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Rj xpanding defense requirements and generally 

increasing incomes are sustaining industrial and 
trade activity in the Third Federal Reserve District 
at unusually high levels. Production of heavy 
manufactured goods is the largest on record, and 
factory payrolls are the greatest since reports were 
first received in the early 1920’s. Retail sales by 
department stores are the largest for this season 
in more than a decade. Wage earnings and prices 
continue to advance.

The output of manufactured products in this 
District increased seasonally from September to 
October, owing to further gains at plants produc
ing durable goods. Production of crude oil was 
increased more than was to be expected in the 
month, and coal mining activity was at somewhat 
higher levels than in September, despite temporary 
stoppages and heavy stocking of fuels earlier in 
the year. Production of electric power has been 
well sustained at levels substantially above a year 
ago, as is the case in all the major manufacturing 
and extractive industries.

Awards of contracts for new building were 
sharply reduced in October, the largest declines 
being in the case of commercial and factory struc
tures, where operations have been at an unusually 
high level this year. The volume of contracts 
placed in the year to date has been sharply greater 
than in 1940, reflecting large increases in resi
dential and nonresidential building.

Factory employment expanded further at plants 
producing heavy goods, and payrolls were in

creased in virtually all lines. Further gains were 
in evidence in November, when there is ordinarily 
a general decline. At trading establishments, em
ployment and payrolls are also showing a con
tinued upward tendency.

Department store sales in October increased less 
than seasonally, following an unusually large vol
ume of business in preceding months. Sales at 
wholesale declined, but trade generally is well 
above a year ago. Inventories are still rising and 
are substantially larger than in 1940. The volume 
of rail freight shipments of manufactured goods 
has been well maintained; total loadings in the 
first ten months were the heaviest since 1930.

Prices of industrial products have increased since 
early October, and quotations on agricultural 
goods have fluctuated narrowly at levels slightly 
below earlier peaks. The cost of living has risen 
further. In Philadelphia, these costs have increased 
about 10 per cent since the war started, the prin
cipal advances being in the case of food, clothing, 
and house furnishings.

Commercial loans by banks in this District have 
declined slightly but are still much larger than in 
1940. Investments have increased sharply, owing 
to substantial purchases of Government securities. 
Bank reserves have been reduced somewhat in the 
past month, largely because of continued heavy de
mand for currency. Securities markets are gen
erally quiet. Prices of short term Government 
securities and of stocks were somewhat lower in 
late November than a month earlier, while quota
tions on corporate bonds were well sustained.
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Manufacturing. Expanding purchases of de
fense equipment continue to provide active mar
kets for a wide variety of products manufactured 
in this District. Sales to civilian consumers have 
been curtailed further, owing to shortages of ma
terials and lack of productive facilities in some 
lines. Inquiries declined somewhat in the month 
ended the middle of November, reflecting the in
creasing difficulty of obtaining delivery within a 
reasonable period. Prices of manufactured goods 
continue to show a rising tendency, except in the 
case of steel products and certain textiles.

Manufacturing plants generally are operating at 
unusually high levels against heavy backlogs ac
cumulated earlier this fall. Unfilled orders for 
certain types of defense equipment have expanded 
to new peaks, in spite of a steadily growing volume 
of shipments.

Factory employment in Pennsylvania increased 
slightly further in October to a nesp peak of over 
1,150,000 workers. Wage disbursements rose 4 
per cent to a record high of approximately $36,
000,000 a week. Payrolls expanded in all major 
lines, the largest gains being in the transportation 
equipment, metal, and the stone, clay and glass 
products industries. Employment and wage pay
ments respectively were 18 and 41 per cent above 
a year ago and showed advances of 34 and 82 per 
cent from the pre-war level of August 1939. Pre
liminary reports indicate further increases in No
vember, when declines are usual.

Activity has continued to expand most sharply 
in the heavy industries, where employment in Octo
ber was 29 per cent and payrolls 56 per cent above 
1940. Particularly large increases occurred in 
metal manufacturing, at shipyards, aircraft fac

tories, and locomotive and car shops. In nondu
rable goods industries, the number employed has 
risen 4 per cent and the volume of wage disburse
ments 16 per cent over the past twelve months, the 
principal gains being at woolen and worsted mills, 
canning establishments, men’s clothing factories, 
and plants turning out chemical and leather 
products.

Earnings of factory workers in Pennsylvania in
creased in October to a new high average of 83 
cents an hour, as against 72% cents a year ago and 
about 59 cents in 1929. Working time expanded 
to nearly 41% hours a week from slightly over 40 
in September, and average weekly income in
creased to $33.94, the highest in records back to 
1923 and $5.66 more than in October 1940.

In Delaware factories employment and payrolls 
decreased 6 and 3 per cent respectively from Sep
tember to October, reflecting principally seasonal 
declines in the canning industry. The number em
ployed in southern New Jersey declined nearly 7 
per cent in October and the volume of wage dis
bursements decreased over 5 per cent.

