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Business and Financial Conditions in the United States
Volume of industrial output declined 

seasonally from June to July, while 
factory employment and payrolls de
creased by more than the usual sea
sonal amount. In July the general 
level of wholesale prices was about 
one per cent higher than in June, and 
in the first half of August prices of 
many leading commodities advanced 
considerably. Reserve bank credit de
clined somewhat in the four weeks 
ending August 17, reflecting chiefly a 
substantial growth in the country’s 
stock of monetary gold.
Production and employment. Indus
trial production declined by about the 
usual seasonal amount in July and the 
Board’s index, which is adjusted to 
allow for the usual seasonal varia
tions, remained unchanged at 59 per 
cent of the 1923-1925 average. Activ
ity decreased seasonally in the steel 
industry; by slightly more than the 
usual seasonal amount in the lumber, 
cement, newsprint and meat-packing 
industries; and by substantially more 
than the seasonal amount in the auto
mobile and lead industries. Output of

INDUSTRIAL PRODUCTION

Index number of industrial production, ad
justed for seasonal variation. (1923-1925 aver
age = 100.)

shoes, which ordinarily increases in 
July, declined. At woolen mills activ
ity increased by a substantial amount, 
and at silk mills there was a seasonal 
increase in production. Activity at 
cotton mills decreased as is usual in 
July, while sales of cotton cloth by 
manufacturers increased considerably. 
Output of coal increased from the low 
level prevailing in June.

Reports on the volume of factory 
employment and payrolls showed sub
stantial declines from the middle of 
June to the middle of July. In the 
machinery, women’s clothing, and ho
siery industries, and at railroad repair 
shops, the number employed decreased 
by considerably more than the usual 
seasonal amount, and at shoe factories 
the increase reported was smaller than 
usual. In the woolen goods industry 
a substantial increase in employment 
was reported.

Value of building contracts awarded, 
as reported by the F. W. Dodge Cor
poration, continued at a low level dur
ing July and the first half of August.

Prospects for many leading crops,

WHOLESALE PRICES

Index of United States Bureau of Labor Sta
tistics (1926=100).

including corn, spring wheat, potatoes 
and tobacco, were reduced somewhat 
during July, according to the Depart
ment of Agriculture. The estimated 
total wheat crop, based on August 1 
conditions, is 723,000,000 bushels, a 
decrease of about 175,000,000 bushels 
from last year’s large crop, reflecting 
a reduction of 350,000,000 bushels in 
the winter wheat crop, offset in part 
by an estimated increase of 175,
000,000 in the spring wheat crop. The 
first official cotton estimate as of 
August 1, was 11,300,000 bales, as 
compared with crops of 17,100,000

FACTORY EMPLOYMENT

Federal Reserve Board’s index of factory em
ployment with adjustment for seasonal vari
ation. (1923-1925 average =100.)
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last season and 13,900,000 the year 
before. The indicated production of 
corn is 2,820,000,000 bushels, substan
tially larger than the crops of the last 
two seasons and slightly larger than 
the five-year average.
Distribution. Volume of freight traf
fic decreased somewhat from June to 
July, and value of department store 
sales was substantially reduced. 
Wholesale prices. The general level 
of wholesale prices, as measured by 
the monthly index of the Bureau of 
Labor Statistics, advanced from 63.9 
per cent of the 1926 average in June 
to 64.5 per cent in July. Between the 
middle of July and the third week of 
August prices of livestock and meats, 
which had previously advanced con

siderably, declined somewhat, while 
price increases were reported for 
many other leading commodities, in
cluding wheat, textile raw materials 
and finished products, non-ferrous 
metals, hides, sugar, coffee and rubber. 
Bank credit. The total volume of re
serve bank credit outstanding, which 
had increased by $850,000,000 between 
the end of March and the third week 
of July declined by $95,000,000 in the 
four weeks to August 17, and in the 
same period member banks increased 
their reserve balances by $45,000,000. 
These changes reflected chiefly the 
addition of $95,000,000 to the coun
try’s stock of monetary gold and an 
inflow to the banks of $30,000,000 in 
currency.

Total loans and investments of re
porting member banks in leading cities 
were $250,000,000 larger on August 
17 than four weeks earlier. Total loans 
of these banks continued to decline 
throughout the period, while their in
vestments increased substantially, re
flecting an increase in holdings of 
United States Government securities 
in connection with Treasury financing 
operations. Time deposits increased 
by $95,000,000 and net demand de
posits by $85,000,000.

Money rates in the open market re
mained at low levels. Successive re
ductions brought! the prevailing rates 
on prime commercial paper to a range 
of 2-2J4 per cent in the first part of 
August.

Business and Financial Conditions in the 
Philadelphia Federal Reserve District

Industrial activity shows some sea
sonal improvement, and the trend of 
commodity and security prices has 
continued upward. Early reports for 
August indicate that manufacturing 
operations in several lines have been 
enlarged; in July there was a further 
decline, exceeding the rate of decrease 
in the same month last year. There 
has been a marked increase in the out
put of coal, while in the construction 
industry the general trend continued 
unfavorable. Retail and wholesale 
trade, as well as freight car loadings, 
in July declined more than was to 
be expected, and collections were 
slower than in the previous month or a 
year ago. Business failures and lia
bilities increased over June; compared 
with a year ago, the number of liqui

dations was 7 per cent larger, but the 
amount of liabilities was 41 per cent 
smaller.

