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S U M M A R Y  OF BUSINESS CONDITION S IN  TH E UNITED S T A T E S

Production in basic industries, after a considerable 
decline in recent months, was maintained in July at the 
same level as in June. Factory employment continued 
to decline. Wholesale prices increased for the first 
hrne since early in the year, reflecting chiefly the ad
vance in the prices of farm products.

The Federal Reserve Board’s index o f production 
lri basic industries, which had declined 22 per cent be

tween February and June, re- 
Production mained practically unchanged

during July. Iron and steel and 
Woolen industries showed further curtailment, while 
production of flour, cement, coal, and copper was 
Jarger than in June. Factory employment decreased 
. Per cent in July owing to further reduction of forces 
m textile, metal, and automobile industries. Build- 
lng contract awards showed more than the usual sea
sonal decline in July, but were 10 per cent larger than 
a year ago.

In d e x  o f  22 b a s ic  c o m m o d it ie s  c o r re c te d  fo r  sea son a l v a r ia tion  
(1 9 1 9 = 1 0 0 ). L a te s t  fig u re — J u ly , 94.

Crop conditions, as reported by the Department of 
Agriculture, were higher on August 1 than a month 
earlier. Estimated production of nearly all o f the 
principal crops, except tobacco, was larger than in July 
and the yields of wheat, oats, rye, and cotton are ex
pected to be considerably larger than last year.

Railroad shipments increased in July owing to larger 
loadings of miscellaneous merchandise, grain, and coal.

Wholesale trade was 3 per cent 
Trade larger than in June, owing to in

creased sales of meat, drygoods, 
and drugs, but was 3 per cent smaller than a year ago. 
Retail trade showed the usual seasonal decline in July, 
and department store sales were 1 per cent greater and 
mail order sales 7 per cent less than a year ago. Mer
chandise stocks at department stores continued to de
cline during July and were only slightly larger at the 
end o f the month than a year earlier.
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W e e k ly  fig u res  fo r  m e m b e r  b a n k s  in  101 le a d in g  c it ie s . 
L a te s t  fig u re — A u g u s t  14

Wholesale prices, as measured by the index of the 
Bureau of Labor Statistics, increased more than 1 per 

cent in July. Prices of farm 
Prices products, foods, and clothing in

creased, while prices of building 
materials again declined sharply and prices of metals, 
fuel and house-furnishings also decreased. During 
the first half o f August, quotations on corn, beef, 
sugar, silk, copper, rubber, and anthracite advanced, 
while prices of cotton, flour, and bricks declined.

Commercial loans of member banks in leading cities, 
owing partly to seasonal influences, increased consid

erably early in August. Loans 
Bank credit secured by stocks and bonds and

investments continued to in
crease, so that at the middle of August total loans and 
investments of those banks were larger than at any
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In d e x  o f  33 m a n u fa c t u r in g  in d u s tr ie s  (1919— 100). 
L a te s t  f ig u re — J u ly , 87.

previous time. Further growth of demand deposits 
carried them also to the highest level on record.

Between the middle of July and the middle of 
August Federal Reserve Bank discounts for member 
banks declined further and their holdings of acceptances 
decreased somewhat. United States security holdings 
increased, however, and total earning assets of Federal 
Reserve Banks remained practically unchanged.

Continued easing in money rates in the New York 
market during July and early August is indicated bv a 
decline of 4̂ o f 1 per cent in prevailing rates for com
mercial paper to 3-3}4 per cent. After the middle of 
August there was some advance in open market rates 
for bankers’ acceptances and short term Government 
securities. During August the discount rate at the 
Federal Reserve Bank of New York was reduced from 
3p2 to 3 per cent and at the Federal Reserve Bank of 
Cleveland and o f San Francisco from 4 to 3*4 per cent.

TABLE OF CONTENTS
PA G E

Agriculture ................................................... 32
Bankers’ acceptances.................................  8
Bricks ............................................................ 13
Building .......................................................  13
Business indicators ...................................  35
Cigars ..........    31
Coal, anthracite ..........................................  18
Coal, bituminous ........................................ 18
C o k e ................................................................  19
Commercial paper . .................................... 8
Cotton goods ' . ............................................  20
Cotton, raw ................................................  19
Cotton yarns ..............................................  20
District summary ...................................... 3
Drugs, wholesale ........................................  10
Drygoods, wholesale .................................  11
Electrical supplies, w h olesa le .................. 12
Employment and wages ........................... 5
Financial conditions .................................  5
Floor coverings ..........................................  25

PAGE

Foreign exchange ...................................... 9
F urn itu re ...................................  26
Groceries, wholesale .................................  13
Hardware, w h olesa le .................................  11
Hides and skins ............................   26
Hosiery .........................................................  24
Iron and steel ............................................  16
Iron foundries ............................................  17
Jewelry, wholesale .................................... 12
Leather .........................................................  27
Lumber .........................................................  15
National summary ...................................... 1
Paint .............................................................. 15
Paper .............................................................. 30
Paper boxes ................................................. 31
Paper, wholesale ........................................ 12
Plumbing supplies .................................... 13
Real estate ................................................... 16
Retail trade ................................................  9
Rubber, crude ............................................  29

PAGE

Rubber, mechanical goods ......................  29
Rubber tires ................................................. 29
Savings deposits ........................................ 8
Shoes .............................................................  28
Shoes, wholesale ........................................ 11
Silk goods ................................................... 23
Silk, raw ..................................................... 22
Silk, thrown ................................................. 23
Slate .............................................................. 14
Steel foundries .......................................... 18
Summary, district ...................................... 3
Summary, national .....................    1
Synopsis of business con d ition s .............  7
Tobacco leaf ................................................  32
Underwear ................................................... 25
Wholesale t r a d e .......................................... 9
Woolen and worsted goods ....................... 22
Woolen and worsted yarns ......................  21
W ool, raw ................................................... 21

Special Article: Should Federal Reserve Banks Pay Interest?..........36

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



More active demand for goods, rising wholesale 
Pnces, less curtailing of production schedules, and a 
slight increase in employment during late July and 
early August have given a better tone to business in 
this district. At the same time there is a tendency in 
some lines to place conservative orders for future de
livery. Credit conditions show little change and money 
rates continue easy.

O f course the recent improvement has not affected 
all industries to the same degree, and in certain lines 
business is little better than it has been for some months 
Past. Several of the textile industries, however, have 
shown considerable recovery since the middle of July. 
Silk goods manufacturers report that business has been 
good, and silk throwsters, until quite recently, have 
enjoyed an improved demand. The call for staple 
cotton goods also is better than it was a month ago, 
though it tends to fluctuate with the market for raw 
cotton. In wool, betterment has been less noticeable 
than in the other textile industries, but it is thought 
by some that the recent reductions in prices for the 
spring lines o f woolen and worsted goods for men’s 
wcar may have a beneficial effect. Conditions in other 
textile lines, such as hosiery, underwear, and floor 
coverings have changed little since last month. Recent 
developments in the iron and steel industry are encour- 
agmg and inquiries are on the increase. In hides and 
eather, too, there has been considerable activity and 

Sales have been o f goodly volume. Shoe manufacturers 
a]so report a brisk call for their products. The paper 
trade shows a slight improvement, but sales are only 
or moderate amounts, and makers of paper boxes 

report a similar situation.
Building materials, as a rule, are in only fair request, 

though in some cases it is said that sales and inquiries 
are increasing, especially in the lumber industry. The 
estimated value of building permits issued by fifteen 
cities in the Third Federal Reserve District during July 
^as somewhat greater than that in June, and above 
that in July, 1923.

dhe development of crops in this district was re- 
arded by drought during the latter part o f July and 

early in August, but recent rains have helped the situa- 
tl0n somewhat. However, the yield of grain crops

SUMMARY OF BUSINESS CONDITIONS

IN THE

THIRD FEDERAL RESERVE DISTRICT

will not equal that of last year, partly because of the 
smaller acreage planted, and the apple crop will be 
smaller than was expected a month ago. In spite of 
this, higher prices for farm products and an adequate 
supply of labor at wages below those of last year will 
insure farmers a fair profit.

Reports from 1,033 industrial plants in Pennsyl
vania, New Jersey and Delaware show a decline of 4.0 
per cent in employment and 8.9 per cent in total weekly 
wages between June and July. The decrease in the 
number of employees from the peak reached during 
the present year is shown for the various industrial 
groups in the following table :

Percentage of 
decline in 
number of 
employees

All industries............................................................. 1 2 .0 %  
14.1 “Metal manufactures..............................................

Textile products...................................................... 15.0 “
Foods and tobacco........................................................ .6 “
Building materials....................................................... 10.3 “
Chemicals and allied products....................................
Miscellaneous industries..............................................

4 .5  “  
12.5 “

It will be noted that the greatest decline in the 
number of wage earners took place at textile mills, in 
which decreases have been continuous since January. 
Preliminary figures for August, received from approxi
mately one-third of the reporting plants, indicate that 
the downward trend of employment has been stopped 
and that an upward movement has started. At 491 
manufacturing establishments the number of wage 
earners increased 2.1 per cent between July 15 and 
August 15, especially large advances being made at 
textile mills and at plants making building materials. 
These gains were to be expected in view of the growing 
business activity.

The distribution of goods, as measured by freight 
car loadings in the Allegheny District, continues to 
run behind that of last year, but there has been an in
crease in recent weeks. Sales at wholesale during: 
July in six of the eight lines reporting to this Bank 
were smaller than in June, and in five trades were be-
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EMPLOYMENT AND WAGES
IN PENNSYLVANIA, NEW JERSEY AND DELAWARE

Group and industry Number
Number of wage earners— 

week ended
Total weekly wages 

week ended
— Average weekly earnings— 

week ended
of plants reporting July 15, 1924 June 15, 1924 1 Per cent 

1 change
July 15, 1924 June 15, 

1924
| Per cent 
1 change

Julv 15, 1924 June 15, 1924
i Per cent 

change

All industries (48)..................... 1,033 351,297 365,744 -  4.0 $8,409,982 $9,227,741 -  8.9 $23.94 $25.23 -  5.1

Metal manufactures: 348 164,500 172,713 -  4.8 4,039,220 4,538,929 -11  0 24 55 i 26 28 — 6.6
Automobiles, bodies, and parts. 23 6,309 | 6,866 -  8.1 164,212 187,913 — 12.6 26.03 i 27.37 -  4.9
Car construction and repair....... 13 14,786 14,555 +  1.6 420,204 427,724 -  1.8 | 28.42 j 29.39 -  3.3
Electrical machinery and appa

ratus .......................................... 40 16,122 ! 16,645 -  3.1 379,611 405,933 — 6.5 23.55 ' 24 39 ' -  3.4
Engines, machines, and machine 

tools.......................................... 37 11,673 11,728 -  0.5 302,389 323,529 — 6.5 i 25 90 27.59 ; -  6 .i
Foundries and machine shops . . . 72 11,804 12,291 -  4.0 292,713 333,546 -1 2 .2 24.80 i 27 14 -  8.6
Heating appliances and appa

ratus .......................................... 19 5,704 6,138 ~ 7 1 156,77d 184,621 1—15.1 27.48 j 30.08 -  8.6
Iron and steel blast furnaces. . . . 10 11,194 13,696 -1 8 .3 246,545 375,178 -3 4 .3 22 02 27 39 -1 9 .6
Iron and steel forgings................ 13 4,635 4,595 -  0.9 104,424 107,422 -  2.8 22.53 23.38 -  3.6
Steel works and rolling mills. . . . 49 41,553 44,0S6 — 5.7 935,023 1,073,882 -1 2 .9 22.50 24.36 — 7.6
Structural iron works.................. 11 2,845 2,874 -  1.0 74,814 78,221 -  4.4 26.30 27.22 -  3.4
Miscellaneous iron and steel 

products.................................... 46 23,419 24,525 — 4.5 561,916 638,083 -1 1 .9 23.99 26 02 -  7.8
Shipbuilding. . . ............................ 9 11,209 11,141 +  0.6 304,419 301,479 +  1.0 27.16 27.06 +  0.4
Non-ferrous metals...................... 6 3,247 3,573 -  9.1 96,185 101,398 — 5.1 29 62 28.38 +  4.4

Textile products: 250 62,491 64,701 -  3.4 1,229,429 1,316,218 -  6.6 19.67 20 34 -  3.3
Carpets and rugs......................... 15 2,693 3,019 -1 0 .8 66,965 77,400 -1 3 .5 24.87 24 64 -  3.0
Clothing........................................ 33 4,861 5,415 -1 0 .2 83,685 100,817 -1 7  0 17 22 18.62 — 7.5
Hats, felt and other..................... 6 4,930 4,857 +  1.5 107,351 112,059 -  4.2 21 78 23.07 — 5.3

24
70

6,126
16,457

6,222 128,136 134,843 -  5 0 20 92 21 67
18.83

-  3 5
Silk goods..................................... 16,903 -  2.6 294,090 318,253 — 7.6 17.87 — 5.1
Woolens and worsteds................. 32 11,005 11,108 -  0.9 216,366 214,833 +  0.7 19 66 19.34 +  1 7
Knit goods and hosiery.............. 46 8,882 9,526 -  6.8 159,072 179,374 — 113 17.91 18.83 -  4.9
Dveing and finishing textiles. . . . 16 5,537 5,626 -  1.6 136,674 138,061 -  1.0 24 68 24.54 +  0.6
Miscellaneous textile products... 8 2,000 2,025 -  1.2 37,090 40,578 -  8.6 18.55 20.04 -  7.4

Foods and tobacco: 92 26,541 25,861 +  2.6 593,672 594,278 -  0 1 22 37 22.98 -  2.7
Bakeries........................................ 22 4,856 4,842 +  0.3 121,836 125,420 -  2.9 25.09 25 90 -  3.1
Canneries...................................... 10 2,712 2,415 +  12.3 55,578 53,582 +  3.7 20.49 22 19 — i i
Confectionery and ice cream. . . . 21 • 5,495 5,363 +  2.5 112,918 109,958 +  2.7 20 55 20.50 +  0.2
Slaughtering and meat packing.. 12 2,489 2,505 -  0.6 67,985 69,440 - 2 . 1 27.31 27.72 — 1.5
Sugar refining............................... 4 4,650 4,188 +  11.0 141,695 134,932 +  5.0 30 47 32 22 — 5.4
Cigars and tobacco...................... 23 6,339 6,548 -  3.2 93,660 100,946 -  7.2 14.78 15 42 -  4.2

Building materials: 80 23,846 25,930 -  8.0 618,551 720,480 -1 4 .1 25 94 27.79 -  6.7
Brick, tile, and terra cotta prod

ucts ............................................ 23 3,559 3,675 -  3.2 81,972 91,372 -1 0  3 23 03 24.86 -  7.4
Cement......................................... 15 8,019 7,902 +  1.5 230,103 225,845 +  1.9 28 69 28.58 +  0.4
Glass............................................. 26 8,586 9,333 -  8.0 194,819 242,847 -1 9 .8  i 22 69 26.02 -1 2 .8
Pottery......................................... 16 3,682. 5,020 -2 6 .7 111,657 160,416 -3 0 .4 30.33 31.96 — 5.1

Chemicals and allied products: 75 28,590 29,187 -  2.0 843,538 8.84,468 — 4.6 29 50 30 30 1 -  2.6
Chemicals and drugs................... 41 7,215 7,536 -  4.3 183,135 197,349 - 7 . 2 25.38 26.19 -  3.1
Explosives..................................... 10 2,488 2,476 +  0.5 61,652 65,116. — 5.3 24.78 j 26 30 — 5.8
Paints and varnishes................... 13 1,352 1,411 -  4.2 34,810 38,121 -  8.7 25 75 i 27.02 -  4.7
Petroleum refining....................... 8 16,674 16,909 -  1.4 540,573 559,135 -  3.3 32 42 33 07 -  2.0
Coke.............................................. 3 861 855 +  0.7 23,368 24,747 — 5.6 : 27.14 28.94 -  6.2

Miscellaneous industries: 188 45,329 47,352 -  4.3 1,085,563 1,173,368 — 7.5 23.95 24.78 -  3.3
Lumber and planing mill prod

ucts ............................................ 8 2,680 2,841 !— 5.7 58,265 51,370 +  13.4 1 21.74 18.08 1 +20.2
Furniture...................................... 21 2,578 2,707 |-  4.8 58,415 65,136 -1 0 .3 22 66 j 24 06 i — 5 $
Musical instruments................... 6 8,554 8,729 -  2 0 222,674 240,481 -  7.4 26 03 ! 27.55 -  5.5
Leather tanning........................... 30 7,126 7,253 -  1.8 166,513 182,828 -  8.9 23.37 25.21 — 7.3
Leather products......................... 8 602 601 +  0.2 11,736 11,678 +  0.5 19 50 | 19 43 +  0 4
Boots and shoes........................... 28 4,525 4,952 -  8.6 78,467 86,358 -  9.1 17 34 17.44 _  0.6
Paper and pulp products............ 22 5,178 5,157 +  0.4 119,412 127,037 -  6 0 1 23 06 24 63 -  6.4
Printing and publishing.............. 22 3,181 3,234 -  1.6 99,780 102,287 — 2.5 I 31 37 31.63 _  0.8
Rubber tires and goods............... 19 5,208 5,347 -  2.6 133,235 145,808 — 8.6 25.58 27.27 -  6.2
Novelties and jewelry................. 11 2,052 2,756 —25.5 44,141 63 ,195i -3 0  2 21 51 22.93 — 6-2
All other industries..................... 13 3,645 3,775 -  3.4 92,925 97,190 -  4.4 25 49 25 75 ! _  l.O

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



!924 T h i r d  F e d e r a l  R e s e r v e  D i s t r i c t 5

low those o f July, 1923. Since the first of August, 
however, increased sales are reported in numerous 
instances. Retail trade in July was 2.1 per cent ahead 
of that o f a year ago, and preliminary reports for 
August indicate that sales will at least equal those of 
August, 1923. But this volume of business is main
tained only by conducting sales at price reductions.

W holesale prices, after declining for four months, 
increased nearly 2 per cent in July according to the 
index o f the Bureau of Labor Statistics. The advance 
was largely due to a rise of 5 per cent in the prices of 
farm products, though quotations for foodstuffs, and 
for cloths and clothing also increased. Since August 1 
further advances have taken place in quotations for 
raw wool, raw silk, rubber, hides and corn.

The credit situation continues easy, and since the 
latter part of July, money rates, as measured by the 
rate on prime commercial paper, have declined l/\ of 
1 per cent to a range of 3 to 3J4 Per cent.

EMPLOYMENT AND WAGES
The number of employees at 1.033 industrial estab

lishments in Pennsylvania, New Jersey, and Delaware 
declined 4.0 per cent between June and July, and aver
age weekly earnings decreased 5.1 per cent. This is 
the largest decline that has occurred during the past 
year and represents a falling off of approximately 9 
per cent in operations. Changes in wage scales con
tinue to show a downward trend. This is indicated by 
the fact that, whereas 15 firms granted increases affect- 
lng only 237 employees, 17 firms reported decreases 
affecting 7,935 workers. Although the latter figure 
represents only slightly more than 2 per cent of the 
number employed at reporting establishments, it is 
perhaps significant of present conditions.

Decreased employment was reported by all groups 
except those manufacturing food products, in which 
substantial increases of a seasonal nature occurred at 
canneries and sugar refineries. Especially large de
clines in the number of wage earners and in total weekly 
earnings took place at iron blast furnaces, clothing and 
hat factories, pottery plants, and at factories making 
jewelry and novelties. Although the number of em
ployees at planing mills fell off, total weekly wages 
and per capita earnings increased. This was probably 
accounted for by longer working hours. The table on 
Page 4 shows detailed fluctuations in employment and 
" ’ages in the three states.

