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C ONSIDERING the season, the demand for 
goods from manufacturers has continued to 
hold up remarkably well. Normally, buying of 
goods decreases materially during December owing to 

the approach of the period for taking inventories and to

the fact that that month is an off season in many lines. 
In some industries, it is true, demand has declined, but 
this year the falling off has been far less than was an
ticipated. As was to be expected, retail trade has been 
active, and preliminary reports frotn retailers indicate 
that the volume of Christmas buying this year will be 
in excess of that of, 1921. Evidence of the increased 
purchasing by consumers is seen in the fact that during 
November the value of retail sales in this district in 
dollars was 11.4 per cent greater than in November, 
1921. Wholesalers, too, have been busy, especially 
in meeting the last minute requirements of retailers.

The volume of orders is sufficient in many industries 
to maintain capacity operations, although industry as a 
whole is not operating at maximum capacity. This is be
cause of certain production difficulties, of which the 
most serious are the transportation and labor situations. 
During December. there was some improvement in 
freight coydivions, but dyljveries are still greatly delayed. 
Also, a scarcity of industrial workers, both skilled and 
unskilled, in the larger centers has continued to affect 
production. The-. Pennsylvania State Department of 
Labor estsmacedtha't on December !5 i there were only 
15,442 unemployed in the cities of Harrisburg, Johns- 
toivnyPhiladelphia;. Rea>dirfg, and Scranton— a decrease 
o f -31/5-per cent,as ppffipare^ with the number reported 
on December 1. Few if any of those unemployed, how
ever, are industrial workers, but mostly clerks and sales 
people. Indeed, in some cities there is a shortage even 
in the latter group. The Department also reports that 
there were 7,115 still on strike. This number included 
2,000 miners on strike in Johnstown, and 5,000 shop 
craft employees in Scranton. Of the latter group, how
ever, the majority have found employment in other 
industries.

Building activity has been maintained at a high rate, 
despite the fact that a seasonal decline usually occurs 
during December. Few new operations have been
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SYNOPSIS OF BUSINESS CO N D ITIO N S
COMPILED AS OF DEC. 23, 1922 THIRD FEDERAL RESERVE DISTRICT

B u s in e s s D e m a n d
|

P rices
F in is h e d

S tocks

L abor S it u a t io n

C ollections

S u p p ly W ages

Bricks Good F-'rm Light Sufficient Unchanged Good
Cigars Good Firm Light Skilled, scarce Unchanged Fair to good
Coal, anthracite Excellent Higher Light Sufficient Unchanged Fair to good
Coal, bituminous Good Firm Light Sufficient Unchanged Fair to good
Coke Good Lower Light Sufficient Unchanged Fair to good

Confectionery Good Firm Light Skilled, scarce Unchanged or 
slightly higher Fair to good

Cotton goods Good Firm to 
higher

Light to 
moderate Skilled, scarce Unchanged Good

Drugs, wholesale Fair Firm Moderate Fair

Dry goods, wholesale Good Firm Normal Fair

Floor coverings Excellent Firm Light Scarce in 
some plants

Unchanged or 
slightly higher Good

Glass Excellent Firm Light Scarce in 
some plants Unchanged Good

Groceries, wholesale Fair Firm to 
higher

Moderate to 
heavy Poor

Hardware, wholesale Fair Firm to 
higher Normal Fair

Hosiery,
full-fashioned Fair Firm Normal Sufficient Unchanged Good

Hosiery, seamless Fair to good Firm Normal Scarce in 
some plants

Unchanged or 
slightly higher Good

Iron and steel Good Lower Normal Scarce Unchanged or 
slightly higher Fair

Leather, belting Good Firm Moderate Sufficient Unchanged Good

Leather, heavy Fair Firm Heavy Sufficient Unchanged or 
slightly higher Good

Leather, upper Fair Firm Moderate Sufficient Unchanged Good
Lumber Good Firm Light Sufficient Unchanged Fair
Oils Good Firm Heavy Sufficient Unchanged Fair
Paint Good I Higher Normal Sufficient Unchanged Fair

Paper Good Firm Light to 
moderate

Unskilled, scarce 
in some plants Unchanged Fair to good

Printing and 
publishing ' Good Unchanged 

to lower Moderate Unskilled, scarce Unchanged Fair to good

Shoes, manufacture Good unchanged Normal Sufficient Unchanged Fair to good
Shoes, retail Good Unchanged Normal Fair to good
Shoes, wholesale Good Unchanged ■ Normal Fair
Silk goods Poor Weaker ! Moderate Skilled, scarce Slightly higher Fair
Silk throwsters Fair Unchanged Light Skilled, scarce Higher Good
Sugar, raw Good Slightly lower Light

Sugar, refined Fair to poor Slightly lower Light Sufficient Unchanged or 
slightly higher Fair to good

Underwear, _ 
heavy weight Good Higher Light Scarce in 

some plants Unchanged Good

Underwear, 
light weight Good Firm to 

higher . Normal Scarce in 
some plants Unchanged Good

Woolen and 
worsted goods Seasonally poor Firm Light Scarce in 

some plants
Unchanged or 
slightly higher Good

Woolen and 
worsted yarns Seasonally poor 1 Firm Light Skilled, scarce Unchanged or 

slightly hiehe Fair
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started during the month, and much outdoor work in 
various sections of the district has been stopped by the 
cold weather. But, as a whole, the amount of work still 
being done is exceptionally large. Prospects for the 
building industry during the coming year are bright in 
view of the great number of permits issued in recent 
months for which contracts have not yet been let. The 
value of permits issued in November in fourteen cities 
in the Third Federal Reserve District was $15,357,321 
— an increase of $1,540,705 over the total in October, 
although permits normally decline in November. Man
ufacturers of building materials report that sales of 
glass, paints, and bricks have continued to be heavy, and 
that purchasing of lumber has declined only slightly. 
There has also been considerable ordering of building 
materials for spring delivery, which is added evidence 
of the contemplated building movement at that time. 
The demand for structural steel has declined somewhat, 
but other steel products have been sold in large quan
tities, especially to the railroads and locomotive manu
facturers. Pig iron demand has improved since De
cember 1, and some buying for the first quarter of 1923 
is reported. Foreign pig iron is still being received in 
this market and is offered at prices under those quoted 
for domestic iron, but these lower prices have not at
tracted buyers to any great extent, as the latter product 
has fallen $3 a ton during the past six weeks. Except 
for pig iron, most of the buying is for immediate deliv
ery, as new prices are expected shortly after the first 
of the year. The iron and steel industry has been par
ticularly hampered by shortage of skilled and unskilled 
labor, and many producers have advanced wages.

The coal situation has changed but little during the 
month. Production of anthracite is being maintained 
at over 2,000,000 tons per week, but the supply is still 
much below the demand. As Lake shipments were dis
continued on December 1, more coal is now going to 
the rural sections of this district. Retail dealers in 
Philadelphia have been receiving their full quotas, but 
they have been unable to supply the call for prepared 
sizes, and, as a result, consumers have been forced to 
accept substitutes. Sales of steam sizes of anthracite to 
householders have increased, and householders have also 
been purchasing bituminous coal and coke in fairly large 
quantities. Anthracite steam sizes are no longer a drug 
on the market as the industrial demand also has in
creased because of the advance in price of the steam 
grades of bituminous. Some relief to the anthracite 
situation is expected, however, following the re-opening 
of several mines under the city of Scranton as a result 
of the recent decision of the United States Supreme 
Court declaring unconstitutional the Kohler Mine Cave 
Act. The demand for steam sizes of bituminous has 
increased in recent weeks, but the demand for gas coals 
has fallen off, as the public utilities have well covered 
their requirements. Production of bituminou^^coaFfs 
still being retarded by the poor car supplv. /n  Somer-

I o? f ;

set County, for example, the mines are receiving but 25 
per cent of their car requirements, and in the state as a 
whole it is doubtful if the car supply is over 50 per cent 
of actual requirements. The labor supply in the bitu
minous fields is adequate.

The textile industries have felt the effect of seasonal 
influences to a greater extent, perhaps, than any of the 
others. Woolen and worsted cloth weavers have 
booked but little new business during the month, as in 
that industry December is between seasons. Early or
ders for spring delivery are placed before December 1, 
and repeat orders are usually delayed until after the new 
year. But the industry is in strong position, in view 
of the light stocks in the hands of jobbers and clothing 
manufacturers. Demand for worsted and woolen yarns 
also has been light, and this has been true likewise of 
cotton yarns. But despite the approach of the end of 
the year the cotton goods market has been active, and 
manufacturers already have sufficient orders on their 
books to assure operations until next March. Flannel 
manufacturers, too, report that their sales are steadily 
increasing. The call for silk goods, however, has fallen 
off of late, although it is still larger than it was at this 
time last year.

Hosiery manufacturers report improved business, es
pecially in wool and silk mixtures and other heavy 
weight lines. Several underwear mills have opened 
their 1923 fall lines, and the volume of orders thus far 
booked has been large and at prices from 5 to 10 per 
cent above those for the fall of 1922. There has also 
been increased buying of light weights for next spring, 
and manufacturers of these goods are operating at very 
close to capacity. The carpet and rug industry still 
reports exceptionally good business. Manufacturers 
have received all the business that they can handle for 
the coming season, and mills are operating at as close 
to capacity as production difficulties permit. Linoleum 
manufacturers are behind on deliveries as a result of 
both labor scarcity and freight congestion.

Shoe manufacturers report that they have received 
larger orders in December than in any December for 
several years. Considerable spring business has been 
booked, and the factories are busy filling these orders. 
The leather industry reports a seasonal decline in de
mand, but leather prices have not fallen in spite of lower 
quotations on hides and skins. The hide and calf skin 
markets have become more active in recent weeks.

