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BUSINESS CONDITIONS

Industry and trade continued active in
December, and the general level of prices
remained unchanged. Banking and credit
conditions at the turn of the year were
influenced chiefly by seasonal changes in
the demand for currency and by require-
ments for end of year financial settle-
ments.

Production. Output of manufactures
decreased in December, but the decline
was less than is usual during the month,
and the Board's index was slightly
higher than in November and above the
level of a year ago. Smaller than usual
seasonal deductions were reported in the
daily average output of steel, pig-iron,
automobiles, copper, cement, silk, and
flour, while cotton and wool textiles de-
clined considerably. Meat packing in-
creased in December, reflecting a larger
output of pork products, though beef and
mutton production was smaller. Volume
of factory employment and payrolls was
larger than at this season of last year.
Production of minerals was in somewhat
smaller volume in December than in No-
vember, reflecting chiefly a large reduc-
tion in the output of bituminous and
anthracite coal. Production of copper
and zinc ore on a daily average basis
was slightly smaller, while petroleum out-
put increased.

Preliminary reports for the first half of
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Federal Reserve Board’s index of department
store sales (1923-25 average =100). Latest fig-
ures, December, adjusted index 117, unad-
justed index 188.
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January indicate a steady increase in the
output of petroleum and greater activity
in the steel, automobile, coal, and lumber
industries following the temporary Iull
during the inventory period at the end
of the year.

Building contracts awarded in 37 east-
ern states declined sharply during Decem-
ber, as in the preceding month, and were
smaller than in any December since 1924.
The decline from November was attrib-
utable largely to decreases in awards for
residential building and public works and
utilities. By districts, the largest de-
clines over the preceding month were in
the Cleveland, Chicago, Boston, and
Richmond federal reserve districts, while
increases were reported in the New York,
Philadelphia, and Atlanta districts.

Trade. Department store trade
showed greater activity in December than
in the preceding month, after allowance
is made for the customary holiday in-
crease. Total sales for the month were
the largest on record, exceeding Decem-
ber, 1927 by one per cent, although there
was one less trading day this year. In-
creases over a year ago were reported
for the New York and Philadelphia dis-
tricts, while substantial decreases oc-
curred in Atlanta and Minneapolis. Dis-
tribution at wholesale declined seasonally
and was smaller than a year ago.

Index number of production of manufactures
and minerals combined, adjusted for seasonal
variations (1923-25 average*=100). Latest fig-
ure, December, 112.

IN THE UNITED STATES

Freight car loadings in December and
the first half of January showed a slightly
larger than usual seasonal reduction, but,
as in earlier months, were above a year
ago.

Prices. The general level of whole-
sale prices, as measured by the index of
the United States Bureau of Labor Statis-
tics, remained approximately the same
during December as in the preceding
month. Average prices of iron and steel,
automobiles, copper, and building mate-
rials continued to advance slowly, and
prices of farm products, after declining
during October and November, also rose
in December, reflecting higher average
prices for raw cotton, oats, rye, and some
grades of wheat, offset in part by lower
prices for corn and cattle. In the first
three weeks of January the price of rub-
ber advanced sharply, and wheat, corn,
potatoes, and flour also increased, while
silk and sugar decreased somewhat, and

hides reached the lowest level in more
than a year.

Bank credit. Banking and credit
conditions in January were influenced
chiefly by the seasonal decline in the
volume of money in circulation. At the

reserve banks the return flow of cur-
rency from circulation resulted in a
liqguidation of member bank borrowing
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1925 1926 1927 1928 1929
Monthly rates in the open market in New
York: commercial paper rate on 4 to 6 month
paper and acceptance rate on 90-day bankers’
acceptances. Latest figures are averages of

first 24 days in January.
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Monthly averages of daily figures. Latest fig-
ures are averages of first 23 days in January.

and small declines in reserve bank hold-
ings of acceptances and of United States
securities.  Total bills and securities
showed a decline of about $450,000,000
for the period from December 26 to Jan-
uary 23 and were in about the same
volume as in mid-summer of last year.

At member banks there was an in-
crease in the total volume of loans at
the turn of the year due chiefly to year-
end financial settlements, and the tem-
porary withdrawal of funds loaned by
corporations in the New York market.
In January deposits and loans of member
banks declined to approximately the level
of the early part of December.

In the money market, rates on call
loans declined sharply in January, while
rates on time loans on securities remained
firm and rates on acceptances advanced.

BUSINESS CONDITIONS IN
THE PHILADELPHIA FEDERAL
RESERVE DISTRICT

General business conditions in the
Philadelphia Federal Reserve District are
fair and somewhat more satisfactory than
was the case at the same time last year.
Activity at the turn of the year naturally
has slackened, but the majority of re-
porting firms show confidence in the
nearby outlook.

Industrial operations are well sustained
for this season. Since the completion of
inventory taking some improvement has
occurred in several basic lines. Current
demand for finished manufactures is
fairly active, although a number of re-
ports indicate seasonal dullness. Forward
business on the books of most firms,
while declining in the month, measures up
to the volume at the same time last year.
Output generally declined in the month
but exceeded that of a year ago.

Factory employment and payrolls in
Pennsylvania were smaller in December
than in November but larger than a year
earlier. In Delaware and New Jersey,
on the other hand, both the number of
workers and the volume of wage payments
increased during the month. The de-
mand for workers by employers in this
section, though slightly below the usual
seasonal level, was noticeably more active
than at the same time in 1927.