FINANCIAL CONDITIONS
Debits to individual account have been generally 

accepted as one of the most comprehensive indicators 
° f  business. Banks in 18 cities of this district report 
debits totaling 1,361 millions during three weeks ended

DEBITS TO INDIVIDUAL ACCOUNTS
TH IRD  FEDERAL RESERVE QISTRICT

OF
DOLLARS

2 0 0 0

1 8 0 0

1 6 0 0

1 4 0 0

1 2 0 0

2 0 0

O

1923

?c

J
iy

*

\

Y
>

fc
Vk
\ \

—
t ,

/ /
/ /

\ \
V

>
F f
t SJ922

N
■%> / /

y

Jan Feb Mar Apr May Juo Jul Aucj Sep Oct hov b(

D e b its  a t  18 c it ie s  in  th e  T h ir d  D is tr ic t  c o n t in u e  w ell a b ove  th e  level 
o f  1922, a n d  in  th e  la te s t  m o n t h — J u ly — su rp a ssed  th e  c o r re 

s p o n d in g  m o n t h  in  1923. A  d ecrea se  f r o m  J u n e  to  J u ly  is a 
n o r m a l  sea son a l te n d e n c y .

Source—Federal Reserve Bank of Philadelphia

August 20, as compared with 1,293 millions a year ago. 
The total for July, also, was in excess of the corre
sponding month of 1923. Percentage changes for the 
three weeks noted above, in comparison with a year ago, 
are given by cities in the table:

Allentown......... . . . . +  8.5% Norristown......... . . . .  -12 .7%
Altoona............. . .. . +  .8 “ Philadelphia........ . . . . +10.4 “
Camden............ . . . . +14.3 “ Reading............... . . . . -14.5 “
Chester............. . . . . —13.7 “ Scranton .............. . . . . -  2.7 “
Harrisburg....... . . . . +  .8 " Trenton............... . . . . +  7.3 “
Hazelton........... . . . . +11:5 “ Wilkes-Barre....... . . . . +  5.6 “
Johnstown........ . . . . -10.0 “ Williamsport....... ___-  7.1 “
Lancaster......... ___+12.2 “ Wilmington*. . . . -52.6 “
Lebanon........... . . . .  -  3.2 “ York.................... . . . . -  4.1 “

Third District— 18 cities.................................. -f- 5.2%
United States— 140 cities outside N. Y. City. 4  7.7%

* Unusually iarge debits in corresponding weeks of 1923 account for large 
decline.

A  further increase in loans and investments was 
reported by member banks in this district during the 
four weeks ended August 13. Secured loans advanced 
from 283 millions on July 16 to 285 millions on August 
13, all other (largely commercial) loans from 373 to 
375 millions, and investments from 317 to 325 millions. 
Altogether loans and investments gained 12 millions, 
and total deposits— 11 millions. The fact that Phila
delphia banks during the past few months have made 
heavy purchases of commercial paper makes it probable 
that recent increases in “ all other” loans were due to 
that factor rather than to larger loans to customers 
for business purposes. From February 6 to August 
13 United States securities amounting to 13 millions 
were disposed of, but this was more than counterbal
anced by the purchase of 56 millions of other securities.
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The Federal Reserve Bank of Philadelphia, in the 
course of the four weeks from July 23 to August 20, 
reported a falling off of 3 millions in bills discounted, 
of 9 millions in Federal reserve note circulation, and 
of 1 million in cash reserves. Deposits gained 5 mil
lions, and the reserve ratio increased from 88.7 to 89.6 
per cent. These developments are not of particular 
significance, except insofar as they denote continued 
ease in the demand for funds. The circulation of 
Federal reserve notes no longer reflects changing cur
rency needs, in their entirety, for these are now being 
met largely through the use of gold certificates. Thus 
the total amount of money in circulation on August 1 
was 4,665 millions, as against 4,696 millions a year 
ago, a falling o f less than one per cent. Analysis of 
the detailed figures, however, shows that, in the course 
o f the year, the circulation of Federal reserve notes 
declined 414 millions, or 19 per cent, and that gold and 
gold certificates increased 384 millions, or 47 per cent. 
The total of other forms of money in circulation re
mained practically unchanged.

The rate for commercial paper at New York declined 
from 3 ) 4 - 3 per cent to 3-3J4 per cent, and the re
serve bank discount rate from 3j4 per cent to 3 per

August 22 August 15 July 22

Call monev renewals............ 2% 2% 2%
Time monev, 60-90 davs---- 2M-3 % 2BP23/4% 2V2- 2 H %
Commercial paper, prime. . . 3-334% 3- 3 1 4 % 3M-3k£%
Bankers’ acceptances, 90 days 2M% 2% 2%
Fed. Res. Bk. discount rate.. 3% 3% 3H%

cent in the interval from July 22 to August 15. In 
the following week rates on acceptances and time 
money became firmer.

The discount rate of the Federal Reserve Bank of 
Philadelphia remains unchanged at S1/? per cent at the 
date of writing (August 22). A  weighted average of 
the rate for 4 to 6 months customers’ paper charged 
by eight of the larger Philadelphia banks gives evidence 
of the easing tendency during recent months. This 
average for each of the past four months w as: May 
15— 4.91% ; June 15—U.78% ; July 15— 4.56% ; 
August 15— 4.42%.

Further gains in security prices were made during 
the past month, according to the Dow-Jones averages. 
On August 20 the average of 20 railroad stocks was

C o m m e r c ia l  lo a n s  h ave  a d v a n ce d  t o  a p o in t  h ig h e r  th a n  a n y  a t ta in e d  s in ce  1921. R e c e n t  in crea ses  p r o b a b ly  are  d u e  la rg e ly  t o  p u rch a se s  
o f  c o m m e r c ia l  p a p e r . In c re a s in g  in v e s tm e n ts  h ave  fo llo w e d  th e  a c c u m u la t io n  o f  fu n d s  in  th e  h a n d s  o f  th e  b a n k s .

S ource— F ederal R eserve Bank o f  Philadelphia
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SYNOPSIS OF BUSINESS CONDITIONS

Compiled as of August 23, 1924 Third Federal Reserve District

Business Demand Prices
Finished

stocks
Labor

CollectionsSupply Wages
! Bricks | Poor to fair | Some weakness ] Light to heavy Plentiful Unchanged Fair to good

Cigars Fair to good Unchanged Moderate Generally
sufficient Unchanged Fair to good

Coal, anthracite Fair Lower Moderate Some scarcity Unchanged Fair|
Coal, bituminousL__. Poor to fair Unchanged 

to lower Heavy Sufficient Unchanged Fair
Coke Poor Lower Moderate Sufficient Unchanged Fair
Cotton goods Fair Higher Moderate Sufficient Unchanged Fair

I Cotton yarns Fair Unchanged Moderate Sufficient Unchanged Fair
Drugs, wholesale Fair Advancing Moderate Fair
Drygoods, wholesale Fair Advancing Moderate Fair
Electrical supplies, 

wholesale Fair L’nchanged Moderate Fair
| f  loor coverings Fair Unchanged Moderate Sufficient Unchanged Fair
; Furniture Poor to fair Unchanged 

to lower
Moderate 

to heavy
Sufficient 

to plentiful Unchanged Fair
| Croceries, wholesale Fair Advancing Moderate Fair
! Hardware, wholesale Fair Unchanged 

to lower Moderate Fair
1 Hosiery, full- 

fashioned Fair Unchanged Moderate Sufficient Unchanged Poor to fair

Hosiery, seamless Fair Unchanged 
to lower Moderate Sufficient Unchanged Poor to fair

Iron and steel Fair Some advances- Moderate 
some declines 1 Sufficient Unchanged Fair to good

I Jewelry, wholesale Fair Unchanged | Moderate Poor to fair
Leather, belting Fair Unchanged Moderate Sufficient Unchanged Fair
Leather, heavy Fair Firm Heavy Sufficient Unchanged Good

Leather, upper Fair L nchanged Moderate 
to higher Sufficient Unchanged 

to lower Good

Lumber Fair Some advances- Moderate 
some declines

Sufficient 
to plentiful Unchanged Fair to good

Paint Poor to fair Unchanged 
to lower

Moderate 
to heavy

Sufficient 
to plentiful Unchanged Fair

Paper Fair Firm Moderate Sufficient Unchanged Fair
| Paper, wholesale Fair Firm Moderate Fair

Paper boxes Fair Weak Moderate Plentiful Unchanged Fair

Plumbing supplies Fair to good L’nchanged 
to lower

Moderate 
to heavy

Sufficient 
to plentiful

Unchanged 
to lower Fair to good

Rubber, mechanical 
goods Poor Unchanged Moderate Sufficient Unchanged Fair to slow

! Rubber tires Fair Unchanged Moderate Sufficient Unchanged Fair to slow
1 ‘"’hoes, manufacture Fair Unchanged Moderate Sufficient Unchanged Fair
| Shoes, retail Fair Unchanged Moderate Fair

Shoes, wholesale Fair Unchanged Moderate Poor to fair

Silk goods Good Advancing Moderate 
to light Sufficient Unchanged Fair to good

Fair Firm Light Sufficient Unchanged Fair| Silk, thrown
! Slate Fair to good Unchanged Moderate 

to light Sufficient Unchanged 
to lower Fair to good

i Tobacco leaf Fair Some advances I1
Moderate 

to light Fair

Lnderwear Fair Weak Moderate 
to light Sufficient Unchanged Fair

I ^ oolen and worsted 
goods Fair Unchanged Moderate 

to light Plentiful Unchanged Fair to good

V\ oolen and worsted 1 
yarns Fair Firm Moderate 

to light Sufficient LTnchanged Fair
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$91.44, as compared with $88.69 a month ago, and of 
20 industrial stocks $105.57 as against $98.09 last 
month. Bonds also advanced fractionally. The in
dustrial shares are now $16.80 above the low point of 
1924 reached on May 14, and $13.44 above the level 
of a year ago.

Savings
deposits

Savings deposits, as reported by 99 banks in the 
Third District, increased only .04 per cent during 

July, whereas last year deposits 
increased 1.1 per cent in the same 
month. The vacation season 

naturally accounts for diminished savings during the 
summer months, but this year the further factors of 
reduced employment and lower earnings have accen
tuated this tendency. Percentage changes by cities 
fo llow :

Number of 
reporting 

banks

Change Au 
compar

Previous
month

?ust 1, 1924 
ed with

Previous
year

Allentown..................................... 9 +  -4% +  9.5%
Altoona......................................... 5 -  .8 “ +  13.8 “
Bethlehem.................................... 5 -  .5 “ +  11.5 “
Chester......................................... 5 -  1.4 “ +  1.2“
Easton.......................................... 6 -  .4 “ +  14.8“
Harrisburg.................................... 4 -  .2 “ -  14.0 “
Johnstown................................... 4 -  .4 “ +  4 .4“
Lancaster..................................... 3 +  1.5 “ +  15.7 “
Philadelphia................................. 9 +  .1 “ +  6 .0“
Reading........................................ 3 -  1.3 “ +  7.5 “
Scranton....................................... 6 4” -5 “ +  10.6“
Trenton........................................ 6 -  .6 “ +  2 .3“
Wilkes-Barre................................ 5 4- -8 “ +  5 .1“
Williamsport................................ 4 -  1.0 “ -  .8 “
Wilmington................................. 6 +  -1 “ +  6 .8“
\ ork............................................. 5 +  1.1 “ +  20.5 “
Others........................................... 14 -  .04 “ +  6.5“

Totals................................... 99 +  -04% +  7.4%

Low rates have discouraged the buying of bankers’
acceptances in this district, and have impelled banks
_ , , holding such bills to keep them

an ers. rather than sell them. O f theacceptances r , . . .five dealers reporting to this
bank, only one had any sales to report, and in that 
instance the amount involved was small. Statistics 
gathered from their reports as shown at the top of the 
next column.

The offering rate for 90-day bills was 2 per cent 
during the latter part of July and the first half of 
August. Recently, however, the market has become 
firmer and the rate was advanced to 2*4' per cent.

Twelve accepting banks in this district report $2,792,- 
000 of acceptances executed in the month ended August 
10, as against $3,767,000 in the previous month, 
$2,715,000 a year ago, and $3,966,000 two years ago.

TRANSACTIONS IN BANKERS’ ACCEPTANCES

Sales in Third District .
Weekly average for period ending—

To Federal 
Reserve Bank To others

Third
District

1924—
August 13...........................
July 9.................................. S 19,000 

305,000

S 13.000 S 38,000 
77,000

June 11............................... 19,000 165,000
May 14............................... 488,000 68,000 269,000
April 9 ................................. 56.000 463,000 581.000
March 12............................

1923—
2,863,000 366,000 622,000

August 15........................... 1,442,000 186,000 271,000

Commercial
paper

Rates on commercial paper have again declined, but 
the change during the month has been only about l/\ o f 

1 per cent. Whereas the best 
names were held at 3 per cent in 
the latter part of July, they are 

now held at 2J4 per cent. Sales at 3 per cent were not 
made in this district until late in July and then only a 
few transactions were recorded, but in August paper 
maturing during 1924 has sold quite freely at that rate. 
The abnormally heavy sales of paper throughout the 
country in June and July had been followed by large 
offerings, but now brokers’ lists are of only fair size 
though in most cases they are probably adequate for 
the demand which, though good in early August, has 
as usual slackened. This is largely due to the fact 
that the bank officials who buy paper are on their vaca
tions, and in many instances had provided for their

in  d is c o u n te d  b ills  a n d  b ills  b o u g h t .  C o n s e q u e n t ly  to ta l  
e a rn in g  assets  h ave  d e c lin e d  very  m a te r ia lly .

S ource— Federal R eserve Bank o f  Philadelphia
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needs before leaving. City banks continue to take the 
bulk of the sales and rates are from 3 to 31/9 per cent 
with largest sales at 3 and 3jq per cent, although a 
few notes of short maturity sold at 2J4 per cent.

During the latter part o f July, sales increased greatly 
and, although the business for the month did not reach 
the total of June, $12,822,500, it amounted to $12,097,- 
^77. This was almost twice that of July, 1923, when 
the total was $6,077,000. The rates at which trans
actions were closed varied from 3 to 4*4 per cent, 
hut the great bulk was made at 3*4 and 31/? per cent, 
though considerable was sold at 3 per cent. Sales 
at 3, 4 and 4*4 were of unimportant amounts. Phila
delphia banks purchased $9,154,486 and out-of-town 
institutions took $2,943,401.

The apparent adoption of the Dawes Plan by the 
interested nations in Europe has been especially in

teresting to operators in the for- 
Foreign exchange eign exchange market who feel 

that the recent advance in sterling 
ls partly, if not chiefly, the result of the accord that has 
been reached in London. In the Philadelphia market 
niost of the exchange operations have been confined to 
those in British currency, though purchases of sterling 
hills have not been great and the difference in interest 
rates has not noticeably stimulated activity. On August 
23, the pound sterling was quoted at $4.4805, a gain of 
more than eight cents over the figure listed on July 
23. Nearly all European currencies have strengthened 
during the month. On August 23, French francs were 
fluoted at $.0533, as compared with $.0514 on July 
“ 2, a gain o f .0019 cents. South American currencies 
are fairly strong and, with the exception of Chilean 
pesos, are all at higher levels than they were a month 
a&°- Japanese yen strengthened during the first part 
° f  the month and on August 23 were quoted at $.4123. 
Canadian dollars are unusually close to par, being listed 
011 August 23, at $.9997.

FOREIGN EXCHANGE RATES

RETAIL TRADE
This month has been one of continued quiet in retail 

centers, but this is normally characteristic of the month 
of August as the vacation period is then at its height. 
However, advance reports from many stores indicate 
that retail sales during this month will be about equal 
to those of August, 1923. Special sales at price reduc
tions are being conducted by nearly all retailers, and 
it is only by this means that the stores are able to main
tain tbeir volume o f sales. The consumer will buy, 
but only at his price and genuine reductions undoubtedly 
result in a good volume of sales. But in some indus
trial centers, where considerable unemployment exists, 
even the stimulus of bargain sales has not produced 
the volume of business that was transacted a year ago. 
This is especially true of Altoona and Trenton, the 
railroad shop and pottery centers o f this district, 
where sales are smaller than those of last August. 
Taking this district as a whole, however, retail trade 
may be considered fair and in some centers, notably 
Philadelphia, Reading, Scranton and Wilkes-Barre 
buying activity shows an unmistakable increase, even 
though it be slight. August furniture sales have not 
been up to expectations in a few cities, but throughout 
the district they compare favorably with those of a year 
ago.

The general decline in prices of apparel and house- 
furnishings, which was noted during June and July, 
has come to a halt and the trend of some products is 
upward. Linens, cotton goods, and silks have recently 
advanced and a slight upward trend is reported on most 
fall merchandise; only rubber tires and furniture show 
price declines.

Retail sales in this district during July, as is shown 
in the table on page 10, decreased 29.4 per cent from 
those of June but were 2.1 per cent larger than those of 
July, 1923. Department, women’s apparel, and men’s 
apparel stores all report larger sales than in July, 1923, 
but credit store sales are smaller. Department stores 
showed an increase in sales in July, as compared 
with last year, of 2.1 per cent, men’s apparel stores 
3.7 per cent and women’s apparel stores 16.1 per 
cent, but those o f credit stores showed a 12.2 per cent 
decrease.

Noon cables Par August 23, | July 23, 
1924 | 1924

London................
Paris............
Antwerp........
Milan...............
Vienna
Amsterdam...........
Copenhagen..........
‘Stockholm. . . .  
Madrid. . >;. '
Perne...........
Puenos Aires........
Shanghai.........

$4.8665 
.1930 
.1930 
.1930 
.2026 
.4020 
.2680 
.2680 
.1930 
. 1930 
.9648 
.8051

$4.4805 
.0533 
.0493 
.0441 
.000014 
.3867 
.1617 
.2660 
. 1331 
.1873 
. 7694 
.7350

S4.39S1 
.0514 
.0461 
.0431 
.000014 
.3828 
.1618 
.2662 
.1338 
.1838 
. 7443 
.7191

August 23, 
1923

84.5520
.0559
.0447
.0430
.000014
.3935
.1860
.2659
.1332
.1807
.7364
.6959

WHOLESALE TRADE
Wholesale trade, according to preliminary estimates, 

has increased during August in six o f the eight lines 
reporting to this Bank. O f the other two, sales of 
groceries are unchanged and those o f electrical supplies 
smaller. Prices, too, have improved and are either 
firm or higher for a majority o f the articles dealt in by 
all except the hardware trade, which reports lower quo
tations.

