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Business and Banking Conditions in the United States

In February industrial production
increased by less than the usual sea-
sonal amount, following sharp advances
in December and January. Wholesale
prices of many leading commodities

At textile mills activity in February
declined somewhat from the relatively
high rate of the preceding month. In
the meat packing industry output con-
tinued to decline.

Distribution. Daily average volume
of revenue freight-car loadings showed
a seasonal increase in February and
little change in the first half of March,
Department store sales increased in

showed little change in February and Factory employment increased be- February, a month when there is
declined in the early part of March; tween the middle of January and the usually little change, and the combined
prices of livestock and meats, however, middle of February by more than the total for the first two months of the
advanced further in February and con-  usual seasonal amount, reflecting sub-  year was larger than a year ago by 5
tinued at relatively high levels during stantial increases in working forces in  per cent.

the first three weeks of March. the automobile, machinery, iron and Wholesale commodity prices. During
Production and employment. Daily steel, and wearing apparel industries  {}e period from the beginning of Feb-
average output of basic industrial com- and smaller increases in many other ruary to the middle of March there
modities increased in February by an lines. At meat packing establishments \yere wide movements in prices of
amount smaller than is usual at this employment continued to decline and at many individual commodities, while the

tobacco factories it showed less than ;

season and the Federal Reserve Board’s
index, which makes allowance for sea-
sonal variations, declined from 91 per
cent of the 1923-25 average in Janu-

the usual seasonal growth. Payrolls
at manufacturing establishments also
increased considerably in February. In
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general level of wholesale prices, as
measured by the Bureau of Labor
Statistics’ index, showed little change.

ary to 8 per cent in February. At non-manufacturing industries employ- s FACTORY EMPLOYMENT pox e
steel mills activity increased further —ment and payrolls showed little change. i
during the early part of February; Total value of construction contracts ~ |"° A
later in the month and in the first three awarded in the period from January 100 100
weeks of March, however, activity de- 1 to March 15, as reported by the F. W. 20 %0
clined, contrary to seasonal tendency. Dodge Corporation, was smaller than @ \ A =
= In the automobile industry produc- in the corresponding period last year, ™
tion continued to increase and the out- reflecting a reduction in the volume of i \/~ / b3
put indicated for the first quarter is public projects. The value of contracts 0 it ™ o0
larger than in the corresponding period awarded for residential building during R T Y=gt~ s
of any other year since 1929. Lumber this period showed a slight increase
- 1 o ne & ;or th : Tyt . Index of factory employmesnt, adjusted for
Pt oduction remained at a low level. over the low level of a VERL 480, seasonal variation. (1923-1925 average = 100.)
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sonal variation. Latest figure based on data for March 13.
for December and January and estimate for
o February.
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In the third week of March prices of
cotton and other textiles, grains other
than wheat, coffee, rubber and tires,
scrap steel and tin were considerably
lower than at the beginning of Feb-
ruary, while prices of livestock, meats
and sugar were higher.

Bank credit. During the four weeks
ended March 20 member bank reserve
balances declined by $280,000,000,
principally in consequence of an in-
crease in Treasury deposits with Fed-
eral reserve banks built up in connec-

tion with March 15 fiscal operations.
Excess reserves of member banks de-
clined to about $1,950,000,000. De-
mand deposits (net) of weekly report-
ing member banks in leading cities
increased further by $380,000,000 dur-
ing the four weeks ended March 13.
The balances of other banks with re-
porting banks increased by $100,000,-
000 while government deposits de-
clined, reflecting the withdrawal of
funds from depository banks. Loans
and investments of reporting banks in-

creased by $275,000,000. There was a
further growth of $85,000,000 in hold-
ings of direct obligations of the United
States Government and a smaller in-
crease in obligations guaranteed by the
government. Loans to brokers and
dealers in securities increased by $130,-
000,000 while other loans showed little
change.

Yields on United States Govern-
ment obligations declined slightly fur-
ther, and open market money rates con-
tinued at a low level.

Business and Banking Conditions in the
Philadelphia Federal Reserve District

Business activity in this district gen-
erally showed improvement during
February but some slackening in
March, according to early indications.
Industrial production increased slightly
more than usual from January to Feb-
ruary reflecting wholly larger output
of manufactures and bituminous coal.
Compared with a year ago, industrial
output was 4 per cent greater and the
total production in the first two months
was nearly 7 per cent larger. Prices
of raw materials and finished products
were higher while those of partly
manufactured goods were somewhat
lower in February this year than last.

The value of retail trade sales rose
by a larger amount than was expected,
following an exceptionally sharp de-
cline in the previous month. Whole-
sale trade, on the other hand, showed
little change. Other indicators relat-
ing to distribution failed to measure up
to their usual levels, except for the
sales of nmew passenger automobiles
which increased greatly since January.
Comparisons with last year continue
favorable, although in the case of re-
tail trade March sales are reflecting

the influence of the Easter season
which occurs about three weeks later
this year than last. Collections rela-
tive to outstanding balances continue
to show improvement over last year.

The value of shipments of dairy and
poultry products by farmers in this
section to the principal eastern markets
has increased materially in comparison
with last year, reflecting in part higher
prices. Compared with the average
for 1931-33, sales of these products
early this year were about 40 per cent
larger. Estimated cash income of local
farmers largely from these products
last year amounted to about $126,495,-
000, or 65 per cent of their total cash
income.

The volume of employment and wage
payments by twelve branches of indus-
try and trade increased a little more
than usual from the middle of January
to the middle of February, according
to this bank’s indexes prepared from
reports of 10,547 establishments in
Pennsylvania which employed over
787,000 workers whose earnings
amounted to about $17,364,000 a week.
Compared with February 1934 em-

ployment continued 2 per cent and
payrolls 11 per cent larger.

Manufacturing. The demand for fac-
tory products has slackened and sales
generally have declined since the mid-
dle of last month. The volume of un-
filled orders for most manufactures
about the middle of March seemed
considerably smaller than in the pre-
vious month and somewhat below that
of a year ago. Current reports indi-
cate that lately there has appeared a
marked degree of hesitation with re-
spect to new business commitments,
particularly in the case of most textiles.

Inventories of finished goods showed
little change while stocks of raw mate-
rials have declined. The majority of
reports indicate that in comparison
with a year ago holdings of both
classes of commodities about the
middle of March were smaller, despite
some individual cases showing in-
creases in stocks of certain merchan-
dise.