Total output of factory products in this District 
increased seasonally in October to a level 27 per 
cent above 1940. The production of durable goods 
on an adjusted basis increased 2 per cent in the 
month, while the output of lighter products showed 
some further decline. The largest gains over a 
year ago have continued in the heavy industries 
producing transportation equipment and metal 
products, reflecting sharply higher rates of activ
ity prevailing at shipyards, locomotive and car 
shops, and plants turning out electrical apparatus, 
castings, and primary iron and steel. Expansion
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in the output of consumers’ goods in the past year 
has been most pronounced at leather tanneries, 
cotton and woolen textile mills, and sugar refineries.

The production of electric power expanded some
what less than seasonally from September to Oc
tober but continued substantially greater than a 
year ago. Total sales declined in the month, but 
were 17 per cent above October 1940. Sales to 
industry were 24 per cent greater than a year ago 
both in October and in the first ten months of 1941.

Coal and other fuels. The demand for bitumi
nous coal continues unusually heavy, reflecting the 
high levels of manufacturing operations and rail 
traffic. Sales of anthracite have not shown the 
usual rise, owing to mild weather and active buy
ing of fuel by consumers in the summer.

Shipments of anthracite in the first five months 
of the year were only 2 per cent larger than in 
1940; but in the period June to October shipments 
exceeded a year earlier by 20 per cent. Produc
tion increased less than seasonally from September 
to October and declined somewhat in early Novem
ber. The daily average of 207,000 tons in Octo
ber was the largest for the month in nine years.

Operations at bituminous mines also did not 
show the usual increase in October. In spite 
of stoppages at some mines late in the month, pro
duction averaged nearly 445,000 tons daily and 
was the largest for any October since 1929. In 
November, work again stopped temporarily at 
most mines owned by steel companies and at many 
commercial collieries. Soft coal mined during 
the first ten months of 1941 aggregated about 101 
million tons and was 9 per cent above a year ago.
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Output of by-product coke continues at a high 
level and for the year to date has increased 9 per 
cent over 1940. Production of fuel oil by East 
Coast refineries thus far this year has been some
what below a year ago.

Building. Activity in the construction industry 
slackened somewhat from September to October 
but continued close to the highest level in recent 
years. New contract awards declined sharply in 
all major types of construction. Difficulties in 
obtaining certain classes of materials are beginning 
to affect the volume of private residential building. 
Prices of building materials are 19 per cent above 
the pre-war level, the rise in lumber prices being 
especially sharp.

Contract awards declined 50 per cent in October 
to $19,011,000, the smallest since early 1941, but 
were still 16 per cent above a year ago. The re
duction from September was due chiefly to sharp 
declines in awards for commercial and factory 
structures. Contracts for one- and two-family houses 
also decreased considerably but were still the larg
est for the month since 1928, and awards for public 
works and utilities dropped substantially from the 
high level of September.

The dollar volume of contracts placed in the 
first ten months was 50 per cent above 1940. Ex
pansion was especially sharp in the case of com
mercial structures and dwellings. Factory build
ing, stimulated by the defense program, was much 
more active than in 1940; contracts for these struc
tures increased to $62,374,000 in the January- 
October period and were 23 per cent of the District 
total, as against 13 per cent a year earlier.
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Trade. The volume of goods moving through 
trade channels continues substantially larger than 
a year ago, reflecting the sharp expansion in the 
output of heavy materials required by the defense 
program and the greatly increased purchasing 
power of consumers. Retail sales are expanding 
with the approach of the holiday season. Sales 
at wholesale have slackened somewhat but remain 
unusually active. Rail freight traffic is the heaviest 
for the season since 1929.

Department store sales in October were the larg
est for the month since 1930, although the increase 
from September was less than usual for the season. 
This was due principally to active buying earlier, 
partly in anticipation of shortages, the more re
strictive terms on instalment sales effective on Sep
tember 1, and the increased taxes applying a month 
later. The increase over 1940 dropped from 33 
per cent in August to 7 per cent in October. Busi
ness became more active in early November.

Sales by men’s apparel and shoe stores in Oc
tober also were greater than a year ago, while 
those of women’s apparel and credit stores were 
smaller. For the year to date increases over 1940 
range from 10 per cent at women’s apparel stores 
to 17 per cent at department and shoe stores.

Stocks of goods increased somewhat more than 
seasonally in October in all reporting lines, and at 
the close of the month showed increases over a 
year ago of from 12 per cent at shoe stores to 30-40 
per cent at women’s apparel, department, and 
credit stores. Outstanding orders of department 
stores for additional supplies declined consider
ably in the month but remained substantially heav
ier than a year ago.

The volume of wholesale trade declined from 
September to October but continued about 30 per 
cent above a year ago. Increases over 1940 
ranged up to 58 per cent in the case of dry goods 
and were sharp in all lines except groceries, where 
the expansion was only 9 per cent. In the first 
ten months, the greatest increases over 1940 were 
70 per cent in electrical supplies and 54 per cent 
in hardware.

