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VIEW

Business and Financial Conditions in the United States

Industrial activity decreased fur-
ther from May to June by somewhat
more than the usual seasonal amount
and there was a considerable reduc-
tion in factory employment and
payrolls. The general level of com-
modity prices advanced between the
middle of June and the middle of July,
reflecting chiefly a rise in the prices
of livestock and meats.

Production and employment. Volume
of industrial production as measured
by the Board’s seasonally adjusted in-
dex, declined from 60 per cent of the
1923-1925 average in May to 59 per
cent in June. There were large de-
creases in output in the steel, coal, and
meat-packing industries, while at au-
tomobile factories daily average prot
duction showed a smaller decline than
is usual at this season, and at woolen
mills activity increased, contrary to
seasonal tendency. Consumption of
cotton by domestic mills showed the
usual seasonal decline.

At manufacturing
there was a further reduction of 3.6
per cent in the number of employees

establishments

and of 7.8 per cent in earnings be-
tween the middle of May and the
middle of June. Decreases in employ-
ment were general, with the excep-
tion of the automobile and tobacco
industries, and of seasonally active
industries, such as vegetable and
fruit canning and the manufacture of
ice cream. The largest decreases were
in the steel, textile, chemical and ma-
chinery industries and at railway re-
pair shops.

Daily average value of building
contracts awarded, as reported by the
F. W. Dodge Corporation, declined
in June but increased in the first half
of July.

Department of Agriculture estimates
as of July 1 indicate a corn crop of
3,000,000,000 bushels, the largest since
1923 ; a winter wheat crop of 432,000,-
000 bushels, 45 per cent smaller than
last year and 21 per cent less than the
five year average; a spring wheat crop
of 305,000,000 bushels, three times as
large as last year and slightly larger
than the average; and a tobacco crop
one fifth smaller than usual.
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Distribution. Volume of railroad
freight traffic declined somewhat fur-
ther in June and value of merchandise
sold by department stores decreased
by more than the usual seasonal
amount.

Wholesale prices. The level of prices
in wholesale markets, after declining
steadily during May, was relatively
stable early in June, and after the
middle of the month there was an ad-
vance which continued through the
second week in July. Prices of sev-
eral leading commodities, including
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livestock and meats, cotton, and sugar,
increased considerably during June
and the first half of July, but later
showed some recession. Prices of
wheat declined to unusually low levels
and markets for copper and lead con-
tinued weak.

Bank credit. Volume of reserve bank
credit continued to increase between
the middle of June and the middle of
July, reflecting principally further pur-
chases of United States government
securities by the reserve banks. In
addition, member banks obtained re-
serve bank funds through an increase
in the monetary stock of gold and a
decline in deposits held with the re-
serve banks by foreign central banks.
Funds released from these sources

were absorbed by an increase in the
demand for currency which also
caused the member banks to draw on
their balances with the reserve banks
and to increase their discounts some-
what. The demand for. currency,
which for the period amounted to
$270,000,000, was caused by banking
disturbances, largely in the Chicago
district, by seasonal requirements at
the turn of the month and the Fourth
of July holiday and by increased use
of cash to avoid the tax on checks.
Loans and investments of reporting
member banks, after fluctuating widely
during June, declined in the first two
weeks of July, and on July 13 totaled
$18,475,000,000, about $540,000,000
less than on June 1. There was a fur-
ther decline in loans while the banks’

investments in United States govern-
ment securities, after increasing sub-
stantially during the period of Treas-
ury financing in mid-June, declined
gradually but on July 13 were still
$90,000,000 larger than six weeks
earlier.

Money rates in the open market de-
clined further during June and the
first half of July. At the Federal
Reserve Bank of New York buying
rates for bankers’ acceptances matur-
ing within 90 days were reduced from
214 to 1 per cent on June 24. On
the same day the bank lowered its dis-
count rate from 3 per cent to 2% per
cent and on the following day the rate
at the Chicago bank was reduced from
314 per cent to 2}% per cent.

Business and Financial Conditions in the

Philadelphia Federal Reserve District

Business in general has shown fur-
ther declines, reflecting partly sea-
sonal influences. There have been,
however, apparent signs of improve-
ment in several lines of trade and in-
dustry, indicating largely replace-
ment demand. Commodity prices have
continued to exhibit strength, display-
ing an upward instead of the down-
ward tendency shown in many past
months. Output of manufactures in
the aggregate declined more than cus-
tomary in June, but there were more
individual lines than a month ago that
showed rather unusual increases. Pro-
duction of coal decreased sharply in
June and continued downward in
July. Building activity was consid-
erably below the usual rate, but some
improvement is noted in early July.
Retail sales declined in June, but there
was a little more activity in early July.
Wholesale trade sales changed little in
June. Comparisons with recent years
continued unfavorable.

Industrial employment and wage
earnings in June showed more than
usual reductions. Reports for occu-
pations, representing 70 per cent of
all persons gainfully employed in
Pennsylvania, indicate that employ-
ment, industrial and service in char-
acter, was 5 per cent smaller and pay-
rolls 12 per cent less in June than in
May. Compared with a year ago, fac-
tory employment was 20 per cent less
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and payrolls 42 per cent smaller; the
decline in factory output in the same
period amounted to 30 per cent.

Manufacturing. The market for fac-
tory products continues seasonally
quiet, although several lines manufac-
turing consumers’ goods report a
somewhat more active demand for
their products. In early July reports
showing increases in unfilled orders
were more numerous than in the pre-
vious two months, but comparisons
with a year ago continued unfavor-
able. Fluctuations of prices for man-
ufactured products have been less pro-
nounced than for many months and
since the middle

have declined somewhat since last
month and they have been consider-
ably below those of a year ago.

