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Business and Financial Conditions in the United States

Industrial activity declined from
November to December by slightly
more than the usual seasonal amount,
while the volume of factory employ-
ment showed about the usual decrease.
Wholesale prices declined further.

Production and employment. Volume
of industrial output decreased some-
what more than is usual in December
and the Board’s seasonally adjusted in-
dex declined from 72 per cent of the
1923-1925 average in November to 71
per cent in December. Activity in the
steel industry decreased from 30 to 24
per cent of capacity for the month,
partly as a result of seasonal influ-
ences; in the first three weeks of
January it showed a seasonal increase.
Automobile output increased consider-
ably in December from the extreme
low level of the preceding month, and
daily average output at shoe factories,
which ordinarily declines at this sea-
son, showed little change. At textile
mills production was curtailed by more
than the usual seasonal amount.

The number employed at factories
decreased seasonally from the middle

of November to the middle of Decem-
ber. In the automobile and shoe in-
dustries there were large increases in
employment, while in the clothing in-
dustries employment declined; in most
lines, however, changes were of a sea-
sonal character,

For the year 1931 as a whole the
average volume of industrial produc-
tion was about 16 per cent smaller
than in 1930, reflecting large de-
creases in output of steel, automobiles,
and building materials, offset in part
by slight increases in production of
textiles and shoes.

Value of building contracts awarded,
as reported by the F. W. Dodge Cor-
poration, declined considerably more
than is usual from the third to the
fourth quarter, and for the year as a
whole was 32 per cent smaller than in
1930, reflecting reduced physical
volume of construction, as well as
lower building costs.

Distribution. Distribution of com-
modities by rail declined by the usual
seasonal amount in December, and de-
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first 20 days in January.

partment store sales increased by ap-
proximately the usual amount.

Foreign trade. Value of foreign
trade continued at a low level in De-
cember, and for the year as a whole
exports showed a decline of 37 per
cent from 1930 and imports a decline
of 32 per cent, reflecting in part the
reduction in prices.

Wholesale prices. Wholesale prices
of commodities declined from 68 per
cent of the 1926 average in November
to 66 per cent in December, according
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to the Bureau of Labor Statistics, re-
flecting decreases in the prices of many
domestic agricultural products, sugar,
silk, iron and steel, and petroleum
products. During the first half of
January prices of hogs, lard and butter
declined further, while prices of cot-
ton, silk, coffee, and copper increased.

Bank credit. Reserve bank credit,
which had declined from the middle of
October to the middle of December
and had increased in the latter part of
the month, declined again in the first
three weeks in January.

The growth in the latter part of
December reflected a somewhat more
than seasonal increase in the demand

for currency, partly offset by reduc-

tions in member bank reserve balances,
and in deposits of foreign central
banks. In January the return flow of
currency was considerably smaller
than in other recent years, while mem-
ber bank reserve balances continued
to decline. Acceptance holdings of
the reserve banks, which had reached
a total of $780,000,000 in October,
have declined through maturing of
bills held almost uninterruptedly since
that time, and on January 20 totaled
$190,000,000. The banks’ portfolio of
United States Government securities
showed some increase over the level
of the early part of December, and

discounts for member banks increased
substantially.

Loans and investments of member
banks in leading cities declined further
during December and the first two
weeks of January, reflecting reductions
in loans ‘on securities, as well as in
other loans, and in investments.

In the middle of January buying
rates for bankers’ acceptances at the
Federal reserve banks were reduced
and open market rates on 90-day bills
declined first from 3 to 274 per cent
and later to 234 per cent. Yields of
high grade bonds, after advancing for
a period of about four months, de-
clined after the turn of the year, re-
flecting a rise in bond prices.

Business and Financial Conditions in the
Philadelphia Federal Reserve District

Productive activity in industries
slackened seasonally in December and
in early January. As in other years,
industrial employment also declined in
December by about the customary per-
centage. Retail sales showed more
than the usual December gain, but
have continued below the level of other
years. Wholesale trade has been com-
paratively quiet and prices show con-
tinued weakness.

Borrowings from the reserve bank
increased sharply in the week before
Christmas, reflecting mainly the in-
fluence of Treasury operations; but
with the return of currency thereafter,
which substantially exceeded the outgo
of money in the month prior to the
holidays, borrowings were reduced.

Manufacturing. Manufacturing ac-
tivity has slackened as it usually does
at the turn of the year. Demand for
finished products has declined fur-
ther, so that sales have been at the
lowest level in several years. The
volume of unfilled orders at the mid-
dle of January was materially smaller
than a year before, although a num-
ber of reports show gains. Prices of
commodities have continued almost
uniformly downward; the largest de-
clines occurred in hides, textiles, house
furnishings, and miscellaneous manu-
factures.

Stocks of finished goods at report-
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ing plants show reductions compared
with a year ago. This is also true of
inventories of raw materials. In the
United States as a whole, stocks of
raw materials, however, are noticeably
greater than in several years past,
while those of finished products ap-
pear to be lower. Settlements of
accounts in this district are not as
satisfactory as during last year.
Factory employment in this section
declined about one per cent, while
wage payments increased one per cent
from November to December; in the
United States factory employment and
wage earnings registered decreases of
less than one per cent. In compari-
son with December 1930, the employ-

ment index was 13 per cent and the
payroll index 27 per cent lower; in
the United States employment was 13
per cent and payrolls 24 per cent less
than a year ago. The average weekly
factory employment in 1931 was 17
per cent and the average wage pay-
ments 30 per cent less than in 1930 as
against a decline of 15 per cent in
factory employment and 25 per cent
in wage payments for the country as
a whole.

