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Industrial activity continues at peak levels in
this district, as expanding production for war
purposes offsets declining operations in nones-
sential lines. Construction activity has been
rising, but awards of new contracts have fallen
off from the exceptional volume placed in the
spring. Increasing wage payments have raised
consumer purchasing power, but the heavy for-
ward buying which marked wholesale and re-
tail trade earlier in the year has subsided and
the dollar volume of sales is not materially
larger than in 1941.

The output of durable manufactures ad-
vanced to a new high in May, while the pro-
duction of consumers’ goods decreased and was
less than a year ago. The production of coal
was considerably larger than in May, 1941,
reflecting active demand in anticipation of dif-
ficulties in obtaining fuel later in the year.

Building contracts declined materially in
May, partly as a result of sharply smaller
awards for factories. For the year to date,
however, placements for factory construction
have been much greater than in 1941. New
contracts for dwellings also dropped substan-
tially in the month, owing to growing scarcities
of materials and the limitations imposed on
new building.

Non-agricultural employment was steady
from April to May and payrolls advanced fur-
ther, owing partly to somewhat higher hourly
rates and increased working time in manufac-
turing plants. Factory payrolls were well main-
tained in June. The number of workers em-
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ployed in agriculture in this section increased
in May and generally was adequate to meet the
spring peak in farm work.

Distributive activity has slackened. In whole-
sale markets the volume of trading was re-
duced in May, reflecting in part the necessity for
adjusting prices to the new regulation. At
retail, anticipatory purchases by consumers de-
clined and the spot demand moderated. The
volume of rail freight shipments increased less
than seasonally from April to May.

Manufacturing. The demand for manufac-
tured goods in this district remains strong, al-
though sales declined somewhat in the month
ended the middle of June, owing to uncertainty
with respect to maximum price rulings. The
volume of new commitments for products of the
heavy industries has continued substantial, but
further declines are reported in orders for tex-
tiles and most other nondurable goods. Ship-
ments of factory products to civilians are de-
clining, while deliveries of war equipment have
expanded substantially further.

Increases in operations are less pronounced
as production peaks are reached in a growing
number of war and essential industries. Al-
though unfilled orders remain larger than a year
ago, decreases have occurred over the past few
weeks in several lines, including textiles and
building materials. Stocks of finished goods
have continued to decline and are well below
1941 levels at most plants.

Factory employment in Pennsylvania in May
continued at the April peak of approximately
1,170,000 workers, and wage payments rose 1
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per cent to a new high of over $39,800,000. The
number employed and the volume of wage dis-
bursements were 8 and 23 per cent respectively
greater than a year ago, reflecting sharp gains
in heavy goods lines. Preliminary reports show
that activity was well sustained in June.

At plants producing durable goods, em-
ployment in May was 18 per cent above the
1941 level and payrolls, 30 per cent. The num-
ber employed at establishments making lighter
products was less than a year earlier, and wage
payments were only 10 per cent greater.

Earnings of factory workers in Pennsylvania
inereased in May for the ninth successive month,
reaching a new high average of nearly 89 cents
an hour, as against 80 cents a year ago. Work-
ing time increased slightly in the month, and
was about the same as in March, when the aver-
age number of hours worked per week was
the highest in over a decade. Weekly income,
averaging $37.37 in May, was the largest in
records back through 1923, and nearly $5 more
than a year ago.

In Delaware factories employment increased
2 per cent from April to May and payrolls ex-
panded 5 per cent. At plants in southern New
Jersey gains were 2 and 4 per cent respectively.

The output of factory products in this dis-
trict increased slightly in May to a level 19 per
cent above last year. In the heavy industries,
production on a seasonally adjusted basis in-
creased somewhat further in the month and
was 45 per cent greater than a year earlier.
Operations declined about 2 per cent in non-
durable goods lines and were below May 1941.
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Coal and other fuels. The demand for fuels
remains active. Sales of anthracite are exceed-
ing seasonal expectations, as dealers are ac-
cumulating reserves in anticipation of shipping
delays in the fall and householders are purchas-
ing unusually early for the next heating season.
The consumption of bituminous coal and coke
continues large.

Anthracite mines are reported to have been
operating five days a week since March, with
colliery output for the year to June 13 aggre-
gating 26,600,000 tons, as against 23,500,000 in
the same period of 1941. Shipments of hard
coal have continued unusually heavy and cur-
rent reports indicate there has been little ac-
cumulation of supplies in producers hands. Out-
put and shipments of Pennsylvania bituminous
coal have been well sustained and are above the
level of a year ago. The output of by-product
coke increased to a new high level in May.

Building. Operations in the construction in-
dustry in this district have been well sustained
at substantially higher levels than a year ago.
Restrictions on the use of materials are reduc-
ing the volume of private construction, but
building related directly or indirectly to the war
effort continues active.

