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Business and Banking Conditions in the United States

Total volume of industrial produc-
tion and distribution of commodities to
consumers showed little change from
June to July, when allowance is made
for the usual summer declines.

Production and employment. The
Board's seasonally adjusted index of
industrial production was 114 per cent
of the 1923-1925 average in July, the
same as in June and 4 points lower
than in March, April, and May. At
steel mills, where output in June had
been curtailed by strikes, activity in-
creased considerably in the early part
of July and was maintained at the
higher level between the middle of
July and the third week of August.
Lumber production also increased in
July, while output of plate glass showed
a substantial decrease. Automobile
assemblies declined seasonally. Output
of non-durable manufactures decreased
considerably, owing largely to a
marked decline in activity at cotton
and woolen textile mills. Meat pack-
ing also declined, while flour milling
and sugar refining increased. At
mines, output of anthracite was re-
duced in July, while output of most
other minerals showed little change.
Construction contracts awarded, as

reported by the . W. Dodge Corpora-
tion, were maintained in July at the
level reached in June. Non-residential
construction expanded further, reflect-
ing principally a large volume of
awards for iron and steel plants and
for railroad projects. Residential
building showed a seasonal decline.

Factory employment increased some-
what from the middle of June to the
middle of July, when a decline is usual,
and factory payrolls decreased less
than seasonally. The largest increases
in employment were in the steel indus-
try and in the food industries, particu-
larly at canning factories. Other
manufacturing industries as a group
showed somewhat less than the usual
seasonal decline.

Agriculture. A cotton crop of 15-
593,000 bales, representing an increase
of 3,200,000 bales over last season,
was forecast by the Department of
Agriculture on the basis of August 1
conditions. Official estimates indicate
that other major crops will be consid-
erably larger than last season and about
equal to the average for 1928-1932.
Preliminary estimates by the Depart-
ment of Agriculture indicate that cash

farm income, including government
payments, will total $9,000,000,000 for
the calendar year 1937, an increase of
14 per-cent over 1936,

Distribution. Distribution of com-
modities to consumers in July con-
tinued at the level of other recent
months, when allowance is made for
the usual summer decline. Sales at de-
partment stores and variety stores
showed slightly less than the seasonal
decrease in July, while mail order
sales declined somewhat more than sea-
sonally. Freight-car loadings increased,
reflecting in part larger shipments of
grains and forest products.
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Commodity prices. Irom the middle
of July to the third week of August
prices of grains and cotton declined
substantially, while livestock and meats
showed a further increase. Automo-
bile prices were raised by most pro-
ducers, carpet prices advanced, and
there were increases in several indus-
trial raw materials, including hides,
zine, lead, and steel scrap. Cotton
goods and rubber declined somewhat.

Bank: credit. From the middle of
July to August 4, excess reserves of
member banks were sharply reduced
from $960,000,000 to $700,000,000, but
subsequently they increased to $780,-
000,000 on August 18. These changes
in member bank reserves reflected
principally fluctuations in the volume
of Treasury deposits at Federal reserve

banks, together with a seasonal in-
crease in money in circulation. Excess
reserves at New York City banks de-
clined from $230,000,000 to about
$40,000,000 and subsequently increased
to $130,000,000.

Total loans and investments of re-
porting member banks increased some-
what during the four weeks ending
August 18, reflecting principally an
increase of $150,000,000 in commercial
loans offset in part by a further decline
in holdings of United States govern-
ment obligations, principally at New
York City banks. The growth in com-
merical loans occurred both in New
York City and in other cities and in-
cluded the purchase by banks of a
large portion of the $60,000,000 of 9-
month notes sold by the Commodity

Credit Corporation on August 2.
United States government deposits
at reporting banks increased during the
period, reflecting purchases by banks
of Treasury bills on a book-credit
basis. Bankers’ balances and other
demand deposits showed further de-
clines at New York City banks.

Money rates. Rates on Treasury bills
declined slightly after the middle of
July, and open-market yields on Treas-
ury notes and bonds also declined until
early in August, but later there was a
rise in yields. In the latter part of
August discount rates were reduced
from 2 per cent to 134 per cent at the
Federal reserve banks of Atlanta,
Chicago, and Minneapolis. The 2 per
cent rates had been in effect since early
in 1935.

Business and Banking Conditions in the

Philadelphia Federal Reserve District

Business activity in the Philadelphia
Federal Reserve District continues to
reflect the impact of seasonal influ-
ences in combination with such other
factors as industrial disputes, rising
operating costs and uncertainties with
respect to commitments for goods.
Nevertheless, the general level of ac-
tivity has been higher than last vear
when there was a considerable expan-
sion between spring and autumn.

Industrial production declined from
97 in June to 95 in July, owing to
smaller output of factories producing
non-durable goods and decreased pro-
duction of anthracite fuel, as measured
by the adjusted index number main-
tained by this bank. The value of
building contracts awarded during
July also fell off more than it usually
does from June but for the year to

date it continued larger. The ag-
ricultural situation shows marked im-
provement and farm income has been
the largest shown for several years.

Industrial employment and payrolls
declined seasonally from June to July,
the largest percentage of recession oc-
curring in certain mineral industries,
retail trade and some service lines.
Early reports for August indicate that
factory employment and wage pay-
ments increased, though the incidence
of strikes interfered with the usual
seasonal expansion that generally be-
gins in August.

Retail trade sales were well main-
tained at the seasonal level that ordi-
narily prevails from June to July,
while wholesale husiness receded some-
what more than was anticipated.
Changes in other indicators measur-

ing distribution of goods and services
generally were downward.

Commodity prices have fluctuated
within a comparatively narrow range
from June to July. The August
level appears to have been fraction-
ally lower than that in July, reflecting
principally declines in farm products.
Prices of other commodities, chiefly
manufactures, also have declined a
little. No significant change is shown
in the wholesale price of foods.

Manufacturing. Demand for factory
products on the whole has slackened
further during the month under re-
view. Sales of manufactured goods
have declined, the most pronounced
recessions  occurring in  textiles,
leather and building materials. Cur-
rent reports show that unfilled orders
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about the middle of August were no-
ticeably smaller than a month ago and
in some cases were below the volume
of a year earlier.

Stocks of finished goods have not
changed materially in recent weeks but
in most lines of manufacture they were
larger than in August of last year.
Supplies of raw materials continue to
fluctuate within comparatively nar-
row limits but on the whole exceed
those of a year ago.

