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Business and Banking Conditions in the United States
In July industrial activity, season

ally adjusted, rose sharply and was 
close to the level reached last Decem
ber. Prices of some industrial mate
rials increased in recent weeks while 
those for agricultural products con
tinued to decline.
Production. The Board’s index of 
industrial production, according to 
preliminary returns, advanced to 102 
per cent of the 1923-1925 average in 
July as compared with 98 in June and 
92 in April and May. The advance in 
July reflected chiefly a considerable 
further increase in output of iron and 
steel, which usually declines at this 
season. Steel ingot production rose 
from an average rate of 52 per cent of 
capacity in June to 57 per cent in July 
and in the first three weeks of August 
was maintained around 60 per cent 
which for the month would represent 
about the usual seasonal increase. 
Lumber production showed little 
change in July, although a decline is 
usual.

In the automobile industry output 
showed a sharp seasonal curtailment 
during July and the first half of Au
gust, reflecting preparations for the

INDUSTRIAL PRODUCTION

Index of physical volume of production, ad
justed for seasonal variation, 1923-1925 aver
age =100. By months, January 1934 to July 
1939.

shift to new model production which 
will be made about a month earlier this 
year than in other recent years. Retail 
sales of new cars continued in excess 
cf production and dealers’ stocks were 
greatly reduced. Plate glass produc
tion declined sharply in July, following 
a substantial increase in June.

Changes in output of nondurable 
manufactures in July were largely of 
a seasonal nature. At cotton textile 
mills and meat-packing establishments 
activity showed somewhat less than 
the usual declines and at sugar refin
eries output increased from the low 
level reached in June. Flour produc
tion continued in substantial volume.

Mineral production expanded fur
ther in July as output of bituminous 
coal continued to increase and pe
troleum production which had been 
reduced in June, rose sharply. On 
August 14 the Texas Railroad Com
mission ordered a shutdown of most 
Texas oil wells for 15 days, beginning 
August 15, and subsequently similar 
shutdowns were ordered in several 
other important oil producing states.

Value of construction contracts, as 
reported by the F. W. Dodge Corpora

FREIGHT-CAR LOADINGS

Index of total loadings of revenue freight, ad
justed for seasonal variation, 1923 1925 aver
age =100. By months, January 1934 to July 
1939.

tion, increased somewhat in July, 
owing principally to a small rise in 
contracts for public projects. Awards 
for residential work, both public and 
private, were practically unchanged 
from the June total.
Employment. Factory employment, 
which usually declines in July, was 
maintained this year at about the June 
level and payrolls showed a less than 
seasonal decrease, according to re
ports from a number of leading indus
trial states.
Distribution. Sales at department and 
variety stores in July showed about

MEMBER BANK RESERVES
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Wednesday figures of total member bank re
serve balances at Federal Reserve banks, with 
estimates of required and excess reserves, Jan
uary 3, 1934, to August 16, 1939.
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the customary seasonal decline. In 
the first half of August department 
store sales increased.

Freight-car loadings increased fur
ther from June to July. Loadings of 
coal continued to expand and ship
ments of miscellaneous freight, which 
usually decline at this season, showed 
little change.
Commodity prices. Prices of most 
farm products and foods declined from 
the beginning of July to the middle of 
August. Some industrial materials, 
principally steel scrap, nonferrous 
metals, and textile fabrics, showed ad
vances in this period, while crude pe
troleum prices were reduced. 
Agriculture. On August 1 prospects 
for major crops were about the same 
as a month earlier, according to the 
Department of Agriculture. The first

official estimate on cotton indicated a 
crop of 11,400,000 bales, somewhat 
smaller than last year’s crop and 
2,400,000 bales less than the 1928
1937 average. World carry-over of 
American cotton, however, was esti
mated to have been somewhat larger 
on August 1 than the record volume of 
a year ago.
Bank credit. Total loans and invest
ments of member banks in 101 leading 
cities increased substantially during 
the four weeks ending August 9, re
flecting chiefly increases in holdings 
of United States Government obliga
tions and the purchase by New York 
banks of a large share of a new issue 
of New York State short term notes. 
Commercial loans continued to in
crease at New York banks but declined 
at banks in 100 other leading cities as

corn and cotton loans that were ap
proaching maturity were taken over 
by the Commodity Credit Corporation 
in accordance with a standing agree
ment. Deposits at reporting banks re
mained at high levels.

Excess reserves of member banks 
increased further to new high levels in 
the latter part of July and the first half 
of August, owing principally to gold 
imports and net Treasury disburse
ments, partly offset by a reduction in 
Federal Reserve bank holdings of 
Treasury bills.
Money rates. The average rate on 
new issues of 90-day Treasury bills 
has increased slightly in recent weeks 
and on August 16 was 0.032 per cent. 
Prices of Treasury bonds showed little 
change from the middle of July to the 
middle of August.

Business and Banking Conditions in the 
Philadelphia Federal District

Business activity in the Third Fed
eral Reserve District continues at a 
moderately high level. The volume of 
orders and deliveries has increased 
since earlier in the summer. Invento
ries have been reduced further, back
logs of orders for future delivery are 
substantial, and general industrial 
prices are firm.

Production of manufactured goods 
has been well sustained throughout 
the summer period, little change being 
reported in July when there is usually 
a decline. The seasonally adjusted 
index in July reached the highest level 
in nearly two years. Output of bitu
minous coal in July increased some
what more than usual and the decline

in the production of crude oil was 
smaller than was to be seasonally ex
pected. The output of both electric 
power and anthracite, however, was 
reduced substantially. Industrial ac
tivity in August has continued well 
sustained.