Building contracts continued
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BUSINESS INDICATORS
Philadelphia Federal Reserve District

Latest figure
compared with

December, 1928

Previous Year
month ago
Retail trade—estimated net sales (121 stores). .$38,940,900 +49.7% - 0.5%
Department stores (55)... .$32,405,200 +55.38 . 1.08
Apparel stores 835) . +31.18 + 358
Shoe stores (18 +35.48 - 528
Credit stores (16)... +1238 + 168
Wholesale trade—net sales (111 flrms) 4.1 ¢ 1.08
Boots and shoes (6) -15.4 ¢ -23.1 8
Drugs (%) .......... +23.7 ¢ +21.18
Dry goods (14). . 226 - -11.3 8
Groceries (41)... ..$3,101,100 - 448 + 0.78
Hardware 52 ). ..$1,717,300 + 2.8 - 4.18
Jewelry Sl )- . $984,100 +63.3“ + 2138
Paper (9)........ .$487,300 -13.2“ - 4438
Productive activity:
Employment—a802 plants in Penna... 261,956 - 13* 1068
Wage payments in above plants... - 04" + 3.28
Shoe production* (88 factories). -14.2 8
Hosiery production* (130 mills) -14.2 ¢
Wool consumption* (80 mills) -11.5
Active cotton spindle hours (Penna. and N. J. ) - 378 -2368
Pig iron production + 0.78 +38.98
Iron casting production (36 foundries) -13.5“ 42228
Steel casting production (12 foundries). + 85“ +3458
Anthracite...........c.coeene, -16.6 “ + 3.88
Bituminous coal—Penna.. 6.2 + 618
Cement.......ooiiiinns 2 -17.3 - 6.28
Electric power output (11 systems).... ,449 000 1.4~ +15.5 8
Distribution:
Freight car loadings (Allegheny district—weekly average) 182,202 -16.8“ + 9.98
Tonnage of vessels (Port of Philadelphia)....................... ,081,591 +10.0 “ +18.3 8
Flrgnt;:lal argd credl)t
ebits CIIES). vt . +158 “  +17.4°
Lognsgxndkmvestments—mlddle of January— 116 mem $3,377,255,000 15.8 17.4
B DANKS.....oeii .$1,582,224,000 + 0. - X
Bills discounted held by F. R. B. of Phila. (daily average) ?.$91,338,000 +1g.5 g +98.3 i
Bankers' acceptances outstanding—end of month (Third
district) .$17,443,000 + 5.1 8 + 781
Commercial paper sales (5 dealers). $2,366,000 -54.48 -62.31
Commercial failures—number-...... .79 -18.6 8 - 37
Commercial failures—liabilities... 456 31.18 + 2.8
Buéldllr:jg and real es(tl%te )
uilding permits [oT L T=1) TSRO . 2741 + 7.
Building contracts awarded (Philadelphia districB. . ﬁ%gﬁ%g% 145" + 172?)
Number of real estate deeds recorded (Philadelphia
COUNTY) i e - 24 . 11.6
Value of mortgages recorded (Philadelphia county).. - 8.7 .29.7
Miscellaneous:
Sales of life insurance (Penna., J.,and Del.) 15.8 + 10.1
Retail sales of automobiles (10 dlstrlbutors) ...... 52.1 21.3
Wholesale sales of automobiles (11 distributors).. + 3.7 21.2

* Bureau of Census preliminary figures.

volume, and in 1928 they reached the
highest total on record. The real estate
market, on the other hand, is quiet and
less active than a year ago. Public
auction sales decreased in the month but
were still considerably larger than in any
previous December.

The coal market is fairly active for
this season. The labor situation is quiet
and mining is well maintained. Produc-
tion of both anthracite and bituminous
coal in 1928, however, was smaller than
that in 1927.

Distribution of goods compares favor-
ably with a year ago. Railroad ship-
ments in this section, though declining
seasonally, have continued in larger
volume than last year. Shipments during
1928 did not equal the total in 1927, al-
though loadings of merchandise and mis-
cellaneous commodities were appreciably
larger than in 1927 and 1926. Check pay-
ments have increased further in the month
and the year.

The wholesale and jobbing trade has
slackened somewhat after a fairly active

season in the closing months of the year.
Sales in December increased about 4 per
cent as compared with the preceding
month and were one per cent larger than
a year earlier. For the year as a whole,
however, sales were smaller than in 1927.

Clearance sales characterize the cur-
rent retail situation, and the volume is
said to compare well with a year ago.
Christmas business more than equaled the
volume of a year before, when sales are
reduced to a daily basis. The dollar
volume of retail business in 1928 was less
than in the previous year. Inventories of
merchandise carried by retailers and
wholesalers at the end of the year were
smaller than a year before.

Sales of ordinary life insurance in this
section increased seasonally and were ap-
preciably larger than in December, 1927.

Call money lately has been easier than
a month ago, but rates for bankers’ bills
have advanced. The return of currency
from circulation was the principal factor
in enabling member banks in this district
to reduce their borrowings from the Fed-



eral Reserve Bank. Loans on securities,
as reported by member banks in leading
cities, increased, but commercial loans de-
clined.

THE FINANCIAL SITUATION

Money rates. With the passing of the
year-end settlements and heavy interest
and dividend payments on January 1,
rates for call money have declined and
on January 23, as well as on several days
prior thereto, renewals were made at 6
per cent. Ninety-day time money re-
mains at per cent, although the mar-
ket has not been active. Commercial
paper is slightly firmer than it was a
month ago and two increases have been
made in the rates for bankers accept-
ances, raising the offering rate on ninety-
day bills from AlI2 to 5 per cent.

Gold and currency movements.
The gold movement at New York shows a
net gain of 38 millions to the stock in this
country through imports in the four weeks
ended January 23, most of the gold com-
ing from Canada. This gain, however,
was more than balanced by an increase
of 75 millions in gold under earmark.

In the past month money has returned
from circulation in large volume, as usual
at this time, although the total continues
slightly below that of a year ago, as the
weekly average figures show:

. National figures
(000,000's omitted)
Weeks ending
1928-29 1927-28

December
1

Brokers’ loans. Brokers’' loans in-
creased from 5,091 millions on December
26 to a high point of 5,442 millions on
January 23.

