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Business and Banking Conditions in the United States

Industrial activity, which had in-
creased substantially during the sum-
mer, showed a sharp advance in the
first half of September after the out-
break of war in Europe. Prices of
basic commodities and equity securi-
ties rose sharply while prices of high
grade bonds declined.

Production. In August, the Board’s
seasonally adjusted index of industrial
production was at 102 per cent of the
1923-1925 average as compared with
101 per cent reached in July. Volume
of manufacturing production increased
further, but mineral production de-
clined, owing to a temporary curtail-
ment in output of crude petroleum. In
the iron and steel industry output in-
creased somewhat further in August
and rose sharply in the first half of Sep-
tember, steel ingot production reaching
a rate of 70 per cent of capacity in
the week ending September 16 as com-
pared with about 63 per cent at the be-
ginning of the month. Automobile
production showed about the usual
sharp seasonal changes in this period as
the shift to new model production was
being made. Output of plate glass in-

Production of nondurable manufac-
tures advanced in August, reflecting
chiefly increased activity at cotton and
woolen textile mills. At meat-packing
establishments activity declined less
than seasonally, while at flour mills,
where output has been at a high rate
in recent months, there was not the
usual large seasonal increase. Shoe
production advanced seasonally. At
coal mines output increased by about
the usual seasonal amount and ship-
ments of iron ore were at the highest
rate of this season. Petroleum produc-
tion declined sharply during the latter
half of August, reflecting shutdowns of
wells in most of the principal oil-pro-
ducing states, but increased rapidly in
the first half of September when the
wells were reopened.

Value of construction contracts, as
reported by the F. W. Dodge Corpora-
tion, increased somewhat in August,
owing to larger awards for publicly-
financed projects, including several
large dams and an increased volume of
United States Housing Administration
projects. Private residential building
showed little change, although there is

creased sharply. usually some seasonal decline. Other
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private construction, which in July had
been the highest for any month in two
years, declined in August.

Distribution. Department store sales
increased more than seasonally from
July to August. The Board’s adjusted
index advanced from 86 to 89 per cent
of the 1923-1925 average and was at
about the level reached in the latter
part of last year. Sales at variety stores
showed little change in August.

Freight-car loadings rose somewhat
further in August, reflecting chiefly
continued increases in shipments of coal
and miscellaneous freight.
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Commodity prices. Prices of most
basic foodstuffs and industrial mate-
rials advanced sharply in the first half
of September. Prices of wheat, corn,
sugar, cocoa, and vegetable oils as well
as of hides, rubber, wool, zinc, and tin
showed the largest increases. The gen-
eral level of wholesale commodity
prices, as measured by the Bureau of
Labor Statistics index, rose 3.1 points
and in the week ending September 9
was at 78.4 per cent of the 1926 average,
about the same level as a year ago.

Agriculture. Crop prospects showed
some improvement on September 1 over
a month earlier, according to the De-
partment of Agriculture. Indications
are that production of all leading crops
except cotton will be average or above

average in volume. A cotton crop of
12,380,000 bales, about 10 per cent be-
low the 1928-1937 average, is forecast.
This compares with a crop of 11,940,000
bales in 1938 and an estimated world
consumption of 11,265,000 bales of
American cotton during the past season.

Government security market. Aver-
age yields on long term Treasury bonds,
which had advanced fractionally since
last June, increased sharply by about
Y% of 1 per cent in the latter half of
August and early September. In pur-
suance of the System’s policy of en-
deavoring to maintain orderly condi-
tions in the money market, the Federal
Reserve banks during the first half of
September increased their holdings of
government securities by about $400,-

000,000. On September 1 the Board of
Governors of the Federal Reserve Sys-
tem announced that the Federal Reserve
banks are prepared at this time to make
advances on government obligations to
member and nonmember banks at par
and at the same rate of discount.

Bank credit. Total investments held
by reporting member banks in 101 lead-
ing cities declined during the first half
of September. At New York City
banks the decline represented the re-
demption at maturity of Federal Farm
Mortgage Corporation bonds and at
banks in other leading cities it repre-
sented the sale of Treasury bills and
bonds. Commercial loans of city banks
showed a substantial growth during
August and the first half of September.

Business and Banking Conditions in the

Philadelphia Federal Reserve District

A wave of buying activity swept
through the markets for foods, raw
materials, and industrial products im-
mediately following the outbreak of
war in Europe on September 1. The
demand was primarily from domestic
sources; a substantial volume of in-
quiries for a wide variety of goods
was also received from abroad but few
actual orders were placed. Foreign
demand was in evidence in the case
of coal, raw and semifinished steel, and
certain chemicals and textiles. Since
the middle of the month, markets have
become steadier and prices of agricul-
tural products have receded somewhat,
as it became apparent that current
supplies would easily meet all demand
in immediate prospect.