Output of manufactures was greater
than the usual seasonal decline in this
district as in the country. Our index
of productive activity in manufactur-
ing declined one per cent from Novem-
ber to December even after the al-

Index adjusted for seasonal variation
Index without sea-
sonal adjustment
; Mapufncturin%{activity o (1923-1925 = 100) Per cefl;\gxtlehange
Philadelphia Federal Reserve District Novemi| S Danemes
ber ber
Novem- | Decem- Month | Year
ber ber ago ago

Total manufactures 67.5% 69.7 68.9% | — 1.1 | —15.9
Metal products. ....ooovvienn 48.2 46.2 50.5 + 9.3 | —34.6
Textile produets. . ........... 73.4% 75.5 733t | —2.9| — 9.3
Transportation equipment 64.0 62.9 64.3 +22| —5.9
L T LA T S N L R IR 74.5% 76.2 76.6f | + 05| — 5.9
Tobacco and products. ................ 2.9 89.1 85.7 — 3.8 —4.7
Building materials................ 38.0 38.7 38.9 + 0.5 | —17.2
Allied chemical products 104.1 104 .2 105.7 +14]| —0.6
Leather and produets............. A% 82.9 100.7 85.3 —15.3 | —14.6
PAper and DI : 3 v 05 o o o a0 =5 »win 014 92.3 91.5 91 .4 —-0.1] —15.4
TOOtIE DOWER. ' 5 ens s s anislil s oyiesia ssomid 195.9 183.8 183.1 - 04| —-1.8

1 Preliminary, subject to revision.

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis




L

PENNSYLVANIA

METAL PRODUCTS — PAYROLLS

TEXTILES

PRODUCTIVE ACTIVITY

PHILADELPHIA FEDERAL RESERVE DISTRICT

e 1923-25AV6.~100 P 192325 AVG=100
res SILK
10 L a-sh
,~AI\| [FOUNDRIES 120 A ¥
"\ Y ; \~\ , -
4 b 100 |
100 3 W WODL. (MILL| TAKINGS \J
80 \PA_ /A o2\ oo
VYo
80 o v\ - 60 a l"
STEEL WORKS COTTON J 4
AND ROLLING MILLS \
. 40 L]
60 “ A%
\ 20
\\
A
40 I\ oy WSRO ! ADJUSTED) FOR SEASQNAL VARIATIONS
1927 1928 1929 1930 |93i\; 1927 1928 1929 1930 193l
Sources: Silk Association of America, Bureau of the Census
lowance is made for the seasonal
drop that usually occurs in this pe- December 1931
riod. The average monthly index for .
5 Percentage change
1931 was 20 per cent lower than in o oBe cent

S ; ; Business indicators change
1930, indicating the extent to which Philadelphia Federal Reserve District 1931
the output of manufactures fell off AATouRY - o e
during the year. Latest comparisons 1931 | 1930
of activity in selected groups as well
as in manufacturing are shown in the g uoiee o cimated net sales (161) stores. .......... $1,208,600 | + 45.3 |— 15.1 | —12.6
table on page 2. TIEnATEmenb UBBY N Lok oot s sms sas il o s $1,061,200 | + 46.7 |— 15.0 | —12.5