Inventories at reporting wholesale establish
ments increased somewhat in the month, owing 
principally to heavier stocks of groceries. Sharp 
expansion in this line also was largely responsible 
for an advance of 16 per cent in aggregate in
ventories in the past twelve months.

Rail freight traffic in this section declined slightly 
more than seasonally from September to October. 
Loadings of manufactures were well maintained, 
but there was an exceptional decline in coal 
shipments. In comparison with a year ago, total 
loadings showed an increase of 17 per cent; the 
movement of coal was sharply larger and substan
tial gains also were reported in the case of grain, 
coke, and merchandise and miscellaneous commodi
ties. Shipments of ore and livestock were smaller. 
The total movement in the first ten months was 23 
per cent larger than in 1940. Reports for early 
November showed that loadings in the Philadel
phia area were well sustained.

Sales of new passenger automobiles in this Dis
trict increased 41 per cent from September to Oc
tober, as larger quantities of new models became 
available, but were sharply smaller than a year 
ago. An increase of 16 per cent over 1940 in 
the first ten months was due chiefly to active sales 
in the spring.

Page Four
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



MEMBER BANK RESERVES
PHILADELPHIA FEDERAL RESERVE DISTRICT

MILLIONS

TOTAL

IEXCE5S;

REQUIRED

Banking conditions. Earning assets of the re
porting banks were increased considerably in the 
past month by purchases of United States Govern
ment obligations. The volume of commercial loans 
has been relatively steady since early September 
at a level more than 60 per cent above pre-war. 
Deposits have declined further from the record high 
of the early fall but continue substantially larger 
than in August 1939.

The increased reserve requirements effective on 
November 1 expanded requirements of member 
banks in this District by approximately $60 mil
lion. Actual balances declined $13 million in the 
four weeks ended on the 19th to $754 million. 
There was a reduction at banks in Philadelphia, 
reflecting in part payments for securities; at coun
try banks increases were reported. Both classes 
of institutions continue to hold large excess re
serves. - -

The reduction in reserve balances in the past 
month, considering the District as a whole, has been 
due chiefly to an active demand for currency and 
funds taken from the market by Treasury opera
tions; a gain in commercial and financial transac
tions with other Districts was the only substantial 
offset. Treasury disbursements continued heavy, 
and included large amounts for ship construction, 
other defense equipment and supplies, and payrolls 
at defense establishments of the Government. But 
expenditures fell $12 million short of receipts, 
which were increased considerably by quarterly 
Social Security taxes and the large amounts of un
employment trust funds turned over by the States 
for investment. Substantial sums also were re
ceived through sales of savings bonds and tax an
ticipation notes, and allotments of Treasury bills. 
Discounts for member banks increased slightly,

REPORTING MEMBER BANKS
PHILADELPHIA FEDERAL RESERVE DISTRICT

MILLIONS

INVESTMENT IN 
U S. GOV’T OBLIGATIONS 

(direct and guaranteed)

COMMERCIAL
LOANS

19 3 8 19 3 9 19 4 0 19 4 1

but at the close of the period totaled only $368 
thousand.

Earning assets of the reporting banks advanced 
to $1,387 million on November 19, the highest 
level on record save for a brief period in the spring 
of 1931. Investments were increased $25 million 
over a four-week period to an all-time peak of $819 
million. This resulted chiefly from purchases of 
United States bonds. Holdings of Treasury bills 
increased by $5 million to $6 million; records 
back to early 1939 show that the reporting banks 
had none of these bills among their investments 
until the middle of August this year.

No outstanding changes have been shown re
cently in the loan portfolio. In the four weeks to 
November 19 there was a decline of $2 million to 
$568 million. This was due partly to a slight de
crease in commercial loans, which in the past few 
months have fluctuated within a narrow range, fol
lowing a sharp increase since early this year in 
response to the increased working capital require
ments of business. Over the past twelve months 
commercial loans have risen $68 million to $302 
million and holdings of open market paper, which 
also reflect financing of current business operations, 
have shown an increase of $9 million to $44 mil
lion.

Deposits at the reporting banks have declined 
$28 million to $2,009 million in the past four weeks 
but exceed the pre-war level by well over $400 
million. The recent shrinkage reflected withdraw
als from interbank balances, caused partly by in
creased reserve requirements, payments from state 
and municipal balances, and declines in other de
posits which were due in part to the expanded cur
rency demand.
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BUSINESS STATISTICS
Production

Philadelphia Federal Reserve District

Indexes: 1923-5=100

INDUSTRIAL PRODUCTION
MANUFACTURING................
Durable goods.........................
Consumers’ goods.................
Metal products..........................
Textile products........................
Transportation equipment. ..
Food products...........................
Tobacco and products............
Building materials....................
Chemicals and products.........
Leather and products.............
Paper and printing..................