Collections have fallen off noticeably
during the month and with a few ex-
ceptions have been smaller than last

INDUSTRIAL AND TRADE ACTIVITY

PHILADELPHIA FEDERAL RESERVE DISTRICT

FREIGHT CAR LOADINGS

ALLEGHENY DISTRICT

PERCENT

125

PERCENT

T
1923-25AVG.2 100

RETAIL TRADE

MERCHANDISE AND
. MISCELLANEOUS

0 (64.9% _OF TOTAL)

- ———
1923-25AVG. =100

100 * o

100

OUTPUT OF
75

FACTORIES AND MINES

.
[}
»
.
X
\i

75—

50

(4

2
.«

25

: :
i -
VALUE OF
BUILDING CONTRACTS W% '
|

|
Q [LADJUSTED FOR SEASONAL VARIATION

e

25

ADJUSTED FOR SEASONAL VARIATION

COAL

(235% OF TOTAL) _

g

oy 4
& _
TOTAL

1930 1831 1932 1833

1930

1934 1935

1931

1932 1933 1934 1935

Source: F. W. Dodge Corporation for building contracts.

rgorF S

ER
ttp:/fra &9&10 iﬂ’stfgd.org/

Source: American Railway Association.,




yvear. Price concessions at factories

lately have been more numerous than

for some months past, although whole-
2 sale quotations for finished products in
the aggregate have registered only a
fractional recession since last month.
The index number of the Bureau of
Labor Statistics based largely on man-
ufactures in the week ended March 16
was 77.3 per cent of the 1926 average
as compared with 77.7 a month ago and
78.6 last year.

Factory employment and wage dis-
bursements in this district increased a
little more than usual from the middle
of January to the middle of February,

( and both were fairly well maintained
about the middle of March, according
to preliminary indications.

At Pennsylvania factories, the num-
ber of wage earners rose almost 2 per
cent and the amount of wages as well
as the number of hours actually worked
increased about 7 per cent in the
month. This upturn was slightly
larger than usual; it compares favor-
ably with changes in the same period
of the past ten years, though the gains
were not as large as they were a year
ago.

Wage earners in the payroll period
about the middle of February on the
average worked around 34 hours a
week as compared with 32.8 hours a
month ago and 32.5 hours a year be-
fore. Average earnings per worker
approximated fifty-eight cents an hour,
showing little change from the previous
month, but in comparison with last
year they have continued 5 per cent
larger.

The February index of employmen
in Pennsylvania factories was 76, rela-
tive to the average of 1923-25, or 5 per
cent higher than a year ago. The pay-

roll index rose to 62, or 16 per cent
above last year. The trend of em-
ployment, payrolls and working time
has been upward since the low levels
reached early in 1933, barring the
minor and major fluctuations which
occurred in the past two years.
Productive activity of manufactur-
ing lines in this district during Febru-
ary expanded to a larger extent than
usual. This bank’s index of output,
which is adjusted for the normal sea-
sonal changes, rose to 70 per cent of
the 1923-25 average as 100, compared
with 69 in January and 66 in February
last year. In consequence, the loss
sustained in January was virtually off-
set, so that the rate of production for
the first two months of the year was
about 8 per cent higher than in the
same period last year.
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Business Indicators
Philadelphia Federal Reserve District

Index numbers: percentages of the 1923-1925 average taken as 100
(Al figures are rounded from original data)