" - . Men'B apparel (24) . ... .« oo vuverioaars oiomsideanmss s $36,300 | + 72.0 |— 17.1 | —16.0
With the exception of the spring g\{]omeg’s BDDBEEL (R85 21015 w055 b « oo wiee o ums pliaos s o $77,500 | + 24.0 [— 15.6 | —11.0
and, to a lesser extent, the fall season,  Greqit ey, el Sk | TRS |T B | S0
the output of manufactures has shown g 1ocuie trade* —net sales (100 firms) . ...ooooo. ... $236,602 | — 4.2 |— 16.2 | —14.9
a pronounced downward trend since BDoots alelg)shoes (G TR e e sﬁg,ggg - 23.; - 1% .g —2g_(2)
AR LN e S vd cinos adliin o a4 e mie ta e mis o tery andlieimcaolore p ’ o | . ol - = -
the fall of 1929, and at the end of 1931 E}ry?godls (i) g $10828 | — 122 |- 0% | 174
= : BOLTICAL SUPPHER (8) ) v oo vt tvimaninvion s anasons s $12,85 . - 9| —22.5
production reached the lowest level in  GEERea BpPHEs ). $86,752 | — 7.0 |— 9.0 | —13.4
the last nine years, a period for which 15 b Do GRS I R W O $44,806 | — 11.7 |— 18.5 | —19.1
: i . STNat A vy et AR D S DS ok SR a8 8 e 8 $16,495 | + 62.8 |— 26.4 | —35.2
reliable district figures are available. T g e e S RGOSR e v 6 $11,086 | — 11.9 |— 16.3 | —18.5
A most drastic decline in this period p,%ducfive activity*_.l
2 % i mployment—=822 plants in Penna. .................. 247,702 | — 0.4 (— 13.0 | —16.9
occurred in 1r(.)n. and Steel and th.elr Wage payments (weekly average).................... $4,761,2564 | + 2.2 |[— 26.9 | —30.7
products. Act1v1ty of plants maklng Shoe productiont—78 factories.................. prIs. . 411 | — 20.2 |— 2.4 | 4+ 2.4
oy 4 . Hosiery productionf—I132 mills. ............ doz. prs. . 54,009 | — 12,6 |— 9.7| — 9.1
building materials also showed an ex- Underwear producifrionfg—5311;nills ........... dos. pes. . 10,874 | — 20.7 ji: 14.3 | +27.6
. . . ool consumptiont—59 mills. ................... bs. . 146,106 | — 24.8 8.3 | +2.9
ceedmgly Sharp recession Wthh, un- %lcti've cotto(lil spindlehours............cooviivin... 460,334 - 1(,;.5 —20.8| — 4.2
* LS » LT ILOXN DYOBUOTAOTL, +x aies e aisin ol o tiocn.os opiaca oist ats tons. . 2,120 | — 17.4 |— 45.3 | —52.0
like that in other br'anches of manu Iron cast?ng production—30 foundries..........tons.. 8 | — 10.1 [— 38.2 | —42.0
facture, commenced in 1927 or near]y Steel casting production—9 foundries........... tons. . 61 | —25.9 [— 52.2 | —49.2
AOCREReIE . o U i e ke s e e tons. . 179,700 | — 0.2 |— 22.8 | —14.2
three-quarters of a year before the Bituminous coal—PenIr;a..t i Phiadeigin tous. 275,200 | — 9.3 |- 26.7| —21.3
k s ipt: i TAN oo Iy ,500 7= 47| —28.
record peak was reached in building  Eoeumrecivi ot P of Fiediitia S| | ¥ 071> 47|
construction. Of the manufacturing Electric power output—10 systems............ KWH. 18,078,000 | — 2.5 |— 1.8| — 1.6
in i h Financial and credit—
du,SFrleS that Showed the greate,St Debits (check payments)*—17 cities.................. $78,282,800 | + 2.7 |[— 27.4 | —18.8
stabxllty throughout the year, in spite Loans and investments—member banks in four cities(avg)|$1,221,000,000 | — 1.7 |— 6.6 | —
i 5 le i i Bills discounted held by F. R. B. of Phila. (daily average)] $117,500,000 | + 8.5 |+327.3 | —
of considerable 1rregular1ty, are those gankere' aclc;!ptlances outstgnd.ing—end of month....... $16,943,000 | — 2.0 |— 31.1 | —

() s ommercial failures—number........................ 123 [ — 5.4 |— 4.7 | +12.6
comprlsmg. textlles, fOOd’ leatl?er, and Commercial failures—liabilities. . .................... $3,147,937 | — 39.5 |— 30.8 | +40.5
such chemical products as paints and o

A i Building and real estate—
varnishes, explosives and petroleum Building permits*—17 cities......................... $62,034 | — 45.3 |— 31.5 | —42.2
Building contractsawarded®......................... $322,175 | — 2.7 |— 59.3 | —42.7
products. Number of real estate deeds recorded* (Philadelphia
. . P countfy) ........................................ 168 | — 71— 23| — 4.5
Output and industrial consumption Value o mortgages recorded  (Philadelphia county) ... $636,580 | +105.7 |— 23.4 | —29.6
of electric power also showed a fairly Sheriff sales writs issued— (Philadelphia county) .. . .... 1,381 | — 24.6 |— 12.8 | +17.0
Miscellaneous*—
even_trend up to the last quartex: of Freight car loadings (Allegheny distriet)............... 19,234 | — 11.6 |— 18.7 | —21.0
1931, but since then have declined Bales of life insurance (Penna., N. J., and Del.). ........ $4,505,000 | +-0.4 |+ 7.1 | —11.8
Automobile sales registrations of new passenger cars. .. .. 314 | + 7.5 |+ 16. -19.0
more than customary. Latest com-
parisons follow: * Daily average of monthly figures. 1 Bureau of the Census preliminary figures.
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eview
trict declined in December and was of last month. Output of collieries,
Do, 1Qd1, substantially smaller than in the same which amounted to about 180,000 tons
Electric power per cent change .
Philadelphia Federal Reserve from month of 1930; for the_year as a da{lly, showed less than the usual de-
lfs‘;;‘;is whole, the value of building permits cline between November and Decem-
ey oy issued was materially smaller than in ber, but was substantially smaller than
recent years. in the corresponding period of 1930;
Rated generator capacity. ... . . SO R T The local real estate situation re- in early January production showed
Generated output. .. ........ — 18|+ 2.5 mains quiet; renting demand for a further slight decline. For the year
S 12193 |#319.2  houses and apartments has been con- as a whole, output averaged about
Purchased.................|+ 10.9 |~ 28 fined chiefly to dwellings of the less 196,000 tons daily, which was Fhe
Sales of electricity............ _ 34|— g3 expensive type, let at from $25 to $40 S{nallest reported for any %ike period
L‘%}I‘f;:i%l:m --------------- e I 32 a month. Mortgage money generally since 1925, when labor disturbances
Residential and commerical — 1.0 |+ 1.0  remains scarce and prospective buyers interfered with production.  Ship-
P°1\V}$fn'ig{p'51'_::jjjjhijjjjjjj T5812 %9 are said to find difficulty in financing ments declined in December and were
ftreet cars and railroads .| — 13.2 |+ 11.1  their purchases. The number of deeds about 21 per cent less than those of a
ndustries®. .. ........ sl 8 =1 208 . s . z
Allothersaled; . .. .i.ov0iin + 28.5 |— 5.4 recorded in Phlladelphla county de- year ago. Average prices of anthra-
clined in December, while the value of cite in the country increased last

* Working days average—other items are com-
puted on calendar days.

