
highest grade raw materials available. It is 
now customary to buy raw materials specially 
grown for the canning pack. The can manufac
turers have developed sanitary containers that 
assure perfect preservation. Canners have 
adopted scientifically determined standards of 
temperature, pressure, and processing time.

Employment in the canning industry rose 
almost threefold between 1899 and 1939; out
put rose ninefold in the same period. (See 
Chart II.) The great increase in output per 
unit of labor is attributable primarily to mech
anization of the process. In modem canneries, 
machines perform almost every operation—hull
ing beans, grading peas, cutting corn, peeling 
apples, and filling, capping, sealing, sterilizing, 
cooling, labeling, and packing the cans. In 
1939, productivity of labor in the canning indus
try was 250 per cent greater than at the turn 
of the century. During the same period, labor 
productivity in flour milling increased only 28 
per cent; in meat packing, 5 per cent; and 53 
per cent in the entire food processing industry.

The combination of reduced costs and better 
quality is primarily responsible for increasing 
the popularity of these products. In 1939 per 
capita consumption of canned vegetables was 
over double that of 1899—23 pounds compared 
with 10 pounds. Consumption of canned fruits 
was almost nine times greater in 1939 than in 
1899—18 pounds compared with 2 pounds.

Economic Characteristics

Establishments in the canning and preserving 
industry, with a few outstanding exceptions, are 
of small size. In 1939, over three-fourths of 
the establishments employed 50 workers or less.
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Although there has been some trend toward 
larger-size firms (the average size was 20 work
ers in 1899), the industry is predominantly small 
scale. The seasonality and perishability of raw 
materials necessarily make it a local industry 
and impose definite limits upon scale of opera
tions. Unlike most manufacturing industries, 
which are located in large urban centers close 
to a good supply of labor and efficient transpor
tation, canneries locate in the heart of agricul
tural areas to avoid deterioration of their raw 
materials between harvesting and processing.

Most raw materials are purchased through a 
contractual agreement with the farmer. Usually 
the contract is made before the crop is planted, 
the canner paying a fixed price for the entire 
yield from a given acreage. In many instances, 
the canner supplies the seeds, sometimes capital 
and labor, and often supervises the cultivation

and harvesting. Some canneries raise part or 
all of their crops.

Most of the cans used by this industry are 
supplied by the two leading can manufacturers. 
Sharp rivalry between them and the smaller can 
manufacturers takes the form of offering favor
able terms with respect to such things as variety 
of can sizes, can storage, convenience of de
livery, and time payment, as well as some price 
competition.

Seasonality of operations is a constant prob
lem for most of the firms in this industry. At 
the peak of the season, they must depend upon 
the additional help of migrants, local house
wives, school children and unemployed and 
upon longer hours for all workers in order to 
process the raw foods before spoilage sets in.

Working capital to tide over the peak of 
operations is also a problem, since the canner 
needs a large amount of cash to pay the farmer 
when crops ripen. Furthermore, he is unable to 
repay his loan until the pack has been sold, 
which may be six months or even longer if there 
is a large carry-over.

The majority of establishments are too small 
and too far removed from their markets to afford 
their own sales forces; consequently, well over 
half of the canned and preserved food pack is 
sold through jobbers or brokers. Chain stores, 
however, very frequently have their own can
ning and preserving establishments from which 
they receive a large part of their supplies.

Profits in this industry vary considerably 
from one year to another. Although demand for 
canned goods fluctuates little from year to year, 
supply of raw materials is very uncertain. The 
size of the pack depends basically upon two 
elements—the acreage planted and the weather. 
The latter is always an uncertainty over which 
there is no control and the acreage planted is 
the result of thousands of individual contracts 
between canners and farmers. Low prices re
sulting from a large pack in one year are likely 
to be followed by a smaller pack and higher 
prices in the next season.

As a result of this, risk in this industry is ex
ceptionally high. However, actual bankrupt
cies and liquidation by foreclosure are infre
quent because the canners’ largest creditors— 
can-makers and bankers—recognize the irregu
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larity of returns and are prone to “carry” the 
canner as long as there is a prospect of eventual 
payment.

Effects of the War

Ever since Napoleon’s bounty for a successful 
method of preserving food, canning has played 
an important part in war. During the present 
conflict, demand for commercially preserved 
foods has surpassed all previous levels. Ship
ments in 1944 amounted to 394 million cases or 
almost 30 per cent more than in 1939. (See 
Chart III). Military requirements are enormous 
because virtually all food consumed at the battle- 
fronts must be in a preserved state and a soldier 
consumes over five pounds of food daily, 
whereas a civilian consumes only three pounds. 
Currently about 40 per cent of the industry’s 
output is going to the armed services. The needs 
of our allies have also added to the greater war
time demand for these products. Exports and 
shipments to the war services have expanded 
from 11 million cases in 1939 to 150 million in 
1944. (See Chart IV). Civilian consumption 
increased substantially until 1942 when home 
consumption had to be curtailed in order to 
meet the needs of the armed forces. In the cur
rent year government purchases are expected 
to be 10 per cent greater than 1944. As a conse
quence the shortage of canned goods for civilians 
will continue since production is not likely to 
expand appreciably and carry-over stocks are 
low.