Trading activity in the organized
markets for staple commodities was

partly speculative, but widespread in-
dustrial buying was in evidence as
plants accumulated inventories in antic-
ipation of sellers’ markets and de-
layed deliveries. If the war is pro-
longed, foreign markets for American
products in both belligerent and neu-
tral countries will naturally expand.
Though the current outlook is unsettled
by war, basic domestic business condi-
tions continue favorable. Supplies of
raw materials at present are adequate to
sustain activity at current rates of op-
eration over the immediate future.
Industrial production in this dis-
trict increased 3 per cent more than
usual from July to August and indi-
cations are that further substantial
improvement in several important lines
has been in progress during Septem-

ber. Current levels are more than 17
per cent above August 1938, and in the
first eight months activity averaged 14
per cent higher than last year. Output
of manufactures, crude oil, and elec-
tric power increased more than usual
from July to August. Production of
coal showed seasonal expansion.

The construction industry was 10
per cent more active than was expected
in August and operations were well
above a year ago. The sharp gain in
the month reflected increases in public
works and utilities and in residential
building.

Employment and payrolls in twelve
branches of trade and industry in Penn-
sylvania increased from July to Au-
gust. All major classes of establish-
ments engaged in production reported
substantial advances, while in the trade
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and service industries the number of
workers and volume of wage disburse-
ments declined. Wage payments were

Business Indicators
Philadelphia Federal Reserve District
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were more than 7 per cent larger.
Compared with last year, employment
was 9 per cent and wage disburse-
ments 21 per cent higher. Preliminary
reports for September indicate further
improvement in several important
lines, particularly raw and semifinished
steel, nonferrous metals, and ship-
building.

Average hourly earnings continued
at about 69 cents in August, near the
level which has prevailed since the
latter part of 1937. Working time,
however, increased from thirty-five to
nearly thirty-seven hours a week, so
that average weekly wages rose to
$25.10, the highest level since October
1937 and $2.60 above August 1938.

Employment in Delaware factories
increased more than 5 per cent from
July to August, owing in large part to
the sharp expansion in activity at can-
ning and preserving establishments.
Aggregate payrolls were reduced
somewhat in the month.

In southern New Jersey employ-
ment and payrolls respectively in-
creased 11 and 13 per cent from July
to August and were 10 and 23 per cent
above last year.

The output of factory products in
this district increased 4 per cent more
than usual from July to August, owing
to a substantial gain in the production
of consumers’ goods. Activity at
plants turning out these products, after
allowing for seasonal changes, reached
the highest level in the past two years.
Output of producers’ goods, on a sea-
sonally adjusted basis, declined about
2 per cent from the peak reached in
July, but current indications are that
marked improvement in many of these
lines has been registered since the
middle of August. Among individual
industries the sharpest improvements
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from July to August were in the out-
put of textile products and cigars.
The largest decline in activity was in
the case of leather.

Current output of manufactures is
more than 17 per cent above a year
ago. The output of producers’ goods,
which fluctuates widely with changes
in general market conditions, was 37
per cent larger in August than a year
before, while in the more stable con-
sumer lines the gain in the twelve-
month period amounted to 9 per cent.
During the first eight months of the
vear the output of heavy manufactured
products averaged 24 per cent and the
lighter consumers’ goods 13 per cent
above the corresponding period in
1938.

The output of electric power in-
creased 5 per cent more than season-
ally from July to August. Total sales
expanded 3 per cent more than was
to be expected, although sales to in-
dustry - declined. OQutput and total
sales were 7 per cent above August
1938, and industrial purchases of
power were 6 per cent larger.

Coal and other fuels. Sales of anthra-
cite have increased considerably, re-
flecting seasonal improvement in the
domestic demand and larger takings
by Canadian consumers, whose sup-
plies from overseas have been drasti-
cally curtailed since the outbreak of
war.  Colliery output expanded by
the usual amount in August and in-
creased sharply further during the
first three weeks of September.
Industrial demand for bituminous
coal has improved substantially since
early August. Activity at the mines
has been well sustained since the
spring, and production in August was
about one-fourth greater than in the
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same month last year. Output and
shipments in the period from January
to August showed increases over a
year ago of 9 and 11 per cent respec-
tively.

Production of by-product coke in
August exceeded seasonal expecta-
tions for the third successive month
and was the largest since October
1937, reflecting the sustained expan-
sion in the output of primary iron and
steel. Production of gas and fuel oils
decreased somewhat from the July
level but was considerably larger than
in August of last year. The average
rate of operations at both coke ovens
and oil refineries this year has been
substantially higher than in 1938.