Industrial employment and wage 
earnings in this district as in the coun
try generally decreased further from 
June to July. Preliminary local re
ports for August, however, seem to 
show some seasonal improvement. 
Manufacturing. Conditions in manu
facturing industries show some change 
for the better. For the first time in 
many months, many reporting concerns 
show that the demand for their prod
ucts has been on the increase and that 
prices have shown an upward tend
ency in a number of instances. In 
the textile industry, for instance, 
there has been a marked increase in 
unfilled orders for such important

products as silk, cotton, and woolen 
goods. A number of other lines show 
similar gains. A considerable part of 
these increases is seasonal in character, 
although there are some concerns that 
appear to have larger than the usual 
volume of business on hand. The 
trend of wholesale prices for such 
products as textiles, hides and leather, 
metals, and chemicals and drugs has 
continued upward, advancing in Au
gust even more noticeably than in 
July, when the general index exceeded 
that for June by about one per cent.

Stocks of finished goods held at 
manufacturing establishments have 
been reduced further from the previ
ous month and continue smaller than 
a year ago. Purchases of raw mate
rials for current needs are somewhat

RETAIL TRADE
PHILADELPHIA FEDERAL RESERVE DISTRICT

PERCENT
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more in evidence than a month ago, 
but the inventories remain noticeably 
smaller than at the same time last year. 
Some of the reports show gains in 
collections during the month, although 
there are more of those that indicate 
declines. Compared with a year ago, 
settlements of accounts are smaller.

Preliminary reports for August 
show some improvement in factory 
employment and payrolls in this sec
tion. In July employment in local fac
tories decreased 5 per cent and pay
rolls 10 per cent from the June level, 
as compared with a decline of 3 per 
cent in employment and 7 per cent 
in payrolls throughout the country. 
This reduction was larger than is 
usual for July. Reports from Penn
sylvania factories, representing about 
two-thirds of all reporting concerns, 
also showed a drop of 7 per cent in 
employe-hours actually worked during 
July as compared with June; this is a 
somewhat smaller decline than in the 
same period last year.

The factory employment index num
ber for this district was 58, showing 
a decline of about 21 per cent from a 
year ago as compared with a drop of 
23 per cent in the country as a whole. 
The payroll index number at over 34 
was 42 per cent lower in July 1931 as 
against a decrease of 39 per cent 
throughout the country.

Our preliminary index number of 
factory output, which allows for the 
number of working days and seasonal 
changes, was 52.6 per cent of the 1923
25 average, as compared with 53.4 in 
June. In July 1931 the local index 
number was 75; thus the level in July 
this year was 30 per cent lower as com
pared with the national decline from a 
year ago of 29 per cent.

Substantial increases occurred in 
the manufacturing groups which com
prise textile products, paper and print
ing, certain allied chemical products, 
and leather tanning and its products. 
The sharpest declines occurred in the 
classifications covering metal products, 
transportation equipment, and building 
materials.

Analysis of seasonally adjusted in
dexes for individual lines discloses that 
exceptionally large gains occurred in 
the output of silk manufactures, shoes, 
and petroleum refinery products. Pro
duction of woolen and worsteds, and 
cotton goods, leather, paper and wood 
pulp, and printing and publishing also 
increased appreciably. Substantial de
creases, among numerous other lines, 
were noted in the output of electrical 
apparatus, motor vehicles and their ac-

Business Indicators
Philadelphia Federal Reserve District

“Adjusted” index numbers make 
allowance for the usual seasonal 
changes which result from an 
uneven distribution of business 
between the months of the year. 
They are the most significant 
indexes because they show im
provement or decline beyond the 
level usually to be expected.

“Unadjusted” indexes reflect 
merely the actual changes which 
may or may not be up to the 
usual seasonal expectations.

Productive activity
Manufacturing—total.................

Metal products.........................
Textile products.......................
Transportation equipment.. .
Food products..........................
Tobacco and products............
Building materials...................
Allied chemical products....
Leather and products.............
Paper and printing..................
Electric power output............
Elec. pwr. used by industries.

Factory employment Penna.. . . 
Factory wage payments Penna..
Coal mining. .

Anthracite.. 
Bituminous.

Building and real estate
Contracts awardedf—total.........
Contracts awardedf—residential.
Permits for building....................
Mortgages recorded in Phila.. . 
Real estate deeds recorded in

Philadelphia..........................
Exclusive of Sheriff deeds 

(1930 = 100)
Sheriff deeds (1930 = 100). ... 

Writs for Sheriff sales in Phila..

Distribution
Retail trade—sales......................
Retail trade—stocks...................
Wholesale trade—sales...............
Wholesale trade—stocks............
Freight car loadings (Allegheny

district) .......................................
Life insurance sales........................
New passenger auto registrations

Business liquidations
Number.........................................
Amount of liabilities...........! ! !

Payment of accounts
Check payments.............................
Rate of collections (actual, not 

indexes)
Retail trade.................................
Wholesale trade.................

Index numbers—expressed in percentages of 1923-1925 average, which 
is taken as 100

Adjusted for seasonal variations

July
1931

June
1932

75.2 
59.1
82.7
50.8 
81.4 
89.7
40.3

104.8
123.9
94.9

195.9 
131.3

70.6
70
74.0

76.8
30.9
55.0
28.1

60.5

1270.9

78.Or
73.8
78.9
76.9

69.4
113.4
72.7

91.5

53.4
30.5
53.2 
54.9r
70.3 
80.9
23.5
89.5 
78. Op 
73.3r

169.4
110.0

July
1932

42.6
42
46.3r

30.9
15.1
10.8
31.3

53.4

1365.8

60.8r 
61.9r 
63.2r 
68. lr

47.4 
100.5
63.5

59.6

52.6j 
26.2

49.5

78.5
19.4

75.6
167.5
111.9

55
47.8

30.3
18.0
4.4

21.1

69.8

54 .4p 
60.6 
56.6p 
66.0

45.9
100.3
44.6

65.3

(000,000’s omitted 
in dollar figures)

Banking and credit
Reporting member banks

Loans to customers...................
Open market loans and invest

ments ........ ................................

All member banks—net demand 
and time deposits......................

Bankers’ acceptances outstand
ing ..................................................

Federal Reserve Bank
Bills discounted..........................
Other bills and securities.........
Reserve ratio...............................