Individual lines
Pig iron........................................
Steel..............................................
Iron castings..............................
Steel castings.............................
Electrical apparatus................
Motor vehicles..........................
Automobile parts and bodies.
Locomotives and cars.............
Shipbuilding...............................
Silk manufactures....................
Woolens and worsteds............
Cotton products........................
Carpets and rugs......................
Hosiery........................................
Underwear..................................
Cement........................................
Brick............................................
Lumber and products.............
Bread and bakery products. . 
Slaughtering, meat packing. .
Sugar refining............................
Canning and preserving.........
Cigars..........................................
Paper and wood pulp..............
Printing and publishing.........
Shoes............................................
Leather, goat and kid.............
Explosives...................................
Paints and varnishes...............
Petroleum products..................
Coke, by-product.....................

COAL MINING..........................
Anthracite...................................
Bituminous......................

CRUDE OIL..........................
ELEC. POWER—OUTPUT. .

Sales, total..................................
Sales to industries....................

BUILDING CONTRACTS
TOTAL AWARDSf...................

Residential f...............................
Nonresidentialf........................
Public works and utilities!-...

Adjusted for seasonal variation Not adjusted

Oct.
1941

Sept
1941

Oct.
1940

| Per cent change

Oct.
1941

Sept
1941

Oct.
1940

Oct. 1941 
from

1941
from

10
mos.
1940

Mo.
ago

Year
ago

115p 116 92 r — 1 + 26 + 26 119p 117 95
116p 116 91 0 + 27 + 2£ 120p 118 95
156{ 153 102 + 2 + 58 + 51
88p 90 83 2 + 6 + H

144 145 104 0 + 39 + 45 149 146 10774p 77 73 — 4 + 2 + ie 77p 79 76
287 274 145 + 5 + 98 - 9C 274 258r 139
86p 87 80 — 2 + f - 7 95p 94 86

114 111 103 + 2 + n - 6 139 129 125
56 54 47 + 4 + 18 - 30 59 58 50

145p 152 133 — 4 + 9 - 11 147p 150 135
125p 127 105i — 1 + 2C + 17 133p 139 112r
94 93 87 + 1 + 8 + 3 95 92 88

108 113 85 - 5 + 27 + 24 107 106 84
127 129r 102 — 2 + 25 + 33 127 123 102
97 102 71 — 5 + 38 + 34 103 103 75

195 206 127 — 5 + 54 + 69 186 188 120186 181 r 115 + 3 + 62 + 66 202 199r 125
45 63 28 — 15 + 58 + 121 41 46 26

124 124 112 0 + 11 + 46 118 118 106
86 80 42 + 7 + 104 + 79 82 77 40

1634 1518 678 + 8 +141 + 107 1568 1442 651
70 72 78 — 2 - 10 + 16 72 72 79
73 75 57 r — 3 + 29 + 38 79 81 61
54 56 47 — 3 + 17 + 25 56 53 48
92 108 91 — lb + 1 + 10 102 116 102
79 88 92 — 10 - 14 + 5 87 88 101

148 160 127 — 7 + 16 + 13 162 160 139
80 74 68 + 7 + 1« + 25 89 87 77
71 71 56 — 1 + 27 + 51 72 72 56
33 32 30 + 4 + 10 + 13 34 33 31

— i* + 7* + 6* 99 100 93
99 95 103 + 4 - 4 5 103 96 108
82 30 71 +176 + 17 0 69 26 59
69p 85 63 — 19 + 10 + 21 107p 111 84

113 110 102 + 3 + 12 - 6 139 128 125
89 90 77 — 1 + 16 + 7 91 90 78
94 93 89 + 1 + 6 H 3 95 92 90

144 140 132 + 3 + 9 + 19 155 160 142
108p 114 79 r — 6 + 36 H 15 112p 119 83 r
192 172 160 + 11 + 19 + 47 194 172 162
92 104 80 — 11 + 16 + 15 99 99 85

162p 174 153 — 7 + 6 + 2 163p 176 154
146p 154 147 — 5 - 1 + 9 143p 148 144
75p 81 61 r — 7 + 24 + 10 80p 79 65 r
74p 80 59 r — 8 + 25 + 9 78p 77 63 r
87 91 78 — 4 + n + 9 93 93 84

439 431 403 + 2 + 9 4 439 431 403
340 344 293 — 1 + 16 + 16 350 337 302
339 345 290 — 2 + 17 + 17 339 342 290
255 249 206 + 3 + 24 + 24 248 264 200
104 153 73 32 + 43 + 52 107 148 75

87 96 52 — 9 + 69 + 48 100 113 60
98 196 79 50 + 24+101 94 185 76

146 178 110 — 18 + 33 - 6 154 162 116

* Unadjusted for seasonal variation, 
t 3-month moving daily average centered at 3rd month. p—Preliminary, 

r—Revised.