The canning and preserving industry con
verted to a war basis with very little change in 
plant or product. In the case of most firms, ex

panded output has been achieved through 
longer hours and more labor but little increase 
in equipment. However, in its efforts to meet 
these requirements, the industry has encoun
tered three majol* problems—labor, containers, 
and machinery. The foremost of these is a 
severe labor scarcity at the peak of the season. 
The migratory labor supply has virtually dis
appeared, having found better and steadier 
jobs in war industries. Housewives and other 
workers customarily recruited from local com
munities have also found regular wartime em
ployment. In many instances canning and pre
serving establishments have been unable to 
offer high enough wages to attract the necessary 
labor. This problem has been solved, to some 
extent, by the employment of prisoners of war, 
members of the armed forces, imported foreign 
labor such as Mexicans and Bahamans, and by 
patriotic appeals to the community to take em
ployment on a part-time basis. In 1944, cut
backs and contract cancellation in some vicini
ties relieved this situation.

The second problem brought on by the war 
was a container shortage. The fall of the Far 
East cut off our major source of tin. The Gov
ernment imposed rigid restrictions on varieties 
of can sizes to conserve our rapidly dwindling 
stockpile. Scarcity of tin also resulted in thinner 
coating and stimulated research to develop 
substitutes; many packers had to use glass con
tainers when the can shortage was most acute. 
Restrictions have also been placed on sizes and 
shapes of glass containers thereby eliminating 
the fancy jars used primarily for competitive 
purposes. Packers find these standardized 
containers much easier to handle and report 
considerable savings in labor.

MILLIONS Of CASES
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Maintenance of machinery and equipment has 
been another wartime difficulty. New machin
ery has not been available and in many instances 
inferior materials had to be used in place of cast 
iron parts.

Insistent demand together with rationing and 
price control have removed the products of this 
industry from the vicissitudes of the free mar
ket, but at the same time have involved difficult 
problems of equitable administration. On the 
whole, these and other wartime controls have 
worked well for the benefit of producers and 
consumers alike.

The war period has greatly stimulated growth 
in two relatively new branches of the canning 
and preserving industry—namely, frozen and 
dehydrated foods. The former had its begin
ning in the late twenties but despite consider
able progress, output in 1939 was still measured 
in millions of pounds in contrast with billions in 
canned goods. Low ration points and increased 
consumer income stimulated the production of 
frozen foods from 200 million pounds in 1939 
to about 500 million pounds in 1944.

Output of dehydrated foods has expanded tre
mendously owing to the necessity of conserving 
space in shipments to the armed forces, the lack 
of refrigeration in many parts of the world and 
the shortage of tin. Production of dehydrated 
vegetables was about 180 million pounds in 1943 
compared with a pre-war output of 5 million.

this country. Furthermore, the devastated 
countries in Europe and Asia will be in greater 
need of food after this war than after World 
War I.

It may be too optimistic to expect the 
same rate of growth in the post-war 
period which prevailed during the past forty 
years. Population growth will be less rapid 
and the ratio of city to farm population is sta
bilizing. Furthermore, the possibility of con
sumers purchasing fresh foods in season and 
storing them in commercial or home freezing 
lockers threatens the industry’s post-war mar
kets. Competition from fresh foods may be still 
greater if air transportation of out-of-season 
produce is undertaken on a large scale. How
ever, it is alleged that 50 per cent of all canned 
and preserved foods were still prepared in the 
home before the war. Undoubtedly the great 
majority of the home pack is “put up” in rural 
areas. To double its market, the industry must 
concentrate on better products and lower costs. 
For some of the producers such as the manufac
turers of mayonnaise, fruit butters, preserves, 
sauces and mince meat, opportunities for expan
sion lie not only in substituting their products for 
those prepared in the home but also in intro
ducing their products to those as yet unfamiliar 
with them. It has been estimated, for example, 
that half of our population has never tasted 
mayonnaise. Many of the eleven million men in 
the armed services are eating some of these 
products for the first time and hence may be
come permanent customers in the future.

Post-War Prospects

The post-war outlook for the canning and pre
serving industry is very favorable. The indus
try will have almost no reconversion problem 
since the termination of the war will have little 
effect upon its products, or its methods of pro
duction. However, there will be much badly 
depreciated equipment in need of replacement.

The return of surplus goods from abroad 
presented the most serious problem after the 
last war. Recurrence of a similar situation is 
unlikely after the end of the present war. The 
War Food Administration has assured pro
ducers that no canned and preserved goods 
which have been exported will be returned to

In the long run, the prosperity of the indus
try will depend upon the level of national in
come. However, it is unlikely that future 
growth will keep in step with an expanding na
tional income. Beyond a certain point, there is 
a natural limit to food consumption but a higher 
national income will increase the demand for 
higher quality foods and for greater variety. In 
this connection, the outlook for the quick frozen 
foods branch is particularly bright. It is esti
mated that when equipment is again available, 
frozen foods can be produced at prices as 
low as canned products. Resumption and ex
tension of door-to-door service will expand con
sumption of these products. The outlook for 
dehydrated vegetables is unfavorable unless 
tastiness can be improved. Unless this defect 
can be remedied, markets may be confined 
largely to industrial and institutional buyers.
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The Canning and Preserving Industry in the 
Philadelphia Area

The rich farm land devoted largely to truck 
and fruit crops in the Philadelphia industrial 
area has led to the development of a large can
ning and preserving industry. In 1939, it em
ployed an average of 5,000 wage earners and 
produced goods valued at $45 million. Canned 
and dried fruits, vegetables, and soups were the 
principal products. Their production accounted 
for 84 per cent of the wage earners. About 
7 per cent of the workers were employed in the 
production of preserves, jams, jellies, and fruit 
butters, 5 per cent were employed in establish
ments producing pickled fruits, vegetable 
sauces, and seasoning, and the remainder were 
employed in production of salad dressings and 
quick-frozen foods. With one of two notable 
exceptions, the canning and preserving estab
lishments in the area are small enterprises.