Percentage comparison

June
1932

July
1932

July 1932 
with

7
months 

1932 
with 7 
months 

1931

July
1931

Month
ago

Year
ago

- 1.5 -30.1 -24.4 73.1 53.3 59.7p
-14.1 -55.7 -46.8 57.0 30.8 25.4
+ 5.1 -32.4 -22.2 77.8 52.0 51.3p
- 9.8 - 2.6 - 9.7 49.7 56.Or 48.4
- 7.0 -19.7 -11.9 81.2 69.5 63.8p
- 3.0 -12.5 -19.0 98.2 85.8 86.0
-17.4 -51.9 -37.7 44.1 25.9 21.1
+ 8.3 - 7.5 -11.4 103.1 90.3 95.7p
+15.4 -27.4 -18.8 111.8 76.6p 81.5p
+ 3.1 -20.3 -18.3 91.9 72.6r 73.2
- 1.1 -14.5 - 6.6 182.2 160.9 155.8
+ 1.7 -14.8 -10.6 133.9 111.1 114.1
- 4.7* -21.2* -17.1* 72.5 59.9r 57.1
-10.3* -44.0* -36.4* 57.3 35.8r 32.1
+26.8 -23.5 -24.4 58.2 37.5 44.6p
+31.0 -21.4 -23.5 57 37 45
+ 3.2 -35.4 -30.5 65.1 40.7 42.1

- 1.9 -60.5 -47.9 82.9 38.0 32.7
+19.2 -41.7 -43.4 30.9 18.3 18.0
-59.3 -92.0 -57.5 67.1 13.3 5.4
-32.6 -24.9 -27.0 30.6 28.2 23.0

+30.7 +15.4 - 0.9 59.9 57.7 69.1

-11.3* - 7.1* - 7.1* 78.5 82.2 72.9
-19.8* - 1.5* +12.6* 143.5 176.1 141.3
-20.0 -14.0 + 7.6 1207.4 1365.8 1038.3

-10.5 -30.3 -22.8 57.4 59.2r 40.2p
- 2.1 -17.9 66.4 59.4r 54.6
-10.4 -28.3 -19.1 72.5 60.8 r 52.9p
- 3.1 -14.2 75.9 65.9r 65.0
- 3.2 -33.9 -26.9 71.5 48.3 47.3
- 0.2 -11.6 -15.7 108.9 104.5 96.3
-29.8 -38.7 -30.5 82.2 8S.9 50.4

+25.4* + 7.2* + 18.4* 211.1 180.6 226.4
+19.5* -40.9* +77.4* 431.4 213.3 255.0

+ 9.6 -28.6 -30.9 88.8 62.0 63.3

-10.0 -17.7 30.5 27.9 25.1
- 6.4 -14.2 58.3 53.4 50.0

Not adjusted

July
1931

April
1932

May
1932

June
1932

July
1932

Per cent change froi

Month
ago

Year
ago

$768 $671 $652 $637 $625 -1.9 -18.6
592 433 455 462 462 0.0 -22.0

2,407 1,964 1,962 1,962 1,963 +0.1 -18.4

21.1 15.1 14.1 13.6 12.6 -7.4 -40.3

16 74 63 66 72 +9.1 +350.0
57 82 112 134 142 +6.0 + 149.1

86.6% 67.5% 62.5% 55.6% 52.6% -5.4 - 39.3

* Computed from unadjusted indexes. t 3-month moving average. p-Preliminary. r-Revised
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OUTPUT OF PRODUCERS GOODS
PHILADELPHIA FEDERAL RESERVE DISTRICT

PERCENT

METALS

TRANSPORTATION
EQUIPMENT

19321929 19301927

OUTPUT OF CONSUMERS GOODS
PHILADELPHIA FEDERAL RESERVE DISTRICT

PERCENT

LEATHER PRODUCTS
l i I

TEXTILE PRODUCTS

193019291927 1928

cessories, carpets and rugs, certain 
building materials, and food prepara
tions, and in explosives. In compari
son with a year ago, activity in ship
building, meat packing, and petroleum 
refineries alone was at a noticeably 
higher rate, while the operations in the 
remaining lines, which make up our 
indexes, was substantially lower.

Output of electricity by ten systems 
declined by slightly more than the cus
tomary amount from June to July. 
Sales of eleven systems in the aggre
gate were seasonally smaller. Con
sumption of electrical energy by indus
tries, however, was almost 2 per cent 
above the normal seasonal increase, 
when computed on the basis of actual 
working days. The adjusted index 
number of electric power output in 
July was 168 and that of industrial 
consumption 112, both showing a drop 
of 15 per cent from a year ago.
Building and real estate. Awards of 
building contracts in July were 85 per 
cent of the June volume. This de
crease was mainly due to smaller 
awards for other types of construc
tion than dwellings, since residential 
contracts were only 2 per cent smaller 
than in June. July awards for resi
dences were 63 per cent, while con
tracts for other buildings were 23 per 
cent of those let in July 1931. In the 
first half of August awards declined 
further, instead of showing the usual 
seasonal increase.

Building permits for new opera
tions declined more sharply than cus
tomary for July and were only about 
40 per cent of the June volume. In 
the first seven months of this year 
they were nearly 58 per cent smaller 
than in the same period last year. 
Employment in building trades in 15

Page Four

city areas of Pennsylvania increased 
one per cent from the middle of June 
to the middle of July, while payrolls 
were reduced by 3 per cerit; operating 
time in the same period showed a de
cline of nearly 4 per cent.