Local Business Conditions*
Percentage 
change— 
October 

1941 from 
month and 
year ago

Employment Payrolls
Building
permits
value

Retail
sales Debits

Sept.
1941

Oct.
1940

Sept.
1941

Oct.
1940

Sept.
1941

Oct.
1940

Sept.
1941

Oct.
1940

Sept.
1941

Oct.
1940

Allentown........ -1 +n +i +37 -21 + 7 + 3 + 11 +14 +26Altoona............ -1 +22 +7 +32 -38 + 37 - 1 + 1 + 9 + 9
Harrisburg. . . . 0 +21 +3 +38 -65 - 69 - 3 +u + 8 +23Johnstown.... -1 +23 +3 +44 -58 + 23 + 9 +13 +14 +36Lancaster......... +1 +15 +3 +39 +47 + 6 + 9 +20 +14 +25
Philadelphia... +2 +24 +4 +52 -66 - 64 - 3 + 4 +20 +40
Reading........... 0 + 9 +6 +29 +52 + 24 + 5 - 5 + 5Scranton.......... -1 +10 +2 +23 -96 - 40 +21 +12 - 4 +22Trenton............ 0 + 8 0 +28 +43 + 80 - 4 0 + 8 — 2Wilkes-Barre. . 0 +26 +2 +67 -44 - 49 + 2 +13 + 7 +15Williamsport. . +1 +21 +7 +47 -55 + 9 -f 14
W ilmington . . . -1 +30 +1 +57 +73 +144 - 6 - 2 - 2 +25York.................. 0 + 7 +1 +32 +15 + 8 - 2 + 8 + 9 +30

* Area not restricted to the corporate limits of cities given here.

Employment and Income
in Pennsylvania

Industry, Trade and Service

Indexes: 1932=100

Employment Payrolls

Oct.
1941
index

Per cent 
change from Oct.

1941
index

Per oent 
change from

Sept.
1941

Oct.
1940

Sept.
1941

Oct.
1940

GENERAL INDEX............ 136 +1 +14 245 +3 +36Manufacturing............... 172 0 + 18 333 +4 +41
Anthracite mining................ 67 +i + 2 85 -1 +54Bituminous coal mining. . . 108 +i + 1 329 +6 +44building and construction. 68 -1 +12 123 -4 +30Quar. and nonmet. mining. 129 0 + 8 327 -2 +29
Crude petroleum prod......... 141 0 + 4 177 -2 +10Public utilities....................... 106 -1 + 5 126 -1 +11Retail trade............................ 123 +4 + 8 156 +5 +17Wholesale trade.................... 128 0 + 7 146 +1 +15Hotels...................................... 103 -2 0 132 +3 + 9
Laundries................................ 118 -2 +11 164 -1 +23Dyeing and cleaning........... 111 0 + 4 156 +4 +12

Manufacturing

Indexes: 1923-5=100

TOTAL...................................
Iron, steel and products... 
Nonferrous metal products 
Transportation equipment
Textiles and clothing........
Textiles...............................
Clothing..............................

Food products.....................
Stone, clay and glass........
Lumber products...............
Chemicals and products. . 
Leather and products....
Paper and printing............
Printing................................

Others:
Cigars and tobacco............
Rubber tires, goods...........
Musical instruments.........

Employment*

Oct.
1941
index

111
117
179
96 
95 
86

130
119
100

68
115
98

107
95

72
97 
75

Per cent 
change from

Sept. Oct.
1941 1940

0+1
0+2

-1-2
0+1

+2
0+1

-1+2
+2

+1
0-2

+18
+28 
+35 
+39 
+ 3 
- 1 +13 
+ 6 +17 
+ 6 +17 
+11 
+ 8 
+ 5
+ 9 
+16 
+ 8

Payrolls*

Oct.
1941
index

136
190
273
122
106
96

151
135
119
78

149
114
124
107

72
134
89

Per cent 
change from

Sept. Oct. 
1941 1940

+4
+5
+8
+3
+3
+3
—2
+4
--2
+2
+1
+1
-1
+1
+4
+4

+41
+54 
+55 
+58 

18 
14 
34 

+ 14 
+27 
+23 
+33 

38 
18 
11

+16 
+37 
- 3

* Figures from 2,880 plants.