This area has a number of advantages in addi
tion to local raw materials. It has a large local 
market and easy access to the still larger market 
of the New York metropolitan area. Further

more, the diversity of manufacturing in the 
Philadelphia area affords a labor supply for the 
canneries. Their peak labor requirements are 
drawn, in part, from seasonally displaced work
ers of other industries. At the recent forum 
sponsored by the Philadelphia Committee for 
Economic Development it was indicated that 
firms in this area are confronted with higher 
trucking costs and higher wage rates than in 
other areas, notably the South. However, rep
resentatives of labor pointed out that higher 
wage rates are justified in the Philadelphia area 
because productivity is higher.

Canned goods will doubtless play an im
portant part in the disposition of American sur
plus foods in devastated war centers of Europe 
and Asia. This may introduce our canned goods 
to more people abroad and stimulate demand 
after the war when foreign trade is re-estab
lished. For the industry as a whole, pre-war 
exports averaged about 8 per cent of production. 
If post-war export markets can be expanded the 
canning industry of the Philadelphia area, by 
reason of its location and port facilities, is in an 
excellent position to cultivate foreign markets.

Business and Banking

(Continued from page 1)
such revisions may be expected in coming weeks. 
Restrictions on the Spot Authorization Plan, 
which largely prevented the small-scale resump
tion of civilian output in critical and potentially 
tight manpower areas, were lifted near the end 
of April. Some easing of limitation and mate
rials orders, now in the realm of distinct proba
bility, would greatly facilitate an expansion in 
this program originally designed to help smooth 
the transition to a peace-time economy.

Industry. Productive activity in the Philadel
phia Federal Reserve District declined slightly 
from February to March, reflecting a somewhat 
lower level of manufacturing output, offset in 
part by small increases in the production of coal 
and crude petroleum. Total output of factory 
products on an adjusted basis was down 2 per 
cent in the month to a level 8 per cent below 
March 1944. Declines in both the month and 
year were more pronounced in heavy industry 
than in the division turning out lighter products, 
chiefly on civilian account. In the first quarter

of this year the production of durable goods 
showed a decline of a little over one-tenth from 
a year earlier, as against a decrease of only one 
per cent for the nondurables.

Prices at the wholesale level were virtually 
unchanged in March and throughout the first 
quarter, when they were little more than 2 per 
cent higher than in the preceding year. The 
cost of goods and services purchased by wage 
earners and lower-salaried workers also has 
shown considerable stability in recent months.

Factory employment, payrolls, find total 
working time in Pennsylvania have continued to 
fluctuate rather narrowly in recent months. The 
number employed has shown small but succes
sive decreases since the turn of the year, con
tinuing the down-trend that began late in the 
fall of 1943. A somewhat less pronounced 
recession in the volume of wage payments from 
the wartime peak reached in February 1944 
was reversed in the early months of this year. 
Employee hours worked likewise increased a
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little during February and March, arresting the two-year period. However, it has been given 
downward tendency that had persisted for more greater flexibility by making it a so-called “open 
than a year. Employment and hours of work end” contract, which may be terminated on 
last month were 6 per cent less than in March thirty days’ notice from its established expira- 
1944, while payrolls were only 2 per cent tion date, or it may be permitted to run on in- 
smaller. definitely.

Earnings of factory workers at reporting 
plants in Pennsylvania rose from an average of 
$48.50 a week in February to $49.35 in March. 
Income on this basis was the highest in records 
covering more than two decades; it was almost 
double that received during the 1920’s, and 
again in the years immediately preceding this 
war. Payments for overtime work necessary to 
produce munitions and other war essential ma
terials account in part for the exceptionally high 
level of earnings. Average hourly earnings 
have been rising with but few interruptions since 
the outbreak of World War II. They reached 
a new peak of $1.09 in March, comparing with 
$1.04 a year earlier, and about 69 cents in Sep
tember 1939. Average working time per em
ployee approximated 45 hours a week in March, 
a level that has been substantially maintained 
over a period of about two years.

The new wage-hour contract concluded last 
month by mine operators and union representa
tives appears to assure uninterrupted operations 
in bituminous coal fields for another year. Al
though provisions of the agreement increase 
miners’ earnings by an appreciable amount, the 
necessary approval of appropriate Federal agen
cies has been obtained. The pact is retroactive 
to March 31, and will remain in effect for one 
year, instead of continuing over the customary
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With the expiration of the old working agree
ment at the close of March, unauthorized work 
stoppages developed at a number of bituminous 
coal mines in Pennsylvania and other important 
producing states. Output of coking coals and 
other high-grade industrial types was sharply 
curtailed through early April, until some 200 
mine properties were taken over by the Federal 
authorities. The serious effect on our war econ
omy of interrupted production in these mines 
is emphasized by latest official reports indicating 
that consumption of special purpose coals ex
ceeded output by a substantial margin in the 
fuel year which ended March 31.

In the Pennsylvania anthracite field, negotia
tions are still in progress for a new working 
agreement to replace the one that expired on 
April 30. A strike vote taken just a few days 
before the contract’s expiration indicated that 
an overwhelming majority favored a suspension 
of operations. Although Federal authorities sub
sequently requested a thirty-day extension of 
the old pact, widespread work stoppages were 
reported on May 1.

Production of both industrial and heating 
fuels was smaller in the first quarter this year 
than last. The tonnage of bituminous coal mined 
was down 6 per cent in the country, and 12 per 
cent in Pennsylvania from the high levels pre
vailing in the first three months of 1944. Output 
of anthracite showed a decline of 17 per cent, 
and was the smallest for the period since the 
United States entered the war.