Building. Activity in the construc-
tion industry in this district has ex-
panded sharply since the spring,
owing chiefly to a high rate of oper-
ations in residential building and
public works and utilities. A large
volume of low-cost housing, including
both single and multiple family units,
is currently under construction. Fac-
tory and commercial building activity
has slackened somewhat, but is still
above the unusually low levels that

Per cent

Building contracts Aug. shisngs
Philadelphia 1939 1039
Federal Reserve (000’s | From from
District omitted)| month | g mos.
ago 1938
Residential. .......... $8,536 | + 65 | + 81
Apts. and hotels. . . . . 1,407 | +474 | 4198
Family houses. ...... 7,129 | 4+ 44 | 460
Nonresidential. ... .... 2,670 | — 57 | — 19
Commercial. ........ 1,244 | — 15 2
FRotories, ;. ..cveve s 623 | — 25 ( +135
Educational......... 211 | — 50 | — 69
Allother. .. .. ..o.05 592 | — 83 | — 22
Total buildings. ...[$11,206 | — 2 | + 20

Public works and utili-

LT R eI 14,297 | 4215 | 4 79
Grand total....... $25,503 | + 60 | + 34

Source: F. W. Dodge Corporation.
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prevailed throughout the greater part
of 1938.

The value of contract awards in-
creased 60 per cent from July to
$25,500,000 in August, a total nearly
double that of a year ago and the
largest reported for any month in the
past eight years. Contracts let for
nonresidential structures decreased
considerably in August and were sub-
stantially smaller than in the same
month last year.

Approximately $135,000,000 in build-
ing contracts was awarded in the
first eight months of 1939, a total
about one-third greater than a year
ago and larger than in any like period
since 1931. Increases over 1938 were
shown in all classes of construction
except educational buildings and un-
classified structures, the most pro-
nounced gains occurring in awards
for residences and factories.

Wholesale prices of building ma-
terials have increased since early Sep-
tember, reflecting higher quotations
for lumber, paint materials, and
plumbing supplies.

Agriculture. Seasonal farming activ-
ity has increased in the past few weeks
and measures up to normal levels.
Conditions in grazing areas have im-
proved somewhat but continue to re-
flect the effects of drought. Esti-
mates of yields of several leading
crops were revised upward on Sep-
tember 1, but production will prob-
ably be smaller than last year except
in the case of spring wheat and to-
bacco. The crop of tomatoes for can-
ning will be substantially larger than
in 1938, and yields of apples and other
orchard fruits are the highest in sev-
eral years.

In the week following the outbreak
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of the European war prices of farm
products advanced sharply and subse-
quently have continued near these
high levels. The index of prices of
farm products, compiled by the Bureau
of Labor Statistics, was 69.5 per cent
of the 1926 average in the week ended
September 23 compared with 61.1 per
cent a month earlier and 68.9 per cent
a year ago. Farm cash income in Penn-
sylvania, New Jersey, and Delaware
thus far in 1939 has been somewhat
smaller than last year.

Distribution, trade and service. Retail
trade sales in this district have im-
proved sharply from the low levels
prevailing early in the summer. Pre-
liminary reports indicate that the
index of total sales in September, after
allowing for the usual substantial in-
crease, will approach the highest level
of the year. This will represent the
third successive month in which the
volume of retail business exceeded sea-
sonal expectations.

Sales by department, apparel, shoe,
and credit stores throughout the dis-
trict increased 2 per cent more than
usual in August and were 7 per cent
larger than a year earlier. The sharp-
est gain, on a seasonally adjusted
basis, was an increase of 10 per cent
in sales by men’s apparel stores. Sales
by credit stores handling furniture
and household equipment expanded 6
per cent more than is customary, and
consumer purchases of shoes declined
2 per cent less than was to be expected
in the dullest month of the year. The
increase in the volume of business at
department stores and women’s spe-
cialty shops was of seasonal propor-
tions.

Compared with a year ago, the
largest expansion in sales was reported

by credit stores, reflecting active buy-
ing of durable consumers’ goods. All
other reporting lines also showed im-
provement over August 1938, ranging
from 1 per cent at women’s apparel
stores to 7 per cent at department
stores. In the first eight months of
this year sales at retail have averaged
about 5 per cent above the same
period a year ago.

Inventories at retail establishments
were increased somewhat more than
seasonally from July to August, as dis-
tributors bought more freely in antic-
ipation of an unusually good fall sea-
son. The volume of goods on hand at
the end of August, however, was no
larger than that reported a year ear-
lier. Cautious buying policies and
more active sales have combined to
cause a substantial increase in the
rate of stock turnover during the first
eight months of this year as compared
with last.

Wholesale trade sales in the dis-
trict expanded about 7 per cent be-
tween July and August, the greatest
activity being in jewelry, footwear,
and dry goods. Compared with Au-
gust 1938, business at wholesale showed
an increase of 7 per cent. Stocks of
goods at wholesale establishments were
increased 1 per cent from July to Au-
gust but were 5 per cent below last
year.