Building
construction

activity

July 1932 compared 
with June 1932, 
per cent change

Employ
ment

Pay
rolls

Operating
time

Pennsylvania.......... + 1.0 - 3.3 - 3.8

Allentown........... - 2.2 + 5.9 + 4.4
Altoona................ -32.5 -46.3 -49.6
Clearfield............. 0.0 -15.8 -23.3
Erie....................... -25.5 -30.0 -34.7
Harrisburg.......... -21.2 -24.7 -19.1
Johnstown........... -23.0 -35.2 -38.2
Lancaster............ -14.5 - 3.7 - 2.8
Philadelphia.... + 6.5 - 2.6 - 2.5
Pittsburgh.......... + 0.8 + 4.5 + 0.8
Pottsville............. +21.7 + 4.7 + 3.9
Reading............... - 4.8 - 7.8 - 6.2
Scranton.............. - 6.7 - 4.3 + 2.3
Wilkes-Barre.... + 4.9 + 0.3 +33.6
Williamsport... . -10.1 -20.2 -22.7
York..................... + 7.5 +12.2 +15.1

Source: Penna. Dept, of Labor and Industry

The value of mortgages recorded in 
Philadelphia showed a further decline 
in July and was 25 per cent smaller 
than a year ago. The number of re
corded deeds, on the other hand, in
creased sharply instead of declining 
seasonally. For the year to date, mort
gages were 27 per cent smaller than in 
the same period last year, while deeds 
showed only a fractional decline. Con
veyances, exclusive of Sheriff’s deeds, 
dropped 11 per cent from June to July 
and were 7 per cent smaller than in 
July of last year.
Agriculture. Owing to dry weather, 
the outlook for agricultural production 
is somewhat less favorable than at this 
time last month. Maturing field crops 
have been adversely affected by the 
drought and grass lands have deterio

rated rapidly in some sections. Esti
mated yields of tobacco, hay, white 
potatoes and grains have been revised 
downward since July 1; indications 
now are that the harvest of these crops 
will be considerably smaller this year 
than last and slightly below the aver
age for the five-year period from 1924 
to 1928. Fruit prospects have shown 
little change since the middle of last 
month.

The dairying situation has been 
generally satisfactory in so far as 
yields of milk and cream are con
cerned; prices, however, have con
tinued at unusually low levels as com
pared with other years. The condi
tion of herds varies widely, although 
in most sections it compares favorably 
with that of a year ago.

Owing to a substantial rise in live
stock and poultry values, wholesale 
prices of farm products in the United 
States were nearly 5 per cent higher 
in July than in June; average quota
tions for grains showed a small reces
sion in this period, while prices for 
other agricultural commodities in
creased fractionally.
Coal. Demand for anthracite has 
been quiet since the middle of last 
month. Sales by retail yards in Phila
delphia in July were slightly smaller 
than in June and remained at an un
usually low level as compared with 
other years. Production increased in
stead of declining seasonally, but it 
was substantially smaller than in the 
corresponding period of a year ago. 
In the first fortnight of August col
liery output continued at about the 
same rate as in the preceding month. 
Although shipments were larger than 
in June, they were only about 80 per 
cent of those of a year earlier. On
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July 1 retail yards in the country had 
sufficient coal to meet the needs of 
consumers for 52 days, at the current 
rate of deliveries; this compared with 
60 days’ supply available on the same 
date last year. Wholesale prices of 
anthracite declined further during 
July and were 7 per cent lower than 
a year ago.

Production of Pennsylvania bitu
minous coal also increased last month; 
colliery output, which averaged about 
200,000 tons daily, was 3 per cent 
larger than in June, although it 
showed a substantial reduction as com
pared with July of last year. In early 
August production continued at about 
the same rate as in the preceding 
month. Shipments increased notice
ably in July and were the largest since 
April. On July 1, estimated stocks of 
soft coal held by commercial con
sumers in the country were sufficient 
to last 41 days at the rate of consump
tion which prevailed in the two pre
ceding months; on the same date last 
year, the available supply was large 
enough to cover requirements for 
about 33 days. Average quotations 
for bituminous coal in the country as 
a whole declined fractionally during
July.
Distribution. Retail sales in August 
have slackened somewhat as they 
usually do because of mid-summer 
dullness. In July, sales of department, 
apparel, shoe and credit stores showed 
a drop of almost 11 per cent more 
than is to be commonly expected for 
that month. The largest reductions 
occurred in the sales of Philadelphia 
department and women’s apparel 
stores and in the sales of credit stores 
which handle such household furnish

ings as furniture and musical instru
ments on deferred payment.

Compared with a year ago, the dol
lar sales of the four lines which com
prise our index number declined 30 
per cent. The sharpest decreases took 
place in apparel and credit stores. 
Sales of department stores were 26 
per cent smaller than in July 1931, as 
against a drop of 28 per cent for the 
country as a whole. Aggregate dollar 
sales also were 23 per cent less in the 
first seven months this year than last. 
A large portion of this decline locally 
and nationally may be attributed to a 
continuous recession in prices. Ac
cording to the Fairchild index num
ber, retail prices of merchandise gen
erally handled by department stores 
were about 18 per cent lower in July 
this year than last.

Wholesale and jobbing trade has 
shown a little more activity in Au
gust than in July, judging by prelim
inary inquiries. Sales in July, like 
those at retail, were 10 per cent 
smaller than the estimated average 
seasonal decline in the past eight 
years. Business in paper alone regis
tered a decline that was smaller than 
usual.

In comparison with a year ago, dol
lar sales were 27 per cent smaller. In 
the first seven months, dollar sales de
creased 19 per cent from the same 
period last year. Lower prices and 
unsatisfactory industrial conditions 
largely account for this recession, as 
in the case of retail trade sales.

Inventories at mercantile establish
ments were reduced further by more 
than the usual amount; compared with 
a year ago, they were 18 per cent 
smaller in retail and 14 per cent less 
in wholesale. The rate of stock turn

over was from 7 to 9 per cent lower 
this year than last. Collections have 
been less rapid than in June when in
creases over May were reported; com
pared with July 1931, the rate at 
which accounts were settled declined 
18 per cent in retail and 14 per cent 
in wholesale.