During July, sales o f drugs and paper only were 
larger than in June, but the volume was greater in 
drugs, hardware and jewelry than it was in July, 1923.
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RETAIL TRADE 
Third Federal Reserve District

Index number 
(Per cent of 1923 

monthly 
average)

Comparison of 
net sales Comparison of stocks Rate of turnover*

July, 1924, 
with

July, 1923

July 31, 1924, 
with

July 31, 1923

July 31, 1924, 
with

June 30, 1924

July 1 to 
July 31, 

1924

July 1 to 
July^31, 

1923

All reporting firms................................................................. 66 +  2 . 1 %  
+  1 . 9 “

+  3 . 2 %  
+  4 . 4 “

-  5 . 5 % 2 . 6 2 . 6
Firms in—Philadelphia......................................................... 64 -  6 . 3 “ 2 . 8 2 . 9

—Allentown, Bethlehem and Easton.................... 83 +  4 . 7  “ +  4 . 0 “ -  4 . 2 “ 2 . 1 2 . 1
—Altoona................................................................. 71 -  8 . 8 “ +  0 . 5 “ -  8 . 2 “ 2 . 4 2 . 6
—Chester.................................................................. 79 0 - 1 0 . 7  “ -  8 . 5 “ 1 . 8 1 . 6
—Harrisburg............................................................ 71 -  2 . 2 “ -  4 . 8 “ -  3 . 2  “ 1 . 9 2 . 0
—Johnstown............................................................ 84 +  3 . 5 “ + 2 0 . 5 “ -  7 . 1  “ 2 . 4 2 . 8
— Lancaster.............................................................. 83 +  2 . 2 “ -  4 . 1  “ -  4 . 3 “ 2 . 4 2 . 3
—Reading................................................................ / < +  0 . 8 “ +  2 . 7 “ -  3 . 1  “ 1 . 8 1 . 9
—Scranton............................................................... 77 +  0 . 5 “ -  7 . 0 “ -  3 . 1  “ 2 . 6 2 . 4
—Trenton................................................................ 71 -  6 . 4 “ -  8 . 8 “ -  3 . 1  “ 2 . 4 2 . 3
—Wilkes-Barre........................................................ 85 +  1 0 . 6  “ +  5 . 0 “ -  2 . 4 “ 2 . 7 2 . 5
—Williamsport........................................................ 72 -  2 . 8 “ -  2 . 6 “ -  3 . 1  “ 1 . 8 1 . 8
—Wilmington......................... *............................... 76 +  5 . 3 “ -  0 . 4 “ -  2 . 9 “ 1 . 6 1 .5
—York..................................................................... 76 -  0 . 9 “ -  2 . 1  “ -  5 . 3 “ 2 . 2 2 . 1
—All other cities...................................................... 100 +  9 . 2 “ -  0 . 1  “ -  4 . 6 “ 2 . 5 2 . 2

All department stores............................................................ 66 +  2 . 1  “ +  3 . 4 “ -  5 . 1  “ 2 . 6 2 . 6
Department stores in Philadelphia...................................... +  1 . 7 “ +  4 . 2 “ -  5 . 8 “ 2 . 8 2 . 8
Department stores outside Philadelphia............................. +  2 . 9 “ +  1 . 9 “ -  4 . 0 “ 2 . 3 2 . 3

All apparel stores................................................................... 66 +  5 . 7 “ +  5 . 1  “ — 1 1 . 4  “ 3 . 0 3 . 1
Men’s apparel stores.............................................................. 65 +  3 . 7 “ +  3 . 5 “ -  9 . 5 “ 1 . 9 1 . 9

—in Philadelphia............................................................ +  5 . 4 “ +  1 . 8 “  ' - 1 1 . 6  “ 2 . 0 1 . 9
—outside Philadelphia.................................................. +  2 . 3 “ +  5 . 0 “ -  7 . 6 “ 1 . 8 1 . 8

Women’s apparel stores........................................................ 66 +  16 . 1  “ +  1 0 . 3  “ - 1 4 . 9  “ 4 . 7 4 . 4
—in Philadelphia............................................................ + 2 1 . 3  “ +  1 5 . 2  “ - 1 5 . 7  “ 5 . 4 5 . 1
—outside Philadelphia.................................................. -  2 . 5 “ -  1 . 0 “ - 1 2 . 5 “ 2 . 7 2 . 8

Credit houses......................................................................... 67 - 1 2 . 2  “ -  2 . 7 “ +  1 . 4 “ 1 . 7 2 . 0

Shoe stores.............................................................................. 81 +  9 . 1  “ +  3 . 8 “ -  6 . 0 “ 2 . 4 2 . 3

*Times per year based on cumulative period.

Collections show a considerable improvement. In the 
previous month all trades had reported a larger ratio 
o f accounts outstanding to sales than at the same period 
in 1923, whereas at the end of July the ratio was lower 
in five lines than it was on July 31, 1923. Conditions 
in regards to stocks are mixed, some being larger and 
some smaller; but for those that show increases the 
gains are relatively small, as compared with the de
creases in shoes and electrical supplies.

Most wholesalers report that sales show an increase 
over those o f July and compare favorably with those 

o f August, 1923. Soda fountain 
Drugs supplies, toilet preparations, pro

prietary pharmaceuticals, and 
staples are selling most actively. The demand for 
botanical drugs is fair and shows little change from 
that of last month, but the request for fine drugs and 
chemicals has increased and prices are higher than they 
were a month ago. The following table shows the 
price indexes o f 40 botanical drugs and o f 35 drugs

and fine chemicals as compiled by the “ Oil, Paint and 
Drug Reporter.”

An increased demand for drugs at the close o f July 
made the total sales at wholesale during July 6.3 per 
cent greater than those o f June. They were also 9.3 
per cent larger than those o f July, 1923. Stocks at the 
close of July were somewhat lighter than at the close 
o f June and smaller than at the end o f July, 1923. The 
ratio of accounts outstanding to sales was 141.0 in 
July, as compared with 147.1 in June and 149.7 in 
July, 1923.

Price index of 40 botanical 
drugs

Price index of 35 drugs and 
fine chemicals

1924 1923 1924 1923

Julv 28............. 123.4 131.1 196.1 1S5.8
August 4........... 123.2 126.2 196.2 185.2
August 11......... 123.2 126.1 199.2 185.2
August 18......... 123.0 123.3 199.2 185.2
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A considerable increase in the demand for shoes is 
reported, although this gain was not manifested gener

ally until about the second week 
Shoes in August. By that time retail

ers appeared to realize that not 
°nly must they buy their early fall merchandise, but 
also that shoe prices were not likely to be lower in the 
immediate future. Most o f the sales have been for 
August and September delivery, but in some lines, such 
as slippers for the holiday trade, a fair volume of busi
ness has been booked for October, November and De
cember shipment.

Wholesalers report that prices have become firm, the 
only exception being a cut in the price of canvas tennis 
shoes for 1925. The reduction in these is 10 per cent 
°n low grades and 15 per cent on high grades.

bhe best selling items for women are strap and gore 
Pumps in patent leather, satin, black suede and grain 
calf, and oxfords in brogue styles made of dull or tan 
calf ; for men, tan and black calf oxfords for immedi- 
ate delivery and boots o f the same for later shipment; 
and for misses and children, tan calf and patent leather 
oxfords and boots.

During July, trade was exceedingly dull and sales de
feased 13.8 per cent as compared with June, and were 

D.3 per cent less than in July, 1923. Stocks also fell 
and on July 31 were smaller by 1.3 per cent than on 
June 30 and by 25.4 per cent than on July 31, 1923.

olleetions continue to be somewhat poor, as is indi
cated by the percentage of outstanding accounts to 
sales, which was 328.9 on July 31, 303.3 on June 30 
and 314.3 on July 31, 1923.

Some improvement is noted in the demand for dry- 
goods at wholesale. 1 his is to some extent at least a 

seasonal change, for retailers 
rygoods must of necessity begin to lay in

supplies for their fall trade. This 
movement has also been stimulated by the upturn in the 
market price o f cottons, which responded to the sharp 
advance in the quotation for raw cotton in July. Prices

at wholesale of a number o f articles moved upward for 
the first time in several months; these include prints, 
percales, domestics and handkerchiefs. On the other 
hand, reductions were made in the quotations for 
knitted underwear for fall, blankets, shirts, overalls, 
fibre hosiery and some lines of cotton hosiery.

The increase in demand covers underwear, hosiery, 
narrow ribbons, laces, napped goods, notions, ging
hams, muslins, shirts, overalls, sweaters and blankets 
all for prompt delivery, and handkerchiefs for later 
autumn shipment.

Although wholesalers, too, have been purchasing 
more freely during the month, caution is still displayed 
by them, for not only were stocks lower on July 31 than 
they were a year ago, as is shown below, but outstand
ing contracts are stated to be smaller than they were 
last year.

During July sales were 6.3 per cent less than in June 
and decreased 10.5 per cent from those of July, 1923. 
Stocks on hand on July 31, though 6.8 per cent larger 
than a month previous, were 4.9 per cent lower than 
on July 31, 1923. Collections show a slight improve
ment, as is indicated by the decline in the ratio o f ac
counts outstanding to sales, which was 262.6 on July 
31, 268.8 on June 30, and 263.4 on July 31, 1923.

The net sales of 31 wholesale hardware firms in the 
Third Federal Reserve District were 4.6 per cent 

smaller in July than during June, 
Hardware but 0.6 per cent greater than they

were in July, 1923. Our sales in
dex, based on the average monthly sales in 1923, stood 
at 91 in July, as compared with 95 during June, a loss 
o f 4 points. The demand for nearly all hardware 
articles is only fair, though it is somewhat stronger 
than it was at this time last month, and most of 
the call has come from building contractors and road 
supply companies. Though substantial orders have 
been placed for farm equipment and light seasonable 
goods, builders’ supplies are in best request. Prices, in 
most cases, are firm, but are lower than they were at

WHOLESALE TRADE 
Third Federal Reserve District

Percentage of increase or decrease in

Net sales
July, 1924, compared 

with

Stocks
July, 1924, compared 

with

Accounts outstanding 
July, 1924, compared 

with
Ratio of accounts 

outstanding to sales

June, 1924 July, 1923 June, 1924 July, 1923 June, 1924 [ July, 1923 July, 1924 June, 1924 July, 1923

Roots and shoes .
JAugs..........
] Ay goods. . . 
Electrical supplies . . 
groceries 
Hardware..
Jewelry 
Paper.

-1 3 .8 %  
4* 6.3 “
-  6 .3 "
-  9 .5 "
-  0.1 "
-  4 .6 "
-  8.1 " 
+  9 .0 "

-1 3 .3 %  
+  9 .3 "  
-1 0 .5  " 
-1 2 .8  "
-  4 .2 "  
+  0 .6 "  
+  3 .3 "
-  9 .9 "

-  1 3 %

+  6.8 “ 
+  1.1 "  
+ 3 .9 "  
- 3 .4  " 
+ 2 .8  " 
- 4 .9  "

-2 5 .4 %

-  4 .9 "
— 11.7 " 
+  5 .6 "  
+  4 .3 "  
+  2 .4 "  
+  3 .8 "

-  8.4% 
+  3.1 "
-  8 .4 "  
-1 9 .6  "
-  1 .9 "
-  1 .6 "  
-  6 .0 "  
-  2.1 "

-1 2 .3 %  
+  2 .6 “ 
-1 0 .3  " 
-2 4 .3  " 
-  2 .7 "  
+  6 .6 "  
+  13.9 " 
-1 0 .9  "

328.9% 
141.0“ 
262.6 " 
140.4 " 
105.8 " 
182.0 " 
426.0 " 
145.6 “

303.3%
147.1 " 
268.8 “
158.2 “ 
109.4 "
177.3 “
419.4 " 
162.2 “

314.3%
149.7 " 
263.4 "
161.7 "
106.3 "
170.8 "
399.3 " 
147.2 "
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W HOLESALE HARDW ARE
T H IR D  FED ER A L RESERVE DISTRICT

Ratio of accounts outstanding 
to net sales
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C o lle c t io n s , as m e a s u re d  b y  th e  p e r ce n ta g e  o f  a c c o u n ts  o u t s ta n d in g  
to  sa les, a t  th e  e n d  o f  J u ly  w ere  s low er  th a n  a t  th e  c o r re s p o n d in g  

d a te  in  a n y  o f  th e  p re v io u s  f o u r  y ea rs . T h e  in cre a se  f r o m  
J u n e  t o  J u ly  is u su a l.

Source—Federal Reserve Bank of Philadelphia

this time last month and a year ago. According to re
porting firms, stocks on hand were 3.4 per cent smaller 
in July than in June, but 4.3 per cent larger than they 
were during July, 1923. Collections are fair. The 
ratio of accounts outstanding to sales was 182.0 in July, 
as against 177.3 during the preceding month, and 170.8 
in July o f last year.

As most salesmen left for their road trips only early 
in August it is too soon to estimate, even approxi

mately, the size of the advance 
Jewelry business for fall, but some re

ports state these orders are as 
large as they were at this time in 1923. The great bulk 
of the business on wholesalers’ books at the present 
time, however, is for prompt shipment. Watches, dia
monds, rings with a single stone or three stones, high- 
grade platinum mountings set with small diamonds, 
and weddings rings are all selling in fair volume.

Although the purchases of some wholesalers are 
smaller than they were a year ago, others have bought 
just as freely as they did in 1923 and are anticipating a 
good business. Imports o f gems into the United States 
for the fiscal year ending June 30, 1924, though not as 
large as they were in the preceding 12 months, were 
heavy. Pearls showed the greatest decrease, as is 
shown in the following table.

Sales during July, always among the smallest o f the 
year, were 8.1 per cent less than in June, but 3.3 per 
cent larger than in July, 1923. Stocks on July 31 were 
heavier by 2.8 per cent than on June 30, and by 2.4 per 
cent than on July 31, 1923. The ratio o f accounts out

IM P O R T S  O F G E M S  IN T O  T H E  U N IT E D  S T A T E S *

Year ending 
June 30, 1924

Year ending 
June 30, 1923

Cut diamonds.................................... . $49,367,400
8,554,615
5,879.369
5,200,897

907,959
2,201,313
1,043,590

$52,404,714
9,600,047

10,695,193
4,929,513

325,615 
2,960,937 

917,6S9

Rough diamonds..................................
Pearls....................................................
Cut precious and semi-precious stones 
Rough precious and semi-precious

stones................................................
Imitation precious stones....................
All others..............................................

Total.............................................. $73,155,143 $81,833,708

* From the Jewelers’ Circular as compiled by the United States Government.

standing to sales was 426.0 on July 31, 419.4 on June 
30, and 399.3 on July 1, 1923.

During July the net sales of wholesale electrical deal
ers reporting to this Bank were 9.5 per cent smaller 

. than they were in June and 12.8
Electrical per cent jess tjian July,

supp ies 1923. The present demand is
characterized as fair, though not as good as it was at 
this time last month. W iring supplies and seasonal 
goods, such as electric fans, have been in best request. 
Substantial orders, too, have been placed by building 
contractors and installers of mill and factory power 
apparatus. Prices are unchanged from those quoted 
a month ago, but in nearly every instance they are lower 
than in July, 1923. Stocks in the hands of dealers 
reporting to us were 1.1 per cent larger in July than 
they were in June, but 11.7 per cent smaller than dur
ing July, 1923.

Collections are only fair. In July the ratio o f ac
counts outstanding to sales stood at 140.4, as compared 
with 158.2 in the preceding month, and 161.7 during 
July o f last year.

An increase in buying is noticeable and as a result 
wholesale paper sales in August are slightly larger than 

those o f July. In general, the de- 
Paper mand is fair. Newsprint, paper

towels, and toilet tissues are in 
good request. The printing trades are buying more 
than they were a month ago and consequently the de
mand for book and fine papers, although only fair, is 
increasing. Wrapping and kraft papers also are selling 
better, but the call for these grades is not as good as it 
was a year ago. Boxboards are in greater demand than 
they were in July, but the request for building paper 
and building boards shows little change. Prices o f all 
grades, except those o f kraft papers, which have been 
reduced recently, are the same as they were a month 
ago. Stocks held by jobbers at the close o f July were 
smaller than at the close o f June, but slightly larger 
than at the close o f July, 1923. The majority of dis-
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tnbutors report that their purchases o f merchandise 
f°i future delivery are about the same as they were in 
August, 1923. Collections are fair and about the same 
as in July.

July sales were 9.0 per cent larger than those o f June, 
ut were 9.9 per cent smaller than those of July, 1923. 

f he ratio of accounts outstanding to sales was 145.6 in 
July, as compared with 162.2 in June and 147.2 in 
July, 1923.

The demand for groceries is fair and wholesalers 
report that it is much the same as in July. Beverages, 

preserving and canning supplies, 
Groceries sugar, cereals, coffee, and flour
P are at present the best sellers,

uture delivery orders for canned goods are being 
ooked in satisfactory volume and they compare favor- 

a Jy in size with those o f a year ago. Prices, in general, 
show an upward trend, as more items have ad

vanced in price than have declined. Sugar, tea. coffee, 
corn products (starch, syrup, meal, etc.), cooking oils, 
ard, and dried beans are higher than they were a month 

a? ° ,  raisins, prunes, jelly, and glass jars are lower.
though many jobbers report that they are making 

arger purchases o f merchandise for autumn delivery 
lan at this time in 1923, the majority state that their 

Purchases are smaller. Wholesalers’ stocks are slightly 
arger than they were a month ago and much the same 

as m August, 1923.
Sales at wholesale in July were 0.1 per cent smaller 

tan in June and 4.2 per cent less than in July, 1923. 
ne ratio o f accounts outstanding to sales decreased 

r°m 109.4 in June to 105.8 in July.

BUILDING

Fifteen cities in the Third Federal Reserve District 
report that during July, 3,441 building permits were 
issued at a total estimated cost of $16,782,476. These 

gures represent a decrease o f 211 permits from the 
°tal in the preceding month but an increase of $480,928 

ln. estimated expenditure. Both the number of per- 
jv.vfls and the total cost, however, were greater than 
3 0? WGre *n Ju^  last year during which month 
A permits were granted at an expense of $15,898,- 
, ' Ft Allentown, Altoona, Lancaster and Scranton,
,le number of permits was smaller than in June but 

WemStimated cost was g reater, while in Wilkes-Barre, 
1 Jiamsport and York the reverse was true. In At- 

antic City, Bethlehem, Reading and Wilmington, both 
vo number o f permits and the total cost declined in 

Ju y, but in Camden, Harrisburg, Trenton and Phila- 
e pbia they were greater. In the latter city, 1.564 

Permits were granted during July, a loss of 3 from the 
number in the preceding month and the estimated cost 
^ose from $11,108,880 to $11,162,525, an increase of 
v03,645.

he Aberthaw Building Index, computed from

material and other primary costs, fell from 198 on 
July 1, to 196 on August 1, a decline of 2 points.

The call for bricks is scarcely fair and is not as 
strong as it was a month ago or in August, 1923.

Nearly all of the orders now on 
Bricks the books of reporting firms are

for delivery within either sixty 
or ninety days. Prices of finished building bricks are 
in several instances weak, but quotations for fire bricks 
are generally firm and unchanged from those prevail
ing a month ago. Some weakness is also reported in 
prices of raw materials but few actual changes have 
been made. Stocks of finished goods range from light 
to heavy and are increasing but supplies of raw mate
rials are moderate and stationary.

Manufacturers reporting to this Bank estimate ca
pacity operations to be from 48 to 60 hours per week, 
and on this basis their average rate of output is com
puted to be nearly 82 per cent of capacity, which is 
about the same as the average rate at this time last 
month. Orders already taken will insure the contin
uance of present operating schedules for from a few 
weeks up to four months. The average period is 
estimated to be about 7 weeks. As compared with 
last month, unfilled orders are smaller. The supply of 
both skilled and unskilled labor is more than sufficient 
and the wages of both classes are the same as they 
were a month ago.

Collections are fairly good and, though they are 
much the same as they were in July, they compare 
unfavorably with those at this time last year.

Dealers report that the demand for plumbing sup
plies is either fair or good and that it is better than it 
pj , . was a month ago but not as good

um ing as jn August, 1923. On the other
supplies hand, manufacturers say that the

call is little better than poor and is not as strong as it 
was during either the preceding month or the corres
ponding month of last year. Both, however, state that 
the great majority of the orders now on their books 
are for delivery either immediately or within 60 days, 
although some, of course, are for up to and beyond 
90 days.

Prices of finished goods are in some instances weak 
and slightly lower than they were a month ago. Deal
ers attribute this, in part, to the desire to move stocks 
which were purchased last spring and for which the 
demand has proved disappointing. Manufacturers, too, 
find that prices are somewhat lower than they were in 
July, though reductions in quotations have been by no 
means general. Stocks on dealers’ shelves are from 
moderate to heavy but are decreasing. Supplies of 
finished goods in the factories are moderate and station
ary, but those of raw materials, though also moderate, 
are becoming lighter.