Shipments of freight by rail ex-
panded seasonally from July to Au-
gust and showed substantial improve-
ment in September. Less-than-carload
shipments of merchandise and ship-
ments of forest products increased
more than usual in August, and rap-
idly expanding activity in the steel in-
dustry resulted in sharp increases in
loadings of coke and ore, whereas cus-
tomarily there is some decline. Freight
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shipments originating in the Philadel-
phia area were substantially larger in
August than in July and further sharp
gains were reported in the first half
of September.

Registrations of new passenger au-
tomobiles in this district declined 23
per cent from July to August as the
1939 model season drew to a close but
were 33 per cent above August 1938,
when factories were just beginning to
shut down for the changeover period.

Total revenue of nonresort hotels
in this district increased 12 per cent
from July to August and was 7 per
cent larger than in August 1938.

Aug.: per cent| 1939
Hotel business change from | from
Philadelphia Federal 8
Reserve District Month| Year | mos.
ago ago | 1938
L T A e - 0| =1 ]......
Room occupancy. ......... +12 | + 9| -3
Per cent of capacity used:
Aug 1939......... 46.8
July 1939.. 41.7
Aug. 1938. .. 42.6
Revenue from:
Guest rooms. +19 | +14 | —4
Foods. .. ..., + 56| + 2 —4
Other sources + 70 4+1 —2
Total revenue.......... +12 | + 7| =3

Banking conditions. Despite the ef-
fect of the European war upon the
markets for commodities and securi-
ties, the small increase in business
loans in this district early in September
was largely seasonal, and security loans
declined further. Investments of re-
porting member banks were only
slightly reduced in the four weeks ended
September 20, although the bond mar-
ket has been unsettled.

The reserve position of member
banks in this district, as in the coun-
try, shows further strength. Actual
reserves in the first half of September
expanded to a record high average
volume of $528,600,000, and excess
reserves increased to $235,300,000 or
80 per cent of requirements. A month
earlier excess reserves were $224,-
300,000 and a year ago, $98,800,000.

Member bank Rg?o
reserves Held | Be- | Ex- | axpess
(Dollar figures in quired| cess | ¢o pe-
millions) quired
Philadelphia banks:
1939: ug. 1-15 |$356.6 [$195.5 ($161.1 | 829,
Aug. 16-31 | 353.8 | 196.2 | 157.6 | 80 ”
Sept. 1-15| 357.5| 1959 161.6| 82"
1938: Sept. 1-15 | 215.5 | 162.7 528 | 32”
Country banks:
1939: Aug. 1-15 | 159.5 96.3 63.2 | 66 ”
Aug. 16-31 | 162.2 96.8 654 | 687
Sept. 1-15| 171.1( 97.3( 73.8(76”
1938: Sept. 1-15 | 138.2 922 46.0| 50~

Subsequently reserves increased fur-
ther, reaching $549,700,000 on Sep-
tember 20. The expansion of $33,-
900,000 in reserves since August 23
has resulted principally from heavy
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Federal Reserve Changes in—

Bank of Philadelphia| S¢bt Reporting member Sopt Chiped 0
D i ] anks ;
( °I,l,?ﬁlﬁ,gn‘5es T el OUE )c,)e’;e, (000,000's omitted) 1939 | Four %’;
Bills discounted. ... . +$ 0.1 (—$ 0.7 Assets
Bills bought........ +10.0 0.0 Commercial loans. . ....... $ 191 $0 |48 6
Industrial advances. 27 |— 00 |=— 086 Open market paper. ...... 25 |= 1'|== 15
U. 8. securities. . . .. 2413 [+ 36.1 |+ 10.5 Loans to brokers, ete.. . ... 17 |=— 844 3
Other loans to carry secur.. 31 0= &
Total..... etoy $244.4 |4836.2 |+ $9.2 Loans on real estate. . . ... 55 3 B e |
Note circulation....| 38273 [+ 59 [+ 229 Loans to banks........... 1 0 =%
Member bank deposits| 549.7 |+ 33.9 |4+195.4 Otherloans.. .. .05 . i 4 |— 4|4 1
U. 8. general account| 44.7 (4+ 3.5 |— 11.7
Foreign bank deposits| 48.1 |4 17.3 [+ 29.0 Totalloans, ... .o . oivan $ 414 |—$ 7 |+8 11
Other deposits...... 48 |[— 39 |+ 24
Total reserves. .. ... 7496 |+ 15.3 [-4228.0 Government securities. . . . . $ 363 |—8$2 [+8 15
Reserve ratio....... 76.9%|— 8.1%|+ 6.1%  Obligations fully guar'teed . i ol RN e
Other securities, . ........ 278 [ o |+ 4
gains in commercial and financial Total investments. .....|$ 735 [_g g |+$ 18
transactions with other sections of the Totalloans & investments|$1,149 [_g15 [+8$ 29
country. Deposits were received from ~ §eserye with F. R. Bank. . 1 13 iy
interior banks and funds were trans- Balances with other banks.| 211 |1 o7 [+ 60
i § i3 Other assets—net.,....... 100 =S
ferred to the district in payment for
el : : Liabilities
securities sold. The increase In t€-  Demand deposits, adjusted)s 896 43 4 |+8156
serves in the four weeks was limited, Time deposits......... SR - B S sl
h U. 8. Government deposits. 53 o[+ 13
however, by a rise of nearly $8,000,000 Interbank deposits. ... 397 |4 g9 |+ 93
in the demand for currency, which was  Gfher labiities. 11110 j& [
heavier than in the corresponding pe- Capital account.......... 223 e