The paper industry is another that is experiencing a 
seasonal decline in demand, but paper manufacturers 
report that the decrease is by no means as large as 
usually occurs at this time of the year. Operations are 
still being maintained at capacity on orders booked some 
time ago, and unfilled orders still are sufficient to assure 
the maintenance of full operations until early in 
January. Stocks of the finished product are light, and 
therefore this industry, too, is in strong position. Paper

r prices in general are firm and unchanged. Printers and

s ::: I
w  / /
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publishers report a good demand, the volume of busi
ness during the past three months having been consider
ably in excess of that of the same period of 1921.

The cigar industry reports a slight falling of? in de
mand, but the total volume of orders placed is neverthe
less large, and several manufacturers are still oversold. 
The holiday business this year has been exceptionally 
good, and in view of the encouraging reports from west
ern jobbers, it is not expected that there will be any 
great decrease in activity immediately after the first of 
the year. Production in the cigar industry has been 
decidedly hampered by a scarcity of both skilled and un
skilled labor.

Commodity prices, during November, continued the 
advance which has been almost unbroken since last 

January. Dun’s index number and that 
Commodity Qf Bureau of Labor Statistics ad-

pnces vanced about 1 1 /3  per cent, and Brad-
street’s nearly per cent, during the month. Of the 
groups included in the Bureau of Labor index, farm 
products again made the largest gain, being 3p2 per 
cent higher in November than in October. Since last 
year this group has advanced more than 18 per cent as 
compared with a 10^4 per cent increase in the general 
index. Foods, cloths and clothing, and drugs gained 
more than 2 per cent, and smaller gains were made bv 
all of the groups except fuels and metals. Both of these 
groups continued to decrease, owing to declines in the 
prices of soft coal and coke and pig iron and steel ingots. 
O f the 404 commodities included in the index, 189 in
creased, 71 decreased, and 144 remained unchanged in 
price. The table below shows the index numbers of the 
groups of commodities composing the Bureau of Labor 
index.

I n d e x  N u m b e r  of W h o le sa le  P rices, 
By groups of commodities, 1913=100

1921 1922 1922

November October November

Farm products.............................. 121 138 143
Foods ............................................. 139 140 143
Cloths and clothing...................... 180 188 192
Fuel and lighting.......................... 197 226 218
Metals and metal products........ 114 135 133
Building materials ...................... 163 183 185
Chemicals and drugs.................. 129 124 127
Housefurnishing goods.............. 178 176 179
Miscellaneous .............................. 119 120 122
All commodities .......................... 141 154 156

That the advance in prices which occurred during 
November was fairly widespread is evident from the 
fact that nearly all foreign price indices rose dur
ing that month. Swedish and Italian prices, however, 
declined slightly. In Great Britain as well as in 
many other European countries, the decline from the

highest prices of the post-war period has been much 
greater than that which has occurred in the United 
States.

I ndices of W h o le sa le  P rices 
Unless otherwise noted, base of 1913 =  100

Latest quotation Per cent of 
change during

Sept. Oct. Nov.
United States: 

Federal Reserve
Board .................... 164 Nov. aver. — .6 + .6 — .6

Bureau of Labor
Statistics.............. 156 Nov. aver. — 1.3 4 - .7 4- 1.3

Dun’s ...................... 153 Dec. 1 +  1-4 4- 4.1 +  1.3
Bradstreet’s ............ 150 Dec. 1 +  3.8 6.6 +  3.4

Great Britain:
Economist .............. 159 Nov. 30 — 1.3 4 - 1.3 4 -  -6
Statist...................... 153 Oct. 30 — 1.3 4- 2.0

France ........................ 352 Nov. 30 — .6 4- 2.4 4- 4.5
Italy.............................. 596 Nov. aver. +  1.9 -j- 3.3 — .8
Japan ............................ 190 Oct. aver. — 1.0 — 1.6
Canada ....................... 164 Nov. 15 — .6 — .6 +  1.2
Sweden * .................... 154 — 3.1

— 2.1
1 9 — .6 

+  .6Shanghai .................... 143.3 Nov. 30 4 - 2.9
Calcutta t .................... 178 Nov. aver. —  1.1 4 - .6 +  .6
Norway........................ 221 Nov. aver. — .9 1.8 0
Germany t .................. 166,495 Dec. 1 4-48.5 4-118.6 4-76.2
Denmark § .................. 180 Nov. 1 —  1.1 -i- 2.3
Holland * * .................. 156 Oct. aver. —  1.3 + 2.0
Egypt ................................ 144 Nov. aver. — .7 1.4 4 - 2.9
Switzerland.................... 170 Dec. 1 o 4 - 3.7 4 -  .6

July 1, 1913 to June 30, 1914=100. 
t  End of July, 1914=100. 
t Middle of 1914=100.
§ July, 1912 to June, 1914=100.
** Revised figures.

FINANCIAL CONDITIONS
Commercial loans and discounts reported by member 

banks in the principal cities of the country increased 
from 7,243 to 7,277 millions in the four weeks ending 
December 13. In seven Federal Reserve districts the 
movement was upward and in five it was downward. 
The Philadelphia district was one of the latter. In this 
district commercial loans declined from 336.8 to 335.3 
millions, but small increases in secured loans raised the 
total of all loans from 603.6 to 603.8 millions. Invest
ments fell off from 275.4 to 272.8 millions and deposits 
decreased from 693.6 to 693.3 millions.

On November 22 all Federal Reserve Banks reported 
holdings of rediscounted paper of 614 millions, which 
increased to 705 millions on December 6. Two weeks 
thereafter— on December 20, the holdings were back to 
615 millions. The Philadelphia bank reports an in
crease from 47.3 to 53.6 millions in the four-week 
period. The Federal Reserve note circulation of all 
reserve banks with the exception of Dallas increased, 
but in this district by a greater percentage than any 
other, moving upward from 200 on November 22 to 
224.8 millions on December 20. Changes in the de
posits and total reserves of this bank were small, but
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the reserve ratio now stands at 71.7 per cent, as com
pared with 76.7 per cent on November 22.

Commercial paper rates are somewhat lower than 
they were last month, but this is manifested by the sale 
of more bills at the lower quotations rather than by re
ductions in rate levels. Thus a larger proportion of the 
sales of commercial paper are being made at 4 ^  per 
cent than was the case a month ago, when sales were 
almost entirely made at 4Y\ and 5 per cent. Bankers’ 
acceptances are still generally offered at 4 to 4T/g per 
cent. The demand for commercial paper is quiet, and 
for acceptances fair to good.

In the reaction from the peaks of October, the aver
ages of security prices reached simultaneous low points 

on November 27. The average of 
Securities twenty industrial stocks was carried from 

103.43 in October to 92.03 in Novem
ber, and has since recovered to 97.52 on December 20. 
Rails have risen from 82.17 in November to 84.31, and 
the average of 40 bonds from 88.28 to 88.90. Liberty 
Bonds, too, are approximately half a point above their 
November low point. Stock sales do not show a great 
deal of activity; in fact, the number of shares traded in 
exceeded the million mark on only two days thus far in 
December.

Sales of commercial paper in this district, as is usual 
in December, have not been large. Philadelphia insti

tutions, with a few exceptions, have 
Commercial keen out tjie market, many of those

aPer having surplus funds preferring to
keep them in the most liquid form—call loans— until 
the heavy demand for money, which usually develops at 
the end of the year, has been satisfied. But others have 
invested in the new securities offered by the Govern
ment. Country banks have bought more freely than 
the city institutions. The St. Louis district has been a

good market, and a considerable quantity of paper has 
as usual found lodgment in New York.

During the first ten days of December the rate was 
fairly established at 4 per cent for the best names, al
though a considerable quantity was marketed at 5 per 
cent and a smaller amount at 5}4 per cent. Then, sim
ultaneously with the easing of call money in New York, 
some sales were made here at 4p2 per cent, and the 
whole list became firmer. Dealers’ lists, although 
small, have increased somewhat during the month, and 
dealers are buying paper more confidently than re
cently.

Sales by six reporting firms in the Third Federal Re
serve District during November were $5,717,448, as

F in a n c ia l  S ta t istic s

(000,000’s omitted) Latest
week

Month
ago

Two
months

ago

Federal Reserve System:
Bills discounted ....................... $616

252
$614

257
$469
258

431 295 409
1,882 1,895

2,299
1,842
2,299
3,212

77.6%

$284
3,762
7,259

2,457
3,157

72.8%

$300
3,681
7,277

3,219
76.7%

$303
3,687
7,243

Reporting member banks:
Loans and discounts:

Sec’d by U. S. securities.... 
Sec’d by other securities . . .  
All other (commercial) .....

Total loans and discounts. 
Investments:

U. S. securities ......................

11,258

2,271
2,260

11,233

2,289
2,252

11,305

2,333
2,247Other securities .....................

Total securities.................. 4,531
14,954

4,541
14,968

4,580
15,202Total deposits .......................

Dec. 20, 
1922

Month
ago

Two
months

ago

Money rates: .
Fed. Res. bank discount rates: 

Boston ..................................... 4 % 4 % 4 %
New Y o rk ............................... 4 “ 4 “ 4 “
Philadelphia ........................... 4 /2 “ 

4/4 “ 
4%-5 “ 

4-4% “ 
43/4“

4^2 “ 
4l/2 “ 

4 ^ -5  “ 
4-4% “ 

4Rt “

4>4 “ 
4^2 “

4^-434 “
334-4 “ 

4 / 2 “

Chicago ...................................

Bankers’ acceptances................

Securities (average prices) :
$97.52
84.31

$95.82
86.11

$102.01
93.28

87.81 87.21 87.97
10 second-grade rail bonds .. 
10 public utility bonds..............