Wholesale prices of manufactured
goods have shown no pronounced vari-
ations for some time. During the first
three weeks of August they averaged
slightly lower than a month before,
but they were substantially higher than
a year earlier. The index number of
the Bureau of Labor Statistics, meas-
uring price changes in commodities
other than farm products and foods,
was 85.9 per cent of the 1926 average
on August 21, compared with 86.3 a
month ago and 79.7 last year.

Factory employment in this district
in July decreased by a smaller per-
centage than usual, but wage payments
showed about the customary rate of
decline. Preliminary reports indicate
that August levels generally were well
maintained seasonally.

Delaware factories reported small
declines in employment and in wage
disbursements from June to July.
Comparisons with a year ago show
that the number of workers increased
19 per cent and wage payments rose
29 per cent. In southern New Jersey
employment in July increased some-
what but payrolls declined slightly; in-
creases over last year amoqunted re-
spectively to 7 and 17 per cent.

The July index of factory employ-
ment in Pennsylvania was 91.8 per
cent of the 1923-25 average and that
of payrolls was 98.6. Our estimates
show that manufacturing establish-
ments in this state about the middle of
July employed nearly 988,000 workers
receiving compensation of approxi-
mately $25,200,000 a week. Compared
with a year ago, employment was 11
per cent larger and payrolls 28 per
cent'greater:”

Largely because of the relative im-
portance of the textile industry in this
district and in view of the regulation
of working hours for women in Penn-
sylvania effective September 1, there
are given below certain data showing
the maximum average number of
working hours per wage earner re-
gardless of sex during the first six
months this year. It appears that in
five important textile lines, including
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Business Indicators

Philadelphia Federal Reserve District

Index numbers: percentages of the 1923-1925 average as 100

Adjusted indexes allow for the usual Adjusted for seasonal variation Not adjusted
seasonal change in activity. Per cent change
Unadjusted indexes reflect merely the ”
actual change which may or may not July| May | June |July J ugotzﬂ fl&% Julyf May | June |July
be typical. 1936j 1937 | 1937 (1937 7 1936|1937 | 1937 |1937
Month| Year | mos.
ago ago 1936
Industrial Production........ 90r| 96| 97 | 95| — 2| + 6| +16 | 86r] 95| 96 | 91p
Manufacturing total ., . .......... 88 95 96 { 95p] — 1 | + 8| +10 |84 | 94| 95 | 91p
DURABLE GOODB. .. ..c...o0... 80 93 93 | 95pF 4+ 2| I8 | 3L .. f oo i
CONSUMERS’ GOODS............. 94 97r] 98 {95p] — 3| + 1| +12 ... f.....|....-]. feL)
Metal produets. ... ,.......... 91rj| 104 | 109 (112 | + 3 | +24 | 436 | 87rff 104 | 110 [107
Textile produets, . ........ 92 95r| 94 [ 89p] — 65| — 3| +14 ] 8 91r| 91 | 82p
Transportation equipment ek 88 87 |8 | — 2| +11 | +22 |75 91 88 | 83
Food products.......... 85 84 82 | 83p] + 1 - 2| + 5] 82 82 78 | 78p
Tobacco and products. . . ..] 98 || 102 97 195 — 1| — 3| +10 j108 99 | 104 |103
Building materials............. 42 52 45r| 46 | + 2 | + 8 | +38 ] 45 54 49r| 49
Chemicals and products. . . ... .. 119 | 134r| 131 (134p} + 2 | +13 | +14 |117 || 136 | 132 |132p
Leather and produets.......... 142 §§ 158 | 153 |155p] + 2 | +10 | 417 |129 || 144 | 149 [141p
Paper and printing. ........... 84 96 98 195 — 3| +13 | +14 | 81 97 97 | 92

Coplirabiley e [ ks Ve 70r| 64 75 | s1p] —31 | —27 | — 6 | 59r| 64 65 | 42p
Anthiaeite, b e FLT 69r| 63 74 | 48p] —35 | =30 | —10 | 57r] 63 65 | 39p
Biturgineus: .00 B e 82 76 791791 +1 — 3| 417172 68 69 | 70

Crude gt W 2 R d441r|l 466 | 481 |518 | .+ 8 | +17 | +16 |441 || 485 | 500 [518

Electric power
(63114 30T A (B W0 I (08 236 (| 247 | 263 1248 | — 2 | 4+ 5 | 410 |219 | 230 | 241 |231
Balpaligotalt . f ol A 221 || 237 | 242 1239 | — 1 + 8 | 411 J208 | 228 | 235 |225
Sales to industriest............ 157 || 181 | 175 (170 | — 3 | 4+ 8 | +13 161 § 184 | 17 73

Employment and wages—Pa.

Factory—Wageearners. . ........}....0.....]..... — 1% 411*% 415% 83r| 92 92 | 92
PavEallas g Pk 00 S e b | PN B SeRS — 5% 4-28* 37¥ 77 || 104 | 103 | 99
Man-hours (1927-28=100).....}....}.....]..... 5% +4-14* +428% 80 o7 97 | 92

General (1932 =100)

Roplovmerit UL, . oh i 1 2l s o e PR — 3% 4 9% 4-12%113 | 125 | 127 (124
Py all e e e T A Fe k) [ SUtar, — 5% 423*% -29%148 | 190 | 193 |182
Building and real estate

Contracts awardedf—total. . ... .. 57 45 53|54y +2| -5 +61]59 54 61 | 56
Residentialf.............. ..., 33 34 38 40 ) + 4| +19 | +43 | 35 43 46 | 42
Non-residentialf. ............. 64 54 61 | 71 +16 | +11 + 1162 61 72 | 69
Public works and utilitiest. . . . . 115 61 67 | 64 | — 5| —44 | —17 122 72 76 | 68

Permits for building—17 cities. .. .| 16 19 18 (17| — 2 4+ 9| +39 ] 19 22 22: 121

Real estate deeds—Philadelphiat .| 49 64 65| 55 ) —15 | +13 | +29 | 49 62 65 | 56

Writs for Sheriff sales—Phila. . ... 694 | 566 | 684 657 | — 4 | — 5| — 2 |660 { 595 | 684 [624