The stimulus to the building industry result
ing from emergency projects scheduled late last 
year and in the first two months of 1945 has 
been nullified to some extent in recent weeks, 
as authorizations for the construction of certain 
munitions facilities have been cancelled. Al
though some relaxation of wartime restrictions 
on building may be possible after V-E Day, a 
broad recovery from current low levels still may 
depend heavily on the materials and manpower 
which become available. The present tight sit
uation suggests chiefly a somewhat higher ceil
ing on the cost of construction that may be un-
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dertaken without War Production Board ap
proval, and less rigid regulations with respect 
to building repairs.

The value of contracts awarded in this dis
trict has shown considerable fluctuation since 
the turn of the year. Placements in March 
were about one-fifth less than in February, but 
exceeded those of a year ago by slightly more 
than that amount. Awards in the three months 
ended March, approximating $25.9 million, 
were 15 per cent above the 1944 period. Vir
tually all of the gain was in contracts for indus
trial structures. Dollar volume in the residen
tial field was drastically reduced, and the 
smallest of any first quarter in many years.

The outlook for agriculture in this district 
continues to improve. With the season from 
three weeks to a full month early this year, 
plowing, seeding, and other spring farm opera
tions have progressed rapidly. The supply of 
soil moisture is ample and evenly distributed 
throughout the area. An unusually early growth 
of pastures and meadows permitting extensive 
livestock grazing has relieved to a considerable 
extent a tight feed situation which had devel
oped in some sections. The condition of winter 
grains in Pennsylvania this spring was the best 
ever reported. A substantial fruit crop was in 
prospect in the district on April 1; subsequently, 
some early varieties of apples and peaches were 
damaged by frost, although injury to fruit blos
soms was not believed extensive in the larger 
commercial growing areas.

Freight car loadings in the Allegheny section 
rose 7 per cent in March on an adjusted basis 
to a level 2 per cent above a year ago. Gains in 
the month were reported in all major commodity 
classifications except grains and livestock; in
creases over 1944 occurred in the case of mer
chandise and miscellaneous commodities, ore, 
coke, and grain products. As in the country as 
a whole, total loadings in the three months ended 
March were somewhat smaller this year than 
last.

Trade. Wholesale trade sales in this district 
did not change significantly from February to 
March but showed an increase of 5 per cent over 
a year earlier. Increases from February in sales 
of hardware and paper were in large part offset 
by decreases in most other reporting lines. Sales 
in the first quarter were about 3 per cent greater

DEPARTMENT STORE SALES AND STOCKS
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than in the 1944 period, reflecting gains at es
tablishments handling groceries, hardware, and 
drugs. Inventories at the close of March were 
about the same as a month earlier, but 6 per 
cent less than a year ago. Sharp declines over 
the twelve months were reported in all lines 
except electrical supplies and hardware.

The value of retail sales by department, ap
parel, and shoe stores in March and for the 
entire first quarter showed large percentage in
creases over the corresponding periods of 1944. 
Dollar volume increased sharply on an adjusted 
basis from February to March at department, 
men’s apparel, and shoe stores; but sales by 
women’s apparel stores, which had shown a 
steep contra-seasonal rise in February, increased 
by a smaller amount than usual. At furni
ture stores in this district, sales expanded very 
sharply in March and were nearly one-fifth 
greater than a year earlier.

Retail inventories, after allowing for seasonal 
influences, decreased very little from February 
to March at department stores, but were down 
sharply at women’s apparel and shoe stores. De
clines from a year ago ranged from 2 per cent 
at establishments specializing in women’s ap
parel to almost one-third at stores selling foot
wear. Stocks at furniture stores showed some 
increase in both the month and year.

Banking conditions. Attainment of the higher 
goals set for the sale of securities to individuals 
during the Seventh War Loan will require close 
application to the task by all solicitors, hut the 
many billions of dollars in currency and bank
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deposits held by these investors indicate that the 
national goal is entirely feasible. Since April 
9, when tabulation of nonmarketable issues 
began, special emphasis has been placed on extra 
sales in the payroll savings field, looking toward 
the sale of $4 billion or more of Series E bonds. 
Marketable securities become available to indi
viduals, partnerships (other than brokers and 
dealers in securities), and personal trust 
accounts on May 14, when % per cent 
certificates, 1 per cent bonds of 1950, 21,4 per 
cent bonds of 1959-62, and 2^2 per cent bonds 
of 1967-72 go on sale. The two issues last 
named cannot be purchased by commercial 
banks until within ten years of maturity. .

Deposits at reporting banks in leading cities 
of the district, relatively stable over much of the 
first quarter, declined over $100 million to 
$2,690 million in the five weeks ended April 25. 
Adjusted demand deposits, representative of 
customers’ balances, dropped materially early 
in the period, when income tax payments were 
heavy, but subsequently more than regained this 
loss, largely as a result of accumulating funds to 
the credit of states and local governments. 
Meanwhile United States Government deposits 
continued to shrink and for the period as a whole 
declined $116 million.

The decline in total deposits at the reporting 
banks was met partly through borrowing, but 
chiefly by sales of Government securities, hold
ings of which dropped $100 million as a result 
of sales of Treasury bills and certificates. These 
banks continued to add slowly to their invest
ment in other securities. Mixed changes, with 
little variation in total, were shown in the loan 
portfolio. Commercial advances declined to a 
new low, but this decrease was offset by addi
tional credits to brokers and dealers and expan
sion in unclassified loans.