Factory employment in this section
showed a drop of 3 per cent and wage
payments 4 per cent from May to
June, as compared with a decrease of
4 per cent in employment and 8 per
cent in payrolls for the country as a
whole. The local employment index
in June was 60 or 19 per cent lower
than a year ago, and the payroll index
was 38, showing a drop of 40 per cent
from June 1931; the decline in the
country from a year ago amounted to
21 per cent in employment and 37 per
cent in payrolls.
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Supplement to The Business Review August 1, 1932

TRADE ACCEPTANCES

A description prepared by

The Department of Research and Statistics of
The Federal Reserve Bank of Philadelphia

A renewal of interest in the use of trade ac-
ceptances in this country is resulting in in-
quiries concerning the nature and advantages
of trade acceptances as means of settling ac-
counts between buyers and sellers of goods. At
the suggestion of the local Committee on Bank-
ing and Industry, recently appointed by the
Governor of this bank, a brief description is
given here of some of the salient features of
trade acceptances.

What Is a Trade Acceptance

A trade acceptance is defined as a draft or
bill of exchange drawn by the seller on the pur-
chaser of goods sold, and unconditionally ac-
cepted in writing upon its face by the purchaser.
It is an unqualified acknowledgment of a debt
by the buyer in favor of the seller. When the

buyer accepts such a bill, he expresses a binding
promise to pay for the goods purchased a speci-
fied amount on a definite date, generally 60 or
90 days in the future.

A trade acceptance, to be in good faith,
should arise out of current transactions only,
representing actually existing values in the
form of goods transferred from the ownership
of the seller to that of the buyer. It differs
from a draft such as may be drawn in mercan-
tile transactions to settle an account which is
past due, and it is not an ordinary note which
may cover almost any kind of obligation, not
involving the sale of merchandise.

A trade acceptance is a negotiable bill. It is
a convenient and practicable type of com-
mercial credit instrument which can be used to
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advantage in financing business. The use of
trade acceptances is designed as a substitute
for the open book account whenever business
is not conducted on a cash basis.

How Trade Acceptances Are Used

When a sale of goods is made, the seller may
draw a draft on the buyer, using a trade accept-
ance form such as that shown by the ac-
companying sample, and send it to the buyer
together with the invoice for the goods sold.
This invoice may cover a single large purchase
or several small purchases during the month,
depending on the trade custom. Other docu-
ments, such as the bill of lading and delivery
order, may accompany the invoice and the trade
acceptance.

The buyer may either pay cash, taking ad-
vantage of the customary discount, or he may
sign the trade acceptance by writing his name,
the date and the place of payment across the
face of the draft, thereby assuming the obliga-
tion to pay the amount specified in the accept-
ance at maturity. The acceptance so executed
is then sent back to the seller and becomes a
definite asset among his “trade acceptances re-
ceivable.”

The seller may hold this acceptance until ma-
turity when he may ask his bank to collect it in
the same manner as in the case of any other
maturing commercial paper handled by banks
as collecting agents.

If on the other hand the seller finds himself
in need of funds to be used in the further pro-
duction or distribution of goods, he may ar-
range to have the acceptance negotiated; for.
example, he may discount it along with other
acceptances at his bank, or sell it in the open
market through brokers or dealers in com-
mercial paper. In this way he may readily con-
vert the acceptance into actual cash required
for his business operations. The funds repre-

sented by a bona fide trade acceptance may thus
become immediately available to the seller for
his current use, whereas the money represented
by an open book account may remain tied up
more or less until maturity, especially when
business conditions are unsettled.

Trade acceptances, as well as certain other
types of paper, are exempt from the legal re-
striction under which national banks as well
as banks and trust companies in some states are
prohibited from lending to any one borrower
more than 10 per cent of the banks’ capital and
surplus.

In discounting trade acceptances, a bank
naturally must have sufficient evidence that the
credit standing of the names which appear on
these bills is satisfactory. The bank, having
acquired a trade acceptance, may hold it until
it is due, or, if it needs funds for business re-
quirements, it may rediscount the bill with the
Federal reserve bank.

In order to be eligible for rediscount, a trade
acceptance must bear on its face evidence that
it is drawn by the seller on the purchaser of
goods sold, and must have a maturity at the time
of rediscounting of not more than 90 days, ex-
clusive of days of grace, excepting that if
drawn for agricultural purposes or against the
sale of live stock it may have a maturity at the
time of rediscounting of not more than six
months, exclusive of days of grace. A trade
acceptance offered for rediscount must be en-
dorsed by a member bank and supported, if re-
quired, by a recent financial statement of one
or more parties to the bill.

Federal reserve banks also may purchase
trade acceptances in the open market. As in the
case of rediscounting, acceptances purchasable
by the reserve bank must conform in all re-
spects to the requirements which govern eligible

paper.
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Output of manufactures continued
downward even though the decline in
June was not as severe as in May, nor
was it as sharp as in the previous two

Business Indicators
Philadelphia Federal Reserve District
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same period showed a reduction of

* Computed from unadjusted indexes.

T 3-month moving average.

p—Preliminary.
r-Revised.

Page Three

igitized for FRASER
ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




BUILDING CONTRACTS FREIGHT CAR LOADINGS
PHILADELPHIA FEDERAL RESERVE DISTRICT ALLEGHENY DISTRICT
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nearly 7 per cent. The sharpest de-
creases in the number of workers and
in their earnings occurred in plaster-
ing and bricklaying trades, while
operations of structural iron workers
showed the largest gain.

The value of building contracts
awarded increased in June instead of
declining seasonally. This gain was
due to larger awards for other types
of construction than dwellings, since
residential contracts fell off 21 per
cent in this period. In early July,
residential contracts declined further,
while awards for other types of build-
ings increased. June awards for all
classes of building were about 57 per
cent of those let in the same month
of last year.

Six Per cent
Contracts awarded | months | Cthange from
in seleti;ed cities and (1932

istrict 000’s "
: 1926-30
omitted)| 1931 average
Philadelphia, ,........ 14,130 |— 48.3| —86.9
I eRIRE s ok e 1,076 |— 57.3| —65.9
SAPRBEAN. | o Lol o s 1,714 |+192.5| —385.3
ORDIAED, 0o o0 sis 005t 223 |— 87.0] —95.9
EBPERBONT, e sl » oo 587 |— b5.7| —87.2
Wilmington........... 1,408 |— 36.4| —63.8
EANother! . .. iaox. 36,686 | — 41.6| —68.0
Total for distriet ....| 55,824 |— 43.4| —76.9

Source: F. W. Dodge Corporation

The proposed expenditure under
permits issued in 17 cities of this dis-
trict increased in June by a larger
amount than usual; first half year
comparisons, however, show a decline
of nearly 42 per cent from a year ago,
owing partly to lower prices for build-
ing materials. The index number of
building permits in June was 13 per
cent of the 1923-25 average as against
7 per cent in May and 17 per cent in
June 1931.
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Source: American Railway Association

The value of mortgages recorded
in Philadelphia in June was 33 per
cent larger than in May; usually a
decline of 3 per cent takes place in this
period. The number of recorded
deeds, on the other hand, declined.
First half year comparisons show re-
ductions of 27 per cent for mortgages
and 3 per cent for deeds as compared
with the same period last year. Con-
veyances, exclusive of sheriff’s deeds,
fell off 7 per cent from the first half of
1931 and in June were 3 per cent
smaller than a year earlier.