Distribution
Retail trade —sales,.......... 83rf 86 81|82} +1]| — + 7 | 58] 89 82 | 58
ptioeks. . .. 000l 68r|| 82 81 183 +3] +22 {...... 62r] 82 77 | 75

Wholesale trade—sales...........| 88rf 105 | 103 [100p] — 3 | +14 | +19 | 82r] 97 98 | 92p

<1 stocks. . ... 67 76 77 | 75p] — 3| +11 |...... 67 78 75 | T4p

Life insurance sales.............. 94 97 | 101 [ 98 | — 4| + 4 6190 | 104 | 105 | 94

New passenger auto. registrations .|... .[.....[.. ... o —10% 4 8% +13%|150 | 193 | 180 |163

Hotels—Occupancy...(1934 =100)|....[.....[..... ! —15% 4 3* 4 9*%105 | 129 | 127 |108

1 Income, total (1934 =100){....0.....]... .. ) —24% 4 6% 4 5% 91 f 131 | 126 | 96

Freight car loadings—total . . .. ... 71 78 |7 —3|+6]| +19]73 81 80 | 79
Merchandise and miscellaneous .| 71 79 8|77 —1| +9| +20 | 73 83 81 | 80
L7 oY < R AN 1 70 69 74 |66 | —11 | — 6 | + 8] 62 63 64 | 59

Business liquidations
Rumbatite el mfuhn ) Sl Sl Bl il S e P — 3% —13% —18% 54 { 59 | 48 | 46
Amount of liabilities............, R o B Rl R (S —16% +37*% 410* 23 22 37 | 31

P%yment of accounts
heck payments. .. ............. 82 98 92 191} — 1| +10 | +14 ] 80 97 96 | 88

Rate of collections (actual)

Retail trade. . .. ... ... .l.ives 32 32 A e S I B O PR 32 33 33 | 32
Wholesale trade. ............ ..] 78 74 781781+ 1| 4+1|...... 79 75 81 | 80
Prices—United States

WHoLESALE (1926 =100)......... NPy ISl PR + 1% 0% 4 9% 80 § 87 | 87 |88
T er e T e AR R [CHILE SR PR ! + 1% 4+10% +17% 81 90 88 | 89
WORER LS S RS e B 2 R i + 2% 4 6% 4 6% 81 84 | 85|86
@thereomimoditien: . ;. Uil s Al Al e + 0% 4+ 9% | 84 79 86 | 86 | 86

RARANT SO0 NI 40 el o ke el . SEHGI  E e — 0% 4 2% 4 5% 84 86 86 | 86
Ehiladephin i o0 0l O T T A SRR + 0¥ + 4% 4 6% 86 || 89 | 89 | 89
LT U YRR TR R IND PO (S DRI ) — 2% 4 3% + 6% 81 85 | 84 | 83

A Pt 5 ) % change from
g uly pri May une July
(I millions of dollars) 1936 | 1937 | 1937 | 1937 | 1937 | Month | Year
ago ago
Banking and credit

Federal Reserve Bank
Bills discounted............... $ 0.2 $ 1.3 |$ 1.8 |$ 1.6 [$ 1.1 =1 ot
Other bills and securities. . . .. .. 217 214 218 218 218 0 Gy L0
Member bank reserves......... 316 430 422 384 385 + 0 422
Reserve ratio (per cent).,...... 69.9 75.0 73.8 73.0 78.1 =+ 0 + 6

Reporting member banks i
OB s e s 13 449 1§ 450 |$ 454 ($ 460 |$ 463 + 1 + 3
Tavestmenta, ) k.. oo ii i e 740 719 730 716 714 =0 S
JIEPOBRILB () o ikiv v darsnnrs el 1,423 1,479 1,459 1,420 1,417 = ) =0

Bankers’ acceptances outstanding .| 11.3 17.2 17.0 16.2 13.4 —-17 +19

* Computed from data unadjusted for seasonal variation. p—Preliminary. r—Revised.

1 3-month moving daily average centered at 3rd month.

I Not included in production index.

(a) Less cash items in process of collection.
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OUTPUT OF METAL PRODUCTS

PHILADELPHIA FEDERAL RESERVE DISTRICT

VALUE OF BUILDING CONTRACTS AWARDED

PHILADELPHIA FEDERAL RESERVE DISTRICT
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men’s clothing, about 75 per cent of all
reporting plants at the maximum av-
eraged less than 44 hours a week,
while the remaining 25 per cent
worked over that schedule. The great-
est concentration of plants employing
the largest number of workers on the
per plant basis falls within the class
ranging from 35 to 44 hours a week.
Space limitation prevents giving de-
tailed data.

(I‘lgures refer to PR

maximum average Over 44 hours
weekly hours actu- Ehe

ally worked by

wage earners in the | No. [No.of [ No. [No.of

first half of 1937 — | of wage of wage
Pennsylvania) plants |earners|plants {earners
s LT, e 49 118,029 20 1,646
Wool ..., i 40 9,175 33 4,283
Knit goods 73 129,221| 23 4,579
Carpets and rugs. . . 16 5,456 1 11
Men's clothing. . . . . 87 |10,311| 14 477
Total of five lines.| 265 |72,192| 91 10,996

Output of manufactures showed a
decrease of little more than seasonal
proportions from June to July but con-
tinued at a substantially higher level
than in other recent years. The ad-
justed index of productive activity pre-
pared by this bank was 95, relative to
the 1923-25 average, as compared with
96 a month before and 88 a year ago.
Comparative figures for seven months
show that the rate of manufacturing
output was 19 per cent higher this
vear than last and considerably above
that of any like period since 1930.

Improvement in the output of dur-
able goods industries during July was
chiefly in pig iron, steel and steel cast-
ings, cement, brick, goat and kid
leather, and explosives. There oc-
curred, however, declines of more than
seasonal amount in the output of iron
castings, motor vehicles, automobile
parts and bodies, and locomotives and
cars. Over the first seven months this

year the average rate of productive ac-
tivity for durable goods as a whole was
31 per cent higher than in the same
interval of 1936.

Production of such non-durable mer-
chandise as cotton goods, hosiery, un-
derwear, and bread and bakery prod-
ucts showed moderate improvement
and in the case of sugar refining ac-
tivity expanded sharply from June to
July, when a decrease is usual. These
gains, however, were more than off-
set by substantial declines in the
output of woolens and worsteds, car-
pets and rugs and by smaller decreases
in silk manufactures and shoe produc-
tion. Output of non-durable goods in-
dustries as a whole was 12 per cent
larger in the first seven months this
year than last.

