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Production of basic commodities and employment at 
industrial establishments decreased in July and there 
was a further decline in wholesale prices. The distri
bution of goods, as indicated by railroad freight ship
ments, maintained record totals and the sales of mer
chandise, though showing the usual seasonal decline, 
continued to be relatively heavy.

Production in basic industries, according to the index 
of the Federal Reserve Board, declined one per cent in 

July. Mill consumption of cotton, steel 
Production  ingot production, and sugar meltings 

were considerably smaller than in June. 
New building operations during the month, as meas
ured by the value of permits granted and of contracts 
awarded, showed more than* the usual seasonal decline.

Employment at industrial establishments located in 
various sections of the country decreased 2 per cent 
during July. Manufacturers of automobile tires and 
cotton goods showed large reductions in number of 
employees. There were some further announcements 
of wage advances, but these were not as numerous as 
in the three previous months. Average weekly earn

ings of factory workers, due to a decrease in full-time 
operations, were 3 per cent less than in June.

Crop forecasts of the Department of Agriculture on 
the basis of condition on August 1 indicated that yields 
of wheat and rye would be below July estimates, while 
larger yields of cotton, corn, oats, and barley were fore
cast. Due to a seasonal increase in grain shipments 
and continued large shipments of industrial raw mate
rials and manufactured goods, car loadings in the last 
week of July reached the largest total on record.

The volume of wholesale trade was about the same 
in July as in June, while there was a decline in retail 

trade, which was largely seasonal in nature. 
Trade Among the wholesale lines, sales of drygoods 

and clothing were larger than in June, while 
sales of groceries, hardware, and shoes were consider
ably smaller. Business in all reporting lines was larger 
than in July, 1922, and the average increase, as indi
cated by the Federal Reserve Board’s index of whole
sale trade, was 13 per cent. Sales of department stores 
were 10 per cent larger than a year ago, while mail 
order sales showed a gain of 27 per cent. Stocks of
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department stores showed a seasonal reduction during 
July and were smaller than in any month since January.

Wholesale commodity prices declined during July 
for the third consecutive month and the index of the 

Bureau of Labor Statistics was 5 per 
Wholesale cent peiow the April peak. Prices of 

prices a j j  g r 0 U p S 0f commodities, except
house furnishings, were lower in July. The largest 
declines occurred in quotations of clothing, drugs and 
chemicals, farm products, and building materials. Dur
ing the first half of August price changes were more 
moderate and quotations of cotton, spring wheat, hogs, 
sheep, and rubber advanced.

Since the middle of July the volume of bank credit 
in use has shown a reduction, largely because of the 

substantial liquidation of loans on stocks and 
bonds at New York City banks. Between 
July 18 and August 15 loans of member 

banks in leading cities secured by stocks and bonds de
creased by $94,000,000 to the lowest point for the year,

Bank
credit

$258,000,000 below the amount outstanding at the be
ginning of the year. Commercial loans, however, in
creased so that the net reduction in total loans for the 
period amounted to $60,000,000. Security investments 
declined $73,000,000 to a new low level for the year.

The volume of discounted paper held at the Federal 
reserve banks showed a slight decrease, while their hold
ings of acceptances and United States securities reached 
new low points for the year. Between the middle of 
July and the middle of August gold holdings of the 
Federal reserve banks increased by $21,100,000, reflect
ing in part net gold imports during July of $27,400,000. 
Federal reserve note circulation increased by about 
$15,000,000 and there were also substantial increases in 
the volume of gold certificates and National bank notes 
in circulation.

Slightly firmer tendencies in money rates during the 
month were reflected in a gradually increasing propor
tion of commercial paper sales at 5f4 Per cent, as com
pared with 5 per cent in the previous month.
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IN THE

T H IR D  F E D E R A L R E S E R V E  D I S T R I C T

DURING late July and early August there has 
been a slight, but noticeable, quickening in sev
eral lines of business. Although buying is still 

conservative in most cases, purchasers are showing 
greater interest, and inquiries are increasing. But cer
tain industries continue to report a slack demand for 
their products, and although much of this is due to 
seasonal causes, price fluctuations have also had an 
effect. Goods are still moving to consumers in large 
quantities, however, and sales in wholesale lines, though 
slightly smaller than they were last month, are running 
well ahead of those in July, 1922. Retail trade, too, is 
active and shows a healthy increase over last year. 
Another measure of the activity of business is found 
in the reports of selected banks on debits to individual 
accounts, which have continued to exceed those of a 
year ago by a considerable margin. In addition, freight 
car loadings are still making new records. Except dur
ing the week ending July 7, when transportation was 
lighter because of Independence Day, and during the 
second week in August, when business was generally 
suspended out of respect for the late President; freight 
car loadings have been at the rate of over 1,000.000 a 
week since early in June. Never before has there been 
such a heavy movement of freight for so long a period, 
and it is especially noteworthy as heretofore the only 
time when such a volume has been even approached 
was during the fall of the year when loadings are at 
the peak.

Following a period of decline for three months, build
ing permits issued in this district showed an increase 
during July, and contracts awarded were about equal 
to those in June. The situation in the building indus
tries seems to have improved somewhat; materials are 
being more promptly delivered and labor conditions are 
easier. As to the general labor situation, a more ample 
supply of workers is apparent in most industries, and 
wage increases are becoming less common.

The last two conditions are partly due to a con
tinued curtailment of operations in several lines. Addi
tional textile mills have reduced working schedules, and 
certain other plants, including those making some classes 
of iron and steel products, are operating at a lower rate. 
The decline in operations, however, is probably less

than it was a month ago, and is less than some observers 
expected. Reduced operations have of course tended 
to prevent a heavy accumulation of stocks, and, as far 
as can be determined from reports, stocks in the major
ity of cases are still only light or moderate.

Prices have continued to decline, but the rate has 
been more gradual than in the last three months, and in 
some cases there have been reactions from low levels. 
The index number of the Bureau of Labor Statistics 
at the end of July stood at 151, as against 153 on June 
30, and 159 at the peak in March and April. It is 
worthy of note that the July index is 4 points below 
that of a year ago. Much of this decline, however, is 
due to the decrease in prices in the fuel and lighting 
group, the index of which is now 28 per cent less than 
it was in July, 1922. Farm products show no change 
from the general price level of a year ago.

A factor in the business situation to which it is 
\\*orth while calling attention is the number and total 
liabilities of business failures, which are shown in the 
accompanying chart. It will be noted that in this dis
trict the general trend of failures has been downward 
since early in 1922. In fact, the number reported dur
ing July was the smallest since October, 1920. But 
the liabilities have been relatively rather large.
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SYNOPSIS OF BUSINESS CONDITIONS
Compiled as of August 23, 1923 Third Federal Reserve District

Business Demand Prices Finished
stocks

Labor situation  
Supply Wages

Collection s

Bricks Good Firm Light Generally
sufficient Unchanged Fair

Chemicals Poor Lower Light to 
moderate Sufficient Unchanged Fair

Cigars Fair to good Firm Moderate Some scarcity Some increases Fair
Coal, anthracite Good Firm Light Some scarcity Unchanged Good
Coal, bituminous Poor Unchanged 

to lower
Moderate to 

heavy Sufficient Unchanged Fair

Coke Poor to fair Firm Moderate Sufficient Unchanged Fair
Cotton goods Poor to fair Unsteady Moderate Sufficient Unchanged Fair
Cotton yarns Poor to fair Unsteady Light Fair

Drugs, wholesale Fair to good Unchanged 
to lower

Moderate to 
heavy Fair to good

Drygoods, wholesale Fair Unchanged Moderate Fair
Floor coverings Fair to good Unchanged Moderate Sufficient Unchanged Fair to good
Furniture Fair Unchanged Moderate Sufficient Unchanged Fair
Groceries, wholesale Fair Irregular Moderate Fair

Hardware, wholesale Fair Unchanged 
to lower Moderate Fair

Hosiery, full- 
fashioned Fair Unchanged 

to lower Moderate Sufficient Unchanged Fair to good

Hosiery, seamless Fair Unchanged 
to lower Moderate Sufficient Unchanged Fair to good

Iron and steel Fair Unchanged 
to lower Some scarcity Unchanged Fair

Leather belting Good Unchanged .M oderate Sufficient Unchanged Fair to good

Leather, heavy Poor Unchanged 
to lower Heavy Sufficient Unchanged Good

Leather, upper Fair Unchanged Moderate Sufficient Unchanged Good

Lumber Fair Unchanged 
to lower

Light to 
moderate Sufficient Unchanged Fair to good

Paint Fair Unchanged 
to lower

Moderate Sufficient Unchanged Fair

Paper Fair Unchanged Moderate Sufficient Unchanged Good
Paper boxes Fair Unchanged Moderate Sufficient Unchanged Fair
Rubber tires Poor Unchanged Heavy Sufficient Unchanged Poor to fair
Rubber, mechanical 

goods Fair to good Unchanged
Light to 

moderate Sufficient Unchanged Fair

Shoes, manufacture Fair Unchanged Moderate Sufficient Unchanged Fair to good
Shoes, retail | Fair Unchanged Moderate Good

Shoes, wholesale Fair Unchanged Moderate Fair to good

Silk goods Poor to fair Lower Moderate to 
heavy Some scarcity Unchanged Fair

Silk, thrown Poor to fair Lower Light to 
moderate Some scarcity Unchanged Fair

Slate ! Good Firm Light to 
moderate Some scarcity Generally

unchanged Good

Tobacco leaf ! Fair Unchanged

Underwear, heavy 
weight Fair Unchanged Moderate to 

; heavy Some scarcity Unchanged Fair to good

Underwear, light 
weight Fair Unchanged Moderate Some scarcity Unchanged Fair to good

Woolen and 
worsted goods Poor Fall goods— 

unchanged
Light to 

moderate
1 Generally 

sufficient Unchanged Fair

Woolen and 
worsted yarns Poor Lower Light to 

moderate ! Sufficient : Unchanged Fair
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WAGES AND EMPLOYMENT
The slackening of industrial activity during July is 

evidenced by decreases both in the number of workers 
employed at industrial establishments of the Third Fed
eral Reserve District and in their average weekly earn
ings. Our weighted index of average weekly earnings, 
which advanced steadily from 109 in January to 120 in 
May, now stands at 116, or 3 per cent below the high 
figure for the year. Employment in July was 2.5 per 
cent less than in June, when the index was 22 per cent 
higher than the 1922 average.

The different industries and groups of industries

5
comprising the index, however, displayed widely dif
ferent trends. As in June, the cotton goods, automobile, 
rubber, and chemical industries showed heavy losses, 
and the iron and steel and sugar refining industries 
also contributed largely to the decline. In a few, 
notably the car repairing, pottery, and petroleum indus
tries, substantial increases took place, and in a few 
others, especially some of the food products industries, 
smaller advances occurred. Of the entire list of 31 
industries included in the index, 16 showed losses in 
employment, 5 remained stationary, and in only 10 did 
the number on the payroll increase. The biggest de-

WAGES AND EMPLOYMENT 
Third Federal Reserve District

A verage weekly wages Em ploym ent

Industries
N um ber

o f
reportinj

plants

Index  num bers 
A verage 1922=100 A ctual

Index  num bers 
Average 1922=100 Actual

Jan . Feb. I Mar. Apr. May June July Ju ly Jan . Feb. 1 Mar. Apr. May June July July

All industries 502 109 112 115 Ilf 12C 118 116 $26.06 114 117 120 120 120 122 119 197,474
Metal products:

Automobile parts ............... 18 l i e 108 113 114 115 114 111 2 6 .5 7 122 129 132 129 129 11C 101 5 ,5 9 4
Electrical machinery ......... 18 105 108 108 10C 112 10C 114 2 2 .5 6 112 114 123 124 120 117 117 3 .2 4 6
Foundries and machine shops 3 6 112 115 124 125 131 125 128 2 7 .1 0 114 117 121 122 121 123 119 5 ,8 1 9
Iron and steel p roducts.... 3 2 125 127 132 135 142 136 132 2 7 .9 0 121 122 128 13 0 132 135 125 2 1 ,2 3 5
Car construction and repair 9 109 114 118 115 127 126 127 3 1 .8 2 162 170 176 175 179 187 194 3 0 ,8 2 6
Shipbuilding ........................ 5 9 9 102 101 104 112 109 107 2 7 .2 0 112 118 1 1 7 121 122 122 122 1 1 ’5 7 0

Textile products:
Carpets and rugs ............... 14 9 9 104 104 101 112 104 9 7 2 5 .5 8 111 113 113 115 116 114 113 4 ,0 8 9
Clothing ................................ 2 2 107 115 117 115 119 116 110 18 .96 9 8 100 103 101 100 103 107 3 ,851
Cotton goods ....................... 17 103 105 107 107 109 105 121 2 5 .4 0 104 103 104 103 99 95 76 5 ,2 0 8
Felt hats .............................. 4 9 8 103 9 6 94 102 105 102 2 5 .3 4 119 121 121 120 122 124 127 5 ,021
Knit goods ......................... 2 7 103 109 111 111 114 110 105 1 9 .55 103 105 107 107 108 111 111 5 ,9 4 2
Silk g o o d s ............................ 3 7 109 114 110 113 117 113 111 18 .77 105 105 107 107 104 107 102 12 ,251
Worsteds and woolens . . . . 24 9 8 104 110 110 113 111 106 2 1 .3 7 101 102 98 97 97 93 91 9 ,1 1 9

Food products:
Bakeries .............................. 18 105 105 103 103 105 103 105 27 .7 1 102 103 102 106 107 109 108 2 ,9 5 5
Canneries ............................ 8 85 82 131 107 112 110 97 17 .93 109 110 105 115 126 122 123 2 ,7 1 3
Confectionery and ice cream 21 107 103 107 107 113 113 117 2 1 .4 5 102 106 104 94 95 95 97 5 ,171
Slaughtering and meat |

107 27 .9 1packing ............................. 12 104 104! 103 104 108 108 105 104 101 100 100 99 102 1 ,789
Sugar refining ..................... 3 9 9 98 | 110 112 106 101 109 2 9 .5 8 88 102 103 100 108 106 87 2 ,0 2 9

Building materials:
Cement ................................ 15 122 114 131 140 144 141 145 3 2 .0 6 103 104 108 110 113 111 111 7 ,5 4 3
Glass .................................... 7 126 119! 132 130 141 136 135 3 5 .7 2 95 108 115 106) 108 107 106 8 6 2
Pottery ................................ 11 78 82 87 8 8 90 92 9 4 3 0 .4 4 8 8 91 95 97 100 107 114 2 ,3 3 4

Miscellaneous:
Boots and shoes ................. 16 105 103 109 103 101 100 9 8 17 .4 7 106 104 101 102 100 101 102 2 ,5 3 8
Leather ................................ 2 9 109 111 113 106 119 120 114 2 4 .5 9 104 104 105 105 102 101 9 9 8 ,0 2 3
Chemicals and paints ........ 17 114 111 115 121 120 118 117 2 9 .5 7 123 125 126 126 126 121 113 4 ,471
Cigars and tobacco ........... 14 107 115 | 1121 110 110 110 110 15 .48 102 96 93 91 8 9 8 8 8 6 5 ,3 6 6
Furniture ............................ 17 105 107 110 109 110 116 108 2 3 .6 8 113 113 115 114 115 120 116 2 ,7 7 2
Musical instruments ......... 2 96 9 9 102 104 103 107 109 2 8 .0 3 109 109 111 112 112 112 112 8 ,0 0 2
Paper and pulp ................... 13 116 111 1171 125 138 133 119 2 5 .2 9 106 106 104 106 105 108 109 2 ,8 0 1
Printing and publishing . .. 19 104 106 111 110 110 107 107 3 0 .5 5 100 101 100 100 100 100 9 8 2 ,5 5 5
Petroleum refining ........... 5 108 112 113 115 126 123 122 2 8 .1 8 103 105 106 107 111 115 121 7 ,1 2 3
Rubber tires and goods . . . 12 100 106 106 107 104 101 96 2 3 .2 4 105 110 118 118 115 106 92 4 ,6 5 6
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EMPLOYMENT IN PRINCIPAL CITIES 
Third Federal Reserve District