Manufacturers reporting to us say that from 49V2 
to 55 hours per week is regarded as full working time,
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BUILDING PERMITS 
Third Federal Reserve District

July, 1924 July, 1923 January to July (inclusive)

Permits Operations Estimated cost Permits Operations Estimated cost
1924 1923

Number Estimated cost Number Estimated cost

Allentown.......... 88 99 $447,380 92 104 $302,700 671 $3,250,290 642 $3,383,420
Altoona.............. 201 204 468,808 180 180 336,887 1,332 2,441,465 1,218 2,183,410
Atlantic City.. . . 105 105* 215,287 108 108* 532,602 1,101 3,441,320 1,743 6,365,62/
Bethlehem......... 47 47* 198,237 46 46* 174,020 318 1,122,317 288 1,094,292
Camden............. 154 146 1,239,949 93 139 225,470 894 3,590,443 635 5,062,401
Harrisburg......... 69 97 225,875 54 60 152,155 574 3,998,540 587 4,769,430
Lancaster........... 77 81 289,940 61 83 131,505 667 3,088,650 596 2,077,310
Philadelphia. . . . 1,564 2,380 11,162.525 1,460 1,920 11,346,155 9,892 83,731.010 8,774 86,525,250
Reading............. 263 286 381,125 298 302 202,700 1,851 3,929,147 2,018 3,292,130
Scranton............ 167 167 467,745 132 132* 279,971 1,137 3,118,795 932 2,258,201
Trenton............. 174 200 757,697 164 182 463,492 1,321 3,903,380 1,053 4,382,426
Wilkes-Barre... . 147 147* 368,415 94 94* 280,268 982 2,560.644 708 1,867,980
W illiamsport. . . . 97 97* 106,999 113 113* 102,033 675 850,623 644 825,069
Wilmington....... 112 112 232,472 86 86 389,902 796 2,578,164 683 2,364,876
York................... 176 176 220,022 118 118 136,708 1,209 1,549,961 996 1,463,843

Totgl.............. 3,441 4,344 $16,782,476 3,099 3,667 $15,056,568 23,420 $123,154,949 21,517 $127,915,671

* Operations not reported.

NEW BUILDINGS AND ALTERATIONS

1924 1923

New buildings Alterations New buildings Alterations

Permits Oper
ations

Estimated
cost Permits Oper

ations
Estimated

cost Permits Oper
ations

Estimated
cost Permits Oper

ations
Estimated

cost

Allentown........ 61 71 $403,450 27 28 $43,930 62 74 $250,,850 30 30 $51,850
Altoona............ 84 87 439,918 117 117 28,890 52 52 296,570 128 128 40,31/
Camden........... 74 66 1.166,419 80 80 73,530 41 80 185,120 52 59 40,350
Harrisburg....... 55 82 216,725 14 15 9,150 51 56 149,355 3 4 2,800
Lancaster......... 40 44 269,180 37 37 20,760 27 46 121,450 34 38 10,0oo
Philadelphia. . . 888 1,677 10,209,825 676 703 952,700 739 1,181 10,289,130 721 739 l,057,02o
Reading........... 81 104 230,075 182 182 151,050 106 110 112,375 192 192 90,32o
Trenton............ 148 174 682,253 26 26 75,444 144 160 439,857 20 22 23,63o
Williamsport... 49 49 87,860 48 48 19,139 45 45 80,215 68 68 21.818
Wilmington. . . . 79 79 184,754 33 33 47,718 60 60 372,158 26 26 17,744
York................. 74 74 145,319 102 102 74,703 51 51 125,000 67 67 11,708

but none are operating their plants at capacity. Indeed, 
the average rate is hut little over 65 per cent of maxi
mum output, which is less than the average rate at this 
time last month. Unfilled orders are smaller than they 
were a month ago and the filling of these will not 
necessitate the continuance of present operating sched
ules for longer than an average period of about 3 weeks. 
The supply of both skilled and unskilled workers is 
plentiful and the only wage change reported was a 
reduction in the compensation paid to unskilled em
ployees in one plant.

Collections are either fair or good hut are not as 
prompt as they were a month ago or during August, 
1923.

The demand for slate is fairly good and is stronger 
than it was at this time last month or a year ago.

Orders on the books of most 
Slate firms reporting to us are for de

livery wfithin 60 days and prac
tically none have been taken for shipment beyond 90 
days. Unfilled orders are somewhat larger than they 
were a month ago, and the filling of these will require 
the continuance of present operating schedules for an 
average period of about six weeks. This estimate is 
based on the average rate o f about 80 per cent of ca
pacity, at which quarrymen reporting to us are now 
operating. A  strike among slaters and holemen 
(skilled), w'hich has existed since May of this year,
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has hindered the manufacture of roofing slate to some 
extent, though this, of course, has not hampered non
union plants. On the contrary, one manufacturer 
employing non-union labor states that he has received 
u^ore than a usual amount of orders for roofing slate 
and that he is operating at capacity. Stocks o f finished 
goods are moderate in some cases and light in others. 
They are somewhat lighter than they were at this time 
in July.

Prices are, in general, firm and have not changed 
from those quoted at this time last month. Some 
resistance is being met to quotations for some grades 
°f electrical slate and, in one instance, to prices for 
structural grades. Then, too, the placing of substitute 
roofing products on the market in competition with 
slate shingles has created some objection to quotations 
for the latter, but this is no new development and is 
not regarded as unusual by slate interests.

The supply of skilled workers is in the main, suf
ficient, though in a few instances a scarcity is reported. 
On the other hand, unskilled labor is easily obtained. 
In one quarry, the wages of both grades of employees 
Were reduced 10 per cent. In another, skilled work
men received an increase of 10 per cent. No other 
Wage changes were reported during the month.

Collections are fairly good. Though they are not 
hmte as satisfactory as they were a month ago, they 
compare favorably with those during August of last 
year.

1 here has been a fair call for paint during the past 
four weeks, and, though it is not quite as strong as it 

was a month ago, manufacturers 
Paint reporting to us say that it is much

the same as it was in August, 
1923. Although a few revisions in prices were recently 
made, general quotations for both finished goods and 
raw materials are firm and unchanged from those listed 
at this time last month. Dry colors are in only fair 
request, as is usual during August, and prices are 
steady. Colors in oil, chiefly blues and yellows for 
mterior work, are enjoying the best demand, and prices 
have been uniformly firm. Most of the orders received 
f°r lithopone are on a contract basis and shipments 
have been substantial. Demand for both red and white 
êad has been fair and prices are unchanged. Pig lead 

f nfl slab zinc are quoted at higher levels than they were 
111 July, but so far no increase in quotations for finished 
Products has occurred on this account. On August 18, 
inseed oil was quoted at $1.02 per gallon in carload 
°ts, cooperage basis, an advance of one cent over the 

Price listed on July 21.
Most of the orders now on the books are for delivery 

''hthin 60 days, though some are for up to and beyond 
the 90-day period. Unfilled orders are somewhat 
smaller than they were a month ago and, as reporting 
manufacturers are operating at an average rate of

approximately 68 per cent of capacity, these can be 
filled in an average period of 6 weeks without necessi
tating a change in present production schedules. Stocks 
of finished goods are from moderate to heavy and are 
stationary, but supplies of raw materials, though also 
stationary, are only moderate.-

The supply of both skilled and unskilled labor is 
either sufficient or plentiful and no wage changes have 
been reported during the month. Collections are fair 
and, though much the same as they were a month ago, 
are not as satisfactory as they were in August, 1923.

The comparative dullness that has prevailed in the 
lumber market for some months past has given way to 

an increase in demand and a 
Lum ber better feeling generally through

out the industry. Both manu
facturers and dealers reporting to us state that the call 
for their products is fair and that it is better than it 
was a month ago, though as yet sales have not reached 
the amount that they did during August of last year. 
Prices show a tendency to fluctuate somewhat, but in 
general they are about the same as they were a month 
ago. Hardwoods of the better grades are in fair re
quest and prices of these have been fairly firm but 
some reductions have gone into effect on quotations 
for some of the lower grades. The demand for North 
Carolina pine has improved and prices are slightly 
higher. Spruce is moving rather slowly and quotations, 
though low, are steady. Western pine and fir are prob
ably the two grades in best request at this time. Some 
resistance is being met with on quotations for West 
Coast lumber and Idaho pine, as well as for some of 
the better grades of hardwood.

Most of the orders on the books of both dealers and 
manufacturers are for delivery within 60 days, though 
in a few instances shipments are specified for after the 
60 and 90 day periods. Mill owners are operating 
their equipment at from 40 to 100 per cent of capacity, 
the average rate of those reporting to this bank being 
about 75 per cent of maximum output. Unfilled orders 
are smaller than they were a month ago but the filling 
of these will necessitate the continuance of the present 
rate of operations for an average period of approxi
mately 10 weeks.

Stocks of finished goods at the mills are moderate 
and increasing but those of raw materials are moderate 
and stationary. Supplies o f finished products held by 
dealers also are moderate and stationary. The supply 
of both skilled and unskilled workers is either sufficient 
or plentiful and no wage changes have been reported 
during the month.

Collections may be classified as better than fair and, 
though they are as satisfactory as they were a month 
ago, they are not as prompt as those during August, 
1923.
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REAL ESTATE
New houses costing from $6,000 to $10,000 are still 

in good demand, but higher-priced residences are not 
selling as actively as they were a year ago and sales 
of this type are rather slow. About three-fourths of 
the present residential construction is in houses and 
one-fourth in apartments. The supply o f the higher- 
priced apartments now exceeds the demand and in some 
sections of the city many apartments are vacant. H ow
ever, the call for apartments renting at $50 or less is 
still heavy and the supply of this type is inadequate. 
A  large amount of industrial and commercial construc
tion is being undertaken but the total is not quite as 
large as a year ago. The volume of public works, 
particularly roads and school buildings, is somewhat 
larger than that of last summer.

Real estate brokers report that a shortage exists for 
houses selling at from $4,000 to $5,000 and that resi
dences ranging from $5,000 to $10,000 are easily sold. 
Higher-priced homes, however, are difficult to sell and 
the market for this type is not nearly so active as it was 
last summer. Rentals for small houses and cheap 
apartments are the same as they were a year ago. but 
larger houses and high-priced apartments are in 
general renting at a reduction from a year ago. The 
latter is especially true of rentals ranging above $65 
per month. Office space is plentiful and at present the 
supply exceeds the demand; office rents show a down
ward trend and in some centrally located buildings in 
Philadelphia are from 10 to 20 per cent lower than last 
summer. Industrial sites are easy to obtain but good 
commercial sites are not plentiful. Except in districts 
where extensive improvements have recently been made, 
prices of building sites have not changed during the 
past quarter.

Reports from some trust companies, notably those 
in Wilmington, Wilkes-Barre, Lancaster, and Camden, 
state that the applications which they have received for 
mortgage funds are not as large as in the summer of 
1923. However, many report that they have lent all 
of their funds available for building purposes and, 
despite the present low money rates, there is only very 
slight evidence of any weakening in mortgage interest 
rates. Trust companies are obtaining 6 per cent inter
est on first mortgages and so are private lenders with 
few exceptions. These exceptions have lent some 
money at 5^2 per cent on exceptionally sound mort
gages. The majority of building and loan associations 
are still unable to accommodate prospective home own
ers with immediate funds and have lent all o f their 
available money for some time ahead. Commissions to 
mortgage brokers are unchanged at 1 to 3 per cent on 
first mortgages. Second mortgage money continues to 
be scarce and premiums or commissions above 10 per 
cent are paid in some parts of the district. The usual

commission or premium charge on second mortgages, 
however, is unchanged at from 5 to 10 per cent.

Building materials for fall construction are cheaper 
than were those for spring building and are now from 
5 to 10 per cent lower than a year ago. Both skilled 
and unskilled labor is much more plentiful than it was 
a year ago, and is adequate for present needs. Wages, 
however, are unchanged and are the same as they were 
three months ago.

IRON AND STEEL
Though recent developments in the iron and steel 

industry can scarcely be construed as heralding the 
approach of a revival of activity, yet during the past 
three weeks unquestionably there has been a feeling 
of optimism that was totally lacking a few months ago. 
It has become increasingly apparent that production 
cannot indefinitely continue at the low rate that pre
vailed during July without substantially depleting 
stocks. Indeed, evidence is abundant that consumption 
has already made inroads on supplies stored in ware
houses not only in this district but in various other 
parts o f the country as well. In accordance with the 
seemingly established custom of buying for only 
immediate needs, however, an increase in demand was 
not expected until depleted stocks made additional 
purchases absolutely necessary. Consequently, when 
after the first of August, inquiries increased and orders 
for pig iron and steel tonnages assumed somewhat 
larger proportions, the feeling arose, and still persists, 
that these forerunners o f improved conditions were 
only the natural outcome o f a period o f unusual 
dullness.

The adjustment, however, has been slow and the 
purchases recently made have been mostly for replace
ment of supplies rather than for future commitments. 
Speaking of conditions during the past four weeks as 
a whole, the demand for pig iron is somewhat better 
than in the preceding month. The call for iron and 
steel castings continues quiet, but that for plates and 
structural shapes has improved noticeably and supplies 
of these products are selling in fair volume to railroads, 
automobile plants and building contractors. Iron bars 
are moving slowly and orders have been no more nu
merous than they were in July. Interest in the scrap 
steel market is increasing, which is usually regarded as 
significant, though actual sales have not been great. 
On the other hand, demand for machinery and tools 
is slightly better than it was at this time last month, 
most of the deliveries being made to stationary engine 
builders and paper mills. Jobbers and agricultural 
implement manufacturers are responsible for a better 
movement in soft steel bars and the market for sheets 
continues to improve. Nearly all grades of wire and 
wire products are in better request than they were a 
month ago, the demand emanating in most instances
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from manufacturers of agricultural implements. Ship
ments of light and heavy hardware have gone forward 
in fair-sized quantities to plumbing supply houses and 
building contractors and sales of cast iron pipe, though 
individually small, are in the aggregate encouraging. 
Activity in rails and track supplies, it is true, has been 
chiefly confined to releases on suspended requirements, 
but recently railroad interests have placed additional 
orders which have helped to strengthen the market for 
these products. Iron pipe couplings, seamless tubing, 
bolts, nuts, rivets, and steel stampings are in better 
request than they were a month ago, but other miscel
laneous products, such as steel balls, and novelty 
articles are selling slowly.

Prices of some grades of steel products are higher 
than they were a month ago but quotations for others 
have declined so that, in general, the average scale of 
Prices is nearly the same as it was during the last part 
of July. The tendency still is downward. According 
to the “ Iron A ge’s” composite price of finished steel, the 
figure on August 19 stood at 2.510 cents per pound, 
as compared with 2.524 cents on July 22, a decline of 
.014 cents per pound. On the other hand, quotations 
for a few grades of pig iron have recently advanced. 
On Au gust 19, Philadelphia 2X  pig iron was quoted 
at $21.76, a gain o f 50 cents per ton over the price 
that has prevailed for many weeks. In the accompany- 
lng chart is shown the almost steady decline in prices 
of Valley Furnace and 2X  pig iron since January of 
this year. The composite price of pig iron, as com
puted by the “ Ifon Age,” on August 19 was $19.46 per 
ton, a gain o f 17 cents over the price recorded on
July 22.

ali* :ost s te a d y  d e c lin e s  s in ce  F eb ru a ry , th e  p r ice  o f  P h ila -  
e T>*̂ *a 2 X  p ig  iro n  a d v a n ce d  50 c e n ts  per to n  in  th e  w eek  o f  
A u g u s t  19. P r ices  o f  V a lley  fu r n a c e  p ig  iro n  h ave b een  u n 

c h a n g e d  fo r  th e  p a st  seven  w eek s  b u t  are $4.00 per to n  
less th a n  th e y  w ere  d u r in g  F e b ru a ry  a n d  M a rch ,

Source—Iron Age

Production since the first of the month is believed 
to have increased and the present rate at which the 
industry is operating is estimated to be close to 50 per 
cent of capacity, as compared with the estimated rate 
of 45 per cent at this time in July. Output of pig iron 
during that month totalled 1,784,899 gross tons, as 
compared with 2,026,221 tons in June, a decrease of 
241,322 tons. Contrasted with production during July 
of last year, the reduction amounted to over 51 per 
cent. Similarly, output of steel ingots declined from 
2,056,466 tons in June to 1,869,416 tons in July, a loss 
of 187,050 tons and 47 per cent less than the total in 
July, 1923. Unfilled orders of the United States Steel 
Corporation declined again in July, though not as 
sharply as in previous months. On July 31, the total 
stood at 3,187,072 tons, as against 3,262,505 tons on 
June 30, a decrease of 75,433 tons. At the end of July, 
1923, unfilled orders totalled 5,910,763 tons. O f the 
61 furnaces in this district 16 were in blast on July 31, 
a loss of 2 from the number in operation on the last 
day of the preceding month. During July, one was 
blown in and three were shut down.

The supply of skilled labor is generally adequate, 
though a few firms report that a scarcity exists. No 
shortage, however, is found in the ranks of unski'led 
workers. On account of the curtailment of operations 
last month, both employment and total wages declined. 
On July 15, 11,194 employees were on the payrolls of 
10 iron and steel blast furnace plants in this district, as 
compared with 13,696 workers employed on June 15, 
a decrease of 18.3 per cent. During the same period, 
the average weekly wage declined from $27.39 to 
$22.02, a reduction of 19.6 per cent. The payroll for 
the week ending June 15, totalled $246,545 as compared 
with $375,178 on July 15. These figures represent an 
unusual decline of more than 34 per cent in a month.

Collections are fair and in several instances good. 
In practically every case they are on a par with those 
at this time last month.

Questionnaires returned by 38 iron foundries in this 
district show that production, shipments, stocks of coke 

and unfilled orders (both in value 
Iron foundries and tonnage) were smaller dur

ing July than they were in June. 
Output in July declined 12.4 per cent and, though pro
duction of malleable iron during that month was 4.1 
per cent greater than in the preceding month, that of 
gray iron was 14.7 per cent smaller. Shipments de
creased in tonnage but the total value was slightly 
greater than it was in June. Unfilled orders, however, 
declined both in value and tonnage. With the excep
tion of supplies of coke, raw stocks were all heavier in 
Inly than during the previous month. Shipments of 
gray iron castings in July by 30 identical firms engaged 
solely in the manufacture of this product totalled 3,805 
tons valued at $569,712, compared with 4,008 tons
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valued at $549,477 during June. On this basis the 
average price per ton was $149.73 in July, as against 
$137.10 during June, a difference of $12.63 per ton. 
The table below gives totals for each of the two 
months in question and presents data relative to the 
various operating items for the 38 reporting foundries 
whose total monthly capacity equals 13,671 tons.

IRON FOUNDRY OPERATIONS 
Third Federal Reserve District

July June Change

Capacity of furnaces............ 13,671 tons 13,671 tons
Production of castings......... 4” 744 “ 5,417 “ -12 .4%

Malleable iron.................. 680 “ 653 “ +  4.1“
Gray iron.......................... 4,064 “ 4,764 “ -1 4 .7 “

Jobbing......................... 3,241 “ 3,383 “ -  4.2“
For further manufacture 823 “ 1.381 “ -4 0 .4 “

Shipments of castings.......... 4,570 “ 4,887 “ — 6.5 “
Value of shipments.......... $773,683 $768,083 +  0.7“

Unfilled orders...................... 5,763 tons 5,873 tons -  1.9“
Value of unfilled orders.. . $998,888 $1,027,630 -  2 .8“

Raw stoA ............................. 14,787 tons 13,687 tons +  8.0“
Pig iron............................. 9,776 “ 8,394 “ +  16.5“
Scrap................................. 3,118 “ 3,078 “ +  1.3“
Coke.................................. 1,893 “ 2,215 “ -1 4 .5 “

In the following survey of the steel foundry industry 
in this district comparative data are given in the table 

below for the principal operating 
Steel foundries features of five identical compan

ies having a total monthly steel 
making capacity of 6,050 tons. Production during 
July declined 22 per cent from that in the preceding 
month and shipments during the same period were 16.7 
per cent smaller. The curtailment of output was re
flected in both the amount and value of unfilled orders, 
which in every case were substantially less than in June. 
O f the stocks of raw materials, those of coke alone 
showed an increase over supplies held during June and 
this gain amounted to 18.6 per cent. The value of 
shipments per ton was computed to be $133.96 in July, 
as against $161.38 in June, a decrease of about 17 
per cent.