Output of electric power by eight
central stations decreased somewhat
more than usual from June to July,
but in the first seven months of 1937
was 10 per cent larger than a year
earlier. Total sales of electricity by
10 systems also showed a larger than
seasonal decline, following a substan-
tial gain during June. Thus far this
year, however, sales have continued to
exceed those of last year by about 11
per cent. Industrial consumption of
electrical energy registered a decline
in July instead of increasing as it or-
dinarily does, but it was substantially
greater than a year earlier.

Coal and other fuels. Anthracite pro-
duction decreased sharply in July and
was the smallest of any month since
1932. Shipments also declined con-
siderably as compared with June and
a year ago. In early August ship-
ments showed some seasonal improve-
ment, while production remained in
about the same volume as in July
and was smaller than a year ago. In

the first seven months this year col-
liery output was 10 per cent and ship-
ments 4 per cent smaller than in the
same interval of 1936.

Demand for Pennsylvania bitumi-
nous coal has shown virtually no change
since the middle of last month, in-
creased takings by manufacturing
plants and public utility companies be-
ing largely offset by a decline in sales
to railroads. Output and shipments
registered further small gains in July,
continuing a gradual expansion since
Abpril; preliminary reports indicate
that they were well maintained in
early August.

Per cent

(Output and shipment July change from

figures are daily averages) 1937 Month| Year
ago ago

Anthracite

Produection. ....... tons 103,700 | —40 | —30

Shipments........ tons (103,043 | —39 | —26

8toeks. ... .. 1,000 tons | 1,483% +73 | +20

Prices. ... . (1926 =100) 76.6 | +3 | — 2

Employment. ..... No. | 86,674 | —12 | — 7
Bituminous

Production........ tons (332,000 | + 1 — 3

Shipments.....No.cars | 22,926 | + 3 | + 4

Prices. . ... (1926 =100 988"+ 0 [~ =8

Employment. . . ... No. (129,588 | — 0 | + 4
Coke

Prod. ..(1923-25=100) | 131.8 | + 6 | +19

Prices .. ; ./ (1926 =100) 104.9 | — 0 | 412
Gas and fuel oil

Prod. .. (1923-25=100) 123.6% + 1 + 6

Prices..... (1926 =100) 67.2 | + 1 0

Sources:

Bureau of Mines and Bureau of Labor
Statistics. 1

* Estimated. T July 1.
Output of by-product coke increased
in July; that of gas and fuel oils showed
a smaller gain, following a sharp drop
in the previous month. Production of
coke was 24 per cent larger in the first
seven months this year than last, while
that of gas and fuel oils showed virtu-
ally no change.
Building. Awards of building con-
tracts in this district during July
amounted to approximately $12,000,-
000, a total 27 per cent smaller than
in June and 32 per cent below that of
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a year earlier. The reduction in the
month was larger than ordinarily oc-
curs and reflected marked declines in
the value of contracts awarded for
public works and utilities, educational
buildings and family houses ; these de-
creases were offset only in part by
larger awards for such types of con-
struction as apartments and hotels, fac-
tories and commercial buildings.

Per cent

Building contracts July ('hfmg"
Philadelphia 1937 1937
Federal Reserve (000’s | From fl:(;]"ﬂ
District omitted)| month TS
S£0° 11936
Residential. . ........... $5,219 [+ 2| + 43
Apts. and hotels 1,264 [4228 | +199
Family houses. 3,955 | — 17 “+ 33
Non-residential . 4,495 | — 44 | + 1
Commercial. .. . . aefl 1,190 149 A T
RACtOries, . chvn .« suoass 1,576 |+ 34 | +113
Educational.,......... 464 |— 90 | — 24
Allother. L oe Lo 1,265 |+ 27 | — 11
Total buildings. . . ... $ 9,714 [— 26 | + 16
Public works and utilities.| 2,379 [— 30 | — 17
Grand total......... $12,093 |— 27 | + 6

Yields of important field crops with
the exception of tobacco are expected
to be larger this year than last and
above the average of the five years,
1931-35, according to the Department
of Agriculture. Increases over a year
ago are especially pronounced in the
case of tame hay, winter wheat and
oats. Official estimates also indicate
that this year’s harvest of apples and
peaches will be much greater than the
unusually small crops grown last year ;
compared with the five-year average,
production of orchard fruits generally
is expected to be larger.

Farm cash income in the three states
included in this district has expanded
sharply as compared with 1936 and
several earlier years. In the first half
of 1937 receipts from the sale of prin-
cipal farm products were 21 per cent
greater than in the same interval of
last year. Details follow :

Source: F. W. Dodge Corporation.

Over the first seven months of 1937
awards of building contracts in the ag-
gregate still were 6 per cent greater
than a year before and were the larg-
est for that interval since 1931. As
compared with last year the most pro-
nounced gains occurred in the dollar
volume of contracts let for residential
buildings and factories.

Agriculture, Seasonal farming op-
erations in this district have pro-
gressed about as usual since the middle
of last month. Many early crops have
been harvested and fall plowing, pre-
paratory to sowing the winter grains,
is well under way. Growing condi-
tions on the whole have continued fa-
vorable, although in a few sections
some crops were damaged by severe
local storms.
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Sales of farm First

products— half Per cent change from
PﬁnnS}lvania, 1!())%7
ew Jersey, (000's .
Delaware omitted) 1936 | 1933 | 1929
Erops ity $ 47,319/4-50.9|4+115.2|+ 8.0
Livestock and
produets. .. .| 120,701(4+12.7|4+ 74.2|-15.7
Totialyn a0 $168,020|+21.3|+ 84.1|—10.2
Distribution. A sharp decline in re-

tail sales from June to July was not
quite so great as ordinarily takes
place; therefore the seasonally adjusted
index of this bank rose from 81 per
cent of the 1923-1925 average to 82.
Sales of shoe and men’s apparel stores
during July were somewhat greater
than a year earlier, but these gains
were more than offset by declines at
department, women’s apparel and
credit establishments, with the result
that aggregate sales were about 1 per
cent smaller than in July, 1936. In

the first seven months of this year in-
creases in sales over a year ago ranged
from 1 per cent at shoe stores to 13
per cent at credit stores; the combined
increase was 7 per cent.