Hours and Wages

Factory Workers 
Averages 

October 1941 
and per cent change 

from year ago

Weekly
working
time*

Hourly
earnings*

Weekly 
earnings f

Aver
age

hours
Ch'ge Aver

age
Ch’ge Aver

age
Ch’ge

TOTAL............................. 41 .4 + 5 $.827 +14 $33.94 (-20Iron, steel and prod___ 42.5 + « .921 +14 39.14 (-21Nonfer. metal prod.. . . 42.7 + 5 .735 +10 31.36 1-15Transportation equip.. 45.1 + 7 .926 +15 41.75 (-23
1 extiles and clothing. . 37.6 + 4 .595 +12 22.26 (-17Textiles........................ 38.0 + 4 .613 +14 23.21 -18Clothing....................... 36.6 + 8 .547 + 9 20.23 (-19b ood products.............. 41.2 + 1 .635 + 9 26.41 Hh 9Stone, clay and glass.. 37.6 - 2 .789 +10 29.60 Hr 8
Lumber products......... 42.0 + 6 .596 + 2 24.77 Hb 8Chemicals and prod.. . 39.1 + 2 .895 +10 34.54 Hbl2Leather and products. 38.8 +11 .599 + 9 23.29 H-21Paper and printing.. . 40.9 + 5 .748 + 4 31.16 H- 8Printing........................ 38.4 + 7 .906 - 2 35.45 H- 3
Cigars and tobacco.. . 38.1 0 .478 + 7 18.21 + 6
Rubber tires, goods. . 40.1 + 8 .761 + 5 30.53 +13
Musical instruments. 43.8 - 9 .709 0 31.02 -10

* Figures from 2,643 plants. f Figures from 2,380 plants.
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Distribution and Prices

Per cent change

Wholesale trade 
Unadjusted for seasonal 

variation

Oct. 1941 
from

1941
from

10
mos.
1940

Month
ago

Year
ago

Sales
Total of all lines................... - 6 +30 +37

— 16 +23
+58Dry goods............................. + 5 +41

Electrical supplies..............
Groceries...............................

- 9 
-10

+33 
+ 9

+70
+19

Hardware.............................. - 2 +43 +54
Jewelry.................................. -18 +39 +45
Paper..................................... - 7 +36 +31

Inventories
+ 4 
- 1

+16 
+ 2 
+ 6+ 8 

+12
2

+45 
+ 6 
— 15— 1

+ 5 +15

Source: U. S. Department of Commerce.

Indexes: 1935-1939=100

Adjusted for seasonal variation

Per cent change

Oct. Sept. 
1941 1941

Oct.
1940

Oct. 1941 
from

1941
from

10

RETAIL TRADE 
Sales

Month Year 
ago ago

mos.
1940

Department stores—District........
Philadelphia

Women’s apparel..............................
Men’s apparel....................................
Shoe......................................................
Credit...................................................

Inventories
Department stores—District........

Philadelphia.
Women’s apparel..............................
Shoe......................................................
Credit...................................................

116p
110
96

117p
lOlp
106p

134 
133
135 
123 
115 
122

137p
129
135
108p
160p

130 
120 
129 r 
106 
157

109
104 
101
105 
95

114

100
96

101
96

114

-13 
-17 
-29 
- 5 
-13 
-13

+ 5 + 7 
+ 5 + 2 + 2

+ 7 
+ 6- 5 
+11 
+ 6- 7

+37
+34
+34
+12
+40

+17
+17
+10
+15
+17
+14

Not adjusted

Oct.
1941

Sept.
1941

Oct.
1940

136p
133
109
131p
113p
132p

134
134
139
111
132
127

127
126
114
118
107
143

156p
146
162
117p
179p

139 
130 
149 r 
115 
171

114
109
121
104
128

Prices Oct.
1941

Per cent change from

Month
ago

Year
ago

Aug.
1939

Basic commodities 
(Aug. 1939=100). . 

Wholesale (1936 = 
100)..........................

153 -2 +37 +53

92 +i +17 +23
Farm.......................... 90 -1 +36 +48
Food.......................... 89 -1 +25 +32
Other......................... 93 +2 +12 + 17

Living costs (1935- 
1939=100)

United States.......... 109 +1 + 9 +11
Philadelphia............ 108 +1 +10 + 10
Food........................ 109 +1 +17 + 17
Clothing.................. 112 + 1 +10 +13
Rent......................... 105 0 + 2 + 3
Fuels........................ 103 0 + 5 + 7
Housefurnishings . 112 +1 + 9 +12
Other....................... 108 +2 + 6 + 7

FREIGHT-CAR LOADINGS
Total...................................................

Merchandise and miscellaneous
Merchandise—I.c.l........................
Coal..................................................
Ore....................................................
Coke.................................................
Forest products.............................
Grain and products.....................
Livestock........................................

137
138 
106 
127 
171 
182 
132 
113
99

138
133
107
145
167
194
159
115
94

116
118
95
99

175
160
123
100
101

- 1+ 30-12 

+ 2 - 6 
-17 
- 1 + 6

+17
+17
+12
+29
- 3 
+14 
+ 7 
+13
- 2

+23 
+24 
+ 12 
+ 19 
+28 
+32 
+42 
+ 8 - 5

150
147
112
145
232
182
133
116
119

155
151
112
150
267
186
170
117
111

128
126
100
113
238
160
124
103
121

MISCELLANEOUS
Life insurance sales............................
New passenger auto, registrations. 
Hotels—(1934 =100)
Occupancy..........................................
Income, total.....................................

Business liquidations
Number...............................................
Amount of liabilities........................

Check payments.................................