Cities
Number

of
reporting

plants

Index  num bers 
Average 1922 =  100 N um ber

employed
Ju ly

Jan u ary February M arch April May June July

Allentown .............................................. 18 102 102 101 98 98 101 101 3,651
Bethlehem .............................................. 4 112 114 113 112 111 115 114 515
Bloomsburg ........................................... 4 113 111 111 113 111 112 111 1.411
Bridgeport ............................................ 3 103 107 95 95 94 94 94 1.570
Camden .................................................. 16 107 108 109 111 112 111 111 16,439
Chester ................................................... 6 108 125 119 128 128 127 124 5.046
Columbia ................................................ 3 90 102 111 114 114 112 112 912
Easton ........*.......................................... 8 101 103 105 104 113 108 112 2.086
Harrisburg ............................................ 8 110 109 118 122 125 130 127 2,911
Hazleton ................................................ 3 120 123 128 130 127 123 122 2.385
Lancaster ................................................ 6 114 107 107 104 99 94 91 1.226
Lebanon .................................................. 4 113 113 131 140 143 140 120 1.009
Norristown ............................................ 3 112 110 111 114 111 113 107 611
Philadelphia ........................................... 188 117 120 122 122 123 124 123 87.930
Pottstown ............................................... 4 109 114 116 108 109 106 108 1.189
Reading .................................................. 17 119 121 121 111 109 108 90 7.163
Scranton ................................................. 14 109 106 110 112 109 117 107 2,391
Trenton ................................................. 19 100 104 111 113 113 108 104 6,605
Wilkes-Barre ......................................... 5 102 103 107 108 99 83 90 895
Williamsport ........................................ 12 106 109 116 113 111 99 84 1.944
Wilmington ........................................... 13 115 115 117 119 120 122 119 8.662
York ....................................................... 18 114 113 112 114 119 125 129 2.516
All others .............................................. 126 111 112 113 115 114 116 113 38.387

creases in employment took place in Lebanon, Norris
town, Reading, Scranton, and Williamsport. In only 
four cities, Easton, Pottstown, Wilkes-Barre, and York, 
did employment increase. The accompanying tables 
indicate the trend in employment and wages in the 
principal industries, and in employment in the leading 
cities of the district. The accompanying chart depicts 
the fluctuations in the total number employed in report-
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ing establishments of the five groups of industries com
prising our index. It is noticeable that the metal prod
ucts industries, which manufacture production goods 
principally, show the largest increase since 1922. 
whereas in textile plants and food products factories 
the change was relatively smaller.

In 20 of the 31 industries, average weekly earnings 
were less in July than in the preceding month. Nearly 
all of the industries reporting smaller employment also 
showed a reduction in average earnings—an indication 
that working time at those factories was also reduced. 
In a few instances, notably in mills making cotton 
goods, average wages increased considerably in the face 
of a decline in employment. This was a result of the 
retention of the relatively higher paid workmen on the 
payroll.

FINANCIAL CONDITIONS
Member banks in four cities of the District reported 

total loans and discounts on August 8 to be 646 millions 
of dollars, as against 628 millions on July 11. The 
greater portion of this advance took place in secured 
loans held by banks outside of Philadelphia. A corre
sponding increase in deposits is to be noted. Invest
ments declined from 309 to 300 millions, principally 
as a result of the disposal of Lmited States securities
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owned. Comparative figures for banks in Philadelphia 
and the three other cities follow:

(000’s om itted)
Philadelphia Camden, Scranton, 

and W ilm ington

Ju ly  11 August 8 Ju ly  11 A ugust 8

Loans and discounts: 
Sec’d by U. S. sec.. 
Sec'd by other stks.

and bonds ..........
All other ...............

$16,818

226,327
324,075

$16,603

223,570
325,892

$1,939

29.215
29,638

$1,648

48,561
29,663

Total .................. $567,220 $566,065 $60,792 $79,872

Investments:
U. S. securities.... 
Other securities . . .

$102,587
149.087

$96,734
147,446

$21,389
36,396

$20,658
35,756

Total .................. $251,674 $244,180 $57,785 $56,414

Deposits:
Demand .................
Time .......................
Government ...........

$608,832
85,688
13.579

$598,910
82,586
11,447

$87,313
20.107
2.174

$102,416
20,387

1,951

Total .................. $708,099 $692,943 $109,594 $124,754

REPORTING MEMBER BANKS

The reserve ratio of the Federal Reserve Bank of 
Philadelphia increased from 72.1 per cent on July 18 to 
75.2 per cent on August 15. This was entirely due to 
an increase in total reserves from 235 to 256 millions, 
as liabilities likewise increased,—Federal reserve note 
circulation from 205 to 219 millions, and deposits from 
120 to 121 millions. Total earning assets declined 
slightly from 105 to 102 millions, owing to a falling 
off in discounted bills from 67 to 65 millions and in 
purchased paper f-rom 21 to 20 millions.

Prices of industrial shares as indicated bv the aver

ages changed very little during the past month, but the 
average of rail shares on August 20 was 

Securities approximately one point below that on 
July 20. Liberty bonds were unchanged, 

but other bonds, particularly the first-grade rails, 
gained. Transactions in both stocks and bonds have 
been light.

20 industrial stocks ............
20 rail stocks .....................
10 first-grade rail bonds... 
10 second-grade rail bonds 
10 public utility bonds . . . .
10 industrial bonds ...........
4 Liberty bonds ...............

August 20, 
1923

M onth
ago

Two
m onths

ago

$91.71 $91.72 $90.81
79.53 80.51 80.60
87.20 86.56 85.74
82.84 82.76 82.24
86.26 86.16 86.07
93.09 92.92 93.17
98.17 98.17 98.14

Bankers* 
acceptances

Twelve banks in this district report that acceptances 
to the amount of $2,715,000 were executed during 

the month ending August 10. This 
is the smallest monthly total since 
March of last year, and compares with 

$3,757,000 a month ago and $3,966,000 a year ago. 
Purchases of bills in this district by acceptance dealers 
were small. During the five weeks ending August 15 
purchases of five dealers within the Third Federal Re
serve District averaged $271,000 weekly and sales, 
$1,628,000, as against $464,000 and $2,211,000, respec
tively, in the previous period. Comparative figures 
follow:

W eekly averages for period Sales to 
F. R. Bank

Sales to 
others Purchases

1923:
July 12 to August 15............. $1,442,000 $186,000 $271,000
June 14 to July 11................. 1,919.000 292,000 464,000
May 17 to June 13............... 1.514.000 235.000 320,000
April 16 to May 16................. 646,000 337.000 260,000

1922:
July 17 to August 13............. 5,440,000 150.000 596,000

Savings deposits in the Third Federal Reserve Dis
trict, as reported by 80 banks, increased from $456,-

910,000 on July 1 to $461,876,000 on Au- 
Savings gust 1, or 1.1 per cent. This is largely ac- 

eposi s coun|-e(:j for by a banb merger in Wilkes- 
Barre,' which brought into the scope of the reporting 
system the savings on deposit with an institution which 
hitherto had not been reporting to this bank. If the 
Wilkes-Barre figures be excepted, the increase was 
from $434,052,000 to $436,396,000 or 0.5 per cent.
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Percentage changes by cities follow:

SAVINGS DEPOSITS 
Third Federal Reserve District

N um ber 
o f _

repo rting
banks

P er cent 
A ugust

Ju ly  1, 
1923

increase or 
1, 1923, cc 

w ith—

Aug. 1, 
1922

decrease
>mpared

Aug. 1, 
1921

Altoona ...................... 5 +  -7 +13.4 +  23.9
Chester ...................... 5 +  1.7 +  12.9 +  5.5
Harrisburg ............... 4 — .8 +44.6 +141.7
Johnstown ................. 6 +  -3 +12.6 +  7.0
Lancaster .................. 3 +  -9 +33.2 +  62.5
Philadelphia ............. 9 +  -4 +  6.5 +  7.8
Reading ..................... 3 *F 1-1 +13.0* +  23.0*
Scranton ................... 6 +  2.1 +12.2 +  20.8
Trenton ..................... 6 +  -6 +  7.5 +  12.4
Wilkes-Barre ............ 5 +11.5* +18.1* +  20.5*
Williamsport ............ 4 +  -2 +  8.7 +  14.6
Wilmington .............. 5 +  .2 +  9.0 +  22.6
York ........................... 5 +  .3 +11.8 +  21.6
Others ........................ 14 +  -4 +  13.4 +  13.4

Totals ..................... 80 +  1.1* +  8.9* +  11.9*

* Percentages increased by recen t bank m ergers.

The current offering rate for 90-day bills is 4*J$ per 
cent, and bid 4% per cent. Neither supply nor demand 
is large, but apparently the limited quantity of bills 
now being created is sufficient. Short maturities are 
in greatest request. Bills offered in this district largely 
cover transactions involving the following commodities : 
grain, hides, flour, sugar, silk, tobacco, and cotton.

Many of the larger buyers of commercial paper are 
on their summer vacations, and, therefore, sales in 

August will as usual total small. In 
Commercial Philadelphia, business is reported to be 

paper almost at a standstill, and a similar
condition exists in the other large eastern centres. The 
bulk of the buying is coming from the smaller cities 
and towns.

Some brokers advanced their selling rates from 5 to 
5j4 per cent, but otherwise rates are about the same as 
they were a month ago. Choice names are still salable 
at 5 per cent, but the percentage of sales at 5*4 and SJ/ 2 
per cent is larger than it was in July. The supply of 
paper is good and is more than sufficient for present 
requirements. Many of the country banks have refused 
to purchase at less than 5*4 per cent, and state that they 
anticipate firmer money rates in the autumn.

Six dealers in this district report sales during July 
to the amount of $6,572,000. This is a considerable 
decrease as compared with June, when sales totaled 
$8,582,000, and is also smaller than the business of 
July, 1922, during which month sales were $7,138,000. 
Out-of-town institutions bought about 70 per cent of 
the total, their purchases amounting to $4,509,000. 
Philadelphia buyers took only $2,062,500.

Rates at which transactions were made varied from 
5 to 5j4 per cent. But only 3 per cent of the total was 
sold at more than 5^4 per cent. Sales at 5 per cent 
were considerably in excess of those at 5j4 per cent.

During a month of dull trading sterling and most of 
the continental currencies fell to lower levels, the in- 

. creasing tension in the European polit-
toreign  ical situation being a contributing

exc ange caUse to the decline. But the former 
neutral currencies, with the exception of Spanish pese
tas, were firm or showed slight gains. Sterling is about 
3 cents under the quotations prevailing a month ago, 
and French and Belgian francs have both touched new 
low levels. The spread between these two currencies 
is still about 100 points. Marks declined precipitously, 
the lowest point being reached on August 21, when they 
were quoted at 6,250,000 to the dollar. The rise in the 
Reichsbank’s discount rate to 30 per cent apparently 
had little effect upon quotations. Swiss francs and the 
Scandinavian currencies are higher than they were dur
ing the middle of July, and although guilders have 
fluctuated somewhat, they too are slightly stronger 
than they were a month ago. Italian lire gained a few 
points late in July, but more recently they have weak
ened in sympathy with sterling and francs.

Little can be said about the Far Eastern exchanges 
which, on the whole, have fluctuated but little. South 
American currencies, especially Argentine pesos and 
Brazilian milreis, have shown a downward tendency. 
Canadian dollars are somewhat stronger.

The accompanying table shows changes that have 
taken place since last month and also gives compari
sons with quotations at this time last year.

Foreign exchange rates

Noon cables
P ar

value
A ugust 20, 

1923
Ju ly  20, 

1923
A ugust 20, 

1922

London ................ $4.8665 $4.5558 $4.5933 $4.4830
Paris ..................... .1930 .0557 .0558 .0800
Antwerp .............. .1930 .0445 .0484 .0759
Milan .................... .1930 .0430 .0431 .0454
Berlin ................... .2382 .00000018 .000003 .000916
Vienna ................. .2026 .000014 .000014 .000014
Amsterdam .......... .4020 .3936 .3923 .3898
Copenhagen ......... .2680 .1861 .1747 .2162
Stockholm ........... .2680 .2661 .2653 .2652
Madrid ................. .1930 .1347 .1427 .1564
Berne ................... .1930 .1808 .1768 .1907
Buenos Aires . . . . .9648 .7322 .7651 .8240
Shanghai ............. .7227 .6991 .7013 .7719

RETAIL TRADE
Reports received from the retail trade indicate that 

August sales are fully equal to those of last August. 
The large advertised sales held during the month, how
ever, have not been uniformly successful, although the 
majority have come up to expectations. In the anthra-
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RETAIL TRADE 
Third Federal Reserve District

Comparison of N et Sales Comparison of Stocks Rate of T urnover Percentage of

Ju ly , 1923 
with

July, 1922

Ju ly  1 to 
Ju ly  31, 1923 

with
Ju ly  1 to 

Ju ly  31, 1922

Ju ly  31, 1923 
with

Ju ly  31, 1922

Ju ly  31, 1923 
with

June  30, 1923

Ju ly  1 to 
July 31, 

1923

Ju ly  1 to 
Ju ly  31, 

1922

ing Ju ly  31, 
1923, to 

total purchases 
in  1922

A ll r e p o r t i n g  f irm s  .........................
F i r m s  in — P h i l a d e lp h ia  ...............

+  13 .6%  
+  14.2 “

+  13 .6% +  8 .0 %  
+  2 .8  “

—  7 .0 %
—  9 . 7 “

2.6 2.5 11 .4%
+  14.2 “ 2.9 2 .7 12.0 “

— A lle n to w n , B e th le -
h e m  a n d  E a s to n .  . +  10.3 “ + 1 0 .3  “ +  9.5 “ —  2 . 4 “ 2.1 2 .2

•— A lto o n a  ........................... + 1 9 .0  “ + 1 9 . 0 “ +  9.2 “ —  3.5 “ 2 .6 2 .4
— C h e s te r  .......................... + 3 2 .9  “ + 3 2 .9  “ — 19.6 “ +  . 3 “ 1.5 1.2
— H a r r i s b u r g  .................. +  5 . 4 “ +  5 . 4 “ + 2 3 .4  “ —  5.2 “ 2.0 2.3
■— J o h n s to w n  ................... + 1 7 . 2 “ + 1 7 .2  “ + 1 0 .8  “ —  6.6  “ 2 .8 2.6
— L a n c a s te r  ..................... +  14.1 “ +  14.1 “ +12.6 “ —  2.1 “ 2.2 2.2
—Reading ................... + 1 1 .5 “ +  11.5 “ +  7.6 “ — 7.5 “ 1.9 1.8 10.3 “
—Scranton .................. +26.4 “ +26.4 “ +32.3 “ +  1.9“ 2.5 2.6
—Trenton ................... +  7.2“ +  7.2 “ +  7.3 “ — 2.7“ 2.3 2.4
—Wilkes-Barre .......... +22.7 “ +22.7 “ +25.3 “ —  5.3 “ 2.6 2.6
— Williamsport ........... —  .8 “ ' —  .8 “ +20.9 “ . +  1-2“ 1.9 1.6
— Wilmington ............ —  6.3 “ —  6.3 “ + 18 .5“ +  1.0“ 1.4 2.4 7.9 “
— York ......................... +  2.6 “ +  2.6 “ +  3.2 “ —  3.7“ 2.1 2.1
— All other cities......... +20.3 “ +20.3 “ +25.1 “ —  .4“ 2.2 2.3 10.3 “

All department stores............... +  12.2 “ +  12.2 “ +  7.6 “ —  7.1 “ 2.6 2.5 12.5 “
Department stores in Phila.... +11.6 “ +  11.6 “ +  3.5 “ —  9.4 “ 2.8 2.6 14.1 “
Depart, stores outside Phila__ +13.2 “ +13.2 “ +14.1 “ —  3.7 “ 2.3 2.3 10.1 “

All apparel stores....................... +  9.5 “ +  9.5 “ +  3.6“ —  9.1 “ 2.8 2.7 5.8 “
Men’s apparel stores.................