Adjusted indexes allow for the usual Adjusted for seasonal variation Not adjusted
seasonal change which results from an
uneven distribution of business be-
tween the months of the year. Percentage com-
parison
Unadjusted indexes reflect merely the
actual change which may or may not
be up to the usual seasonal expecta- | Feb. | Dee. | Jan. | Feb. | Feb. 1935 1935 Fep.|Dec.| Jan, |Feb.
tions. 1934 | 1934 | 1935 | 1935 with thl;‘ 1934/1934| 1935 |1935
Month| Year | MO8
el 1934
Industrial production........| 68| 71| 69| 70p| + 2| + 3 |+ 6| 069 68| 69 | 72p
Manufacturing—total. . 4 66 vil 69 4 +3| +6|+8 67| 68 68 | 72p
DURABLE GOODS. . ... 46 50 51 52p) + 3 | +14 [+15 | |-eui]eenns]s =
CONSUMERS’ GOODS.......... .| 82 86 82 860 4 3 | 48 T L s ails et i
Metal products. .............. 48 58 61 61| — 0| 426 [+26 49| 55 59 | 62
Textile produets. . ............ 79 81 83 86p| + 3| + 9 [+20 85| 79 86 | 92p
Transportation equipment. .. ... 42 53 47 47 | — 0| 410 |+12 43| 53 46 | 47
Food produets. ............... 68 76 61 67pl + 9| —2|— 7 67| 74 61 | 65p
Tobaceo and products. .. ...... 88 97 79 8| +4+5|—6|—8 75| 70 65 | 70
Building materials............. 21 23 20 21| +4 | —13 |—11 21( 21 17 | 18
Chemicals and products........ 97 | 102 99 | 100p] + 0| +3 |4+ 0 961102 97 | 99p
Leather and products.......... 111 | 113 | 118p| + 4 | — 8 [— 6 | 136|105 | 117 |125p
Paper and printing. . . . 79 79 8| +2|—2|— 2 82| 80 79 0
Flectric power output.......... 194 |1 191 | 187 | — 2 | 4+ 1 [+ 2| 197|207 | 202 |198
Industrial use of electricity. . ... 136 | 151 | 140 | 144 | + 3 | + 6 410 | 135/143 | 136 143
Coal MR 5% v vt v, o0 ate s pibpans 86 70 74 681 — 8| —20 |—13 92| 70 73
Amthractbei s’ o L. it o vt 89 72 76 68p] —10 | —24 |—16 95| 71 82 | 73p
BAWBOuR U0 fe 10 s 3 sdaeis 61 59 60 70 | +16 | +15 |+11 67| 62 69 | 76
Employment and wages—Pa.
Factory wageearners, ,......ooool.ionalevvee]eevileoanns + 2% + 5% 4 7H 72 75 75 | 76
b ot | WU RS SN0 DN S + 7*% +16* +19% 53| 58 58 | 62
Employe-hours (1927-28=100). . .|.....|..... ... . ... + 7% 4-11*/413% 55| 57 57 | 61
General—12 occupations:
Emnployment (1932=100) . .....J.....feveslvonddinins 4+ 1% 4 2% 4 2% 104|110 | 105 |106
: Payrolls (IO =000 s r o e sl + 6% <411%411% 113|121 | 118 |126
Building and real estate
Contracts awardedf—total.......| 32 33 26 23p| —14 | —29 [—28 30| 25 21 | 22p
Contracts awarded{—residential. .| 16 11 10 11p| +12 | —31 |—34 14| 9 7 9p
Permits for building—17 cities. .. .| 11 6 6 41 —20 | —59 |—48 8| 4 31 3
Mortgages recorded—Philadelphial 19 14 8 6| —32|—69 —58 | 20/ 16| 10| 6
Real estate deeds—Philadelphia . .| 42 52 45 45| + 1| 4+ 8 [+ 8 42| 51 42 | 45
Sheriff deeds (1980=100)......J.....J.cc.fou... coweo] +12% — 3% — 0% 141| 98 | 122 |137
(lherdeeds (1980e=100). .. .ol ai)eoes devenaline. -+ 5% +22% 4+16% 46( 88 53 | 56
Writs for Sheriff sales—Phila. ....| 987 | 795 | 892 | 761 | —15 | —23 [— 5 |1007|811 |1026 |776
Distribution
Retail trade—sales.:............ 54 67 55 59p +7| +8 |4+ 3 45(110 45 | 48p
Retail trade—stocks............. 63 61 63 BIpl — & | =8 |ieois 60| 58 56 | 58p
Wholesale trade—sales........... 73 72 79 9] — 0| + 8 [+ 7 67| 81 70 | 72p
Wholesale trade—stocks . e [ 70 67 70} + 4| +71..... 65| 66 66 | 69p
Life insurancesales.............. 93 [ 115 | 146 | 105 | —28 | 413 |+31 | 107|121 | 130 [121
New passenger auto, registrations .| 54 93 83 98 | +18 | 480 (496 40| 50 45 | 72
Freight car loadings—total . . . . . .. 61 57 60 59|l—1]|—2|[—-0 59| 52 55 | 68
Mdse. and mise. (64.99, of total)] 58 56 60 601 — 1|+ 2|+ 2 54| 50 52 | 55
(‘?oal (23'.5% oftobal) L v 77 63 70 0] +0|—9|—4 84| 66 75 | 76
Business liquidations
I R A S o BN Ul I ceves| —14% 422% 184 69| 54 99 | 85
Amount of liabilities............. AR te e S B +36% —16%—28% 60| 35 36 | 50
Payment of accounts
Check payments. .. ............. 64 75 74 7 4+ 0| 417 [+18 64| 81 76 | 75
Rate of collections (actual)
Retafl trades 00 oS 26 29 27 28| 4+ 6| 410 |..... 25| 29 32 | 28
5 Wholesale trade. .............. 7 67 72 Th ] = 201+ 5. s fanl TaRin s 71 | 66
Prices—United States
WHoOLESALE (1926=100).........0.....0.....[ ... .| oe + 1% 4 84+ o¥ 74| 77 79 1 79
g produsta ity . s e s s el + 2% 4-20%4+31% 61| 72 78 | 79
Toadar . skl 0 % AN NS s St [ coeod]| 3% 24%(4-24% 67| 75 80 | 83
Other commModitiBa:. . ;.. vociv voicle's ops o ol o ainteall =0 — O S TR 78 | 77
ReraL roon (1913=100).......}.....|.....|.....|..... + 3% +13*%4+13% 108[114 | 118 |122
e TR S . R SRR e e + 3% 4 8*4 9% 117|118 | 123 |126
o TR G RS A T o R + 2% 4 8%+ 84 115(117 | 121 124
Per cent change
Tom
(000,000’s omitted Feb. Nov. Dee. Jan. Feb.
in dollar figures) 1934 1934 1934 1935 1935
Month Year
ago ago
Banking and credit
Federal Reserve Bank
Bills diseounted. .. . ..o iocens s $ 20 $ 1 $ 1 $ 1 $ 1 0 —95
Other bills and securities. . . . . .. 172 169 170 171 171 0 =51
Member bank reserves. ,....... 150 198 204 217 216 =0 +44
AT T S S e R Sl 63.1%| 66.2%| 67.29%| 67.2%| 67.5% —+0 =7
Reporting member banks
Loans to customers............ $471 $434 $432 $428 $421 —2 -11
Other loans and investments. . . . 570 613 618 643 661 +3 416
Net depoBits. .............s0es 988 1051 1068 1107 1112 40 +12
Bankers’ acceptances outstanding .| 15.2 13.7 12.8 13.0 12,7 —2 =10
* Computed from data unadjusted for seasonal variation. p—Preliminary,

1 Three-month moving daily average.
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Output of such textile products as
woolens and worsteds, knit goods,
and floor coverings showed increases
larger than usual while in the case of
silk and cotton manufactures gains
were smaller than customary. Indus-
tries fabricating iron and steel products
as well as shipyards reported improve-
ment while activity in the manufacture
of electrical apparatus and automo-
bile parts and bodies declined more
than was expected.

Production of the principal building
materials has continued at extremely
low levels, reflecting a similar condi-
tion prevailing in building and con-
struction.  Nevertheless, output of
cement and brick registered rather ex-
ceptional gains while that of lumber
and its products failed even to main-
tain the usual rate of activity. Most
of the other indicators, particularly
those including some of the foods,
cigars, leather products, and explo-
sives registered improvement to a
larger extent than customary between
January and February. .

Output of electric power during Feb-
ruary was 2 per cent smaller than in
the preceding month ; usually it shows
little change in this period. Compared
with a year ago, production of elec-
tricity was 1 per cent larger. Total
sales for all purposes during the month
increased 4 per cent, owing almost en-
tirely to larger consumption of power
by industries which purchased about
51 per cent of all electrical energy sold
by ten systems during February.