133

142

128 107

103

+ 4 +25 + 9
+41* -45* +16*

+ 8* 
+25*

+ 2* 
+26* 
+ 3

+ 6* 
+14*

-24*
-33*
+37

+ 8* 
+ 9*

-12* 
+ 2* 
+27

121 103 97
64 45 117

123 115 115
138 110 121

82 81 107
34 27 51

146 131 106

Source: U. S. Bureau of Labor Statistics. * Computed from unadjusted data. p—Preliminary. r—Revised.

BANKING STATISTICS

Reporting member Nov. Changes in
banks 19,

(000,000’8 omitted) 1941 weeks year

Assets
Commercial loans................ $ 302 -$ i +$ 68*
Open market paper.............. 44 0 + 9
Loans to brokers, etc........... 29 + i + 8
Other loans to carry secur.. 30 - 1 4
Loans on real estate............. 50 - 1 0

_ 1
Other loans............................. 113 0 + 9*

Total loans........................... $ 568 -$ 2 +$ 89

Government securities........ $ 452 +$22 +$ 90
Obligations fully guar’teed. 99 + 3 + 9
Other securities..................... 268 0 — 6

Total investments.............. $ 819 +$25 +$ 93

Total loans & investments $1,387 +$23 +$182
Reserve with F. R. Bank .. 546 - 28 + 25
Cash in vault......................... 27 0 + 4
Balances with other banks. 204 - 25 18
Other assets—net................. 76 0 - 4

Liabilities
Demand deposits, adjusted $1,260 -$ 7 +$213
Time deposits........................ 248 - 8 — 10
U.S. Government deposits. 21 0 — 26
Interbank deposits............... 480 - 13 + 13

O ther liabilities...................... 16 + i + 2
Capital account.................... 215 - 3 3

MEMBER BANK RESERVES AND RELATED FACTORS

Philadelphia Federal Reserve District Changes in weeks ended— Changes 
in four 
weeks(Millions of dollars) Oct. 29 Nov. 5 Nov. 12 Nov. 19

Sources of funds:
Reserve Bank credit extended in District .. . 
Commercial transfers (chiefly interdistrict)..

- 2.5 
+23.8 
+ 0.5

- 2.1 
+ 1.9 
- 9.5

+ 3.1 
+16.3 
+ 9.4

+ 0.6 
-19.0 
-12.5

- 0.9 
+23.0 
-12.1

Total................................................................ +21.8 - 9.7 +28.8 -30.9 +10.0

Uses of funds:
+ 2.8 
+18.9 
+ 0.1 
+ 0.0

+10.7
-16.6

+ 5.6 
+19.1 
+ 4.1 
- 0.0

+ 6.3 
-34.6

+25.4 
-13.2 
- 2.0 
- 0.2

— 3 7
- 0.1 - 0.1

+21.8 - 9.7 +28.8 -30.9 +10.0

Member bank 
reserves(Daily averages: 

dollar figures in 
millions)

Held Re
quired

Ex
cess

Ratio
of

excess 
to re
quired

Phila. banks:
1941: Oct. 1-15.. $576.1 $264.6 $311.5 118%

Oct. 16-31.. 569.5 265.8 303.7 114 »
Nov. 1-15.. 557.1

1940: Nov. 1-15.. 484.7 226.8 257.9 114 *

Country banks:
1941: Oct. 1-15.. 221.8 113.5 108.3 95 ’

Oct. 16-31.. 213.4 114.6 98.8 86 ”
Nov. 1-15.. 223.2

1940: Nov. 1-15.. 197.8 101.2 96.6 95 »

Federal Reserve 
Bank of Phila. 
(Dollar figures in 

millions)

Nov.
19,

1941

Changes in—

Four
weeks

One
year

Bills discounted........ $ 0.4 +$ 0.4 -$ 0.1
Bills bought............... 0 0 0
Industrial advances. 3.7 + 0.1 + 1.6
U.S. securities.......... 172.0 0 - 15.1

Total.......................... $176.1 +$ 0.5 -$13.6
Note circulation. . . . 530.9 + 21.5 +139.4
Member bk. deposits 754.4 - 13.2 + 53.8
U.S. general account 50.9 - 14.1 + 24.9
Foreign bk. deposits 100.3 - 9.1 + 25.0
Other deposits........... 11.0 - 2.0 - 19.9
Total reserves........... 1295.3 - 16.3 +238.7
Reserve ratio............. 89.5% - 0.1% + 3.2%

* Revised.
Page SevenDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



National Summary of Business Conditions
INDUSTRIAL PRODUCTION

Federal Reserve index of physical volume of 
production, adjusted for seasonal variation, 
1935-39 average =100. Subgroups shown are ex
pressed in terms of points in the total index. 
By months, January 1935 to October 1941.

DEPARTMENT STORE SALES AND STOCKS

Federal Reserve indexes of value of sales and 
stocks, adjusted for seasonal variation, 1923-25 
average =100. By months, January 1935 to 

October 1941.