84.67
88.10

84.44
88.04

86.51
89.77

10 industrial bonds .................. 95.04 93.97 95.89
98.62 98.33 99.15
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compared with $7,033,350 during October. The total 
sales were almost equally divided between Philadelphia 
and outside buyers. Nearly all the business was done 
at 4Y\ and 5 per cent, sales at the former rate being 
slightly the larger. A few sales were made at 4)4 per 
cent, and an insignificant amount at above 5 per cent. 
Five of the reporting dealers sold $3,919,248 in Novem
ber, 1922, as compared with $6,502,020 in November, 
1921. Notwithstanding the decreased business of the 
past few months, as compared with that of the same 
months last year, some dealers report that their total 
sales for 1922 in the district are considerably larger than 
the total for 1921.

Sales of bankers’ acceptances in the five-weeks end
ing December 17 averaged $2,275,000 weekly, which is 

, higher than any report since that of 
Bankers August 13. The Federal Reserve 

accep ances g anj< COntinued to be the principal 
purchaser, but sales of importance were made to out- 
of-town banks and to others, which have bought little 
for many months. Comparative figures on purchases 
and sales follow :

B a n k e r s ’ A cceptances

(000’s omitted) Purchases
Sales

to
F. R. Bank

Sales
to

others
Total
sales

Nov. 13 to Dec. 17................ $224 $1,670 $605 $2,275
Oct. 16 to Nov. 12.................. 919 1.483 284 1.767
Sept. 17 to Oct. 15.................. 336 1.317 132 1.449
Aug. 14 to Sept. 16.............. 323 1.440 84 1,524
July 17 to Aug. 13.................. 596 5,440 150 5,590

Accepting banks in this district report acceptances 
created during the month ending December 10 of 
$3,465,000, as compared with $5,661,000 in the preced
ing month. A similar decline from $6,325,000 to 
$3,564,000 was reported in the corresponding months 
of 1921. Cotton, hides, coffee, leather, skins, and wool 
were some of the commodities involved in acceptances 
created recently in this district.

Rates show little change. Offerings are made at 4 
to 4 1/% per cent, but bids range from 4)4 to 4)4 for 
maturities up to 90 days, and )4 to of one per cent 
higher for longer maturities.

Although total savings deposits reported bv 80 
banks in this district show a decline of 0.1 per cent dur

ing November, only four of the thirteen 
Savings cities — Chester, Philadelphia, Trenton, 

Posl and Williamsport— participated in this 
decline. In dollars the reduction was from $419,573,- 
000 on November 1, to $419,046,000 on December 1. 
As $224,000 of interest paid on deposits is included in 
the latter figure, the actual decline in savings was

$751,000, or 0.2 per cent. Percentage changes by cities 
are as follows:

S a v in g s  D eposits in  t h e  T hird  F ederal R eserve D istrict 
(80 banks)

Number
of

reporting
banks

Per cent increase or decrease 
December 1, compared with

1922
November 1

1921
December 1

1920
December 1

Altoona ................ 5 —  .7 +  9.2 +  7.6
Chester .................. 5 —  .4 —  .6 — 12.3
Harrisburg .......... 4 + 1 .3 +61.5 +98.6
Johnstown ............ 6 +  -1 — .1 —  1.4
Lancaster.............. 3 +2.8 +24.1 +29.5
Philadelphia ........ 9 —  .2 4- b5 +  3.4
Reading ................ 3 +  -5 +  9.9 +12.1
Scranton ................ 6 +  .5 +  2.4 +16.1
Trenton .................. 6 — 1.7 +  5.6 +  2.6
Wilkes-Barre . . . . 5 +  -6 —  3.2 +13.9
Williamsport........ 4 —  .7 +  6.1 +10.6
Wilmington.......... 5 +  -4 +15.2 +15.5
York ...................... 5 +  .8 +12.2 +25.0
Others.................... 14 +  .7 —  3.0 +  8.5

Total .................. 80 —  .1 +  2.6 +  5.8

Complete reports for 1922 and 1921 on Christmas
Savings Clubs were received from 1,046 banks, or 86

. per cent of the total number in this
Christmas district. O f this number, 427 stated

savings c u s they jiacj n0|. carr{e(j  on such
clubs in either year. The remaining 619 reported de
posits in 1922 of $21,902,000, which is 15 per cent above 
the total of $18,988,000 for 1921 reported by the same 
institutions. The number of depositors increased from
485,000 to 552,000, or 14 per cent. In the following 
table, percentages of increase or decrease are given for 
those counties in which ten or more of the banks having 
these clubs rendered reports:

Pennsylvania: Pennsylvania:
Berks................ . . .  +19.4% Lycoming............ . +15.2%
Cambria .......... . . .  — 5.5 “ Montgomery . . . . . + 20 .8“
Carbon ............ . . .  +  5.3 “ Northumberland . . — 4.0 “
Chester ............ . . .  +  2.3 “ Philadelphia....... . +a0.8 “
Cumberland . .. . . .  +40.4 “* Schuylkill............ . —  3.5“
Dauphin .......... . . .  + 11 .2“ York .................... . +  1.2“
Delaware ........ . . .  +  1.7“
Lackawanna . .. . . .  + 1 5 .7 “ New Jersey:
Lancaster........ . . .  + 19 .3“ Atlantic................ . +10.1%
Lebanon .......... . . .  +  2.8 “ Burlington.......... . + 15 .2“
Lehigh.............. . . .  + 1 1 .8 “ Camden ............... . +  1.4“
Luzerne .......... . . .  +  3.1 “ Mercer ................ . + 10 .3“

In this list Philadelphia and Cumberland counties 
show the largest percentages of increase over last year. 
Taking the figures by states, the percentages of change 
were: Pennsylvania, +  16; New Jersey, + 1 1 ; Dela
ware, +30. The actual figures for Philadelphia are of 
interest. Deposits in that citv increased from $2,466,000 
in 1921 to $3,719,000 in 1922.
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The feature of the foreign exchange market during 
the past month has been the spectacular rise of sterling, 

. which, starting at $4.4903 on November
oreign 20, continued its upward course until,
exc ange Qn p)ecember it had touched a new 

high point of $4.6799. This is the highest quo
tation since June, 1919, following the removal of the 
“peg” which had maintained sterling at or near $4.7675 
during practically the entire period of the war. Many 
reasons have been advanced for the appreciation of the 
pound sterling. Among others may be mentioned the 
more favorable showing of British trade figures, the 
better condition of the British Treasury, the heavy sell
ing of dollars in London, and the increased imports to 
the United States to meet the holiday requirements. Of 
further significance is the fact that commodity prices in 
Great Britain are nearly on a par with those in the 
United States.

In sympathy with the advance in the rate on London, 
the former neutral exchanges, many of which are gov
erned by conditions in the London market, have made 
substantial gains. Rates on the Scandinavian countries 
and on Spain, Holland, and Switzerland are all higher 
than they were a month ago. Guilders ar£ very near 
par and Swedish kroner, since November 23 have been 
quoted consistently at a premium, and on one occasion 
touched the high point of $.2699. French, Belgian, and 
German rates have been irregular, rising and falling 
largely in conformity with good and bad news from the 
Lausanne and London conferences. Following the 
threat of France to occupy the Ruhr valley, rates on all 
three countries registered a decline, but advanced again 
upon the publishing of the opinion that the American 
Government might take a more active participation in 
European affairs. Lire have shown considerable 
strength, quotations having gone up from $.0468 on 
November 20 to $.0511 on December 16. Among the 
reasons advanced for this rise are the greater confidence 
shown in the Mussolini Government, the heavier remit
tances of American immigrants, and speculative pur
chases made in the United States.

With the exception of that of Brazil, where the politi
cal situation has been disturbed, South American ex
changes have gained considerably. The earthquake dis
aster in Chile had little if any effect upon pesos, and 
since the second week in December they have made 
slight advances. Argentine pesos have gained about 
five points since the middle of November. Partly be
cause of better trade situation and partly owing to the 
rise in sterling, Indian rupees have made slight ad
vances. Yen, too, have been stronger since the first 
week in December. The Chinese exchanges have fol
lowed, to a considerable extent, the rise and fall in for
eign silver prices. Since November 22, Canadian dol
lars have been quoted at below par and on December 
18 reached the low point of $.994444.

The accompanying table shows the changes that have

taken place since last month and also gives comparisons 
with quotations at this time last year.

F oreign E x c h a n g e  R ate s

(Noon cables) Par
value

December 20, 
1922

Nov. 20, 
1922

December 20, 
1921

London ..................... $4-8665 $4.6078 $4.4903 $4.2127
Paris ......................... .1930 .0742 .0720 .0810
Antwerp ................... .1930 .0681 .0675 .0777
Milan ....................... .1930 .0506 .0468 .0458
Berlin ....................... .2382 .000149 .000155 .00562
Vienna ...................... .2026 .000014 .000014 .000398
Amsterdam ............. .4020 .3968 .3932 .3672
Copenhagen ............ .2680 .2053 .2019 .2072
Stockholm ............... .2680 .2691 .2678 .2498
Madrid ..................... .1930 .1566 .1530 .1498
Berne ........................ .1930 .1888 .1860 .1951
Buenos A ires.......... .9648 .8587 .8217 .7601
Shanghai ................. .7082 .7059 .7145 .7638

RETAIL TRADE

The holiday trade in the retail stores appears to be 
considerably better than it was in 1921. This, however, 
was to be expected, as many more persons are employed 
than at this time a year ago and wages are as a rule 
higher. Greater employment at better wages means an 
important increase in the amount of money from which 
purchases are made. Moreover, in some of the cities 
larger distributions than in former years have been 
made to Christmas clubs, and this has increased the buy
ing power of many.

Toys of course figure prominently among the best 
selling lines. As was the case last year, articles of use 
rather than luxuries are the feature of the season’s buy
ing. Floor coverings, household articles, and clothing 
of all kinds, for men, women, and children, are every
where reported to be in the greatest request. No doubt 
there is some increase in the sale of luxuries, but there 
is none of the extravagance that was manifested in 
1920 in the demand for the most expensive articles of 
every kind that were offered for sale.