Coal and other fuzls. Output and
shipments of anthracite during Febru-
ary declined by larger than usual vol-
umes, after three months of an excep-
tionally high rate of activity which was
accompanied by sizeable reductions in
inventories. Figures for the first part

e 8
tlouis
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Source: U. S. Bureau of Labor Statistics.

of March indicate a further drop in
productive activity, reflecting largely
a seasonal trend and some labor diffi-
culty prevailing in certain anthracite
sections. Production and shipments of
bituminous coal again increased not.ce-
ably instead of declining as usual be-
tween January and February. This
upward trend has continued since Au-
gust, reflecting largely increased in-
dustrial consumption by steel works
and rolling mills, many other manu-
facturing lines and to some extent elec-
tric power plants, railroads and by-
product coke ovens. The trend of coal
production since September generally
has been upward, although in compari-
son with last year the output of an-
thracite shows a considerable decline
while that of bituminous coal an in-
crease of about 10 per cent.

Output of by-product coke for
third successive month showed an ex-
ceptional rise. The volume of gas
and fuel oil produced by the petroleum
refining industry has fallen off a little
further and was considerably smaller
than a year ago.

the

Per cent
(Output and TFet change from
shipment figures are l'l'i)j e
daily averages) Moanth| Vaas
ago Ago
Anthracite ;
Production.......tons| 194,000 | —11 —23
Shipments. ......tons| 179,343 | —15 | —24
Stoeks., ... .. 1000 tons 1,415%| —26 +95
Prices. .. .(1926=100)| ~ 82.3| 0| + 1
Employment...... No.| 110,777 | + 2 | + 2
Bituminous
Production. ... ... tons| 365,000 | 411 | +15
Shipments. ...No. ears| 26,653 | + 4 + 4
Prices. . . .(1926 =100) 96.4 | +0| 4 6
FEmployment...... No.| 132,636 | + 1| 4 8
oke |
Prod...(1923-25=100) L) S O S S B S
Prices . . . . (1926 =100) 88.8| +3 | + 6
Gas and fuel oil '
Prod.. . (1923-25=100) 980N — 1.} =13
Prices. . .. (1926 =100) 58.51| 4+ 3 | 0

au of Labor
1 January.

Sources: Bureau of Mines and Bure
Statisties. * Kstimated.

Wholesale prices of solid fuel have
continued firm for  several months.
The index number of the Bureau
of Labor Statistics for fuel and light-
ing materials was 73.8 for the week
of March 16, compared with 74.0 a
month ago and 72.6 a year ago.

Building and real estate. Awards of
building contracts in this district in
February totaled about $4,493,000, a
decrease of 14 per cent from January
and a drop of nearly 17 per cent as
compared with a year ago. This de-
cline in the month was contrary to the
usual seasonal tendency and continued
the downward trend that has been in
evidence since last October. Some sea-
sonal upturn in March is indicated by
preliminary reports.

The wvalue of contracts awarded
largely . for apartments and hotels

showed an exceptionally large gain
from January to February while
awards for family houses registered
only a small increase. Contract awards
for public works and utilities, on the
other hand, decreased sharply, while
the non-residential class increased ow-
ing solely to miscellaneous buildings.
Thus far this year the value of all
contract awards has been 28 per cent
smaller than in the first two months of
1934. :

Prices of building materials show
only a small degree. of fluctuation since
arly  February, following a gradual
recession that began in July of last
year. The index of the Bureau of
Labor Statistics on March 16 was 84.6
per cent of the 1926 average, or the
same as a month earlier, and compared
with 86.2 per cent a year ago.

Ordinary conveyances in February
increased in the city areas of Philadel-

phia, York and Wilkes-Barre but de-
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Per cent
change
Building contracts el el o CHSEY
Philadelphia 1935

Federal Reserve (000’s From 1935
District omitted) Honih from

4 2 mos.
220 | 1934
Residential. . ......... $ 977 | + 53 | —50
Apts. and hotels.. ... 441 | 4270 —63
Family houses....... 536 | + 38 —40
Non-residential........| 1,818 | + 16 | —15
Commercial......... 522 | — 0 +10
Pactories. . ......... 386 | — 30 +16
Educational......... 136 | — 34 —=Al
All'other. . ....i. .o 774 | 4167 —22
Total builaings....| 2,795 | + 26 —31

Public works and utili-

TR o o 1,698 | — 43 —25
Grand total....,.. $4,493 | — 14 | —28

Source: F. W. Dodge Corporation.

clined in most other sections. The
value of mortgages recorded at Scran-
ton and Lancaster showed a large per-
centage increase while in Philadelphia,
as in several other large city areas,
they declined sharply. Foreclosures
in Philadelphia increased 12 per cent
in February and showed practically
no change in the first two months this
vear as compared with last.

Distribution, trade and service. Ship-
ments of commodities by railroad
freight in this section, which have been
well sustained since last November,
showed somewhat less than the usual
rate of gain from January to February
and were about 2 per cent below the
level of a year ago. Deliveries of mer-
chandise and miscellaneous commodi-
ties, which constitute nearly 65 per
cent of all freight car loadings in this
region, failed to maintain their cus-
tomary seasonal level in February, as
did those of grain and forest products,
while shipments of coal and coke regis-
tered further gains. Rail freight load-
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ings, chiefly of manufactures, originat-
ing in the Philadelphia industrial area
showed a larger than usual increase
from January to February and were
at approximately the same level as a
year ago. Shipments in early March
were well sustained, though compari-
sons with last year were less favor-
able than in previous months.

Business at wholesale, after showing
an unusually small decline at the turn
of the year, was maintained at about
its customary seasonal level in Febru-
ary, when the dollar sales of eight im-
portant lines combined registered an
increase of 4 per cent over January.
As compared with a year ago, dollar
sales were 8 per cent larger, all lines
with the exception of shoes and
jewelry, which declined sharply, re-
porting increased sales. In early
March demand showed little change as
compared with the month before, ac-
cording to preliminary reports. Stocks
of merchandise at wholesale establish-
ments increased 5 per cent in February,
a somewhat larger gain than is to be
expected, and were 7 per cent larger
than a year ago. The rate of stock
turnover was 6 per cent more rapid
in the first two months this year than
last.