MONEY RATES IN NEW YORK CITY

I935 I936 I937 I938 I939 I940 I94l

Weekly averages of daily yields of 3- to 5-year 
tax-exempt Treasury notes, Treasury bonds 
callable after 12 years, and average discount 
on new issues of Treasury bills offered within 
week. For weeks ending January 5, 1935 to 

November 15, 1941.

MEMBER BANK RESERVES

y EXCESS RESERVES WU'W'

Wednesday figures, January 2,1935 to Novem
ber 12, 1941. Required and excess reserves, 

but not the total, are partly estimated.

Industrial activity continued to increase in October and the first half of No
vember and there was some further advance in prices of industrial materials and 
finished products. Distribution of commodities to consumers declined in this period 
following an unusually large volume of trade in the preceding three months.

Production
Volume of industrial production increased further in October and the Board’s 

seasonally adjusted index advanced from 161 to 164 per cent of the 1935-39 aver
age. Increases in activity occurred mainly in industries producing machinery, arma
ment, and other durable manufactures required under the defense program. In the 
meatpacking industry activity also advanced considerably and output of other man
ufactured food products, which has been unusually large in recent months, de
clined less than seasonally.

Automobile production increased during October and in the first half of No
vember was sustained at about the rate reached at the beginning of the month. 
Production m October approximated the quota permitted for the month, whereas in 
August and September output had been considerably below the quotas set, owing 
in part to delays incident to the changeover to new model production and to diffi
culties in obtaining certain materials. Since the beginning of the model year pro
duction has been substantially in excess of retail sales and dealers’ stocks have risen 
sharply. Output of cars and trucks in October was about one-fourth smaller than 
in October last year; in the industry as a whole, however, activity, as measured 
by man-hours worked, was about the same as a year ago, apparently reflecting a 
shift to armament production.

In most other manufacturing industries output in October was maintained at 
or near the rates prevailing in other recent months. At cotton mills activity in
creased, following some reduction in the previous month, while at wool mills there 
was a slight decline from the peak reached in September. Steel production rose 
to an average rate of about 99 per cent of capacity during October but declined 
slightly m the first half of November.

Coal production declined somewhat in October and early November, while out
put of crude petroleum increased further to new record levels. Iron ore shipments 
down the Lakes were maintained at a high rate and through the end of October 
amounted to 71,600,000 gross tons, a larger volume than had previously been trans
ported in any complete shipping season.

Value of construction contract awards decreased slightly in October, according 
to figures of the F. W. Dodge Corporation. Declines in awards for publicly-financed 
work were partly offset in the total by an increase in privately-financed projects. 
Awards for residential building showed little change, although an increase is cus
tomary in this month. Contract awards in October continued in larger volume 
than a year ago. Total awards were 60 per cent larger, reflecting increases of 13 
per cent in private construction and of 112 per cent in public work.

, b < Distribution
Distribution of commodities to consumers declined in October following an un

usually large volume of trade in the preceding three months. During the third 
quarter sales had been stimulated considerably by several factors, notably apprehen
sion that there might be shortages and higher prices of many consumers’ goods 
later on, as well as desire to avoid stricter instalment credit terms, effective Septem
ber 1, and higher taxes on many products effective October 1.

Railroad freight-car loadings declined somewhat from September to October, 
owing principally to decreased shipments of grain products and coal. Shipments 
of livestock increased and ore loadings showed less than the usual seasonal decline.

Commodity Prices
Prices of agricultural commodities, which had declined from the early part of 

September to the middle of October, have advanced somewhat since that time and 
prices of industrial commodities have increased further. Recent advances for in
dustrial raw materials and finished products have been more restricted than in 
earlier periods, reflecting partly an extension of Federal maximum price action par
ticularly to petroleum products and to selected metal, chemical, and textile products.

Prices in retail markets have continued to advance sharply. In September the 
cost of living, as measured by the Bureau of Labor Statistics’ index, increased 2 
points to 108 per cent of the 1935-39 average and was 7 per cent above the level 
of last March. Since September retail food prices, which usually decline at this 
season, have increased further and preliminary data indicate that retail prices of 
other commodities have continued to rise.

Bank Credit
Total loans and investments at reporting member banks rose further during 

October and the^ first two weeks in November. Holdings of United States Govern
ment securities increased and commercial loans continued to advance.

Excess reserves of member banks declined from 4.7 billion dollars to 3.5 billion 
on November 1, reflecting the increase in reserve requirements previously an
nounced by the Board to be effective on that date.

United States Government Security Market
Long-term Treasury bonds declined slightly in price during the early part of 

November, following a relatively sharp increase after the middle of September to a 
record^ high level around November 1. Yields on short-term issues have firmed since 
early in September, the yield on Treasury notes of December 1945 advancing from 
0.62 per cent on September 15 to 0.83 on November 15, and the bill rate rising to 
0.258 per cent.
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