Awards of building contracts in May de-
creased 38 per cent to $23,700,000. Placements
were only 11 per cent larger than a year earlier,
as against an increase of 73 per cent in April,
and an average increase of 42 per cent in the
first four months. The decline in May reflected
a reduced volume in the residential field and
much smaller awards for factories, which had
been exceptionally heavy earlier this year.
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Contracts for commercial buildings expanded
sharply and substantial increases also occurred
in the case of public works and utilities and un-
classified construction.

Trade. Increases in retail sales over a year
ago have been narrowing, as anticipatory buy-
ing slackens. The spot demand for seasonable
merchandise is only moderately active. Busi-
ness at wholesale is spotty, with sales in some
lines below the 1941 level. Trading was re-
stricted over most of May and in early June,
owing to necessary adjustments of prices to
price regulations.

Sales by department, men’s apparel, and
furniture stores declined in May, instead of in-
creasing seasonally, and at shoe stores the in-
crease from April was less than customary.
Sales by women’s apparel stores were well
maintained. Reporting lines except men’s
apparel and furniture continued to show gains
over May 1941. In the first five months in-
creases over a year ago were substantial, rang-
ing from 11 per cent at furniture stores to 27
per cent at establishments selling men’s apparel
and shoes.

Inventories at department and women’s ap-
parel stores increased from April to May, and
declined less than seasonally at furniture stores.
At the end of the month, inventories were
sharply larger than a year ago. Merchandise
on order by department stores has declined
substantially in the past two months, but in
May was still well above last year.

Wholesale distribution showed mixed changes
from April to May. Dollar sales increased

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

sharply at shoe stores and smaller gains oc-
curred in the case of jewelry and paper; in
other lines decreases ranged from 3 to 11 per
cent. Increases over a year ago were reported
except in electrical supplies, groceries, and jew-
elry, and in the aggregate amounted to 6 per
cent. Stocks at wholesale establishments de-
creased slightly further in the month, but were
13 per cent larger than in May 1941.

Freight-car loadings in this section increased
less than usual in May and were slightly fewer
than a year ago. Although the number of cars
handled by the carriers declined somewhat in
the year, the volume of freight moved probably
increased, owing to the more efficient use of
equipment. On a seasonally adjusted basis,
shipments of coke, forest products, and livestock
increased in the month; loadings of coal were
sustained at the high April level, but substan-
tial declines were reported in the case of other
commodities.

Banking conditions. The principal develop-
ments during the past month have been in the
field of Treasury fiscal operations. In the mid-
dle of June an offering of certificates of in-
debtedness was made, the second of its kind
in the past eight years, to raise new money to
pay war costs. Subscriptions to the certificates
totaled $120 million in this district and the allot-
ment was $62 million. Somewhat earlier, direct
Treasury securities were offered in exchange for
outstanding guaranteed issues.

Increasing interest is being shown in the
weekly offerings of Treasury bills. At the rates
now prevailing, these bills provide an excellent
medium for the investment of excess bank re-
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serves and the surplus funds of business con-
cerns and other investors. They present an
opportunity to increase income, mature within
three months, and are given added liquidity by
the offer of the Federal Reserve Banks to take
them over at any time on a discount basis at
the rate of 34 per cent per annum. On June 24
the reporting banks in this district held $34 mil-
lion of these securities, an increase of $16 mil-
lion over the past month; up to last November
practically none was in their portfolios.

Sales of War Savings bonds in this district de-
clined somewhat during the income tax period
and over the four weeks ended June 24 were
only about one-half as large as during the
period of peak sales last January, when the
volume distributed throughout the country ex-
ceeded one billion dollars. Three-fifths of recent
sales in this district were in Series E bonds.

The income tax period passed with no ma-
terial change in money rates or in the reserve
position of the member banks. System opera-
tions in Governments, contributing to the order-
ly marketing of these securities, were reflected
in an increase of $11 million to $205 million in
the participation of this Bank in the period
from May 20 to June 24. Total holdings of the
Reserve Banks increased to $2,583 million.

The reserves of banks in this district did not
change materially in this five-week period and
are still about 50 per cent above requirements.
Tax receipts were much heavier than a year
ago, and additional funds flowed into Treasury
balances from the sale of securities and with-
drawals from commercial depositaries. But
these demands were largely offset by disburse-
ments for war equipment and the tender of tax
notes in part payment of income taxes. The net
amount taken from the market by Treasury
operations was $22 million, and an additional
$27 million was absorbed by the active demand
for currency, but large amounts were gained
in transactions with other districts.