riods of the two preceding years, and
by the withdrawal of over $17,000,000
from the local market through an ex-
cess of Treasury receipts over dis-
bursements. This excess was due to
the usual quarterly payments of in-
come taxes.

Participation by this bank in Sys-
tem holdings of United States Gov-
ernment obligations increased $36,-
100,000 to $241,300,000. This reflected
substantial increases in bonds and notes
as a result of System purchases to
aid in maintaining an orderly market,
while the investment in Treasury bills
declined, owing to incomplete replace-
ment of weekly maturities. Borrow-
ing from this bank by member banks
continues small.

The volume of commercial and in-
dustrial loans extended by reporting
member banks increased $3,000,000
in the second week of September to
the highest point of 1939, but showed
no net change in the four weeks ended
September 20. Total loans declined
$7,000,000, however, chiefly as a re-
sult of reductions in the unclassified
group and in borrowings by brokers

and dealers in securities.

In the last week of August the re-
porting banks increased their invest-
ment portfolio by $2,000,000 to $745,-
000,000, the largest amount ever
held. In the declining markets for
securities of the highest grade which
followed the outbreak of hostilities in
Europe, reductions in security hold-
ings were relatively small, the total -
decrease to September 20 aggregating
only $10,000,000 or less than 134 per
cent.

While the volume of outstanding
credit declined, deposits increased
$33,000,000 from August 23 to a rec-
ord level of $1,628,000,000 on Sep-
tember 20, owing to a substantial ex-
pansion in interbank balances and in
deposits of individuals, firms and cor-
porations.  Deposits of states and
municipalities declined.  The cash
position of the reporting banks con-
tinues strong. The total of vault cash
and deposits with the reserve bank
and correspondents increased $49,-
000,000 to $616,000,000, which was

nearly three times required reserves.

MEMBER BANK RESERVES AND RELATED FACTORS

Philadelphia Federal Reserve District Changes in weeks ending— (;’l:a}gﬁgs
(Millions of dollars) Aug. 30 | Sept.6 | Sept. 13 | Sept.20% | weeks

Sources of funds:
Reserve bank credit extended in district. . +0.7 4+ 1.2 1000 4+ 0.5 + 4.0
Commercial transfers (chiefly interdistrict) +8.5 +17 .4 + 9.7 +14 .4 +50.0
Treasury OPEIRtONS., . & . 3. es ss o sisaes oils ==BL1 — 057 + 0.2 — 8.0 =176
g R e e e e A A B +0.1 417 .9 +11.5 + 6.9 +36.4

Uses of funds:

Cuizrenotdemand . 5o 0l o oidais oToie o e +2.0 + 4.7 + 2.6 - 1.7 + 7.6
Member bank reserve deposits. ............... —0.4 + 4.5 +20.8 + 9.0 +33.9
*Other deposits' at reserve bank............. —1.4 + 9.4 —10.8 L I — 3.9
Other Federal Reserve accounts............... =0, =T ok e | + 0.7 —.9
Mokl e +0.1 | +17.9 | +11.5 | +6.9 | +36.4