Business at wholesale continued sub-
stantially above the level of last year,
showing an increase of 14 per cent
in July and 19 per cent in the first
seven months. A decline from June
to July was attributable only in part to
the usual seasonal influences, so that
the adjusted index of sales in eight
lines decreased from 103 per cent of
the 1923-1925 average to 100.

Inventories of merchandise declined
by small percentages during July in
both channels of trade. Nevertheless,
at the end of the month they still were
substantially greater than on July 31,
1936, the increase at retail being 22
per cent and at wholesale, 11 per cent.
Stock turnover thus far this year has
been somewhat below that in 1936 at
retail establishments, but measurably
exceeded the 1936 rate in the whole-
sale figures.

Sales of new passenger automobiles,
as measured by registrations, declined
further from June to July. A decrease
is usual in this period. July sales,
however, were 8 per cent greater than
in the same month last year and figures
for the first seven months show a gain
of about 13 per cent.

Freight-car loadings in this section
decreased a little in July, owing prin-
cipally to a falling off in loadings of
coal, ore, and merchandise and miscel-
laneous freight. This was partly offset
by a rise of more than usual propor-
tions in grain shipments and a minor
increase in the case of forest products.
Total loadings in the first seven months
of 1937 were 19 per cent larger than a
year ago. v
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Following declines in the spring
months, rail freight in the Philadelphia
district in July advanced almost 6 per
cent beyond the June figures. Al-
though shipments in the month did not
equal those of a year earlier, the total
for the year to date was nearly 9 per
cent greater than in the like period of
1936.

Business of non-resort commercial
hotels decreased substantially in July,

which records of several previous
vears indicate is wusually the low
month of the year. However, activity

continued above a year ago.

July per cent

Hotel business change from }:’017‘
Philadelphia Federal i
Reserve District Month | Year ]g‘,;‘:q .
ago ago Ha0
BRDRarty e 0 A T

Room occupancy. . ...... —15 +3 +9

Per cent of capacity used:
50

July 1937 .. " .. - 50,2
June 1937, . . 56.2
July 1936 47.9

Income from:
Guest rooms. .........
;Wopads Fra s EE R I
Other sourees. . ......:

=21 +7 L7
—32 A6 +5
—20 +3 +2

—24 +6 +5

Banking conditions- The reserve
balances of member banks in this dis-
trict continue substantially greater
than a year ago, despite a pronounced
decline from the high point of last
April. This decrease has been in the
figures of Philadelphia banks, taken
as a whole. Reserves of country hanks
increased somewhat in the past three
months; figures for the first half of
August show that the excess reserves
of these banks were larger in propor-
tion to requirements than those of
banks in Philadelphia. These propor-
tions, however, were much smaller than
a year earlier, owing to the fact that
percentage requirements were doubled
in the interim.

Total revenue. . .....

ﬂ(Avera(;i,eis1 of gaily B5H e . }&93()
gures; dollar figures ug
in millions) '111“}% ijél_lgl ‘i&_ulg';j 1-15

Reserve city banks:
Reserves at Federal
Reserve Bank.. ... $241.3($236.4$225.3|$205.5
Required reserves . . . 200.5| 199.0f 99.1

ended August 18. This reduction was
caused partly by an adverse balance
of ‘payments of over $7,000,000 in
commercial and financial transactions
with other districts, which largely re-
flected transfers of funds for the ac-
count of bank customers. Another
factor contributing to the decline in
reserves was an excess of local Treas-
ury receipts over dishursements by
about $7,600,000. Receipts in this
period were augmented by unemploy-

ment insurance funds, which were
turned over to the Government for
investment.

Currency demand has not changed
materially in the past month, follow-
ing a substantial rise from the low
point in January to the early summer.
Fluctuations ordinarily continue small
until November, when the demands in-
cident to holiday trade and disburse-
ments of Christmas savings funds
appear. Last year, however, there was
a definite increase in October and the
expansion from August 19 to Decem-
ber 23 was over $4O 000,000,

Federal Reserve e Changes in—
Bank of Philadelphia ‘]';f' —
(Dollar figures in 1937 Four One
millions) 5 wi ef‘l\q year
Bills discounted . . . .. $ 0.7 |—8%0. d +4-%0.4
Bills bought...... L 0.3 |— 0.0 [+ 0.0
Industrial advances. . 39 =101 7"—21.2
United States securi-
T RV b S 2 213.3 | 0 |+ 2.2
Total bills and se-
curities. . . ...... $218.2 |—%0.4 |4%1.4
Federal res. note cir-
dulation Lt LEIs 315.3 4+ 1.7 |421.3
Member bank reserve
deposits. . ........ 373.1 [—16.0 |[+43.8
U. S. Treasurer—
general account....| 13.8 [410.6 [+ 5.0
Foreign bank deposits| ' 19.1 [+ 3.2 [+10.7
Other deposits f 4+ 0.1 4+ 7.5
Total reserves + 0.0 |+85.3
Reserve ratio. . . + 0.0%|+ 3.29%

There was a small increase in out-
standing credit of reporting member
banks during the month ended August
18. This was due to an increase of
$11,000,000 in loans, of which $9,000,-
000 was in accommodation extended
to commerce, industry and agriculture.
The trend of commercial loans has
been generally upward since the
spring of last year. In the past three

Report‘i’naﬂnember Allég‘ Changesin
S -
X i w | Four | One
(000,000’s omitted) 1937 | Cooks Soar
Assets
Commerecial, industrial and
agricultural loans:
Onsecurities. .. .. ..... $ 44 |4+ 81 *
Otherwise secured and
UNBLEUTOd . . | v asn s 171 |+ 8 &
Open market paper. . ..... DO i *
Loans to brokers and deal-
ers in securities, . ....... 27 |+ 2 |— $2
Other loans to purchase or
carry securities . ' »
Loans on real estate. & -2
Loans bobanks . L. ol R e ey
Other loans:
On securities. .. ........ | AR i
Otherwise secured and
unsecured. ... ... 88 |+ 1 *
‘Totallogns L S0t eh cwe $ 474 |+8$11 | +%$20
United States Government
BEOHHIIOR D | L e g 327 |— 4+ 9
()bhgmmns fully guar b\
S. Government. ! 997 e R
Othm SOOUrItIon. . .ol 1Lk 279 |~ B8 =37
Total loans and invest-
13 RS PSRl $1,179 |+ $2 |— %9
Reserve with Federal Re- |
gerve Bank o, ..on s ouv | 238 |— 17 |+. 24
Cash o vanlt, A0, L | £ il BTl 4 2
Balances with other banks . | 120 | — 12 |— 25
Other assets—net......... | L G i 1|
Liabilities
Demand deposits, adjusted [$ 818 [~$19 |+$62
Time deposits............ - 514+ &
U. 8. Government deposits | 18 |...... — 53
Interbank deposits. . . . — 3|— 25
Borrowings. . ... At il o il V. o M DR e W D
Other liabilities. ... ... : ud - 2
Capital account, ... ...i.. o A G S

* Comparable figures not yet available.

months there has been an increase of
$16,000,000, measurably exceeding the
growth in the corresponding period
last year.