STEEL FOUNDRY OPERATIONS 
Third Federal Reserve District

July June Change

Capacity of furnaces............ 6,050 tons 
2,629 “

6,050 tons
Production of steel castings. 3,372 “ -22 .0%

-1 6 .7 “Shipments............................. 2,563 “ 3,077 “
Value of shipments.......... $343,327 $496,566 -3 0 .9 “

Unfilled orders..................... 1,812 tons 3,180 tons -4 3 .0 “
Value of unfilled orders.. . $466,799 $609,926 -2 3 .5 “

Raw stock:
Pig iron............................. 1,651 tons 1,913 tons -1 3 .7 “
Scrap ................................. 7,172 “ 7,912 “ -  9.4“
Coke.................................. 662 “ 558 “ +  18.6“

COAL

During the past month the demand for anthracite 
has been slowly becoming weaker and, o f ail the 

domestic sizes, stove coal is the 
Anthracite only grade that is moving at

anywhere near the customary 
rate at this time of the year. Pea and chestnut sizes 
are moving in but small volume and considerable 
difficulty is experienced by operators in disposing of 
these grades even at concessions in price. In speaking 
o f the situation in regard to the steam sizes, one large 
operator states that the call for buckwheat number 1 
coal is less than it has been for several years but that 
demand for rice has correspondingly increased. This 
fact, he continues, has made it apparent that con
sumers have shifted to a great extent from the former 
to the latter grade, particularly since interest has 
increased in the working out o f better firing methods.

In conformity with summer schedules, prices o f the 
principal domestic sizes advanced from 10 to 15 cents 
per ton on August 1. Company quotations for stove 
coal are now from $9.05 to $9.10 per ton, as compared 
with $8.95 to $9.10 per ton, a month ago. The Com
pany price o f buckwheat and rice coal, however, con
tinues unchanged at $3.00 and $2.25 per ton, 
respectively. At collieries where facilities for storing 
are maintained, stocks o f the small sizes are increas
ing but in many instances stocking is not possible, 
consequently tonnages are kept moving at lower prices 
than are listed in Company circulars.

Production declined considerably during the week 
ending August 16, and was much less than during the 
corresponding weeks of last year, as will be seen in the 
accompanying table.

PRODUCTION OF ANTHRACITE*

Week ending 1924 1923

July 19........................... 1,840,000 tons 2,005,000 tons
July 26........................... 1,837,000 “ 2,080,000 “
August 2 ...................... 1,720,000 “ 2,018,000 “
August 9 ...................... 1,664,000 “ 1,735,000 “
August 16...................... 1,386,000 “ 1,858,000 “

* Compiled by the Geological Survey.

Most mines in this district are operating at or near 
capacity, though some are running but four days a 
week. There is some shortage o f miners and miners’ 
helpers but, in general, the supply o f both is adequate.

Practically no developments worthy o f mention 
have occurred in the bituminous situation during the 

past four weeks and, though 
Bitum inous  many dealers and operators

believe that tonnages in storage 
are rapidly diminishing to the point at which re
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stocking soon will become necessary, the demand as 
yet has not improved.

Competition for both new and old business has 
kept prices dotfrn; indeed, it has brought about a 
program of granting price concessions that, one 
operator states, has resulted in the disposal of sub
stantial tonnages. In this market, however, published 
Quotations are much the same as they were a month 
ago. In Philadelphia on August 18, the price o f pool 
10 coal was listed at from $1.65 to $1.90 per ton, 
which was the same as that quoted on July 21.

, ?.ce  th e  first p a rt  o f  A p ril, o u t p u t  o f  b i t u m in o u s  c o a l h a s  avera ged  
h t t le  over  7,000,000 to n s  p er w eek , as c o m p a r e d  w ith  a b o u t  10,500,000 

to n s  fo r  th e  c o r re s p o n d in g  p e r io d  o f  1923. P r o d u c t io n  o f  
a n th r a c it e  h a s  b e e n  a t  th e  average  ra te  o f  1,700,000 to n s  

w eek ly , as a g a in s t  a p p ro x im a te ly  2,000,000 to n s  d u r in g  
th e  s e co n d  q u a rte r  o f  1923.

Source— United States Geological Survey

Output during the week ending August 2, was less 
than in the preceding week, but, as will be seen in the 
table below, production has since increased, though 
the weekly figures are still considerably less than 
they were in the corresponding weeks o f last year.

P R O D U C T IO N  O F B IT U M IN O U S *

Week ending * 1924 1923

July 19.. 7.401.000 tons
7.542.000 “
7.484.000 “
7.789.000 “
7.831.000 “

10.676.000 tons
10.817.000 “
10.564.000 “  
9,851,000 “

10.843.000 “

July 26.
August 2..
August 9.. .
August 16..

* .Compiled by the Geological Survey.

The average rate at which mines in this district 
are operating is probably not more than from 30 to 
40 percent o f capacity. Many others are shut down

entirely until such time as an increased demand and 
better price conditions will warrant their re-opening. 
Obviously, there is no shortage o f mine labor.

The demand for coke so far this month has been 
dull and, with little or no immediate prospects of 

improvement in sight, producers 
Coke are beginning to believe it more

profitable to market their stocks 
o f raw coal than to convert it into coke at the pre
vailing prices. On August 19, furnace coke was 
quoted at $3.00 per ton at the ovens and, though this 
price is the same as that listed on July 21, quotations 
for foundry grades declined from $4.25 to $4.00 per 
ton at the ovens during the same period.

Production o f beehive coke during the past four 
weeks has reached an almost unprecedented low level. 
In the week ending August 9 output declined to
89,000 tons, though it has since increased. The pres
ent rate of production is less than one-third of that a 
year ago, as will be noted in the table below, which 
gives output in tons for each of the past five weeks 
and for the corresponding five weeks in 1923.

P R O D U C T IO N  O F B E EH IV E  C O K E *

Week ending 1924 1923

July 19........................... 103,000 tons
99.000 “
95.000 “
89.000 “
94.000 “

361.000 tons
363.000 “
345.000 “
326.000 “
334.000 “

July 26...........................
August 2.......................
August 9.......................
August 16.......................

* Compiled by the Geological Survey.

Production of by-product coke during July totalled
2,352,000 tons, as compared with 2,416,000 tons dur
ing June and 3,355,000 tons in July, 1923.

COTTON

As is usual at this season the condition of the grow
ing crop exercises by far the greatest influence on the 

price o f cotton. And though the 
Raw cotton  demand has increased somewhat,

comparatively small attention has 
been paid to this feature o f the trade. Following the 
Government report on the condition of the crop, as o f 
July 15, the market rose and July 23 spot cotton in 
New York was quoted at 35.30 cents and the October 
option closed at 28.95 cents, the spread between the 
two being large, 6.35 cents. Since that date the spot 
quotation has declined almost steadily and, though the 
October option advanced for several days, the highest 
closing being on July 26— 29.35 cents— it, too, has 
weakened considerably. But the difference between 
the spot and October quotations has narrowed greatly 
and is now only slightly more than 2 cents; the price
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of spot cotton on August 23 being 27.60 cents and that 
of October 25.52 cents.

Although during the month there have been periods 
of apprehension regarding the crop, caused principally 
by a long-continued drought in Texas, fair progress 
has been made, and rain finally fell over a 
part o f Texas in time to avert the threatened 
disaster. On August 8, the Government semi
monthly report on the condition on August 
1, was 67.4 per cent as compared with 68.5 on 
July 15. The crop, however, was forecasted as 12,351,- 
000 bales, an increase of 417,000 bales. Since then, 
private estimates of over 13,000,000 bales have been 
issued and the condition of the crop is said to have 
improved, the outlook in Georgia being especially en
couraging. Boll-weevil damage in most parts of the 
cotton belt appears to be much smaller than in the 
last few years. Then the Government in its report 
issued on August 23, placed the condition on August 
15 at 64.9 per cent and estimated the crop at 12,956,000 
bales. This report was not issued until after the mar
ket had closed for the day. Since August 15, however, 
the weather has not been wholly favorable.

Other statistics which have had a depressing in
fluence on the market were the unexpectedly large 
figures of Secretary Hester o f the New Orleans Cotton 
Exchange of the carry-over at the end of the crop year,
2,319,000 bales; and the Department of Commerce’s 
figure of consumption and exports of American cotton 
during July, showing the smallest domestic consump
tion, 346,671 bales, in any month since December, 1920.

In the accompanying table is shown the position of 
the crop for the first two weeks of this season as com
pared with the same period in the two preceding years. 
W orld ’s takings of American cotton continue to be 
small, being at the rate of about 15,000 bales per week 
less than in 1923, and only about 42 per cent of those 
o f 1922.

SUPPLY AND TAKINGS OF AMERICAN COTTON*

In bales Season of 
1924-1925

Season of 
1923-1924

Season of 
1922-1923

Visible supply, American 
at end of previous season 
(July 31)........................... 953,920 869,968 1,968,159

Crop in sight, American, on 
August 15......................... 95,500 181,463 239,849

Total............................. 1,049,420 1,051,431 2,208,008
Visible supply, American on 

August 15......................... 820,069 792,234 1,671,252

World’s takings of Ameri
can to August 15............. 228,351 259,197 536,756

♦Figures compiled by the New York Cotton Exchange.

After a brief period, during the early part of the 
past month, of active demand for both carded and 

combed yarns of various descrip- 
Cotton yarns tions, this market has again be

come quiet, particularly since the 
last Government report of cotton condition. Dealers 
state that the short-lived improvement was for the 
most part temporary in character, manufacturers buy
ing yarns not because they had actual orders for goods 
but chiefly in anticipation o f future business and pos
sible fluctuations in cotton. At present, sales are small, 
though frequent, and are mainly to cover immediate 
requirements. Several dealers report, however, that 
they have booked a fair volume of business in advance. 
Demand for cotton yarns is still far below normal, 
however, and local dealers look for no real activity 
until the early autumn.

In consequence, spinning mills continue to operate 
on a reduced schedule in order to avoid the accumula
tion of stock. Because of the high cost of manufac
ture, spinners state that resumption o f production 
cannot be expected unless a favorable change takes 
place in the market for raw cotton. According to re
turns from mills in Pennsylvania and New Jersey, 
active cotton spindle hours dropped 7.6 per cent in 
June, as compared with May and 26.9 per cent, as 
compared with a year ago. Stocks are said to be 
moderately light and decreasing. Collections are fairly 
good.

Although values for cotton yarn have advanced 
slightly over those o f last month, they are still below 
the average level maintained in January. Fairchild’s 
average price and index number show an increase 
from 43.31 cents on July 19 to 46.00 cents on 
August 16, while the quotation on January 19, 1924, 
was 53.29 cents. The average price of raw cotton 
dropped from 34.60 cents on July 26 to 29.90 cents on 
August 16, the quotation on January 26 being 33.48 
cents.

The market for many staple cotton goods, including 
print cloths, sheetings, drills, and sateens is consider

ably more active than it was a
Cotton goods month ago, and on days when 

the raw cotton market has been 
strong, sales have been in good volume. The market, 
however, continues to be very sensitive and the m o
ment the staple becomes weak, orders for goods fall 
off. Some of the large manufacturers have opened 
their lines o f denims and a fair business is said to have 
been booked but conditions have varied greatly from 
day to day.

Makers o f bath towels and wash cloths in some 
cases report good increases in the volume of sales but 
others say that competitive prices are hard to meet and 
that business continues at a low level. In fact, a simi
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lar, somewhat spotty, condition applies to trade in 
narrow fabrics, cotton dress goods, cotton goods for 
men’s wear, draperies, curtains, upholsteries and plush. 
But on the whole sentiment has improved and business 
has increased. A  great proportion of the orders, how
ever, are for shipment either immediately or within 
one month. The number of manufacturers who report 
increases in production and those who report decreases 
is this month equal, whereas a month ago the state
ment of lessened output was almost universal. Stocks 
also appear to be in better shape, even though one-third 
of those reporting to this Bank say that their stocks of 
finished goods are heavy, for only one of them has 
increased his holdings, while one-third of the total 
number has less merchandise.

For the week ending July 15, the decrease in the 
number o f wage earners in 24 establishments report- 
mg to this Bank was only 1.5 per cent, as compared 
with that for the week ending June 15. During the 
same period total weekly wages fell 5.0 per cent and 
average weekly earnings declined 3.5 per cent. Since 
July 15, however, indications point to a gain in most 
of these items.

Labor, both skilled and unskilled, is in sufficient or 
plentiful supply and the rate of wages has not changed.

Brices are higher than they were last month, as is 
shown by Fairchild’s index number for cotton goods, 
which shows that the composite price rose from 15,541 
in the week of July 19 to 16,108 for that of August 16, 
or 3.64 per cent. It is interesting to note that during 
the same period the average price of spot cotton at 
Rew York fell from 31.84 cents to 29.90 cents, or 6.1 
per cent. This would indicate a more satisfactory con
dition for the manufacturers who, for some months, 
have contended that the price of finished goods was in 
many instances below that of replacement value. Cot
ton yarn prices are firm and a number of fabric makers 
state that they are higher, some putting the advance 
■at as high as 10 per cent. Collections are generally 
fair and unchanged.

WOOL

The position of raw wool in the local market is 
strong, and prices continue high. While recently the 

demand for wools has slowed 
Raw wool down somewhat, in the early

part o f the past month manu
facturers purchased a substantial quantity o f the finer 
-grades, though medium grades, such as the three- 
■^ghths and the quarter-blood wools, have also been 
m good request. This quickening in buying was due 
Rot so much to the fact that mills had orders in hand, 
as to the anticipated revival o f business and the ap
parent scarcity o f visible supplies of raw material 
both in the United States and abroad.

V irtually all the wools in the far west and middle 
west have been sold, and there seems to be little of 
the staple available in these primary markets. Western 
growers, who have any quantities o f wools to offer 
for sale, are said to be asking a few cents a pound 
more than buyers are willing to pay. The foreign 
situation has also grown stronger since the last auc
tion sales, but local dealers do not show much interest 
in foreign wools, chiefly because prices continue to 
be far above the parity o f those in the domestic market, 
and because o f the recent advance in rates of exchange. 
In consequence, business in raw wool, except carpet 
wool, has been confined primarily to domestic quali
ties, both fleeces and territories. Re-exports of wool 
held in bond here have been almost negligible, and 
imports for July amounted to 6,046,553 pounds, as 
compared with 16,397,418 pounds for June and 
13,422,377 pounds a year ago.

Prices are higher than they were either last month 
or a year ago. According to Dun’s average of ninety- 
eight quotations, values for raw wool were 80.40 
cents per pound on August 23, as compared with 
73.93 cents on July 19 and 77.20 cents a year ago.

Stocks are moderately light and are tending to 
decline. Collections are very satisfactory and, as com
pared with either last month or a year ago, they ap
pear to be more prompt.

Although moderate improvement has been noted 
during the past month in the market for weaving and

knitting yarns, sales have not 
Woolen and been extensive With a few ex-

worsted yarns . , .. , ,ceptions, buyers continued to
purchase in small quantities and for quick deliveries, 
mostly during the next sixty days. In men’s wear the 
call for yarns in a wide range o f numbers and descrip
tions, has not come up to expectations, mills apparently 
preferring to withhold their future commitments until 
after the openings of fall lines. The same reserve and 
caution are evidenced among manufacturers of dress 
goods, although a slightly increased activity has been 
manifest in single warp and filling yarns. Sales of 
carpet yarns for Axminsters continue exceedingly dull. 
On the other hand, trading in wool spun yarns, along 
with worsted yarns, has been more brisk than it was 
a month ago.

Regarding production, reports vary. While some 
factors state that their operations have increased some
what, others say that they have declined materially, 
and still others maintain that they are about the same 
as during the previous month. The majority o f mills 
in this district from which reports were received this 
month were running at about 40 per cent o f single
shift capacity. In this connection it is interesting to 
observe that the percentage o f active woolen spindles 
throughout the United States declined to 78.0 per cent 
in June, as compared with 79.3 per cent in May and
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87.1 per cent a year ago, while activities o f worsted 
spindles dropped to 58.4 per cent in June, as compared 
with 64.6 per cent in May and 90.0 per cent last year. 
The consumption of wool in this district, as shown by 
returns from 75 establishments, was 48.3 per cent 
greater in July than in June. Principally because of 
the fact that most o f the current sales Lave been made 
from stocks held by spinners, supplies of both yarns 
and wool are moderately light, though in some cases 
they are said to be rather heavy. The supply o f labor 
is adequate and wages are unchanged, save in one or 
two instances. Collections are satisfactory for the most 
part.

Quotations for woolen and worsted yarns are, as a 
rule, firm, though still below the level of those a year 
ago. This is illustrated by the accompanying chart 
showing the relationship between wool of fine Montana 
staple and 2-50’s fine yarn.

Q u o ta t io n s  fo r  fin e  y a rn  f o l lo w  c lo s e ly  th o s e  fo r  fin e  raw  w o o l,  b u t  
th e  sp rea d  b e tw e e n  th e  tw o  is s m a lle r  th is  year th a n  in  1923. 

Source—Textile World

Woolen and 
worsted goods

The outstanding feature in the market for woolen 
and worsted goods has been the opening o f the com

plete lines o f men’s wear fabrics 
for the spring of 1925 by the 
American Woolen Company at 

prices averaging about 7 per cent below the level 
established last year, or about 2 ^  per cent below that 
established for the heavyweight season of 1924. 
Despite the prevailing high values for raw wool and 
undiminished labor costs, this reduction has been 
favorably received by the manufacturers in this dis
trict, so far as it can be ascertained at this time. Be
cause of the unsatisfactory conditions in the clothing 
trade, the strong resistance to prices and the dilatorv

buying that has existed for months, some local manu
facturers feel that the decrease may tend to stimulate 
business, while others state that the decline is so small 
that it would have no great effect upon trade. It is 
reported that jobbers were highly pleased with the 
new lists o f prices, particularly in view o f the fact 
that movement o f worsted goods has been unusually 
dull. Cutters-up, on the other hand, would have wel
comed an even greater reduction owing to the fact 
that the pressure o f the consumer for suits at popular 
values places worsteds at a disadvantage when pitted 
against woolens and cassimeres. Generally speak
ing, however, the spring level of prices now 
established meets with approval and is regarded 
as foreshadowing a good foundation for future 
business, particularly as the outlook in agricul
tural regions appears to be somewhat brighter. 
Up to the time of the opening of the Amer
ican Woolen Company, prices had been generally 
unchanged, as compared with those o f last month, 
though many mills reporting to this Bank stated that 
quotations had been weak. While values for raw wool 
are higher than those o f the previous month, quota
tions for finished products have not risen in the same 
proportion, though they are much higher than the pre
war prices.

Except in one or two instances, demand for piece 
goods, woolen and worsted suitings, and overcoatings 
has decreased slightly, as compared with either a month 
ago or last year. Buying has been scattered, small in 
volume, and for immediate delivery. In consequence, 
production has slowed down somewhat to about 50 
per cent o f plant capacity, though a few mills making 
cotton and wool mixed goods, woolens for dress goods, 
overcoatings, cloakings, skirtings, cassimeres and 
kerseys report that they are utilizing their equipment 
from 80 to 100 per cent. At the present rate of pro
duction unfilled orders will insure operations for about 
30 days. Stocks o f both finished goods and raw 
material are moderately light, though in several 
instances they appear to be heavy. Labor is in plenti
ful supply and wages remain unchanged. Collections 
are fairly good.

SILK
During the past month the market for raw silk has 

been active, and prices have been steadily advancing, 
Kansai double-extra cracks rising 

Raw silk from $5.80 per pound on July 22
to $6.55 per pound on August 21, 

the greatest increase since May. This upward move
ment is said to be due in some degree to the partial 
failure of the summer cocoon crop with the accompany
ing high quotations on this season’s cocoons. But the 
main reason seems to be found in the fact that the de
mand for silk goods has been steadily improving, with 
a consequent buying of raw silk by manufacturers to 
cover their fall requirements.
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According to figures o f  the Silk Association of 
America, stocks of raw silk in American warehouses 
on August 1 were 23,213 bales, as compared with 
24,843 bales on July 1 and 22,914 bales on August 1, 
1923. Imports and deliveries to mills have increased 
from 20,933 bales and 23,164 bales, respectively, on 
July 1, to 29,322 bales and 30,952 bales on August 1. 
The monthly average o f silk consumption for the first 
seven months o f this year was 28.235 bales, which 
compares with an average for a similar period of 
31,932 bales in 1923 and of 27,808 bales in 1922.