Retail trade sales of department, ap-
parel, shoe and credit stores combined
increased 7 per cent from January to
February, after allowance is made for
the number of trading days and the
usual seasonal change. In early
March, however, demand for general
merchandise slackened considerably, ac-
cording to preliminary reports, and was
less active than a year earlier, reflect-
ing partly the late occurrence of Easter
this year. Our seasonally adjusted in-

dex number of dollar sales was 59 in
February, relative to the 1923-25 aver-
age as 100, in comparison with 55 in
January and 54 a year ago. The value
of retail sales in the aggregate was 3
per cent larger in the first two months
this year than last. Inventories at re-
tail establishments increased less than
usual and at the end of the month were
3 per cent smaller than a year ago.
The rate at which stocks of merchan-
dise moved in the first two months this
year was 10 per cent higher than last
year.

At retail stores the ratio of collec-
tions to receivables declined less than
usual in February so that there appears
to have been an improvement of about
6 per cent, while in wholesale lines the
payment of accounts failed to maintain
its customary seasonal level by 2 per
cent. As compared with a year ago
collections in relation to outstanding
balances in both channels were larger,
the extent of this improvement amount-
ing to 10 per cent at retail and 5 per
cent in the case of wholesale.

Sales of new passenger automobiles,
as measured by registrations in this
district, increased by a much greater
percentage than is usual from January
to February and were the largest for
that month since 1930. Our seasonally
adjusted index stood at 98 per cent of
the 1923-25 average in February, as
compared with 83 in January and 54 a
vear earlier. In the first two months
this year the number of units sold was
nearly twice as large as in the same
period last year.

Activity of commercial hotels in this
district has slackened, following a
sharp increase in January. Room oc-
cupancy and income from all sources
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decreased from January to February
but continued substantially above a
year ago. Further comparisons follow :

Per cent change
Hotel business :
Philadelphia Federal I °P-1935from| 1g35
Reserve District TRt mem
Jan. | Feb. e
1935 | 1934 | 1934
ERBEEIID L O e e =0 = () SO
Room ocecupaney. ....... = +11 +11
Per cent of capacity used:
Feb. 1935 o b2
Jan. 19 ¢ hs :')2. 1
Feb. 1934....... 44 .4
Revenue from:
Guest rooms =1 + 9 +10
Baads. s 50 il A8l e + 9
Other sources. . ....... —4 +11 +14
Total revenue. ...... + 9 +10

Banking conditions. Loans to cus-
tomers at reporting member banks re-
cently have varied little. Those with-
out stock or bond collateral, which
probably are most representative of
accommodation extended to business,
have been running at a level somewhat
under that of a year ago. Reserves
of member banks in total remain
greatly in excess of the requirements
of law.

Contrasting with the situation over
most of the past year, the balance of
payments in commercial and financial
transfers to and from other sections of
the country was in favor of this dis-
trict during the four weeks ending
March 20. Operations of the Treas-
ury likewise helped to make funds
available to local banks, although the
11%% million excess was not as great
as in the previous month owing to a
sharp rise in receipts caused primarily
by income tax payments. Funds ac-
quired in interdistrict transactions and
amounts supplied by operations of the
Government were absorbed partly by
a rise of 2 millions in currency demand
and an increase of 914 millions in non-
member deposits at this bank, which
was due mainly to outstanding checks
issued in connection with the Govern-
ment’s relief program. A sufficient
sum remained to add more than 6 mil-
lions to the reserve deposits of mem-
ber banks.

Borrowings of member banks from
this bank totaled little over half a mil-
lion dollars on March 20, much the
same as the figure of a month earlier.
Industrial advances actually made show
a small decline, as repayments ex-
ceeded further advances; the total of
loans and commitments approved by
the bank to provide working capital
for established industrial and commer-

cial businesses, however, increased
from $6,828,000 to $7,280,000.

There was a rise in the reserve ratio
of this bank from 67.3 to 69.2 per
cent; this reflected a small decline in
Federal reserve note circulation and
an increase of 26 millions in cash re-
serves, caused chiefly by transfers and
deposits made to the credit of the
bank by the Treasury, which were
only partly offset by an expansion in
the deposit liability.

Deposits of the weekly reporting
member banks reached a new high
point for the year on March 13 but
declined in the following week, owing
no doubt largely to income tax pay-
ments. Comparison of the figures on
March 20 with those for four weeks
earlier shows decreases in time funds,
in balances to the credit of the Gov-
ernment, and in amounts due to banks,
but a rise in demand deposits. Bal-
ances held with correspondent banks
declined, but there was some increase
in reserves at the Federal reserve bank
and in the total of loans and invest-
ments. The change in the latter was
due to a rise of 4 millions in loans to
the open market and 4 millions in mis-
cellaneous securities, which more than
offset decreases in holdings of securi-
ties of the United States and in obli-
gations fully guaranteed by it, and a

Reporting member banks '\ggr. };%h‘ 1\%5117'
000,000’s omitted) 1935 | 1935 | 1934
Loans on securities:
To brokers and dealers in
NG Y K0T i e srabis $ 20/% 18| 22
To brokers and dealers
elsewhere.,........... 15 15 12
PO OERETR. S .2 ol ety 164 165 208
Total loans on securities. . . .|$ 199|$ 198(% 242
Acceptances and commercial
§3T 07 R A OO 24 22 14
Loans on real estate........ 72 721 949
Otherloans. .............. 168 169/
Totalloans, ;. ¢ v oo e ovis $ 463|% 461($ 505
U. 8. Government securities. 300 301 288

Obligations fully guaranteed

v U. S. (zovermnnnt . 56 58 "
Other securities. s 269 265 } 245
Total loans and invest-
(012 I e AU $1,088/%1,085|%1,038
Net demand deposits. .. .... 751 735 658
Time deposits. .......c..... 306 31« 310
Government deposits. 62 65 74
Due from banks. . I 158 165 134
Dije to banks. .. ) . vanei 248 257 203
Reserve with Federal Re-
serve Bank,.......... 148 144 148

falling off of 2 millions in loans to
customers.

Average reserves of all member
banks declined from 217 millions in
January to 216 millions in February.
In the latter month reserves in excess
of legal requirements amounted to
nearly 90 millions or 70 per cent over
the required amount; this was far in
excess of figures for the years prior
to 1934. Actual reserve deposits on
March 9 were nearly 234 millions, a
new high point.

The only offers of new Govern-
ment securities for cash during the
last four weeks were those of savings
bonds, made through the post-offices,
and Treasury bills. Treasury bonds
and notes were offered under date of
March 15, but only in exchange for
older securities.