* Preliminary,
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Employment and Payrolls
Nv . i
LOANS AND INVESTMENTS i Perinasioanic
REPORTING MEMBER BANKS PHILA. FED. RES. DISTRICT
MILLIONS (All figures are rounded from original data)
$ :
1% Manufacturing Indexes
LOANS
250 e P e N Employment* Payrolls* E"ﬁg}ﬁ,ﬁ,"’
55 N s (IIIndexes are petcentagels( of g
N the 1923-25 average taken ug. —
bl o IR S as 100. Total and group in- chPer c‘;m chier :‘;?gm per cent
400 N dexes are weighted propor- | Aug. |change from| Aug. ng change from
tionately.) 1939 1939
U.S. GOVERNMENT index July | Aug. index July | Aug. | July | Aug.
350 OBLIGATIONS 1939 | 1938 1939 | 1938 [ 1939 | 1938
All manufacturing. ...| 78 | 42 |+ 9| 81 |+ 7 |+21 |+ 8 |+25
300 OTHER SECURITIES Iron, steel and prods... .| 69 | +1 |4+13 | 81 |+ 9 |+85 |+ 8 |+34
Non-fer. metal prods....| 110 | 40 |[+11 | 129 |+ 5 [+23 |+ 7 |+26
N_{f""\ Transportation equip....| 55 | +1 |+25 | 54 |+ 8 |+34 |+ 8 |+57
Textiles and clothing....| 96 | +4 |+ 6 88 |+ 9 |+ 8 [+ 8 |+12
250 Peltilan . 0 8 | +4 [+ 6 8 |+ 9 [+ 6 |+ 8 |+11
ClothIng. o, .o v ecn's 1o 121 | 4+5 |4+ 7 | 113 |+ 8 |+16 |+ 7 |+12
Food products.......... 105 | +2 |+ 2109 |+ 0|4+ 1|+ 2|+ 0
200 L f1G0 N Stone, clay and glass....| 74 | +5 [+16 73 |412 |[426 |+12 |+26
1937 1938 1939 1940 Lumber produets. ...... 60 | +0 |+ 3 56 |+ 7 |+10 |+ 6 |+ 6
Chemicals and prods....| 85 | 43 [+ 7 | 94 |+ 6 (414 |4 9 |+24
Leather and products...| 90 | —3 |+ 6 84 |—2|+4|—3|— 3
Paper and printing......| 96 | —2 |+ 4 98 |+ 1|+ 8|+383|4+ 6
Pynting. .. T R an 'l i—8) |42 N|—1|4+7]|4+1|+ 2
Others:
Rubber fires, aoode. | 88 | Ta|7.7] 20|78 |52 |F6(% 3
ubber tires, goods. . . o )
MEMBER BANK RESERVES Musical instruments .| 57 | +2 [+22 | 53 |+ 5 |+20 |+ 5 [+99
PHILADELPHIA FEDERAL RESERVE DISTRICT
MILLJ’ONS semi-monhly avgs. R [y 1 * Figures from 2358 plants. + Figures from 2125 plants.
400 )
General Index Numbers
TOTAL
300 Covering twelve branches of trade and industry
Employment Payrolls
(Indexes are percentages of the
1932 average taken as 100. In- Per cent Per cent
200 dividual indexes are combined | Aug. | change from | Aug. | change from
proportionately into general in- | 1939 1939
EXCESS dex number.) index | July | Aug. |index | July | Aug.
1939 | 1938 1939 | 1938
100 General index (weighted)....| 103 | + 1| +6 | 151 | +6 | +16
REQUIRED Manufacturing. ............. 123 | + 2| + 9| 196 | + 7 | 421
Anthracite mining. .......... 64 + 9 | 427 57 +33 | 465
Bituminous coal mining. ..... 91 + 0| — 3 1722 +14 | 420
guilding anddconst-ruct»ion ..... 87 i 4 1 2 26‘{)} I g 4+ 1
’ : ’ ’ ) ’, " B ' * uarrying and non-met. mining| 108 1 8 +15
et R oAt D RN T aa i d e Crude petroleum producing. ..| 136 +1|—5| 167 | +2|— 4
Public utilities. ... ... . oo ie e 96 4+0| +1 108 +3|+5
Retail PPaae. oo s s s 98 | —4]—1 111 — 4| 4+ 1
Wholesale trade. . ........... 113 | — 2| +1]| 117 | —0] + 5
Lot,elcsl._ ..................... }Og - 2] =~ 1%4 0 AT
i in s e e e S ee — e 4 == 1
Percentage change—August 1939 from August 1938 Di,‘é?u::]d cleaning. . ....... 80 _ﬁ - 1; 106 _13 i14
City areas™ RApnRiaetinng Building s Retgil
Employ- Wage permits ebits trade
ment payments (value) sales
£ e 5 i B - e 5,74 INDUSTRIAL EMPLOYMENT AND PAYROLLS
Harrisburg . Sy +13 +125 —12 — 5 PENNSYLVANIA
Johnstown. 4+ 9 +38 = /L 4 +20 ! 12 BRANCHES OF TRADE AND INDUSTRY
Lancaster. . e e & +15 = Bl +13 —d PERCENT 1932 AVG. =100,
Philadelphia. . ... +13 +20 +186 =420 + 6 .
Reading. . o “+11 415 - 8 + 5 + 9
Scranton. e +19 ~ 36 — 3 —i1 200
Trenton. . Nz + 5 +18 — 41 +9 + 9
Wilkes-Barre.. . . . +1 + 5 + 38 410 43 PAYROLLS | %2,
+ 3 + 5 4 27 T L b s R gty
AT + 6 “+464 =+ 8 +18 I'TS 7 T
+ 6 +15 + 61 + 7 + 5 i H
|
August 1939 from July 1939 150 4 k
7 AN
+ 2 + + 14 -3 + 4 Aot R
+ 1 +14 + 16 =12 +13 " 'l‘oo ‘-\'l
A dul -+ +188 =8 + 5 125 T ..q' "'u a-a %
Johnstown.......| + 3 411 | = 6 +1 +18 PRAY . 3
Lancaster. . .... g o+ 2 + 3 — 93 0 -8 f‘(\ A S 3
Philadelphia..... 2 +2 +156 +1 +13 100
Reading......... + 1 + 8 + 50 =i + 3 f v
Scranton........ + 4 +16 — 46 - B + 5 £ EMPLOYMENT
Lrentoniii . ons . 0 + 3 — 54 +11 -2 0
Wilkes-Barre. , . . + 2 o +154 + 6 +9 75 .
Williamsport. ... . =1 + 6 + 19 gt O A S
Wilmington...... — '3 =B — 58 18 +18
YRR, oy sna ey + 4 + 6 - 19 e + 8 50
e - ; 1933 1934 1935 1936 1937 1938 1939
* Area not restricted to the corporate limits of cities given here.
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RETAIL TRADE