Freight car loadings in this section 
in July failed to measure up to the 
usual seasonal volume by 3 per cent 
and were only about two-thirds of 
those in July 1931. For the first seven 
months this year they showed a drop 
of 27 per cent from last year. Some 
seasonal gains were evident in early 
August.

Sales of new passenger automobiles 
declined more than seasonally and con
tinued substantially smaller than last 
year. Life insurance sales almost 
equaled the average volume for July; 
for the year-to-date, they were 16 per 
cent below that of last year.
Financial conditions. During the 
past month loans to customers of the 
weekly reporting member banks de
clined less than in the preceding 
month; these banks also showed sta
bility in demand and time deposits. 
Rates on prime commercial loans 
changed little. Borrowings from the 
reserve bank were reduced and there 
was an accompanying increase in the 
reserve ratio.

Currency receipts at the reserve 
bank were slightly in excess of pay
ments to banks in the four weeks to 
the middle of August, although in the 
corresponding periods of several ear
lier years payments were larger than 
receipts. The Treasury withdrew 24 
millions from depositary banks in this 
district and received 20 millions of 
funds from other sources; most of this
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was disbursed within the district, so 
that the net amount taken from the 
local market through Treasury opera
tions was only 8 millions. This loss of 
funds was more than compensated for 
by a favorable balance in the settle
ments with other districts, and member 
banks were able to reduce borrowings 
from the reserve bank by 9 millions 
and to add more than 2 millions to 
their reserve deposits.

The gains accruing to the member 
banks in interdistrict transactions 
added materially to the gold holdings 
of this bank, notwithstanding outgoing 
transfers for the government through 
the gold settlement fund. Cash re
serves increased more than 10 millions 
and caused a rise in the bank’s reserve 
ratio from 52.4 to 54.7 per cent, de
spite some expansion in the combined 
note and deposit liabilities.

On August 17 the total of bills dis
counted for member banks was 63 mil
lions, or 13 millions under the high 
figure reached late in July; there also 
was a decrease in the number of bor
rowing banks. Philadelphia banks did 
not participate to any substantial ex
tent in the rise in discounts from the 
middle of May to the end of July or in 
the decline which followed; in fact, 
there was less than 4 millions differ
ence between the high and low points 
in the accommodation granted to Phil
adelphia banks over the three-month 
period. The changes were principally 
in discounts for banks outside of this 
city, which on May 18 were borrowing 
49 millions from this bank, 62 millions 
on July 23, and 51 millions on Au
gust 17.

Loans to customers of the reporting 
member banks declined from 624 to 
618 millions during the four weeks

ended August 17, this being the small
est decline in any four-week period 
in months. Five millions of this 
reduction was in loans on securities, 
leaving only a negligible change in 
other loans. Investments increased 17 
millions, but this was considerably less 
than the total of 35 millions of new 
obligations of the United States which 
was allotted to the reporting banks on 
August 1. Sales of such securities no 
doubt furnished the greater part of the 
funds required to meet withdrawals of 
government deposits. Demand and 
time deposits increased slightly, indi
cating that new deposits were received 
in sufficient volume to offset those can
celed by maturing loans. The banks 
added to their balances with other 
banks and reduced somewhat their 
borrowings from the reserve bank.

Reporting member 
banks

(000,000’s omitted)

Aug.
17,

1932

July
20,

1932

Aug.
19,

1931

Loans to customers:
$ 310 

308
8

201
269

$ 315 
309

8
185
268

$ 405 
358 
49 

226 
323

Loans to open market. 
United States securities

Total loans and in
vestments .........

Net demand and time
$1,096

900
21

$1,085

899
7

$1,361

1,184
4Government deposits..

Reports for July show a further in
crease in the daily average of net de
mand and time deposits of Philadel
phia banks and continued small de
clines for banks outside of this city. 
The total for all member banks was 
1,963 millions as against 1,962 millions 
in June; the decline in the past six 
months has been only 83 millions, as 
compared with 361 millions in the pre
ceding half year.

Two series of Treasury notes were 
offered under date of August 1, a two 
year issue bearing interest at 2% per 
cent and a four year issue at 3*4 Per 
cent. Subscriptions received from this 
district totaled 450 millions, or 17 per 
cent of the national total outside of 
the New York district. Forty-six mil
lions was allotted here, all but 5 mil
lions being paid for by deposit credit.

Outstanding acceptances of banks in 
this district declined from about 14 to 
13 millions during July, and at the end 
of the month were 40 per cent less 
than a year earlier. Nearly half of 
the acceptances of local banks on June 
30 covered import transactions and 
constituted over 6 per cent of the na
tional total of such bills, although the 
district total was less than 2 per cent 
of the acceptances of all banks in the 
United States outstanding on that date.

Federal Reserve 
Bank of 

Philadelphia
(Dollar figures in 

millions)

Aug. 17, 
1932

Changes in—

Four
weeks

One
year

Bills discounted for 
banks in— 

Philadelphia.... $ 11.6 -$1.3

N+

20 other large 
cities................. 21.6 - 5.5 + 17.8

Other communi
ties .................... 29.8 - 2.6 + 20.3

Total bills dis
counted ........... $ 63.0 — $9.4 +$ 44.8

Bills bought............. 3.2 0 - 6.4
United States secu

rities ................. 139.3 + 1.2 + 84.9
Other securities---- 1.6 0 + 1.0

Total bills and se
curities ............ $207.1 -$8.2 +$124.3

Federal reserve 
notecirculation 256.0 + 0.4 + 107.1

Member bank re
serve deposits. 119.7 + 2.6 - 24.9

Foreign bank de
posits ............... 1.1 + 0.1 - 15.3

Government de
posits ............... 1.5 - 0.1 - 0.2

Cash reserves......... 206.9 +10.3 - 54.1
Reserve ratio.......... 64.7% + 2.3% - 29.0%
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MILLIONS
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CURRENCY DEMAND
PHILADELPHIA FEDERAL RESERVE DISTRICT