Outstanding acceptances of banks in
this district declined from $13,046,000
to $12,671,000 during February, and
the national total decreased from 516
to 493 millions according to the Amer-
ican Acceptance Council. In the past
year the figures for the entire coun-
try have dropped 257 millions, or more
than one third; 91 millions of this
was in bills covering domestic ware-
house credits, 80 millions in export
bills, and 75 millions in bills based
on goods stored in or shipped between
foreign countries.

FedeBral Ee?ewe Changes in—
ank o whisd
Philadelphia g

(Dollar figures in o Four One

millions) weeks year

Bills discounted. . . .[$ 0. —%0.1 |—%15.5
Bills bought. . 05 [ 100 = SANE
Industrial advances . 3. — 0.1 |4 8.7
United States secu-

PIAERL L 167 .1 0 0

Other securities..... 0 Q) =gl
Total bills and
securities....|$171.9 (—%0.2 |—§13.8
Fed. res. note cir-

culation. ........ 2335 |— 1.0 [— 2.5
Fed. res. bank note

circulation—net . . 0 0 S =97:8
Member bank re-

serve deposits....| 223.9 |+ 6.3 [+ 12.6
U. 8. Treasurer —

general account ..| 11.4 |+410.1 |4+ 9.0
Foreign bank de-

OBEES Do 1 Bt 1.7 8008 e
Other deposits...... 11.4 |+ 9.6 |+ 0.3
Total reserves. . .| 333.4 [+26.2 |4 13.5
Reserve ratio. . 69.2%|+ 1.9%|— 0.1%

RESERVE BANK CREDIT AND THE

FACTORS THAT AFFECT IT

Philadelphia Federal Reserve District
Feb. 21 to Mar. 20 inclusive—in millions of dollars

Sources of funds

Reserve bank credit extended in district. — 0.6 l
Commercial and financial transactions

(chiefly interdistrict) .c.o.ocv0vvvenee +. 7.6
Treasury operations. .. ...............

LR g

Uses of funds

Cintenny demaands & oo iasav e i
Member bank reserve deposits. .......
Nonmember deposits at reserve bank . .
Unexpended capital funds of reserve bank + 0.1

+++
E=f=c) -]
oW

4 byt 7Y (LR PRI R o el

Note: This table gives, in balance sheet form, a summary of the banking changes which have had an
influence on the amount of reserve bank credit in use in this district.
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Employment and Payrolls
. .
LOANS TO CUSTOMERS in Pennsylvania
REPORTlNG MEMSER BANKS PHILA. FED RES. DISTRICT
4 MILLsIONS EE iR (All figures are rounded from original data)
. Manufacturing Indexes
SECURED BY ==
300 [ STOCKS AND BONDS | ¥ Employment* Payrolls* E,‘;‘:)“’}fgf'
(Ifudegzes :‘g’re percentages ek 198
of the 1923-25 average eb. >—
RS BN et Sl A, taken as 100. Total and chla)ﬁrgef% : ch{;ﬁr :??gm per cent
ROO (= v acks ] group indexes are weight- | Feb. & ™| Feb, & change from
b, % | ed proportionately,) 1935 1935
ALL OTHER index index|
Feb. | Jan. Feb. | Jan. | Feb. | Jan,
1934 | 1935 1934 | 1935 | 1934 | 1935
200 e -
Y \~ All manufacturing. . . .. 76 |+ 5| +2 | 62 [+16 [+ 7 |+11 [+ 8
M ! Iron, steel and prods. ...| 62 |+ 7 | +2 | 54 |+29 [+11 |+17 [+10
§ | Non-fer. metal prods. ...| 93 |4+ 6 | +3 | 85 +15 |+ 5 [+18 |+10
| Transportation equip. ..| 56 [+ 7 | —3 | 37 +5(+3|+5|+ 2
[y e i3 L TR . Textiles and clothing....| 102 |4+ 2 | 4+3 | 91 |+15 + 8 |+13 |+ 8
X pATE i Textiles. . .ov0vevu.. 100 |+ 6| +2 | 90 |416 |+ 5 |+18 |+ 7
1933 1934 1935 Clothing. .....ui.. .. 107 [—10 [ +9 | 95 [+ 9 [4+21 |— 6 |+18
Food produets.......... 104 (48| 42| 8 (410 |+ 5 (4+ 9 |+ 5
Stone, clay and glass....| 69 [+20 | +2 | 47 |[+18 |— 0 |+13 + 2
Lumber produets. . .. ... 49 [— 4| =5 32 |+ 2|—1|+3 |+ 1
Chemicals and prods. ...| 8 [— 6| —0| 75 [+ 1 [+ 5 + 1 |4+10