Active turnover of funds was reflected also in 
transactions through the reserve accounts of all 
member banks in the district. Treasury receipts 
from public debt operations have not yet de
veloped in volume at all comparable to that ex
pected later in the Drive period, but tax reve
nues were increased substantially over the past 
month by quarterly income taxes. Total pay
ments to the Treasury from this district, includ

INVESTMENTS IN U. S. GOV’T OBLIGATIONS
MEMBER BANKS OF THE THIRD FED .RES. DISTRICTMILLIONS

2000

PHILADELPHIA 
BANKS \

.COUNTRY
BANKS

1943 1944 19451939 1940

ing withdrawals from war loan accounts, were 
nearly $100 million greater than local expendi
tures over the five weeks through April 25; 
much of this money was transferred elsewhere 
to meet Treasury expenditures. The main trend 
of currency movement continued outward, as 
shown by an increase of $19 million to $1,487 
million in notes of this Bank in circulation, and 
expansion over the past year of $290 million.

Losses in reserves through Treasury and cur
rency operations were offset in part by a sub
stantial gain in interdistrict commercial and 
financial transactions, reflecting in a measure 
securities sold from commercial bank portfolios. 
The balance was largely taken care of by in
creased use of Federal Reserve credit. Treasury 
bills held by this Bank under repurchase option 
increased $50 million to $218 million. Credit 
extended directly to members through discounts 
and advances also expanded $17 million over 
the five-week period.

Reserves of member banks continued much 
larger than a year ago, when requirements were 
substantially less. Balances totaling $734 mil
lion on April 25 included $409 million to the 
credit of reserve city banks in Philadelphia. 
City banks continue closely invested, with re
serves only a few per cent above requirements, 
while the reserve balances of country banks 
have been averaging from a fifth to a quarter 
over requirements.
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Page Ten SECURITIES OFFERED DURING THE SEVENTH WAR LOAN DRIVE

U. S. Savings 
Bonds

Series E

U. S. Savings 
Bonds
Series F

U. S. Savings 
Bonds

Series G

Treasury 
Savings Notes 

Series C

i}4% Treasury 
Bonds of 
1967-72

2J4% Treasury 
Bonds of 
1959-62

1 Yt.% Treasury 
Bonds of

1950

14% Ctfs. of 
Indebtedness 
Series E-1946

75% of maturity 74% of maturity
$ 500 or $1,000 sales: par Pa rand Interes 

after issue 
date***Ov er $1,000: par and inter 

after issue date***
estvalue value par par

First of month First of month First of month First of month June 1, 1945 June 1, 1945 June 1, 1945 June 1, 1945

10 years 12 years 12 years 3 years June 15,1972 June 15,1962 Dec. 15,1950 June 1, 1946

2.90% if held 2.53% if held 2K% 1.07% if held 2H% 2 H%
\

7A%
to maturity to maturity to maturity

Registered Owner’s name Coupon or Coupon or Coupon or 
registered

Coupon
on note registered registered

Acceptable in payment of 
Federal taxes (income, estate, 

or gift) prior to maturity
No No No

Yes, at stated redemp
tion values during and 
after second calendar 
month after purchase

Federal estati 
on death

taxes only, 
of owner

No No

st holder’s option only, t stated redemption valu JS At Government’s option only,

Redeemable before maturity.. After 60 days 
from issue date

at par and interest
No No

on 1 month's 
notice

After 6 months 
on 1 month's 

notice*

After 6 months**
On or after

June 15,1967
On or after

June 15,1959

No No No From banks Yes Yes Yes Yes
only

Salable............................................ No No No No Yes Yes Yes Ye*

♦Upon death of owner redeemable at par after six months from Issue date, 
if application for redemption is made within six months after decease. 

**At issue price only, if commercial bank is holder for own account.

♦♦♦Sales to others than individuals: interest to June 18th or such later date as payment is re
ceived. Subscriptions forlM% bonds can be entered only by individuals, partnerships (other 
than securities brokers and dealers), and personal trust accounts.
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BUSINESS STATISTICS
Production

Philadelphia Federal Reserve District

Indexes: 1923 5 -100

INDUSTRIAL PRODUCTION
MANUFACTURING...............
Durable goods........... ; . . .
Consumers’ goods................
Metal products........................
Textile products......................
Transportation equipment..
Food products. .......................
Tobacco and products...........
Building materials..................
Chemicals and products. . . .
Leather and products...........
Paper and printing................

Individual lines
Pig iron......................................
Steel............................................
Silk manufactures..................
Woolen and worsteds............
Cotton products......................
Carpets and rugs.....................
Hosiery......................................
Underwear................................
Cement......................................
Brick......................... .................
Lumber and products...........
Bread and bakery products. 
Slaughtering, meat packing.
Sugar refining..........................
Canning and preserving. .. .
Cigars.........................................
Paper and wood pulp............
Printing and publishing. . . .
Shoes..........................................
Leather, goat and kid...........
Paint3 and varnishes.............
Coke, by-product...................

COAL MINING........................
Anthracite.................................
Bituminous..............................

CRUDE OIL...............................
ELEC. POWER—OUTPUT..

Sales, total...............................
Sales to industries..................

BUILDING CONTRACTS
TOTAL AWARDSf.................

Residential f.............................
Nonresidentialf.......................
Public works and utilitiesf. .