— in Phila...................... —  3.2 “ —  3.2 “ +  5.7“ —  1.4“ 2.0 2.2
— outside Phila............. +  3.3 “ +  3.3 “ + 10 .0“ —  3.2 “ 1.6 1.6 17.i “

Women’s apparel stores...........
— in Phila...................... +21.2 “ +21.2 “ —  9.8 “ —21.1 “ 5.3 3.9 4.4“
—outside Phila............. +  2.6 “ +  2.6 “ + 13 .7“ — 9.4 “ 2.7 3.2 9.0 “

Credit houses ............................. +20.2 “ +20.2 “ +40.8 “ +  3.6 “ 1.6 1.9 6.8 “

cite coal regions, especially in the Wyoming Valley, 
the possibility of a strike on September 1 has caused 
consumers to exercise caution, and reports from a num
ber of stores in those localities state that sales are de
creasing. Furniture, household articles, and jewelry 
have met with a good demand. In jewelry, however, 
the majority of sales are of low or medium priced arti
cles. Buying by the stores for the fall season is well 
under way, and purchases are in most cases either 
equal to last year’s or larger; but there is a feeling that 
the higher prices asked should be met by increased cau
tion and more conservative buying. Prices for the 
majority of articles for fall trade are higher than they 
were a year ago. This is particularly true of wearing 
apparel for both men and women, in which the increase 
averages from 5 to 15 per cent. The price of furniture, 
which was advanced in June, is now said to be weaken- 
mg, owing to the comparatively poor sales by the manu
facturers at the advanced figures asked. Stocks of mer
chandise in the retail stores are moderate, but are larger 
than they were a year ago.

The accompanying table, compiled from reports of 
retail establishments in the Tlu'rd Federal Reserve Dis

trict, shows that business in July was larger by 13.6 
per cent than in July, 1922. Nearly all divisions show a 
gain, but the number of stores reporting a decrease 
in sales as compared with last year’s is considerably 
larger than it was last month.

WHOLESALE TRADE
Sales in all the reporting wholesale lines were smaller 

in July than in June, but showed a considerable in
crease as compared with those of July, 1922. Prices 
at wholesale have not changed greatly during the 
month, but the trend of quotations on a number of food 
stuffs, including such important articles as sugar, coffee, 
and flour, has been downward. Stocks in the hands of 
wholesalers are for the most part moderate. During 
July, collections were slower in all lines, but except in 
drugs were better than they were a year ago.

August billings of shoes will probably exceed those of 
last August by a goodly sum, and sales for September 

shipment are increasing and by some are 
Shoes said to be considerably larger than those 

for the same period of last year. “Style” 
shoes for women are particularly active. Suedes are
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by far the most desired line, but a fair demand for 
patent leather shoes is also reported. Houses that 
handle the more staple lines likewise report that sales 
for early autumn are good.

Prices have varied but little in recent months, but 
lately suede shoes have advanced, and a number of lines 
of low-priced shoes are slightly cheaper. Collections 
are somewhat slower than they were last month, but 
are better than a year ago. A few reports, however, 
state that they are extremely slow.

During July, sales in this district, as reported to the 
Federal Reserve Bank, decreased 20.8 per cent from 
those of June, but were 35.8 per cent larger than in 
July, 1922. The ratio of accounts outstanding to sales 
on July 31 was 313.9, on June 30, 263.4, and on July 31, 
1922, 384.5.

Groceries at wholesale are in fair demand, and pre
liminary reports indicate that sales in August are in 

about the same volume as in July. 
Groceries Some, however, state that business is 

not quite as active as it was a month ago. 
Purchases by retailers are in large part for prompt de
livery, but contracts have been made for future shipment 
for fair-sized quantities of canned goods.

The declines in prices during the month outnumber 
the advances. Articles which are quoted lower include 
sugar, coffee, flour, canned and dried fruits, beans, 
soaps, and vinegar. Commodities on which prices have 
advanced include canned vegetables, butter, and sar
dines. The greatest request has been for canned vege
tables and fruits, cereals, sugar, soft drinks, and pre
serving accessories. Stocks in the hands of wholesalers 
are moderate and are probably about the same as they 
were a month ago, but on this point reports vary con
siderably, 12 saying that they are heavier, 15 unchanged, 
and 16 lighter.

Sales during July were smaller by 2.7 per cent than 
those in June, but were larger by 23.8 per cent than in 
July, 1922. The ratio of accounts outstanding to sales 
increased from 99.4 in June to 102.8 in July.

July sales of wholesale drygoods were 16.7 per cent 
less than in June, but 22.0 per cent greater than in July, 

1922. In recent weeks the demand has 
Drygoods slackened somewhat and buyers are 

purchasing mainly for immediate 
needs. The bulk of the sales are for delivery within 30 
days, and comparatively few contracts have been placed 
for delivery beyond 60 days. Underwear, sweaters, 
outing flannel, blankets, gloves, laces, handkerchiefs, 
and heavy cottons and woolens are some of the articles 
for which a demand is noted.

The chart on page 11 shows clearly the two prin
cipal selling seasons for drygoods at wholesale, and 
illustrates the fact that during the first seven months 
of 1923 sales were much larger in dollars than in the 
corresponding period of 1922. Higher prices no doubt 
account for a part of this increase. Stocks in the hands 
of wholesalers are reported to be either heavy or mod
erate and have increased during the past month. Col
lections are fair, and the ratio of accounts outstanding 
to sales is 265.5, as compared with 238.6 in June.

Sales by 32 wholesale hardware firms during July 
were 14.5 per cent less than those in June, but 23.4 

per cent above those of July, 1922. Our 
Hardware index of sales for July was 111, as 

compared with 125 in June, and 129 
in May, which was the month of greatest activity so 
far this year. Contractors and builders continue to 
be the largest purchasers, although mines and gen
eral manufacturing industries are taking fair quan
tities. As might be expected, building hardware is in 
the greatest demand, and plumbing and heating mate
rials are also in good request.

Prices on the whole are firm, but here and there de
clines are'reported. Stocks for the most part are mod
erate, although with some firms they are rather heavy. 
As a rule stocks have not changed since last month, 
but in a few instances they show a tendency to decrease.

Collections are only fair, and are somewhat slower 
than they were a month ago, as is indicated by the ratio 
of accounts outstanding to sales, which was 163.3 in

WHOLESALE TRADE 
Third Federal Reserve District

Percentage of increase or decrease in—

N um ber of 
reporting 

firms

N et sales
July , 1923, compared 

w ith—

A ccounts outstanding 
Ju ly , 1923, compared 

w ith—

Ratio of accounts 
outstanding to 

sales

June, 1923 July , 1922 June, 1923 July, 1922 July, 1923 June, 1923 July, 1922

Boots and shoes .......... 14 —20.8% +35.8% —6.7% +  13.4% 313.9% 263.4% 384.5%
Drugs ............................. 15 -  2.6“ +  10.1 “ —  .9 “ +19.3 “ 149.3 “ 146.3 “ 133.6 “
Drygoods ...................... 20 —16.7 “ +22.0 “ —7.3 “ +  16.6“ 265.5 “ 238.6 “ 277.7 “
Groceries ....................... 53 — 2.7 “ +23.8 “ —  .5“ +13.5 “ 102.8“ 99.4 “ 112.6 “
Hardware ...................... 32 — 14.5 “ +23.4 “ —3.5 “ +20.0 “ 163.3 “ 145.1 “ 165.0“
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July, as against 145.1 in June. But comparison with 
July, 1922, when the ratio was 165.0, shows that pay
ments are more prompt than they were a year ago.

The demand for drugs is reported by most firms to be 
good and by the balance as fair. In the majority of 

cases it is either equal to or better than that 
Drugs of a month ago. Patent medicines are in fair 

request and toilet articles are selling well.
The accompanying table shows that prices of botan

ical drugs declined sharply during die month and that 
the index number of prices of drugs and fine chemicals 
also is lower.

W eek ending

* P rice index of 40 
botanical drugs

* P rice index of 35 
drugs and fine 

chemicals

1923 1922 1923 1922

July 30 ....................... 131.1 106.1 186.3 148.4
August 6 ................... 126.2 106.8 185.8 148.4
August 13 ................. 126.1 107.0 185.2 148.9
August 20 ................. 123.3 107.2 184.8 148.9

* Compiled by Oil, P a in t and  D rug Reporter.
N orm al index num ber predicated on price as of A ugust 1, 1914.

The following chart indicates that dollar sales of 
drugs were considerably larger during the first seven 
months of this year than they were in the corresponding 
period of 1922, the higher prices prevailing this year 
being in part responsible for this increase. The chart 
further shows that seasonal fluctuations in drug sales 
are much smaller than they are in drygoods.

Sales at wholesale in July were 2.6 per cent smaller 
than in June, but as compared with July, 1922, they 
were 10.1 per cent larger. Stocks in the hands of

wholesalers range from moderate to heavy and as com
pared with a month ago, most of the reports state, are 
either unchanged or heavier. Collections vary from 
fair to good, and the ratio of accounts outstanding to 
sales increased from 146.3 in June to 149.3 in July.

CHEMICALS
Seasonal factors and decreased activity in the textile, 

tanning, iron and steel, rubber tire, and paper industries 
have been reflected in a lessened demand for chemicals, 
which at present is poor. However, as manufacturers of 
paint and of linoleum are still busy, there is a good 
request for lithopone. Total sales of chemicals during 
the first half of 1923 have in many cases exceeded those 
in a similar period in 1922. Although contract with
drawals have decreased recently, they have been well 
maintained on alkalies, which are in good export as 
well as domestic demand. The absorption of caustic 
soda and soda ash on contract has been above the aver
age ; but because bleaching powder deteriorates in hot 
weather, producers of this have lowered their prices in 
order to reduce stocks. Owing to the lack of orders for 
some chemicals, such as linseed oil, salicylates, quick
silver, menthol, arsenic, calcium arsenate, bleach and 
chlorine, many dealers have resold at a loss supplies 
delivered to them on contract. Consequently, producers 
report that new orders for these and many other chem
icals are difficult to obtain. A few manufacturers, how
ever, state that business has recently improved some
what.

Sales of fertilizers have averaged about 10 or 15 
per cent larger than they did last year, and some pur
chasers have already contracted for 1924 requirements. 
But there is much hesitancy in placing contracts, espe
cially for nitrates. Manufacturers of medicinal and 
pharmaceutical preparations report that the demand 
for their products has been exceptionally good and that 
sales are considerably larger than they were a year ago. 
Because the call for calcium arsenate by southern cotton 
growers proved much smaller than was expected and 
both domestic production and imports were increased, 
arsenic and calcium arsenate have been in excess supply 
and prices have fallen sharply. But recently some im
provement in the demand for the latter has been re
ported. Salicylates also have suffered a reduction in 
price, on account of keen competition, reselling, and 
the weakness of phenol. Imported chemicals, as a rule, 
have been duller than domestic chemicals, owing to 
large supplies of the former.

During the past month the general trend of prices of 
industrial chemicals has been downward, as is indicated 
by the index of 25 representative chemicals, compiled by 
the “Oil, Paint and Drug Reporter,” which decreased 
from 420.0 on July 21 to 412.6 on August 18. But 
comparatively few important changes in price have been 
made by producers, because of the steady absorption 
of supplies on contract. Some manufacturers, how
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ever, report that owing to “protection against decline” 
clauses in 1923 contracts, prices were reduced 10 or 15 
per cent.

Production of chemicals has continued at a high rate, 
although some chemical plants have begun to curtail 
operations. Mill stocks of finished goods are in most 
cases moderately light, but in a few instances they are 
reported to be heavy. Stocks of raw materials are mod
erate and stationary. Some requests for postponed ship
ments have been received. The supply of labor, both 
skilled and unskilled, is for the most part sufficient.

Collections are reported to be fairly good in many 
cases, but in others they are said to be from poor to 
fair and to have slowed up.

BUILDING
During July, the value of building permits issued in 

14 cities of the Third Federal Reserve District reached 
$14,882,548, an increase of $1,988,287 over the June 
figures, but $1,016,148 less than the total for July, 1922. 
The increase during July was more than accounted for 
by the advance of nearly $3,000,000 which took place in 
Philadelphia. Contracts awarded in this district during 
July, as distinguished from the value of permits issued, 
amounted to $19,496,783, and showed little change from 
the figure for June, which was $19,801,413. There was 
considerable decline, however, in the value of contracts 
awarded for residential building, the July total being 
$5,917,114, as against $8,382,503 in June.

In the accompanying table will be found building sta
tistics for July and for the first seven months of the cur
rent year, together with similar information covering 
the corresponding period in 1922.

Although numerous manufacturers of building bricks

report a slackening in demand during the past month, 
orders for future delivery are in many cases 

Bricks large, especially in Philadelphia. Some firms 
have sufficient orders to insure operations 

for several months, and many look for renewed buying 
before long. Refractories report that though sales are 
as heavy as they were a month ago, they are only fair.

Quotations on building bricks and fire bricks are 
strong in most cases, but in some sections certain manu
facturers are inclined to shade prices on a few types of 
building bricks. In Philadelphia, common bricks are 
in general quoted at $22 a thousand, which has been 
the price prevailing for some time past.

Stocks in practically all cases are light, and some 
operators have none. Plants manufacturing building 
bricks are operating on the average at about 95 per 
cent of capacity. Refractories are working at a some
what slower rate, in general about 80 per cent. Few 
reports are made of scarcity of labor, except among fire
brick plants, where skilled workers are obtained with 
difficulty. Wage rates on the whole have not changed 
during the past month for either skilled or unskilled 
workers.

Collections in general are somewhat less prompt than 
they were a month ago, and may be classed as fair.