{;eabher zhnd products. . .. 86 = g +6 | 89 j: 8 |+ g 1(2) i 8
aper and printing. ... .. 0 |4 +2 | 80 6 [+ 2
CURRENCY DEMAND Printing........ 0000 8 (+0| +2| 8 |+6 |+ 4|—2|+3
MILLIONS PHILADELPHIA FEDERAL RESERVE DISTRICT O‘Cieég'r”ud tobaceo....| 62 |4+ 7| —1| a1 |~ 9 |— 5 |—o5 =ik
Rubber tires, goods...| 77 |— 7 | +3 | 62 |— 6 |+ 6 |—10 |+ 7
;. i Musical instruments ..| 53 [+ 7 | +2 | 48 |+ 6 +7]/4+4 |4+ 6
* Figures from 2,163 plants. + Figures from 1,947 plants.
+50 Note: Indexes of factory employment and payrolls for previous years, as
revised, are given in our supplements aated August 1933 and February 1935
as well as in the Business Review of the latter date,
General Index Numbers
5 W Covering twelve branches of trade and industry
Wv Employment Payrolls
=80= - (Indexes are percentages of the
¥ 1932 average taken as 100. In- Per cent Per cent
dividual indexes are combined Feb. change from Feb, | change from
;}roporti%nately into general in- 19’35 1935
de ; i S
s i JANL 193220 Rinpaben) index | gop, | jap, |index Feb. | Jan.
A RS e SR TR WU I e S SN L A et g 1934 | 1935 1934 | 1935
1932 1933 1934 1935
General index (weighted)....| 106 | +2 | +1 | 126 | 411 | + 6
Manufacturing . . . . J 100 =5 +2 151 +16 | 4+ 7
Anthracite mining . 103 4 2 +2 1;20 — 2| +12
% = G 3 = < ¢ 5
Percentage change—February 1935 from February 1934 gm‘fgf{;‘?ﬁsf ?glngt];;uotlgon o 135 -_'—23 i-é lig 1—2; i- 13
Quarrying and non-met. mining 78 + 6 +5 106 +38 | 424
M factur Crude petroleum producing ...| 161 —13 | -7 154 — 5| + 2
City areas* anuiRctnng Buildi Retail Public utilities,..............| 88 | — 1| —0 9 | +5| +0
uilding " Sk Retail trade 105 | — 1| +3 | 103 | +3| +1
q permits Debits trade Wholesale trade 106 | +5| +3 3 I e
y Employ- | Wage (value) sales Hotelg. .. .n v s 106 | +6| 40 | 105 | +9| + 2
ment | payments Laundries................... 92 | + 2| —1 9 | +3|—2
Dyeing and cleaning. . S 83 =10 | —4 83 | — 4l =5
Allentown. ...... -1 + 2 +117 + 1 — 4
AVDONR: -\ . v ioa + 7 — 0 — 50 —+16 +15
1J{al:'risburg ...... i 7 +13 + 7 + 6 + 8
Johnstown....... 8 —+41 +111 +-22 + 6
Lancaster. .. ....| +11 +19 +422 +43 +12 INDUSTRIAL EMPLOYMENT AND PAYROLLS
Philadelphia. . . .. +10 +15 =180 +20 + 3 PENNSYLVANIA
Reading......... +18 +30 b5 | +15 + 6 12 MANUFACTURING AND NON-MANUFACTURING INDUSTRIES AND SERVICES
Seranton........ =B ey + 46 2 =80 PERCENT
Trenton... .. — 4 4+ 7 +218 — 0 +22
Wilkes-Barre , — 0 + 0 +146 — 3 + 3
Williamsport . +15 +21 =101 S SRR I, g,
Wilmington...... -7 — 4 +240 +21 | + 7 :
b T RN +1 +14 —. 54 e 1 B R PAYROLLS :
i 120 o
<
February 1935 from January 1935
Allentown. . .. ... 41 +3 — 59 —16 +5 W\*
Altoona......... + 1 “+ 5 + 85 + 3 + 4
Harrisburg. . . + 3 +10 + 88 —21 + 3 100
Johnstown, .. + 1 “+10 +425 + 0 +50 EMPLOYMENT
Laneaster, . . “+ 2 4+ 4 — 47 — 3 — 9
Philadelphia. . + 3 =+ 3 — .22 —19 + 3
Reading, . + 5 + 8 — 55 —i1 + 7
Seranton s — g 0T +109 =10 + 9
Trenton:....o0 0 4 1 + 4 — 38 + 8 +27 80
Wilkes-Barre, . . . + 2 + 5 +110 —16 -7
Williamsport.,. .. + 2 + 4 — 37 i R e e )
Wilmington. ... .. -1 + 2 4+ 6 —26 + 6
REoNles ST — @ — 4 + 82 ROl evass daton s
% 60 1
i * estricted to the corporate limits of cities given here. 1932 1933 1934 1935
Digitized for #ﬁ%gﬁﬁ
http://fraser.stlouisfed.org/ P
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Index numbers of individual lines of trade and
manufacture