Changes since
(000,000's omitted) Jan. 23,
1929

Dec. 26, Jan. 25,

1928 1928
For own account. .. $1,010 -$ 99 -$ 265

For out-of-town

1,853 + 193 + 381
2579 + 257 + 1,537
Totals.............. $5,442  +$351 +$1,653
New security issues. During 1928

new security issues, refunding excluded,
totaled $8,050,000,000, as against $7,-
776,000,000 in 1927, and $6,344,000,000 in
1926. Much larger issues of stocks than
in 1927 reflect higher money rates and
an active market for this form of secur-
ity. Of the corporate issues in 1928,
$3,011,000,000, or 50 per cent, was in the
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Dec., 1928, compared with Dec., 1927

CITY CONDITIONS
Philadelphia Federal Reserve

Value of Retail Electric
District Emgrlfty aWne}lgeﬁts building  Debits trade power
pay! permits sales sales
Allentown — area.........ccceeerueene - 3.5% - 7.1% + 57.7% + 3.0% - 1.0% ... % *
. +940.9 + 5.0*" - 1.0* -19.6 *
Harrisburg “ + 5.4* +13.1 * - 608" + 08" + 13" §
Johnstown * - 31" +14.4 % +940.8“ +18.5 “ - 42" - 3.9°“t
Lancaster “ - 8.7* - 30" + 183" +11.1 “ + 0.2 ¢ + 9.7 ¢
Philadelphia * - 05" - 15* - 81*“ +20.1 ¢ - 08" + 55"
Reading “ + 7.0" +18.2 % - 654*“ + 8.0 ¢ - 51+*¢ +43.7 *
Scranton “ + 1.4¢ - 34* +219“ + 36°“ - 09¢“ -12.2*
Trenton * - 24 + 7.4 +251.4*" + 8.1 * + 0.3 +13.6 “t
Wilkes-Barre “ + 7.1 + 3.8“ +208.5*" + 3.9 " + 4.2 "
-10.6 “ + 3.1“ +217.3*“ + 6.7 "

Wilmington  “ + 0.8* + 39“ + 309" +29.8 “ + 6.9 " +i9.i
York “ - 05" - 04" +6424 " + 3.0°" + 9.3 " + 4.1*
Dec., 1928, compar.ed with Nov., 1928
Allentown  area.... 0.9% - 5.6% + 167.3% +13.7% +60.9% - 4.3%*
Altoona u + 17" 0.0“ + 760.2*“ +19.8*“ +75.0 - 11
Harrisburg “ 0.6 “ + 48“ - 70.8¢ + 54" +63.9 “ . §
Johnstown N + 05" 0.0 * +2261.6"“ +11.1“ +63.5 “ - 09*“f
Lancaster U + 15" + 39" +466.1" + 71" +65.6 - 24"
Philadelphia | 5.0 “ - 31 - 9.6 “ +16.1 “ +44.3 ¢ - 14"
Reading « + 34" + 83“ - 66.5°“ +18.3*“ +77.7 " + 0.1°"
Scranton 14" - 03*“ - 70.0¢ +114*“ +27.4 % + 185

U + 0.2“ + 50“ + 1392 *“ +22.6 “ +76.0 “ - 1.9 %X
- 0.4 * + 1.0“ + 156.0“ +12.4*“ +59.4 “
Williamsport ¢ 25¢ - 25% + 26.5¢ +17.7°“ |
Wilmington + 15*¢ + 57* + 331“ + 92*¢ +74.2 ¢ + 5.1 *
York 21" 0.0 “ + 3.8“ +135*“ +79.7 ¢ - 08"
t Production (not sales). J Includes

* Includes Harrisburg,_WiIkes-Barre and Williamsport areas,

Camden area. § Included in Allentown area.

form of stocks, whereas in 1927 stock
issues made up only $1,495,000,000, or 28

per cent. Comparative figures for De-
cember and for calendar years follow:

Calendar

December years

(000,000's omitted)

1928 1927 1928 1927

Corporate issues:
Long term bonds and

256 $333 $2,784 $3,612

26 20 220 269
650 236 3,011 1,495

Total corporate........... $ 932 $589 $6,015 $5,376
Foreign government... 13 67 550 738
Farm loans.... . 8 0 64 87
Municipal.. 163 109 1,380 1,475
Canadian 0 7 35 89
United S
sessions.. 0 1 6 n

Grand totals. . $1,116 $773 $8,050 $7,776

Condition of federal reserve banks.
The return of currency was the chief fac-
tor influencing federal reserve credit. In
the four weeks ended January 23, the bill
and security holdings of the system de-
clined about 450 millions, of which nearly
400 millions resulted from the paying
off of discounts. Member banks' reserves
declined and cash reserves increased more
than 100 millions. The decline in liabil-
ities and increase in cash resulted in a
rise in the reserve ratio of the system
from 61.6 to 69.3 per cent.

In the Philadelphia federal reserve dis-
trict currency also returned in large
volume in the four-week period. The
gain to the banks of the district in avail-
able funds resulting therefrom was par-
tially offset by losses in the settlements,

nevertheless member banks reduced their
borrowings from this bank by 27 millions
without any appreciable change in their
reserve deposits. The decline in bills dis-
counted was most marked in the larger
cities, as shown below:

Discounts for banks in this

district
(In millions

of dollars) 20 Other
Phila-  other commu- Totals

delphia cities  nities
1928—Dec. 26... $50.0 $26.7 $19.6 $96.3
1929—Jan. 2... 42.6 22.0 19.1 83.7
“ 9 39.0 18.7 18.3 76.0
“ 16. 36.6 18.7 18.5 73.8
“ 23... 323 18.8 18.1 69.2
1928—Jan. 25... 8.1 10.7 11.7 30.5
The reserves of the Federal Reserve

Bank of Philadelphia declined in the four
weeks, but a large decrease in liabilities
caused the reserve ratio to rise from
64.6 to 69.2 per cent, which compares
with 72.5 per cent a year ago.