During the fiscal year ending June 30, imports of 
raw silk, chiefly from Japan, amounted to $350,028,136, 
as compared with $405,796,394 in the previous year. 
The following chart indicates the relationship between 
prices and imports o f Japanese raw silk.

RAW SILK
THOUSANDS/-"

OF
bales Imports

-----Price of konsoi double extra A
—  Price of Japan *l5irabiu filature

1920 1921 1922 1923

"| DOLLARS
P£R

POUND

16

12

1924-

1^68, w h ic h  h a d  d e c lin e d  s h a rp ly  s in ce  th e  J a p a n ese  e a r th q u a k e  in  
£ te ? lb e r - 1923, h ave  tu r n e d  u p w a rd  d u r in g  th e  p a s t  tw o  m o n th s .  
u “ r ' n S th e  fisca l y ea r  e n d in g  J u n e  30, 1924, im p o r t s  o f  ra w  silk  

d e cre a se d  13.7 p er  c e n t ,  as c o m p a r e d  w ith  th e  p re v io u s  yea r, 
b u t  im p o r t s  in  J u ly , 1924, su rp a ssed  th e  c o r re s p o n d in g  

m o n t h  o f  1922 a n d  1923.
ources— "Silk," Silk Association of America and Journal of Commerce

Business in broad silks has been good in this district 
during the last month, and the trend of prices has been 

upward. Cutters-up, wholesalers 
Silk goods and retailers are now buying

more freely than at any time in 
niany months. Purchases are not confined to immedi- 
ate requirements, as was the case last month, but sub
stantial orders are being booked far in advance. As a 
Result, demand for both piece-dyed fabrics and yarn- 
dyed goods has increased. A  considerable business 
has been done in satin crepes and satin cantons, while 
c°rded fabrics, including crepe failles, bengalines and 
Poplins, v have also had a good market. Moreover, 
charmeuse and taffetas have received fair attention, 
Wlth prices tending upward. The call for ribbons, par
ticularly o f the narrow variety, has likewise increased.

This gradual quickening in demand for broad silks o f 
every description has stimulated production. Most 
mills are utilizing their equipment from 60 to 100 per 
cent without accumulating stocks. While the majority 
of manufacturers report that at the present rate o f 
production unfilled orders will insure operations for 
about 60 days, several state that they have enough busi
ness to keep them busy for the balance o f this year. 
Stocks are from moderate to light, and in most in
stances are decreasing. The supply of labor, in gen
eral, is sufficient, although in some instances it is said 
to be scarce, particularly skilled labor. According to 
returns from 70 establishments in Pennsylvania, New 
Jersey and Delaware, the number o f wage earners de
clined 2.6 per cent from June 15 to July 15, but pre
liminary figures from 30 mills for August 15 show 
that employment increased 5.1 per cent.

In general, prices for silk goods are higher than they 
were last month. For instance, satin crepes, which 
sold two months ago at $1.50 per yard, were quoted at 
$1.70 to $1.75 per yard on August 9, according to the 
“ Textile W orld.”  A  higher quality of goods that sold 
at $1.85 per yard was bringing from $2.15 to $2.25 
per yard on or about the same date.

Collections are fairly good, though in some instances 
they are said to be slower than last month or a year ago.

Because of the increased activity in silk goods and 
the steady rise in values o f raw silk, the market for 

thrown silk has been fairly active 
Thrown silk during the first part o f the past

month, and prices have been firm. 
Recently, however, business has slackened somewhat. 
At first, hosiery manufacturers showed a tendency to 
purchase freely, but' failing to secure satisfactory 
offers, they hesitated to buy and are now waiting until 
they are compelled to enter the market. Nevertheless, 
several throwsters, both commission and independent, 
report that they have enjoyed relatively good business 
in organzine, tram, crepe yarns and silk threads, while 
others state that the demand has been poor. Although 
many throwsters in this district are looking more con
fidently toward the future, buyers are purchasing with 
reserve and are exercising caution in making future 
commitments. Most o f the present sales are for deliv
ery within the next sixty days, and very few bookings 
are for delivery beyond that period.

A  few throwsters have been able to utilize most o f 
their equipment without accumulating stocks, but the 
majority have continued to reduce operations. In one 
instance it is reported that mills have been idle since 
April, with no prospect o f immediate resumption. At 
the present rate of production unfilled orders will in
sure operations, on the average, for a period o f three 
weeks. Stocks o f both finished goods and raw ma
terial are generally light, and are either stationary or 
decreasing. While the supply o f unskilled labor is 
sufficient, a number o f large throwsters claim that there
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is a slight scarcity of- skilled workers. W ages remain 
unchanged.

Quotations for thrown silk are, for the most part, 
firm, despite a continued resistance to prices on the part 
o f buyers and keen competition for business. This is, 
o f course, in keeping with prices for raw silk in the 
primary market. Values o f organzine double-extra 
cracks advanced from $6.55 per pound on June 20 to 
$6.65 per pound on July 18 and $7.50 per pound on 
August 22; but they are still far below the last year’s 
quotations. Kansai double-extra cracks rose from 
$5.35 per pound on June 20 to $5.55 per pound on 
July 18 and $6.55 per pound on August 21, but these 
quotations are also lower than those of a year ago.

W ith a few exceptions, collections are fair, though 
somewhat slower than they were last year.

HOSIERY
During August the buying o f children’s length 

stockings, which had been good in June and July, 
has decreased, as has also that of infants’ wear. In 
the latter case a reduction in prices unsettled the 
market. Quotations on fibre lines are lower and some 
new low figures for cotton hosiery are reported, but 
prices on silk have shown little change recently. Yarns, 
with the exception o f fibre, have advanced in price 
during the month; many manufacturers state that 
owing to this fact present prices for finished hosiery 
are unsatisfactory. Probably the best selling line of 
hosiery is full-fashioned silk for women, but even for it 
the demand is spotty and some well known manu-

HOSIERY INDUSTRY* 
United States

In Dozen Pairs May June

Production:
Full-fashioned, men.................................
Seamless, men..........................................
Full-fashioned, women............................
Seamless, women.....................................
Boys’ and misses’, all styles...................
Children’s and infants’ , all styles...........

56,S60 
1,600,737 

607,005 
1,057,101 

463,771 
402,864 
20,198 

4,208,536 
3,987,598

47,525 
1,453,065 

539,789 
994,391 
44S,2S2 
324,875

Athletic and sport, all styles..................
Total production..........................................

17,058 
3,824,985
3,746,369

8,811,165
3,243,106

292,586
5,739,067

Total finished products on hand, end of
month....................................................

Total orders booked during month...........
Total cancellations received during month 
Total unfilled orders on hand, end of month

8 ,S00,258 
3,337,889 

217,603 
6,439,875

* Compiled by the Bureau of the Census.

facturers report that business is dull and decreasing.
With the exception of the orders for future shipment 

placed for children’s and infants’ hosiery, the great 
bulk of the business on the books is for prompt ship
ment. About half o f the reports received by this Bank- 
state that the production o f the mills early in August 
was unchanged from that of a month previous; in 
nearly all the other reports, however, a further cur
tailment of output was noted. Although stocks of 
finished hosiery are larger in a small majority o f cases, 
on the whole they show little change. Wages are un
changed except in isolated instances where a reduction 
in pay of skilled labor is reported. Collections con-

HOSIERY INDUSTRY* 
Third Federal Reserve District

In dozen pairs

Men's Women’s

Full-fashioned Seamless Full-fashioned Seamless

June July June July June July June I July

26,059 
23,559 
16,551 
23,228 

200 
48,693

20,334 
25,355 
14,729 
21,120 

1,231 
43,711

239,928
215,553
530,713
185,571
11,360

314,536

199,208
240,804
491,121
215,233

7,491
309,690

248,326
213,818
441,185
157,832
25,339

878,530

212,006 
182,031 
465,583 
161,545 
37,600 

825,572

253,050,228,845 
248,373 221,696 
266,666 264,884 
192,355 216,563 
12,990 10,580 

179,726 173,137

Shipments during month................................................................
Finished product on hand at end of month..................................
Orders booked during month..........................................................
Cancellations received during month.............................................
Unfilled orders on hand at end of month.....................................

Boys’ and 
misses’

Children’s 
and infants’

Athletic 
and sport Total

June July June July June July June July

Production........................................................................................
Shipments during month................................................................
Finished product on hand at end of month.............. '..................
Orders booked during month.........................................................
Cancellations received during month............................................
Unfilled orders on hand at end of m onth.....................................

20,533
22,855
71,649
21,250

13,407

19,528
27,342
65,204
20,430
3,420

22,916

68,217
94,248

209,891
44,240
16,848
73,712

47,716
47,527

210,007
137,799

1,648
158,741

2,419
3,698

15,788
3,763

300
1,321

2,326 
3,.501 

14,743 
4,026 

312 
2,1.58

858,532
822,104

1,552,443
628,239
67,037

1,509,925

729,963
748,256

1,526,271
776,716
62,282

1,535,925

♦Preliminary report compiled by the Bureau of the Census.
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tmue to be slow, and very few manufacturers report 
them as good.

The figures which are summarized in the preceding 
table show that in the same 335 hosiery establishments 
representing 427 mills, business was poorer in most 
particulars in June than it was in May. Production 
pf merinos was an exception, but this would naturally 
increase as the fall season approached and was 214,821 
dozen pairs in June, as compared with 199,421 in May.

In this district reports from 112 identical estab
lishments comparing operations in July with those in 
June, which are summarized in the table at the top 
° f  page 24, show a continuance o f the decrease in 
production and in most of the other items. The orders 
hooked for children’s and infants’ hosiery are larger 
because of the opening of the lines for next season.

show that at present about 50 per cent o f single-shift 
plant capacity is being utilized, as compared with 52 
per cent last month. Several producers report that 
they have closed down their plants or are about to 
discontinue operations. At the present rate of pro
duction, the orders on hand in most cases will not 
insure operation for more than from 30 to 60 days.

With a few exceptions, quotations for underwear 
are weak, and in most cases are either lower or un
changed, as compared with those of last month. Buyers 
continue to offer a determined resistance to present 
prices of both light-weight and heavy-weight lines.

In regard to stocks of finished goods and raw mate
rials, most reports show that they are moderate. The 
supply of labor is sufficient and wages, remain un
changed. Collections are fairly satisfactory.

UNDERWEAR FLOOR COVERINGS

Conditions in the underwear market continue unset
tled, and prices are generally weak. Although several 
manufacturers report that demand for heavy-weight 
ribbed goods has increased substantially during the past 
month, most of them state that their sales have been 
Poor. Despite the high quotations for raw material, 
some local producers have reduced their prices, and 
consequently have enjoyed an increased amount of 
business. But to what extent this reduction was re
sponsible for the improvement in the market for 
heavy-weight lines cannot be ascertained, as the situ- 
affion remains somewhat confused and unsatisfactory. 
Buyers are more hopeful than confident o f the future, 
Particularly in view of the constant fluctuations in 
cotton, and they are extremely cautious, buying in 
small quantities and for quick deliveries. While some 
manufacturers report that last month they had more 
advance orders than during the previous month, others 
state that most of their bookings are for delivery 
Wlthin the next sixty days. It is said that jobbers 
bave taken approximately 50 per cent o f their require
ments o f winter underwear and that the rest o f the 
business being placed is in the form of duplicate orders, 
^'hich at present appear to be neither large nor
frequent.

Largely because o f the slow movement o f heavy- 
Weights and present conditions in the cotton market, 
makers of balbriggans have decided to postpone in
definitely openings o f lines for the spring o f 1925, 
^nd jobbers show little interest in light-weights. This 
ls due partly to the fact that they seem to have had 
Poor business last spring, resulting in carry-over stocks 
° f  light-weight underwear, and partly to the prevailing 
uncertainty in the cotton situation.

Lacking orders and doubtful o f the future, mills 
lave further curtailed their output, rather than ac

cumulate stocks. Most of the returns in this district

Little recovery has been made during the month 
from the dull condition existing in the carpet and 
rug trade, though some increases in the demand for 
carpets are reported. Except for contract work for 
hotels, apartment houses, and other buildings of like 
type, most o f the orders received are for small quan
tities and call for immediate shipment. Prices are 
firm; indeed, the largest factor has announced an 
advance of 10 cents per yard on Wilton velvets, the 
one grade which he had not reduced in May.

Yarns, both cotton and wool, have advanced in price 
during the month, though it is doubtful whether sales 
o f much importance have been made. Most manu
facturers say that they are buying only for their im
mediate needs, which, owing to curtailment of output, 
are small. The accompanying chart shows that im-

C A R P E T S  A M D  RU G S

Imports of carpet wool 
_ _  Active carpet and ru0 looms

1317 1918 1919 1920 1921 1922 1923 1924-

A lth o u g h  th e  n u m b e r  o f  a c t iv e  ca rp e t  lo o m s  h a s  d ecrea sed  ra p id ly  
s in ce  th e  ea r ly  p a r t  o f  th is  yea r, a lm o s t  as m a n y  are a ct iv e  

as a t  th e  h ig h  p o in t  fo r  1920.
Source—Department of Commerce
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ports of carpet wools during the first half o f 1924, 
though larger than in the corresponding periods o f 
1917-1921, were considerably smaller than they were 
in the first half o f 1922 and of 1923. It is also evi
dent that the number of active looms, after a period 
o f high operation covering about 1 years, decreased 
with great rapidity during the second quarter of 1924.

Wage rates are practically unchanged and the supply 
o f labor, both skilled and unskilled, in nearly all plants 
is plentiful. Twenty-one manufacturers report that, 
from June 15 to July 15, the number of wage earners 
decreased 10.8 per cent, total weekly wages fell 13.5 
per cent and average weekly earnings were 3.0 per 
cent lower.

The branch of the floor covering business which has 
suffered but little diminution in the demand for its 
product during recent months is that which produces 
linoleums and felt base lines. These plants are oper
ating at from 85 to 90 per cent of their capacity and 
the demand is about equal to production. Inlaid lino
leums, which have been the least active branch, show 
some improvement, and the request for printed and 
plain linoleum and for felt base goods continues large. 
Prices o f  finished goods are unchanged, but raw mate
rials are strong, linseed oil easily maintaining its price 
even in the face of a large stock of seed in Argentina, 
and other materials such as cork and burlap being 
either firm or higher in price. During the month a 
merger of the largest producer of linoleums with the 
largest producer of felt base goods has been officially 
announced. This has been o f great interest to the 
trade as changes in merchandising methods are an
ticipated.

Collections in all branches of the floor covering 
business are fair, but some state that they are slower 
than they were a year ago.

FURNITURE
After a season of dull demand in the furniture 

industry, the past three weeks have brought an increase 
in orders for many grades, and though practically all 
manufacturers reporting to us say that the call is still 
poor or at best, only fair, it is noticeably better than 
it was a month ago. In only one instance is the present 
demand characterized as good. As compared with the 
demand at this time last year, however, it is not as 
strong. Some resistance to present prices is encoun
tered, especially to quotations on the cheaper grades 
of bedroom and dining room furniture, but several 
manufacturers declare that price considerations are 
secondary and the chief obstacle in the way of greater 
sales is the apparent total lack of interest on the part 
of consumers. Factory prices are generally firm and 
unchanged from those quoted a month ago, but on 
account of the August furniture sales dealers in many 
cases are offering their wares at substantially reduced 
figures.

Manufacturers reporting to this Bank variously 
estimate the number of hours constituting capacity 
operations to be from 48 to 60 per week, and on this 
basis the average rate at which these factories are 
working is computed to be close to 76 per cent of 
maximum output, which is somewhat higher than 
it was a month ago. Unfilled orders will insure the 
continuance o f this rate for an average period of about 
three weeks, though allowance must be made for the 
fact that some firms have substantial stocks on hand 
which can, o f course, be shipped immediately. Nearly 
all o f the orders already on the books are for delivery 
either immediately or within 60 days. Stocks o f fin
ished goods are from moderate to heavy and are 
increasing, but supplies of raw materials are moderate 
and are diminishing.

The supply o f both skilled and unskilled workers 
is either sufficient or plentiful and wages have not 
changed from those paid at this time last month. 
Collections are fair but are not as prompt as they 
were last month or in August, 1923.

LEATHER

Hides
and Skins

The domestic hide market, which began to advance 
early in July, has continued to gain both in activity 

and price and is now about 3 
cents per pound higher than it 
was two months ago. Country 

hides have kept pace with packer hides and the whole 
supply is closely sold. Foreign hides, too, have
increased in value and frigorificos, though o f the poor 
season, have shown considerable strength. Tanners 
are reported to view the present hide situation with 
mixed feelings. Their present inventories were
acquired at lower prices and would show a profit even 
though finished leathers have not advanced. But if 
they purchase at the present market, unless leather 
advances, smaller profits would be made or even losses 
incurred. Exports of cattle hides continue, as the gain 
in sterling exchange has partly offset the advance in 
the American markets.

Calf skins also are in good demand and prices have 
advanced. Chicago city skins have sold at 22 cents 
per pound and packer skins at 23, as against 21 cents 
a month ago. Goat skins have been more active than 
for some months and prices, which had been steadily 
declining, for some kinds fell considerably below’ pre- 
wrar levels. Tanners took advantage o f this situation 
and not only purchased most of the desirable lots 
which were held by importers in this country, but also 
bought a fair quantity o f skins afloat on vessels and 
for shipment from the foreign markets. These pur
chases strengthened the market of origin and tanners 
are following these advances only with great caution.

The accompanying table indicates the decrease in 
stocks o f raw hides and skins during the past year.
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STOCKS OF RAW HIDES AND SKINS*

June 30, 
1923

Sept. 30, 
1923

Dec. 31, 
1923

March 31, 
1924

June 30, 
1924

C a ttle . 0 080  190 r; 480  809 5 086 286 4  088  K08 .8 Q09 898
Sheep and la m b ............ 9 ,915 ,680

4 ,360 ,239
10,186,623

9,202 ,831
3 ,429 ,172

10,999,361

7 ,400 ,296
2 ,935 ,094
9 ,926 ,128

6 ,192 ,552
2 ,5 15 ,55 0
7 ,195 ,454

6 ,3 21 ,05 5
3 ,1 96 ,65 5
9 ,1 96 ,10 0

C a lf and k ip  . . .
C oa t and k id

-------------------
Compiled from figures furnished by the Bureau of the Census.

n considering these figures, it should be remembered 
that this falling ofif has been at a time of heavy cur
tailment in the tanning industry, and that any revival 
ln this business would encounter a short supply of 
raw material in some lines.
. AN leather markets have shown considerable 
lrnpr°vement during the month. A  seasonal increase 

in the demand for leather by 
Leather shoe manufacturers and strength

in the market for raw hides and 
skins have been the stimulating features. Produc- 
tJon of heavy leathers and kid continues on the greatly 
curtailed basis of recent months, and stocks of sole 
cat her, such as backs, bends and sides, are smaller.

n June 30 they were over 3,000,000 sides lower 
* an on June 30, 1921, indicating that a considerable 
part of the war time product, which has been over- 

anging the market, has been sold. Prices o f heavy 
eather are firmer and in some instances advances are 

reported, and buyers are taking with little question 
desirable lots when they can be bought at unchanged 
Quotations. Upper leathers, including side leather, 
both grain and patent, and calf leathers have advanced 
ln price and kid is selling in largely increased quantity, 
but heavy stocks and the low raw material market 
ave held the quotations at about former levels. Patent 
cather continues to be the most wanted material for 

^omen’s shoes, and is reported to be in short supply 
ln ^ e  top grades. Calf leathers, in both men’s and 

omen’s weights, are meeting with good request; black

LEATHER*

June, 1924, as compared with May, 1924 Production 
during month

Stock at end 
of month

BackS) bends and s id e s .................................. -  4 .3 %
+  5 .2  “
-  .9 “

- 3 . 9 %  
+  . 4 “N o t in g  b u t t s . . . .

p . aJ> so! e and b e lt in g .................................... + 3 .1  “
C a ttle  side, u p p e r . ........................................... +  3 .2  “ + 2  0 “

+ T 3 .7  “  
- 1 6 . 9  “

-  .2 “
£ ° a t  and k id . +  1 .6  “
C abre tta - 1 6 . 4  “ - 1 . 0  “

.. . --------------------------------------------------- -
Compiled from figures furnished by the Bureau of the Census.

is the leading color but tans are also in demand in 
light and medium shades. Suede calf, too, is in 
increased call, principally in black, but in this also, 
brown is being cut by shoe manufacturers for some 
of their fall orders. Kid in the low grades for lining 
and trimming sells freely and the medium and high 
grades are wanted in larger quantity. In this connec
tion, some inquiries for good grades o f kid have 
recently been received for export, whereas, in former 
months, mostly low grades have been sold abroad.