Agriculture. Owing to a deficiency
in the supply of moisture, the growth
of vegetation has been retarded since
the middle of last month. Maturing
crops have thus far suffered little dam-
age, but later plantings are badly in
need of rain. The condition of pas-
tures and meadows has deteriorated
rapidly because of drought.

Production estimates as of July 1
indicate that yields of leading crops
in this district will be smaller this
year than last. Fruit prospects also
have declined and indications now are
that this year’s harvest will be smaller
than the average of the five-year
period from 1924 to 1928. The con-
dition of livestock varies widely, al-
though in most sections it compares
favorably with that of a year earlier.

Cold storage holdings of dairy, poul-
try and poultry products increased no-
ticeably in this section between May
and June; as compared with a year
ago, stocks of butter and poultry were
larger, while those of cheese and eggs
showed a decline.

Supply of farm labor continues to
exceed the demand, reflecting partly a
movement of urban labor to rural

communities in search of a livelihood.
Wholesale prices of farm products in
the United States were nearly 2 per
cent lower in June than in May, in-
creases in the average prices of live-
stock and poultry being more than
offset by declines in other classes of
agricultural commodities. As com-
pared with a year ago, the price level
of the farm products group was about
30 per cent lower.

Coal. Output of coal for both domes-
tic and industrial consumption declined
sharply during June. In Philadelphia,
sales of hard coal by retail yards
showed a marked reduction during the
month and were unusually small as
compared with those of other years.
Production of anthracite, which aver-
aged less than one hundred thousand
tons daily, showed a drop of 25 per
cent as compared with the rate of the
preceding month and was the smallest
of any June in recent years. During
the first fortnight of July the weekly
output of collieries declined further.
Shipments also were smaller than in
May and were exceedingly light as
compared with the corresponding pe-
riod of last year. Wholesale prices of
anthracite continued to decline during
June and were 4 per cent lower than
a year earlier.

Production of Pennsylvania bitumi-
nous coal also declined last month,
although the recession was less pro-
nounced than in the case of anthracite.
As compared with June of last year,
however, the daily output of collieries
was about 35 per cent smaller. Pro-
duction declined further in early July.
Shipments continued to fall off during
June and were smaller than those of a
year earlier. Average quotations for
soft coal throughout the country were
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Per cent change June 1932, compared with
_Cost of living— COST OF LIVING
items composing June 1930 June 1931 Dec. 1931 PERCENT,
the index number
U.S. | Phila. | U.S. | Phila. | U.S. | Phila. 200 A
N PHILADELPHIA
Boode oo —32.3 |—29.8 |-15.4 (—17.1 |—12.4 |—14 4 180 [y
Clothing. .\ ... ool o —10.6 |-21.4 [-12'5 |-15.4 [~ 5.7 |[— 61 4 N g g
EERRg L —14.6 |-13.2 |-10.0 (— 8.3 |— 6.2 [— 4.7 /4' ol I8 % ‘-..-—\
Fuel and light 01110 — 9.1 |-102 [~ 5.0 [— 73 | 6.5 |—13°% 160 / X B
House furnishing goods. ..|—21.6 [—21.5 |—13.3 —11.8 (- 8.2 |— 6.6 4 UNITED STATES—] \\
Miscellaneous. .. ........ =8l = ginl—"3 2o = ie | Z g \\
140 v
PRotalll [l . i ol —18.5 |-18.0 [— 9.7 |-10.8 |— 6.9 |— 7.0 \
Source: United States Bureau of Labor Statistics. 120 /
fractionally lower during June than in establishments, 100 Drc. 1914 =100
the preceding month. comprising eight
- A . : o : : 80
Distribution.  Retail sales declined lines, in June in-
4 per cent more than usual from May Creasedslightly , e e S
to June. The sharpest decreases oc- but not as much (ole e’ M8 20822 24 '26 | 28N B0 Y A
curred in the sales of department @S customary

stores outside of Philadelphia, wom-
en’s apparel stores in Philadelphia,
and shoe stores; business at credit
stores, on the other hand, showed a
gain of almost 2 per cent from May.
Increases reported by men’s apparel
stores were not as large as they
customarily are in June. In early July,
retail trade continued quiet as is usual.

Compared with a year ago, retail
sales of the four lines covered by our
reports showed a decline of 28 per
cent, decreases varying from 26 per
cent for department stores to 32 per
cent for women’s apparel stores. In
the first half of this year sales were
22 per cent less than in the same period
last year. This unfavorable trend as
compared with last year, or with the
year preceding, reflects partly indus-
trial conditions, accompanied by re-
duced earnings, and partly the influ-
ence of lower prices, which on July 1
were about 18 per cent lower than a
year ago, according to the Fairchild
retail price index.

Business at wholesale and jobbing

when compared
with May. Exceptional gain was re-
ported in the sale of jewelry and a
little more than wusual increase in
groceries. Business in shoes showed
the sharpest drop when allowance for
the normal seasonal change is made.
In comparison with last year, dollar
sales of the eight lines were 17 per
cent smaller, and in the first half of
this year, they were 18 per cent less
than in the same period last year, re-
flecting reduced prices, as in the case
of retail sales.