At the reporting banks there was a further
increase in holdings of Governments, reflecting
the purchase of bills, and a substantial shift
from guaranteed securities to Treasury notes
as a result of the exchange operation. Holdings
of other securities declined somewhat and there
was a drop of $12 million in commercial loans to
$286 million, a volume smaller than that re-
ported a year ago.
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Consumer Credit

Instalment and credit buying has been fur-
ther limited in response to the seven-point pro-
gram recently announced by the President to
hold down the cost of living in the face of wide-
spread scarcities of civilian goods and greatly
increased incomes. This limitation is also de-
signed to reduce and control consumer indebt-
edness and to build up, through saving, con-
sumer buying power for the post-war readjust-
ment.

As first promulgated by the Board of Gover-
nors of the Federal Reserve System under an
Executive Order in August, 1941, Regulation
W restricted terms upon consumer instalment
credit only, but as the problems of shortages
and active demand spread from heavy goods to
virtually all consumer lines, the regulation has
been expanded. The principal changes effec-
tive May 6, 1942, include restrictions upon the
excessive use of charge accounts, limitations
upon the terms of single-payment loans of
$1,600 or less, further shortening of instalment
terms, and the addition of a variety of articles
to the list of goods directly subject to the regu-
lation.

The change which will probably affect the
largest number of consumers is the provision
with respect to retail charge accounts. Charge
purchases made in May or earlier are now to be
paid by July 10, 1942, and current charge pur-
chases are to be paid by the tenth of the second
calendar month following the transaction, if the
accounts are to be kept open for the purchase
of listed articles. Failure to arrange such pay-
ment results in the creditor’s being prevented
from extending either charge or instalment
credit to a customer in connection with the pur-
chase of a wide variety of goods, ranging from
such heavy items as refrigerators and radios to
apparel, accessories, and incidentals.

The amended regulation restricts the terms
on most instalment credit to maximum maturi-
ties of twelve months and minimum down pay-
ments of 33 1/3% on most consumers’ goods.
Single-payment loans to consumers are now
limited to ninety-day maturities and similar
down payment provisions. Credit extended for
agricultural or business purposes, and not for
the purchase of articles that are subject to the
regulation, is exempted.
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Victory Fund Committees, operating under a
national committee headed by the Secretary of
the Treasury, have been formed in each Fed-
eral Reserve District to promote the marketing
of Government securities largely through non-
inflationary channels. In the Third Federal Re-
serve District, this Committee consists of Alfred
H. Williams, President of the Federal Reserve
Bank, as Chairman; Edward C. Bendere as Ex-
ecutive Manager; and 12 members representing
banking and the securities industry. Eight re-
gional committees, covering from one to twelve
counties each, have also been set up under the
chairmanship of a member of the district com-
mittee, and each county has its own committee
congisting of leading members of the commu-
nity selected by the county chairman. The ac-
companying diagram illustrates the organiza-
tion.

The primary purpose of this organization is
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to encourage the larger individual, business and
ingtitutional investors other than commercial
banks to lend their surplus funds to the Gov-
ernment through the purchase of securities—
bonds, notes, certificates of indebtedness, bills,
tax savings notes and such other obligations as
the Treasury may issue. The committees also
will assist the War Savings Staff in the sale of
Series F and G War Savings Bonds.

In the fiscal year beginning July 1 the Treas-
ury will have to raise some $50 billion from
sources other than taxes to meet heavy war
costs. Itis essential that as much of these funds
as possible be obtained from investors other
than commercial banks, in order that the al-
ready large volume of purchasing power may
not be unduly increased in the face of declining
supplies of consumers’ goods and that surplus
purchasing power may be put to use in the
war effort.
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BUSINESS STATISTICS