In the anthracite coal regions business has so far 
recovered from the effects of the long strike that retail 
sales during November ran ahead of last year’s, and to 
judge from early reports received, it is likely that De
cember business will also exceed that of 1921. To a 
question addressed to a large number of retail stores 
regarding present wages paid, the majority of answers 
are that they are unchanged. Some, however, state that 
advances have been made. These increases have not 
been in Philadelphia but in other cities in the district 
where wages have probably been on a lower basis.

The table on page 8 shows that sales during No
vember in the Third Federal Reserve District were 
everywhere larger than in November, 1921. The gain 
over the previous year, 11.4 per cent, is not so large an

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



R etail T rade

C o m p a r i s o n  o f  N e t  S a l e s C o m p a r i s o n # f  S t o c k s R a t e  o f  T u r n o v e r *
Percentage of

Nov., 1922 
with

Nov., 1921

July 1 to 
Nov. 30, 1922, 

with
July 1, to 

Nov. 30, 1921

Nov. 30, 1922, 
with

Nov. 30, 1921

Nov. 30, 1922, 
with

Oct. 31, 1922

July 1 to 
Nov. 30, 

1922

July 1 to 
Nov. 30, 

1921

orders outstand
ing Nov. 30, 

1922 to
total purchases 

in 1921

All reporting firms (141).......... +  11.4% +  6.1% 
7.5 “

— .5%
— 2.1 “

+  -9% 
+  .2 “

2.9 2.7 8.1% 
8.7 “Firms in— Philadelphia ............ + 10 .9“ 3.6 3.3

—Allentown,
Bethlehem & Easton +24.1 “ + 12 .4“ —  4.1 “ +  1.9“ 2.0 1.7 5.0 “

—Altoona ........................... +  16.2“ +  3.0 “ —  9.5 “ +2.3 “ 2.5 2.2 12.8 “
— Chester ...........................
— Harrisburg .................

+55.6 “ 
+15.0 “

+28.9 “ 
+  12.0 “ +10.1 “ + 1 .9 “ 2.5 ' 2.3

— Johnstown .................... +18.1 “ —  1.2“ +  1.2“ f l .2  “ 2.7 2.7
— Lancaster..................... +  8.9 “ +  .7 “ —  .4 “ + 3 .6 “ 2.3 2.3 10.6 “
— Reading .................... +  11.4“ +  8.2 “ -f- .1 “ —  .4 “ 2.0 1.9 5.0“
— Scranton .................... +  3.9 “ — 11.2 “ +  15.4“ +5.3 “ 2.9 2.6
— Trenton .................... +12.7 “ +  8.9 “ —  .1“ +2.1 “ 2.8 2.6
— Wilkes-Barre .......... +  1.1 “ —  4.7“ —  8.1 “ +  .3 “ 2.6 2.6
— Williamsport............ +  5.3“ —  2.0“ ' +  2.6“ — 1.8“ 2.4 2.4
— Wilmington.............. +19.2 “ +  12.9 “ —  5.7 “ +4.0 “ 1.8 1.6 5.6 “
— All other cities........ +  6.4“ +  3.8“ +  12.0“ +2.1 “ 2.1 2.2 7.5 “

All department stores................ +11.3 “ +  6.4 “ +  1.8 “ +1.5 “ 2.9 2.7 9.8 “
Department stores in Phila........ +12.1 “ +  9.3 “ +  1.1 “ +  .8 “ 3.5 3.2 11.4“
Depart, stores outside Phila... . +  10.2“ +  2.6 “ +  2.5“ +2.3 “ 2.4 2.3 7.5 “

All apparel stores........................ +  10.4“ +  2.6 “ —  7.8 “ * — 1.4“ 3.0 2.9 2.7“
Men’s apparel stores

— in Philadelphia............ +18 .3“ +  7.9 “ +  4.9“ +2.8 “ 2.5 2.4
— outside Philadelphia +21.2 “ +  3.6“ +  .4 “ ’ — 1.3“ 1.7 1.7 13.2 “

Women’s apparel stores
— in Philadelphia.......... +  5.5“ +  .4“ — 15.8“ — 1.0“ 4.4 3.8 2.6“
— outside Philadelphia +  8.3 “ +  2.8 “ —  . 8 “ — 1.4“ 3.0 3.2 1.3 “

Credit houses ..................................... +21.7 “ +18.6 “ +  7.6“ +  .5 “ 2.7 2.5
3.2 “

* Times per year, based on cumulative period.

increase as was shown in September— 15.3 per cent, but 
it is considerably more than the gain in October— 4.7 
per cent.

In Trenton, sales were 12.7 per cent higher than a 
year ago in spite of a strike by the men and women in 
the pottery trade. The number of persons affected is 
estimated at 15,000.

WHOLESALE TRADE
Notwithstanding the seasonal slackening of demand 

that is reflected in the figures of most of the reporting 
lines, sales for this November, when compared with 
those of last November, indicate a decided increase in 
consuming power. Now that most of the men who 
were on strike in our district have returned to work, 
and the amount of involuntary unemployment is negli
gible, retailers generally are doing good business, and 
their expectation that the demand from consumers will 
continue, results of course in larger wholesale trade.

During the month, the general trend of wholesale 
prices has been upward. Wholesale collections on the 
whole are slow. In all the reporting lines, the ratio of 
accounts outstanding to sales was larger for November 
than for October.

Sales of wholesale drugs for November show a de
cline of 3.3 per cent from the figures of the previous 

month. Although the subsequent demand
Drugs has undergone but little change, several 

firms report that it has improved slightly. 
However, as is natural at this time of year, the primary 
markets have been dull, except in those items that are 
speculative because of their scarcity. The usual cause 
of shortage is that the extremely dull demand early in 
the fall lowered prices to the point where they were no 
longer attractive to collectors. Few important changes 
in drug prices have taken place, but many drugs, such 
as buchu leaves, Spanish anise seed, and caraway seed, 
are stronger. Menthol is still scarce, and spot supplies 
are high. Phenol and the salicylates, and all grades of 
ethyl and denatured alcohols are strong.

The market for chemicals has been quiet and prices 
have been somewhat softer. Arsenic, used both in the 
glass industry and in insecticides, is extremely scarce 
and high. Since calcium arsenate is being used in in
creasing quantities to fight the boll weevil, the supply is 
inadequate.

With the exception of those whose shipments were 
delayed by the freight congestion, wholesalers have
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moderate supplies. Between November 15 and Decem
ber 15, stocks are reported to have increased somewhat.

Collections are “ fair,” but for a period when many 
firms give future datings, they may be considered sat
isfactory. As ih our other reporting lines, collections 
were slower than in the previous month, for the No
vember ratio of accounts outstanding to sales was 147.3 
per cent, as compared with 144.3 per cent for October 
and 138.9 per cent for November of last year.

Gross sales in November, as reported by 35 whole
sale hardware dealers, were 4.6 per cent less than those 

in October, but 25.4 per cent greater
Hardware than those in November, 1921. The 

chief demand was from builders, mines, 
and factories. Agricultural communities were reported 
as buying sparingly. The open weather that prevailed 
during November was, of course, responsible for the 
continued good demand for building materials. Never
theless, there has been a noticeable decrease in the sale 
of this type of goods.

The condition of stocks varies. In some cases they 
have been built up heavily, because of fear that supplies 
might be held up by transportation delays. In other 
cases, because of transportation difficulties, it has been 
impossible to obtain deliveries and stocks are conse
quently low. It is felt, however, that a slight improve
ment has taken place in the railroad situation during the 
past few weeks. The general price trend is still up
ward, but price advances are meeting with strong op
position.

Collections are only fair. In fact, they are somewhat 
slower than they were last month. The ratio of ac
counts outstanding to sales in November was 167.3 per 
cent, as compared with 159.9 per cent in October and 
181.4 per cent in November, 1921.

Trade in wholesale dry goods has suffered less than 
most other wholesale lines from the slump at the end 

of the year. In fact, some firms re-
Drygoods ported that the demand was better dur

ing November than during October, 
and it has remained good throughout December. Con
sidering the fact that the season was drawing to a close, 
business was excellent. Sales of dry goods were 6.5 
per cent smaller for November than for October, but 
10.2 per cent heavier than the sales of November, 1921.

Although holiday goods were naturally much wanted, 
staples like handkerchiefs, blankets, sweaters, under
wear, and silk and wool hosiery, were in good demand. 
The great majority of orders were for immediate deliv
ery. In fact, the largest percentage of future orders re
ported was 25.

Stocks are normal and up to this time have been de
creasing. However, many wholesalers will now in
crease their supplies in preparation for the spring sea
son.

Collections are reported to be fair. For November, 
the ratio of accounts outstanding to sales was 219.0 per 
cent, as compared with 203.1 per cent for last October, 
and 258.7 per cent for November, 1921.

The greatest activity during December in the whole
sale shoe trade was in rubber goods. Prior to this 

month, the demand for such goods,
Shoes owing to the dry weather, had been un

usually small and stocks were therefore 
heavy. But during December the situation has changed 
completely, and the very heavy demand has decreased 
stocks considerably. Many orders call for express 
shipment, and as the express companies are overloaded 
with business at this season, it has been most difficult to 
get shipments started forward.

In other lines, the month has been devoted to the fill
ing in of sizes of which retailers have been short, and to 
the clearing out of holiday goods. Sales are reported 
to be larger than they were in December, 1921, and 
stocks at the end of the year are small and generally of 
fresh and saleable goods.

During November, sales by the reporting firms de
creased 7.6 per cent as compared with October, but were
19.0 per cent larger than in November, 1921— a gain 
somewhat larger than ordinary. Collections are slower 
than they were last month, the ratio of accounts out
standing having risen from 211.5 to 231.8 per cent. 
But they are much better than in November, 1921, at 
which time the ratio was 282.9 per cent.