Employment in the twelve principal 
lines of trade and industry in the dis
trict was nearly the same in July as in 
June, and wage disbursements declined 
less than usual. Preliminary reports 
for August indicate gains of about 
seasonal proportions in factory employ
ment, payrolls and working time.

Building construction continues ac
tive, with a substantial volume of work 
being done on low-cost residential units

in the larger cities. The value of con
tracts awarded increased from June to 
July. Agricultural conditions in the 
district have improved in the past few 
weeks, although farm cash income this 
year is expected to be somewhat less 
than in 1938.

Sales at retail were well sustained in 
July, after allowing for the customary 
seasonal decline, and early reports in
dicate substantial increases during 
August. Wholesale trade sales de
creased from June to July as was to 
be expected, but the outlook for the 
fall season continues favorable.

Sustained industrial demand has 
strengthened the market for staple 
raw materials, and threats of a Euro-
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pean war forced quotations on several 
agricultural and industrial commodities 
higher in the latter part of August. 
Manufacturing. The outlook for 
manufacturing activity in this district 
continues favorable. Preliminary re
ports indicate that plant operations in
creased in the four weeks ended the 
middle of August, after having shown 
little change in the preceding month, 
when summer dullness usually pre
vails. Inquiries for factory products 
have been more numerous than in 
early July in practically all major lines 
except building materials, and sales 
have been more active, especially in 
the iron and steel and textile indus
tries. In these two principal lines the 
volume of unfilled orders is also re
ported to have expanded substantially 
in the month.

Stocks of both raw materials and 
finished goods continue low, and prices 
of manufactured products are generally 
firm. Favorable operating and market 
conditions are beginning to stimulate 
purchases of factory equipment in a 
few important lines.

Employment and payrolls in Penn
sylvania factories increased about sea
sonally in August, according to pre
liminary reports. From June to July 
the number of workers was expanded 
by more than 1 per cent although there 
is usually a decline at that time of year, 
and payrolls were reduced only about 
3 per cent, a smaller contraction than 
was to be seasonally expected.

The sharpest gains in employment in 
July were reported at textile and cloth
ing mills and at plants turning out 
lumber products. At establishments 
producing both ferrous and nonfer- 
rous metal goods, the number of 
workers continued unusually large, and 
in most other major industries employ
ment changed about seasonally from 
June to July. The volume of wage 
disbursements also increased substan
tially at textile and clothing mills, al
though July is usually a dull month in 
these lines. Plants producing cotton 
goods, floor coverings, and hosiery 
were unusually active, and a substan
tial volume of both men’s and women’s 
apparel was turned out in what is cus
tomarily an off-season period. The 
amount of wages paid by manufac
turers of shoes was larger than was to 
be expected, and that in other impor
tant industries was reduced less than 
usual. The principal exceptions were 
establishments producing iron and steel 
and transportation equipment, where 
reductions in payrolls were somewhat

Business Indicators
Philadelphia Federal Reserve District

Adjusted indexes allow for the usual 
seasonal change in activity.

Unadjusted indexes reflect merely the 
actual change which may or may not 

be typical.

Industrial production..........
Manufacturing—total...............
Durable goods............................
Consumers’ goods.....................
Metal products......................
Textile products....................
Transportation equipment.
Food products........................
Tobacco and products.........
Building materials................
Chemicals and products. . .
Leather and products..........
Paper and printing.............

Coal mining...............................
Anthracite.............................
Bituminous...........................

Crude oil....................................
Electric power

Output...................................
Sales, total!..........................
Sales to industries!............

Employment and wages—Pa.
Factory—Wage earners..................

Payrolls..........................................
Man-hours (1927-28 = 100).. .. 

General (1932 = 100)
Employment.................................
Payrolls...........................................

Building and real estate
Contracts awarded!—total...........

Residential!...................................
N onresidential!............................

' Public works and utilities!.... 
Permits for building—17 cities... 
Real estate deeds—Philadelphia! 
Writs for Sheriff sales—Phila.. . .

Distribution
Retail trade —sales....................

stocks................
Wholesale trade—sales...................

stocks................
Life insurance sales................... ..
New passenger auto, registrations

Freight-car loadings—total...........
Merchandise and miscellaneous 
Coal.................................................

Business liquidations
Number. . .........................
Amount of liabilities....

Payment of accounts
Check payments....................
Rate of collections (actual) 
Retail trade.............................

Prices—United States
Wholesale (1926 = 100).

Farm products...............
Foods...............................
Other commodities....

Retail food......................
Philadelphia...................
Scranton..........................

Index numbers: percentages of the 1923-1925 average as 100

Adjusted for seasonal variation

July
1938

May
1939

June
1939

July
1939

Per cent change

July
938

May
1939

June
1939

July
939

July 1939
from

1939
from

7
mos.
1938

Month
ago

Year
ago

68 r 78 77 80p + 3 +18 +14 65r 77 76 76p
66 r 75 75 78p + 4 + 19 +16 63 r 73 75 75p
54 r 69 72 75p + 3 +39 +22

78 83 82 85p + 4 +10 +14
47 64 65r 67 + 3 +43 +20 45 63 66 64
63 73 72 77p + 7 +22 +32 58 70 70 70p
54 r 74 77 81 4- 5 +51 +30 52 r 77 78 79
83 82 80 85p + 5 + 2 + 3 80 80 76 79p
89 106 95 92 4 + 3 + 5 96 103 103 99
31 33 40 38p — 5 +23 + 19 34 34 44 41p