Adjusted for seasonal variation Not adjusted
Per cent change

Mar. Feb. Mar. March 1945 1945 Mar. Feb. Mar.
1945 1945 1944 1945 1945 1944

Mo. Year mos.
ago ago 1944

135p 138 147r - 2 8 8 136p 138 149r
139p 142 152r - 2 _ 8 _ 8 140p 142 153r
209p 216 236r - 3 _ 12 _ 11

91 p 92 93174* 173 r 184 0 _ 5 6 175 174r 184
67p 65 68 + 3 _ 2 _ 3 69p 69 70

493 526 610r - 6 _ 19 _ 18 516 522 639r
120p 117 119r + 2 + 1 + 1 116p 114 115r

95 112 102 -15 6 4 88 94 94
36 37 r 37 - 2 _ 5 _ 4 33 33 r 34

168 178 155 - 6 + 8 + 5 167 177 156
75p 88 104 -15 29 15 77p 93 108r
95 96 94 - 2 + 1 + 1 97 96 96

83 102 89 -19 _ 6 6 95 105 102
128 129 131 0 _ 2 _ 4 137 135 140

83 81 87 + 3 _ 4 _ 4 86 86 89
71 66 64 + 7 + 10 + 12 68 68 62
41p 41 46 0 11 9 43p 44 49
63p 62 53 + 1 + 17 + 17 63p 63 54
65 65 71 - 1 9 10 67 68 74

128 129 136 - 1 — 6 _ 6 139 140 148
24p 29r 29 -16 — 18 — 11 19p 20r 23
52 51 54 + i — 3 _ 7 51 49 52
33 33 33 + 2 0 + 1 32 32 32

+ 1* -f 6* + 5* 129 128 122
102 89 133 +15 24 26 06 87 127
68 84 61 -19 + 12 + 15 104 109 93

167p 163 153 r + 2 + 9 + 11 152p 151 136 r
94 111 101 -15 7 6 87 93 93
82 84 83 - 2 _ 1 _ 1 84 84 85
97 99 r 96 - 1 + 1 + 1 99 99 r 98

118 120 -22 23 6 98 124 127
57 59 89 - 2 — 36 _ 27 57 63 89 r
91 96 95 - 5 — 4 — 3 93 94 97

162 159 163 + 2 0 _ 2 168p 167 169
74 71 80 + 4 — 6 — 16 75 72 80
72 70 77 + 3 — 6 _ 17 72 70 77
95 82 101 +15 _ 6 _ 12 96 90 103

325 313 376 + 4 _ 14 _ 16 332 313 384
426 422 420 +1 + 2 + 2 435 448 428
443 445 443 0 0 + 1 438 480 439
357 368 351 - 3 - 2 0 339 364 333

40 33 34 +20 + 17 _ 7 35 33 30
4 5 22 -31 83 — 85 3 4 17

70 69 40 + 2 + 75 + 35 70 70 40
49 28 47 +77 + 5 + 5 45 33 42

* Unadjusted for seasonal variation. p—Preliminary,
t 3-month moving daily average centered at 3rd month, r—Revised.

Employment and Income 
in Pennsylvania 

Industry, Trade and Service

Indexes: 1932 *= 100

Employment Payrolls

Mar.
1945
index

Per
chang

sent
from Mar.

1945
index

Per
chang

:ent
from

Feb.
1945

Mar.
1944

Feb.
1945

Mar.
1944

GENERAL INDEX............ 129 0 - 4 330 + 1 - 2
Manufacturing...................... 176 - 1 - 6 494 +1 - 2
Anthracite mining............... 48 + 3 - 3 94 - 1 - 5
Bituminous coal mining. . . 73 0 - 9 338 + 2 -11
Building and construction.. 42 + 6 + 5 104 + 3 - i
Ouar. and nonmet. mining.. 72 - 2 -11 236 + 3 -10
Crude petroleum prod.......... 130 + 3 - 3 248 - 1 + 7
Public utilities...................... 96 0 - 1 151 + i 4- 9
Retail trade........................... 120 + 4 + 7 165 + 5 + 9
Wholesale trade.................... 105 + 1 0 155 + 1 4- 7
Hotels...................................... 100 0 + 1 178 + 2 + 9
Laundries................................ 99 + 2 - 4 175 + 2 0
Dyeing and cleaning........... 98 + 5 - 2 185 +17 +13

Manufacturing

Indexes: 1923-5-100

Employment* P
Per cent

Mar. change from Mar.
1945 1945
index Feb. Mar. index

1945 1944

113 - 1 - 6 202
123 - 1 - 6 273
220 + 2 +10 491
149 - 2 -16 289

77 0 - 6 125
71 - 1 - 6 115

101 0 - 8 172
124 - 1 + 2 193
82 +1 - 6 129
51 0 0 88

116 0 - 2 212
72 0 - 5 121

100 0 - 3 154
94 0 0 138

49 0 -13 75
153 - 1 +1 325

92 - 1 +1 133

Payrolls*
Per cent 

change from

Feb.
1945

Mar.
1944

TOTAL.....................................
Iron, steel and products... . 
Nonferrous metal products. 
Transportation equipment.
Textiles and clothing...........
Textiles.................................
Clothing................................

Food products.......................
Stone, clay and glass............
Lumber products..................
Chemicals and products. . .
Leather and products.........
Paper and printing..............
Printing.................................

Others:
Cigars and tobacco...........
Rubber tires, goods...........
Musical instruments.........

+ 1+ 1+ 1+ 3 0 0+ 10+ 5 
0 0 0+ 14- 1

4- 1
- 3
- I

- 2 
- 2 
4-14
- 9 

0 0- 14- 6
04-10

4- 1 
4- 4 
4- 3 
4- 6

4- 4
-18

* Figures from 2809 plants.

Local Business Conditions*

Percentage 
change— 

March
1945 from 
month and 
year ago

Fac
eraplo

lory
yment

Fac
pay

tory
rolls

Buil
peri
va

ding
nits
ue

Re
sa

ail
es

De fits

Feb.
1945

Mar.
1944

Feb.
1945

Mar.
1944

Feb.
1945

Mar.
1944

Feb.
1945

Mar.
1944

Feb.
1945

Mar.
1944

Allentown...........
Altoona................
Harrisburg..........
Johnstown..........
Lancaster............
Philadelphia....
Reading...............
Scranton..............