Stocks of commodities at mercantile
establishments declined from May to
June by a smaller amount than is char-
acteristic of June. Inventories at re-
tail were 16 per cent smaller and at
wholesale 17 per cent less than at the
end of June 1931. The rate of stock
turnover was lower in both instances
in the first six months of this year than
last. The rate of collections during
June was 4 per cent higher in retail
and 2 per cent higher in wholesale than
in May, but, as compared with a year

ago, settlements

MERCANTILE TRADE

PHILADELPHIA FEDERAL RESERVE DISTRICT

of accounts at re-
tail were 10 per
cent and at whole-

PERCENT I
RETAIL SALES

100

T
1923-25AvG.=100

sale 4 per cent less
rapid.
Freight car

\V‘Av"

loadings in this
section continued
downward, the de-
cline from May to

60

WHOLESALE SALES—" | "r"k‘"\

June being 3 per
cent more than
was to be ex-

ADJUSTED F’qﬂ SEASONAL VARIATIONS
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pected. In the
first half of this
year shipments of
commodities were
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than last year.

Source: United States Bureaw of Labor Statistics

Sales of new, passenger automobiles,
as measured by registrations, showed a
further exceptional increase from May
to June. For the year to date, these
sales were 29 per cent smaller than in
the first half of last year.

Sales of life insurance during May
showed a much smaller drop than
usual, so that our index adjusted for
seasonal change rose 2 per cent over
May. Nevertheless, sales in the first
six months of the year were 16 per
cent less than last year.

The accompanying table shows
changes in the cost of living of in-
dustrial workers here and nationally,
Financial conditions. Statements of
the weekly reporting member banks
show an increase lately in deposits
(other than government deposits), but
loans to customers have continued to
decline, despite greater firmness in
commodity prices and more promising
reports from a few individual indus-
tries. Borrowings from the reserve
bank have increased somewhat over the
past few months with an accompanying
increase in the number of borrowing
banks.

Reserve bank loans to member banks
have increased from 67 millions to 72
millions in the past month. The low
point so far this year was 60 millions,
reached on May 18; only 2 millions
of the expansion of 12 millions since
that date was due to increased accom-
modation granted to banks in Phila-
delphia, and their total borrowings of
13 millions on July 20 were only one-
sixth of those reported at the highest
point last winter. Borrowings of
banks outside of Philadelphia have
increased 10 millions in the last nine
weeks to more than 59 millions, but
this still is 5 millions less than at the
peak in January.
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NEW PASSENGER AUTOMOBILE REGISTRATION CHECK PAYMENTS AND PRICES
PHILADELPHIA FEDERAL RESERVE DISTRICT
PERCENT Tt PERCENT T
| 1923-25AVG=100 l 1923-25AVG.2100
| llh 200
L ADJUSTED F 1 PHILADELPHIA
i3 A Aga’goﬁAL e H FEDERAL RESERVE DISTRICT
150 H /A ‘= 150 !
i “ v : UNITED STATES
I‘ l: NEW YORK CITY EXCLUDED
125 L S
! \ AV
.
100 5 N :l Ioe Soeons® om, e,
AVH 3 i - 90 |—— e
\'H \i VMW |\ . o
® O VY i s
‘ HH UNADJUSTED—/JL A VI 70 e A\
y: 5 3 WHOLESALE ~\
50 4T 'y v &5 PRICES
CHECK PAYMENTS ADJUSTED
25 J FOR SEASONAL VARIATIONS
1927 1928 1929 1930 1931 1932 1927 1928 1929 1930 1931 1932
Sources: R. L. Polk Company, Pennsylvania Motor List Company Sowurce: Prices: United States Bureaw of Labor Statistics
During the past four weeks cur- 204 to 197 millions. Large transfers
rency receipts at this bank have ex- to other districts were made for the Ropartios ambec | July § 1570 el
ceeded payments to the banks by a Treasury, and this bank also had to (000,000’s omitted) | 1932 | 1932 | 1931
little over 5 millions; there was a rise make payments to New York as a re-
of probably more than the wusual sult of the participation in system Losunto costotansst 1.5 i let sty
amount over the week which included operations. A decrease in the re- Allother.......... 309 316 358
. 3 5 Loans to open market . 8 T 48
July 4, but this was offset in part by serve ratio from 54.5 to 52.4 per cent United States securities| 185 196 223
the return of money in the following reflected chiefly the change in cash Oltierpsenition. o o < 208 ik i
fortnight. Treasury collections and reserves, as an increase in the federal To‘feaitl&il:ft:lldin- ERR BT
receipts amounted to 46 millions, while reserve note liability was largely off-  Net demand and time | = ' ! ;
government disbursements here to- set by a decline in total deposits. paLs A b o
taled 28 millions; in meeting this net Loans to customers at the weekly

withdrawal of 18 millions from the
local market and in providing the ad-
ditional currency, the banks did not
greatly increase their borrowings from
this bank. Most of the funds were ac-
quired through a favorable balance of
20 millions in the settlements with
other districts, which probably was the
result mainly of drafts upon deposits
held elsewhere and investment sales.
Despite the settlement balance in
favor of the member banks, the cash
reserves of this bank decreased from

reporting member banks totaled 624
millions on July 20, which was 18
per cent less than a year earlier.
Eleven millions of this decline has
taken place in the last four weeks.
Nevertheless, deposits, other than
those to the credit of the government,
show an actual increase of 9 millions
in the month, owing in part no doubt
to government disbursements and to
a decline in amounts due from banks,
one of the deductions permitted in
figuring deposits. Government de-
posits at these

WAGE PAYMENTS

PERCENT

ALL MANUFACTURING INDUSTRIES

banks declined 28
millions, the funds

7 DELAWARE

being provided
largely by calling
in sums on deposit
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T
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\\ %
100 w 5
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50

75 /\
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\ clined 12 millions.

% Average figures
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1932
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practically unchanged from May. The
stability of the total figures in May
and June contrasts with pronounced
declines in the last four months of
1931 and the first four in 1932. In
June country banks reported a de-
crease of 8 millions in such deposits,
but this was balanced by gains in
Philadelphia.