106 108 115 118p + 3 +n + 6 105 no 116 116p
128 116 120 138p + 16 + 8 + 5 117 105 117 125p
85 87 87 87 + 0 + 3 + 0 82 88 86 84
47 69 60 55p 9 +15 + 9 40 68 52 46p
47 73 59 53p — 10 +13 + 7 39 73 51 44p
50 33 64 r 67 + 4 +32 + « 44 30 56 r 59

424 423 419 424 + 1 - 0 - 9 424 440 435 424

241 268 266 261 _ 2 + 8 +ii 224 249 252 242
227 252 255 251 — 1 + 11 +n 214 242 247 236
155 166 169 175 + 4 + 13 + 13 158 170 170 178

+ 1* + 11* + 5* 69 75 76 r 77
3* +24* + 16* 61 74 r 78r 76

— 3* +29* + 19* 51 64 68r 66

1* + 6* - 0* 96 100 103 r 102

— 4* +17* + 9* 122 140 148r 143

42 60 61 65 + 6 +55 +25 43 72 70 67
36 53 56 61 + 9 +69 +86 38 67 67 64
34 54 41 49 + 20 +42 -17 33 61 48 47
76 96 111 114 + 3 +50 +37 81 112 126 121

13 25 26 20 24 +56 +80 15 28 32 24
49 49 51 51 + 1 + 4 + 2 49 47 51 51

315 277 377 296 22 - 6 -23 299 291 377 281

74r 78r 74 76 + 3 + 4 + 5 52r 81 74 54
76r 75 75 75 ] — 2 69r 75 70 67

__ 13* + 5* + 6*
1* - 1*

72 77 80 77 _ 3 + 7 + 12 69 82 83 74
— 14* +56* +45* 66 123 120 103
— 20* - 1* — 4* 97 118 119 96

) __ 29* - 3* — 5* 84 122 115 81
52 55 60 | 62 + 3 +21 +15 52 56 61 63
52 58 61 62 + 2 +18 +10 53 61 63 63

. 53 49 63 66 + 5 +25 + 8 47 45 55 59

+ 1* + 12* +17* 88 141 97 99
+294* +95* — 2* 22 30 11 42

. 83 88 95 89 _
6 + 8 + 8 80 87 99 87

32 31 32 + 2 + 6 30 33 32 32

0* — 4=1 — 4* 79 76 76 75
+ 0* —10* - 7* 69 64 62 63

0* — 9* — 6* 74 68 68 67
0=* - U — 2* 81 81 80 80

+ 0* - 4N - 3* 80 76 76 76
o* — 4=1 _ 4* 81 79 78 78

.........1.... + 0" _ 4= - 3* 77 75 74 74

Not adjusted

(In millions of dollars)

Banking and credit
Federal Reserve Bank

Bills discounted............................
Other bills and securities...........
Member bank reserves...............
Reserve ratio (per cent)............

Reporting member banks
Loans..............................................
Investments...................................
Deposits (a)...................................

Bankers’ acceptances outstanding

July
1938

I 1.3 
234 
375 

70.4

» 406 
696 

1,388 
8.9

Apr.
1939

; 0.2 
210 
444 

77.7

5 411 
707 

1,487 
9.0

May
1939

; 0.3 
210 
466 

78.3

fi 411 
700 

1,504 
8.2

June
1939

; 0.4 
209 
493 

79.0

5 413 
704 

1,537 
7.9

July
1939

5 0.3 
217 
502 

77.9

S 412 
710 

1,558 
8.1

% change from

Month
ago

-25 
+ 4 + 2 
- 1

Year
ago

-77
- 7 
+34 
+ 11

+ 1 + 2 +12
- 9

* Computed from data unadjusted for seasonal variation. 
! 3-month moving daily average centered at 3rd month, 
i Not included in production index.

p—Preliminary. r—Revised,
(a) Less cash items in process of collection.
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METAL PRODUCTS-EMPLOYEE HOURS WORKED
PHILADELPHIA FEDERAL RESERVE DISTRICT

PERCENT

STEEL WORKS 
AND ROLLING MILLS

FOUNDRIES AND 
MACHINE SHOPS
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OUTPUT OF KNIT GOODS
PHILADELPHIA FEDERAL RESERVE DISTRICT

PERCENT

UNDERWEAR

HOSIERY

ADJUSTED FOR SEASONAL VARIATION

1934 1936 937 1938 1939

larger than usual owing in part to the 
long holiday taken in many plants over 
the week-end of July 4.

Employment in Pennsylvania fac
tories in July was 11 per cent and pay
rolls 24 per cent higher than a year 
ago, when activity was near the low 
point in the 1937-38 recession. The 
greatest improvement in the year oc
curred in the output of transportation 
equipment and iron and steel products, 
but activity in practically all lines was 
substantially better this year than last. 
Only in the case of food products, 
where market conditions are fairly 
stable, did output continue at about 
the same level as in 1938.

Average hourly earnings of factory- 
workers in Pennsylvania remained at 
approximately 69 cents in July but the 
average number of hours worked per 
week declined from 36 to 35, so that 
average weekly earnings were reduced 
to $23.87. .This weekly income of 
wage earners was about the same as 
in May and was $2.65 higher than in 
July 1938.

At Delaware factories, employment 
showed little change in the month but 
payrolls declined nearly 5 per cent. 
Substantial gains were reported by 
plants producing food, lumber, and 
metal products, but wage disburse
ments were sharply reduced at es
tablishments producing transportation 
equipment. Both employment and 
wage earnings were well above a year 
ago.