- 1 
+ 1 
- 1

0
- 3

0
0
0

- 3 
+ 3
- 1 
- 1 
-11 
-11 
- 4 
+ 4

0
+ 6

0
+ 2 
- 2 
+ 2 
- 1 
- 1

+ 9 
+ 6 
+ 7 
+ 6 
- 8 
- 6 
- 1 
+18

- 83 
+297 
+ 93
- 91
- 45

+ 57 
+842 
+ 11 
+518 
+ 87 
+ 97 
+502

- 44 
+131
- 47

- 15

+ 8

- 55 
+259
- 33 
+ 71 
+ 136

+40
+63
+37
+37
+40
+32
+44
+51
+31
+46

+26
+30

+31
+35
+31
+39
+26
+17
+24
+41
+39
+36

+22
+28

+10 
+ 15 
+32 
+22 
+23 
+ 16 
+11 
+68 
- 9 
+20 
+ 17 
+23 
+28

+ 6 
+17 
+ 4 
+11 
+13 
+ 1 
+ 12 
+44 
+ 2 
+10 
+ 2 
- 3 
+19

Wilkes-Barre___
Williamsport....
Wilmington........
York.....................

- 2
- 5
- 2 
- 2

+ 5 
-11 
-10 
+ 2

- 4
- 4

0
- 3

+13 
- 8 
- 7 
+ 8

* Area not restricted to the corporate limits of cities given here.

Hours and Wages

Factory workers 
Averages

March 1944 
and per cent change 

from year ago

Wee
work

tim

tly
ing
B*

Hou
earnii

rly
igs*

Wee
earnii

tly
igst

Aver
age

hours
ChV Aver

age
Ch’ge Aver

age
Ch’ge

TOTAL............................ 45.4 0 $1.092 + 5 $49.35 + 4
Iron, steel and prods.. . 46.7 0 1.150 + 5 53.64 + 4
Nonfer. metal prods.. . 46.6 + l 1.026 + 4 47.86 + 6
Transportation equip.. 46.9 — 2 1.312 + 7 61.50 + 6
Textiles and clothing. . 40.8 + 1 .806 + 7 32.83 + 7
Textiles........................ 41.6 0 .814 + 6 33.92 + 6
Clothing....................... 38.8 + 1 .783 + 10 30.51 + 10

Food products.............. 44.1 + 1 .812 + 1 36.15 + 2
Stone, clay and glass... 41.8 + 2 .945 + 4 39.40 + 6
Lumber products......... 44.4 0 .807 + 9 35.64 + 9
Chemicals and prods... 46.4 + 1 1.066 + 3 49.41 + 4
Leather and prods........ 43.1 + 3 .785 + 7 33.86 +10
Paper and printing... . 44.5 + 2 .936 + 5 41.93 + 7
Printing........................ 41.8 + 2 1.099 + 6 45.98 + 8

Others:
Cigars and tobacco ... 42.9 0 .650 + 5 27.89 + 6
Rubber tires, goods. . 44.5 — 1 1.059 + 4 47.11 + 4
Musical instruments. 45.8 0 .910 - 6 37.80 -18

* Figures from 2665 plants. t Figurea from 2809 plants.
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Distribution and Prices

Wholesale trade 
Unadjusted for seasonal 

variation

Per cent change

March
fre

1945
>m

1945
from

3
mos.
1944

Month
ago

Year
ago

Total of all lines..................... +1 + 5 + 3
Drugs...................................... - 3 + 2 + 4
Dry goods............................... - 4 -20 — 14
Electrical supplies............... - 2 *f 6 — 3

— 6 + 18 +17
Hardware................................ +12 +11 + 10
Jewelry.................................... 0 -17 -21
Paper....................................... + 7 - 9 - 3

Inventories
0

— 12 -44
- 2 4-50
+ 5 -13
+ 2 4- 5
-11 -25

Paper........................................ +1 -10

Source: U. S. Department of Commerce.

Mar.
1945

Per ceiit chanf e from

Prices Month
ago

Year
ago

Aug.
1939

Basic commodities
+ 2 4- 84(Aug. 1939-100)... . 184 0

Wholesale
105 + 1 4- 40(1926 *100)................ 0
127 0 + 3 + 109
105 0 0 + 56

Other............................ 99 0 + 1 + 24
Living costs 
(1935-1939 =100)-----

+ 2 + 29United Stales............. 127 0
Philadelphia................ 126 0 + 3 + 29

134 - 1 + 2 + 44
Clothing..................... 145 0 + 6 + 46

107 0 0 + 4
111 0 0 4* 15

Houscfurnishings.. . 144 + 1 +14 + 44
Other.......................... 121 0 4- 3 + 20

Source: U. S. Bureau of Labor Statistics.