Production
Philadelphia Federal Reserve District

Adjusted for seasonal variation

Not adjusted

Employment and Income

in Pennsylvania

Industry, Trade and Service

Per cent change
May 1942
Indexes: 1923-5=100
May | Apr. | May Ron }1_9(:3‘ May| Apr.| May
1942 | 1942 | 1941 I3 1942 | 1942] 1941
mos.
Mo. | Year| 1941
ago | ago
INDUSTRIAL PRODUCTION | 129p| 129 | 108 0|+ 19|+ 23|
MANUFACTURING......... 131p[ 130 | 110 [+ 1(+ 19|+ 23
Durable goods ............, 191p| 188 | 131 |+ 1|+ 45|+ 49,
Consumers’ goods ......... 9lp| 93 96 ||[— 2|/— 5 0
Metal products............. 158 | 162r| 136r|— 3|+ 16|+ 22
Textile products............ 78p| 79| 87 |— 2|— 10|— 8|
Transportation equipment. . .| 411 | 380 | 186 |+ 8|+121|+122
¥ood prodmeta. ... ... ....... + 1— 2(+ 6
Tobacco and products. . ... .. - 13{4+ 8|4 20
Bmldmg materials.......... - 6|— 1|4 13
Chemicals and products. . . . . + 1{— 7(+ 3| 134 | 132 | 144
Leather and products. ....... I+ 6|+ 1{4+ 8f 127p| 130 | 127r
Paper and printing.......... f 0 o[+ 4i 93 93 92
Individual lines
+ 84 16|+ 16|l 107 | 107r] 93
; O+ 11|+ 15| 130 | 129r| 116
88 89 9 (— 1{— 2|— 1| 84 87 86
64p| 64 80 ||+ 1|— 19(— 13| 6l1p| 60 75
60 56 60 |+ 7 o+ 4‘ 59 58 59
63p| 61 | 129 |+ 3|— 51|— 48] 62p| 59 | 125
79 83 93 | — 4(— 15|— 9} 79 83 93
152 | 161 | 146 |— 6|+ 4[4+ 6f 153 | 158 | 147
X 24 87 gg - 1(15 ; § i 19 83 gg 25
9 70r - 8] 73 9
Lumber and products. . .. ... 32 31 35 [+ 4(— 8(+ 3] 20| 29 32
Bread and bakery products..|. ... ..., .|..... + 3% 4 2% 4 6% 96 93 94
Slaughtering, meat packing..| 95| 100 | 103 |~ 4/— 7 o 95 98 | 103
Sugar refining.............. 47 | 50| 105 (— 5|— 55|— 51 58 | 65 | 129
Qannmg and preserving. . ... 98p| 95 92r|+ 3|4+ 6|+ 24 7T9p| 79 70r
O R T e L RO 119 | 136 | 109 | — 13|+ 9|4 20f 115 | 124 | 105
Paper and wood pulp. ...... 85 89 84r(— 3|4 2[4 11| 85 89r| 84r
Printing and puhhshmg ..... 93 92 93 [+ 1 0f+4+ 3| 94 94 94
o A N RN e 146 | 142 | 166 |+ 3|— 12|— 6| 133 | 142 | 151
Leather, goat and kid. . .. ... 134p| 124 | 114r| 4+ 8|+ 17|+ 26( 122p| 120 | 104r
Paints and varnishes........ 82 87 95 [[— 5|— 13|+ 2| 87 91 | 100
Coke, by-product........... 151 | 150 | 139 |+ 1+ 9+ 7| 157 | 156 | 145
COAL MINING............. gl 76| 57 |— 7|+ 25/ 19) 76| 80| 60
Anthracits. ..« oo ouvan .. 66 | 72| 51— 8+ 29/+ 16| 73| 77| 56
BMNORN, <\ o5 o irsn e - 111 | 111r] 105r 0|4+ 6|+ 28 100 | 101r|] 94r
CRUDE OIL................ 461 | 479 | 391 | — 4|+ 18| 17| 480 | 494 | 406
ELEC. POWER—OUTPUT. .| 363 | 352 | 339 |+ 3|+ 7|+ 11| 337 | 345 | 315
g;{es,ttotad...t: ............. 12&22 342 32; i i :ii: lg + 13| 338 | 353 gll
es to industries.......... 9 | 258 | 23 20| 274 | 261 38
BUILDING CONTRACTS >
TOTAL AWARDSt 126 | 135 | 97 |— 7|+ 29|+ 42| 121 [ 130 | 94
Residentialt. ... .o.00vin. . 67 78 71 |— 15|— 6|— 17| 70 73 75
Nonremdent.lal'l' ..| 155 | 162 | 109 | — 5|4 43|+ 47| 163 | 165 | 114
Public works and utxlmesT 240 | 229 | 141 |+ 5|4+ 70|+123| 168 | 211 99
* Unadjusted for seasonal variation. p—Preliminary.
t 3-month moving daily average centered at 3rd month. r—Revised.
Local Business Conditions*
Percenta, Building
change_ge Employment| Payrolls permits Retail Debits
May value sales
1942 from
month and | April ay | April | May | April | May | April | May | April | May
year ago 1942 | 1941 | 1942 | 1941 | 1942 | 1941 | 1942 | 1941 | 1942 | 1941
Allentown. . . . 0| +10 0 419 | —68 | —92 | — 2 3 0| —5
Altoqml ...... Of4+9) —2| 421 -23| —62| — 9| -17| — 9| — 4
Harrisburg . .. 0| +8] +3| 424 | —57 | —83 0| +6| —8| + 4
Johnstown,...| — 2| +6 | —4 | 4+ 7]...... +387 | — 4| -15| + 2| + 7
Lancaster. . . . O(+3)1+2| +4+19] -20|—66] +10| +6| =10 + 9
Plnla.delphia. + 1| +17| 43| 445 | 54 |— 44| — 4| + 6| +1| — 2
Reading. . -2 -2 -2|4+9|+122 |—46) -1 | +2]| +8| —3
Scranton. . 0Ol +9| +5| 424 -1 |—48| +2| —6] —1]| +2
Trenton. ..... -1 -4 0| 414} —19 |— 33| — 4| — 4| 421 | 421
Wilkes-Barre..| + 1 | +17| + 5| 459 | =76 [— 79| — 5| +6| + 1| + 6
Wi]liqmsport.. +1]|4+10] +2| 440} —50 |— 78 }......|...... +3| 4+ 4
Wilmington. .. 0] 410} +4 ) 437 =95 |—90]| —3 | 417 — 7| + 6
BN . 0] +3|+3| +28] —14 |+ 7 3| +8| +1] +10