Building and real estate. Employ-

ment in building construction in

Pennsylvania was 11 per cent smaller

and wage payments were 16 per cent
| less in December than November.
Decreases in employee hours worked
amounted to 16 per cent in Philadel-
phia and Scranton and 23 per cent in
Reading, as compared with 14 per cent
for Pennsylvania.

Awards of building contracts de-
creased in December and were the
smallest of any December in recent
years. Last year’s dollar volume of
contract awards was nearly 43 per
cent less than in 1930 and was below

* that of any year since 1921; this de-
cline was due partly to lower con-
struction costs and partly to unfavor-
able conditions within the building
industry.

The proposed expenditure under
permits issued in 17 cities of this dis-
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recorded mortgages increased sharply;
in comparison with the same month of
1930, however, both were smaller.
Foreclosures in Philadelphia declined
in January contrary to the trend in
the past four years. In 1931 sheriff’s
sales reached the largest volume in the
past thirteen years, the yearly increase
being rather sharp since 1923.

Coal. Demand for anthracite has
been relatively quiet since the middle

Per cent change
Contracts awarded | 1931 from
in sel;c;ed cities (000'&1d ;
and district omitte
1926-29
1930 average
Philadelphia. ...... $ 54,921 | —57.9 | —=71.7
Reddihg. o v v, 3,170 | 4+ 8.7 | —52.0
Secranton. . { 1,237 | —67.0 | —73.3
Camden. ., 2,209 | —49.0 | —77.7
Trenton. . . Vs 3,817 | 4+ 5.5 | —56.0
Wilmington........ 3,913 | —46.2 | —45.7
ALl other™ ;.50 e 119,347 | —32.5 | —46.2
Total: Phila. F. R.
District including
all cities......... $188,614 | —42.7 | —58.38

month and were nearly 6 per cent
higher than in December 1930.

Production of Pennsylvania bitumi-
nous coal declined in December and
in the first fortnight of January.
Chiefly because of unsatisfactory in-
dustrial conditions, production of
bituminous coal was 21 per cent
smaller in 1931 than in 1930. Ship-
ments were noticeably curtailed last
month and were the smallest since
July; compared with December 1930,
they showed a decline of 23 per cent.
Wholesale prices increased fraction-
ally but were materially lower than
those of a year ago.

Distribution. Business at wholesale
declined seasonally in December and
in the early part of January. In com-
parison with a year ago, dollar sales
were 16 per cent smaller, and for the
year as a whole, sales were 15 per
cent less than in 1930. Smaller dollar
sales reflect partly the influence of
lower prices; for example, the average
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decline in the national indexes of
1 Percentage change
wholesale prices ifrom a year ago was il ot o
9 per cent in shoes, 8 per cent in e Sia o ok (OGS b Ly txtxrml)ver colleqtiuﬁs to
. . etail trade et sales: ’ OCKS ! ec. welve receivables,
drugs, 17 per cent in groceries, and 5 Philadelphiia)'li‘terq.e{al Reserve compared with 1931, coxﬂpared months December
: t
per cent in paper. Decetibaios1 ¥
Inventories at wholesale houses at IRRRE ¥ Il A
the end of the year were smaller than Dec. | ooode | 1630 | 1641 '| 1930 | 1931 | 1930 | 1931
a month before. Settlements of ac-
counts during December were not All reporting stores................ —15.1 | —12.6 | —15.3 | —20.7 | 4.00 | 4.06 | 29.0 | 29.2
quite as favorable as a year earlier, Department...................... -15.0 | —12.5 | —15.0 | —20.8 | 4.03 | 4.07 |......|......
as indicated by the ratios of collec. b Ehnsbiis L1 S| e | i | S| et | s K
outside iladelphia. ............ —-12, g i —20. . . .4
ions during December to outstandin Men's apparel. . . .ccv .y onnronoanis —17.1 | —18.0'| =18.8 | —15.8 | 2.82 || 2.80 |.... o [ L0
. Balerte o standing in Philadelphia_ . ... ... . ... —18.8 | —190.9 | —15.8 | —12.8 | 2.50 | 2.45 | .. diiiil.
accounts at the beginning of that outside Philadelphia............. —16.1 | —12.6 | —11.2 | —17.2 | 2.18 | 2.19 | 35.4 | 20.7
Shosth Womlgx}:'tf s&ml)aﬁl ................. —g.g —H.g —}g.? —gg.g g.% g;g .......... 2
% in EIBORIDRIN .o v o voinaso ces o4 L 4 - o L A b . . D lesaesa]e S g
Retai i Decem h outside Philadelphia............. - 56| —74| —80)| —20.9|4.21 |4.19 | 32.2 | 29.5
etail sales in December 3 owed SO T e e -19.8 | —19.9 | —21.4 | —12.4 | 2.69 | 2.59 | 23.2 | 29.4
more than the usual seasonal gain over  Credit..... ... .. .l —12.1 | —10.1 | —22.5 | —22.0 | 2.58 | 2.85 | 11.2 | 11.1
November which was an exceptionally
poor month. The largest percentage
increases occurred in the sales of de-
partment, men’s apparel, and credit
stores. Among the city trading areas,
the most pronounced seasonal gains Wholesale trade
. Philadelphia Federal
were recorded in Trenton, Lancaster, Reserve District Boots Dry | Eleo | arocer. | Hard-
Johnstown,  Altoona, Wilmington, (P’e)r‘;”ei’fa";":hg::gc ond | Drugs | goods s&;‘;ﬁles ies ware | Jewelry | Paper
Harrisburg, and Allentown-Bethlehem e ilisatod by)
and Easton. Som e
Compared with a year ago, dollar e
sales were 15 per cent smaller, and for Twelve months, 1931, com-
2 pared with twelve
the entire year they were 13 per cent months, 1930....... ... —200| —-52| —17.4 | —22.5 | —18.4 | —19.1 | —385.2 | —18.5
less than in 1930. Industrial condi- Dexxeféx}ggxlﬂecr?tfggféﬁlﬁ: —22.7|. —6.1 | —12.2 | +25.9 | — 7.0 | —11.7 | +62.8 | —11.9
tions, lower prices, and unfavorable Ac?‘f:fﬂigg" 1030........ -11.6 | -7.2| —9.6| —38.9| —9.0 | —18.5| —26.4 | —16.3
. 7 > 4
weather, particularly in the latter part Becemll))er, 1(2):%11 ........ 43.1 95.3 | 49.0 69.5 SG.GT 64'21 107.3 | 57.6
...... : : 55.8 | 55. 93.1 7271 65.9 | 65.4
of the year, were among the adverse Dgg:,;“b:r"llgao‘ 24:‘; }8;-‘5, 515 | 1137 : ; ;
........ . : { 1 95.2 | 78.8| 145.8| 68.8
factors in retail trade. Seasonall ad,\ustedmdex t¥
: 5 December, 1931. 50.6 | 93.4 | 47.1 419 85.7 58.9 | 52.3| 60.6
Retail stocks of merchandise de- November, 1931 ... 58.7 | 98.5| 43.3| 42.5| 85.4f 65.51 46.1| 623
clined sharply from November to Stockseielameg‘?r:ill,gfgéi ...... 57.8| 100.7 | 52.1| 68.5| 943| 72.8| 7TI.1| 724
hange from:
December and were 15 per cent smaller November30,1931.....|........ T I = 4.8 | — 2.4 —10.01 —68
than at the end of December 1930, all Ragccember 31,1930, .\ ~7.6 | —19.8 [...10100 -17.5 | — 1.4 | —20.6 | —183
lines showing considerable reductions, T2HoS of collections to re-
: November 30, 1931...... 320 | 80.5| 46.9|........ 95.0 37.9| 381.0| 520
The rate of turnover was a trifle ~ Jovember 50, 1881...... 5.5 | 80.7| 41|l 97.7'| 72| 213| 613
higher than in the previous year. Pay-
ments on accounts were about at the i o . Py ALk T
same l‘ate as a year earlier. -'» e‘e::eldn. exes are percentages o e 5avemge akKen as
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cent from 1930. lions in the reserve deposits of mem-