Indexes: 1935-1939=100

Adjusted for seasonal variation Not adjusted

Mar.
1945

Feb.
1945

Mar.
1944

Per

Marc!
fr<

;ent cht

1945
>m

inge
1945
from

3
mos.
1944

Mar.
1945

Feb.
1945

Mar.
1944

Mon tli 
ago

Year
ago

RETAIL TRADE
Sales
Department stores—District........................ 204p 189 173 + 8 +18 +18 200p 149 162

Philadelphia............... 191 176 172 + 9 + 11 + 15 185 143 160
Women’s apparel.............................................. 219 232 179r 6 +22 +25 239 167 191 r
Men’s apparel.................................................... 228p 172 164 + 33 +39 +32 208p 135 144
Shoe...................................................................... 193p 169 145 r + 14 +33 +26 203p 123 148r

+ 41* +19*

Inventories
136p 138 149 _ 1 — 8 147p 136 154
133* 135 149 1 — 11 137 132 153
168 192 171 _ 12 — 2 185 188 187
53p 64 78 17 —32 60p 66 87 r

+ 5* + 2*

FREIGHT-CAR LOADINGS
Total............................................................. .. 146 137 143 + 7 + 2 - 3 138 126 134

Merchandise and miscellaneous................... 141 139 137 + 2 + 3 +1 136 126 132
Merchandise—l.c.l.......................................... 90 87 89 + 3 0 - 2 90 82 89
Coal.................................................................... 138 125 143 + 11 - 3 -12 142 130 147
Ore........................................................................ 260 166 150 + 57 +73 +10 114 63 66
Coke..................................................................... 223 190 220 + 18 + 1 - 6 210 203 207
Forest products................................................. 110 102 135 + 7 -19 -19 95 83 117
Grain and products.......................................... 137 139 132 2 - 6 130 123 125
Livestock............................................................. 109 150 153 27 -29 - 8 101 136 142

MISCELLANEOUS
Life insurance sales.......................................... 132 122 115 + 8 +15 + 5 137 132 119
Business liquidations

4-100* 0* —67* 3 ] 3
o* -43* 1 0 1

Check payments............................................... 189 195 177 r — 3 + 7 + 3 187 189 175r

* Computed from unadjusted data. p—Preliminary. r—Revised.

BANKING STATISTICS
Changes in—

Reporting member 
banks 

(Millions)

April
25,

1945 Five
weeks

One
year

-t a -$ 44Commercial loans................ $206
Loans to brokers, etc.......... 42 + 6 + 6
Other loans to carry secur.. 15 + i + 3
Loans on real estate............ 34

- 1
Other loans............................ 114 + 5 + ii

Total loans........................... $411 +$ 1 -$ 30

Government securities. . . . $1737 -$100 +$167
Obligations fully guar’teed. 51

+ 6
+ 22

Other securities..................... 178 + 2

Total investments............. $1969 -$ 94 +$191

Total loans & investments. $2380 -$ 93 +$161
Reserve with F. R. Bank.. 431 + 2 + 54
Cash in vault........................ 31 - 1 + 3
Balances with other banks.. 76

+ 1
+ 7

Other assets—net................. 48 — 11

+$195Demand deposits, adjusted. $1852 +$ 9
205 + 8 + 27

U. S. Government deposits. 281 - 116 — 87
352 - 9 + 62

Borrowings............................ 16 + 16 + i?
Other liabilities..................... 17 — 1 + 1
Capital account.................... 243 + 2 + 13

MEMBER BANK RESERVES AND RELATED FACTORS

Third Federal Reserve District 
(Millions of dollars)

Changes in weeks ended—
Changes 
in five 
weeksMar. 28 Apr. 4 Apr. 11 Apr. 18 Apr. 25

Sources of funds:
Reserve Bank credit extended in district..........
Commercial transfers (chiefly intcrdistrict)... . 
Treasury operations.................................................

+41.9
-17.8
-31.3

+ 5.8 
+10.1 
-16.2

+ 4.0 
+18.8 
- 5.1

+19.9 
+ 6.7 
-33.2

- 8.0 
+34.5 
-10.9

+63.6
+52.3
-96.7

- 7.2 - 0.3 +17.7 - 6.6 +15.6 +19.2

Uses of funds:
Currency demand.....................................................
Member bank reserve deposits.............................
“Other deposits” at Reserve Bank......................
Other Federal Reserve accounts...........................

Total...........................................................................

+ 5.7 
-14.0 
+ 0.7 
+ 0.4

- 2.8 
+ 2.2 
- 0.2 
+ 0.5

+ 5.3 
+11.9 
+ 0.4 
+ 0.1

+ 7.1 
-12.8 
- 0.6 
- 0.3

+ 3.2 
+ 11.2 
+ 1-1 
+ 0.1

+18.5 
- 1.5 
+ 1.4 
+ 0.8

- 7.2 - 0.3 +17.7 - 6.6 +15.6 +19.2

Member bank 
reserves 

(Daily averages; 
dollar figures in 

millions)

Held
Re

quired
Ex
cess

Ratio
of

excess 
to re
quired

Phila. banks
1944: Apr. 1-15.. $352 $343 $ 9 3%
1945: Mar. 1-15.. 398 391 7 2

Mar. 16-31. . 411 400 11 3
Apr. 1-15.. 410 402 8 2

Country banks
1944: Apr. 1-15. . 265 218 47 21
1945: Mar. 1-15. . 309 257 52 20

323 261 62 24
Apr. 1-15.. 322 263 59 22

Federal Reserve Changes in
(Dollar figures in 

millions!
25,

1945
Five

weeks
One
year

Discounts and 
advances................ $ 17.5 +$16.8 +$ 12.5

Industrial loans. . . . 3.2 + 0.1 - 2.2
U. S. securities.......... 1335.9 + 26.5 + 441.2

Total......................... $1356.6 +$43.4 + $451.4
Note circulation.. . 1487.4 + 18 6 + 290.0
Member bk. deposits 734.3 - 1.5 + 113 3
U. S. general account 41.0 + 40.1 + 14.1
Foreign deposits... . 99 0 - 4.8 - 46.6
Other deposits.......... 5.6 + 1.4 - 0.1
Total reserves.......... 1018.9 + 13.0 - 82.5
Reserve ratio............ 43.0% - 0.5% - 12.2%
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