Employment Payrolls
Per cent Per cent
Indexes: 1932 =100 May |change from| May |change from
1942 1942
: Apr. | May |; 5. | Apr. | May
index| 1045 | 741 [dex| 1945 | 1941
GENERAL INDEX...... 133 0|+ 4] 262 |+ 2| +20
Manufacturing. .. ........ 175 0|+ 8]368 |+ 1| 423
Anthracite mining. .. ..... 64 |+ 1 0 88 (415 | +54
Bituminous coal mining. ..| 104 |— 1 |— 1| 326 |+ 3 | 4+ 5
Building and construcuou 58 |+ 2 |— 6] 119 (412 | 419
Quar. and nonmet. mining.| 126 |+ 1 |+ 2 | 353 |+ 8 | +18
Crude petroleum prod. . 142 (4 2 [+ 3| 195 |+ 6 | +18
Public utilities. .. ... 103 (— 1 |4+ 1] 129 0| +10
Retail trade. 111 0[(—2]1150 [+4]| +7
Wholesale trade. 117 |- 5 |— 6| 141 |— 4| + 2
Hotels. . ... 97 |+ 2 (=10 | 1385 |+ 2| + 3
Laundries 119 |-+ 3 |+ 2 | 177 [+ 8 | +15
Dyeing and cleaning. .. ... 112 |+ 2 |— 1| 181 |+11 | +16
Manufacturing
Employment* Payrolls*
1 - = Per cent Per cent
ingexos;: 1525—=2 =11 May |change from 11\'[2327 change from
1942 | "Kor TMay |.1942 | Apr. [ May
index| 1943 | 1941 [index| 1942| 1941
POTRLE o cos o snulas o 113 0|+ 8150 [+ 1| +23
Iron, steel and products. . .| 122 0 |+4+14 | 212 |4 1 | +24
Nonferrous metal products.| 190 |4 4 [4+14 | 319 (4 4 [ 30
Transportation equipment.| 110 |4 3 |+432 | 159 |4 4 | 459
Textiles and clothing. ... .. 91 [— 2 |— 7| 109 0| 4+ 8
Foxtiled. (o ok 83 |—2|—9 99 0| +5
Clothing . < owa vt on 125 |[— 2 [— 1| 155 0| +16
Food products. .......... 110 [+ 1 [+ 3| 136 |+ 5 | +14
Stone, clay and glass. . 96 |— 2 [+ 1] 120 0| +9
Lumber products. ........ 59 {4+ 6 |— 6 71 |+14 | 410
Chemicals and products...| 115 |— 1 |+ 8 | 161 0| +20
Leather and products. . ... 97 |— 1 (43 ] 123 0| 422
Paper and printing. ...... 103 |[— 1 |+1}]125 |— 2| + 8
| TR i s 92 0 ol10| of +5
Others:
Cigars and tobacco. ... .. L |-2 |+ 4] 76 0| +21
Rubber tires, goods. ... .. 93 |— 1 (+18 | 147 [— 1 | +37
Musical instruments. . . . . 62 4 (—161 87 [+ 4| —
* Figures from 2,850 plants.
Hours and Wages
Factory workers x&;«;ill(:é Hourly Weekly
Averages time* earnings* earningst
. May 1942}\ TeE
A
v fr[‘))enl;geenai(;gonge age |Ch’ge| Aver- |Ch'ge| Aver- |Ch’'ge
hours age age
BOTAL S s 42.4 | 43 |$.887 |+411 [$37.37 | +15
Iron, steel and prod...| 43.4 | 43 | .966 |4 7 | 41.86 | + 9
Nonfer. metal prod... .| 41.9 0| .818 (416 | 34.31 | +15
Transportation equip..| 47.1 | +6 [1.023 (418 | 48.16 | +25
Textiles and clothing..| 38.4 | +3 | .628 |+415 | 23,96 | +17
7 1 A R 38.9 | +4 | .643 [+15 | 24.98 | +19
Clothing. . ..o vv con's 3.2 0| .587 |+16 | 21.87 | +15
Food products. . ..... 40.6 | +3 | .709 |+410 | 28.95 | 411
Stone, clay and glass..| 38.3 | +1 | .815 |+ 7 | 31.13 | 4+ 8
Lumber products. . . .. 41.4 | +2 | .624 [+13 | 25,59 | +15
Chemicals and prod...| 39.9 | +1 [ .935 |410 | 36.94 | +10
Leather and prod.....| 39.5 | +3 | .641 |+17 | 25,32 | +19
Paper and printing. . .| 40.5 0 .793 |+ 9| 32.82 | + 7
Printing. . 000 e i . 38.7| +3 | .926 |+2136.79 | + 3
Others:
Cigars and tobacco. .| 38.3 | +7 | .509 |+12 | 19.48 | 420
Rubber tires, goods..| 41.8 | +5 | .836 |+ 8 | 34.94 | +14
Musical instruments. | 45.7 | +2 | .801 |+13 | 36.59 | +15