Federal Reserve Changes in
Bank of Philadelphia Jan. 23,
(Dollar figures in 1929
millions) Four One
weeks year
. $69.2 -$27.1 +$38.6
206 + 51 - 103
21.4 0 - 16.0
Total bills and se-
curities . $111.2  -$22.0 +%$12.3
Federal resel
circulation.. 126.3 - 309 + 8.3
Member ban -
serve deposits....... 136.2 - 1 - 35
Cash reserves .1 - 84 - 57
Reserve ratio.... + 4.6% -3.3%
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Condition of member banks in the
district. Member banks in twenty-one

EMBLOYlI\éIZI%NT PAYROLLS AVERAGE
iti i - ec., Dec., 1928 WEEKLY
cmgs r_eported_changes in loans and de No. eABRNds
posits in the five weeks from December of week ended
12 to January 16 similar to those in the EMPLOYMENT AND  plants Per cent Per cent
! 3 WAGES re- change since change since
corresponding period last year. Loans on In Pennsylvania port- Dec. Dec. Dec Nov
securities increased and commercial loans ing index index* 15, ,
A Nov., Dec., Nov.. Dec., 1928 1928
declined. The total loans of these banks, 1928 1927 1928 1927
116 in number, increased from 1,115 to
1,119 millions, but their deposits, includ-  Allmanufacturingindustries
ing both net demand and time, increased [ IR 02 88.3 - 13 + 0.6 928 - 04 + 3.2 $26.40 $26.18
from 1,337 to 1,366 millions, probably M%tlal Pfroducts .. 235 867 - 28 + 6.4 930 - 23 +12.3 2863 2848
P ast furnaces.... . 9 420 0.0 -16.0 447 - 04 -18.3 2941 2952
reflecting the return of currency. Steel whs, & rofiig 4 781 + 05 + 01 834 + 07 ¥ 75 2903 2890
i i ron and steel forgings . + 58 +20.0 1176 + 3.4 +29.1 28.62 29.30
In comparison with a year ago loans on Structural iron work... 10 1072 + 0.8 +18.6 1109 + 1.0 +134 2855 2848
securities, as reported by 99 banks, show Steam&hgtfwaterhtg. p. 17 898 - 15 + 87 1009 - 15 +14.0 30.55 30.60
H illi Stoves and furnaces........ 9 874 + 0.7 + 4.8 96.1 + 4.7 +17.2 31.48 30.26
an expansion of 51 millions, most of Foundries . 38 896 + 22 + 95 0952 + 2.3 +13.0 2864 2862
which was outside of Philadelphia, but E/Iac?[ne:yand p%rts_, . 41(7) %%_g +281_% +ég'8 ﬂg'g + 21 +206 3171 S%é%
H ectrical apparatus. . -28. +32. . -32.5 +26.1 2401 .
other loans, largely commercial, changed Engines and pumps. 10 997 + 2.0 +180 1125 + 6.7 +38.2 3044 2911
little either in this city or outside of it. Hardware and tools. 20 86.2 + 1.1 + 3.7 932 + 55 + 9.0 2506 2392
Brass and bronze prods. . 11 1025 - 3.8 +28.0 97.2 - 35 +26.9 2516 25.09
Transportation equipment.. 40 675t + 15 -15.2 67.7f + 4.0 -16.5 29.16 28.52
Reporting member Changes in Automobiles..................... 91.6 - 0.8 +283 921 -12.0 +16.7 29.03 32.69
banks in twenty-one Jan. 16 Auto, bodies and parts... 11 89.2 + 6.3 +23.7 909 +12.8 +23.7 3299 3112
leading cities 19'29' Locomotives and cars.... 13 523 - 21 -25.2 474 + 3.0 -27.6 26.24 2495
(In miilions of Five One Railroad repair shops.... 6 864 + 12 + 3.7 947 + 59 +10.6 29.04 27.70
dollars) weeks year Shipbuilding..........c......... 4 298 +18.3 -29.4 323 +18.3 -23.3 3157 3147
Textile products.... 162 988 + 11 - 3.8 1088 + 3.6 - 4.6 2274 2216
Total loans and dis- Cotton goods . 14 853 + 1-2 - 89 868 - 2.0 - 7.4 2420 2499
counts: Woolens and worsteds. .. 15 915 + 0.7 - 2.7 96.0 +10.3 - 2.8 2231 20.33
Philadelphia (32 Silk goods. 39 1020 + 09 - 4.2 1097 + 4.0 - 8.2 1971 19.13
6929 + 4.6 +19.8 Textile dye 9 1179 + 09 - 29 1328 + 3.9 + 41 26.87 26.07
Outside Philadel- Carpets and rugs 10 894 + 23 -13.5 924 +11.3 -16.9 26.06 23.96
phia (84 banks). 426.0 - 5  +30.7 Hats....... 4 976 + 07 + 0.4 933 + 40 - 8.4 2436 23.60
Hosiery.. 26 1161 + 56 - 1.8 1494 + 79 + 3.8 2891 28.18
Totals............ 1,1189 + 4.1 +50.5 Knit goods, | . 15 85 - 76 + 44 855 -19.9 - 41 1771 20.40
Men’s clothing...... 10 718 - 3.8 -22.8 61.1 - 6.9 -32.3 16.83 17.40
Investments: Women's clothing.. . 9 1195 + 79 + 20 1302 + 82 - 3.0 1558 1553
Philadelphia (32 Shirts and furnishings ... 11 929 - 56 - 6.4 916 - 88 - 9.0 1588 1643
2644 + 5.2 -48 3
Outside Philadel- Foods and tobacco.............. 100 955 - 43 + 59 992 - 17 + 4.6 2115 2061
phia (84 banks). 1989 + 2.4 - 9.0 Bread & bakery products 30 1055 - 0.3 - 24 1002 - 04 - 46 2859 28.62
Confectionery.... 3 975 - 25 - 49 1060 + 1.0 - 23 1925 1859
4633 + 7.6 -57.3 Ice cream..... 11 803 - 06 + 46 874 + 05 + 50 3219 3184
Meat packing.... 14 1029 + 05 + 4.0 1048 - 25 + 51 29.88 30.80
Net demand deposits: Cigars and tobacco.......... 33 926 - 80 + 59 975 - 44 + 6.4 1556 14.99
Philadelphia (32
605.4 +18.0 -58.9 Stone, clay & glass products 66 815 - 05 - 39 802 - 40 + 15 26.89 27.84
Outside Philadel- Brick, tile and pottery... 30 90.0 + 18 + 0.2 952 + 83 +15.1 26.23 24.69
phia (84 banks). 2629 + 53 + 12 Cement..... . 14 746 - 0.9 -18.8 764 - 58 -20.5 29.74 3131
Glass 22 884 - 19 +12.0 812 -10.7 +25.3 2464 27.08
Totals... 868.3 +23.3 -57.8
Lumber products............. e 43 765 - 4.6 - 56 813 -10.3 - 1.2 2269 2411
Time deposits: Lumber and planing mills 17 653 - 4.7 - 9.4 731 - 24 - 3.7 23.00 2247
Philadelphia (32 Furniture..... . 20 83.1 - 5.0 - 31 885 -13.4 + 2.0 2527 27.70
2191 + 6 + 4.2 Wooden boxe 6 1084 - 29 - 18 975 -23 6 - 6.9 1451 1843
Outside Philadel- .
phia (84 banks). 2787 + 54 - 7.6 Chemical products... 49 981 + 04 + 29 1054 + 0.6 + 2.3 2874 2870
Chemicals and dru 29 911 - 07 + 21 955 + 29 + 47 2799 27.00
4978 + 6.0 - 34 3 1173 - 16 + 1.2 1187 - 3.3 - 1.6 2858 29.09
3 1421 + 19 + 8.8 1249 - 4.1 +12.1 24.29 25.77
9 1241 - 17 - 52 1262 - 5.0 -11.0 26.27 27.22
5 888 + 20 + 52 976 + 3.4 + 53 2997 2955
Commercial paper sales. Sales of |eatherandrubberproducts 49 954 - 03 - 53 982 + 3.6 + 55 2275 2191
commercial paper in the district declined Leather tanning 17 101.2 0.2 - 4.7 1032 + 0.4 - 54 2509 25.04
. - Shoes 22 87.2 0.0 - 6.5 847 +10.4 - 7.3 1769 16.01
in December, and were materially under Leather products, Other . 6 1235 - 4.8 - 2.8 1207 - 83 + 11 2248 2333
those of a year ago. Total sales in the Rubber tires and goods .. 4 758 - 12 -11.9 918 +12.8 -14.8 29.58 25.96
last three months of 1928 were less than Paper and printing........... 57 926 - 168 - 65 089 - 31 - 3.9 3006 3050
half the total in th me months of 1927. aper and wood pulp----- . - 3. -12. . - 55 -12.1 4 .
a € a € same mo s of 19 Paper boxes and bags___ 6 991 - 43 - 75 1201 - 45 - 50 1578 1582
Printing and publishing.. 38 1064 + 0.1 + 1.6 1190 - 0.8 + 4.4 33.30 33.63
Sales to Anthracite........................ 1146 + 1.1 - 43 1068 — 18 + 8.9 3313 34.10
Construction & contracting 29 80.3 -22.5 -13.2 740 -20.4 -12.0 27.18 26.33
(Reported by Totals Street railways.. 5 938 - 19 - 19 1018 + 0.2 - 3.4 3509 34.30
5 dealers) Cit Country Retail trade..... 57 1184 + 9.7 + 1.1
banks banks Wholesale trade 94 981 + 0.3 - 0.8