At factories in southern New Jersey 
the number of workers and the volume 
of wage payments in July were about 
the same as in June, but employment 
was 8 per cent and payrolls 18 per cent 
higher than in July 1938.

The output of manufactured goods 
in this district, on a seasonally ad

Page Four

justed basis, increased 4 per cent from 
June to July to the highest point since 
the autumn of 1937 and was 19 per 
cent above the depressed level prevail
ing in July of last year. The produc
tion of durable goods expanded nearly 
40 per cent in the twelve months com
pared with a gain of but 10 per cent in 
the more stable consumers’ lines.

In July the sharpest expansion in 
activity among the major industries 
was in the output of shoes and leather 
products. At textile mills production 
was unchanged from the level prevail
ing in May and June although ordi
narily there is a substantial midsum
mer decline in the output of these 
products. Manufacturers of cotton 
goods and underwear reported much 
larger increases than are customary at 
this time of year, and the decline in the 
output of hosiery was considerably 
smaller than was to be expected. In 
the heavy lines the most favorable re
ports were from manufacturers of 
crude steel and automobile parts and 
bodies.

The output of electric power de
clined 2 per cent more than usual from 
June to July, and the volume of sales 
was 1 per cent smaller than in June 
on a seasonally adjusted basis. Sales 
of power to industry showed an im
provement in the month.
Coal and other fuels. Production of 
anthracite increased somewhat in the 
first half of August and was over 60 
per cent above a year ago. Midsum
mer dullness, however, prevailed in 
the market for this fuel, and shipments 
during July continued the steady de
cline which began last spring. In the 
first seven months of this year pro
duction was 7 per cent and shipments 
10 per cent above the same period in 
1938.

Sales of Pennsylvania bituminous 
coal have increased, reflecting a 
more active demand from industrial 
consumers, especially manufacturing 
plants. Colliery output expanded 
slightly further in July and was well 
sustained in early August, according 
to preliminary reports. Shipments of 
soft coal also were above the June 
level and were 23 per cent greater than 
in July 1938. Despite drastically cur
tailed operations during April and the 
first half of May, production in the 
first seven months was 6 per cent 
larger than a year ago. and ship
ments were 9 per cent greater.

The output of by-product coke in 
July showed a further substantial in
crease, instead of the usual seasonal 
decline, and was 55 per cent larger 
than in the same month last year. Fol
lowing decreases for two successive 
months, production of gas and fuel oils 
also increased in July and was well 
above the level of a year earlier. At 
both coke ovens and oil refineries ac
tivity was greater in the first seven 
months of this year than last.
Building. Construction activity in 
this district in July continued above 
seasonal levels for the third successive 
month. A substantial volume of low- 
cost residential building is being un
dertaken in Philadelphia and other 
large cities. Activity on public works 
and utilities and on miscellaneous proj
ects continues at a relatively high level. 
Factory and commercial construction 
is well above the levels of a year ago.

Contracts let during July amounted 
to nearly $16,000,000, a total 8 per cent 
larger than in June and 42 per cent 
greater than a year ago. The sharpest 
gains in the month were reported in 
awards for educational buildings and
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INDUSTRIAL CONSTRUCTION AND FACTORY ACTIVITY
PHILADELPHIA FEDERAL RESERVE DISTRICT

PERCENT
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hospitals, institutions, and public build
ings. Contracts for single and multiple 
family dwellings were nearly one-third 
less than in June and about the same as 
in July 1938.

Building contracts 
Philadelphia

Federal Reserve 
District

July 
1939 

(000’s 
omitted)

Per cent 
change

From
month

ago

1939
from
7 mos. 
1938

Residential........................... $ 5,180 - 33 + 86
Apts, and hotels............. 245 - 89 + 210
Family houses.................. 4,935 - 9 + 62

Nonresidential..................... 6,231 -|- 99 — 17
Commercial...................... 1,457 + 19
Factories........................... 827 + 3 + 181
Educational...................... 420 +204 - 69
All other............................ 3,527 +264 — 19

Total buildings........... $11,411 + 6 + 21
Public works and utilities 4,540 + 14 + 37

Grand tjotal.................. $15,951 + 8 + 25

Source: F. W; Dodge Corporation.

In the first seven months this year 
the value of all contracts awarded was 
approximately $110,000,000. This was 
the largest total for that period since 
1931 and was one-fourth greater than 
a year earlier. Awards for all classes 
of buildings except educational and 
unclassified structures showed substan
tial gains in the year. The volume of 
contracts let for residences was 86 per 
cent larger than in the same period last 
year.
Agriculture. Widespread rains since 
the middle of August have substan
tially improved the outlook for late 
crops and pastures in this district, fol
lowing six weeks of drought that re
duced yields of hay, early potatoes, and 
some garden vegetables. Severe local 
storms in several southeastern coun
ties, however, damaged corn, orchard 
fruits, and tomatoes. Plowing for fall 
seeding is under way but is progress
ing slowly in most sections.

Estimated yields of corn, tobacco, 
and white potatoes are lower than in 
early July and indications now are 
that the production of leading crops in 
this district will be somewhat smaller 
this year than last. In the case of 
corn, hay, and white potatoes, yields 
will be below the average for the past 
five years. The outlook for orchard 
fruits generally remains satisfactory, 
the late crop of apples in Pennsylvania 
being the most promising.