* Area not restricted to the corporate limits of cities given here.
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Distribution and Prices

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

; Per cent change Adjusted for seasonal variation Not adjusted
Wholesale trade May 1942 | 1942
Unadjusted for geasonal from from Mg—e—
variation 5 Indexes: 1935—1939 =100 May |April | May | May 1942 | 1942 | May April | May
Month| Year | mos. 1942 | 1942 | 1941 from from | 1942 | 1942 | 1941
ago ago | 1941 Month| Year 5
Sales A 450 mos.
Total of all lines........... = 6| +29 i 80 | lo4l
I];oots Bnd ABOBE. ..\ s +36 | +14 | +27
TR LT s n e s i - ;
o BB
Electrical supplies. ....... - = i b
e ey § - Department stores—Distriot. ... ...+« 131p| 147 | 1267 —11 | + 4 | +19 | 120p| 132 | 124c
e B R “4 | Tas | Fao Philadelphia. .. . ... 131 | 151 | 123¢| =13 | 4+ 7 | +21 | 126 | 130 | 118r
S S AR +16| —5| + 8 Women’s apparel. . ........ S M 113 | 111 | 107¢| 4+ 2 | + 5 | 14 | 108 | 118 | 103
T R e R C +13 | +31 | +77 Men’s apparel..........cooeiiieieeeen 1z | 128 | 125 | —12 | —10 | 427 | 107 | 117 | 119
o rtorton Shea R St 120 | 131 | 108 | — 2 | +19 | 427 | 167 | 150 | 141
v Total of all lines........... = e B IR e R R e 113p| 146 | 129r| —23 | —13 411 | 118p| 139 | 135
Boots and shoes.......... 0| 4138 |.....
Dry Goods. . ............ o i ez il 0
| Electrical supplies........ By ] e QS M
T R A —-6| +12]..... Inventories e
Hardware. . . .......co00s EE T R (o Department stores—District. . ......... 178p| 166 | 108r| + 7
A Al R " ! Philadelphia....... %gg %gg iggt i 8
o e A R T BT L o omen’s apparel. .........ociie e Ly 9
e b G P I el 0] SOl e 118 | 120 [ 101 | = 1
Depar tment of Commerce. Fo e S GO SR e N I S AT 230p| 217 | 130 | + 6
FREIGHT-CAR LOADINGS
i g, [ 0%t dhangs from e e e |1sa |14 | =8| — 1| +7] 147|143 | 109
Elges 1942 [Month| Year | Aug. Merchandise and miscellaneous. ...... .. 128 | 134 | 137 4| — 7| 4+ 383|136 | 137 | 145
ago ago | 1939 Merchandise—lel.. . ...t 82 93 | 109 | —12 | —=25 | — 6 83 93 | 111
Rl D s e sl o sae s v e B R 161 | 161 | 150 0| + 7| +19 | 148 | 144 | 138
" Basic commodities R e e S B R s s e e e 234 | 443 | 204 | —47 | +14 | + 7 | 325 | 231 284
(Aug. 1939 =100).. 167 0| 417 | 467 L S e S e e 200 | 188 | 190 | 4+ 6 | 4+ 5| +12 | 200 194 | 190
‘Wholesale Forest products. . .....ovvveeeenenrne 137 | 118 | 121 | +16 | +14 | + 9 || 144 | 115 | 127
1926 =100)....... 99p 0| +16 | +32 Grain and products. . ......o.ooeieen 118 | 127 (120 | — 7| — 2| + 5 | 104 106 | 1061
YRR, o ubes wiw o wivn o8 104 0| 437 | +71 JIVOREOOR o e v ohs aioons 4 = i midss o 8 [0 A8 08 5 120 | 111 { 109 | + 8 | +10} + 3 | 104 96 94r
i U R 99 0| +24 | 447
G e 96p 0| +9| +19
Living costs 1
8935-1939 =100). . MISCELLANEOUS
nited States. . . .. 116 + 1| +13 | +18 Lifeinsurance sales. . .......oovveeeann 71 69 99 | +3| —28| + 5 76 77 | 106
Philadelphia 115 + 1| 413 | +17 Hotels—(1934 =100)
F 119 + 2| 19 | +28 OCCUPANCY . o oo v vvevnnnrsnncnsenes RS AR B ) [ — 6% 4 6% -+ 8% 122p| 129 114
Clothing 126 0| +23 | 427 Inconne, Totall. . oohi .o arii e vasmas sy eafetmain]enevigsea ey — 7%l 4 9% 410%| 131p| 142 | 119
Rent 107 0| +2| 4+ 4 Business liquidations
Fuels . 1083 | +2| +3|+7 N N R S oL NSRS BT R ) o R 4+ 5% —43% —32% 69 66 | 121
Housefurnishings..| 121 0| +18 | 421 Amount of liabilities........coveeveeesfiaeai]oiasifeznss —35% —76%| —62%| 23 | 35 96