1928—Oct. ... $1,147,000 $3,275,000 $4,422,000

*1923-1925 average =100.

f Preliminary figures.

Nov. ,000 2.225.000 5.185.000
Dec. .. 643,000 1.723.000 2.366.000 the country as a whole. On December factured products. Nevertheless, the de-
1927—%%’5}.-:: g:ggg:ggg ‘é:g%:ggg g:ggz:ggg 31 the total of acceptances outstanding mand has continued fairly steady, showing
Dec. .. 2.471.000 3.812.000 6.283.000 Was more than 200 millions larger than some improvement since the turn of the
a year earlier. year and the completion of inventory list-
ing. The general level of prices shows
Bankers’ bills. An increase in the INDUSTRIAL CONDITIONS stability.

amount of bankers’ acceptances outstand-
ing during December is reported both
for banks in the Philadelphia district and
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Manufacturing. The transition from
the old to the new year resulted in char-
acteristic quiet in the market for manu-

Business in iron and steel products con-
tinues active. There has been a further
slight increase in demand since the mid-
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die of last month and sales exceed those
of a year ago. Buying is diversified.
Railroads, foundries, and manufacturers
appear to be among the most active pur-
chasers at the present time. Prices of
finished steel and pig iron have shown
no change during the month but remained
appreciably above the level of a year ago.

The market for textile fibers and manu-
factures reflects mixed conditions. The
demand for raw wool and silk is well
sustained, but that for cotton is rather
quiet. In the yarn market, thrown silk
alone shows an increasing amount of busi-
ness. Piece goods are in fair seasonal
demand, but sales of broadsilks are more
active than those of cotton or wool fab-
rics. Comparisons with a year ago gen-
erally are favorable.

Full-fashioned hosiery continues to
move actively, though sales have declined
somewhat during the month. Business in
seamless hosiery has turned slightly
quieter than for some months past. The
clothing market in the main appears to
be rather dull. The demand for floor
coverings is moderate, though it still lags
behind the volume at the same time last
year.

An index of prices of textile fibers
shows strength and is nearly 3 per cent
higher than a year ago. During the
month quotations for spot cotton and
domestic wool have advanced while those
for silk and foreign wool have declined
slightly. In cotton yarns and thrown silk
there have been some recessions, while
woolen and worsted yarns showed prac-
tically no change. Only woolen and
worsted fabrics show advances, cotton
piece goods remaining virtually unchanged
and broadsilk declining somewhat. Manu-
facturers of clothing report some re-
cession in prices, but makers of hosiery
and floor coverings show little change.

The market for shoes is fair and com-
pares well with that of four weeks ago
but is slightly less active than a year ago.
Business in leather varies. The hide mar-
ket has eased off somewhat; the quality
of hides at this season is inferior. The
demand for goat skins is holding up well
and the supply continues ample. The
spring and summer demand for colored
kid is active, while that for black kid is
seasonally dull. Prices of both kinds re-
main firm and unchanged.

Sales by paper manufacturers have im-
proved materially in the month, follow-
ing a rather quiet period at the end of
the year. The volume also compares
favorably with that of a year ago. Paper
prices continue firm and unchanged. The
cigar market, on the other hand, has
slackened noticeably since the active
holiday season, although prices remain
steady. The yield of tobacco in this sec-
tion was appreciably larger in 1928 than
in 1927; the value of this crop, as meas-
ured by prices on December 1, was
nearly 16 per cent larger than a year
earlier.

Business in building materials is only
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fair at best, sales having decreased fur-
ther since the middle of last month. Com-
pared with a year ago, however, they
are just about equal, although sales of
cement are larger. Prices of building
materials show little change.