Philadelphia Federal Reserve District

WHOLESALE TRADE

PHILADELPHIA FEDERAL RESERVE DISTRICT

A

DJUSTED FOR SEASONAL VARIATION

1923-25AvG2100

PERCENT Torit
SALES
1 e L b 470
Index numbers: percentages of the 1923-1925 average taken as 100 treeaet, e |64
(All figures are rounded from original data) as
Adjusted indexes allow for the usual Adjusted for seasonal variation Not adjusted 25
seasonal change which results from an DR G BOOTS AND SHOES
uneven distribution of business be- 75
tween the months of the year. Percentage com- A
parison ol AA AA e L3
Unadjusted indexes reflect merely the A% '/kj N V\\
actual change which may or may not | £ 4 e [
be up to the usual seasonal expecta- |Feb.|Dec. | Jan.|Feb Feb. 1935 Feb. |Dec.|Jan.| Feb. 25
tions. 19341934|1935/1935 with 19.3}“5 1934 [1934[1935| 1935
s wit.
| 2 mos. PRt es
Month| Year | 1934 55 DRUGS
ago ago } I
Sl o |
125 T —
Retail trade S
ales e I SR B : 3 i ok 100 s
Total of all stores. . ......o.ceve 54 | 67 | 55 | 89p|l+ 7| + 8| + 3| 45 110 | 45 | 48p
Department,......oo00e0een 54 | 65 | 54 | 56p|+ SH | + 4 + 3] 45 115 | 44 | 46p \/\4
Men'’s apparel 53 | 60 | 54 | 56p|+ 2 | + 4 | +11 | 43 97 | 55 | 45p L s I
Women's apparel 76 | 92 | 78 | 87p|+ 11 +15 | + 5| 56 1137 | 70 | 64p
UL 2 b RS RS Bl 60 | 533p|— 11 + 5| + 0] 41 91 | 47 | 43p 50
(6450 e A R el 45 | 62 | 44 | 53p|+ 21 | +17 | 4 5 |40 | 98 | 20 | 47p e
Stocks of goods i
Total of all stores. ............ 63 | 61 [ 63 |6lp]— 4| — 3 |...... 60 58 | 36 | 58p
Department. . cooveenoeneean 56 | 51 | 53 | 53p 0| —.5 53 49 | 47 | 50p
Men's apparel .o . oiviss e 55| 58 | 69 | 58pj— 16 | + 6 54 59 | 55 | 57p
Women's apparel 86 [ 89 (90 [ 89 |— O | + 3 81 88| 77 | 34
o e el TSR GRS 59 | 52151 | 86p}+ 7| — 7 55 52 | 48 | 52p
ARG N 0 e < e o1& 73 78 |7 74 | 69pl— 7| — 8 72 68 | 71 | 68p o
Rate of stock turnover e
2 months (actual, pot indexes). .| .. .|....|.... 0o foervic]iiiees +10*] 0.48]. 0.53 125 el s L
Wholesale trade o
Sales _ 3
"Motal of aILlines: .ovevsvanse - 7372 | 79| Topt—! 0| - B4 4 76T 81 | 70 | 72p e A o 5 e
Boots and shoes. . .. j 46 | 46 |— 0| —10 | —11 |36 |32 | 28 | 32 - i i e i
Drugs A 8 |89 |— O 41 4+ 119 94 | 92 | 91 It J _.‘\
Dry goods. . . . . 40 |42 |+ 4| +0| + 2|35 |338]|33]|35 AW A N O L
Fleetrical supplies. 75 | 67p]— 10 | +24 | +19 | 48 84 | 50 | 60p e \'/ i dER
£3LOCETVER . . & oo aiimine 120 [121p]4+ O | + 8 [ + 9 |104 112 |112 |112p
Hardware......... 41 | 42 |+ 3| +13 | + 8130 53 | 32 | 34 E——————
Wl L S 87 | 881+ . 2| — 64— 3420 86 | 22 | 27
17,7157 SR R 59 | 66 |4+ 12 | +11 | 410 | 59 60 | 62 | 65 i+
Stocks of goods GROCERIES
"iotal of Al HDes. S ... o camaibas 65 | 70 | 67 | 70p|+ 4| + 7 65 66 | 66 | 69p 150
Boots and shoes 21 | 20 |— 4| + 26 17 | '21,| 24
L g I R 105 (106 |+ 1 | — 111 |103 |108 126 TR
Dry goods. . . .. .. 12r| 45 |+ 5| — 10 | 40r| 43 /
Electrical supplies. 74 | 91p]+ 22 | +2: 74 | 71 | S6p
GrOeeXien . c i i osTva s 82 | 83 |+ 2 | +41¢ 86 | 85 | 87
Hardware. . B5-{" 08 -+ A+ 56 | 66 | 68 R A
Jewelry.. .. .. aiel &7 }— 1 + 49 | 50 | 50 paeetton el
MHCRIT VL o iy o o) srmisin e S 60 | 60 |— O | — ¢ 53 | 59 | 59 ..,.{TO“S/" d
Rate of stock turnover 50
2 months (actual, not indexes)..|....[....0....0.... ... ]t + 6% 0,81 0.86 HARDWARE
100
Output of manufactures
BiE DOD IS e s o ol s s e 98 | 13 | 20 | 23 |+ 12 | —17 | —25 | 28 13 | 20 | 24 ohl: STOCKS
S e e R 45 |48 | 51 |54 |+ 7| 421 | +19 |47 | 45| 50 | 57 e e i
Tron castings. . «.ooueenose 48 | 48 | 62 |45 |— 15| — 6 | — 4 | 49 | 45 | 48 | 46 o5 RN = Nooot™™ ¢
Steel castings.............. 37 | 43 | 47 | 51 |+ 7 | 436 | +39 | 42 41 | 50 | 57 50— -
Electrical apparatus. ............ 60 | 87 | 89| 83 |— 7 | 438 | +43 | 57 85 | 84 | 79 '\f\\q
Motor vehicles........... P2 13(19|15|14)— 8| +7|+1]13 |15]|13]|14 i me o
Automobile parts and bodi 55| 79| 568 | 45 |— 22 | —19 | —11 | 60 77 | 57 | 48
Locomotives and ears.......... 15119 (19 (19 14+ 1| 429 | +30 | 15 19 | 19 | 20
Shipbullding. .o s v v s avns e 108 (118 (117 (134 |+ 14 | +24 | +24 |106 124 (120 (131 o
Silk manufactures. .............. 110 | 93 |100 {100 |— O | — 9 | + 4 |116 95 (102 (106 G JEWELRY
Woolen and worsteds 43 | 53 | 61 | 63 |+ 4 | 446 | +54 | 44 50 | 61 | 65
Cotton produsts. .. ... ...c.0oves : — 0| —0| 4+71]43 41 | 41 | 43
Carpets and rugs. .. + 4| +58 | 466 | 51 81 | 71l 81 75 [—sto0Rs |
FLOBIBTY cvii oiateiois » - - 4+ 71| 413 | +25 [119 121 (125 |134 e )
Underwear. .. ..osooee e + 5| +35 | +44 | 91 119 {106 |123 o T gl o, ‘
e T RN 33|23 |25 |+ 8| —31[—26]25 27 | 16 | 18 | e M
e Al S 25 [ 27 [ 26 | 29 |+ 12'| +18 | + 6 | 24 26 | 24 | 28 il N
Lumber and produets............| 16 [ 16 | 15 | 14 |— 7 | —13 | — 7 | 16 15 | 14 | 14 25 V AoVt SALES
Bread and bakery pro(,lupts ‘‘‘‘‘‘‘ vulazoilscaoten. b 12% + 2% — 3% 84 89 | 77 | 86 ‘
Slaughtering, meat packing....... 85|94 |82 |78 |— 5| — 8| —10 | 87 101 | 90 | 79 o !
Sugar refining. . . ... g ke 60 (182 9| 35 |4+306 | —41 | —75 | 78 118 6 | 46 PAPER
Canning and preserving...... 48 [ 51 | 49 |49p|]— 1| + 2| + 8] 44 52 | 48 | 46p 100
(005 SR A S R (R A S AP BB G i 88 | o7 | 78| 82'1+ (8| — 7 | — 8] 74 70 | 64 | 69
Paper and wood pulp............ 60 |60 | 61 [ 62|+ O | + 2| + ¢ 60 60 | 61 | 62 =
Printing and publishing.......... 86 |83 |82 |84 |+ 2| — 2| — 2]86 84 | 82 | 84
T G R R R U P S 36 ‘ e 20 == + 4 |143 114 |137 (141
Leather, goat and kid. .. ........ + 10 | —15 | —16 129 97 | 98 [110p
TExplosives + 13| — 0| 4+ 2]77 68 | 68 | 77
Paints and varnishes. . —= 4 | =301 =9 68 60 | 59 | 61 =
Petroleum products. . . — 1| 464+ 1125 [147 |135 |133p
Coke, by-product. . ... + 4| 411 | 412 | 82 721 83 | 92
1932 1933 1934 1935
* Computed from data unadjusted for seasonal variation. p—Preliminary. r—Revised.
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