MILLIONS

1929 1930 193 I 1932
April 1927

Percentage change—July 1932 from July 1931

City areas*
Employ

ment
Wage

payments
Building
permits
(value)

Debits
Retail
trade
sales

Allentown............. -18.0 -44.1 - 43.6 -23.3 -21.5Altoona.................. -29.2 -46.9 - 87.9 -23.2 -37.4Harrisburg............ -13.2 -26.3 - 39.5 -20.5 —24.0Johnstown............. -14.8 -60.2 + 21.3 -33.1 —35 1Lancaster.............. -37.7 -60.3 - 78.9 -37.8 -29.5Philadelphia......... -20.3 -34.9 - 95.5 -37.6 -25.9Reading................. -25.9 -56.3 - 84.2 -31.6 -29.1Scranton................ -28.9 -40.6 - 74.3 -10.9 -22.1Trenton................. -21.2 -36.6 - 82.3 -29.9 -25.4Wilkes-Barre........ -10.7 -21.9 - 86.0 -14.2 -21.2Williamsport........ -20.4 -39.7 - 70.6 -31.4W ilmington.......... + 7.7 + 4.9 - 83.5 -31.7 -38.6York....................... - 4.6 -24.6 — 65 0 —25.4

July 1932 from June 1932

Allentown............. - 3.1 -13.3 - 73.1 + 2.2 -20.8Altoona.................. + 9.5 + 3.7 - 32.6 - 5.9 - 4.2Harrisburg............ + 3.2 - 5.5 +149.6 - 0.6 -27.9Johnstown............ - 1.8 -12.8 - 21.9 - 8.0 -19.6Lancaster.............. -19.6 -25.5 - 48.5 - 4.8 -10.2Philadelphia..... - 5.9 - 9.6 - 23.3 - 2.5 -35.5Reading................. -13.5 -20.9 + 16.6 - 8.1 -14.6Scranton ............... - 4.2 -.11.4 - 95.9 - 1.5 -26.4Trenton................. - 3.7 -13.7 + 1.3 -22.1 -31.1W ilkes-Barre........ + 2.0 + «.i - 80.4 + 2.8 -25.7W illiamsport..... - 6.7 -13.1 - 66:5 - 4.4Wilmington.......... +13.7 + 19.8 + 49.0 -14.1 -30.9\ ork....................... + 2.7 — 4.4 +121.7 - 4.4

* Area not restricted to the corporate limits of cities given here.

Employment and 
wages

in Pennsylvania

Employment
July 1932

Payrolls
July 1932

July*
index

Per cent 
change since

Per cent 
change since

July
1931

June
1932

index
July
1931

June
1932

All manufacturing industries
(51)..................................... 57.1 -21.2 - 4.7 32.1 -44.0 -10.3

Metal products............. 48.7 -26.7 - 4.5 22.3 -54.2 -14.6Blast furnaces........................ 36.7 - 9.8 + 0.0 14.0 —53.9 — 6 7Steel wks. and rolling mills. 43.0 -26.7 - 4.2 17.5 -58.4 -17.8Iron and steel forgings........ 44.8 -35.7 - 6.5 21.5 -55.8 -22.7Structural iron work............ 72.0 -27.6 + 1.1 33.5 -59.5 — 0 9Steam & hot wtr. htg. app. 74.1 -14.9 - 0.7 42.7 -31.9 — 7 2Stoves and furnaces............. 59.0 - 9.1 + 3.3 36.5 + 0.3 + 86Foundries.............................. 49.4 -22.2 - 1.2 19.3 -49.5 — 9 0Machinery and parts........... 51.8 -32.4 - 7.2 24.0 -55.9 -15.5Electrical apparatus............. 66.7 -27.9 - 7.5 36.5 -51.8 -17 2Engines and pumps............. 31.1 -34.2 - 4.9 14.1 -58.0 + 14Hardware and tools............. 57.5 -15.2 - 4.8 31.2 -39 4Brass and bronze products. 52.7 -16.5 - 1.3 29.3 -40.8 - 3.9
Transportation equipment... 43. Ip -23.2 - 4.9 21.8p -53.9 -18.4Automobiles......................... 51.2 - 9.7 - 3.0 19.5 -28.6 -35 0Auto, bodies and parts. . . . 46.6 - 5.1 -14.3 24.0 -22.6 —21 6Locomotives and cars.......... 20.9 - 9.9 - 1.4 11.4 -28.7 — 9 5Railroad repair shops.......... 58.5 -13.8 - 3.0 16.8 -73.2 -43.1Shipbuilding............ 51.2 +14.0 - 1.3 72.8 +42.2 + 10.8
Textile products...................... 63.4 -21.7 -11.2 38.2 -41.3 — 13 6Cotton goods............... 48.9 -22.6 - 1.4 29.4 -46.9Woolens and worsteds.. 43.4 -28.0 - 5.2 23.7 -56.6 — 5.2Silk goods........................... 61.5 -20.5 - 2.2 39.6 -42.4 — 9 2Textile dyeing & finishing.. 66.3 -19.7 -11.5 48.7 -30.9 - 7.8Carpets and rugs. . . 34.8 -45.0 -25.2 18.5 -62.5 -23.6Hats...................... . 56.1 -26.4 - 1.9 39.7 -24.7 + 5.6Hosiery....................... 83.6 -15.1 -18.1 51.6 -30.9 -17 7Knit goods, other................. 74.7 -13.9 - 7.4 41.5 -40.9 -20.5Men’s clothing................ 67.1 -16.4 - 9.1 32.0 -48.6 -31.5Women’s clothing............... 66.7 -17.0 -44.3 32.2 -53.7 -63.7Shirts and furnishings......... 80.8 -41.2 -16.0 50.0 -57.8 - 9.3
Foods and tobacco......... 93.1 -10.6 - 0.9 75.8 -19.4 - 2 1Bread and bakery products 97.3 - 8.0 - 0.6 80.5 -17.6 - 3.5Confectionery........... 75.1 -19.0 - 6.1 56.6 -29.6 -14.0Ice cream................. 98.3 -23.0 - 2.7 82.3 -31.9 — 1.0Meat packing................ 92.8 - 0.9 + 0.4 71.4 - 9.7 - 5.1Cigars and tobacco............. 94.5 - 8.1 + 1.2 76.2 -14.3 + 6.6
Stone, clay & glass products.. 45.1 -18.6 - 3.8 20.8 -46.1 -14.0Brick, tile and pottery... 47.3 -32.0 - 3.1 19.3 -51.9 -12.7Cement................. 42.4 -19.8 + 3.9 18.4 -54.0 — 12.0Glass........................ 48.2 + 7.1 -15.1 31.0 -14.4 -18.4
Lumber products. . 43.2 -24.7 - 2.0 26.4 —46.0 - 6.7Lumber and planing mills.. 25.9 —22.0 -15.4 17.0 -43.3 -22.0Furniture.................. 47.7 -29.1 + 6.5 28.6 -49.5 + 7.5Wooden boxes....................... 55.6 -11.2 - 3.3 33.2 -35.3 -16.2
Chemical products . . 83.1 - 8.7 + 6.5 66.8 -20.1 + 57Chemicals and drugs. . . 51.1 -17.6 - 5.4 38.0 -35.8 -11.6Coke...................... 58.2 -14.0 - 3.3 18.1 -57.9 - 7.7Explosives............... 64.6 -20.0 - 3.7 39.3 -52.8 -20.3Paints and varnishes. . . 87.9 - 4.4 + 0.8 71.8 -10.1 - 8.5Petroleum refining............. 131.3 -1.0 +15.0 122.8 - 5.8 +14.3
Leather and rubber products 78.7 -16.7 + 0.6 57.3 -35.4 + 0.4Leather tanning. . . 81.3 -19.3 - 4.4 54.7 -41.2 - 9.0Shoes..................... 82.6 -11.5 +10.0 54.7 -25.9 +35.4Leather products, other... . 63.1 -24.5 + 5.5 52.3 -43.0 +20.2Rubber tires and goods.... 76.9 -14.6 - 3.5 91.0 -17.9 - 8.2
Paper and printing.................. 81.9 - 8.7 - 1.2 65.9 -21.9 + 0.2Paper and wood pulp........ 72.4 - 7.5 - 0.8 49.4 -25.2 + 0.8Paper boxes and bags.......... 60.3 -21.5 - 9.5 43.5 -38.5 -15.7Printing and publishing... . 88.2 - 7.9 - 0.6 74.3 -19.7 + 1.0