COST OF LIVING Shipments of ber banks.
commodities by The high point of currency demand
ity railroad freight Wwas reached on December 23. In the
20 A v showed about the four weeks following, money received
2 PHILADELPHIA weiml seasepal Ireuvthe baénks elxceeded paymﬁnts to
180 o . them by 28 millions, materially ex-
/F Xaj:f: Pt :& ;\?S\l::rtrllobzr tfor B:} ceeding the outflow in the month pre-
160 / M ’;\\\ oL ceding Christmas, and the district also
4 O poniboly RS % benefitted by a favorable balance in
1o 3 cline m.tOtal shiD-  he interdistrict settlements. Treas-
s ments in 1931_ 48 ury operations absorbed only a small
compared with part of these funds, so that the banks
100 DEC. 1914—100 the previous year reduced their borrowings from this

. amounted to 21 bank by 23 millions.

80 per cent. In early Member banks in four of the largest
January this year, Cities of’the district r(?port a decline
T T I T T R the usual small in deposits of 51 millions .from De-
upturn was noted. cember 16 to January 20; time funds

Source: United States Bureau of Labor Statistics changed little in amount, but govern-

Retail prices of merchandise gener- Financial conditions. Banks in Phila- Mment deposits decreas.ed 22 rr{ill_ions
ally handled by department and spe- delphia reduced their borrowings anhd net demand d.epo§1ts, 29 millions.
cialty stores decreased in the month from the Federal Reserve Bank by 11 There vzas ahdeclme xr:rloansh 10 B
and were 17 per cent lower than a year millions during the five weeks ended icomers, (ilt.t e (t)utstan s a?gﬁ:. =
ago, according to the Fairchild index. January 20; this was partly balanced '027S and Inves HeNEs Wossa Shiee

: e . . . : : off of 52 millions in investments and
Retail food prices in Philadelphia and by an increase in accommodation ex- ;

i : open market loans, which was due

Scranton declined 2 and 3 per cent tended to banks in other parts of the o o :
; T e principally to a drop of 36 millions in

respectively from November to Decem-  district, so that the decrease in bills hald . ‘e
; . ; oldings of United States securities.
ber; compared with a year ago, t!?e d1§cpunted of this bank was on]y 3 Ordinarily such substantial sales of
drop amounted to 16 per ce.nt in ml.llxons. The reserve ratio, owing securities, doubtless made in large
Sc.ranton and 13 per cent in Philadel-  chiefly to tra'nsfers made for the easyre outside of the district, might
phia as compared with a decrease of Treasury, declined from 64 to 61.6 haye been expected to result in a large
17 per cent in the United States. The per cent. favorable balance in the interdistrict
cost of living in December, as com- The five-week period may be di- gettlements of commercial and finan-
puted from the family budget require- vided into two parts. The first, cov- cial transactions. These settlements
ments of industrial workers, in Phila- ering the week of December 23, was include transactions of the whole dis-
delphia and Scranton as well as in the dominated by Treasury operations; in trict as well as those which take place
country was 9 per cent lower than in this district 24 millions, derived through the reporting banks, but the
December 1930, as shown by the ac- mainly from income tax collections fact that this favorable balance was
companying table, and drafts upon deposits set up in only 5 or 6 millions in the five weeks