Unfilled orders held by manufacturers
generally have declined in the month but
fully measure up to the volume at the
same time last year. Gains over a year
ago are particularly noticeable in metal
products and cotton yarns. An increase
in the month was reported by producers
of thrown silk, clothing, floor coverings,
and colored kid. Orders on the books of
the United States Steel Corporation at
the end of December totaled 3,976,712
tons, a gain of more than 8 per cent over
the previous month. This was the largest
tonnage since March and was slightly
above the volume in December, 1927,
which was the peak month for that year.
Advance orders for iron castings in-
creased substantially from November to
December and were larger than a year
before; those for steel castings declined
in the month but surpassed the volume of
a year before.

Productive activity as a whole has de-
clined slightly during the past month, as
is usual at this season. The average rate
for all reporting industries has dropped
about 4 per cent in the month. The de-
mand for workers by employers, though
still lagging behind the average for De-
cember, was almost 18 per cent larger
than in December, 1927, indicating a more
active labor market than at that time.

Factory employment in Pennsylvania
receded a little more than one per cent
between November and December but was
nearly one per cent larger than a year
earlier. Payrolls also showed a slight
drop in the month but a gain of more than
3 per cent in contrast with December,
1927, indicating a higher rate of opera-
tions than a year ago. Until September,
payrolls were below the level of a year
earlier, but since October they have been
somewhat above the volume in the last
three months of 1927. This upward trend
reflects the recovery of manufacturing
activity from the slump prevailing for
many months prior to midsummer.

The most pronounced gains in employ-
ment and wage payments during Decem-
ber occurred in the textile and transpor-
tation equipment groups, while the largest
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decreases were shown by the groups
manufacturing lumber products, foods and
tobacco, metal products, and paper and
printing.

The volume of wage disbursements in
Delaware and New Jersey indicated an
appreciable expansion in plant activity
from November to December, Wilming-
ton, Camden, and Trenton sharing in
larger wage payments. The number of
workers also showed increases in both
states.

Industrial use of electrical energy de-
clined seasonally in the month but was
4.3 per cent larger than a year earlier.
Total sales of electricity showed a slight
gain in the month and a large increase
in the year. The output of electric power
by 11 systems also was larger than in the
preceding month and a year before.

Metal fabricating plants report little
change in activity. The daily output of
pig iron in this district during Decem-
ber was less than 3 per cent below the
year's peak reached in November, and
was the largest shown for that month
in the last decade. A similar situation
is also reported for the country. For the
year the production of pig iron in this
district was nearly 5 per cent larger and
in the country about 4 per cent greater
than in 1927. The daily production of
steel ingots, while declining from the
November and October totals, was the
largest shown for any December. The
total steel ingot output in 1928 established
a record, surpassing the previous peak
attained in 1926 by about 7 per cent.

METAL MANUFACTURES

FACTORY PAYROLLS-— PENNSYLVANIA

Production of steel castings increased
in December and was greater than a year
earlier. Shipments also were larger than
in December, 1927, although they de-
clined slightly during the month. The
output of iron castings, on the other hand,
declined in the month, owing mainly to
the curtailment of production of gray iron
castings. Compared with a year earlier,
production and shipments were noticeably
larger.

Manufacturers of wool piece goods and
silk throwsters show some expansion,
while other major textile lines have either
reduced their operations or remained un-
changed during the month. Textile plants
at present are working at about 75 per
cent of capacity on the average.

Mill takings of textile fibers have de-
clined seasonally, although this drop was

not as pronounced as that occurring at
the same time last year. Consumption of
wool in this district was nearly 12 per
cent less in December than in November
and in the country it was 9 per cent
smaller. Local takings of carpet wool
also decreased almost 5 per cent. Like-
wise, deliveries of silk and cotton fibers
were in smaller volume than in the pre-
ceding month. In comparison with a
year ago, however, mill takings of textile
raw materials appear to be larger.

The output of hosiery, both full-fash-
ioned and seamless, declined about 14 per
cent from November to December, but
for the year the volume was larger than
in 1927. Net shipments also were nearly
12 per cent smaller than in the previous
month.

Shoe plants have increased their opera-
tions in the month, the average rate at
present being close to 80 per cent of ca-
pacity. In December, however, produc-
tion of shoes in this district decreased
about 14 per cent from the November
volume and in the country the decline
amounted to more than 15 per cent. Local
factories making boys’ and youths’ shoes
alone showed a gain of about 6 per cent.

Paper mills report a noticeable expan-
sion during the month, the current rate
of operation being more than 6 per cent
higher than four weeks ago. Cigar fac-
tories, on the other hand, show an appre-
ciable seasonal contraction after a busy
season previous to the holiday.

Activity in building materials has slack-
ened further, reflecting seasonal changes
in building operations. The output of
cement in this district was almost 7 per
cent smaller in 1928 than in 1927.

Inventories of finished products gen-
erally vary from moderate to light, al-
though in some instances they appear to
be heavy. Stocks generally have declined
somewhat during the month and are no-
ticeably smaller than a year ago.

Building and real estate. The value
of contracts awarded in December in-
creased 14.5 per cent as compared with
the volume for the preceding month and
was over 12 per cent larger than a year
earlier. Contracts for residential build-
ings, however, declined nearly 6.2 per cent
in the month and were 14.6 per cent less
than a year before. In comparison with
a year ago, eastern Pennsylvania and
southern New Jersey showed gains while
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Delaware reported declines in the value
of all contracts. An increase in floor
space and value during December was
reported for Reading, Wilmington, Cam-
den, and Philadelphia, while Scranton
showed a decline, as did Trenton in floor
area though not in value. In 1928, leading
cities had a higher rate of building ac-
tivity than in 1927, except Reading. Con-
tract figures for the entire district were
the largest on record.

Estimated cost under building permits
issued in 16 cities of this district declined
about 27.4 per cent from November to
December but were 7.9 per cent ahead
of a year earlier. Building permits in
the country also decreased in the month
and in the year.