Federal Reserve Changes in—
Bank of July 20,
Philadelphia 1932
(Dollar figures in Four One
millions) weeks year
Bills discounted for
member banks
in—
Philadelphia..... $12.8 |+$0.7 (4% 9.6
20 other large
cifies. oo v 27.1 |+ 1.7 |+ 23.9
Other communi-
AL s e 32.4 |+ 2.5 |+ 22.2
Total bills dis-
counte +%$4.9 |48% 55.7
Bills bought - 2.2 0
United State,
rities 2.4+ 8.8 [+ 8367
Other securities. . .. 5 |—0,1 |+ 1.0
Total bills and se-
curities. ...... $215.2 |+%$9.4 |[+$140.4
Federal reserve
note circulation | 255.6 |4+ 8.0 |+ 109.8
Member bank re-
serve deposits. .| 117.1 [+ 1.4 |— 28.3
Foreign bank de-
PORItE, ... .t 1.0 |— 0.8 i|—" 5.8
Government* de-
POBILE. . oo 1.6 (=865 |+ 0.7
Cash reserves. . . .. 196.6 |— 6.9 |— 60.7
Reserve ratio...... 52.4%|— 2.1%|— 33.9%




y Employment Payrolls
LOANS AND INVESTMENTS June 1932 June 1932
MILLIONS — REPORTING MEMBER BANKS—PHILA. DISTRICT Beisispsinot sud
> % . wagef . hPer cent hPer cent
650 m Pennsy vania TSk change since Fune® change since
00 |- 4] index index
S Lok 10 1550 | 29 o8 | ey
750 M\ CUSTOMERS '
00, | — All manufacturing industries
: 1 o R LS e 0 59.7 |—19.9 |— 2.8 35.7 |—42.0 [— 4.3
650 \~ Metal products............ 51.0 [—26.1 |— 4.1 | 26.1 |—50.1 |— 6.5
: Blast furnaces.........,. 36.4 [—18.9 0.0 15.0 [—55.5 |— 14.3
600 — ] Steel wks. and rolling mills| 44.9 | —28.0 |— 5.9 | 21.3 |—53.6 |— 9.7
Iron and steel forgings....| 47.9 |—35.0 [— 2.0 | 27.8 |-53.8 |— 1.1
550 Struetural iron work. . ... . 71.2 |-17.6 |— 5.1 | 33.8 |—54.3 |— 8.4
OPEN MARKET Steam & hot wtr. htg. app. | 73.0 |—19.1 [+ 0.3 | 44.9 |—27.1 |- 1.8
500 [— LOANS AND ] Stoves and furnaces. . . ... 57.1 [—15.3 |— 5.6 | 33.6 |—16.0 |— 10.9
\.\" - Foundries............... 50.0 (—27.3 |— 3.8|21.2 |-55.5[— 0.9
450 INVESTMENTS ~d Machinery and parts. . . .. 56.6 (—28.7 |— 4.7 | 28.7 |—51.5 [— 13.6
NS Electrical apparatus. . . . . . 72.1 (—22.2 [— 1.1 | 44.1 |—44.6 |+ 3.3
[ ) Engines and pumps. . . ... 32.7 [—32.0 |— 7.9] 13.9 |—61.3 |— 24.5
400 Hardware and tools. . . . . . 60.4 |—14.3 [+ 0.5 | 33.9 [-35.7 |+ 2.7
350 . Brass and bronze products| 53.4 |—17.1 |— 2.7 | 30.5 |—39.2 |— 0.3
LA
1931 1932 Transportation equipment...| 44.4p|—22.6 |— 0.4 | 26.2p| —45.4 |— 5.1
Automobiles............ 45.6 | —32.1 |+53.5 | 26.4 |—21.2 [+4131.6
Auto. bodies and parts....| 54.4 |+ 4.8 |4+ 2.4 1306 |— 1.9 [— 1.9
; Lot_:lomot,ives and cars..... 21 g —II.O _13‘3 E(Z)Z —gé 2871 3’2732
NET DEMAND AND TIME DEPOSITS Rigodng. ol B It BN Bt
A EMBER BANKS — PHILA. FED. RES. DISTRICT
MILLIONS sl i 5 i Textile products........... .11-16.0 |— 3.4]|43.9 |—-42.0 (- 2.7
3 Cotton goods......, .6 |—23.7 |+ 9.3]| 31.1 |—-48.3 [+ 7.2
Woolens and worsteds .81-20.9 |—3.8]25.0|—-53.6 |— 7.4
1400 %ﬂk loods ..... PP g 3 —23.2 - gg 4%3 —4;.9 - %2;
eana,,  anas® e, e extile dyeing & finishing .| 74. - 9.5 |— 8. 52. —27.6 [— 4
e D i R Carpets and rugs. ... ... | 26:5 |—28'8 [Z15:1 | 24.2 | Z55.7 | = aile
1300 N He. i s 57.2 [—25.4 |— 1.4 37.6 |—33.7 |+ 23.7
BANKS OUTSIDE ., Hosiery................. 100.8 |— 3.8 |+ 0.1 | 61.4 [—38.6 [+ 7.0
1200 OF PHILADELPHIA L Khnit goods, other ....... 8.7 |— 88 |—0.7]52.2|—-382.6 |— 1.1
Seae, Men’selothing. . ........ 73.0 |—13.4 |— 0.5 | 43.8 | —44.1 |- 10.2
Women’s clothing. .. ..... 119.8 |— 8.7 |— 2,83| 88.8 |—25.3 |— 9.4
1100 A\ Shirts and furnishings....| 96.2 |—31.0 |— 4.0 | 55.1 |—54.7 + 0.2
ng;
_,./ \ Foods and tobacco. . .. .. ... 93.9 |—10.3 |+ 2.5 | 77.4 [—20.0 [+ 2.4
1000 Bread and bakery products| 97.9 |— 9.0 |— 0.9 | 83.4 |—18.0 |— 1.8
/ \ Confectionery. .. ... ..... 80.0 —16.4 |— 4.1 | 658 |—27.2 |— 38
900 - \ i;:[e cream]; .............. 1830 —1(13.3 =5 g.ﬁ 83.1 —2?.1 + %'}
L — eat packing........... 2.4 |— 1.8 | — 0.4:0°75.2 | = 7.0 |="01%
) PRRACCA pie AL Cigars and tobacco. . .. .. | 93.4 [— 9.0 [+ 6.6 | 71.5 |—19.9 |+ 12.2