Skivers, which had been hard to sell, have found a 
better demand and prices for them are firm. Belting 
butts, though not as active as shoe leathers, are improv
ing, as sales o f leather belting in July were larger 
than in June, and preliminary reports for August show 
a further expansion in business in belts.

The accompanying table shows that in June produc
tion of heavy leathers, except butts, decreased; in two 
of the upper leathers, cattle side and calf, the output 
was larger and in the other two, kid and cabretta, it 
was smaller. It is interesting to note, that in spite 
of a large increase in the production of calf leather,

R e p o rts  f r o m  26 ta n n e r ie s  in  P e n n sy lv a n ia  a n d  N ew  Jersey  sh o w  t h a t  
e m p lo y m e n t  in  J u ly , 1924, w as 25 p er c e n t  b e lo w  th e  pea k  o f  1923, 

a n d  th a t  to ta l  w e e k ly  w ages  w ere  35 p er c e n t  b e lo w  th e  h ig h  
p o in t  in  th a t  yea r.

Source—Federal Reserve Bank of Philadelphia
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stocks decreased, and that, in the face of a large 
decrease in the output of kid leather, stocks at the 
end of the month were greater. This shows con
clusively that during June calf was in demand and 
kid neglected.

Tanners report that collections are good or fair.
The chart on page 27 shows that the number o f 

employees in the tanneries in this district has been 
almost steadily declining since January 1, 1923, and 
that during 1924 total weekly wages fell rapidly. Dur
ing August employment in the kid leather tanneries 
increased somewhat, but in some plants wages were 
reduced from 5 to 10 per cent.

The shoe industry began to show signs of improve
ment by the middle of July and since that time has 

made steady betterment. Quota- 
Shoes tions for shoes are firmly main

tained and reports of price cut
ting have almost ceased. Raw materials, too, are either 
firm or higher than they were a month ago. Patent, 
calf, and cattle side leathers have all been quoted higher, 
as well as cotton goods for lining. Although the indi
vidual order booked by shoe manufacturers is in many 
instances small and for early shipment, some makers 
report that a number o f the large firms have placed 
their usual fall orders, and that some of these orders 
extend to October and November delivery. For 
women’s wear, patent leather continues in good request, 
but satin and calf in both grain and suede leather are 
also popular. Black is the predominating color for 
early fall, but brown figures in some of the contracts 
for later use.

The production of shoes in the United States in 
June fell to 22,403,547 pairs, the lowest point since 
monthly statistics began to be compiled for 1921; and 
during the first half of 1924 production was less by 
30,000,000 pairs than in the first half of 1923. If, as 
is now thought, there was an over-production a year 
ago, this drastic curtailment is believed to have coun
terbalanced it.

The output of shoes in this district in July decreased 
about 4 per cent as compared with that of June, as is 
shown in the accompanying table. And preliminary 
estimates of the output o f shoes in the United States 
in July indicate a like curtailment. This lowered pro
duction in both the district and country was largely 
due to a generally observed holiday during the first 
week of July.

According to our survey, employment and wages in 
the shoe manufacturing industry in this district were 
lower in the week ending July 15 than for that ending 
June 15. The number of wage earners declined 8.6 
per cent, total wages paid fell 9.1 per cent, and average 
weekly earnings 0.6.

Collections for the most part are fair, but a con
siderable number o f reports state that they have become 
slower than they were a month ago.

BOOT AND SHOE PRODUCTION* 
Third Federal Reserve District

Number of pairs

June, 1924 July, 1924

Boots and shoes (total).............................. 1,332,87811,280,161
High and low cut (leather) total............... 1,302,5304,248,403

Men’s ........................................................ 109,660 99,107
Boys’ and vouths’ .................................... 164,701 145,639
Women’s .................................................. 210,005 178,838
Misses’ and children’s............................. 470,676 451,567
Infants’ .................................................... 347,488 373,255

All other leather or part leather footwear f 30,348 31,755

* Preliminary report compiled by the Bureau of the Census.
t  Including athletic and sporting shoes (leather), shoes with canvas, satin, 

and other fabric uppers, slippers for housewear, and all other leather or part 
leather footwear.

Business at wholesale was smaller in July than in 
either June or in July, 1923, as is shown in the table on 
page 11. Since about the 10th of August, however, a 
marked improvement is noted and now it is fairly good.

At retail, sales during August have as usual been 
small and will be lower than they were in July and 
probably not as large as in August, 1923. The move
ment o f white and tennis shoes to the consumer has 
been somewhat disappointing and stocks of these are 
therefore larger than had been anticipated.

During the past month retailers have purchased 
more freely for the fall trade, but in most cases their 
outstanding contracts are smaller than they were a 
year ago. For women’s wear, the new purchases indi
cate that shoes with a large number of cut-outs are 
no longer called for, but that pumps with straps are 
in request. Materials include patent leather, satin, 
suede and grain calf leathers and are mostly black, 
though some tans in calf, and browms in suede have 
been ordered. Prices paid by the retailer show no 
change and it is reported that the manufacturers are 
maintaining quotations firmly. Stocks in the hands of 
retailers on July 31 were slightly heavier than on that 
day of 1923.

RETAIL SHOE TRADE 
Third Federal Reserve District

1. NET SALES (in terms of dollars):
July, 1924, as compared with June, 1924.................  — 26.5^
July, 1924, as compared with July, 1923.................  -f- 9 1 ”

2. STOCKS (selling price):
July, 1924, as compared with June, 1924.................  — 6 0 %
July, 1924, as compared with July, 1923.................  +  3.8*

3. RATE OF TURNOVER (times per year based 
on cumulative period;:

July 1 to July 31, 1924............................................... 2 4
July 1 to July 31, 1923............................................... 2 3

Number of stores reporting above items:
1 ......................  26 2 .....................  24 3 ..................... :
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RUBBER

Because o f  increasing demand from manufacturers, 
declining inventories and a reduction in the exportable 

allowance of plantation rubber 
Crude rubber under the Stevenson plan from 

60 to 55 per cent for the third 
quarter o f the year, the market for crude rubber has 
been somewhat more active, and prices have steadily 
advanced. Early in July, dealers experienced consid- 
erable dullness, but since then factories have enjoyed 
a fair amount o f business and the call for crude rubber 
°f all grades, for both immediate and future require- 
me*ts, has become more brisk. That the domestic 
supplies o f crude rubber and milk o f rubber have 
declined, is shown from the fact that the quantity of 
rubber imports dropped from 44,634,798 pounds in 
July a year ago to 43,621,760 pounds during last July, 
the decrease being 2.3 per cent. The decline for the 
year ending July 31, 1924, amounted to 168,830,188 
pounds, or 21.5 per cent, as compared with the corre
sponding period o f last year. As the consumption of 
raw material has been fairly steady, it would seem from 
the foregoing that spot stocks are relatively light.

Light offerings and limited receipts o f crude rubber 
y dealers in the United States during the past month, 
°gether with higher rates o f exchange, are largely re

sponsible for the upward tendency in prices. On Au
gust 20, first latex crepe was quoted at 2 6 ^  cents per 
Pound, as compared with 18jJ cents per pound on 

ay 20, and 27y2 cents a year ago. Quotations for 
ne Bara rubber have also increased from 20.8 cents

c r u d e  r u b b e r  during- th e  fisca l yea r en d e d  J u n e  30, 1924, 
low in  c o n 8 'U erab ly , as c o m p a r e d  w ith  th e  p rev iou s  year. _ F o l -  

l  *  a n  a lm o s t  c o n t in u o u s  d e c l in e  fo r  over  a year, p r ices  
® p a te n t ly  tu r n e d  u p w a rd . T h is  a d v a n ce  is la rge ly  

n b u ta b le  t o  a n  in cre a se  in  d e m a n d , h ig h e r  ex ch a n g e  
r a tes , a n d  a r e d u c t io n  in  th e  a m o u n ts  o f  ru b b e r  

re lea sed  b y  B r it ish  p la n ta t io n s .
Sources—Department of Commerce and Dun's Review

in May to 26j<$ cents per pound on August 20, which 
price compares favorably with that o f last year. The 
preceding chart illustrates the variation in imports and 
prices o f crude rubber.

Mechanical 
rubber goods

In regard to rubber goods, reports vary. The ma
jority o f manufacturers state that, although business 

has turned slightly for the better 
since July 15, the current demand 
is considered to be poor and 

prices continue weak. The bulk o f sales is for spot 
delivery, buyers being unwilling to purchase for 
the future. In certain instances, however, numer
ous orders have been booked in anticipation of better 
business, although there have also been a few large 
cancellations. Among the rubber goods that are mov
ing most freely at the present time are included auto
mobile and electrical supplies, hard rubber articles, 
footwear, garden hose and belting.

The deterrent factors in this market have been the 
unfavorable weather, conditions affecting certain goods, 
such as footwear, and the general dullness in many in
dustries that constitute a large consuming class o f 
mechanical rubber goods. But the present indications 
point to a gradual increase o f activities in such indus
tries as steel and iron, electric railways, and automotive 
vehicles. In consequence, while producers look upon 
the present demand as unsatisfactory, they maintain 
that the prospect for the near future is encouraging.

Except for a few instances where production has 
been reduced, plants are running for the most part at 
about 60 per cent o f capacity. The supply o f labor is 
adequate at the present time. Returns from nineteen 
manufacturers in this district show that the number 
o f wage earners employed was 2.6 per cent smaller on 
July 15 than on June 15, as compared with the decrease 
o f 1.3 per cent from May 15 to June 15. In general, 
stocks are slightly higher than they were a year ago 
and, while in several cases they are decreasing, in some 
mills they are said to be growing heavier. Supplies of 
raw material have decreased somewhat.

In the main, there has been no reduction in prices 
for rubber goods during the past month, although some 
manufacturers lowered their quotations for such items 
as canvas footwear and jar rings. In many cases re
sistance to prices is being offered on the part o f buy
ers, while in others it is not so pronounced. Many pro
ducers have experienced considerable difficulty with 
collections during the past month, but on the whole 
payments of bills are about normal.

Since |uly 15 the demand for rubber tires and inner 
tubes has improved materially, but prices have con

tinued weak. Manufacturers re- 
Rubber tires Port that sales, though still small,

are more frequent than they were 
last month. Although there is a slight tendency toward 
making future commitments, the great bulk o f sales is
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for immediate delivery, reserve and caution still pre
vailing among buyers. While a number of producers 
state that such a spurt as has been noticed recently in 
this market is o f a temporary character, the majority 
o f them maintain that the industry is in a healthy 
position to run throughout the remainder o f the year 
on a relatively large scale o f production. At present, 
plants are operating at about 60 per cent o f capacity, 
while in a few instances they are utilizing their full 
equipment. According to the report o f the United 
States Department o f Commerce, consumption o f  crude 
rubber by tire manufacturers in the entire country 
amounted to 31,229,000 pounds in June, as compared 
with 35,474,000 pounds during the previous month, and 
32,003,000 pounds a year ago. Production o f pneu
matic tires decreased 15.4 per cent in June, as com
pared with May, and 13.1 per cent, as compared with 
last year, and stocks decreased 2.8 per cent and 12.6 
per cent, respectively, for the same period. Shipments 
o f pneumatic tires, however, increased about 2.8 per 
cent in June, as compared with the'previous month, and 
about 10.5 per cent, as compared with those o f a year 
ago. Though stocks are somewhat heavy, they are 
decreasing rapidly. The accompanying chart illustrates 
the position of rubber pneumatic casings.

A lt h o u g h  p r o d u c t io n  w as r e d u c e d  in  A p ril a n d  M a y  o f  th is  y ea r , s to c k s  
c o n t in u e d  to  a c c u m u la te .  A  fu r th e r  d e c l in e  in  p r o d u c t io n  d u r in g  

J u n e , c o u p le d  w ith  la rg e r  s h ip m e n ts ,  e ffe c te d  a r e d u c t io n  in  
s to c k s  b y  th e  e n d  o f  th e  m o n t h .  In  sp ite  o f  th is , s to ck s  

w ere  s t ill  la rg e . S h ip m e n ts  d u r in g  th e  p a s t  tw o  years 
h a v e  r e m a in e d  c o m p a r a t iv e ly  s te a d y , as c o m p a r e d  

w ith  th e  w id e  f lu c tu a t io n s  o f  1921.
Source—Rubber Association of America

While prices on solid tires remain, for the most 
part, unchanged, quotations on pneumatic tires have 
declined in the face of the increasing values for raw 
material. Buyers still continue to offer resistance to 
prices, though in a less determined manner than last 
month.' Although no difficulty is being experienced

with collections by some producers, others report that 
they are not as satisfactory as they were last year.

PAPER

Most manufacturers report that the demand for 
paper is slightly greater than in July, but not as good 
as it was in August, 1923. Summer dullness is still 
pronounced and business is only fair. Book and fine 
papers are selling in moderate amounts, but the mills 
have only sufficient business to operate at 75 per cent. 
Wrapping and kraft papers are moving slowly and 
most mills continue to produce at two-thirds o f capacity. 
Boxboards are in better request than they were in July 
and production has increased slightly, but the demand 
for building papers and building boards shows no 
change. Manufacturers of toilet tissues and crepe 
towels state that business is good for this season of the 
year and considerably better than it was a year ago. 
They are operating their mills at 85 or 90 per cent. 
Wall paper is in good demand and most factories are 
producing at close to capacity. Envelopes are in light 
request and few factories are running on more than 
half time. The majority of mills in this district have 
only from one to two weeks’ business on hand and 
buyers show no desire to anticipate their requirements 
by placing future delivery orders.

Distributors report that their sales are slightly larger 
than those of last month, but smaller than those of 
August, 1923. As is shown in the table on page 11 
wholesale paper sales in July were considerably smaller 
than those of July, 1923.

The chart on page 31 showing the total weekly 
wages and the number of employees in 18 paper and 
pulp mills in Pennsylvania and New Jersey, illustrates 
to what extent production has declined. The number 
o f employees in June was the smallest of any month 
in the past year and a half, and total weekly wages 
at the middle of July were at the lowest point of the 
18-month period. A  part time working week, rather 
than any marked decline in wage scales, was the prin
cipal factor in the low total weekly wage.

Although a few grades of paper are cheaper in price 
than they were a month ago, most grades are firm and 
unchanged. Price concessions have practically disap
peared and present mill quotations are apparently on 
a firm basis. Chemical and mechanical pulps are firm 
and are selling at the same price as in July.

Supplies o f raw materials and finished stocks at the 
mills are moderate in size and are held about stationary- 
The supply of skilled labor is adequate and that of 
unskilled is plentiful. Wages for skilled labor are un- 
changed, but those for unskilled show a further slight 
trend downward. Collections are fair and the same 
as a month ago, but are somewhat slower than the) 
were in August, 1923.
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EM PLOYMENT AND WAGES IN PAPER AND PULP MILLS
18 MILLS IN PENNSYLVANIA ANO NEW JERSEY

rHOUSAHOSf----------- -------------------- — ---------------------- -------

Total w e e k ly  w a ges , w h ic h  over  a s h o r t  p e r io d  o f  t im e  are o n e  o f  th e
e*t in d ica to r s  o f  p r o d u c t io n ,  w ere  s m a lle r  in  J u ly  th a n  a t  a n y  
t im e  in  th e  p a st  yea r a n d  a h a lf .  T h e  n u m b e r  o f  e m p lo y e e s  

r e a ch e d  th e  low  p o in t  in  J u n e .
Source—Federal Reserve Bank of Philadelphia

PAPER BOXES
The majority o f box makers, particularly manufac- 

Urers o f chip and newsboard boxes, report that the 
ernand is fair and slightly greater than it was in July, 

however, the volume of orders booked is much less 
than that o f August, 1923. Candy manufacturers show 
rttle inclination to place orders for the Christmas 

trade and consequently candy box makers have few 
orders on hand for future delivery. Makers o f knitted 
goods, such as sweaters and hosiery, and the shirt in
dustries continue to buy sparingly. Hardware and 
e 5ctncal supply manufacturers, on the other hand, 
display an increased buying interest and have placed 
uiore orders for boxes than since late spring. Packers 
uf foodstuffs, manufacturers o f hats, perfume pro- 
. Ucers, and makers of druggists’ preparations are buy- 
lng quite actively and they are at present the principal 
Purchasers. Folding boxes and mailing tubes are in 
air request and are selling slightly better than a month 

ag°- Operations at chip'and newsboard box factories, 
as uidicated by reports to us, average about 70 per 
cent o f capacity. The demand for corrugated boxes 
* -still poor and most factories are operating at only 
.s ^htly more than half o f capacity. Fibre boxes are 
ln fairly good request, particularly from canners, and 
°Perations in this branch o f the box industry are at 
aPProximately 85 per cent. The majority o f  orders 
are for delivery within two weeks, but a few manu- 
acturers have booked orders for delivery in 60 days.

Severe price cutting is encountered in all branches 
of the industry and as a result box prices continue to 
3e weak. Nominally, however, prices at the factories 
are unchanged and are the same as a month ago. A

slight stiffening in the prices of newsboard, chipboard, 
strawboard, and jute liner is noticeable and concessions 
which were freely offered by mills early in July have 
virtually disappeared.

The following chart shows how sharply newsboard 
and chipboard and the raw materials, common paper 
and old newspapers from which they are made, have 
fallen in price from 1923 levels. Prices are now 
closely on a par with those prevailing in August, 1922, 
but are higher than those of the latter half o f 1921 
and early half o f 1922 and fully 50 per cent above the 
average price in 1914.

P A P E R  P R IC E S
DOLLARS

N ew sb oa rd , c h ip  b o a r d , o ld  n ew sp a p ers , a n d  c o m m o n  w a ste  p a p er  
are  n o w  ch e a p e r  th a n  a t  a n y  t im e  s in ce  A u g u s t , 1922, b u t  th e y  

are m o re  th a n  50 p er  c e n t  h ig h e r  th a n  in  1914 w ith  th e  e x ce p 
t io n  o f  o ld  n ew sp a p ers .

Source—Paper Trade Journal

Supplies o f raw material are moderate, but stocks 
o f finished boxes vary from light to heavy and are 
stationary. Unskilled labor is plentiful and the supply 
o f skilled help is adequate. Wages are unchanged. 
Collections are fair and show little change from those 
of last month or a year ago.

CIGARS
The call for cigars is better than it was a month ago 

and manufacturers in classifying it as fair or good 
say that it is also more satisfactory than it was in 
August o f last year. One maker informs us that the 
demand for 5 cent cigars has increased substantially 
during the past four weeks, and that of all grades they 
are in best request. Orders already on the books are 
in almost every case for immediate delivery and those 
for later shipment are unusually few. Prices are in 
general firm, and though some resistance is encoun
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tered, this is chiefly on account of the demand for 
lower quotations from dealers in states that have passed 
additional tax laws on tobacco. Practically no changes 
in price have occurred in this market during the month 
for either finished goods or raw materials. Stocks o f 
the former are moderate, and, in the main, stationary 
but supplies o f  raw materials, though also moderate, 
are becoming lighter.