DISTRIBUTION

Railroad shipments of commodities in
the Allegheny district, while declining sea-
sonally, continue well ahead of a year ago.
Total shipments in 1928 were slightly
smaller than in the previous year, and
were nearly 4 per cent below the peak
reached in 1926. Freight car loadings of
merchandise and miscellaneous commodi-
ties, on the other hand, surpassed the
1927 volume by 1.6 per cent and were 19
per cent larger than in 1926.

Sales of ordinary life insurance in Penn-
sylvania and in the United States in-
creased sharply in December, as usual,
and were considerably larger than a year
before. In 1928, insurance sales in this
section, as in the country, were larger
than in any of the previous seven years.

business day in December than in the
same month of 1927. Gains in the month
and year were reported by dealers in
drugs and jewelry, whereas marked de-
clines occurred in shoes, dry goods, and
paper.

Inventories held by dealers generally
declined in the month. Collections were
larger in the month but not in the year,
save for drugs and paper.

Retail trade. Business at retail is con-
fined chiefly to clearance sales, the vol-
ume of which compares favorably with
that of a year ago. Prices have been
maintained at a fairly steady level, except
for a few reports showing slight declines.

Total sales in December, the peak
month of the year, were slightly smaller
than in the same month a year earlier,

Building activity Per- Wholesale trade. Trading at whole- but on a daily basis they were somewhat
g;'ﬁé*sreosf 'é‘oltlg‘r’;‘)' 1927 1928 ng;' sale is quiet, after an active pre-holiday larger. Both men's and women's apparel
change  season. Sales of drugs and paper have stores in Philadelphia and credit stores
increased somewhat, while those of dry showed increases, while department stores
Philadelphia Fed- goods, groceries, hardware, and shoes in Philadelphia, apparel stores outside of
cf,{ﬁ';éfiﬁ'éﬁfg; 487,217 $ 503543 + 3.4 have decreased since the middle of last Philadelphia, and shoe stores reported
Residential........ , 223,985 +18.9  month. Prices have continued fairl declines, owing mainly to the fact that
Permits(i6cities) 180,021 176474 - 2.0 stable except for a further advance i¥1 there were fe?/ver bu;{iness days in the
United States: | 6304343 6,637.250 + 5.3 groceries. month than in December, 1927. The
gg’s‘fg;ﬁ‘géﬁ?ﬁ; 2'568.630 2.794.317 + 8.8 The dollar volume of wholesale busi- dollar volume of retail sales for the year
Permits (540 3.027.001 3.807.174 - 3.1 ness in this district last year was 2.2 per was 2.4 per cent less than in 1927.

Sources: F. W. Dodge Corp.
& Co.

and S. W. Straus

The real estate market is moving for-
ward quietly. The number of deeds and
the value of mortgages recorded in Phila-
delphia declined in the month and as com-
pared with a year before. For the entire

cent smaller than in 1927. In December,
however, sales were about 4 per cent
larger than in the previous month and one
per cent greater than a year earlier, in
spite of the fact that there was one less

Comparison of

Inventories carried by retailers at the
end of the year were considerably smaller
than a month and a year before. Stocks
of shoes, however, while also declining in
the month, were larger than at the close

Comparison of

net sales stocks Rate of ~ Accounts Collec-
turnover, receiv- tions
year the nu_mber o_f real estate dee_ds Jan. 1t able during
showed a slight gain over 1927, while ohil deEE'A“ﬁ ERAPE Jan. 1to  Dec. 31, 1928 Dec. 31 at end of month
H _ Hadelpnia Feaderal eserve Dec., iDec. 31, mon com-
mortggges r_ecorded. decllngd. Forecl_os District 1026, 1628, . . com- pared
ures in Philadelphia, while decreasing with with wutg anth30 part?;j with
Dec. Jan. 1to Dec. 31, ov. 30, wi year
about 26 per cent from the record volume 1927 Dec.31, 1927 1928 = 1927 1928 year ago ago
in November, were 39 per cent larger in 1927
the year 1928 than in 1927 and exceeded
the volume shown for any of the past ten  All reporting stores................... - 0.5% - 2.4% -11.4% -20.3% 3.52 3.65
years. Department stores... - 1.0 - 3.2“ -12.6“ -20.6 “ 3.42 354
in Philadelphia....... - 1.5* - 39" -16.3"“ -20.5"“ 3.62 3.79
Coal. The market for anthracite con- outside Philadelphia... + g% - 14" - 42" -20.7% 294 296 + 4.1% + 5.7%
. T 3%
tinues fair, although sales just about equal Men'st?}?pgrfl ﬁtores.. + gg ‘o %Ag ‘o g.g “ -15.0 “ 2.81 %.93
P in Philadelphia..... + 32“ - 20" - 9“ -15.9“ 3.25 44
the volume of four weeks ago. Prices of outside Phljl)adelphia.. -39 - 41 - 96 -14.0“ 214 215 + 4.2* + 1.1*
steam sizes have advanced while those of megﬂ’_sl ?P’fa{ﬁl stores + 4.37“ + g.%“ -%8.559 “ -gg.% “ g.zg g.gels
; : f : in Philadelphia........ + 53* + 1.0“ -12.5*“ -25.6 “ . .
domestic sizes show recessions in some outside Philadeiphia.. - 01" - 07" - 1.8* -29.5* 451 4.09 +11.8“ +14.4*"
instances. The output in 1928 was about  Shoe stores..... - 52“ + 11" +108“ - 7.6 293 253 + 3.8“ - 53"
4 per cent smaller than in 1927. In the Credit stores... + 1.6 + 72" - 51* -17.4"“ 265 324 +10.8“ +10.7*“
four weeks ended January 19 production
totaled 5,613,000 tons, a drop of 12.7 per
cent from the volume in the preceding
four weeks but a gain of 7.9 per cent Accounts out-  Ratio Collections,
over a vear before Net sales, Stocks, standing, of ac- Dec., 1928,
Y . WHOLESALE Dec., 1928, com- Dec. 31, 1928, Dec. 31,1928, com- counts compared
The bituminous market shows increas- PhTIRQ?Ii' pared with compared with pared with out- with
. 1Hade 1a
ing strength. The demand has been Federal Ré’sewe ing to
i i District sales
somewhat more active recently, and prices Dec.  Nov., Dec.3l, Nov.30, Dec. 31, Nov.30, Dec, Dec,  Nov.,
have advanced slightly. Production of 1927 1928 1927 1928 1927 1928 1928 1927 1928
bituminous coal in Pennsylvania last year
was about 5 per cent smaller than in 1927.  Boots and shoes... -23.1% -15.4% -11.6% -12.4% 428.0% -23.6% +21.2%
+21. . +13.7“ - 33" 106.8“ +11.3“ +18.1 “
In the fqur weeks ended January 19 pro- Dry goods... i1 . B3% 149 -13.8“ 2421 -11.9% +18.7
duction in the country amounted to 40,- Gro%eries.. 0. - 12 - 12" - e.éa“ 15;.8 .. 62.80“ + g.g “
Hardware. 4. - 51“ - 54" - 56" 1836" -16.8"“ - 6.2
149,000 tons, a drop of 7.1 per cent from ;0. /" 2 2208 + 1.8% +14.3" 2539 - 1.4 +96.8
the previous four weeks and a gain of 46  Paper.... 4. - 42" - 62" -12.9“ 1395 + 5.3% + 4.7“
per cent over a year earlier.
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The general level of prices in December
showed no change and was about the same
as a year earlier, according to figures