Farm cash income in Pennsylvania, 
New Jersey, and Delaware increased 
in June, owing chiefly to seasonal ex
pansion in receipts from the sale of 
crops. Aggregate sales of crops and 
livestock products were somewhat 
smaller than a year earlier and for the 
first six months averaged nearly 5 per 
cent less than in 1938.
Distribution. Retail trade sales in
creased sharply in early August, fol
lowing a smaller than usual decline 
from June to July when the vacation 
season and reduced industrial activity 
caused a midsummer lull in business. 
Dollar sales in July advanced 3 per 
cent on a seasonally adjusted basis, 
after having increased somewhat less 
than was to be expected during the 
first half of the year. The sharpest 
improvement over June in the five 
reporting lines was a gain of 11 per 
cent, after allowing for the seasonal 
contraction, at credit stores handling 
such durable goods as furniture, radios, 
and refrigerators. Sales by women’s 
specialty shops were also substantially 
better than was to be seasonally ex
pected, and department and shoe stores 
reported slight gains on an adjusted 
basis.

With consumer income somewhat 
larger this summer than in the middle

of last year, total retail sales in July 
were 4 per cent above a year ago. The 
largest increases were reported by 
stores specializing in heavy consumers’ 
goods. Sales by department stores 
were 3 per cent better than twelve 
months earlier. In the first seven 
months of the year, aggregate sales at 
retail were 5 per cent above the corre
sponding period in 1938.

Sales by wholesale establishments in 
July were 13 per cent less than in June 
but over 5 per cent larger than a year 
ago. Only wholesale drug and paper 
companies reported increases from 
June to July, declines in other lines 
ranging from 5 per cent at grocery 
establishments to over 40 per cent re
ported by distributors of footwear and 
jewelry. In the first seven months of 
the year the volume of sales at whole
sale was 6 per cent larger than in the 
same period last year.

Stocks of goods in both channels of 
trade declined 1 per cent from June to 
July and continued below a year 
earlier, when excess inventories, ac
cumulated in 1936 and 1937, were 
finally being reduced to normal levels.

Shipments by rail freight in the 
Allegheny district increased almost 
steadily from the year’s low point in 
early May to the middle of August, 
when total car loadings reached the 
highest level since November 1937. 
After allowing for usual changes, the 
index advanced 3 per cent from June 
to July, owing chiefly to larger than 
seasonal increases in loadings of grain, 
coal and miscellaneous commodities. 
Less than car-load shipments of mer
chandise declined seasonally in the 
month. The volume of rail freight 
originating in the Philadelphia area 
increased substantially in the first half 
of August, after declining from June
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to July, and was well above a year ago.
Sales of new passenger automobiles 

in this district were 14 per cent less in 
July than in June, as the end of the 
1939 model season approached. But 
registrations were 56 per cent more 
numerous than in July 1938, and in 
the first seven months of this year av
eraged 45 per cent larger than in the 
same period in 1938.

Total revenue of nonresort hotels in 
the district declined 29 per cent from 
June to July and was 3 per cent below 
the level twelve months earlier. Dur
ing the first seven months of the year 
total income was 5 per cent less than 
in 1938.

Hotel business 
Philadelphia Federal 

Reserve District

July: per cent 
change from

1939
from

7
mos.
1938

Month
ago

Year
ago

+ o — 1
Room occupancy.... -19 — 1 — 4
Per cent of capacity used:

July 1939.................. 45.0
June 1939................. 55.7
July 1938.................. 45.1

Revenue from:
Guest rooms........... — 26 — 2 — 6
Food.......................... -35 — 2 - 5
Other sources......... -28 — 4 — 2

Total revenue... -29 - 3 - 5

Banking conditions. The reserves of 
all member banks in this district were at 
the highest point on record in the first 
half of August, when the proportion of 
surplus funds to requirements was 82 
per cent at Philadelphia banks and 66 
per cent at country banks. There was 
some decline in reserves after the 
middle of the month, but the total of 
$515,800,000 reported on August 23 
was still $164,100,000 larger than a 
year earlier.

Treasury operations supplied ap
proximately $18,000,000 to the local 
market in the five weeks ended Au
gust 23. Government receipts included 
a substantial volume of unemployment 
trust funds and Social Security taxes, 
but fell considerably short of expendi
tures. Among the principal Treasury 
disbursements were the return of funds 
to the states to be used for benefit pay
ments, work relief payments, and dis
bursements by the Reconstruction 
Finance Corporation of a loan to the

Member bank 
reserves 

(Dollar figures in 
millions)

Held Re
quired

Ex
cess

Ratio of 
excess 
to re
quired

Philadelphia banks:
1939: July 1-15 $345.5 $187.7 $157.8 84%

July 16-31 346.3 189.4 156.9 83 ”
Aug. 1-15 356.6 195.5 161.1 82 ”

1938: Aug. 1-15 220.9 164.2 56.7 35 ”
Country banks:

1939: July 1-15 157.1 95.2 61.9 65 ”
July 16-31 155.6 95.5 60.1 63 ”
Aug. 1-15 159.5 96.3 63.2 66 *

1938: Aug. 1-15 139.6 92.0 47.6 52 ”

Federal Reserve 
Bank of Philadelphia

(Dollar figures in 
millions)

Aug.
23,

1939

Changes in—

Five
weeks

One
year

Bills discounted..........
Bills bought..................
Industrial advances ..