800 S
Stone, clay & glass products.| 46.9 | —20.2 |+ 6.6 | 24.2 |—46.7 + 9.0
Brick, tile and pottery....| 48.8 |—28.6 |— 5.6 | 22.1 |—48.6 |+ 3.3
700 Cement................. 40.8 (—25.8 (+13.0 | 20.9 |—55.9 |+ 13.6
GlasRL o e 2 56.8 |+ 3.5 |+13.6 | 38.0 |—18.3 [+ 9.5
600 e , D‘A|LV AVERAGES L b o 7 + 5 o + 7 .
umber products. . ........ 44.1 | —20. .8128.3 [—40.4 <
1929 I930 153 e Lumber and planing mills.| 30.6 |— 6.7 |— 2.5 | 21.8 |—27.8 |~ 7.6
‘ Furniture A 44.8 (—27.5 (+14.3 | 26.6 (—48.2 |+ 17.2
Wooden boxes. . . 57.5 |—15.1 0.0]39.6 |—33.7 |+ 8.2
Percentage change—June 1932, from June 1931 Chemical products 78.0 |-15.9 |4+ 03| 63.2 |-279|— 2.0
Chemicals and drugs. . . .. 54.0 |—20.6 |— 8.5 | 43.0 |—32.1 |[— 9.7
City areas™ B ok o 60.2 |—13.8 |— 1.5]| 19,6 |—58.6 |— 24.6
Erinlov- Building Retail Explosives.............. 67.1 |—17.1 |— 0.4 | 49.3 |—37.4 |— 6.1
mgnty Payrolls permits Debits trade Paints and varnishes. . . .. 87.2|—7.5|4+1.4]178.5|-13.0 |4+ 7.1
(value) sales Petroleum refining. . . ... . 114.2 |—14.1 |+ 3.6 [107.4 |—19.9 |4+ 2.5
Leather and rubber products| 78.2 |— 9.9 |—-12.2 | 57.1 |-32.3 |- 10.6
Allentown. , ..... —19.1 —42 .4 + 75.9 —29.8 —27.8 Leather tanning. . ....... 85.0 |—14.0 |— 4.7 |1 60.1 |—-35.2 |— 6.4
Altoona......... —35.4 —63.1 — 68.2 —24.6 -37.7 ShoB, . . it i s 75.1 |+ 3.4 |—25.9 | 40.4 |—29.7 |— 39.4
Harrisburg. . . ... ~17.0 —33.8 - 36.1 —24.3 —22.2 Leather products, other . .| 59.8 | —28.2 |— 9.4 | 43.5 |—53.7 |— 9.9
Johnstown. . —12.5 —54.1 - 30.7 —-30.8 —-32.9 Rubber tires and goods. . .| 79.7 [—10.8 [+ 0.6 | 99.1 |— 8’8 + 29.5
Lancaster. . —21.9 —46.8 =T —41.1 —35.5
Philadelph -17.8 —33.5 — 67.6 —40.1 —25.9 Paper and printing. ... ..... 82,7 |—-10.2 |— 2.4 | 656 |—27.1 |- 8.1
Reading. . —14 .4 —49.2 — B81.8 —21.3 —31.6 Paper and wood pulp. . . .. 73.0 |—9.7]|—2.4]149.0 |-31.1 |- 11.0
Scranton. oo —30.0 —38.3 +1354 .4 —10.5 =19.8 Paper boxes and bags.....| 66.6 |—15.8 [+ 5.5 | 51.6 |—36.0 il Lk |
Trenton......... —-22.0 —33.3 -~ 3.3 —17.6 —-27.3 Printing and publishing...| 88.4 |— 9.8 |— 3.1 | 73.4 |—25.1 |— 7.2 ‘
Wilkes-Barre. . . . —=11.5 —28.0 — 38.8 —22.1 —-23.1 |
Williamsport.. ... —32.5 —46.8 — 1 1512 =850 Henis sowdioone
%Vilrlxiljngton ...... — 5.3 -21.1 | — 51.9( -—30.3 —36.9 ‘
R R — 8.6 | ~30 |~ BLLY =280 .. Anthracite mining........ .. 51.5 [~30.6 [—20.8 | 31.4 |-43.8 | 35.4
Bituminous coal mining.....|......|....... ity ) | [ N i - 11,0
June 1932, from May 1932 Canning and preserving.....|......|....... L] o T e S + 9.9
Construction and contracting|......|....... S P [ P = 10.0
ﬁ}lentown ....... = 1.2 —lg.} + 840.2 -+ 1.8 - 5.8 i) L e A s T e = LR L 5 oo s st — 3l
GOOIMA . & « s s 5155 -10.9 ~15. — 62, —15.2 —-22.0 .
Harrisbure. . . ~120 Liga — 138 +1.9 ~195 LBUNGEIOR . v i o 5ieli - o ws ol atemn s |t it S G R LR — =37
.IIJohnst(‘);wn.. —lg.g —lé.g i 13?.2 - g.2 —19.§ Dyeing and cleaning. ......|......|....... et 5 RS 5 — 3.4
ancaster. ...... = 3. - 5. . s Bl LN ¥ .
Philadelphia. . . . | Zip 218 L o91n + 49 O Public atilitles. ... couuivonslesons v o e s a0 5 TR | ) — 2.8
Reading......... - 3.4 —14.5 — 23.5 + 3.0 —10.5 Quarrying and non-metallic
%crm;ton.. ...... - i.l -T— %g i1361 8 12(133 117.2 bt RS T [ 22 — 14.5
TONtoNn: . s ..o.s . = 4] R 40 i 3.5 :
Wilkes-Barre. . .| + 4.2 = 10 + 2697 240 lo2'd Rotail trade.....ocvnevonas 88 L= 2D 0B s oo | e s & S
Williamsport..... + 1.4 + 0.0 - 75.0 Canl BT (RSN O R Wholesale trade.....,..... 815 (—94 (—05])......0.......0.......
Wilmington......| -+ 0.7 =101 = . 26.0 +10.6 — 3.4
140 3 N N + 4.9 + 2.1 - 24.2 b 3 ) P S e
- *1923-1925 average =100, —Preliminary figures.
* Area not restricted to the corporate limits of cities given here. 2 i S ek
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Index numbers of individual lines of trade and