Sales of new passenger automobiles payment for new issues of govern- suggests that some of the decline in
in December, as shown by registra- ment securities, was with-

tions, increased 8 per cent instead of drawn from the market
and largely transferred to LOANS — INVESTMENTS = DEPOSITS
New York to meet pay- | REPORTING MEMBER BANKS — PHILA. DISTRICT
December 1931, compared ~ ments there. The banks $°Ns
with December 1930, . A
Items ixf)(ilugled.in the per cent, change also called for an addi- \ado - J
cost of living index tional 7 millions of cur- o0 TOTAL DEPOSITS _, \
United | Phila- |Seranton - 1
b Bl rency, which appears to oo I j’ \
have been the only sub- —— A
g‘],o% .............. _1?,7 _13.8 _16.(1, stantial indication of the 000l e ““-‘"'\.“‘
othing............ —11.4 | =18.9 | —18, : -
T sl b e usual holiday demand for s o
Fuel and light....... - 40| -21|+20 currency. In past years TOTAL LOANS — |
House furnishings....| —11.3 | —12.1 —-12.7 700 -
Miscellaneous. . ... . . . -13| -1.4|-10 as much as from 30 to 40
S bl 93| -85 | —o93 millions of currency has o] =
been called for in the five ek M
Source: Bureau of Labor Statistics. weeks pl'eceding Christ- INVESTMENTS / Ne
mas. The result of these 49 S i
declining as is usual. Sales were also  operations was a rise of o0/ e
considerably larger than in December 20 millions in borrowings
. 0 LA
1930, although the aggregate for the from this bank and a de- i M e P o pr
vear registered a decline of 19 per cline of more than 6 mil- # Average of first three wednesday
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= e 184 millions. De-
c. pt. ¥ 5
Mimouberbenks | Tt | % | B creases in’ assets L
due to bank sus-
o z Employment and
Loans to banks.......... $ 56 (8 47 (38 53 pe‘r151‘ons durmg ¥ wages chgzzgeslilz&ce chﬁggec?illﬁce
Loans to other customers.| 1,655 | 1,536 | 1,449  this interval were in Pennsylvania Dec. Dec.
Loans to the open market 56 36 18 index * index *
United States securities...| 219 | 366 | 337 offset by assets Dec livar Dec | Nae
Other securities.......... 747 755 699 brought into the 1930 1931 1030 | 1931
Total loans and invest-
Ments........vnn... $2,733 [$2,740 (82,556 53;5";“1 is a res‘;!t L )
0 an consoli- manufacturing industries
X Pechiinary. Whieie T e (ISR e W |71 |-13.0 |- 0.4 521 |-26.9 |+ 2.2
net demand deposits noted above was  (jine in member Metal products............. 62.3 (—20.8 |— 0.8 | 41.0 | -36.6 |+ 5.7
is- . Blast furnaces............ 40.4 |—-17.2 |4+ 6.9 ] 24.7 |—43.9 |4+ 6.9
due to payments ma}de to other dis-  papp credit re- Steel wks. and rolling mills || 54.6 |—23.7 |+ 0.7 | 33.4 |—41.9 [+ 7.8
tricts by the banks’ depositors; the Bacted wHingivall Iron and steel forgings. . .. . 64.9 |—25.1 |+ 2.4 | 46.9 [—44.2 |+ 8.4
e v od " Babily . alke ve p DALY Structural iron work... .. . . . 79.0 |-17.7 |- 7.8 | 53.3 |—29.8 |- 1.7
ecline in deposits probably also re€- 4. . .oces in loans Steam & hot wtr. htg. app..| 81.7 |—11.9 |- 3.8 | 52.6 [-35.5 |- 6.2
flected income tax payments early in Stoves and furnaces....... 66.0 |—10.7 |— 0.8 | 48.8 |—11.1 |— 8.6
. to customers, par- Foundeles! )it nrined 60.2 (—23.6 |+ 2.0 | 34.6 |—45.3 |4+10.9
the period. Goulatiieine Tanns I\E/Ilachlpell'y and parts. ..... gég —igg g? ?(0]!13 —g%g of2 ig
During the fourth quarter of 1931 dyb o Ty arevae | 553 | Z38°8 |= 3.4 | 2803 |51 [T 6k
he 1 d i tment f gl Secured Dy stocks Hardware and tools. . .. ... 67.6 |—14.6 |— 1.9 | 44.6 [—32.0 |- 1.8
the loans and 1nvestments ot a S
= - i and bonds, and in Brass and bronze products .| 57.4 |—22.3 ([— 2.4 | 39.2 |—41.4 |- 7.5
member banks in the Philadelphia ¢ ’
Federal Reserve District declined investments. Transportat_mn equipment. .. .| 46.51|—27.3 |+ 8.9 | 36.51|—35.6 |+ 6.1
'Reports from Antomobiles. ... v o eiescai .2 |— 8.9 [+10.83 ] 22.4 |-15.8 [+15.5
. Auto. bodies and parts .7 |+43.4 |+23.7 | 81.9 [+84.0 |+12.8
Federal Reserve Changes in— commercial paper Locomotives and cars. 1 |—45.3 |— 1.0 14.1 [—49.5 |+ 3.7
T Railroad repair shops. 9 0|—8.2|—0.6]45.7 |—-31.8 |— 6.0
Philadelphia_ | 5720 dealers indicate 2 ghipbuilding. . . .......... 9 [—4072 |+138 | 56.4 |—=53.2 |+ 0.2
(Dollmi ﬁgul;es in Fivl:s One further decline
millions wee yeaxr . ¥ Textile products............ 89.3 |— 1.5 0.0)|74.7 |-11.4 |— 0.8
in sales during Gotton goods....... ... 62.8 |+ 68|+ 1.0(25.1|+13.4(+80
3 s s oolens and worsteds. .. .. ) . . -0 = Spu] =&t