Index numbers of individual lines of trade and o e e S O e
L
manufactures
100
AALES f> Pery| STocKS
Philadelphia Federal Reserve District 8o f\,."’ R v
Index numbers: percentages of the 1923-1925 average as 100 60— o S
A tedindexes allow for the ususl Adjusted for seasonal variation Not adjusted e “

seasonal change in activity. Per cent change S
MENT STORES

Unadjusted indexes reflect merely the i I ]
actual change which may or may not |Aug.[June|July|Aug. Auigr.ml: . flrgogrg Aug. [June|July| Aug. |
be typical. 1938|(1939(1939(1939 8 1938 |[1939]1939| 1939 o |
Month| Year | mos. _M e R
ago | ago | 1938 w,./\/ W
60 | AL
Retail trade [smmeasaosapresenae=ry] i =
ales | Srocis | ~.—-T.. o |
Total of all stores. ............ 73r 74 | 76 | 78| + 2 | + 7 |+ 5] 55 74 | 54 | 59p a0 | \ V)
Department. . ..... .| 63rf 66 | 67 | 67p] + 0 | + 7 |+ 5 | 47r 65 | 46 | 50p ' MENS APPAREL STORES
Men’s apparel . . . 66r 69 | 63 | 70 [ +10 | + 6 [+ 4 | 50r [ 79 | 49 | 53 1207 T
Women’s apparel | 95rf 92 | 97r[ 96p| — 1 | + 1 |— o |72r | 84|56 | 66p \ ‘ ‘
BHoa. . s ] 81r|| 81 | 82 | 84 [ + 2 4+ 3 |+ 2| 49r 96 | 68 | 50 | |
R e L e 85r|| 85 | 94 | 99p| + 6 | +16 |+ 10 | 72r 81 | 69 | 83p 100 | !
Stocks of goods ! ‘ ‘
Total of allstores. ............ 76r| 75 [ 75 | 76p| + 2 | +0]...... 73r 70 | 67 | 73p &0 i L el | |
Department................ 51 51 | 51 [ 52p| +2 | + 0 [...... 48 49 | 45 | 48p "V ;
Women'’s apparel............ 105r]101 | 96 {105p| + 9 [ — O |...... 99r || 87 | 75 | 99p | I
i WE Y R 66 69 |68 |70 | 4+ 3 | + 6 | ... 67 | 66|59 |71 oA |
(09 31 e R e e O5r] 97 | 99 L 95pf — 4 | — O |...... 92r 89 | 91 | 92p ° o SALES
{ i
Rate of stock turnover [ ‘ J ‘
8 months (actual, not indexes) . .J....[f----fceo ]eeen]o ]t + 11*] 2.33}....]....] 2.58 40
NOMENS APPAREL . STORES
Wholesale trade o f =]
ales | |
R e AT SRS S VISR DOl G TR 1 BES R BN [ ol I 4 g
Boots and shoes............. SR ST e PR S U L I b B s s B ST S ) e
Bevgonds. .. ....0o0cninns BN (R RS (R R0 T B S O O S e \
Electrical supplies........... R | s et e Cel i RS LR S T O] et DS e S STOCKY 2 ;
L g RO N cie sl siniaifemsie sy o ==t B%] = B TRy g v RS AL 120 Py e
EET G T T e R S S O DN IS I B Mt I o L I BREEH SRR I A ¥/ e
FERBIEY . inleo v e o i cuadll-reoflssalen o] 7% 10X 194005 .. P A e .nf'\ S
L T R A S N N £ RO [RECERIE] R PR B et A g T SR (e oA FRE S o PElA! y “\JV’L‘:
Stocks of goods - VW ‘ M Vv
fPotalofalllines.. . i o.iuihive . i | BRSBTS s [ RS, s MO (/oA s b o] (e S Sty = SALES |
PRI o e e, bt oag S i e B AR R R e B Wit ) v T S bt Uil ety ad
Electrical supplies........... B s, (3SR e Ul = 3. O S S ) A Sl ] [t | e
Groceries RN e RG] [T < e g Sl 15 ) A P oo o
Hardware. . .. SO | e B B RO IR B RS ) SRR R Lt e o 60
Jewelry...... A= BF =W ol e il LR B N
B L s e st el ) MRt B il | RS (el e e