Manufacturers of lumber have enjoyed fairly good 
business during the past month, but wholesalers report 

only moderate sales. Since the first of Au- 
Lumber gust, however, inquiries have increased, and 

the general outlook is considered good. 
Wholesale dealers have had fewer orders than during 
the same period last year, but manufacturers and plan
ing mills have noted a considerable increase. Orders, 
for the most part, are for delivery within the next sixty

BUILDING PERMITS 
Third Federal Reserve District

July , 1923 July , 1922
Jan u ary  to Ju ly  inclusive

1923 1922

Perm its O perations Estim ated cost Perm its O perations Estim ated cost Perm its Estim ated cost Perm its Estim ated cost

Allentown ................. 92 104 $302,700 88 98 $321,575 642 $3,383,420 573 $1,818,650
Altoona ...................... 180 180 336,887 153 153 242,709 1,218 2.183,410 1,153 1,686,937
Atlantic C ity* ........... 108 108 532,602 267 267 857,524 1,743 6,292,727 2,475 5,263,868
Camden ..................... 93 139 225,470 93 138 446,720 635 5,062,407 685 2,733,624
Harrisburg ............... 54 60 152,155 66 140 778,445 587 4,769,430 595 2,820,016
Lancaster .................. 61 83 131,505 70 70 142,550 596 2,077,310 546 1,389,175
Philadelphia ............. 1.460 1,920 11,346,155 1,359 1,972 10,531,810 8,774 86,525.250 8,603 62,960,455
Reading ..................... 298 302 202,700 249 250 187,825 2,018 3,292.130 1,979 2,766,596
Scranton* .................. 132 132 279,971 143 143 1,140,301 932 2,258,201 895 3.324,656
Trenton ..................... 164 182 463,492 112 138 522,625 1,053 4,382,426 883 2.737,956
Wilkes-Barre* .......... 94 94 280,268 111 111 336,697 708 1,867,980 856 2,692,986
Williamsport* ........... 113 113 102,033 90 90 105,966 644 815,069 662 1,071,649
Wilmington .............. 86 86 389,902 101 101 129,448 683 2.364.876 584 1,959,239
York ........................... 118 118 136,708 127 127 154,501 996 1,463,843 875 788,114

Total for July........ 3,053 3,621 $14,882,548 3,029 3,798 $15,898,696 21,229 $126,738,479 21.364 $94,213,921

* Do no t report operations.
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days, but some mills have fair-sized bookings to be 
shipped at a later date. Hardwoods as a rule are sell
ing more actively than are soft woods for building pur
poses. Railroads and mines have been buying rather 
actively. Cancellations are rare, but it is thought that 
anthracite mines will request postponement of ship
ments in the event of a miners’ strike.

Prices on building lumber have declined during re
cent weeks, but certain hardwoods have been fairly 
firm. Quotations are steady on cypress and spruce. In 
spite of recent reductions on many items, stocks are 
reported as only light or moderate; indeed, one large 
producer of hardwoods states that he has never car
ried such light supplies. But in many instances there 
is a tendency to increase stocks. Transportation from 
southern points is very satisfactory; in fact, some 
dealers state that deliveries are being made in a sur
prisingly short time.

Operations vary considerably in different mills, and 
although many are running on full time, the average 
is about 90 per cent of capacity. Unskilled labor is in 
much better supply, and less than one-third of the firms 
reporting to us now find any difficulty in obtaining suf
ficient men. Skilled labor is still scarce in many plants, 
but in this respect too the situation shows improve
ment. Wage increases are so rare as to be almost 
negligible.

Collections range from fair to good. They show 
little change as compared with those of last month, but 
they are more prompt in many cases than they were at 
this time in 1922.

Paint and varnish manufacturers have done only a 
fair business during the past month, but since the first 

of August activity has increased somewhat, 
Pain t and reports from salesmen who have re

cently gone out on the road indicate a goodly 
volume of business in prospect. Several firms are op
timistic concerning conditions in the fall, which is usu
ally a good season in the paint trade. Orders for the 
most part are for immediate delivery, and practically 
all are to be shipped within the next 60 days. In sev
eral instances, however, it is said they are for some
what smaller quantities than is customary, as dealers 
are keeping stocks at a minimum.

Prices in certain lines are firm, but in others weak
ness has developed, and several manufacturers on July 1 
reduced quotations on ready-mixed paints from 15 to 
25 cents a gallon. This reduction just about offsets the 
advance made early in May.

Finished stocks in manufacturers’ hands are only 
moderate and are stationary in tendency. Supplies of 
raw materials too are not large and have shown little 
change during recent weeks. Prices on several raw 
materials, including turpentine, linseed oil, and lead, are 
lower than they were a few weeks ago, and deliveries 
are prompt. Linseed oil weakened in consequence of 
the August 1 report of the Department of Agriculture,

which estimated the flaxseed crop at 19,100,000 bush
els, as compared with 18,000,000 bushels on July 1. 
Also, lower seed prices are reported in Buenos Aires.

Operations vary from 50 to 100 per cent of capacity, 
depending upon the character of the product manufac
tured, and the general average is about 75 per cent. 
Both skilled and unskilled labor are in sufficient supply, 
and a few firms even state that workers are plentiful. 
No reports have been received of wage advances to 
unskilled workers, and in only one case have skilled 
laborers received an increase and that was one of 10 
per cent.

Collections are fair, and in general are slower than 
they were a month ago.

Slate manufacturers have continued to enjoy good 
business during recent weeks, and the demand has 

stimulated production considerably. Black- 
Slate board slate has been selling especially well 

because of the extensive construction of 
school buildings. Sales of structural and sanitary slate 
are also heavy. In this connection it is worthy of note 
that manufacturers can make prompter deliveries on 
ribbon stock than on clear grades. Because of the 
heavy demand for certain sizes of roofing slate, ship
ments are necessarily delayed in some cases, but other 
sizes can be supplied promptly. The accompanying 
chart shows shipments during the past year in dollar 
figures, as reported to the National Slate Association 
by firms representing approximately 75 per cent of the 
production in this district. It will be noted that with the 
exception of July, shipments have been steadily increas
ing since March, and it is estimated that they are now 
running about 25 per cent ahead of last year’s. Prices 
are firm, and the special discounts that were offered by 
some producers a year ago to stimulate trade have been 
discontinued.
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It is difficult to estimate the present percentage of 
operations, as this is practically limited only by the sup
ply of labor. For some time there has been a shortage 
of both skilled and unskilled workers, but it is found 
that men who drifted away from the industry during 
the war years are gradually returning. Stocks are 
rather light, except in some of the slower moving 
grades, of which moderate supplies are carried.

Collections are said to be satisfactory.

IRON AND STEEL
Despite the fact that July and August are usually dull 

months, several steel companies have booked more busi
ness than they have for some time past. Plates have 
been quite active, railroads and oil companies being the 
largest purchasers. Pig iron too has shown improve
ment and in the past few weeks has been more active 
than in several months. General manufacturing plants 
and railroads are buying fair-sized tonnages of iron 
bars, and automobile plants, locomotive builders, and 
other industries have placed moderate orders for iron 
and steel castings. Business received by manufacturers 
of machinery and tools has depended largely upon the 
character of the industries they supply. Sales to can- 
ners have been large, but firms that sell to paper mills 
and to certain textile plants have had only a fair de
mand. Orders for pipe and pipe couplings vary con
siderably, and sales in several cases have declined some
what during recent weeks. Hardware manufacturers 
as a rule have enjoyed good business, especially those 
catering to the plumbing and building trades. In gen
eral, business in iron and steel has been fairly good, 
and considering the season, there is no cause for com-

A lth ough  th e  production  of p ig  iron and of steel in go ts has declined  
recently , i t  is  s till a t a very h igh  level. T he decrease in  unfilled  

orders has been m ore pronounced th an  th e  fa llin g  
off in  production  
Source—Iron Age

plaint. In most lines deliveries can be made within 
a few weeks, and under present conditions mills are 
able to take small filling-in orders, which were hard 
to work in when the pressure for immediate delivery 
was greater. Only two cases of cancellations are re
ported, both for small amounts, and one of these was 
caused by inability to make prompt delivery.

Many firms are preparing to go on the eight-hour 
day, but it is yet too early to determine what effect this 
will have upon the market. As was generally expected, 
the unfilled orders of the United States Steel Corpora
tion declined during July, and the total on August 1, 
5,910,763 tons, is the smallest reported since a year ago. 
It is significant, however, that the decline during July 
amounted to 475,498 tons, as against 595,090 tons in 
June, which confirms the report that demand in July 
showed some improvement. Unfilled orders have been 
decreasing during the past four months, as is seen in the 
accompanying chart. It will be noted, however, that 
production of both steel ingots and pig iron has de
clined relatively little from the peak reached in May.

The output of pig iron during July amounted to 
3,678,334 tons, as compared with 3,676,445 tons in 
June. .But when the fewer working days in July are 
taken into consideration, it is apparent that the daily 
rate was lower in the latter month. Several furnaces 
were blown out toward the end of July, and as a result 
only 298 were blowing early in August, as compared 
with 323 on July 1. In this district, however, only one 
furnace shut down, the number active on August 1 
being 46. Contrary to expectations, the production of 
steel ingots fell off only slightly, the July total being 
3,515,966 tons, as against 3,748,890 tons in June. Part 
of this decline is due to the usual mid-summer slacken
ing because of the heat. In this district operations in 
the various iron and steel industries average about 80 
per cent of capacity. Less than one-half of the firms 
reporting to us now find any scarcity of unskilled labor; 
skilled workers are somewhat more difficult to obtain, 
but the situation is better in this respect than it has been 
for several months. Wage increases are rather un
common, though in a few instances rates for skilled 
workers have been advanced from 5 to 10 per cent since 
last month.

Prices on finished iron and steel have been steady 
during the month, but pig iron and scrap have weak
ened considerably. Philadelphia 2 X pig iron on Au
gust 21 was quoted at $25, furnace, as compared with 
$26.80 on July 17. Several grades of old material are 
now from $1 to $2 below prices prevailing during the 
middle of July. Finished stocks are light or moderate 
in most cases, except in pig iron of which rather heavy 
supplies are being carried in some instances.

Collections are fair and show little change since last 
month.
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COAL
A few days after the resumption of the conference 

between anthracite operators and miners at Atlantic 
City on July 23, negotiations were 

Anthracite broken off because of the inability of 
the conferees to reach an agreement 

uPon the demands of the miners for recognition of 
the union and for the acceptance of the principle of 
the “check-off”. At the request of the United States 
Coal Commission, operators and miners resumed nego
tiations on August 20, but the conference was again 
terminated on the following day because of inability 
to agree upon changes in wage rates. On August 8 the 
United States Coal Commission issued its report on 
Labor Relations in the Anthracite Industry”, in which 

the outstanding recommendations were that any agree
ment between operators and miners shall be considered 
to have been renewed at the end of the specified period, 
except in respect to such provisions as either party may 

have expressed a purpose to change by serving notice of 
such purpose on the other party ninety days before the 
renewal date” ; and that in case no agreement be reached 
within sixty days of the renewal date, that fact shall 
be reported to the President of the United States, who 
shall then appoint a person or persons to inquire into 
the facts of the controversy and make a public report. 
Another recommendation is that the renewal dates of 
the anthracite and bituminous agreements be set suffi
ciently far apart to avoid the likelihood of strikes in 
both industries occurring at the same time.

The inability of operators and miners to reach an 
agreement, and the possibility of a strike on Septem
ber 1, have caused the demand for domestic sizes of 
anthracite to be even greater than heretofore. The 
call for steam sizes, however, is but fair, and several 
operators continue to store these grades. Although 
no accurate figures are available regarding household
ers stocks, it is generally agreed that they are con
siderably larger than they were at this time last year. 
Stocks in retail dealers’ yards on July 1 were esti
mated by the United States Geological' Survey to be 
about 13 per cent larger than on June 1, but smaller 
than at the same time in recent years.

Prices have been very firm during the month. Com
pany mines supplying Philadelphia quote from $8.15 to 
$8.35, f. o. b. mines, for stove coal, as against inde
pendents’ quotations of from $9.25 to $11.00.

Production has been maintained at slightly over 
2.000,000 tons weekly, and the estimated output for 
the last four weeks, and for the corresponding period 
of 1922, was as follows. The smaller totals in 1922 
were due to the strike. The decreased output during 
the second week in August was caused by the general 
suspension of work on August 10 out of respect for the 
late President.

1923 1922

July 21 .......................... 2,005,000 net tons 28,000 net tons
July 28 .......................... 2,080,000 “ “ 27,000 “ “
August 4 ....................... 2,018,000 “ “ 29,000 “ “
August 11 ..................... 1,735,000 “ “ 40,000 “ “

As is to be expected, the majority of mines are oper
ating at capacity. This high percentage of opera
tions has tended to cause a shortage of both miners and 
miners’ helpers in several collieries, but labor condi
tions on the whole are said to be fair.

Although the bituminous market has been dull dur
ing the past month, sales of high grade coals have im

proved slightly. Low grades, how- 
Bituminous ever, are in poor demand. The bulk 

of sales continue to be made in the spot 
market, but certain producers are making shipments on 
contracts that were closed some time ago. Railroads 
are the most active buyers at this time, and indeed have 
been the heaviest purchasers for some weeks past. 
Those grades of bituminous which are suitable for 
household purposes have been in some request re
cently, because of the situation in the anthracite in
dustry, but sales of this type have not reached large 
totals.

According to a recent report issued jointly by sev
eral Government bureaus, stocks of bituminous coal 
on July 1 totaled 45,000,000 net tons, as compared with 
42,000,000 net tons on June 1. It is estimated that the 
average stocks on July 1 were sufficient to last about 37 
days at the rate of consumption during June, which was 
somewhat less than that of the preceding months.

Contract prices have changed but little during recent 
weeks, but spot quotations on certain low volatile coals 
sold in this district are somewhat easier. Pool 10 coal, 
for delivery in Philadelphia, was quoted on August 13 
at from $2.10 to $2.50 per net ton, f. o. b. mine, as com
pared with from $2.20 to $2.35 on July 16.

Production has been maintained at about the same 
rate as during recent months—somewhat over 10,500,- 
000 tons weekly. The estimated output for the last 
four weeks for which figures are available, and for the 
corresponding period of 1922, was as follows. The 
reduced output during 1922 was caused by the miners’ 
strike.

1923 1922

July 21 .......................... 10.676.000 net tons
10.804.000 “ “
10.579.000 “ “ 
9,978,000 “ “

3.692.000 net tons
3.952.000 “ “
4.313.000 “ “
4.606.000 “ “

July 28 ..........................
August 4 .......................
August 11 .....................

In spite of the relatively large output, operations in 
this district do not average over 60 per cent of capac
ity, and for some time in the past numerous high-cost
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mines have suspended work. The closing of these 
mines has released labor for other operations, and as 
a result workers are in ample supply. The transpor
tation situation also is described as satisfactory, and no 
reports have been received of lack of cars.

Coke production has been better adjusted to demand 
during recent weeks, as a result of which prices have 

become more stable. Some interest is being 
Coke shown in contracts for the fourth quarter of 

the year, but many of the iron furnaces in 
this district are not yet willing to close for future re
quirements. Furnace coke for delivery on contract 
for the remainder of the present quarter is quoted 
at about $5 a ton. Spot furnace coke on August 21 
was quoted at $4.50, as against $4.75 on July 17. 
Foundry grade is now selling in the spot market at 
$5.50, which is 25 cents more than the quotation a 
month ago. Some producers are preparing to fur
nish coke for household use in case of an anthracite 
strike, and already they have made some fair-sized 
sales.

Production of beehive coke has continued to decline, 
as is indicated by the vgures below showing estimated 
output for the last four weeks.

1923 1922

July 21 .......................... 360.000 net tons
361.000 “ “
345.000 “ “
327.000 “ “

104.000 net tons
111.000 “  “  
110,000 “  “  
112,000 “  “

July 28 ..........................

A u g u s t  11 ............................

COTTON MANUFACTURE IN SOUTHERN STATES

1921 1922 1923

S in ce la te  in  1921, w hen  m ill activ ity , as represented by sp ind le-hours, 
w as app roxim ately  equal in  th e  north ern  and sou th ern  sta tes, 

operations in  th e  cotton -grow in g  sta te s  have been  con 
tin u o u sly  a t  a h igh er rate th an  in  th e  north  

Source—Department of Commerce

COTTON
Because of a condition report by the Department of

COTTON MANUFACTURE IN NORTHERN STATES

BALES
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8 0 0 -
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Stocks
Consumption
Active spindle-hours

1922 1923
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R ecent cu r ta ilm en t of m an u factu rin g  operations in  cotton -grow ing  
sta tes  as w ell as in  n orth ern  s ta tes  has resulted  in  a reduced  

con su m p tion  of raw co tto n . B ut th e  percentage of d e
crease has been sm aller  in  th e  sou th  th an  in  th e  

n orth . Stock s held  by con su m in g  estab lish 
m en ts  in  th e la tter  section  have been  

relatively heavier th an  in  the  
cotton -grow in g  sta tes  

Source—Department of Commerce

Raw
cotton

Agriculture which was not as good as anticipated, and 
because of increasing complaints of insect 
damage east of the Mississippi and con
tinued drought in the southwest, raw cot

ton prices have risen, quotations of spot middling in
creasing from 22.45 cents a pound on July 31 to 25.75 
a pound on August 21. However, the decreased do
mestic consumption and the dull export demand are 
still depressing factors.