Although the demand for groceries at wholesale is 
much better than it was at this time last year, it is less 

active than it was a month ago. The
Groceries usual seasonal dullness, together with 

the strikes that persist in some sections, 
has retarded business, but many firms report that spot

Condition of W ho lesale  T rade D uring  N ovember, 1922

Number of 
reporting 

firms

Percentage of inc 
Net sales

Nov., 1922, compared 
with

rease or decrease in
Accounts outstanding 
Nov., 1922, compared 

with
Ratio of accounts 

outstanding to sales, 
November, 1922

Oct., 1922 Nov., 1921 Oct., 1922 Nov., 1921

Boots and shoes................................... 13 - 7 .6 % + 1 9 .0 % — .8% +  1.7% 231.8%
Drugs .................................................... 16 —3.3 “ +  7.7 “ +  .2 “ + 1 4 .4  “ 147.3 “
Drv goods ............................................. 23 —6.5 “ + 1 0 .2  “ +  .8 “ — 4.7 “ 219.0 “
Groceries .............................................. 64 + 1 .5  “ + 1 0 .1  “ + 4 .2  “ + 1 5 .2  “ 113.5 “
Hardware ............................................. 35 - 4 .6  “ + 2 5 .4  “ —  .3 “ + 1 7 .1  “ 167.3 “
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or pick-up trade has been fairly brisk, for many cus
tomers apparently had not anticipated their require
ments. In fact, nearly all orders booked are for spot 
delivery. That business conditions are much better 
than they were a year ago is shown by the fact that 
sales in November, 1922, were 10.1 per cent larger than 
they were in 1921. Also, November, 1922, sales were 
1.5 per cent greater than the sales for October. A  com
parison of the sales for this year with those for 1921 
and 1920 is shown by the chart below. The lines that 
have been selling most readily are holiday goods, such 
as raisins, nuts, candy, canned and dried fruits and 
vegetables, cereals and prepared flours, and staples.

Although grocery sales were very poor at the beginning of 1922, they 
have recovered considerably during the past few months. The 

November increase in accounts outstanding is also 
noteworthy

Source— Federal Reserve Bank of Philadelphia

Now that the shipments of canned goods and Califor
nia fruits have arrived, stocks are about complete. In 
relation to current sales, the majority of stocks run from 
normal to heavy. Until the middle of December, sup
plies as a rule were being increased, but now they are 
decreasing again.

During the month, the trend of grocery prices has 
continued upward. For example, sugar advanced be
cause at the end of the Cuban season the supply of raw 
sugars was exhausted. Dairy products, especially but
ter, also rose in price, and beans and canned goods were 
all very strong. Quotations on the latter were surpris
ingly firm in the face of the heavy packs of the past 
season.

Collections have been almost universally reported as 
slow and disappointing. Whether because of the in
creased stocks acquired by retailers in preparation for 
Christmas or of the fact that customers in the mining 
districts have been unable to pay their back bills as 
promptly as had been expected, the general complaint 
is that collections are poor. Also, an unusually large

number of checks are reported as being returned for 
“ insufficient funds.” The ratio of accounts outstand
ing to sales, which for October was 108.7 per cent, rose 
to 113.5 per cent in November.

SUGAR

The expected drop in the price of raw sugar upon the 
arrival of the 1923 Cuban crop has not been as great as 
ftaw had been anticipated. A few sales of cargoes 

on route, during the month, principally from 
one refiner to another, were recorded at 4 

cents, c & f, which is equal to 5.78 cents per pound, duty 
paid. New Cuban sugar for the first half of January 
has been bought at 3 ^  cents, c & f, in the New York 
market, and for delivery at any time in January, at 3j^ 
cents. Sales of February sugar have been made at 3 
13/32 cents, c & f, in the same market. These prices 
indicate the strength of the Cuban raw market and 
have been a revelation to many sugar men.

The statistical position of the Cuban producers prob
ably was never better than it is now. On December 15, 
according to the “ American Sugar Bulletin,” only 
29,266 tons of 1922 sugar remained at Cuban ports, not 
a week’s supply for Atlantic port refiners. The carry
over into 1923 will be nil, whereas on January 1, 1922, 
there were over one million tons of the 1921 crop on 
the island. Because of this fact, the first shipload of 
new crop sugar left Port Tarafa on December 14, al
though since 1918, none of the new crop sugar has been 
shipped before the first of the new year. On December 
15 there were twenty-nine mills grinding in Cuba, as 
compared with eight a year ago and seven two years 
ago. This is the greatest number since 1917, when 50 
had started by December 15.

Cuba is the chief source of supply for Atlantic port 
refineries, although Porto Rico, Hawaii, the Philippines 
and other countries also ship to eastern ports. The 
domestic beet crop is consumed by inland refineries, and 
the Louisiana and Texas cane crops by Gulf port re
finers. How great our dependency upon Cuba is can 
be seen from the table opposite, showing where our 
supplies of raw sugar originated during the periods 
from January 1 to November 30, 1922, and from Janu
ary 1 to November 30, 1921.

It will be seen that during the first eleven months of 
this year 80 per cent of our sugar imports were from 
Cuba, and that nearly 60 per cent of our total supply 
originated on that island.

The outlook for the 1922-1923 sugar crop is dis
tinctly favorable. Willet and Gray estimate that the 
world crop from all sources will be 18.055,000 tons, an 
increase of 390,000 tons over the 1921-1922 yield. 
However, the sources normally drawn on for American 
sugar, anticipate a somewhat smaller crop than in the 
last crop year. Government forecasts estimate Louis
iana and Texas cane sugar production at 216,000 tons,
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as compared with 292,600 tons last year. The Philip
pines, which ship over half of their output to the United 
States, are expected to produce 285,000 tons, as com
pared with 338,000 tons in 1921-1922. The output for 
Hawaii is estimated to be 490,000 tons, as compared 
with 544,000 tons, the crop of 1921-1922. The latest 
estimates for Porto Rico place the crop at 350,000 tons 
or 35,000 tons less than last season. Himely believes 
that the Cuban crop will be about 4,102,000 tons, or
106.000 tons larger than in 1921-1922. However, no 
official estimates on the island’s crop are available.

The Department of Agriculture estimates the 1922- 
1923 American beet sugar crop at 691,000 short tons, or
329.000 tons less than the 1921-1922 output, which was 
estimated to be 1,020,000 short tons. The European 
beet sugar crop, however, is estimated to be much larger 
this year than last, and most of the increase will be in 
Germany and Poland. The most recent forecasts place 
the European output at 4,700,000, an increase of
660.000 tons over the 1921-1922 yield.

Thus, from the forecasts that have been made, it is 
quite probable that Europe will not be such an active 
buyer of American sugars as she was this year. And 
although the sources of American sugar do not show 
such large yields for 1922-1923 as in 1921-1922, the 
decline in export demand will probably offset any short
age of sugar that might be looked for from smaller pro
duction of cane and beets.

The extreme dullness that now prevails in the market 
for refined sugars has brought about a slight lowering 

of refiners’ prices during the latter part of 
Ketinea month. The export demand has virtu-

sugar ajjy cease(  ̂ an(j domestic buying is very 
light indeed. As a result, the quotations for refined 
sugars at Atlantic ports have fallen from 7.25 cents 
to 7.10 cents per pound during the month. Present 
prices, however, are somewhat higher than those of 
November 1, as the quotation then ruling at Atlantic 
coast refineries was 6.90 cents. Two of the Philadel
phia refiners still maintain their lists at 7.25 cents, but 
it is generally understood that they are selling at 7.10 
cents per pound.

The arrival of several thousand tons of Cuban re
fined sugar, during the week ending December 16, and 
its being offered for sale through brokers at 6.80 cents, 
had a further depressing effect upon eastern markets. 
This unusual procedure was a surprise to eastern re
finers and undoubtedly hastened the decline in price at 
Atlantic ports. Beet sugar is quoted at 6.90 cents per 
pound, and San Francisco refiners are selling refined 
cane at 7.50 cents on the Pacific Coast.

December is normally an inactive month in the sugar 
market, and this December has proved to be no excep
tion. Indeed, some brokers report that the demand has 
been somewhat lighter than it was in December, 1921, 
and the poorest in many years. Manufacturing confec
tioners do very little buying in December, and other 
large purchasers, such as wholesale grocers and chain 
grocery stores, permit their stocks to decline to the low
est point possible in order to reduce their inventories. 
The result has been a sharp reduction in meltings, and 
refineries are now operating at less than 50 per cent of 
capacity. In the first two weeks of this month 16,000 
tons less were melted by Atlantic port refineries than in 
the same period of 1921.

Despite the dull condition of the refined sugar market 
during this month, Atlantic port refiners have enjoyed 
the best business year in their history. According to 
the “ American Sugar Bulletin,” meltings at Atlantic 
ports for the year up to December 8 were 3,516,000 
tons, as compared with 2,526,000 tons for the same 
period in 1921, or nearly 1,000,000 tons greater.

Domestic consumption of sugar in the United States 
has shown a steady increase since the war-time restric
tions were removed. The per capita consumption this 
year will certainly be the largest in our history, although 
no accurate figures can yet be obtained. The chart on 
next page illustrates the steady increase of consumption 
in this country since 1900:

The invisible supply of refined sugars is believed to 
be light and below normal. Jobbers’ and retailers’ 
stocks are undoubtedly low, and confectioners and 
other large consumers of sugar are buying very cau-

S ource of S u p p ly  of R a w  S u gar  U sed i n  t h e  U nited  S tates

January 1 to November 30, 1922 January 1 to November 30, 1921

Atlantic
ports

Other
sections Total Atlantic

ports
Other

sections Total

Stock initial ....................................................................
Domestic production ...................................................
Receipts from Cuba ....................................................

Porto R ico .........................................
Hawaii ................................................
Philippines .........................................
Other countries ...............................

Receipts, total ................................................................
Total supply ...................................................................