Producers reporting to this Bank are operating their 
equipment at an average rate of 73 per cent of capac
ity, which is slightly higher than the average rate at 
this time last month. From 40 to 54 hours operation 
per week is variously considered to represent maxi
mum output. Unfilled orders are o f about the same 
size as they were at this time in July and the filling of 
these will require the maintenance o f the present rate 
o f operation for an average period o f not more than 
ten days. According to the Bureau of Internal Reve
nue production o f cigars during July totalled 
595,063,302, as compared with 562,731.556 in the 
preceding month and 589,176,020 during July, 1923.

The supply o f skilled labor is in most instances suffi
cient, though some scarcity is reported. There is no 
shortage, however, in the ranks o f unskilled workers. 
Wages are the same as they were in July. Collections 
are either fair or good and are as prompt as they were 
a month ago or in July, 1923.

TOBACCO LEAF

The cigar leaf market shows more activity than it 
did in July, although it is still seasonally quiet. In the 
Lancaster market the demand is fair and consists chiefly 
of many small orders, indicating that small manufac
turers are buying only for their prompt needs. Some 
sales of 1923 packed wrappers have been made during 
the month at prices ranging from 23 to 30 cents, per 
pound, but they have been few in number. Heavy 
buying of 1923 packed Pennsylvania wrappers will not 
take place until September or October, because most 
of the new packings will not be ready to market until 
that time. The 1923 fillers are quoted at from 8 to 
12 cents, per pound, according to grade. Quotations 
on 1922 packed wrappers are holding firm at 25 to 30 
cents, per pound, according to grade, and on the 1922 
fillers range from 6 to 13 cents. Leaf dealers estimate 
that a total of six to eight thousand cases of 1922 Penn
sylvania tobacco is still on the market.

The outlook for the 1924 Pennsylvania crop is not 
as good as it was a year ago. Stands are uneven and 
poor in many fields and the crop is fully two weeks 
behind normal development. Unless it is protected by 
an absence of early frosts the total crop may not be 
as large as in 1923, despite an increase in acreage.

Prolonged drought did irreparable damage to the 
New England tobacco crop and the 1924 Connecticut

crop will undoubtedly be below normal both in size 
and quality. Shortly after the breaking o f the drought, 
sections of Connecticut were visited by severe hail 
and wind storms which did further damage to the 
tobacco crop. For these reasons, cigar manufacturers 
have shown an active interest in 1922 and 1923 Con
necticut tobacco this month, and prices of old tobacco 
have advanced about 25 per cent. The Connecticut 
Valley Tobacco Association has sold thousands of cases 
of 1922 and 1923 tobacco during the month.

Hail and wind storms have damaged from 2500 to 
3000 acres o f Northern Wisconsin tobacco and the 
prospects for a large crop of good quality are anything 
but favorable. Also, the acreage planted in that state 
is smaller than that of 1923. The outlook for Ohio 
tobacco is also disappointing. Drought in some sections 
and too much rain in other districts, combined with 
unfavorable growing weather, will probably reduce the 
yield from that which was earlier estimated. A  reduc
tion of acreage as compared with 1923 and ravages of 
black shank and other tobacco diseases in Florida and 
Georgia will probably make the 1924 crop of that 
tobacco much smaller than that of last year.

The buying season in Porto Rico has closed and 
shipments of the new crop are now arriving in the 
United States. The quality of this tobacco is good, 
but prices were not much lower than in 1923. In the 
Havana market buying is still going on, and prices are 
higher than had been expected by dealers, but they are 
not quite as high as in 1923. From present conditions 
in the cigar tobacco growing regions it seems highly 
improbable that cigar manufacturers will secure much 
tobacco at lower prices than they paid in 1923.

AGRICULTURE
The severe drought o f from 4 to 5 weeks duration 

in most o f New Jersey and in large sections of Penn
sylvania and Delaware has further retarded crop de
velopment and caused considerable wilting and burn
ing o f plants. Timely rains about the middle o f this 
month, however, removed all danger o f serious injury 
from drought. But all crops^ are late and particularly 
so is corn, which in many counties will not mature 
properly unless frosts are late this year. The yields ot 
wheat, oats, and rye, per acre, in the Third District 
have in general been satisfactory and are equal to the 
ten-year average, but total production is smaller than 
that o f last year and the average for the past ten years 
because o f the smaller acreages planted. The condi
tion o f white potatoes and sweet potatoes on August 
1 was good, although slightly below the ten-year aver
age for that date; in New Jersey production will be 
greater than in 1923, although in Pennsylvania it wl 
be smaller. But the quality o f the early potatoes is 
better than that o f last year. The August 1 condition 
o f hay was above the average and both the yield per
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C R O P Y IE L D S

State

Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
N®w Jersey.. 
New Jersey.. 
New Jersey.. 
New Jersey. . 
New Jersey.. 
New Jersey.. 
New Jersey..

^Estimated from condition on August 1. 
T Preliminary estimate.

Crop
Production (000’s omitted)

1924 1923 10 year average

Corn.................... *52,948 bushels 61,640 bushels 64,928 bushels
Winter wheat. . . . f 19,850 “ 24,168 24,356
Oats..................... 134,205 33,930 39,062
R ye...................... f 3,232 3,655 3,908
Potatoes.............. *24,595 26,145 24,573
Tobacco............... *61,292 pounds 58,950 pounds 56,105 pounds
Hay (tame)......... * 4,344 tons 3,066 tons 4,139 tons
Corn.................... * 7,901 bushels 9,440 bushels 10,673 bushels
Winter wheat. . . . t 1,314 “ 1,480 1,523
Oats..................... f 1,968 “ 1,632 2,202
R ye...................... f 1,085 1,157 1,203
Potatoes.............. * 9,735 7,600 10,940 “
Sweet potatoes.. . * 2,241 2,196 2,417 “
Hav (tame)......... *1.62 tons per 

acre
1.05 tons per

acre
1.44 tons per 

acre

acre and total yields are expected to exceed those of 
|ast year and the average o f the past ten years. In the 
lrnP°rtant tomato growing sections o f New Jersey and 
Delaware, the yields of this crop are ranging from 
fair to poor and total production will be smaller than 
ln 1923. The condition o f lima beans has improved 
and an average crop is in prospect. Other garden 
truck crops, though late, with the exception o f sweet 
c°rn promise to be o f average yield. Sweet corn, be
cause o f severe worm injury, beetle damage, and un
favorable growing weather will not yield as heavily as 
last year.

9 he preliminary estimates o f the production of 
^'heat, oats, and rye and estimates of yields, based on 
August 1 condition, o f other important grain and truck 
crJ>ps are given in the table above. With the exception 
ot hay and oats, and o f white and sweet potatoes in 
New Jersey, crop yields will be smaller than in 1923. 
Nut the production of all crops, except hay, is esti
mated to be below the average of the past ten years.

The United States Department of Agriculture esti
mates that the production of wheat will be slightly larger 

lan in 1923, but official estimates o f the Canadian 
apartment of Agriculture show that the wheat crop 

° f  Canada is decidedly smaller than that of last year.
he United States corn crop, however, will be much 

smaller than that of a year ago, but the 1924 crop of 
°ats is greater. Corn and wheat have advanced 
s 'arply in j)rice since June and the strength of this 
movement has carried the price of oats with it, despite 
an mcrease in the estimated size of the latter crop. As 
ls shown in the accompanying chart, wheat on August 1 
reached the price level of March, 1923, and corn and 
° atT  touched the highest point since September, 1920.

Since July 1 the outlook for a big crop of apples has 
ecome more unpromising. The total crop for this 
strict, as estimated from conditions on August 1, is

smaller than on July 1 and now is not expected to 
be as large as in 1923. State Departments o f Agricul
ture place the reduction in size o f the commercial crop 
at 10 per cent of July 1 estimates and attribute the 
loss to the heavy drop from the trees, to apple scab, and 
to insect injury. The yield of early peaches is heavy 
and the outlook for a large crop continues favorable. 
The total yield is expected nearly to equal that of 
1923. A  large pear crop is likewise anticipated.

Pastures are in good condition and above the aver
age condition for August. The cuttings of hay which 
have thus far been made have yielded above the aver
age tonnage and the hay is of good quality. With

W h e a t  a n d  co r n  h a v e  a d v a n ced  s h a rp ly  in  p r ice  s in ce  J u n e  a n d  o a ts  
h ave a lso  m o v e d  u p w a rd . O n  A u g u st  1 c o r n  a n d  o a ts  w ere  h ig h e r  

th a n  a t a n y  t im e  s in ce  S e p te m b e r , 1920, a n d  w h e a t  re a ch e d  th e  
level o f  M a rch , 1923. A ll o f  th e m  are a b ov e  1914 p r ices . 

Source— Dun's Review

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



34 T h e  B u s i n e s s  R e v i e w S e ptem b er

FRUIT PRODUCTION

State Crop

Production (000’s omitted)

1924
Estimated from 

August 1 condition
1923 1922

New Jersey............................................................................. Apples (commercial crop). 
Peaches..............................

534 barrels 
2,539 bushels 

702
907 barrels 

1,584 bushels

470 barrels 
2,642 bushels 

662
1,266 barrels 
1,907 bushels

552 barrels 
2,000 bushels 

405Pears..................................
Apples (commercial crop). 
Peaches..............................

abundant pastures and plenty of roughage, dairymen 
have been able to bring their herds into good condition 
with these cheap feeds. Consequently on nearly all 
dairy farms, the herds are in excellent condition and, 
on the whole, are better nourished than they were a 
year ago. Milk production is heavy and although 
complaints from some counties are received that the 
prices paid to producers are too low, in general, dairy
men are earning a fair profit.

The supply of farm labor is more abundant than it 
was on July 1 and at present no real scarcity o f labor 
exists in this district. Whatever shortage is noted is

concerned only with temporary harvest hands who 
work by the day or hour, but this is not acute. Farm 
wages are holding fairly steady and are 10 to 15 per 
cent lower than those of a year ago.

Unfavorable weather, rather heavy insect damage, 
and considerable injury by diseases have been the 
principal causes for the smaller crops which are in
dicated for 1924. Despite this condition, however, 
the crop year promises to be a good one for the farm
ers. Prices are favorable, labor can be obtained at a 
moderate wage, and crop yields are fair.
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BUSINESS INDICATORS 
Third Federal Reserve District

The following data refer to the Third Federal Reserve District 
except where otherwise noted

Retail trade— net salesf (156 stores).
Department stores (64).................
Apparel stores (45)....................
Shoe stores (26)........................ .
Credit stores (21).............................

July, 1924 June, 1924

Wholesale trade— net sales (163 firms).
Boots and shoes (12 firms).................
Drugs (14 firms)...................................
Drygoods (18 firms).............................
Electrical supplies (6 firms)...............
Groceries (58 firms).............................
Hardware (31 firms)............................
Jewelry (12 firms)................................
Paper (12 firms)...................................

Production:
Shoes* (113 factories)................................................
Pig iron..............
Hosiery* (112 m ills)... . T  ' . ' '  ’ .' ’ . ' . ' . ' . ' . ' . ' ' . ' '  ‘
Hon castings (38 foundries).....................................
^teel castings (5 foundries).......................................
Cement...................................................................
Anthracite..........................................................
Bituminous coal (Central district—percentage of

full-time output).....................................................
Wool consumption* (75 m ills).................................
Active cotton spindle hours (Pennsylvania and N< 

Jersey) ............................................................

816.342.000
813.362.000 
81,900,000

8432.000
8648.000

810,502,213
8269,044

81,492,966
8844,035
8406,010

84,304,736
$2,061,482

$303,030
$820,910

July, 1923

Distribution:
freight car loadings (Allegheny District—weekly

average)..............................................................
I onnage of vessels (Port of Philadelphia)........
Exports of wheat (from Port of Philadelphia)... 
Exports of flour (from Port of Philadelphia).. . . 
Imports of crude oil (into Port of Philadelphia). .

prs. 1,280,160 
tons 118,185 
doz. prs. 729,963 
tons 4,744
tons 2,629
bbls. 3,418,000 
tons 7,782,000

per cent 38.6 
lbs. 5,459,891

83,871,975

financial:
Loans, discounts and investments of member bank;

(weekly average).....................................................
uls discounted held by P’ederal Reserve Bank of
I hiladelphia (daily average)..................................

cceptances executed (12 banks for month ended
It * i ° /  f°R°wing month)...........................................

ankers’ acceptances sales (5 dealers—weekly aver- 
age for period ended middle following month).

commercial paper sales (5 dealers).....................
savings deposits (99 banks)

Ceneral:
Debits (18 cities)............................................................
Commercial failures...................................................

ommercial failures—liabilities.................................
guuaing permits (15 cities)..........................................

uildmg contracts awarded (Philadelphia district) . . 
employment—number of wage earners (1,033 plants

m Pennsylvania, New Jersey and Delaware).......
'mnige weekly earnings (351,000 wage earners in

S 1 ennsyl.vania, New Jersey and Delaware)...........
a es of life insurance (Pennsylvania, New Jersev 
and Delaware)........................................................

tons
bus.
lbs.
gals.

178,633
1,277,981

412,000
7.885.000
7.534.000

$23,145,000
$18,798,000
$2,915,000

$588,000
$844,000

$10,617,844
$312,141

$1,405,050
$900,051
$448,428

84,307,570
$2,159,793

$332,023
$752,788

prs. 1,332,878 
tons 147,746 
doz. prs. 858,532 
tons 5,417
tons 3,372
bbls. 3,301,000 
tons 7,704,000

percent 41.0 
lbs. 3,682,254

83,688,012

$16,012,000
$13,081,000
$1,797,000

$396,000
$738,000

$10,826,288
$310,245

$1,366,130
$942,974
$465,678

$4,488,169
$2,048,738

$293,434
$910,920

Latest figure 
compared with

Previous
month

281,304
prs. 
tons 
doz. prs. 
tons 
tons
bbls. 3,216,000
tons 8,320,000

per cent 
lbs.

60.6

tons
bus.
lbs.
gals.

186,884
1.250.000
1.078.000
6.109.000 

12,264.000

$971,300,000

$25,615,000

$2,792,000

$13,000
$12,098,000

$534,046,000

$2,118,747,000
74

$3,057,246
$16,782,476
$41,782,700

351,297

$23.94

$71,659,000

$949,400,000

$30,117,000

$3,767,000

$19,000
$12,823,000

$533,806,000

2,143,090,000
81

$1,323,953
$16,301,548
$40,247,900

365,744

$25.23

$73,452,000

tons
bus.
lbs.
gals.

84,771,931

217,998
1,442,719

976,000
6,978,000

17,010,000

+

+

29.4 
28.9
34.8
26.5 
23.2

1.1
13.8 
6.3 
6.2
9.5
0.1
4.6
8.7 
9.0

%

Year
ago

4.0 
20.0
15.0 
12.4
22.0 
3.5
1.0

$939,300,000

$71,164,000

$2,715,000

$1,628,000
$6,077,000

$497,100,000

$2,035,745,000
40

$3,979,044
$15,056,568
$23,597,500

$58,171,000

-  5.9 “
+  48.3 “

+  0.2 “

-  4.4
+  2.2
-  61.8 
+  29.1 
-  38.6

+  2.1% 
+  2.1“ 
+  5 .7 “  
+  9 . 1 “  
-1 2 .2 “

-  3 .0 “  
- 13.3 “  
+  9 .3 “  
- 10.5 “  
-12 .8 “
-  4.1 “  
+  0.6“ 
+  3 .3 “
-  9 .9 “

-58.0

+  6.3“ 
-  6.5“

-3 6 .3 “

+  2.3 “

-  14.9 “

-  25.9 “

-  31.6 “
-  5.7 “
+  .04 “

-  1.1 “

-  8.6 “  

+  130.9 
+  3.0
+  3.8

-  4.0

5.1

2.4

1.1

18.1 “ 
11.4“ 

-5 7 .8 “ 
+  13.0“ 
-5 5 .7 “

+  3.4“

-6 4 .0 “

+  2.8“
-9 9 .2 “ 
+  99.1 “ 
+  7.4“

+  4.1“ 
+85.0“ 
-23.2  “ 
+  11.5“ 
+  77.1 “

+23.2 1

* B
t F ta iT V 1*! ^ ensils Preliminary figures.
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SHOULD THE FEDERAL RESERVE BANKS PAY INTEREST?
(Continued from July Issue)

Why the measure is dangerous
Especially is such a measure unwise when there are 

such enormous amounts of gold held by the Federal Re
serve Banks. In an able address before the Philadelphia 
City Club recently, Benjamin M. Anderson, Jr., Eco
nomist of the Chase National Bank of New York, put 
the arguments clearly when he said:

“ Reserve bank expansion, added to excessive gold 
holdings, leads to an artificial surplus o f money market 
funds, artificially depresses money rates and tempts 
other banks to use money market funds for capital pur
poses. If we should be so foolish as to use the credit 
facilities made possible by our abnormal gold stock, we 
would find ourselves in an embarrassing position indeed, 
when the tide turns and the outside world is in a posi
tion to draw gold from us once more.”

Mr. Anderson then made very clear the distinction 
between loans made by member banks and those made 
by the Federal Reserve Banks, showing the effect on 
the country o f an artificial increase in the money sup
ply. He said:

“ If a member bank makes a loan, it is ordinarily 
obliged to make payments growing out of this loan of 
its own liquid assets. When a Federal Reserve Bank 
makes a loan it merely gives its own liability in payment, 
either in the form of a reserve note or a deposit bal
ance, and this liability will be accepted, as final payment 
by other banks in the community. If a member bank 
expands its loans unduly, it finds its reserves drained 
away. If a reserve bank expands its loans unduly, its 
reserves remain largely untouched and the increase in 
its demand liabilities, growing out of the loans, con
stitutes an addition to the reserve money available for 
other banks. This means an artificial increase in the 
money supply of the country, with an artificial lower
ing of general discount rates, and tempts the banks 
o f the country to expand their loans unduly and, in 
particular, to use money market funds for capital 
purposes.

Particularly undesirable now
“ It is particularly undesirable in the present situation

that anything should be done which would lead to an 
expansion of reserve bank credits. W e have already an 
excessive volume of reserve money in the country due 
to our wholly abnormal gold holdings.”

In these few paragraphs, Mr. Anderson has very 
forcefully summed up the case against the proposed 
measure, the purpose o f which is unquestionably con
trary to the fundamental principles of the Federal 
Reserve System.

A suggestion for increasing the dividend
Congressman Fulmer is apparently disturbed because 

the member banks are not getting from the Federal Re
serve Banks all to which they are entitled. There is a 
growing sentiment among bankers that there is some 
foundation for this view but their remedy is of a far 
different nature. They would have the law amended 
so that Federal Reserve Banks would be allowed to 
pay to their member banks larger dividends than 6 
per cent, the amount now limited by law, provided of 
course that the earnings and surplus of the Federal 
Reserve Banks warranted such dividends. An extra 
dividend of 1 per cent or 2 per cent over the regular 
6 per cent would seem, under certain conditions, en
tirely warranted, fair and not unsound in principle. 
The paid in capital o f the twelve Federal Reserve 
Banks at the present time is $110,357,(XX) while their 
combined surplus is $220,915,000. An extra dividend 
of 2 per cent on their total capital stock would require 
only $2,207,140. This change in the law concerning 
dividends, however, would in no way force the Federal 
Reserve Banks to follow an unsound policy of inflation, 
for they would in no way be obliged to pay such 
dividends. Only as the earnings of the different Fed
eral Reserve Banks warranted such payment would an 
extra dividend be paid. This is quite another thing 
from forcing Federal Reserve Banks to assume a fixed 
obligation of about $40,000,000 by making them pay 2 
per cent on balances, irrespective of what the banking 
conditions in the country or the earnings of the Federal 
Reserve Banks might be.

C O M P IL E D  A S  O F  A U G U S T  23. 1924.
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