The trend of investments, on the
other hand, has been generally down-
ward since January. In the last four
weeks there was a reduction of $4,-
000,000 in holdings of United States
Government securities and of $5,000,-
000 in other securities, which include
obligations of corporations and politi-
cal units.

Deposits at the reporting banks
showed a further decline from $1,420,-
000,000 on July 21 to $1,393,000,000
on August 18, Of this decrease $19,-
000,000 was in demand deposits, $5,-
000,000 in time funds, and $3,000,000
in interbank deposits. This drop was
accompanied by decreases of $17,000,-
000 in reserves and $12,000,000 in bal-
ances with correspondents.

Excess reserves. . . .. 10.4| 35.9| 263| 106.4
Ratio of excess to re-
quired. . ......... 20%| 18%| 13%| 107% MEMBER BANK RESERVES AND RELATED FACTORS
Country banks: s
Reserves at Federal &
Reserve Bank. ...\ $146.2/145.6 $147.9/8108.1 Philadelphia Federal Reserve District Changes in woeks epdickes e
Encoma vosorven .|| 1200 20:0| 309 287 L i i i July28 | Aug.4 | Aug.1l | Aug.18 | weeks
Ratio ocfl excess to re- Souilies ol buian:
B 071 0kl 3% gg% Reserve bank creait extended in distriet. . ..| — 1.2 —-1.7 +1.8 +0.8 - 0.3
1 Commercial transfers (chiefly interdistrict)..| —18.9 +9.5 +6.0 —3.8 - ZZ
Bank borrowmg from the Federal Treasury operations + 3.1 —-1.5 —8.7 —0.5 - 7.6
Reserve Bank of Philadelphia declined IR SN G b b S S s L =170 +6.3 —0.9 ~3.5 —15.0
from $1,076,000 on July 21 to $740,- Uses of mmzis; .
g CUrroney dBmand i i on=ois o e s vilons - 0.4 -0.2 +1.9 —-0.6 +.0.7
000 on Adugust 18. In‘dustr1a14a(()1(\)rgr(1)%%s Member bank recerve deposits. - 172 +8.3 28 23 160
continued to approximate i “Other deposits’ at reserve bank.......... i - —0, -0, f
pp 4, A Unexpended capital funds. . . ............. + 0.0 +0.1 —0.0 —0.0 + 0.1
Member bank reserve deposits de- | .
treased $16 000,000 in the four Weeks 3 5T 0 M el SRR R oy AR BT L e Al —-17.0 +6.3 —-0.9 —3.5 —15.1
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The latest figure on deposits was the lowest in over a Employment and Payrolls
year. Since the peak on January 6 the decrease has been

$117,000,000, reflecting chiefly declines of $54,000,000 in in Pennsylvania
e United States deposits and $62,000,000 in interbank funds.

Loans increased $26,000,000 in this period. These changes

were offset by decreases of $34,000,000 in security holdings,

$47,000,000 in reserves, and $61,000,000 in balances held

with other hanks. R

(All figures are rounded from original data)