34,276

3,033,483
308,014

179,220
8,179

3,528,896
3,563,172

809,369
711,000
849,006
23,038

496,427
43,753
41,001

1,453,225
2,973,594

843,645
711,000

3,882,489
331,052
496,427
222,973

49,180
4,982,121
6,536,766

86,089

1,722,330
392,364

75,704
116,303
170,557

2,477,258
2,563,347

876,395
830,000
443,529
23,106

392,465
14,724
33,118

906,942
2,613,337

962,484
830,000

2,165,859
415,470
468,169
131,027
203,675

3,384,200
5,176,684
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tiously. Refiners believe that the trade is holding off 
in anticipation of further price reductions.

Consumption of sugar in the United States has increased nearly 150 
per cent since 1900, but population, during the same period, has 

grown less than 50 per cent. Hence per capita consump
tion of sugar, except during the war years when it 

declined somewhat, has shown a marked and 
rapid increase

*1922 consumption estimated 
Sources— Department of Commerce and Willet and Gray

CONFECTIONERY
The holiday demand for all grades of confectionery 

has been greater this year than last, and some firms 
report that the volume of business has been the largest 
in their history. Hard candies, chocolates, chocolate- 
coated candies, marshmallows, and chocolate coatings 
have been moving from the factories in large volume. 
Some manufacturers were forced to refuse orders for 
holiday delivery after the middle of November, be
cause of their inability to fill them in time, and a few 
state that they were totally unprepared for the excep
tionally heavy Christmas trade. Some factories have 
been working overtime in an endeavor to fill their or
ders punctually, but in Philadelphia a shortage of 
skilled workers in most of the plants has prevented 
overtime operations. Not all candy makers, however, 
have found the demand so heavy, and though most 
of them have been working at full capacity, a few in 
the district are operating at only 75 per cent. Despite 
the fact that nearly all of the orders received by con
fectioners have specified delivery, in time for Christ
mas, a fair number call for delivery in January.

The price trend of all raw materials except cocoa 
beans has been slightly upward during the past two 
months, but the price of candy has not changed. Choc
olate candies are from 5 to 7 per cent lower than they 
were a year ago, and hard candies are at approxi
mately the same level as in December, 1921. Refined 
sugar, nut meats, and fruits have advanced slightly 
during the past two months and are now considerably

above last year’s quotations; but cocoa beans have not 
changed and are well below the pre-war price. The 
meager consumption of cocoa beans by Germany and 
Holland, both of which countries bought heavily of 
this commodity before the war, has thrown most of the 
world’s crop into American markets, and at a very 
low price. Corn products, such as glucose and syrup, 
have shown no recent price changes but are slightly 
higher than they were a year ago.

Finished stocks in the hands of manufacturers are 
practically exhausted. Most producers have moderate 
stocks of raw materials, however, and are having no 
difficulty in securing prompt deliveries on any addi
tional supplies they need.

The freight embargoes on railroads have caused 
nearly all manufacturers considerable annoyance, and 
they report that shipments to Central West and 
Southern states have been delayed beyond a reasonable 
time. Very few cancellations of orders, however, have 
resulted from these delays.

In Philadelphia a scarcity of both skilled and un
skilled workers is noticeable, despite the fact that most 
of the manufacturers in the city are paying war-time 
wages. In the smaller cities and towns no scarcity of 
workers is reported. There have been no recent wage 
changes, but manufacturers who have been operating 
their plants overtime have paid their temporary help a, 
slightly higher rate than they pay their regular em
ployees.

Collections are slower than they were two months 
ago, and by the majority of firms are considered to 
be only fair.

IRON AND STEEL

General conditions in the iron and steel business con
tinue to be good. It is true that manufacturers of 
structural steel have noted a seasonal decline in building 
materials, but this has been offset by improvements in 
other branches. Iron and steel castings have been mov
ing well, locomotive builders, railroads, and mines being 
the heaviest purchasers. Manufacturers of iron bars, 
nuts, and bolts have also had considerable railroad busi
ness, although they too have noticed a falling off in or
ders from builders. Boilers and boiler tubes have 
shown little change during recent weeks, but they have 
been in fairly good request for installation in electric 
light plants, schools, and hotels now under construction. 
Wholesalers of iron and steel products report some sea
sonal declines in sales, some of which are attributed to 
the approach of the inventory season. Pig iron, after 
a period of inactivity lasting several weeks, commenced 
to move more rapidly in the first part of December. It 
was generally believed that purchasers had been buying 
for only their immediate and pressing needs for some 
time, and the entry of some of these buyers into the 
market created considerable activity. Although sales
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of pig iron have been made for the first quarter of 1923, 
this seems to be the only line in which there has been 
much future buying. Some manufacturers, however, 
have sufficient orders on their books to keep them busy 
for several months. For the first time since February 
of this year the United States Steel Corporation re
ported a decrease in the total of its unfilled orders. On 
November 30 they were 6,840,242 tons, or 62,045 tons 
less than on October 31. Such a development, however, 
is not unexpected at this time of the year.

Operations vary from 25 to 100 per cent of capacity, 
the average for all classes in the industry being about 
70 per cent. On the whole, foundries are the most 
active, their operations averaging about 75 per cent of 
ordinary capacity. In tbe majority of cases the above 
percentages represent increased operations during the 
past three months. That production improved nation
ally during November is indicated by the increased 
blast furnace activity. Twenty-six furnaces were blown 
in during the month, and only two were blown out. 
This net gain of twenty-four made a total of 242 active 
furnaces on December 1, as against 218 on Novem
ber 1. The December 1 figure represents the largest 
number in blast at any time since December 1, 1920. 
The output of pig iron during November was 2.849.703 
tons, as compared with 2,637,844 tons in October. Here 
again it is necessary to go back to November, 1920, to 
find a month in which production exceeded that of this 
November. Foreign pig iron has continued to enter 
the port of Philadelphia, receipts for the week ending 
December 2 being 20,943 tons. This is the largest 
movement in any one week this year. Steel ingot pro
duction also has been on the increase. The November 
output by thirty companies, which in 1921 produced 
87.50 per cent of the total, amounted to 2,889,297 gross 
tons, as compared with 2,872,415 gross tons in October. 
November production was at an annual rate of 39,500,- 
000 tons.

With increased production there have come better 
transportation conditions, and although many com
plaints are still being made of embargoes and car short
ages, there is little doubt that the railroad situation has 
improved during the past month. Embargoes are less 
frequent than they were and congestion has been elimi
nated in many districts. Some railroads, owing to lack 
of water caused by tbe continued drought in certain sec
tions of Pennsylvania, have been obliged to transport 
water for steam purposes by tank car. Under such 
conditions it is remarkable that the situation is as good 
as it is.

The past month has been marked by further soften
ing in prices on several lines. Two X Philadelphia 
iron has been sold at slightly above $28 delivered. Steel 
plates, which were bringing 2.00 cents, Pittsburgh, a 
month ago, are now openly quoted at 1.95 cents, and it 
is reported that large tonnages have been accepted at 
1.90 cents, Pittsburgh. The following chart shows

the composite prices on selected iron and finished steel 
products since January, 1920, and also gives a compari
son with 1914 quotations. It will be noted that despite 
the advance which has taken place this year, prices have 
at no time been equal to those of 1920.

Especially noticeable is the decline in pig iron quotations since Sep
tember of this year. Quotations are averages of selected pig 

iron, and of finished steel products 
Source— " Iron Age”

With the coming of colder weather, fewer reports are 
made of scarcity of labor. Nevertheless, there are still 
many operators who are unable to obtain unskilled 
workers, and in not a few cases wage increases have 
been granted. The average advance is about 10 per 
cent, but in some cases it has been made in the form of 
a bonus, for which it is. impossible to determine the rela
tive percentage.

Collections on the whole are fair, although in some 
instances they are characterized as good. In general, 
they are much the same as they have been in recent 
months.

BUILDING
Although the number of permits for building oper

ations, issued in the fourteen reporting cities of the 
Third Federal Reserve District, fell off considerably 
in November, the estimated value was greater by 
$1,551,026. Nine of the cities reported permits of 
greater value than those in October, and this in spite 
of the advanced season. In the table on page 14 
it will be noted that the estimated value of permits 
in Philadelphia is $11,416,730, which is $1,540,705 
greater than the value of those issued in October. 
Thus the increase in Philadelphia about equals that 
of the entire district. At the same time the Philadel
phia estimate is nearly five times as large as that for 
the same month in 1921, and the total value of per
mits for the first seven months of 1922 is about 2.70 
times that for the corresponding period of last year.
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In the majority of cases, manufacturers of bricks 
continue to be oversold. Certain operators report 

slight decreases in orders during the past 
Bricks month, but even in these cases sufficient or

ders are on hand to keep plants running at 
capacity for several weeks, and spring buying usually 
commences about February 1. The sustained demand 
is, of course, due to the building activity, which, owing 
to the open weather, has continued almost unabated. 
Certain operators are refusing further orders at this 
time, and the majority are unwilling to place contracts 
for spring delivery because of the uncertainty of costs. 
Contractors also are buying for immediate needs, and 
few inquiries are being made for future delivery. 
Operations for the most part are still at capacity, and 
bricks are being sent out as soon as they are taken 
from the kilns. As a result of this practice stocks are 
low. Indeed, some manufacturers report that their 
stocks of common bricks are practically nil. A few 
face bricks are on hand, it is true, but even in this 
grade stocks are light.

A certain number of bricks are being imported 
from Europe, returning ships frequently bringing back 
a cargo as ballast. Although these sell at from $3 to 
$4 below the price of domestic bricks, they are often 
not as desirable for many purposes because they are 
not of the standard size manufactured in this country.

Raw materials, the chief of which are clay and coal, 
are easily obtained, and most operators have a normal 
supply. Prices for the finished products are stronger, 
especially on common bricks, which are quoted in 
Philadelphia at from $21 to $22 a thousand. Some 
labor shortages are reported, but the condition is not 
as serious as it is in other industries. Some wage in
creases of from 10 to 15 per cent have been granted

during recent weeks, and the present scale for com
mon labor is from 35 to 45 cents an hour.