The accompanying charts reflect the curtailment of 
operations in both northern and southern mills. That 
the curtailment in the former was more drastic than 
in the latter is shown by the fact that the consumption 
of cotton in the northern states was 32.8 per cent 
smaller in July than in May, whereas the consumption 
in the cotton-growing states decreased only 21.5 per cent 
during those months. The total consumption in July 
was 461,575 bales, as compared with 620,965 bales and 
542,166 bales in May and June, respectively. But be
cause of the large quantities of cotton consumed in the 
first five months of 1923, the total domestic consumption 
during the cotton year, which ended July 31, was 6,664,- 
710 bales, not including linters, or 754,890 bales larger 
than during the 1921-22 season. Stocks of cotton in 
consuming establishments in the cotton-growing states 
were much greater during the first three months of 1923 
than during a similar period in 1922. But after March 
they were sharply reduced and on July 31, 1923, aggre
gated only 532,203 bales in comparison with 529,368 
bales on the same date in 1922. Stocks in the northern 
states on July 31, 1923, were 557,027 bales. Supplies 
of cotton are usually low in July and August and in
crease as the new crop is marketed.
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As a result of the unsettled conditions in Europe, 
exports of cotton Trom this country have declined. 
During the past season, total exports were 4,822,589 
bales, not including linters, as compared with 6,184,094 
bales in 1921-1922. The world’s takings of American 
cotton since August 1 have been considerably less than 
during the same time in the previous two years, as 
shown by the following table:

Supply and takings of American cotton*

In  bales

of previous season (July 31) 
Crop in sight, American 

August 17 .......................

Total

Visible supply, American, on 
August 17 .........................

World’s takings of American to 
August 17 ................................

Season of 
1923-1924

Season of 
1922-1923

Season of 
1921-1922

877,741 1,968,159 4,112,651

196,946 239,849 340,604

1,074,687 2,208,008 4,453,255

792,324 1,671,252 3,829,636

282,363 536,756 623,619

Figures compiled by New York Cotton Exchange.

The carryover of cotton in the United States has 
been reduced from 6,534,360 bales and 2,831,553 bales 
in 1921 and 1922 to 2,087,919 bales on August 1, 1923, 
and therefore the interest of the trade is centered on the 
growth of the new crop. The condition on July 25, 
as reported by the Department of Agriculture, was 67.2 
per cent of normal, representing a decline of 2.7 per 
cent during the month. And assuming an average 
yield per acre of 143.9 pounds, the Department pre
dicted a crop of 11,516,000 bales. This report came

CONDITION OF C O TTO N  CROP

PERCENT

T he con d ition  o f th e  co tto n  crop has been poorer th an  th e  ten-year  
average. In each  of th e  last three years and in  1921 and 1922 

m arked depreciation  occurred during A ugust and Sep
tem ber

Source—Department of Agriculture

as a surprise to the trade, for numerous private esti
mates had led to the belief that the condition of the 
crop had improved during the month. Lack of mois
ture in the southwest and rains and the weevil in the 
east were probably the main causes of this deprecia
tion. Since July 25 the weather has been generally 
unfavorable through most of the cotton belt.

As shown by the accompanying chart, the condition 
of the crop on July 25 was lower than on the same 
date last year, and than the ten-year average. The 
crop usually shows a slight improvement from May 25 
to June 25, a small depreciation from June 25 to 
July 25, and a marked deterioration during August 
and September.

During the past month the demand for cotton yarns 
has been only poor or fair, and orders are smaller than 

they were a year ago. Lack of confi- 
Corron dence in yarn values and a dull demand 

yarns  fQr own products has caused manu
facturers of cotton goods to buy cautiously and mainly 
for current requirements. However, a number of deal- 

* ers have succeeded in booking some orders for delivery 
up to and including December. But spinners, as a rule, 
have hesitated to take much future business at the pre
vailing prices. Consequently, it is reported that some 
dealers sold yarns short, until the publication of the 
cotton report by the Department of Agriculture on 
August 1, after which many of them covered on their 
sales. The bulk of the business during the month was 
in carded yarns, and weaving yarns in some instances 
sold better than knitting yarns. The insulating trade 
is reported to have placed several large orders. Of the 
future commitments, about 65 per cent are for delivery 
within 60 days, about 25 per cent, in the succeeding 
month, and 10 per cent, after 90 days.

In sympathy with raw cotton values, prices of carded 
cotton yarns have declined more or less steadily since 
March, and on July 31 averaged from 24 to 27 per cent 
lower than the peak quotations in March. The reduc
tion in combed yarn prices during the same period 
averaged from 14 to 20 per cent. But following the 
government cotton report, which was not as good as 
expected, and the increase in the price of the raw com
modity, yarn quotations were advanced somewhat.

Many dealers §tate that they have received requests 
for postponed shipments. Stocks of yarn in the hands 
of dealers are at present moderately light and are either 
stationary or decreasing. Collections, which are only 
fair, are either unchanged or slower than they were last 
month, and are not as prompt as they were a year ago.

Like other textiles, cotton goods have been in from 
poor to fair request during the past month. Although 

the wide disparity in price between spot 
^ 0 *°d anc* Oct°ker cotton was largely elimi- 

® nated, continued fluctuations in raw cot
ton quotations on new crop months, caused buyers to 
operate mainly on a hand to mouth basis. But demand
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was stimulated somewhat by the bullish government 
cotton report, and some future orders were booked. 
Many producers, however, have refused to consider 
business for delivery in the last quarter of the year at 
the prevailing quotations. More trading in gray goods, 
mainly in print cloths, is reported. Orders for most 
cotton goods are smaller than usual at this period of 
the year, and of the business on the books nearly all 
is ,for delivery within 60 days, although some mills 
state that about 25 per cent is for shipment after that 
period.

Keen foreign competition, principally British and 
Japanese, has reduced United States exports of gray 
goods. It will be noted in the following chart that in 
June, 1921, exports of unbleached cotton cloth from this 
country were 40 per cent as large as those from Great 
Britain. But since that date the margin has widened, 
and in June, 1922 and 1923 our exports of the same 
goods were respectively only 19 and 8.8 per cent as 
great as those of the United Kingdom. Total cotton

T he d ecline in  th e  exports of un b leach ed  co tto n  c lo th  from  th e  U nited
S ta tes  du rin g th e  p ast year is  largely a ttr ib u tab le  to  foreign  

com p etition . At th e  sam e tim e  there has been  an  
increase in  th e  proportion of p iece-dyed  

goods exported
Sources—Department of Commerce and British Government Reports

cloth exports from the United States during the fiscal 
year ending June 30, 1923, decreased 11.73 per cent 
in quantity, but increased 12.46 per cent in value, as 
compared with those of the preceding year. The greater 
valuation has been due not only to higher prices pre
vailing in this country, but to the fact that a larger 
percentage of finished goods than of grays has been 
exported. As shown by the chart, piece-dyed goods 
have been exported from the United States in an in
creasing proportion as compared with unbleached cot
ton cloth. From March to July of this year exports of 
the former have exceeded those of the latter for the first 
time since February, 1921.

Because of the slack demand, mills in this district

are operating at from 50 to 60 per cent of capacity, on 
the average, although a few plants are running three- 
quarters or more of their equipment. Stocks of finished 
goods are, in general, moderate and stationary, but 
some manufacturers state that they are light and others 
report them to be heavy. Raw materials are moder
ate and are either stationary or decreasing. Labor, 
both skilled and unskilled, has been adequate for the 
most part, and wages have been changed in but few 
cases.

A number of manufacturers state that prices are lower 
than they were last month. But increased inquiries 
and orders, following the publication of the govern
ment cotton report, caused quotations on many kinds 
of print cloths, sheetings, and other goods to strengthen. 
Cancellations and requests for postponed shipments 
were received by one-half of the mills reporting to 
this bank.

Collections, which are only fair, are either unchanged 
or slower than they were last month.

WOOL
The local raw wool market has continued quiet 

during the past month. Openings of light-weight wool- 
en and worsted goods have as yet failed to 

KCLwool *ncrease demand for the raw material 
appreciably. Consequently, sales have been 

small and mainly to fill current needs only. Some deal
ers report that three-eighths blood wool has sold better 
than other grades.

In a preliminary estimate, the Department of Agri
culture announced on August 1 that the United States 
wool clip for 1923 would approximate 228,031,000 
pounds, as compared with 220,155,000 pounds in 1922 
and 223,062,000 pounds in 1921. Part of this wool has

T h e recent peak in  receip ts of foreign w ool was exceeded on ly  in  M arch 
1921, w hen  a n tic ip a tio n  o f th e  Em ergency Tariff caused ex

cep tion a lly  large im p orts. Especially significan t is th e  
larger proportion of foreign wool con su m ed  in  1923 

Source—Department of Commerce
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already been sold, but because of the inactivity of 
western markets, considerable quantities have been 
shipped to the east on consignment. As a result, stocks 
of raw wool in the hands of dealers have increased and 
in a number of cases are reported to be fairly heavy.

During the latter part of 1922 and the early part of 
1923, the consumption of wool in the United States was 
greater than at any time since 1920, as shown by the 
accompanying chart. But during June the curtailment 
of operations by many mills was reflected in the smaller 
quantity of wool consumed. Since August, 1922, 
consumption of domestic wool has steadily decreased, 
and since November, 1922, the greater proportion of the 
wool consumed has been of foreign origin. Imports of 
wool increased sharply during the last quarter of 1922 
and the early part of 1923, and from January to May 
substantially exceeded the total consumption of wool, 
both domestic and foreign, for the only time since the 
first quarter of 1921. Stocks of foreign wool are large, 
but they have been reduced somewhat by reshipment to 
foreign ports. Heavy imports in 1921 were due to an
ticipation of the duty imposed by the Emergency Tariff 
Act.

The London wool auctions will not be resumed until 
September 4. At the fourth series prices were re
duced from 5 to 10 per cent, but some withdrawals 
were made, owing to unsatisfactory bids. Prices in 
this country have also receded from the peak quota
tions, and because of some concessions they are still 
rather weak. Many of the low grade wools have been 
reduced in price relatively more than the fine and 
medium qualities.

During the past month little change has occurred in 
the demand for woolen and worsted yarns, which in 

. general have been in poor request.
00 6\? j n<* Manufacturers have continued to 

wors e yarns pUy cautiously, mainly for current
requirements and have in many cases asked for imme
diate delivery. The size of the individual order is re
ported to be much smaller than usual at this time of 
the year. However, inquiries are increasing, and in 
a few cases in which prices have been reduced suffi
ciently, a fair amount of future business has been 
booked. A number of spinners state that manufac
turers have demanded a lower grade of yarns for 
sweaters and bathing suits. Carpet yarns have been 
in fair request. Nearly all of the business on the books 
is for delivery within the next 60 days, but a few mills 
have succeeded in booking some orders for shipment 
after that period.

Yarn values have begun to reflect the continued 
poor demand, and although many of the reports re
ceived by this bank state that quotations have not been 
changed, the majority indicate that they have been re
duced. Complaints are made that because of increased 
costs, these concessions mean only a very small profit

to the spinner, or even a loss. Few cancellations have 
been received, but many requests to postpone ship
ments, especially from the weaving trade, are reported.

Operations vary, some spinners having curtailed pro
duction, while others are still running most of their 
equipment. The average is from 80 to 85 per cent of 
capacity. Wool consumption in this district, as reported 
by 81 establishments, decreased 13.8 per cent in July 
from the June figure. Most plants have hesitated to 
accumulate stocks of finished goods, which as a rule 
are moderately light. Stocks of raw wool range from 
light to moderate and are decreasing. Skilled and un
skilled labor has been sufficient and wages are un
changed.

Collections, which are only fair, have slowed up dur
ing the month, and are not as prompt as they were a 
year ago.

Business in woolen and worsted goods is still un
satisfactory for the most part, although some manu

facturers report that the demand has
Woolen and increased since last month. Buyers
wors e goo s Q£ men’s wear have shown little in

clination to purchase additional fall goods and in some 
instances have refused to accept the goods they had 
previously ordered. Owing to the popularity of the 
woolen pile fabrics, dress goods have been in better 
request than men’s wear. Fabrics for infants’ wear 
have sold actively. Because of the hand to mouth char
acter of the buying, orders on the books are mainly for 
delivery within 30 or 60 days, and some mills have 
very few orders at all.

During the past month most manufacturers of men’s 
wear and many producers of dress goods have held 
their openings of spring fabrics. But as yet compara
tively few orders for the former have been received. 
On July 31 the American Woolen Company displayed 
its light-weight lines of women’s wear at advances in 
price over those of a year ago ranging from 1 to 5.8 
per cent. The response of buyers was reported to be 
excellent, and on August 4 these goods were withdrawn 
from sale. This is in marked contrast to the poor de
mand which followed last month’s opening of men’s 
wear goods by the same company.

Production schedules of different mills vary widely. 
A number of plants are operating at capacity, but many 
manufacturers are running little more than half of their 
equipment. This curtailment has largely prevented the 
accumulation of stocks of finished goods, which though 
at present moderately light, are either stationary or in
creasing. Stocks of raw material in mill hands range 
from light to moderate and are stationary or decreas
ing. Skilled labor is now reported to be scarce in only 
a few cases, and unskilled help is in adequate supply.

Manufacturers are still meeting with resistance to 
present prices, but quotations on fall goods are in 
general the same as they were last month. However,
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because of increased costs, prices on light-weight fab
rics for spring have been increased by many producers 
over those of a year ago.

Collections have slowed up since last month and are 
only fair.

SILK
In general, the raw silk market has been quiet during 

the past month and sales have been small. Silk goods 
were in dull demand, and because of the 
continued fluctuation of raw silk values, 
manufacturers showed little inclination to 

anticipate future requirements. Moreover, owing to the 
incoming crop, silk stocks in Yokohama have increased, 
and, according to H. L. Gwalter, were 35,000 bales 
on August 20. Consequently, prices of raw silk have 
declined, quotations on Kansai double-extra cracks 
reaching $7.60 a pound on August 1, the lowest price 
since June, 1922, and 24 per cent less than the peak quo
tations in April and May. However, following August 1 
a short buying movement occurred and prices strength
ened somewhat. This was probably due to cable advices 
from Japan to the effect that many reelers and dealers 
in that country had agreed to curtail production and 
maintain the values of raw silk.

The following table shows that during the past sea
son, which ended on June 30, exports of raw silk from 
Japan totaled 314,500 bales, over 94 per cent of which 
were absorbed by the American market. Total imports 
of raw silk into the United States during the same 
period were 391,882 bales. The stocks held by the Jap
anese Syndicate in 1921 and 1922 have been liquidated.

Japanese raw silk*
(In  bales)

Season ending 
June  30

Exports to Stocks

A m erica Europe Yokohama Japanese
Syndicate

1918 ..................... 224,071
221,951
241,418
162,554
279,151
296,400

33,305
22,292
12,079
18,899
30,672
17,650

7.000
6.000

23.000
20.000 
8,000 

17,000

1919 ......................
1920 .....................
1921 .....................
1922 .....................
1923 .....................