EBOr, - - oesilsen 110 4+ 1) +8] +10 Check payments. . ................... 142711371 138 | + 3| + 3 | +10 | 140 139 | 137
L. Source: U. S. Bureau of Labor Statistics. *Computed from unadjusted data. -p—Preliminary. r—Revised.
Cha . MEMBER BANK RESERVES AND RELATED FACTORS
Reporting member June |Changes in— B =
banks 24, | Five | One Philadelphia Federal Reserve District Changes in weeks ended— (;rlnl ?inv‘fs
(000,000’s omitted) 1942 | weeks | year (Millions of dollars) May 27 | June 3 | June 10 ) June 17 June 24 | weeks
Assets
: L 1 Sources of funds:
5L i b $286 | 812 | =% 4 “Reserve Bank oredit extended in district. . .. —32|4+19]|-16|-185| +103| -11.1
i ot ] s 86 i e = % Commercial transfers (chiefly interdistrict)...| +11.5 —11.0 | + 6.2 | +29.5 | +22.3 | +58.5
Other loans to carry Secur... Aol e g s Treasury Operations. . ........cooeeneessses — 7.9 | +11.5 | +19.6 | —17.8 | —27.3 —21.9
Frmpansalate. . B Lealy B0 OO s s oo s iamivg ¥ s n R T o4 | +2.4| +242| — 68| +5.3 | +25.5
Otherloans. . ........cove- 11 SRR 2 1 Uson of Limidis
(lalurrelr)lecyhdilimnd. b s A + gz +10.% iﬁ; +1§:.% i é% +2'11.1
o K ember bank reserve deposits.............. — 5. — 8. 5 —-15. . — 1.
Totalloans..........c... $ 533 | —$12 [—$ 12 L(ther deposits” at Reserve Bank. . ........ el Tosl —1s | £l =2l F=TLE ,
Other Federal Reserve accounts, ............ —00|+00|—-00f+08|—00|+0.8
Government securities. . . .. |$ 584 | +$35 +$168
Obligations fully guar'teed. . 63 |— 28 |— 19 ) O T L AT A S B + 0.4 | 4+ 2.4 | +24.2 6.8 4+ 5.3 | +25.5
Other securities. .. ........ 256 |— 3 |— 5
Total investments........ $ 903 |+%$ 4 |+$144 Member bank Ratio Federal Reserve .
reserves Re- | Ex- of Bank of Phila. June Ghooges
g (Daily averages: | Held quired| cess |excess (Dollar figures in 24, Five One
i Total loans & investments. [$1436 |—$ 8 | +$132 dollar figures in to re- millions) 1942 weeks year
) millions) quired
Reserye with F. R. Bank...| 493 |— 3 |— 13 Bills discounted...|$ 0.8 |+$ 0.0 }|+$ 0.6
Cashinvault............. 27|+ 1|4+ 2 Bills bought. . .... 0 0 0
Balances with other banks..| 192 |+ 1 |— 15 Phila. banks Industrial advances’ 5.2 |- 0.1 {+ 1.8
Other assets—net.......... 67|— 3|— 15 1941;: June 1-15.... .4]$243.8|$259.6| 106% U. S. securities. ...| 205.3 |+ 11.4 |+ 32.1
1942: May 1-15.... .1/ 307.9| 164.2| 537
Liabilities May 16-31.... 4| 312.0{ 166.4| 537 Total, .......... $211.3 |[+$11.3 |+$34.5
Demand deposits, adjusted . |$1373 —$ 7.|+%239 June 1-15.... ‘7| 312.0] 169.7| 54" Note circulation. ..| 662.9 [+ 29.1 —+204.0
Time deposits............. 168 |[— 3 |— 93 Member bk. deposit| 688.0 |— 1.4 |— 9.1
U. S. Government deposits. g|—20|— 8 Country banks U. S. generalaccount 4.9 |— 16.3 |— 95.7
Interbank deposits.........| 431 |+ 15— 43 1941: June 1-15....[$206.6/$108.3|$ 98.3| 91” Foreign deposits...| 72.8 |+ 5 |— 47.2
BOrrowings. .....oveeecoes 24+ 2|+ 2 1942: May 1-15.... 210.6| 144.7| 65.9| 46”7 Other deposits. . .. 8.8 |— 1.0 |— 7.7
Other liabiliti 16 |+ 3|— 4 May 16-31....| 207.9| 146.3 61.6] 427 Total reserves. .. .. 1258.5 |+ 12.3 |4 13.0
Capital account. .......... 217 |- 21— 2 June 1-15....| 210.2] 145.9] 64.3 44 Reserve ratio. . ...] 87.6%l+ 0.2%|— 1.8%
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National Summary of Business Conditions