$ 0.2 
0.1
2.7

205.2

-$0.1 
- 0.0 
- 0.0 
- 8.3

-$ 0.8 
+ 0.0 
- 0.6 
- 25.6

$208.2
321.4
515.8
41.2
30.9
8.7

734.3
80.0%

— $8.4 
+ 4.3 
+ 7.3 
+ 1.7 
+ 3.8
- 0.8 
+26.4 
+ 1.5%

-$27.0 
+ 19.2 
+164.1 
- 0.8 
+ 19.1 
+ 6.5 
+238.3 
+ 10.1%

Note circulation.........
Member bank deposits 
U. S. general account. 
Foreign bank deposits

city of Philadelphia based upon as
signed municipal gas plant rentals.

Despite the substantial volume of 
funds provided by the Treasury, re
serves of member banks increased only 
$7,300,000 in the period. Currency 
demand increased $4,000,000, the dis
trict lost approximately $6,000,000 in 
commercial transactions with other 
districts, and reserve bank credit de
clined.

The contraction in credit extended 
locally by the Federal Reserve Bank 
was chiefly in float. Discounts also 
were down slightly and at the close of 
the period only three member banks 
were borrowing from this bank. Par
ticipation of the Federal Reserve Bank 
in System holdings of United States 
Government securities declined $8,300,
000 to $205,200,000 as a result of the 
incomplete replacement of maturing 
Treasury bills.

Outstanding credit and deposits at 
reporting banks have increased consid
erably in the past month.

On August 23 deposits at the re
porting member banks were at a new 
high record and exceeded the volume 
on July 19 by $39,000,000. Gains in 
this period, which were due in part to 
the extension of additional credit, were 
substantial in individual and corporate 
balances as well as in deposits to the 
credit of states and local governments.

Loans and investments increased 
$43,000,000 in the five-week period to 
$1,164,000,000, showing the sharpest

Reporting member Changes in—
banks

(000,000’s omitted)
23,

1939
Five

weeks
One
year

Assets
Commercial loans................... $ 191 +S 7 +$ i
Open market paper................ 26 + 1 + 6
Loans to brokers, etc............. 19 - 1 + 3
Other loans to carry secur.. . 31 - 1 - 3
1 voans on real estate............... 55 + 1 + i
Loans to banks........................ 1 0 - 1
Other loans............................... 98 + 2 + 8

Total loans........................... $ 421 +8 9 +$ 15

Government securities.......... 8 365 +$18 +$ 31
Obligations fully guaranteed 98 0 + 4
Other securities....................... 280 + 16 + 7

Total investments.............. $ 743 + $34 +$ 42

Total loans & investments $1,164 + $43 +$ 57
Reserve with F. R. Bank . . . 366 + 3 + 143
Cash in vault........................... 17 0

Balances with other banks. . 184 - 6 + 29
Other assets—net................... 100 - 1 - 5

Liabilities
Demand deposits, adjusted . $ 892 + $37 +$141
Time deposits........................... 283 + 3 -. 11
U. S. Government deposits.. 53 0 + 33
Interbank deposits.................. 367 — 1 + 68

Other liabilities........................ 13 0 - 3
Capital account...................... 223 0 - 3

expansion in any like interval in the 
last few years. This was accounted 
for largely by the purchase of $18,000,
000 of United States Government 
bonds and by an increase of $16,000,
000 in other securities, part of which 
represented participations of reporting 
banks in the Philadelphia Gas Revenue 
Trust. Commercial loans also ex
panded $7,000,000 to the highest point 
of 1939 and now slightly exceed the 
level a year ago.

Despite the material increase in 
credit over recent weeks, the volume 
outstanding on August 23 was only 
$57,000,000 larger than a year earlier, 
while deposits have shown a gain of 
$231,000,000 or 17 per cent in the 
past year. The increased supply of 
funds was reflected principally in a 
rise of $172,000,000 in reserves and 
balances with correspondents, which 
together are now equal to more than 
34 per cent of deposits.

At the close of June outstanding ac
ceptances of banks in this district were 
in the smallest volume since 1926. An

MEMBER BANK RESERVES AND RELATED FACTORS

Philadelphia Federal Reserve District
(Millions of dollars)

Changes in weeks ending— Changes 
in five 
weeks*July

26
Aug.

2
Aug.

9
Aug.

16
Aug.

23

Sources of funds:
Reserve bank credit extended in district......... — 0.4 - 3.9 + 0.5 +2.1 +0.0 - 1.7
Commercial transfers (chiefly interdistrict). . -18.0 + 3.2 + 4.5 +9.0 -4.9 - 6.2
Treasury operations.............................................. + 6.4 + 12.9 + 5.3 -7.1 +0.7 +18.2

Total..................................................................... -12.0 +12.2 +10.3 +4.0 -4.2 +10.3

Uses of funds:
Currency demand.................................................. - 1.3 + 1.4 + 1.9 +i.i +0.7 + 3.8
Member bank reserve deposits.......................... - 9.8 + 11.5 + 8.4 +3.1 -5.9 + 7.3
“Other deposits” at reserve bank...................... — 1.1 - 0.6 + 0.0 -0.1 +1.0 - 0.8
Other Federal Reserve accounts........................ + 0.2 - 0.1 - 0.0 -0.1 +0.0 + 0.0

Total.................................................................... -12.0 + 12.2 + 10.3 +4.0 -4.2 +10.3

Page Six
* Preliminary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



increase of $220,000 during July to $8,091,000, the first 
expansion in eight months, was due to gains in several clas
sifications, but was most marked in bills covering domestic 
shipments. At the end of the month the total outstanding 
was still $854,000 smaller than a year ago. Acceptances 
based on goods stored in or shipped between foreign coun
tries, however, continued in substantially greater volume 
than a year ago and comprise nearly 24 per cent of the whole.