a0 |
Output of manufactures SHOE_STORES
R e e R 37 || 43 | 44 | 52 | 419 | +39 |+ 37 | 33 41 | 40 | 46 Ha T T
B e ] o i s Somiis = ds o 47 1 60 | 65 | 65 | — O | +39 |+ 28 | 48 61 | 60 | 67 |
Ironcastings. .\................. 48 || 58 | 56 | 56 0 | 416 |+ 10 | 47 58 | 54 | 54 |
BYRLOAREINgs 0 L0 e 59 | 68 |65 |62 | — 4| + 5 |+ 35| 57 70 | 58 | 60 120 ' . |
Electrical apparatus. . . . 53 | 80 | 74r| 73 | — 3 | +38 |+ 14 | 58 80 | 78r| 80 |
Motor vehicles.................. 15 )| 17 | 15 | 22 | +44 | +46 |4+ 18 | 13 21 |16 | 18
Automobile parts and bodies. ... . . 42 | 62 | 68 | 70 | + 2 | +65 |+ 40 | 40 | 62 | 66r| 66 100 AL |
Locomotivesand ears............ 14 | 19 | 20 | 21 + 5| +44 |— 10 | 14 20 | 20 | 21 i
BB oo e b - 219 352 (371 (356 | — 4 | +63 |+ 38 [217  [348 (360 |352 M/M/ ‘
Silk manufactures............... 87 | 73 | 74r| 89 | 420 | + 3 |+ 11 | 84 70 | 73r| 86 80
Woolen and worsteds. ........... 55 | 58 | 58r| 64 [ +11 | +16 |+ 42 | 56 [ 56 | 54 | 65 J/ U [V\ o ‘
Cotton products. .., .....c..00us 41 | 44 | 53 | 54 | + 2 | +31 [+ 37 | 37 42 | 46 | 49 | b P 3 v e o [ N 1
Carpetsandrugs................ 88 | 98 (104 (143 | +37 | +63 [+114 | 80 94 | 95 |130 60 % ),' i
e it 99 || 98 [109 (117 | + 7 | +18 |+ 26 | 86 [ 96 | 90 [101 T \
Underwear..................... 123 (140 |172r|164 | — 5 [ +33 |+ 27 [114 140 (142 (152 ! |
REREAY o 5461|6361 | —3| +12|+ 16|68 |74 (73|76 . e |
S A R e 27 || 38 | 36r[ 35 | — 3 | +26 |+ 30 | 28 [ 40 | 34r| 36
Lumber and products. .. ......... 23 127 |24 [ 27 | +14 | +16 |+ 8|25 |28 |26 |30 s CREDIT_STORES -
Bread and bakery produets. . .. ... sosalvoselseseloes] — O¥ — 4X 4 1 KO 92 | 93 | 85 ]
Slaughtering, meat packing. .. . ... 93 'f102° 110|106 | — 3 | +14 |+ 14 |79 [ 96 | 97 | 89 1 |
Sugar refining. . .............. | 77|24 |86 (104 | +56 | +34 [+ 10 |66 | 25 | 68 | 89 ol ,
Canning and preserving.......... 59 | 70 | 76 | 74p| — 2 | +25 [+ 5 ] 64 50 | 61 | 66p 3 |
AT L R N 98 1 94 | 90 |102 | +13 | + 4 [+ 5 J105 102 | 98 (109 .',f'._.\ stocks |
Paper and wood pulp........ ..]66 (172|173 |74 | + 2| +12 |+ 12 ] 66 71 | 70 | 74 o % '
Printing and publishing ]88 190 | 89r[ 90 | + 1| +2|— 118 89 | 86r| 87 e’ ™
i R T 171 [142 155 (150 | — 3 | —12 [— 10 |183 [135 [144 |161
Leather, goat and kid. .. ... ... .. 771f101r|112 | 91p| —19 | +19 |+ 28 | 73  [102r| 98 | 87p o AT Af
BB, 07 o oo ) i 78 | 8 | + 8| +18 |+ 5|72 83 | 77 | 85 Voo AL \Vi
Paints and varnishes 88 |80 =i, 10 - 7 ) T4 84 | 78 | 82 &
Petroleum products. 5 : 172 (161p| — 6 | +11 |+ 5 146 [152 (173 |163p o
Coke, by-product. . .. .. u..vvens 102 112 | + 9 | +47 |+ 31 | 74 95 (100 (109 = I S
* Computed from data unadjusted for seasonal variation. p—Preliminary. r—Revised.

1935 1938 1937 193e 1939
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