INDUSTRIAL PRODUCTION
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DEPARTMENT STORE SALES AND STOCKS
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MEMBER BANKS IN 10l LEADING CITIES
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Wednesday figures. Commercial loans, which
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MEMBER BANK RESERVES AND RELATED ITEMS
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Industrial activity continued to advance in May and the first half of June.
Commodity prices showed little change after the middle of May when the
general maximum price regulation went into effect. Retail trade declined fur-
ther in May but increased somewhat in the first half of June.

Production. Volume of industrial production increased in May and the Board’s
seasonally adjusted index advanced to 176 per cent of the 1935-39 average, as
compared with 173 in April and 171 during the first quarter of this year. Out-
put of manufactured products continued to increase, reflecting chiefly further
growth in production of war materials, while mineral production showed a
seasonal rise.

The largest increases in May, as in other recent months were in the machin-
ery and transportation equipment industries which are now making products
chiefly for military purposes. The amount of copper smelted rose sharply and
output of chemicals continued to advance. Activity in the automobile industry,
which since January had been retarded during the conversion of plants for
armament production, showed an increase in May.

Steel production was maintained at about 98 per cent of capacity in May
and the first half of June. Lumber production increased seasonally and activity
at furniture factories, which usually declines at this time of year, was sus-
tained at a high rate. In industries manufacturing textiles and food products,
output continued large in May. Gasoline production declined further, however,
reflecting the effects of transportation difficulties. There was a further marked
decrease in paperboard production which, according to trade reports, reflected
a slackening in demand.

Coal production was sustained at a high rate in May and output of crude
petroleum increased somewhat, following considerable declines in March and
April. Copper production and iron ore shipments rose sharply to new record
levels.

' Value of construction contract awards increased sharply in May, following
a decline in the previous month, and was close to the record high level reached
last August, according to figures of the ¥. W. Dodge Corporation. Awards for
publicly financed work increased in May and, as in other recent months, consti-
tuted around three quarters of the total. Awards for residential building con-
tinued to decline.

Distribution. Retail trade declined further in May. Department store sales
were about 7 per cent smaller than in April and sales by mail-order houses
showed a similar decrease. In the first half of June department sales increased
somewhat.

Carloadings of revenue freight increased in May by about the usual sea-
sonal amount. There was a further substantial decline in the number of cars
loaded with merchandise in less than carload lots, reflecting the effect of Fed-
eral orders raising the minimum weights for such loadings. Increases were
reported in shipments of most other classes of freight, particularly coal, ore,
and miscellaneous freight.

Commodity prices. Prices of most commodities both at wholesale and retail
showed little change after the general maximum price regulation went into
effect around the middle of May. Declines occurred in prices of cotton and
some other agricultural commodities, and prices of some industrial commodities
were reduced to conform with the general order that prices should not exceed
the highest levels reached in March. Action was taken to exempt most mili-
tary products from the general regulation and to allow for special treatment of
women’s coats and dresses and a few other nonmilitary items.

Bank credit. During May and the first half of J une, the Federal Reserve Banks
purchased about 200 million dollars of United States Government securities.
Additions to member banks’ reserves from this source, however, were offset by
continued withdrawals of currency by the public. Excess reserves fluctuated
around 2,700 million dollars during the six-week period.

Reporting member bank holdings of United States Government securities
increased by nearly a billion dollars during the period. Two-thirds of the
increase came in the week ending May 20 with delivery of new Treasury 2 per
cent 1949-51 bonds, and the balance represented mainly increased bill holdings.
Loans declined somewhat in the period. Adjusted demand deposits continued
to increase, while United States Government deposits were reduced.

United States Government security prices. Prices of taxable United States Gov-
ernment bonds, which declined by about 14 point at the time of the early May
financing, subsequently regained that loss and during the first half of June
remained steady.