REPORTING MEMBER BANKS
PHILADELPHIA FEDERAL RESERVE DISTRICTMILLIONS.

DEPOSITS

1400

1200

TOTAL LOANS + 

AND INVESTMENTS

INVESTMENTS

LOANS

400

BALANCES AT RESERVE BANK 
AND OTHER BANKS

19 3 99 3 8193 7
Less cash items in process of collection

City areas*

Percentage change—July 1939 from July 1938

Manufa

Employ
ment

cturing

Wage
payments

Building
permits
(value)

Debits
Retail
trade
sales

Allentown............. + 14 + 24 +101 +u + 1

Altoona.................. +48 + 133 +240 + 5 +13
Harrisburg............ + 8 + 10 - 9 + 6 — 5
Johnstown............ + 7 + 31 — 33 + 7 + 7
Lancaster.............. + 11 + 21 +987 + 6 - 6

Philadelphia......... +14 + 22 + 12 + 9 + 4
Reading................. +20 + 34 - 50 + 14 + 2

Scranton................ + 1 + 7 + 79 — 4 — 4
Trenton................. + 5 + 27 + 22 + 8 + 3
Wilkes-Barre.... + 7 + 16 - 27 — 3 - 9
Williamsport........ + 4 + 8 + 78 + 4
Wilmington.......... + 13 + 14 +274 +12 — 4
Y ork....................... + 10 + 21 + 44 + 4 — 1

July 1939 from June 1939

Allentown............. + 2 2 - 51 + 2 —24
Altoona.................. 1 — 17 + 86 - 0 — 17
Harrisburg........... + 3 — 5 - 72 — 5 — 24
Johnstown............ + 1 — 4 — 62 + 2 — 18
Lancaster.............. + 2 + 5 + 32 - 2 — 11
Philadelphia......... + 1 + 1 — 56 -17 — 32
Reading................. + 6 + 3 — 3 — 3
Scranton................ + 2 — 11 — 3 — 8 — 25
Trenton................. 4 — 3 + 69 -15 — 33
Wilkes-Barre. . . . + 4 + 6 - 34 — 1 — 30
Williamsport........ + 2 — 3 — 3 — 1
Wilmington.......... — 2 — 6 +259 — 5
Y ork....................... + 5 + 7 +140 — 8 — 26

* Area not restricted to the corporate limits of cities given here

Employment and Payrolls 
in Pennsylvania

(All figures are rounded from original data)

Manufacturing Indexes

(Indexes are percentages of 
the 1923-25 average taken 
as 100. Total and group in
dexes are weighted propor
tionately.)

Employment* Payrolls* Employ ee- 
hourst

July
1939

Per cent 
change from July

1939

Per cent 
change from

July 1939— 
per cent 

change from
index June

1939
July
1938

index June
1939

July
1938

June
1939

July
1938

All manufacturing .... 77 +i +n 76 — 3 +24 -3 +29
Iron, steel and prods.. . . 69 +i + 13 74 - 4 +37 -4 -37
Non-fer. metal prods.. . . 110 +2 + o 123 - 3 +18 -3 r22

Transportation equip... . 53 + 1 +25 55 -10 +42 -8 r60
Textiles and clothing... . 92 +4 +n 80 + 3 + 18 +4 r23

Textiles........................... 86 +3 +10 75 + 2 + 15 +4 r23
Clothing.......................... 116 +6 +14 104 + 5 +26 +6 -24

Food products................... 103 + 1 + o 109 - 1 - 1 -2 4
Stone, clay and glass. .. . 70 -3 + 18 66 - 8 +29 -8 +32
Lumber products............. 60 +3 +11 52 + 0 +19 -1 +n
Chemicals and prods.. . . 82 -1 + 4 89 - 2 +12 -2 + 16
Leather and products. . . 92 +3 +11 86 + 6 + 12 +6 + 9
Paper and printing.......... 97 +0 + 6 97 - 2 + 7 -2 + 5

Printing...........................
Others:

91 -1 + 6 92 - 3 + 7 -3 + 0

Cigars and tobacco. . . 62 + 1 - 1 57 + 4 -‘3 +3 - 9
Rubber tires, goods. . . 83 +3 + 9 98 + 2 +14 +3 +14
Musical instruments. . 56 -4 +21 51 - 5 +27 -4 +28

* Figures from 2,360 plants. t Figures from 2,126 plants.

General Index Numbers
Covering twelve branches of trade and industry

(Indexes are percentages of the 
1932 average taken as 100. In
dividual indexes are combined 
proportionately into general in
dex number.)

Employment Payrolls

July
1939
index

Per cent 
change from July

1939
index

Per cent 
change from

June
1939

July
1938

June
1939

July
1938

General index (weighted) .... 102 - 1 + 6 143 — 4 +17
121 + i + 11 185 - 3 +24

Anthracite mining....................... 59 -13 - 1 43 -31 +22

Bituminous coal mining............ 93 + 2 + 1 148 — 8 + 18
Building and construction........ 56 + 1 — 2 77 + 5 + 3
Quarrying and non-met. mining 105 - 2 + 7 190 — 3 + 17
Crude petroleum producing. . . 136 + 2 — 5 155 — 1 — 4

96 + 1 + 2 105 — 1 + 3
96 - 9 - 1 115 - 6 + 2

Wholesale trade........................... 114 — 0 + 3 117 — 0 + 4
105 — 1 - 3 115 — 5 — 1
102 + 0 + 0 132 - 2 + 6

Dyeing and cleaning................. 102 — 4 - 7 122 — 14 -10

INDUSTRIAL EMPLOYMENT AND PAYROLLS
PENNSYLVANIA

12 BRANCHES Or TRADE AND INDUSTRY
PERCENT
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Index numbers of individual lines of trade and 
manufactures

Philadelphia Federal Reserve District

Adjusted indexes allow for the usual 
seasonal change in activity.