Anthracite mining.....................
Bituminous coal mining........

43.2 -31.9 -16.1
- 0.2
- 2.4
+ 2.3
- 1.5
- 3.6
- 3.8
- 0.3

-10.9
- 7.2
- 1.2

29.0 -35.6 - 7.8
-10.3
-10.0
- 1.5
- 6.5
- 5.7
-13.7
- 2.3

-13.4

Canning and preserving..........
Construction and contracting
Hotels............................
Laundries............
Dyeing and cleaning................
Public utilities............................
Quarrying and non-metallic 

mining...............................
Retail trade................................. 77.5

80.5
- 9.0
-10.5Wholesale trade....................

* 1923-1925 average = 100. p-Preliminary figures.
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Index numbers of individual lines of trade and 
manufacture

Philadelphia Federal Reserve District

“Adjusted” index numbers make 
allowance for the usual seasonal 
changes which result from an un-

Index numbers—expressed in percentages of the 1923- 
which is taken as 100

1925 average

Adjusted for seasonal variations Not adjusted

tween the months of the year. 
They are the most significant in
dexes because they show im
provement or decline beyond the 
level usually to be expected.

"Unadjusted” indexes reflect 
merely the actual changes which 
may or may not be up to the 
usual seasonal expectations.

Percentage comparison

July
1931

June
1932

July
1932

July 1932 
with

7
months

1932
July
1931

June
1932

July
1932

Month
ago

Year
ago

with 7 
months 

1931

Retail trade
Sales

78.Or 60.8r 54,4p -10.5 -30.3 -22.8 57.4 59.2r 40.2p

74. lr 61 .lr 55.3 - 9.5 -25.4 -21.6 55.0 58.3r 40.8
77.4 54.8r 55. Op + 0.4 -28.9 -30.2 59.1 57 .Or
98.4 70.0 63.4 - 9.4 -35.6 -29.3 65.2 68.0 42.0
85.8 69. Or 66.6 - 3.5 -22.4 -24.6 78.9 79.4r 61.3 

29. Ip74.7 55.0 42.8p -22.2 -42.7 -33.8 50.8 50.6

Stocks of goods
73.8 61 9r 60.6 - 2.1 -17.9 66.4 59.4 r 54.6
68.1 58.6r 57.2 - 2.4 -16.0 62.3 56.3r 52.4
73 2 64.8 64,2p 

77.7
- 0.9 -12.3 60.9 61.7 53.2p

102 2 82 0 - 5.2 -24.0 77.5 73.4 59.7
89.8 66.3 64.3 - 3.0 -28.4 83.5 65.0 59.8
68.5 58. lr 57.7p - 0.7 -15.8 65.8 56.9r 55.4p