R bor hacks in whie ek ey 15 |- 15 (£ 4 | B4 [0 (2.8
i i — er banks in this extile dyeing and finishing 2= 7. . 4 |(—16.4 [— 1.
g%ﬂ:fg},ﬂ‘,‘:ﬁﬁi'_s bi 1 Bl [FE 410 Gl Carpets and Tugs.......... 6|4+ 07|—9.1]|41.4|— 6.8 |-19.6
S 61.2 |+ 8.1 |+ 41.5 district on De- Hatl o Y 7 |-185 |- 5.1 | 46.5 |—27.6 |- 2.3
""""" y . = cember: 31 Held S5 e A R .8 |+ 8.8 |+ 2.9 1107.3 |— 3.9 |+ 1.3
Totel bille div 1143 |-83.3 |4888.8  only 12 millions  Mewaciotbing.... G0 A I ol el e ) B
Bills bought. . ... . 6.9 + 2.5 |+ 3.4 h quensclothl_ng_ 1 .0|-19.1 |+ 3.8]18.6 |—-31.4 |4+ 7.3
United States se- of this paper; a Shirts and furnishings. . . .. 121.5 |—15.6 |—15.8| 93.1 |—29.1 [—20.1
curities...... 58.9 |+ 4.8 |4+ 8.3 ik
Other securities ..| 3.2 [— 2.6 |+ 3.2 ike amount Was  Foods and tobacco. ......... 999 |—4.8|—3.1|8.3|-12:0 |- 1.2
; held two ears Bread and bakery products |103.5 |— 6.3 |— 1.0 | 93.7 |-13.2 |— 1.4
Total bills and : ¥ Confectionery. .. ......... 100.8 |— 0.4 [— 3.2 | 94.5 |- 5.5 |+1211
M PR RS T8 RG] Ccarlier, DL IDS T s T o (T o0 se [T 1Y
¥e eat packing. .......c.ux : soil=— 10 O =140 =1
serve deposits| 122.8 |- 4.9 (- 197  September 24,  Cigardand tobacco. . ... 95.7 |— 6.8 [— 5.0 | 786 |-1216 |- 0.7
T ko s 1930 the holding
posits ) 6.8 _ ca Stone, clay and glass products| 56.4 |— 7.5 |+ 1.3 | 33.7 |-31.4 |— 2.0
Cash reserves. . .. b 21.6 |+ 4.5 amounted to 63
Reserve ratio..... 61.6% 2.4%|— 21.8% Brick, tile and pottery 640 |—7.0|—3.9]132.5|—-34.6 |— 8.5
millions. 46.9 |-14.7 |+ 09| 287 [-36:8 |- 1.0
65.3 |+ 5.3 |+ 9.6 | 51.1 [—10.0 |+ 3.4
o O SRR ecrmt oy g
o 0 Fumiturs. ..o .| 585 |-10:3 |- 413 47.2 |-17.0 | gﬁg
ity areas Building Retail ooden boxes............ 69,8 1—10.7 |— 1. 45.1 | —1T.4 |+ 8.
Emg:‘%y- D‘E’V’g‘%i“ 1(>enlnit33 Kontia gmig: Chemical products 83.8 5.4 1.3]75.4 |—15.1 |4+ 0.1
g value a ical products. ......... 8|—5.4|-1. 4 |—15. ;
Chemiecals and drugs. .. ... 61.1 |[—13.6 |— 3.6 | 54.4 |—22.4 |+ 1.7
b - P T N NI OKE ., eveeeeannnennns 61:3 |—18.4 [+ 0.7 | 29.6 |—51.6 | 0.0
BEPIOBIVEE . o vsls s oiaie winaiy oo 76.4 0.9 |+ 1.3]77.8 3.4 13.
e e o e Paints and varnishes. .. .. 91.5 |+ 5.3 [— 3.9 |80.4 |- 6.0 [+ 3.1
Johnstowg 370 _?gg - %gi _ggg —18.3 Petroleum refining. . ...... 123.3 |+ 1.7 |— 1.0 |123.7 |— 2.5 |+ 0.2
Lancaster. . 1.6 =3B = . —23. — Ol
Philadelphia i- 71 —14.7 + 11.4 —3110 —16.3 Leather and rubber products.| 87.6 |— 3.7 |— 0.7 | 69.8 |—21.8 |— 0.4
Reading. ... — 6.2 —19.4 + 8.6 —18.0 - 7.8 Leather tanning. ......... 88.7 |—-16.2 |— 2.3 ] 70.3 |—30.0 |— 8.5
Scranton —24.0 —28.9 +105.0 - 7.8 - 9.9 oo e R T 93.0 [+18.3 |— 2.4 | 66.4 |— 4.7 |— 1.5
Trenton — 8.9 —28.6 — 22.6 — 1.2 —10.9 Leat,herproducts, other. . 70.7 |— 9.9 |+ 8.9 ] 73.2 |—-14.1 |430.5
Wilkes-Barre — 8.9 —25.8 — 88.1 — 8.5 - 7.6 Rubber tires and goods....]| 90.6 |+10.4 |+410.6 | 82.5 |—10.1 |+42.2
YWVi}h'amsport -—12‘8 —2?.2‘ + ig(l) -—-il;? e
ilmington. —11. —21. — 45. =18 S Paper and printing. .. ..... 90.8|-63|—1.5]|8.8|-16.7| 0.0
NOTK. oo —16.0 —-29.1 — 64.3 =100 [iimn asmns e L el S e DS < B
Paper and wood pulp. ..... 76.0 |— 6.3 |— 2.7 ] 58.0 |—-26.56 [— 7.6
Paper boxes and bags...... 82.4|—4.7|—-7.3]84.6|—-12.0 - 1.5
December 1931, from November 1931 Printing and publishing....] 97.1 |— 6.4 |— 1.0 | 94.4 |-13.9 [+ 1.0
ﬁ{lentown ....... 0.(3)' = (7)§ -|_' %g? i%gg i’;‘;g
toona. ........ =4 ot e . . . ERPACIERE. s & vseuzoioia’e-Siathlforuld 7 |-19.5|— 4.3 |66.4 [—21.9 |+ 6.6
oo i et LG R+ i B T el
Johnstown....... = 1. =1 — 43. - . i .
I};ﬂ!‘lc‘iftlerﬁ. ...... ¥ gé _T_ 3(7) T 533 izgé iggg Bituminous coal. . ... o fieeie fooenies L i P o 3.4
iladelphia. .. .. - 0. ; = 6. A i i i s -
geading;.’ ....... i (2)3 i %g = gég ¢lg? ¢ggé Construction and contracting.|......|....... 3 S [T o ) 16.9
cranton. ....... =t == A = 5 5 . i ok o = =
%;;elﬁ"‘“ij ........ T gg i 3% - ﬁ?% i‘;gg iggi Street railways. ............ 74.7 5.3 1.5 74.7 9.7 L
ilkes-Barre. ... . - 3. < 8 = L. . . Retailitrade .. . o oonissmn iy 84.0 |—13.5 STV RO R o
Williameport TR | 7 | cesE | s ool i
ilmington...... 2 - — A s A -
York..f; ........ 4% 115 — 453 S ian Rt ‘Wholesale trade. ........... 87.1 5.6 2.8 [aions vl ontincnslnaees
* Area not restricted to the corporate limits of cities given here. * 1923-1925 average=100. T Preliminary.
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Synopsis of Industrial and Trade Conditions in the
Philadelphia Federal Reserve District