42,000
4,500

* H . L. G w alter & Company, Inc.

According to figures of the Silk Association of Amer
ica, stocks of raw silk in American warehouses on 
August 1 were 22,914 bales, as compared with 25,865 
bales on July 1 and 27,474 bales on August 1, 1922. 
Imports and deliveries to mills, however, increased 
from 23,727 bales and 27,824 bales respectively on 
July 1 to 25,622 bales and 28,572 bales on August 1. 
The monthly average of deliveries to mills for the 
first seven months of 1923 was 31,932 bales, which com
pares with an average of 27,866 and 27,808 bales for 
a similar period in 1921 and 1922.

Thrown
silk

Silk
goods

Lack of confidence in the raw silk market has caused 
manufacturers to restrict their purchases of pure thrown 

silk to small quantities mainly for immediate 
needs. Like that for silk goods, the de
mand has been only poor or fair, and many 

throwsters report that it has decreased since last month. 
However, after the middle of August, some throwsters 
have reported increased inquiry and a better request. 
Of the business on the books, nearly all is for shipment 
within the next 60 days, although a few plants have 
orders that are to be delivered in from 60 to 90 days.

During the month prices have been weak, and some 
throwsters have reduced them in keeping with the lower 
quotations on raw silk. In this district many estab
lishments are running only from one-half to two- 
thirds of their equipment. Stocks of both finished 
goods and raw materials are either stationary or de
creasing, but supplies of the former range from light 
to moderate, while stocks of the latter are light. 
Skilled and unskilled labor is still in insufficient supply, 
but wages remain unchanged.

Collections, which are only fair, are either unchanged 
or slower than they were last month.

During the past month the demand for silk goods 
has been from poor to fair, largely because of the 

fluctuation of raw silk prices, which on Au
gust 1 reached the lowest point since June, 
1922. Buying has been mainly for immediate 

needs, though in some instances where sufficient con
cessions were granted, a fair amount of future business 
was booked. The size of the individual order was, as 
a rule, much smaller than is usual at this period of 
the year. The various crepes continued in best de
mand, but there was an increasing interest in satin- 
finished goods. Sales of satin to the drygoods and 
shoe trades are reported by some manufacturers to 
have shown marked improvement over those of last 
year. Nearly all business on the books is for ship
ment within the next 60 days, but some producers state 
that from 20 to 40 per cent of their orders are for 
delivery after 60 days.

Plant operations in this district vary from 25 to 100 
per cent of capacity, the average being from 65 to 75 
per cent. Mill stocks of finished goods are stationary 
or increasing and now range from moderate to heavy. 
But manufacturers are buying only small quantities of 
raw silk, and their stocks of raw materials are mod
erately light and are either stationary or decreasing. 
Some scarcity of labor, both skilled and unskilled, is 
still reported, but as a rule the supply is adequate. 
Wages in general remain unchanged.

Quotations on silk goods are from 5 to 10 per cent 
lower than they were last month, and are still weak. 
One-half of the plants reporting to this bank have re
ceived cancellations of orders, but they are in general 
for unimportant quantities. Requests to postpone ship
ments have also been received.
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Collections are now only fair and in general are 
slower than they were a month ago.

HOSIERY
I he hosiery business continues to be very uneven, 

some mills having received a fair business, but others 
complaining that the market is unusually dull. It is 
probable, however, that the total business is not far 
from the average for this season of the year. A de
clining market is seldom one of large transactions, and 
because of the industry’s great productive capacity, it 
may be that until prices become more stable, reports 
of poor business will be received.

4 he prices of silk and cotton yarns have again de
clined, and on this account many manufacturers have 
named lower prices for their hosiery. Some, however, 
have not changed quotations, stating that as their earlier 
prices were based on yarns below the then existing 
levels, the present decline has only brought yarns down 
to their base price.

A considerable quantity of hosiery for infants has 
been sold for next spring, but some buyers, appearing 
to be alarmed by the reductions in quotations made by 
a number of manufacturers shortly after the opening 
of the season for infants’ hosiery, have refrained from 
purchasing. The demand for cotton hosiery for the 
Argentine has ceased. The main reason for that buy
ing was an increase in the tariff in that country and 
the desire to get goods in before the change became 
effective. Reports from Buenos Aires state that the 
stock on the market is large.

Women’s chiffon stockings are in increasing demand 
for fall wear, but wool and silk mixtures, which should 
be active at this season, are in only fair request. In 
the regular silk lines, full-fashioned hosiery is more 
active than seamless, but comparatively few of the mills 
making either variety are working at capacity. Men’s 
half hose continue to sell more freely than women’s 
hosiery, and a number of mills making the former are 
running on full time.

The Department of Commerce reports that 313 
hosiery establishments, representing 391 mills in the 
United States, produced 4, 196,623 dozen pairs during 
June, as compared with 4,563,466 dozen pairs in May, 
and that unfilled orders on June 30 were 10,145,426 
dozen pairs, as against 10,490,063 dozen pairs on 
May 31.

In the Third Federal Reserve District the reports 
from hosiery manufacturers tabulated below show that 
production in mills selling to the wholesale trade de
creased 12.6 per cent in July, as compared with June, 
and that in mills selling to the retail trade the falling off 
■was 12.3 per cent. Unfilled orders on July 31, as com
pared with June 30, show a decline of 15.5 per cent in 
the wholesale mills and of 15.8 per cent in the retail 
mills.

HOSIERY INDUSTRY 
Third Federal Reserve District

In  term s of dozens of pairs
Ju ly , 1923, 

compared with 
June, 1923

July , 1923, 
compared with 

Ju ly , 1922

Firms selling to the wholesale 
trade:

N um ber o f reporting firms—33 
Product manufactured during 

m o n th ........................................... —12.6% +  13.4%
Finished product on hand at end 

of m o n th ...................................... 4- -8 “ +  34.5 “
Orders booked during month---- —23.7 “ — 26.6 “
Cancellations received during 

m o n th ........................................... +17.0 “ +524.1 “
Shipments during m o n th ............. —18.2 “ +  7.0“
Unfilled orders on hand at end 

of m o n th ...................................... —15.5 “ +  40.0 “

Firms selling to the retail trade:
N um ber of reporting  firms— 9 

Product manufactured during 
m o n th ............................................ —12.3% +  3.2%

Finished product on hand at end 
of m o n th ...................................... +  4.5 “ +  5.8“

Orders booked during m on th .... +19.1 “ +  24.2 “
Cancellations received during 

m o n th ............................................ +34.7 “ +  51.8“
Shipments during m o n th ............. —23.4 “ — 11.5“
Unfilled orders on hand -at end 

of m o n th ...................................... —15.8 “ +  7.5“

UNDERWEAR
Sales of underwear for the spring of 1924 have 

been in considerable volume, and some mills are booked 
for a large part of their productive capacity. Men’s 
balbriggans appear to have met with a better demand 
than other lines, but sales of ribbed wear have been 
numerous. Women’s wear has not sold as freely as 
men’s. Prices obtained are for the most part from 10 
to 15 per cent higher than at the opening a year ago, 
and deliveries in some cases extend as far ahead as 
April.

Orders for winter underwear for shipment in Oc
tober and November have been placed, but the volume 
of business has been somewhat smaller than was ex
pected, in view of the fact that the jobbers were known 
to have sold a large part of their early purchases. It 
has been reported, however, that they have received 
numerous requests from retailers for postponed deliv
ery, and that this has led them to fear that ultimately 
some business may be cancelled and to hesitate to make 
further commitments until the present uncertainty is 
removed.

The price of cotton yarns has declined during the 
month but that of underwear has not changed, as manu
facturers state that their quotations were not based on 
high yarn prices. Stocks of underwear in mills are 
in most cases said to be moderate or heavy, but in some 
instances this is because large contracts have been taken 
which call for September shipment and goods have 
been made up in advance. A few reports of scarcity
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in skilled labor have been received, but no change in 
wages has been made.

Collections are said to be either good or fair in most 
of the reports, but a few state that they are slow.

In the following table the reports of firms in the 
Third Federal Reserve District are summarized. The 
effect of the opening of the lines for next spring is re
flected in the increase of unfilled orders at the end of 
July, as compared with those of a month earlier.

UNDERWEAR INDUSTRY 
Third Federal Reserve District

In  term s of dozens
July , 1923, 

compared with 
June, 1923

July, 1923, 
:ompared with 

Ju ly , 1922

Sum mer underwear:
N um ber of reporting  firms—11

Product manufactured during 
m o n th ............................................ 1 i—

*
o o +  1991%

Finished product on hand at end 
of month ...................................... +  31.5“ — 9.4 “

Orders booked during m o n th .... +  90.2 “ +  13.4 “
Cancellations received during

m o n th ............................................
Shipments during month ............. — 6.8“ +  140.6“
Unfilled orders on hand at end 

of m o n th ...................................... +  20.0 “ +  71.4“

Winter underwear:
N um ber of reporting  firms—5 

Product manufactured during 
m o n th ..................................................... +  3.7% +  40.8%

Finished product on hand at end 
of m o n th .............................................. — 11.8“ —  4.5 “

Orders booked during m o n th .... 
Cancellations received during

m o n th .....................................................
Shipments during month ............. +  50.2 “ — 37.2“
Unfilled orders on hand at end 

of m o n th ...................................... — 9.2“ +  80.3“

FLOOR COVERINGS
Manufacturers of carpets and rugs report that the 

total of new orders taken during the month has been 
small and that cancellations have increased. Some or
ders have been scaled down, and numerous requests 
have been received to postpone delivery. This mid
summer dulness, however, is by no means unusual. 
Retail sales of rugs, in conjunction with the August 
furniture sales, are stated by some to be smaller than 
was expected. The question of price is also said to 
enter into the situation, for although it is too early to 
say what the new quotations in October may be, many 
buyers are expressing the opinion that prices will not 
be higher than those prevailing at present, and may be 
lower. These opinions appear to be based upon the 
easier situation in the raw material markets. Cotton 
yarns have declined sharply, and woolen yarns have 
also receded somewhat from earlier quotations.

Most mills continue to operate at capacity, but some 
have reduced operations because of lack of orders.

Stocks are increasing and are reported to vary from 
moderate to heavy. A number of mills, however, con
tinue to be sold up and have no excess stocks. Col
lections are generally said to be good, but some firms 
report they are only fair.

Linoleum plants are still operating at capacity and 
are well supplied with orders, although in some in
stances new bookings have decreased. The demand 
is for both felt and cork-base goods. An especially 
large business in the former is reported by firms sell
ing in the agricultural districts. Complaints of late 
shipment by manufacturers are still received but are 
not as numerous as they were a month ago. Collec
tions in certain parts of the south are slow, but other
wise they are prompt.

Labor in nearly all branches of the manufacture of 
floor coverings is now sufficient, and no wage changes 
are reported.

FURNITURE
Reports from furniture manufacturers indicate that 

conditions in the industry have shown little or no 
change during the past few months. In most instances 
demand is reported as being only fair and but little 
changed since last month. In some cases, indeed, the 
volume of purchasing is less now than it was either 
last month or last year. But the majority of pro
ducers state that current business is as good as it was 
at this time last year, or even better. The present 
slackness is undoubtedly, in part at least, a seasonal 
condition, but uncertainties as to price are also no doubt 
responsible for the hesitancy of buyers. It is quite 
noticeable, for example, that buyers are covering only 
their immediate needs. Order, in many instances, are 
for smaller quantities than they were last year, and 
purchasers are in general demanding prompt delivery. 
From 90 to 95 per cent of the orders now on the books 
of manufacturers in this district are for delivery within 
60 days. Cancellations are no larger than usual, how
ever, and but few requests are being received for post
ponement of shipments. Prices of furniture, in general, 
are reported as being the same as those of a month ago, 
but some manufacturers report lower quotations on cer
tain raw materials. Collections are only fair and are 
rather slower than they were last month.

Production has been curtailed somewhat since early 
spring, but most manufacturers report that factory op
erations are being maintained at from 75 to 85 per 
cent of capacity. In several instances plants are being 
operated at or near capacity, especially by those manu
facturers who have special contracts for furnishing 
hotels and apartments. Stocks of both finished prod
ucts and raw materials are in most cases moderate. 
As to raw materials, the majority of manufacturers re
port that they are decreasing or are stationary, where
as stocks of finished furniture have in many instances 
increased.
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The labor situation is considerably easier. Although 
many employers still .report difficulty in obtaining suffi
cient numbers of skilled workmen, the supply of un
skilled labor is adequate, which affords a marked con
trast to the situation in April and May. Employment 
at the 17 furniture factories reporting to this bank de
clined more than 3 per cent from June to July. Also 
indicative of the easier labor situation is the fact that 
increases in wages have practically ceased. Average 
weekly earnings, as reported to this bank, reached a 
high level for the year of $25.24 in June but declined 
in July to $23.68.

LEATHER

After a month of steady prices, during which the 
turnover was of fair size, hides weakened about the 
„  middle of August and lost a large part of

1 es ana ^ie a(jvance jn pnCe recorded since the
skins end of June. Comparatively few of the 

hides traded in have been for manufacture into sole 
leather, the majority sold being of selections more 
suited for other purposes. Light native cow hides are 
still 2 cents per pound above the June low price of 10 
cents, but heavy Texas steers and butt brands are only 
jT cent per pound higher than their June lows of 12j4 
cents. Country and small packer hides have weak
ened in sympathy with large packer hides, and Ar
gentines are also weak.

Calf skin prices are firm, and inquiries are fairly 
numerous. Light-weight skins suitable for the making 
of suede leather are in particularly good request and 
are commanding a premium. Goat skins have ceased 
to decline, and although trading in them has not been 
active, tanners are buying more freely than they have 
for several months. India is still in the monsoon sea
son, but reports from that country state that the weather 
is improving and that by September the quality of the 
skins will be better.

Although the leather markets as a whole continue 
to be dull, the volume of business has increased over 

that of a month ago. Shoe manufac- 
Leather turers are buying only for immediate 

needs, the individual order is small, and 
the tanners are still carrying the great bulk of the 
stocks of leather. In heavy leathers, curtailment of pro
duction not only continues but has increased. The full 
effect of this, however, has not yet become effective 
in the leather market, owing to the length of time re
quired for tanning, and total stocks of heavy leather 
at the end of June showed a further increase, although 
stocks of offal are slightly lower. The figures com
piled by the Department of Commerce indicate that the 
changes in the month of June were as follows:

Backs, bends and sides........................................  +1.7 per cent
Belting, butts .......................................................  +4.0
Offal, sole and belting.......................................... —1.1

As time passes, the lack of a steady export demand 
is becoming more keenly felt and is particularly notice
able in the unbalanced prices of shoulders, bellies, and 
heads, as compared with butts, notwithstanding the fact 
that No. 1 butts have declined from a top price of 
75 cents to 70 cents.

Leather belting sales have kept up fairly well dur
ing the last two months, and the volume has exceeded 
expectations. The decrease in general manufacturing 
activity since April has not been reflected in the bill
ings of belting, and the large total of these sales is 
said to be partly the result of an increase in the use 
of leather for belting. Manufacturers, however, have 
now caught up with their orders, and at present the 
business is largely from hand to mouth. Harness 
leather is dull, but prices hold fairly firm.

In upper leathers, suede calf in brown and black is 
in greatest request and has advanced in price in the face 
of an otherwise weak leather market. Tanners are un
able to supply the demand, and it is reported that some 
shoe manufacturers in an effort to secure this stock 
have placed orders for their needs with a number of 
tanners. Grain calf leather in brown for both men’s 
and women’s shoes is in fair demand, and patent leather, 
although not in as great request as during last sea
son, is selling in considerable quantity. Kid leather 
has been dull, the call for neutral shades, such as field 
mouse and beige, has decreased sharply, and neither 
black nor brown kid, although in slightly better re
quest than a month ago, is selling actively. A few 
fairly large sales of black kid are reported, but these 
have only been made possible by the granting of con
siderable concessions in price.