Dec., 1928, change from
AUTOMOBILE TRADE

Philadelphia Federal Reserve District Dec., 1927 Nov., 1928 compiled by the Bureau of Labor Sta-
11 distributors -
tistics.
Number Value Number Value Retail food prices in the country de-
creased a little less than one per cent in
Sales, new cars, wholesale.. -13.9% -21.5% +35.2% + 3.7% i
Sales, new cars, at retail.. -30.4 " -21.3 ¢ -64.8 -52.1 ¢ the month and were fractlonal_ly lower
Stocks of new cars.. - 36 “ - 06" . 6.4 “ - 6.0 “ than in December, 1927. Declines also
Sales of used cars.... +45.8 ¢ +74.9 - 9.0" - 58" i i i
Srocks of used cars. 13370 ¢ 155« D35« occurred in Philadelphia and Scranton

of 1927. The rate of turnover during the

Stocks of new cars carried by dealers

in the month and year.

Index numbers of

month and the entire year was somewhat generally declined in contrast with those Who'esa")eriggg"m"dity Dec '\1‘858' Decs
larger than a year earlier. of a month and a year before. Inven- (1926=100)
tories of used automobiles likewise de-

Automobile trade. Retail sales of creased in the month but were heavier  All commodities............. 96.8 96.7 96.7
new passenger cars in December declined than in December, 1927. Farm products. 4 1016 103.6
materially as compared with the preced- Hides & leather products 116.9 ﬂgé ﬁgg
ing month and a year before, ~Business COMMODITY PRICES Textile products 972 961 96.1
at wholesale, as reported by 11 distribu- rﬂ%igﬁngléggtgpgyédd&s gg.i 1%41.471 18013.8
tors, also was smfaller than a year earlier, Wholesale prices have shown strength  Byilding materiaﬂs _________ 904 960 968
but larger than in November. Sales of since the middle of last month. Fisher's E";S';“e'fcl?r'gig‘ﬂ%g'éuo%sd-s-- gg-g gg-g gg-‘ll
used cars def:reased in the r_nonth but index on January 25 stood at 97.8 per cent  Miscellaneous . 890 800 801
were substantially larger than in Decem- of the 1926 average as against 96.8 per Raw materials - 992 962 974

. . . Semimanufactured arti-
ber, 1927. Retail sales on the installment cent on December 14, when it reached the cles. 97.7 96.9 97.2
plan also dropped from the November lowest level since the early part of 1928. E"Qr‘fg Lt 953 972 96.4
total but were larger in number though In comparison with a year ago, the index MOdIties. ..o, 94.8 95.4 94.8

not in value than a year earlier.

BUSINESS

was 2.3 per cent higher.

CONDITIONS IN THE PHILADELPHIA FEDERAL RESERVE DISTRICT

Prices Demand ;Jar;gélesvithorgerysearc%go Operations Stocks
Retail trade ... Little change Fair Smaller
Wholesale and jobbin
trade
Drugs Unchanged Active; increased
Dry Goods ... ... Little change Fair to poor; declined Smaller
Electrical supplies . Unchanged Fair
Groceries ..o Higher Fairly active; decreased Smaller, though above
year ago
Hardware Unchanged Fair to poor, declined Smaller
Jewelry Unchanged Fair Smaller but larger than
a year ago
Paper Unchanged Fairly active Smaller
Shoes ... Unchanged Fair
Wool Higher Fair; some gain Larger Smaller
Cotton yarns ... Some recession Fair to poor, declined Larger Smaller
Manufacturing
Ironandsteel products Firm; little change Active; some gain Larger Little change Smaller
Cotton Little change Fair to poor; declined Smaller Declined Smaller
Silk Little change Active in thrown silk, Some gain in thrown, Larger in thrown silk Smaller
fair in broadsilk; in- but loss in fabric but smaller in silk fab-
creased ric
Wool Higher Fair; declined Smaller Larger in piece goods Smaller
Hosiery ... Little change Fair; declined Smaller than month ago Little change in full- Smaller
fashioned; lower in
seamless
Carpets and rugs.... Unchanged Fair; little change Larger than month ago Unchanged Smaller
but smaller than year
ago
SHOES e Little change Fair; little change Smaller Larger Little change
Leather—
Kid s Unchanged Active for colored; in- Larger for colored, Little change Little change
creased smaller for black
sole Unchanged Fair to poor Same as month ago Some decline Smaller
Paper .. Unchanged Fair; increased Smaller Increased Smaller
Cigars Unchanged Fair: declined Little change Decreased Smaller
Lumber—mills ......... Little change Fair; declined Smaller Decreased
[EXT2Y S Unchanged Fair: declined Some gain Decreased Little change
Cement Little change Fair; declined Smaller Decreased
Clothing Some decline Fair; smaller Decreased Smaller
Building Construction  costs Fair seasonally Value of permits de- Value of contracts in-
slightly lower clined creased
Anthracite ... i Some advance on steam Fair
sizes
Bituminous coal Higher Fair; increased
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