Unadjusted indexes reflect merely the 
actual change which may or may not 

be typical.

Index numbers: percentages of the 1923-1925 average as 100

Adjusted for seasonal variation Not adjusted

July
10.38

May
1939

June
1939

■July
1939

Per cent change

May
1939

June
1939

.July
1939

July 1939
from

1939
from

7
mos.
1938

July
1938

Month
ago

Year
ago

Retail trade
Sales

Total of all stores........................... 74r 78r 74 76 + 3 + 4 + 5 52r 81 74 54
Department................................. 65 71 66 67 + 1 + 3 + 5 44r 70 65 46Men’s apparel............................. 72r 73 69 63 8 — 12 + 4 56r 70 79 49W omen’s apparel........................ 93r 97 92 96 + 5 + 3 - 1 54r 96 84 56Shoe............................................... Sir 80 81 82 + 1 + 1 + 2 67r 104 96 68
Credit............................................ 82r 84 85 94 + 11 +15 + 10 60 93r 81 69

Stocks of goods
76r 75 75 75
52 r 52 51

Women’s apparel....................... 100 100 101 96 _ 5 — 4 77r 100 87 75
69r 69 69 68

97r 96r 97 99 + i 89r 92r 89 91
Rate of stock turnover

7 months (actual, not indexes). . + 11* 2.06 2.28
Wholesale trade

Sales
Total of all lines.............................. + 6*

Boots and shoes..........................
Drugs............................................. + 6*
Dry goods..................................... 1 5* — 3*
Groceries...................................... 5* — i*
Hardware..................................... + 14* + 13*
Jewelry..........................................
Paper............................................. + 8* + 7*

Stocks of goods
Total of all lines............................. 1*

Dry goods..................................... + 2*Electrical supplies...................... + 11*
Groceries...................................... 6* _ 7*
Hardware.....................................
Jewelry..........................................
Paper............................................. 2* + 11*

Output of manufactures
Pig iron.................................................. 27 38 43 44 + 1 +61 + 36 25 39 41 40Steel....................................................... 46 56 60 65 + 10 +43 + 26 42 59 61 60Iron castings........................................ 49 50 58 56 4 + 14 + 10 47 52 58 54Steel castings....................................... 45 72 68 65 _ +45 + 40 40 75 70 58Electrical apparatus.......................... 51 84 80 75 — 6 +47 + ii 54 77 80 79
Motor vehicles..................................... 13 17 17 15 _

11 +16 + 14 14 21 21 16Automobile parts and bodies........... 37 58 62 68 + 10 +83 + 36 36 61 62Locomotives and cars........................ 13 19 19 20 + 1 +48 - 15 13 19 20 20
Shipbuilding......................................... 257 335 352 371 + 5 +44 + 35 250 345 348 360
Silk manufactures............................... 69 76 73r 73 + 0 + 7 + 13 67 73 70 r 72Woolen and worsteds........................ 47 55 58 57 2 +21 + 48 45r 51 54Cotton products.................................. 38 43 44 53 + 20 +41 + 38 33 42 42 46C arpets and rugs................................. 58 106 98 104 + 6 +79 +126 53 102 94 95Hosiery.................................................. 87 95 98 109 + 11 +26 + 27 71 95 96 90Underwear............................................ 129 139 140r 171 + 23 +33 + 26 107 140 140r 142
Cement.................................................. 51 48 61 59 p — 4 +15 60 54 74 69pBrick...................................................... 26 25 38r 40 + 3 +54 + 32 25 26 40 r 38Lumber and products........................ 21 28 27 24 13 +13 + 7 23 26 28 26
Bread and bakery products.............
Slaughtering, meat packing............. 88 104 102 110 + 8 +24 + 13 79 103 96 97Sugar refining...................................... 48 57 24 66 +181 +39 + 6 49 70 25 68
Canning and preserving................... 72 67 70 73p + 4 + 0 + 2 66 r 51 50Cigars.................................................... 87 105 94 90 4 + 3 + 5 94 101 102 98
Paper and wood pulp........................ 66 71 72 r 73 + 2 + 11 + 12 64 71 71 70Printing and publishing.................... 89 yo 90 90 + 0 + 1 - 2 86 91 89 87
Shoes...................................................... 178 126 142 155 + 10 -13 - 9 166 115 135 144Leather, goat and kid........................ 81 106 99 122p + 24 +52 + 31 71 96 100 108p
Explosives............................................. 72 72 83 78 _ + 9 + 3 71 73 83 77Paints and varnishes......................... 75 78 83 83 + 1 +n + 7 70 83 84 78Petroleum products........................... 149 151 151 157p + 4 + 5 + 3 150 151 152 158pCoke, by-product............................... 66 69 95 102 + 7 +55 + 28 65 71 95 100'

* Computed from data unadjusted for seasonal variation. p—Preliminary. r—Revised.

OUTPUT OF MANUFACTURES
PHILADELPHIA FEDERAL RESERVE DISTRICT
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