According to figures compiled by the Department of 
Commerce, the following are the changes in the stocks 
of upper leathers during June:

Cattle side ............................................................. — .4 per cent
Calf and k ip ...........................................................  —1.7 “ “

Goat and kid .......................................................  +1.6 “ “
Cabretta ................................................................  —4.1 “ “

A study of leather exports reveals the fact that ex
ports of calf leather have been larger since 1921 than 
in the pre-war years, but that in kid leather the reverse 
is true, and that shipments of this have in late years 
been much smaller than they were before the war. 
Figured in square feet, the average monthly exports of 
calf leather were 775,204 in 1913, 967,761 in 1921, and 
1,839,777 in 1922; and of kid leather were 8,190,581 in 
1913, 2,425,445 in 1921, and 3,495,042 in 1922. A 
comparison of the prices of calf and kid leathers in 
1913 and at the present time may give the explanation 
of the reversal in exports. In 1913, when the aver
age price of No. 1 calf leather was about 32j/2 cents 
per foot, that of the top grade of black kid was 35 
cents. During the past year the prices of these leath
ers have varied but little, and the quotations have been
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about 45 cents per foot for calf leather and 75 cents 
per foot for kid leather of the same grades as quoted 
for 1913—an increase of about 37 per cent for calf 
and of 115 per cent for kid.

Labor in the tanneries is in good supply, and wages 
are unchanged. Collections are from fair to good.

The accompanying chart shows the monthly produc
tion and stocks of two of the principal leathers used 
in shoe uppers:

MILLIONS 

SKINS

2 5  

20 

15 

lO  

5 

O
1921 1922 1923 1921 1922 1923

Since 1921, stock s have been  h igh  relative to  o u tp u t, being equ ivalen t  
to  from  four to  six m o n th s ’ produ ction  

Source—Department of Commerce

Shoe manufacturers in this district report that both 
wholesalers and retailers are purchasing very cautiously 

and only for early shipment. Most of the 
Shoes factories, however, have secured sufficient or

ders to keep them busy at their present rate 
of production until the end of September, and a few 
have orders extending into October. Salesman are now 
home and will not start out on the road until about 
Labor Day. Prices, for the most part, are unchanged, 
but slight reductions have been made by some manu
facturers of cheap lines. Keds, however, are higher. 
The heavy demand for suede footwear for women has 
resulted in an advance in the price of that leather and 
a small increase in the quotations on shoes made of it.

In women’s lines the demand for suede shoes over
shadows that for all others, but patent-leather shoes 
with numerous cut-outs and varied trimmings, con
tinue to sell in fair volume. Satins, however, have 
become less active. The price of leather has been fairly 
steady, although it is reported that sales of black kid 
have been made at concessions, and that sole leather 
prices, too, have been shaded in order to close large 
transactions. Cotton goods for linings are lower.

Stocks of shoes in manufacturers’ hands are mod
erate. Except for a few reports of shortage of skilled 
labor in the fitting room, the supply of labor has been 
sufficient, and wages are unchanged. An increasing

UPPER LEATHER

P rodu ction  in  each  m o n th  of 1923 has largely exceeded th a t in  th e  
corresponding m o n th s  of 1922, and th e  seasonal variations  

have been sim ilar in  both  years 
Source—Department of Commerce

number of firms complain that collections are poor, al
though others find no difficulty in securing prompt 
settlement of accounts. The accompanying chart shows 
the production of shoes in the United States by months 
since November, 1921. Considerable comment has been 
heard in the trade to the effect that the decrease in 
production during June, 1923, as compared with May, 
is evidence of a poor shoe business. In June the out
put was 28,196,000 pairs and in May, 30,926,000 pairs, 
a loss of 9.1 per cent. But as compared with June, 
1922, when the production was 24,831,000 pairs, there 
was an increase of 13.2 per cent.

In the following table, compiled from the reports of 
firms in the Third Federal Reserve District, it will 
be seen that production in July decreased 9.8 per cent 
from that of June. This was caused in large part by 
the usual shut-down in the first week in July for in
ventory and repairs. In July, 1922, however, the pro
duction was 34.6 per cent smaller than in this July.

BOOT AND SHOE INDUSTRY 

Third Federal Reserve District

N um ber of reporting  firms— 33 
(In  term s of pairs)

Ju ly , 1923, 
compared with 

June, 1923

July , 1923, 
compared with 

Ju ly , 1922

Product manufactured during month — 9.8% +34.6%
Shipments during month................. —10.3 “ 4-22.4 “
Orders booked during month.......... —28.7 “ —11.6 “
Orders on hand at end of m onth .. . —10.9 “ 4-17.8“
Cancellations received during month 
Stocks (unsold) on hand at end of

- f  4.8“ —26.2 “

month ............................................... - f  5.6 “ —  .5“
Number of operatives on payroll... +  -9“ 4-13.9 “

Shoes at wholesale are in fair demand, and sales for 
August and September shipment are said to be larger
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than those of a year ago. From the table on page 10 
it will be seen that Sales in July were 35.8 per Cent 
greater than in July, 1922, but showed a seasonal de
crease of 20.8 per cent as compared with those of 
June.

Retail shoe sales during August have, as usual, been 
small, and the reduction sales have been only partially 
successful in clearing off left-overs from the past sea
son. The accompanying table indicates that sales in 
July were 38.2 per cent smaller than in June and were 
larger than in July, 1922, the increase amounting to 
2.5 per cent. Stocks have decreased somewhat as com
pared with those of a year ago, but are moderately 
large.

demand, imports dropped sharply in July. The greater 
percentage of rubber imported from “all other coun
tries” has largely been due to heavy shipments from 
the United Kingdom, where stocks have in conse
quence been materially reduced. An increasing pro
portion of rubber has been imported from the Dutch 
East Indies, which are not directly subject to the re
striction plan. During the first seven months of 1923 
14.9 per cent of our total imports came from that 
source, as compared with 12.5, 12.1, and 13.4 per cent 
during similar periods in 1920, 1921, and 1922.

Because crude rubber prices have not been main
tained at the level prescribed under the Stevenson plan, 
it is reported that the standard export percentage will 
be reduced from 65 to 60 per cent.

RETAIL SHOE TRADE 
Third Federal Reserve District

(In terms of dollars)

1. Net sales:
(a) July, 1923, as compared with June, 1923.... —38.2%
(b) July, 1923, as compared with July, 1922___ 4 - 2.5“

2. Stocks (selling price):
(a) July, 1923, as compared with June, 1923... — 6.4%
(b) July, 1=923, as compared with July, 1922... — 7.9“

3. Rate of turnover (tim es per year based on 
cum ulative period):

(a) July 1 to July 31, 1923....................................  3.0%
(b) July 1 to July 31, 1922 ....................................  2.6.“

Number of stores reporting above items:
1................. 22 2 and 3 ................. 19

RUBBER

CRUDE RUBBER
MILLIONS CENTS

1920 1821 1922 1923

In sp ite  of h igher prices caused  by th e  Stevenson  restriction  plan , 
im p orts of  rubber in to  th e  U n ited  S ta tes  du rin g th e  first h a lf 

of 1923 were m u ch  larger th an  in  th e  corresponding  
period of th e  preceding three years 

Sources—Department of Commerce and Dun’s Review

Heavy imports and a curtailed demand for crude 
rubber resulted in a decrease in the price of first latex 
£, , crepe of about 30 per cent from February

to July. Toward the latter part of July, 
however, a short buying m o v e m e n t  

caused quotations to strengthen somewhat, and in spite 
of the decline, prices, as shown by the following chart, 
are considerably higher than they have been in the past 
two years. The sharp rise which occurred in 1922 
was largely due to the Stevenson restriction plan. Pre
vious to the inauguration of this plan, the prices of first 
latex crepe or plantation rubber, which is a product 
of the East Indies, were lower than those of Brazilian 
Para, but when the plan went into effect, they rose 
more quickly, and to a higher level than did the prices 
of the latter.

Notwithstanding the higher quotations, imports of 
crude rubber into the United States during the first 
half of 1923 were much larger than during a similar 
Period in 1921 and 1922. But as a result of the poor

During the past month mechanical rubber goods have 
for the most part been in fairly good request, but sales 

, . in a number of cases have decreased.
MeCoodT Cal This is partly due t0 seasonal Actors, ® but many consumers are buying more
conservatively. However, total sales for the first half 
of this year have in most instances substantially ex
ceeded those for a similar period in 1922. Both trans
mission and conveyor belting are reported to have been 
in fair request, and the demand for hose has been ex
cellent. Garden hose has sold especially well. Of the 
orders on the books, about three-quarters are for de
livery within 60 days.

In general, factories making mechanical goods in this 
district are operating at from 75 to 100 per cent of 
capacity. Mill stocks of finished goods are moderately 
light and are either stationary or decreasing. Supplies 
of raw material range from light to moderate and are 
stationary. Both skilled and unskilled labor are re
ported to be in adequate supply.
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Prices have been changed in but few cases, which 
is in marked contrast to the fluctuations in the prices 
of tires. Collections are only fair.

The tire industry has been in a very unsettled con
dition during the past few months. Under the spring 

-  dating plan, dealers had bought large quan-
iresr t^ es tires *n exPectRtion of a heavy 

demand from consumers. But the cold 
spring weather retarded sales, and dealers were carry
ing surplus stocks of tires when in June prices were 
reduced. As a result, the demand from dealers was 
greatly curtailed. Recently, however, some manufac
turers report that there has been a slight improvement 
in sales.

As shown by the following table, production has been 
considerably reduced. During June the output of pneu
matic casings dropped 19.2 per cent, and at the end 
of that month stocks were heavier than at any time this 
year or in 1922. Shipments during June, 1923, were 
20.1 per cent smaller than in June, 1922. Some tire 
manufacturers in this district are operating only about 
50 or 60 per cent of their equipment. Collections are 
reported to be only fair or poor.

Pneum atic casings*

Inven tory Production Shipm ents

1923
June ....................................... 7 ,0 4 0 ,6 0 0 2 ,9 5 6 ,9 4 3 2 ,5 0 2 ,1 8 5
M a y  ....................................................... 6 ,9 0 6 ,5 9 4 3 ,6 5 9 ,9 8 6 2 ,7 5 7 ,7 6 4
April ...................................... 6 ,0 8 8 ,2 7 2 3 ,5 3 9 ,3 2 6 2 ,9 7 6 ,1 6 0
March .................................... 5 ,6 7 0 ,6 0 1 3 ,8 6 5 ,7 2 6 3 ,3 2 2 ,6 3 7
February .............................. 5 ,2 2 4 ,3 8 7 3 ,2 1 7 ,9 8 7 2 ,5 8 8 ,6 3 9
January ................................ 4 ,6 9 5 ,9 1 6 3 ,1 2 7 ,2 7 0 2 ,9 9 4 ,2 9 7

1922
December .............................. 4 ,5 9 9 ,2 0 8 2 ,6 5 6 ,9 4 2 2 ,9 3 4 ,0 7 9
November ............................ 4 ,9 6 4 ,9 7 6 2 ,7 3 3 ,1 3 4 2 ,3 7 9 ,7 0 8
October .................................. 4 ,6 8 2 ,9 5 8 2 ,6 7 4 ,6 6 2 2 .5 8 8 ,7 7 0
September ............................ 4 ,6 1 2 ,0 3 7 2 ,5 0 4 ,7 4 4 2 ,5 0 2 ,1 0 6
August .................................. 4 ,6 2 9 ,3 9 2 2 ,9 0 5 ,2 0 9 3 ,0 2 9 ,8 2 3
Julv ........................................ 4 ,8 3 4 ,1 0 6 2 ,4 7 6 ,6 3 6 2 ,6 9 5 ,0 9 5
June ....................................... 5 ,0 4 2 ,1 4 7 2 ,8 3 8 ,8 9 0 3 ,1 3 3 ,2 6 0
May ....................................... 5 ,5 2 3 ,0 9 5 2 ,7 2 1 ,5 0 3 2 ,6 3 9 ,2 7 3
April ...................................... 5 ,4 6 4 ,3 3 6 2 ,4 0 1 ,1 8 7 2 ,0 8 6 ,6 5 1
March .................................... 5 ,1 8 3 ,2 8 6 2 ,6 4 5 ,7 9 0 7 ,0 7 3 ,9 6 3
February .............................. 4 ,6 9 1 ,3 2 9 2 ,0 8 4 ,3 0 8 1 ,5 6 2 ,3 6 5
January .................................. 4 ,1 7 4 ,2 1 6 2 ,0 5 5 ,1 3 4 1 ,5 9 6 ,8 0 6

* Reports by about 60 m anufac tu rers  to the Rubber Association of 
America.

to concessions. Manufacturers, however, find little re
sistance to present prices. The above chart shows 
price fluctuations of news, book, and writing paper 
since 1915.

Stocks of paper in the hands of dealers are about 
normal and manufacturers report their own stocks to 
be moderately light with no tendency to increase. The 
majority are operating at close to capacity and find no 
difficulty in obtaining labor. Collections are good.

The American Pulp and Paper Association has pub
lished preliminary figures for June on stocks, produc
tion, etc., as reported by mills throughout the coun
try. These figures follow:

Figures in net tons
N um ber | 

of
mills

Stocks at 
beginning 
of monthj

P roduc
tion

Ship
m ents

Stocks 
a t end 

of m onth

Newsprint ............... 65 18,133 133,692 132,311 19,514
Book ........................ 41 22,690 43,548 41,625 24,613
Paperboard (total)* 82 20,267 86,817 86,153 20,931
Boxboard * ............. 47 8,909 56,432 55,688 9,653
Wrapping ............... 80 34,036 53,294 49,337 37,993
Bag ........................... 21 5,738 7.830 6.783 6.785
Fine ......................... 86 34,397 26,216 25,067 35,546
Tissue ..................... 42 6,904 9,148 8,555 7,497
Hanging ................. 8 926 3,650 3,199 1,377
Felts and building. . 13 2,107 9,126 8,909 2,324

* Boxboard figures also included in total paperboard.

PAPER
Manufacturers and wholesalers report only a fair 

demand for paper and little change during the past 
month. Present dulness is ascribed to the usual mid
summer lull. Most of the orders now on the books of 
the manufacturers call for delivery within the next 60 
days. Cancellations and requests for postponement of 
shipment are negligible.

Prices are generally unchanged although one whole
saler reports that offerings of attractive business lead

Only a fair call for chip and newsboard boxes is 
reported by manufacturers, but demand is said to be 

better than either a month or a year ago. 
^he maj°rit-v *he orders are for prompt 
delivery, and very few requests for post

ponement of shipments and no cancellations have been 
received.

Little change in prices has taken place during the 
past month and manufacturers are about equally di
vided as to whether or not there is any marked re-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



T h i r d  F e d e r a l  R e s e r v e  D i s t r i c t 27J9 23

sistance to present quotations. However, competition 
is keen.

Stocks of both finished goods and materials are 
moderate and stationary. Reports of operations vary 
from 25 per cent to 100 per cent of capacity, but the 
majority give 75 to 90 per cent. Labor is in sufficient 
supply and collections are said to be fair.

TOBACCO
Packers and dealers report a fair demand for Penn

sylvania tobacco. Small manufacturers have in gen- 
j, ^ eral restricted their purchases to imme-

diate needs, but in some instances in
creased inquiry from these sources is 

noted. Large factors have been somewhat more active 
in their buying.