Collections are good.
Lumber dealers and manufacturers have noticed a 

slight falling off in sales during the past month. In 
some cases, however, orders have contin- 

Lumber ued at a high rate in spite of the advanced 
season, and there is a greater tendency to 

buy for the future, although the majority of orders are 
still for immediate delivery. In those instances in 
which sales have fallen off, the business already on 
the books is sufficient to maintain operations until 
spring buying starts in the latter part of January. The 
continued activity is largely attributable to the strong 
demand occasioned by the open weather, and more 
especially to the light stocks in the hands of retailers. 
For some time, transportation conditions have been 
bad and dealers have experienced difficulty in obtain
ing shipments promptly. Believing that there is little 
hope for improvement in transportation, many dealers 
have placed orders, knowing that it will in all probabil
ity be several weeks before delivery is made. In some 
instances, retailers have requested that delivery on cer
tain shipments be delayed until the first of the year in 
order that these may not be included in the present 
inventory. New England and New York state buyers 
are quite active, and their purchases tend to offset any 
decreases in the local market which may be due to the 
approach of the inventory season. Reports indicate 
that orders from industrial users are increasing and 
that furniture manufacturers too are a little more 
active. In some instances transportation conditions 
have improved. This is especially true in the South. 
To the north and west embargoes and car shortages 
continue unabated. It is especially difficult to ship into 
New England, and lumber coming from the west coast

B u ild in g  P e r m its  I ssued  a n d  T h eir  E s t im a t e d  C ost— 1922 
Third Federal Reserve District During the Month of November

1922 1921
J a n u a r y  t o  N o v e m b e r , I n c l u s i v e  

1922 1921

Permits Operations Est. cost Permits Operations Est. cost Permits Est. cost Permits Est. cost

Allentown ..................
Altoona .......................
Atlantic C ity ..............
Camden ......................
Harrisburg .................
Lancaster ...................
Philadelphia ..............
Reading ......................
Scranton .....................
Trenton .......................
Wilkes-Barre .............
Williamsport .............
Wilmington ...............
York ............................

Total for November

47 
106 
306 
105
44
37

1,088
192
63

107
163
48 
95

103

64 
113 
306* 
142
65 
37

1,558
208
63

138
163*
48
95

103

$149,200
733,383
826,224
248,525
196,370
70,250

11,416,730
374,675
294,970
256,167
431,956
40,218

162,753
155,900

32
77

225
59
21
19

847
142
26
89
73
9

64
24

........

........• •••••

$92,175
31,846

192,850
57,921
48,525
28,375

2,303,445
56,825

107,575
431,114
100,480
32,875

229,015
29,935

869
1,706
3,565
1,142

871
775

13,720
3,040
1,320
1,398
1,274
1,012

988
1,341

$3,224,363 
3,041,127 
8,223,376 
4,058,897 
3,728,140 
2,581,765 

106,913,180 
4,710,051 
4,593,029 
4,174,378 
3,876,506 
1,516,827 
2,694,494 
1,262,729

680
1,646
2,268

936
556
560

13,302
3,747

598
1,413

783
476
933

1,007

$1,782,618
1,762,673
6,490,581
1,857,927
2,542.666
1,386,036

39,720,325
2,595,460
2,118,978
3,121,755
1,730,430
1,443,318
2,161,366

980,811

2,504 3,103 $15,357,321 1,707 $3,742,956 33,021 $154,598,862 28.905 $69,694,944

* Do not report operations.
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is greatly delayed. Certain local dealers have had their 
west coast lumber shipped by water, but it is difficult 
to obtain prompt shipment by this method, owing to 
the lack of space on vessels moving eastward. The 
extent of the gain in water shipments to the Atlantic 
Coast is shown by figures recently issued by the Pacific 
Lumber Inspection Bureau. During the first nine 
months of 1922, 395,216,959 feet of lumber were 
shipped eastward by water, as compared with 139,791,- 
775 feet for the first three-quarters of 1921. It is 
very noticeable that more and more Pacific lumber is 
being used in the east, even such kinds as hemlock 
finding a good market here. In large sizes especially 
the west is able to compete. Owing to the greater size 
of timbers there, little difiference is made in quotations 
for sizes up to 30 feet. In the local market, however, 
the base price is on 12, 14, and 16 foot timbers, and a 
premium is charged for each additional two feet.

Mills in this district are for the most part operating 
at capacity, and stocks are fairly low. Retail dealers, 
too, have rather depleted stocks, although they are 
building them up in anticipation of continued transpor
tation difficulties. Prices have been firm on all grades of 
hardwoods, and some advances have taken place. Soft
woods also have been firm, although one or two reduc
tions have been made on such material as roofers.

Collections are fair, but in some cases they appear 
to be slower. This condition may be explained by the 
fact that although terms are 30 days from date of 
shipment, the shipments are often in transit for a 
greater length of time and purchasers frequently post
pone payment until they have received their lumber.

The present season is usually the busiest in the year 
for glass manufacturers, and this year has proved no 

exception to the rule. At this time con- 
Glass tractors are closing in their buildings, and 

therefore the demand for window glass is 
very strong. Automobile manufacturers also are or
dering heavily, and furniture manufacturers are in the 
market for their usual requirements. Orders are for 
both immediate and future delivery, generally in about 
equal proportion. Some automobile manufacturers 
have contracted for part or all of their 1923 require
ments, and large orders for building glass have been 
placed by building contractors for spring delivery. So 
insistent is the demand from some quarters that sub
stantial premiums have been offered for immediate 
delivery. As a natural result, most factories are run
ning at capacity, and some of those that are working at 
less than capacity are preparing to increase operations 
or add to their plants.

Transportation conditions have hindered the move
ment of both incoming and outgoing freight. Consid
erable difficulty has been encountered in routing ship
ments through to western points, such as the furniture 
center in Grand Rapids. Because of delay in the re
ceipt of raw materials, certain plants have been obliged

to close down for short periods at various times. But 
some manufacturers have been able to overcome these 
difficulties by obtaining shipping permits.

As might be expected, owing to the heavy demand, 
most operators report that their finished stocks are 
light. Following the advances made on certain grades 
of glass early in October, prices have been firm, but 
quotations are still considerably below the peak prices 
of 1920. In general, sufficient labor is obtainable, 
although some shortage is noticeable. The glass in
dustry centers around Pittsburgh and therefore com
petes in the labor market with many steel mills and 
coal mines. The last general increase in wages was 
made in September at the time steel wages were ad
vanced 10 per cent, and at present the same rates are 
paid to common labor as obtain in the steel industry.

As manufacturers are practically in a position to 
choose their customers, collections are good.

Although paint manufacturers expect a decrease in 
sales at this period of the year, in only a few cases has 

a decrease actually occurred. Indeed, in 
Paint some instances November sales were greater 

than those for October, and preliminary 
surveys for the current year indicate that the total 
annual sales will probably be the greatest in the his
tory of the industry. Last year at the convention of 
the National Paint, Oil and Varnish Association, plans 
were made to double the business of 1921 by the year 
1926. Production figures as reported to the Depart
ment of Commerce for the first half of 1922 show a 
substantial increase even over those for 1920, and the 
production for the year as a whole will probably be 33 
per cent above that of 1921. Thus the industry has 
already accomplished one third of the work it has set 
out to do by 1926.

At the present time the majority of plants of all 
types are operating at capacity. One manufacturer of 
white lead has made an effort to operate day and night, 
but he has been handicapped by labor shortage and 
transportation conditions. Manufacturers’ stocks are 
either light or normal, but in some cases they are ex
ceptionally low. Dealers’ stocks have been moving 
rapidly, and because these are still rather small, buy
ing has been active in spite of the fact that the inven
tory season is close at hand. Prices on raw materials 
have either been firm or stronger during the past 
month, lead especially showing a firmer tone. Owing 
to transportation difficulties certain manufacturers 
have experienced some trouble in obtaining raw mate
rials, but on the whole supplies have been fairly easy 
to procure. Higher quotations on some lines of paints 
have recently been announced, and several manufactur
ers plan to advance prices from 5 to 15 per cent after 
the first of the year.

No labor shortage is reported except in one or two 
cases, and wages are unchanged. Collections continue 
to be fair.
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COAL
With the coming of colder weather, the demand for 

domestic sizes of anthracite became, if possible, more 
insistent. Dealers everywhere are un- 

An thracite able to satisfy the demands being
made upon them, and many are urg

ing the use of such substitutes as bituminous coal, 
coke, and steam sizes of anthracite. Consumers who 
could not satisfy all their requirements in prepared sizes 
have naturally taken some substitutes, and dealers are 
therefore finding it less difficult to move buckwheat and 
other steam sizes. Apartment houses and hotels that 
have facilities for burning the smaller grades are also 
in the market, and as a result the disposal of steam 
sizes is less of a problem than it was a month ago.

Production of anthracite has been maintained at the 
rate of about 2,000,000 tons a week, except during the 
week ending December 2, when, owing to the Thanks
giving holiday, it fell off somewhat. Car supply, in 
general, has been sufficient, although in some cases it is 
stated that distribution has been hampered by lack of 
engines. In the Scranton district, the poor condition 
of cars and locomotives has compelled some mines to 
restrict operations to four or five days a week. With 
the closing of the Lake season, greater tonnage has been 
released for eastern consumption. The greater part of 
this, however, will go to the rural districts, which, up 
to the present, have received perhaps a somewhat 
smaller percentage than the cities. The greater con
sumption caused by colder weather will probably offset 
any advantage which might accrue from the increased 
supply in the eastern markets.