Manufacturing Indexes

Employment* Payrolls* Eﬁﬁlfsyf'
(Indexes are percentages
Ufl the 19‘23—251 a\;erags Bt Pl July 1937—
taken as 100. Total an SN e g per cent
REPORTING MEMBER BANKS group indexes are weight- | July change from| July |change from change from
MILLIONS PHILADELPHIA FEDERAL RESERVE DISTRICT ed proportionately.) 2 Vil g 11 8
T T index| yyly | June |index July |June | July | June
| 1936 | 1937 1936 | 1937 | 1936 | 1937
" iG00 All manufacturing ....| 92 |+11 |- 1| 99 [+28 |- 5 414 | — 5
! i Iron, steel and products .| 93" 1423 |— 0 | 116 |+48 |— 5 |4+21 | — 5
| DEPOSITS Non-ferrous metal prods.| 137 |4+19 |+ 5 | 152 |+31 |[— 4 |+13 | — &
1 Transportation equip. ..| 71 [4+18 |— 2 63 |+16 [—12 (411 —13
i Textiles and clothing. .. .| 100 [+ 1 |— 1 87 |+5 -3 [+2] — 4
1400 ————————— L N Textilen s, ot gy (0B g i B0 S | 86 |+ 5 =4 |4 2| =8
‘ ey Clothing. . 14 |— 2 |+ 1| 92|+ 2|-1[=2]| =1
| Food produets. 5 106 |+ 2 |+ 1| 110 |+11 [+ 2 |— 1 + 1
| Stone, clay and glass . 90 |411 |[— 2 8 [+25 |— 7 |+13 | — 5
| | | Lumber produects. . ..... 69 |+ 5 [+ 1 63 |[+18 |— 4 |4+ 7| — 4
| | { Chemicals and produets .[ 95 [+ 8 |— 2 | 108 |+27 |— 2 [+11 - 2
1200 i SRl o~ | Leather and produets....| 93 |4+ 4 |— 1 91 |+19 [— 2 [4+10 | + .1
| | Paper and printing. ... .. 99 14 8 |— 1 }101 |+21 |— 3 |4+12| — &
| | Prmbine bt Sk 98 |+ 7|—1]| 9 (+18 | -3 |+13.| — 5
| TOTAL LOANS ()t(l_u:rs: b
Cigars and tobacco....| 66 |— 0 [— 1 62|14+8|—1|-—2] —2
, | AND INVESTMENTS Rubber tires, goods. . .| 86 [+ 3 |— 3| 86 |+ 6 |—11 |—11 | —12
. IOOO: i Musical instruments . .| 46 |—12 [—16 39 |—14 [=27 |—15 | —22
| * Figures from 2,347 plants. 1 Figures from 2,094 plants.
800 INVEST‘MENTS
‘ UMY el DTSR, Ll N
| amm W= R Cal
S 5 General Index Numbers
,--..-..--»"-J { i
600 »* G S RREA o Y S e e Covering twelve branches of trade and industry
LOANS f Employment Payrolls
i DL POV S3h o g (Indexes are percentages of the
it o R P 1932 average taken as 100. In- Per cent Per cent,
5 400 NN AT ST (o7 T Yo : dividual indexes are combined | July | change from | July | change from
| proportionately into general in- | 1937 1937
| dex number.) index | July | June |index | July | June
! 1936 | 1937 1936 | 1937
BALANCES AT RESERVE | E
{BANK AND OTHER BANKS | General index (weighted)....| 124 | + 9| — 3| 182 | 423 | — 5
200 s o i N Manufacturing. . . ........... 145 | +11 | — 1| 240 | 428 | — 5
! | Anthracite mining, . ... ... .. 7350 ~ 7 idastl' Cae. ieitsainy
1 Bituminous coal mining. ... ... 122 | +4 | -0 202 | 410 | — 5
[ Building and construction. . . . . 96 420 | — 1 123 +29 [ 4 1
Quarrying and non-met. mining| 127 + 9|+ 0| 252 +22 | — 6
O sl 5 s SR i e i e ) AT LY Crude petroleum producing ...| 160 -4 0| 167 4+ 7| —4
1936 1937 Public utilities. ... .. s 97 4+ 5] 4+ 2 104 4+ 8| —1
i il o colecli Retail trade. . piTaiael BT (1 4+ 5| =10 | 124 +12 | — 9
5 CA8U0S 1 Jrocess of codechion Wholesale trade. . ........... 17 | 45 —-0]119 | +11 | + 1%
Hotels 114 + 8 + 0 120 “+11 —]
——= — = Laundries 103 0| —7 119 +6| —9
Percentage change—July 1937 from July 1936 Dyeing and cleaning 110 + 3| —6] 130 +17 | —13
2] City areas* Vihnntguing Building | Retail
Employ- Wage permits ebits trade
ment payments | (value) sales
Allentown. ... +13 | 4se [ o | 4w | 40 INDUSTRIAL EMPLOYMENT AND PAYROLLS
Altoona......... 0 —13 +284 o e18 + 7
Harrisburg. . ... . +19 44 - 44 +17 +12 PENNSYLVANIA :
Johnstown....... +32 +72 - 39 +18 —11 12 MANUFACTURING AND NON-MANUFACTURING INDUSTRIES AND SERVICES
Laneaster. . ... .. +17 438 ~ 74 +19 +16 PERCENT 2 e oo
Philadelphia. . . . . ek 425 + 19 + 4 — 4 >
Reading......... +11 +20 — 48 +13 + 8 .
Seranton. ....... + 9 + 4 +237 + 5 - 4 175
Trenton......... +11 +28 — 49 — 0 +9 :{‘7
Wilkes-Barre. . . .| 4 1 + 7 — 53 — 8 + 0 PAVROLLS &
Williamsport. ... . {2 +12 + 51 -3 ipash s 17} I
Wilmington......| 418 +31 + 30 185 b1 . f | Sy
hy NV OHEIUL (o 4+ 4 21 + 23 TR CociBines 0 P .
Fh iy AL e i 7
¢ July 1937 from June 1937 ,\A..'
- Iy ]
Allentown. . ..... -1 -6 - 58 + 7 ~23 125 : 8L S ¥ -
Altoona. . . . -1 —18 +228 + 5 = LN o | & st %
Harrisburg......| + 3 -6 + 3 + 2 —21 ., P
Johnstown.......| - 2 +19 +126 - —18 i V—M
Phitn, s e nie il T e T i g
iladelphia,. .. .. T T = = =1 g MPLOYMENT
Reading ........ -1 - 8 - 27 + 3 —22 e I».' EMRLOA
Scranton........ -3 -9 + 54 +10 —24 o'
ALIBHEON. S o s o o -0 -6 — 48 T 9 —=32 75
Wilkes-Barre . . .. - 3 — 6 +134 + 7 —28
Williamsport. ... . -3 -7 +361 o B 0
Wilmington. ... .. -1 -2 + 62 —18 —35
SORlE: ST ;i =2 - 28 Sl it
1932 1933 1934 1935 1936 1937
» * Area not restricted to the corporate limits of cities given here.
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Index numbers of individual lines of trade and
manufactures

Philadelphia Federal Reserve District

Index numbers:

percentages of the 1923-1925 average as 100

Adjusted indexes allow for the usual Adjusted for seasonal variation Not adjusted
seasonal change in activity. P cont clangs
Unadjusted indexes reflect merely the
| actual change which may or may not | July||May |June|July Ju}¥0§]9137 fllg)?;;]i July [May|June| July
be typical. 1936|(1937|1937|1937 7 1936 |[1937(1937| 1937
Month| Year | mos.
ago ago 1936
Retail trade .
Sales
Total of all stores. . | .......... 83r|| 86 | 81 | 82 1 -1 + 7| 58r 89 | 82 | 58
Dopartment ......... 74 180 | 76 {78} —3 | — 11+ 7]52 80 | 75 | 51
Men’s appare! 5 68 | 80 | 85 | 69 18 | + 2 | +11 | 56 77 | 91 | 67
Women’s apparel. 991|105 | 98 | 95 2| — 3| 410 | 65r 108 | 95 | 63
BOOBE 0o o e thetl ..} 67| 93 | 79 | 72| — 8| + 8| 4+ 1] 61lr (110 | 94 | 66
Cradidn s vl e v s e 110r|) 94 | 88 (109 +23 | — 2 | +13 | 72r 99 | 83 | 71
Stocks of goods
Total of gllstores. . .. a ... ... 68r| 82 | 81 [ 83 | +3 | +22 |...... 62r o B i Ol W
])eparbment ................ 52 || 62 | 60 | 59 — 3| 413 |...... 48 62 | 58 | 54
Men'sapparel. . i .. cve. o 82 191 | 87 (106 | +22 | 4+29 [...... 67 91 | 84 | 86
Women'sapparel............ 106rjl111 |110 {127 | +16 | +21 [...... 79r 112 | 98 | 97
‘ it e SR ER SIS S A G4rll 73 | 71 |66} — T | + 4. ... 601 76 | 70 | 62
L@ B S LR 78r(|106 (106 {106 | — O | 436 |...... 78r (103 (103 {105
Rate of stock turnover
7 months (actual, notindexes) . .J. ...l vooleve oo faneiaensinn — 6% 2.28 2.5
Wholesale trade
Sales 4
Total of allbnes. . ... aueniin 88r|j105 (103 [100p] — 3 | +14 | 419 | 82r 97 | 98 | 92p
Boots and shoes............. 43 |55 | 57 |42 ] —26 | — 1| — 113835 54 | 49 | 35
B OO SIS PR F R N 1011|108 (109 [112p] + 3 | +10 | +10 | 95r |108 |105 |106p
3L e il ST S e, 56r) 59 | 57 | 56 | — 0 | 4+ 4 | 427 | 42r 55 | 52| 44
Electncal supplies 158 | + 6 | +75 | 464 | 74r (131 |122 |130
R ROPETIOH: — Licr s oo oisie wis ste 120 — 5| — 1 + 7 22 117 (129 |121
Hardware. 53| —156 | + 2 | +17 | 50 69 | 65 | 52
Jewelry. .. e 57 — 4| 4+9| 429135 49 | 49 | 39
| 27 oo o T SR 79} —12 | + 5| +22 | 71 92 | 86 | 74p
Stocks of goods
Hotallolallnes .. . Lok o 87 Il 76 |77 | T5pk — B | AL [eivass 67 75 | 75 | 74p
Boots and shoes. 20130 | 37 {40 + 8| +36 |...... 29 29 | 35 | 40
IR auc | ST R RN 40r| 51 | 50 | 50 | + 1 | 425 |...... 41r 50 | 50 | 51
Electrical supplies........... 971|124 (120 (108 | —10 | +11 |...... 97r |118 [117 (108
; Gm(-enes .................. 73r| 81 | 82 | 78| — 6 | + 7 |...... 67r i i B i §
HATAWATE. o ol oo i s gw e 70 183 {79 | 81 | 4+ 3 | +17 |...n. 70 86 | 81 | 81
IRt ) N I R T 51 (48 | 49 | 62 ] +6 | 4+ 1 [...... 59 51 | 53 | 59
Raperid, U TS i N bt 683 1168 ). 86, 67p) 4 1| 6 L. 5. 63 68 | 66 | 67p
Rate of stock turnover
7 nonths (actual, notindexes)i 1. . - Ml coali vl sl sl il vove +13% 3.36] 3.80
Output of manufactures
O D RO ey aloim s i iBhey haiwie aleos 56 || 80 | 7: 83 | +13 | +48 | +7 51 84 | 70 | 76
Steel . + 7| +23 | 438 |81 106 |104 | 99
Iron cashings ................... —15 | 410 | 433 | 7 094 | 99 | 82
Steel castings. ... ... +16 | 413 | 438 |110 105 (125 |124
Flectrical apparatus. — 2| 427 | 431 j103r [107 {126 |131
Motor vehicles.......... 5 —21 | +23 | 492 | 156 33 | 28 | 18
Automobile parts and bodi ! — 8| + 1| +16 ] 66 i) N A v
Locomotives and cars............ - 7| 422 | +45 | 35 44 | 47 | 42
Shipbutding: . .0 . v i ve deee iy + 4 | +11 | +14 [224 257 1242 1247
Silk manufactures. .. . ...o el .. - 3| +5| +19] 91 94 | 95r| 95
Woolen and worsteds. ........... —22 | —23 | + 5| 68 75 | 69 | 53
Cotton produshsi. v, - - « s abien 5565 |67 | 73| + 8 | +31 | +35 | 48 64 | 64 | 63
Carpets and THEB. . . i ivis o v irieen s 124 (158 |143 [100 | —30 | —20 | 430 |113 153 (137 | 92
A TT Ul o RO TN T S 120 [110 |113 (117 | + 4 | — 2 | + 4 ]| 98 110 |110 | 96
(o Lo AR R I G S 154 [[147r|138r({144 | + 4 - 71+ 7128 1481(138r(120
CoE ey QI R i S 56r| 62 | 50 | 55 | +9 | — 2 | 425 | 651 70 | 60 | 64
ER R I R o S e S 52 || 67 | 56r| 60 | + 6 | 416 | 449 | 50 71 | 59r| 58
Lumber and products............ 20139386 33| —9 | +12| 430 ] 32 36 | 37r| 36
Bread and bakery products....... Casealls 3 ot LT R DR el T s SR RO 94 | 94 | 96
Slaughtering, meat packing....... 88192 (89 |80 | —10 | — 8| + 7179 92 | 85 | 73
BUgBrYefining oo L adaa s 168 (109 | 67 | 87 | 430 | —48 | —10 171 134 | 71 | 88
Canning and preserving.......... 72166 | 69 | 69p] +- 0| — 3| + 6| 58 50 | 50 | 48p
(R VR S L SR g R 97 101 | 95 | 94| — 1| —'4 | + 8 |105 98 (103 |101
Paper and wood pulp. ........... 67 (|76 |77 | 77| — 1| +14 | +15] 65 76 | 77r| 74
Printing and publishing. . ........ 87 100 |102 | 98 | — 3 | +13 | +14 | 84 101 [101 | 96
et ARG ios e o3 o) shels orets 161 (181 (181 (176 | — 2 | 410 | 427 |150 165 |172 |164
Leather, goat and kid............ 123 {1136 [127 (135p] + 7 | +10 | + 5 |109 124 |128 (119p
R WA S RS e 831193 |92 (96| + 5| +16 | 416 | 81 94 | 92 | 94
Paints and varnishes............. 91 || 98 [100r|101 | + 1 | +12 | 417 | 84 104 |102r| 94
Petroleum produets. . ........... 150 |l170 166 [168p] + 1 | 412 | 410 |151 1711|167 [169p
Eoke; byr-product. . oo oot v 113 (128 |124 (134 | + 9 | +19 | 424 |111 133 |124 [132
* Computed from data unadjusted for seasonal variation. p—Preliminary. r—Revised.
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