Packers state that little if any of the 1922 crop re
mains in the hands of growers. Wrappers of that crop 
are selling at from 25 to 30 cents per pound, and fillers 
at from 12 to 15 cents.

Based on a condition of 76 per cent on August 1, 
the estimate of the 1923 Pennsylvania tobacco crop 
is 56,286,000 pounds. This compares with 56,760,000 
pounds last year, and with a ten-year average of
54,878,000 pounds. Dry weather has retarded growth, 
and it is said that the crop is three weeks late, but 
more recently showers have improved matters con
siderably.

Prices are firm and the same as last month’s, and 
manufacturers report only moderate stocks of finished 
products. Very few firms are increasing their stocks 
of cigars, and some are shipping as fast as they can be 
made. Raw materials on hand are in fair quantities.

(000’s om itted)
P roduction  in first fi 'e months

1921 1922 1923

Cigars, large:
Class A ............................ 726.166 919,643 1,013,173
Class B ............................. 788.037 589,593 644,015
Class C ............................ 1,029,674 926,999 1,036.932
Class D ............................ 68,195 41,197 44,109
Class E ............................ 12,394 12.819 11,185

Totals ............................ 2,624.466 2,490,251 2,749,414

Cigars, small ........................ 311.144 273,685 232.344
Cigarettes, small ................. 19.417 6,245 7.461
Cigarettes, large .................. 20.428,786 18,521,802 25,272.063
Tobacco (pounds) .............. 141.258 155,625 158.654

Reports of the Commissioner of Internal Revenue 
indicate that the total production of large cigars in 
May was 575,916,000, as against 532,534,000 in April 
and 569,209,000 in May, 1922. Moreover, for the first 
five months of the year the production of large cigars 
was likewise in excess of that for the same period in 
1921 and 1922.

Manufacturers who produce nationally known brands 
of cigars report a good demand for their products, 

and an increase over last month in orders 
Cigars received. Others find the demand to be only 

fair, and reports of increases and decreases, 
as compared with a month ago, are about equal in num
ber. Practically all orders are for delivery within the 
next sixty days.

Some plants are operating at capacity, but the gen
eral average is 80 per cent, and some of the smaller 
plants are operating at as low as 50 per cent. Skilled 
labor is available in sufficient quantities, but some 
scarcity of unskilled workers is reported by several 
factories, with the result that a number of wage in
creases during the past month have been granted to 
the latter. The index number of this bank shows a

United States crops August 1, 1923

Crop P er cent 
norm al

A creage E stim ated production Farm  price

1923 1922 1923 1922 1923 1922

W h e a t ...................... 58,253,000 56,770,000 793.376,000 bus. 862,000,000 bus. $0,842 p e r  bu. $0,971 p e r  bu.
Corn ..................... 8 4 103,112,000 103,234,000 2,981,752,000 “ 2,891,000,000 “ .874 “ “ .644 “  “
O a ts  .......................... 81.9 40.768.000 41,822.000 1,315,853,000 “ 1,201,000.000 “ .378 “ “ .351 “  “
R ye ............................ 5,234,000 5,148.000 64,774,000 “ 95,500,000 “ .544 “ “ .705 “ “
H a y  . . 82.6 76,031,000 74.345,000 97,385,000 to n s 112,800,000 to n s 11.87 “ to n 10.97 “ to n
A pples ..................... 63 8 187,501.000 bus. 201,000.000 bus. 1.312 “ bu. 1.336 “ bu.
P e a c h e s  .................... 61.3 47,272.000 “ 56,700,000 “ 1.814 “  “ 1.614 “  “
P e a rs  ............ 61 8 14,942,000 “ 18,700,000 “ 1.471 “  “
W h ite  p o ta to e s  . .  . 80.5 3,892.000 4,228,000 379,558.000 “ 451,000,000 “ 1.227 “ “ 1.148 “  “
B w eet p o ta to e s  . . . 80.0 1,007,000 1,128,000 93.071,000 “ 110,000,000 “ 1.233 “ “ 1.284 “ “
t obacco  ................... 83.1 1,762,000

i
1,763,000 1.473.837.000 lbs. 1,325,000,000 lbs. .219 “ lb.
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decline in employment in this district by cigar and to
bacco firms from 88 in June to 86 in July.

Collections are fair and show little change since last 
month.

AGRICULTURE
Crop conditions generally throughout the United 

States were slightly more promising on August 1 than 
they were a month previous. The Department of Agri
culture’s estimate of the composite condition of all crops 
on that date was 97.4 per cent of normal—an increase 
of one per cent since July 1, and .7 per cent higher than 
the final per acre yields last year. The total acreage 
planted to twenty important crops this year also shows 
a slight increase, .6 per cent, as compared with 1922. 
There is a wide variation, however, in the condition of 
different crops and in different sections of the country. 
The total estimated yield of important products in terms 
of last year’s output is as follows:
Corn ............... ........... 103.1% White potatoes . .. ... . 84.3%
Wheat ........... ............  92.0“ Sweet potatoes . . . . .. .  85.0“
Oats ............... ............ 109.5“ Hay ......................... . . .  86.3“
Barley ............. ........... 108.6 “ Apples .................... .. . 93.5 “
R y e ___............ ............ 67.9“ Peaches .................. .. . 83.4 “
T obacco .......... ........... 111.2 “ Pears ...................... . . .  79.7“

The table on page 27 shows the condition, yield per 
acre, total production, and farm prices of important 
crops on August 1:

It is noteworthy that with the exception of wheat and 
rye, which show a marked decline from last year’s 
prices, most other farm products are somewhat higher. 
Market quotations on wheat, moreover, have advanced 
considerably from the low levels reached in July.

In the states of the Third Federal Reserve District

Prices of w h eat, oats , and hay have been close to  pre-war levels during  
th e  p ast tw o years, w hereas th e  general prices have been about 

50 per cen t h igh er th a n  in  1914. F igures for 1923 are 
A u gu st 1 q u ota tion s, and oth er q u ota tion s are 

yearly averages
Sources—Department of Commerce and Department of Agriculture

the combined crop condition on August 1 was less satis
factory than in the United States as a whole. Although 
the total estimate for the country—97.4 per cent—was 
exceeded in the case of Delaware, with 98.5 per cent, 
crops in New Jersey and Pennsylvania were estimated 
at only 82.2 and 85.9 per cent, respectively. In Penn
sylvania, continued dry weather during most of July 
caused a further decline in the condition of most field 
crops. Wheat improved, but corn, oats, hay, and pota
toes, as well as the fruits, lost ground during July. The 
accompanying table gives the Department of Agricul
ture’s statement of the condition of important crops in 
Pennsylvania on August 1:

Pennsylvania crops, August 1, 1923

Crop
P er cent Yield

Estim ated production

norm al per
acre 1923 1922 10-year average

W heat.............................................................. 91 18.5 bus. 24.106.000 bus.
61.315.000 “
32.079.000 “
3.632.000 “
2.879.000 tons

10.706.000 bus.
1.709.000 “ 

544,000 “
20.430.000 “
56.286.000 lbs.

25.234.000 bus.
69.212.000 “
41.242.000 “
3.740.000 “
4.880.000 tons

11.400.000 bus.
1.560.000 “ 

576,000 “
28.512.000 “
56.760.000 lbs.

24.197.000 bus.
64.470.000 “
39.393.000 “
4.012.000 “
4.278.000 tons 

*10,731,000 bus.
*1,303,000 “ 

547,000 “
24.398.000 “
54.878.000 lbs.

C orn ................................................................. 82 40.2
O a ts .................................................................. 71 27.0 “
Rye-................................................................... 92 16.0 “
Hay .................................................................. 62 .94 tons
Apples ............................................................. 63
Peaches ........................................................... 69
Pears ........................... ' . ................................. 57 *

Potatoes .......................................................... 68 78.9 bus.
Tobacco........................................................... 76 1,224 lbs.

In New Jersey, however, wheat, corn, rye, hay, and compared with a month previous, but the condition of 
sweet potatoes showed an improvement on August 1 as other crops, except truck, was less satisfactory. The
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New Jersey Department of Agriculture reports that a month. The condition of important New Jersey crops 
general betterment occurred in the condition of truck is shown in the following table: 
crops, owing to local showers in the early part of the

New Jersey crops, August 1, 1923

Crop P er cent Yield
per
acre

E stim ated production
10-year averagenorm al

1923 1922

W h e a t .......................................................................... 91 20.0 bus. 1.480.000 bus.
9.761.000  “

1.496.00 “
1.157.000 “

274.000  to n s
1.789.000 bus.
2.231.000  “

568.000 “
6.080.000 “ 
2,140,000 “

1.540.000 bus.
9.912.000 “
2.232.000 “
1.159.000 “ 

485,000 to n s

1.515.000 bus.
10.837.000 “
2.242.000  “
1.213.000 “

487.000  to n s
2.073.000  bus.
1.494.000 “

427.000  “
11.073.000 “
2.515.000  “

C o r n .........................  ................................ 88 41.4 “
O a ts  .............................................................................. 62 22.0 “
R ye ........................................................... 92 17 8 “
H a y ...................................................... 53 .88 to n s
A pp les ......................................................................... 56 2,610,000 bus. 

2,000,000 “  
405,000 “

16.435.000 “
3.500.000  “

P e a ch e s  ....................................................................... 76
P e a rs  ............................................................................ 63
W h ite  p o ta to e s  ....................................................... 52 76.0 bus.
S w ee t p o ta to e s  ....................................................... 73 107.0 “

The present outlook for Delaware crops is considered 
to be fairly good, except in the case of tomatoes and 
potatoes, and the combined condition of all crops is

better than in New Jersey or Pennsylvania or than in 
the United States as a whole. The table below gives 
the August 1 estimate of crop conditions in that state:

Delaware crops, August 1, 1923

Crop
P er cent 
norm al

Yield
per
acre

E stim ated production

1923 1922 10-year average

W h e a t .......................................................................... 92 19.0 bus. 1,938,000 bus. 1,766,000 bus. 1,991,000 bus.
C o rn  .............................................................................. 88 33.9 “ 6,065,000 “ 5,439,000 “ 6,814,000 “
O a ts  .............................................................................. 70 24.5 “ 172,000 “ 161,000 “ 145,000 “
R y e ................................................................................ 93 14.0 “ 70,000 “ 70,000 “ 26,000 “
H a y  ............................................................................... 60 .90 to n s 70,000 to n s 118,000 to n s 98,000 to n s
A p p les ......................................................................... 72 936,000 bus. 980,000 bus. 501,000 bus.
P e a ch e s  ....................................................................... 73 203,000 “ 320,000 “ 238,000 “
P e a rs  ............................................................................ 75 213,000 “ 158,000 “ 176,000 “
W h ite  p o ta to e s  ....................................................... 60 67.8 bus. 610,000 “ 960,000 “ 948,000 “
S w ee t p o ta to e s  . . . : .............................................. 80 116.0 “ 928,000 “ 1,720,000 “ 771,000 “
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DEBITS TO INDIVIDUAL ACCOUNTS 
Third Federal Reserve District

Ju ly , 1923 June, 1923 July, 1922

Altoona ...................... $18,096,000 $18,860,000 $13,177,000
C h este r........................ 24,704.000 25,321,000 18,309,000
L ancaster.................... 24,626,000 25,495,000 20,990,000
Philadelphia ............... 1,495,459,000 1,752,826,000 1,416,261,000
Scranton ..................... 82,843,000 78,170,000 49,394.000
Trenton ..................... 62,353,000 61,290,000 49,782,000
Wilkes-Barre ............. 44,393,000 45,500,000 29,081.000
W illiam sport............. 19,058,000 18,619,000 17,411,000
W ilm ington................ 35,617,000 35,922,000 36,323,000
York ........................... 19,411,000 21,110,000 17,588,000

Total 10 C ities... $1,826,560,000 $2,083,113,000 $1,668,316,000

CO M PILE D  AS OF A UGUST 23, 1923

This business report will be sent regularly without charge to any address upon request
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R E P L A C IN G  W O R N  C U R R E N C Y  T H R O U G H  TH E R E S E R V E  B A N K S

There is at present about $4,700,000,000 of currency 
in circulation in the United States. While a consider
able part of it at any given moment is in the safes of 
individuals, business concerns, or banks, yet much of it 
is in people’s pockets or in process of passing from hand 
to hand, and so is subject to wear. In this country 
paper money, which forms about four-fifths of our 
whole supply of currency, is generally preferred above 
coin because of its lightness and convenience. But 
paper money wears out rapidly and has to be replaced 
frequently. The life of a $5 note, for example, is on 
the average about ten months.

The work of keeping the paper currency in good 
condition is done very largely by the Federal reserve 
banks, which in the course of their daily business han
dle all forms of currency and coin, eliminating that 
which is unfit for further circulation. This service is a 
large item in their annual costs of operation.

The process of replacement ordinarily works in about 
this way: When a man has a worn-out bill—whether 

it be a Federal reserve note, a Fed-
The process of eraj reserve bank note, a legal tender 

replacement
note, a silver or gold certificate, or a 

national bank note—he takes it to his bank and receives 
in return for it a note fit for circulation ; or, if he wishes, 
obtains credit for it in his deposit account. Banks 
which -are members of the Federal reserve system ordi
narily do not keep more currency on hand than they 
are likely to need for the day-to-day use of their cus
tomers. Accordingly, shipments of currency are con
stantly passing between member banks and their Fed
eral reserve banks, and notes unfit for further circula
tion are usually sent along with shipments of currency, 
which for the time being may be in excess of require
ments. Such a shipment the Federal reserve bank 
places to the credit of the transmitting member bank 
in its deposit account for use as the member bank de
sires. A non-member bank may also ship notes at its 
own expense direct to the Federal reserve bank for 
replacement, or, at the expense of the reserve bank as 
payment for cash collections.

Currency received by the Federal reserve banks in 
these ways is first counted and is then sorted according

Issue of
new m oney

to denomination and kind, and mutilated and badly 
worn currency is eliminated. All Federal reserve notes 
fit for circulation issued by reserve banks other than 
the one handling them are shipped immediately to the 
respective issuing banks, inasmuch as no reserve bank 
is permitted under the law to pay out notes of another 
Federal reserve bank. Notes of other types which are 
fit for use are held in the vaults until needed, and all 
notes which are unfit for further circulation are can
celed and shipped to Washington for redemption.

Currency is supplied to banks in amounts and de
nominations as desired. Since much currency fit for 

further circulation is returned to the 
reserve banks, all shipments of cur
rency cannot be made in new money, 

the supply of which is apportioned to the banks ac
cording to the volume of their business. A member 
bank draws currency from the Federal reserve bank 
in just the same way that an individual draws cur
rency from his own bank, and such withdrawals are 
charged to its deposit account.

The volume of currency handled each year by the 
Federal reserve banks reaches in the aggregate a very 

large figure. In 1922 all twelve 
Federal reserve banks received 
from member and non-member 

banks $7,755,000,000 in paper money and coin. Pay
ments to banks amounted to $7,629,000,000. A meas
ure of the work involved is given by the fact that
1.431.506.000 pieces of paper currency and 2,048,-
942.000 coins were counted in that year.

In carrying forward these operations the Federal 
reserve banks now do much work which the Govern
ment formerly performed through the sub-treasuries. 
On May 29, 1920, an Act of Congress was approved 
providing for the discontinuance of the sub-treasury 
system, which was established in 1846, and the trans
fer of its currency functions to the Federal reserve 
banks. Although this transfer of functions brought 
about some increase in the cost of carrying on the cur
rency operations of the reserve banks, the total cost of 
maintaining the country’s currency was substantially 
reduced.

The volume of 
money handled
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