Rate of stock turnover
7 months (actual, not indexes) - 9.3 2.25 2.04

Wholesale trade
Sales

Total of all lines......................... 78.9
47.7

63.2r
44.5r

56.6p 
35.9

-10.4
-19.3

-28.3
-24.7

-19.1
-13.6

72.5
39.1

60.8r 
38.3r

52.9p
29.4 
77.0 
24.8p 
40.9
79.5
35.6 
9.4

48.5

101.9 85.1 81.9 - 3.8 -19.6 -14.1 95.8 SI . /

51.7 33.6 32.2 - 4.2 -37.7 —26.5 39.8 30.9
95.4 57.6 49.9 -13.4 -47.7 -39.1 78.2 47 .2
92.3 85.Or 78.7 - 7.4 -14.7 -to. s 93.2 86.7r 

47.762.8 45.9 36.7 -20.0 -41.6 —33 .0 60.9
44.6 54.6 r 13.8 -74.7 -69.1 -27.9 30.3 45.9r
71.2 50.8 51.6 + 1.6 -27.5 -23.0 66.9 48.8

Stocks of goods
76.9 68. lr 66.0 - 3.1 -14.2 75.9 65.9r 65.0

98.4 104.8 98.6 - 5.9 + 0.2 97.4 98.5 97.6
49.5 40.6 38.8 - 4.4 -21.6 50.5 40.6 39 .6
94 8 83 .3 80.8 - 3.0 -14.8 94.8 81.6 80.8
92.8 83 .6 82.2 - 1.7 -11.4 85.4 76.1 75.6
77.0 65.6 64.9 - 1.1 -15.7 77.0 66.9 64 .9
59.6 49.7 r 47.8 - 3.8 -19.8 68.0 51.2r 54.5
82.1 71 .3 69.7 - 2.2 -15.1 82.1 71.3 69.7

Rate of sfrt''tr turnover7 mo1 ;ual, rot, indexes) - 7.2 2.63 2.44

Output of mu rfactures
36.0 12.6 10.7 -15.1 -70.3 -59.0 33.1 12.0

24.8
9.8

20.4
24.5 
17.7 
38.3

53.8 24.3 22.4 - 7.8 -58.4 —51.1 49.0
47.3 30.1 25.5 -15.3 -46.1 —44.6 45.4 29.8
47.8 20.6 19.9 - 3.4 -58.4 -58.0 42.5 21.4
75.7 46.2 36.5 -21.0 -51.8 -41.1 79.5 46.2
33.1 30.5r 23.6 -22.6 -28.7 -38.1 33.8 37.2r 24.1

25.2
13.3 

168.8
Automobile parts and bodies... . 33.9

18.6
32.2 
14.2r

26.3
13.3

-18.3 
- 6.3

-22.4
-28.5

+ 9.9 
-30.0

32.5
18.6

32 .2 
14.6r

151.4 185.6 174.0 - 6.2 +14.9 - 3.2 146.9 183.7
89.1 54.9 74.8 +36.2 -16.0 -22.0 87.3 52.2 73.3 

32.4p 
27.2 
26. Op 
70.9 
81.8

67.1 33.0 34.5p + 4.5 -48.6 -32.5 63.0 31.8
54.3 29.9 31.5 + S.4 -42.0 -29.7 47.0 28.3
56.4 34.3 26.8p -21.9 -52.5 -25.6 54.7 34.0
99.1 95.3 86.5 - 9.2 -12.7 - 5.5 8l. 3 93.4

124.5 104.2 98.6 - 5.4 -20.8 -12.9 103.3 104.2
68.2 35.7 29.7 -16.8 -56.5 -39.1 79.8 42.8 34.7

20.0
13.643.4 22.0 20.8 — 55 -52.1 -48.6 41.7 22.9

17.421.9 17.1 12.4 -27.5 -43.4 -17.0 24.1
- 3.5* -17.6* -16.3* 97.7 83.4 80.5

Slaughtering, meat packing......... 80.0
92.4

103.5
79.9

88.2
67.1

-14.8
-16.0

+ 10.3 
-27.4

+ 17.8 
+11.4

71.2
94.2

96.8
85.5

77.6 
68.4 
15.7p 
85.240.1 24.4 22.9p - 6.1 -42.9 -30.2 33.5 17.6

88.4 80.1 77.5 - 3.2 -12.3 -19.6 97.2 84 .9
68.6 49.7 51.7 + 4.0 -24.6 -21.2 65.9 49.2 

77.3r
49.6
78.0100.2 78.lr 80.4 + 2.9 -19.8 -17.9 97.2

112.9 73.8 94.6 +28.2 -16.2 -14.5 105.0 70.1 88.0 
75.3p134.4 82. Op 85.6p + 4.4 -36.3 -22.9 118.3 82.8p

64.2 32.5 26.4p -18.8 -58.9 -36.6 62.9 32.5 25.9p 
67.8 

151.Ip 
45.4

81 .2 72.6 72.9 + 0.4 -10.2 -12.6 75.5 74.1
140.9 131.5 150.2p + 14.2 + 6.6 - 1 .3 141.5 132,2
78.2 47.3 46.3 - 2.1 -40.8 -38.4 76.6 47.3

—

WHOLESALE TRADE
PHILADELPHIA FEDERAL RESERVE DISTRICT

ADJUSTED TOR SEASONAL VARIATIONS IS2W1AVO-IOO

SALES

STOCKS

BOOTS AND SHOES

SALES

\f vv
DRUGS

175
STOCKS

\ i
V'

V
w\. „

\ SALES 'V
\

IOO

DRY 600DS

STOCKS

50

^ ____
___, A ■’>

SALES"*

175

150

ELECTRICAL UPPLIES

d\
STOCKS

y / \a r

v» A*<
1
-\jft

/V%

•n-n/'*

SALES'^ \

A r\

GROCERIES

STOCKS

SALES

50
HARDWAREroo

SALES

125 JEWELRY

SALES

75

w

A V STOCKS

V A.

25
PAPER

STOCKS
4—/ ■

---------

SALES''*^

V 1929 1930 1931 1932

* Computed from unadjusted indexes.
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