Demand Operations Stocks

Manufacturing

Iron and steel

Blast furnaces............ Quiet Output of pig iron declined but
employment and payrolls in-
creased in December

Steel works and rolling

mills ..... pesie s ee g we Quiet, some improvement Increased
Foundries and machine
BROPE o i b in s vvsew s Quiet, unfilled orders for iron and
steel castings increased Declined 1
Electrical apparatus....... Quiet Increased

Transportation equipment

Locomotives and cars..... Quiet Little change
Shipbuilding ............. More active Little change
Textiles
Silk manufactures......... Little change; prices lower Increased Some increase in broad silks
Wool dealers............. Slow; prices lower Smaller
Wool manufactures........ Slow Declined Little change |
Cotton manufactures...... Slow, declined; prices lower Increased Declined, smaller than a year ago
Hosiery .............. . ..|Quiet, declined; prices lower Declined less than usual Declined
Floor coverings........... Sl?x:;al S:c]ined; unfilled orders|Declined sharply Smaller than a year ago
(6 15 20T O Slow,. declined; prices lower Declined Declined

Leather products

BHOOEINE L C el e s Slow, prices lower Declined more than usual Declined
Leather—sole ............ Quiet Slight decline Little change '
)1 b s e Fair, some gain Some gain Declined

Brick ....... " N Slow, declined; wunfilled orders|Declined Declined
""" smaller
Camantll ot b o i s s Slow, declined Declined Little change
Lumber—mills ........... Slow Little change Smaller than a year ago
Paints and varnishes...... Slow, little change; prices lower lncrea:ied contrary to the usual|Little change
tren
P OEEREYT . ot b et ot Slow, unfilled orders smaller Little change Smaller than a year ago
T il SR Slow, declined Little change Little change
Miscellaneous
RSB (e 8 e e S Quiet, little change Declined Little change
Tobacco—cigars ......... Quiet, unfilled orders smaller Declined Declined
leaf ..... e s Quiet, little change Declined Little change
Chemicals .........oo0oun.. Slow, declined Little change Smaller than a year ago
o130 Contract awards declined in De-|Employment and payrolls de-
Building saibor il
Coal mining
P TR R S A Declined Declined less than usual
BItninous: 0 e Quiet Daslinads i Dederibes
Trade
Retail ................0.00 Quiet, December sales increased Declined, smaller than a year ago
more than usual
Wholesale and jobbing..... Declined seasonally Declined
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