OUTPUT OF MANUFACTURES
f manufaCture t PHILADELE:;IA:DF:EDE;R».:L RESERVE DISTRICT
. . . . o ADISTED FOR SEASONAL VANATONS _ 1s3)-3Atsi00
Philadelphia Federal Reserve District i "A\‘,\“ steeL
100 #
‘ 1 |
. Index numbers—expressed in percentages of the 1923-1925 average L | \\’\ |
“Adjusted” index numbers make which is taken as 100 2 N
allowance for the usual seasonal V\_‘
changes which result from an 50
uneven distribution of business Adjusted for seasonal variations Not adjusted \‘\/
between the months of the year. y 25 \
They are the most significant LOCOMGTIVES AND CARS
indexes because they show im- : Percentage comparison 100 T
rovement or decline beyond the ; |
evel usually to be expected. 5 g 75 ‘
une 1932, 6
“Unadjusted” indexes reflect June | May | Juns with months} 1une | May | Juse m
merely the actual changes which 1931 | 1932 | 1932 1932 1931 | 1932 | 1932 S0, o
may or may not be up to the with 6 '\
usual seasonal expectations. Month | Year [months| 25 N
ago ago 1931 b R ‘
5 |
N SILK
Retail trade 150
Sales ‘
AILRHOTERL L0 T s aidine vs vivta v 84.8| 63.5 | 61.0p]— 3.9 |—28.1 |—22.0 | 82.6 | 64.1 | 59.3p 128 e A
Pobarbment, . . ... crane s 82.8 | 64.4 | 61.4p] — 4.7 |—25.8 [—20.8 | 79.0 | 63.1 | 58.5p / \ /\*'\ /-\;\
Men'sapparel.. ..., ..o 80.2 | 56.4r| 55.6p] — 1.4 |—30.7 |—29.7 | 83.4 | 52.5r| 57.9p 100 ! \/ |
Women’s apparel. ......... 102.9 | 75 °3¢| 70.0 |— 7.0 |—32.0 |—28.4 |100.1 | 77.7r| 68.0 % (|
L e U “Nois| 730 | 68.6 |- 8.5 |—27.6 [—24.0 [10000 | 83.3 | 789 1 '
GHEBIENN L Sl R D0 s 78.8 | 54.2 | 55.0p|+ 1.5 [—30.2 [—32.6 | 72.5 | 58.5 | 50.6p e T R ey e e T S N
100
Stocks of goods
SRRt OO L L L e e e 74.0 | 61.0r| 62.0 |4+ 1.6 [—16.2 |....... 71.0 | 61.0 | 59.5 75
Departoent .. ....ovveiuaes 69.9| 59,2 |58.7|— 0.8|—16.0 [....... 67.1 | 58.9r| 56.4
Men's apparel.. ... 1101 72.9 | 60.0r| 64.8 [+ 6.4 [—11.1 [/11100 60.5 | 61.1r| 61.7 i Lo
‘Women’s apparel. ......... 104.7 | 82.3 [82.0|— 0.4 |—21.7 |....... 03.3 | 83.1 | 73.4 -
BEO6aia e vsure ....]18.1]|69.1|663]|— 4.1 |-256]....... 87.3 | 70.5 | 65.0
eradit s f ol L e 66.1 | 54,5 | 58.2p]+ 6.8 |—12.0 |....... 64.8 | 54.0 | 57.0p 25 = 1
I0SIERY
Rate of stock turnover -
6 months (actual, not indexes)|......|... .o ]oveenfieeeciiaraans - 8.0]1.99]...... 1.83 £ ,/'\/\,\ |
’ |
Wholesale trade \/\f‘ |
Sales 100 N A
Total of alllines,....covivvee 76.0 | 63.2r| 62.9p]— 0.5 |—17.2 |—17.7 | 72.6 | 60.3r| 60.5p \/
Boots and shoes. 57.0 | 52.9 | 44. —16.1 |—22.1 |—11.6 | 49.0 | 52.4 | 38.2 75
Drugs. .. 102.1 | 86.7 | 85.1 | — 1.8 |—16.7 |—12.7 | 98.0 | 86.7 | 81.7 25 SEMEN
Dry good: ; 51.7 | 35.6 | 33.6 | — 5.6 |—35.0 |—27.3 | 47.6 | 33.5 | 30.9
Electrical supplies......... 80.1 | 58.0 | 57.6 |— 2.2 |—28.1 |—37.1] 65.7 | 44.8 | 47.2 o
Groeries. . v e s ivone s 88.2 | 84.3r| 84.5p|+ 0.2 |— 4.2 |— 8.8 | 90.0 | 83.5r| 86.2p 100 -‘\_,..,.\/-l
Hardware. . .............. 66.6 | 402 | 45.9 |— 6.7 |—31.1 |—31.3 | 69.3 | 54.1 | 47.7 ‘\'\
Jewelry ...ooooiineiiiin, 56.5 | 32 6r| 51.5p|+58.0 [— 8.0 |—23.7 | 47.5 | 27.4r| 43.3p A B
e A R RS 69.4 | 51.8 | 50.8|— 1.9 |—26.8 |—22.7 | 66.6 | 51.3 [ 48.8 B \4\_\
Stocks of goods L ’
e okl lines, 1ol 81.2 | 67.5 | 67.6p|+ 0.1 |[-16.7 |....... 78.6 | 66.5 | 65.2p W
10 SRR S O o 116.4 |100.1 |104.8 |+ 4.7 |—10.0 [....... 109.4 |101.1 | 98.5 25 b
Dry goods................ 51.4 | 41,0 |40.6 |— 3.1 [-21.0 |....... 51.4 | 41.5 | 40.6 75 o LUMBER PRODUCTS
Electrical supplies. ........ 112.3 | 77.7 | 833 |+ 7.2 |—25.8 |....... 110.1 | 73.8 | 81.6 e
G el o L R S 95.1|81.8|83.6]+ 2.2 |—-12.1 |....... 86.5| 77.7 | 76.1 \\
Hardware. . . . 77.3 | 65.9 | 65.6 |- 0.5 |—-15.1 |....... 78.8 | 67.9 | 66.9 =
Jewelry . .| 59.4 | 53 .4r| 44.5p] —16.7 [—25.1 |....%... 64.7 | 57.1r| 48.5p \
ORI S e & v e s s 81.5|71.7 | 71.3]— 0.6 |—12.5 |....... 81.5| 71.0 | 71.3 25 -
Rate of stock turnover °
6 months (actual, not indexes)]......|......|...... wmes v ddfovallsese —-3.9]2.29 |...... 2.20 PAPER. AN WODD PULP
100
Output of manufactures Vv ’~\~\,
EREEIOIE s siem e 37.2| 13.8|12.6 |- 8.7 |—66.1 |—-57.2 | 35.3 | 14.3 | 12.0 75
B e e 52.4 | 262 | 24.3 |— 7.3 |—53l6 |-50.1 | 53.4 | 27.5 | 24.8 i
Tron castings. ... .. .. . l1l1 39.1 | 27.7¢| 3001 |+ 8.7 |—38.7 |—44.4 | 4816 | 28.8r| 29.8 o \\
Bteel castings. . ............... 46.1 | 24.5 | 20,6 | —15.9 |—55.3 |—57.9 | 47.9 | 25.5 | 21.4 SicEs
Electrical apparatus. .......... 83.5| 48.6 | 46.2 | — 4.9 |—44.7 |—39.7 | 83.5 | 44.7 | 46.2 150 T
Motor vehicles. .. ............. 34.0 | 11.3 | 26.8 | +137.2 [—21.2 [—39.3 | 41.5 | 14.2 | 32.7 } N
Automobile parts and bodies. . ..| 32.7 | 31.1 | 32.2 |+ 3.5 [— 1.5 +14.5 | 32.7 | 32.7 | 32.2 125 \ !
Locomotives and cars. ..... .. .. 183 | 162 | 14.4 |—11.1 |—21.3 |—30.2 | 188 | 15.9 | 14.8 L “’\/_\ (/ \,\
BHIpbUIAIng. . ... .. vvgieoieinn e 161.1 [177.1 [185.6 |+ 4.8 [+15.2 |— 5.9 |159.5 [182.4 |183.7 100
Silk manufactures. . ........... 88.6 | 58.8 | 54.9 |— 6.6 |—38.0 |—22.8 | 84.2 | 56.4 | 52.2 VY oV
Woolen and worsteds. . ........ 62.1 | 31.3 | 290.7p]— 5.1 (—52.2 |—30.3 | 659.6 | 29.4 | 28.5p it |
Cotton Produots. ... .ouves soisin 53.1| 23.6 | 20.0 |+26.7 |—43.7 |—27.4 ] 50.3 | 23.2 | 28.3 AT G

| Carpets andrugs. ............. 55.3 | 38.0 | 26.0p] —31.6 |—53.0 |—23.4 | 54.7 | 37.6 25.7p 150 —= =

| ELORIGHY AT L s <5 amisgins aZn ey 104.4 | 83.4 | 95.3 |+14.3 |— 8.7 |— 4.3 |102.3 | 83.4 | 93.4 _/\fV\A/\

‘ L0 07 e MR e e e AN 1204 | 99.6 [104.2 |4+ 4.6 |—13.5 |—11.4 |120.4 |100.6 [104.2 125 T 2.
COrachbmt o v s 74.6 | 35.2 | 35.7 |+ 1.4 |-52.1 |—36.6 | 89.5 | 30.8 | 42.8 / "\/ v \
BEGEIN L L 43.0 | 20,0 | 22.0 |4 5.3 |—48'8 |—48.1 | 44.7 | 22.2 | 22.9 s i
Tumber and produets. .........| 23.9 | 20.2 | 17.1 |—15.3 |—28.5 |—19.8 24,4 | 18.8 | 17.4 \/‘\
Bread and bakery products. . ... J... .. |eoiiei]iiiann — 1.8%—18.0%[—16.1%101.7 | 84.9 | 83.4 =
Slaughtering, meat packing. .... 81.2'| 95.1 [103.5 |+ 8.8 |+27.5 [4+19.1 | 76.1 | 93.7 | 96.8 PETROLEUM MEFINNG
BUSARTEAIARG . . vt siey s oo 52.3| 67.6 | 79.9 |+18.2 [+52.8 |+20.4 | 56.0 | 83.1 | 85.5 150
Canning and preserving. ....... 35.5|29.6 |30.1p]+ 1.7 |—15.2 [—25.3 | 256.6 | 22.5 | 21.7p M
T T e N S 103.4 | 78.4 | 80.1 |+ 2.2 |—22.5 |—20.6 [109.6 | 76.0 | 84.9 125 \_/
Paper and wood pulp.......... 71.7 | 55.8 | 49.7 | —10.9 (—30.7 |—20.6 | 71.0 | 55.8 | 49.2
Printing and publishing. . ...... 104.0 | 8.3 |77.9|— 5.3 |—25.1 [—17.6 [103.0 | 83.1 | 77.1 100
NBRAL T LI 0 LA elvre e 4 s almee s iee 109.6 | 97.8 | 73.8 | —24.5 |—32.7 [—14.3 |104.1 | 89.0 | 70.1 =N CIGARS
Leather, goat and kid.. ......... 115.0 | 97.3p| 82.0p| —15.7 |—28.7 |—20.4 |116.1 | 88.5p| 82.8p / A=A
B loplyes. o 10 65.1 | 46.4 | 44.0p|— 5.2 |—32.4 [-30.7 | 66.1 | 46.9 | 44.0p V\/\\

Paints and varnishes. .......... 83.5 | 65.4 | 72.6 |+11.0 [—13.1 [—13.0 | 85.2 | 69.3 | 74.1 L N7

Petroleum products............ 134.7 [134.1 137.1p]+ 2.2 |+ 1.8 [— 2.0 |185.4 [134.3 137.7p \’\A

Coke, by-product.............. 83.6 | 49.9 | 47.3 |— 5.2 |[—43.4 |—38.1 | 83.6 | 51.9 | 47.3 75 T RV
1930 1931 1932

| * Computed from unadjusted indexes. p—Preliminary. r-Revised.
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