Continued drought caused some difficulties in the 
southern anthracite field, and operators were frequently 
obliged to use the same water several times for wash
ing purposes. In some instances it was even necessarv 
to transport water by tank cars. But with the coming 
of rains early in December, this situation was improved, 
and the danger of production being reduced by lack 
of water seems to have been averted. Following the 
recent decision of the United States Supreme Court de
claring the Kohler Act unconstitutional, several mines 
in the Scranton district have resumed operations after 
about a year’s idleness.

Prices on prepared sizes of anthracite have in some 
cases advanced during the month, and certain independ
ent operators, with the approval of the Fair Practice 
Committee of the Pennsylvania State Fuel Commission, 
are now quoting as high as $13 a ton at the mines. The 
recent decision by the L’ nited States Supreme Court 
upholding the Pennsylvania \l/i  per cent ad valorem 
tax on anthracite will probably cause further increases 
of about 25 cents a ton. In some instances, however, 
operators have already added this tax to their selling 
price. Owing to the increased quotations by certain 
independent operators, retailers in some cases have ad
vanced prices about 50 cents a ton. In Philadelphia

retail quotations on domestic sizes are about $15 a ton.
Most mines report a sufficient supply of labor, al

though it is noticeable that men are more easily se
cured in the large centers than in the rural districts. 
A few small strikes have developed during recent 
weeks, but they have not seriously affected production.

Retailers report that collections are fair.
During the middle of November bituminous coal 

continued to sell rather slowly, but with the coming of 
colder weather in late November, buy- 

Bituminous ers became more active. Operators 
state that recently they have had many 

requests for information regarding car numbers so that 
shipments may be traced, and consumers are becoming 
increasingly anxious about deliveries. Industrial users 
especially are entering the market for good grades of 
steam coal. Also, many householders who have been 
unable to obtain a sufficient supply of anthracite have 
bought bituminous. Sales of high volatile gas coals, 
however, fell off during the first week of December. 
Public utilities had fairly well covered their require
ments ; or at least, they had a better supply in general 
than did the industries. Moreover, the closing of the 
Lake season made additional tonnage of gas coals 
available for distribution in the eastern and middle 
western markets.

Although certain high grade coals are being sold on 
contract, operators state that it is becoming increas
ingly difficult to secure commitments for long periods 
of six months or a year. The great majority of sales 
continue to be made on a spot basis. Some changes in 
spot prices have occurred during the past month. Ow
ing to the increased supply of high volatile gas coals, 
quotations on those grades have fallen from 25 cents to 
$1 a ton. Steam coals, on the other hand, have stif
fened considerably and are about 50 cents above last 
month’s prices. Pool 10 coal, from November 1 to 
November 14, was quoted at from $3.90 to $4.00, at 
the mines; and from November 14 to December 4, at 
from $3.50 to $3.75. After the latter date prices be
gan to advance, and at the end of December the same 
grade was bringing $4.25 a ton.

In spite of continued car shortages in the bituminous 
fields, production was maintained at close to 11,000,000 
tons a week during late November and early December. 
Current production is at a rate exceeded only in 1913, 
1917, and 1920, and this is the more remarkable when 
it is taken into consideration that some mines, because 
of lack of cars, are producing not more than 25 per 
cent of their normal output. Indeed, in Somerset 
County, production is slightly below that figure; and the 
average for the entire state is little, if anv, above 50 per 
cent. The estimated cumulative production of bitumi
nous coal for the whole country up to December 9 was 
376,826,000 tons, or about 2 per cent less than that of 
the corresponding period of 1921, and 27 per cent less 
than that of 1920.
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Labor is sufficient to operate mines at the present 
rate of production, and present hourly wages are satis
factory. Weekly wages, however, owing to the reduced 
working time caused by car shortages, are rather low 
in certain cases, and some miners are complaining 
bitterly.

Demand for coke has been good during the past 
month. Not only have industries been taking their 

normal requirements, but local distributors 
Coke have made large sales to retail dealers who 

are offering coke in lieu of anthracite. Prices 
stiffened during the past week and present quotations 
are $7.00 a ton for Connellsville furnace and $8.00 for 
foundry grade. The accompanying chart shows oven 
quotations on Connellsville furnace and foundry coke 
from 1920 to date. It will be noted that present prices 
are nearly equal to those of the early part of 1920.

Although coke prices have declined considerably from the high point 
reached in September, they are still about double those of 

December, 1921. Quotations are for Connellsville 
coke at the furnace 
Source— “ Iron Age”

Production of beehive coke continued to improve 
during November and early December. This was es
pecially true in the Connellsville region, where in the 
fourth week in November output reached 201,100 tons, 
the largest amount produced in any week since the first 
week of 1921.

PETROLEUM
Although the demand for gasoline and asphalt has 

shown a seasonal decline, other refined petroleum prod
ucts are moving well. Kerosene has been in good re
quest owing to its being used extensively for small heat
ing stoves. In some cases, fuel oil sales decreased 
slightly in November, but they were considerablv larger 
than were those of November, 1921. The same is true 
of gasoline, which is likewise more active in November 
of this year than of last. The chief increase in sales has

been in lubricating oils, which have been steadily gain
ing in strength for several months. This is an excellent 
indication of the improving industrial situation.

Production of crude oil continues to be heavy. The 
American Petroleum Institute estimates the daily 
average output for the week ending December 2 at 
1,638,050 barrels, which is an increase of 304,740 bar
rels over that of the corresponding week in 1921. With 
the approach of winter, gasoline production has fallen 
off somewhat, but the output of kerosene has increased 
slightly, and that of fuel oil has remained about con
stant.

Gross stocks of all grades, with the exception of 
burning oils, are in general heavier than they were at 
this time last year. When it is taken into consideration, 
however, that the demand this year is considerably 
stronger than it was a year ago, it will be seen that the 
stocks, in terms of days’ supply, are not greatly differ
ent from those for the same period in 1921. National 
stocks of crude petroleum have been running higher 
than at any time in the history of the industry, owing 
to heavy production in new fields. At present, they 
represent about five months’ normal domestic produc
tion. Imports of crude and refined oils declined some
what during the month of November. At all United 
States ports they were 8,267,544 barrels, as against
8.952.558 barrels in October. In Philadelphia, how
ever, imports increased during November, the total for 
the month being 927,990 barrels, as compared with
642.558 barrels in the previous month.

The price of gasoline has decreased during the last 
month, and other prices have fluctuated. Kerosene has 
been a little stronger recently, and Pennsylvania crude 
oil is firm at $3 a barrel.

Some scarcity of unskilled workers is noticed in this 
district, and a few wage increases have been granted. 
Collections are good.

COTTON

The feature of the cotton market during the month 
has been the gain in the strength of its statistical posi- 

tion. Not only did the government re- 
^ au, port indicate a yield of 9,964,000 bales,

°  which with the exception of last year’s is 
the smallest in twenty years, but the heavy consumption 
of this meagre crop began unusually early. The No
vember report of the Bureau of the Census shows that 
during that month domestic consumption was 577,000 
bales, as compared with 527,000 bales last year. This 
is the largest monthly consumption since January, 
1920. However, the most striking feature of the re
port is the decrease of cotton in public storage and at 
compresses, from 4,329,000 bales at the end of Octo
ber to 4,198,B00 bales at the end of November. 
During November, 1921, with an even shorter crop, 
these same supplies increased 290,000 bales. Evi-
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dently the rush for cotton began early, and if con
sumption continues at the present rate, it seems certain 
that it will again exceed production. Last year, accord
ing to the estimates of the Department of Commerce, 
the consumption of cotton was about 20,047,000 bales 
and the total yield in all countries was approximately 
14,741,000 bales. The shortage of 5,306,000 bales was 
well over 25 per cent of the world’s requirements. The 
effect of two consecutive cotton crops that are far be
low the world’s needs must automatically create a price 
sufficiently high to restrict consumption. It is in this 
way that cotton exchanges, like all other organized mar
kets, tend to effect a balance between supply and demand 
before actual shortages occur.

The yield of each season, August 1 to July 31, is represented by the 
area of each of the six vertical bars outlined with heavy lines. Since 

domestic consumption and exports are plotted by months, 
their totals for each season are indicated by the shaded 

areas. Since the beginning of the season 1921-1922, it 
will be seen that the total of domestic consump

tion and exports has been in excess of 
production

Sources— Department of Commerce and Department of Agriculture

The effect of the World War is seen in the sharp decline in the exports 
of American cotton. Exports in 1912, however, were 

abnormally large
Source— Department of Commerce

contracts from speculators who were “ long,” in order 
to protect themselves against whatever advances may 
occur before they need the actual cotton. Following 
the issuance of the final government reports which 
clinched the general opinion that the crop would not 
exceed 10 million bales, exclusive of linters, confidence 
in the value of cotton returned and quotations began to 
advance.

Preparations are already being made to combat the 
boll weevil during the coming season, and by using 
preventive measures and planting increased acreage, to 
produce a bumper crop. The fight on the weevil, how- i 
ever, is seriously hampered by the scarcity of calcium 
arsenate.

The movement of this season’s crop is shown by the 
table below.

The chart above shows not only the fluctuations in 
the domestic consumption, the exports, and the yields 
of American cotton, but also the large excess during 
the last two seasons of consumption plus exports over 
production. The crops of the last two years, which 
have been short chiefly because of the boll weevil, have 
been insufficient to care for our domestic consumption, 
which is now higher than at any time since 1920, and 
for our heavy exports. Although our exports are now 
large in comparison with those of recent years, they 
have been much smaller since the outbreak of war in 
1914 than they were in preceding years. This com
parison is shown by the following chart.

In spite of the bullish nature of these statistics, the 
price reacted sharply during November and the first 
week of December. Quoted on November 9 at 26.80 
cents a pound, it fell to 24.55 cents on December 5. On 
this decline of over $11 a bale, many mills bought future

S u p p ly  a n d  T a k in g s  of A m e r ic a n  C otton *

(In bales) Season of 
1922-1923

Season of 
1921-1922

Season of 
1920-1921

Visible supply, American, at end 
of previous season (July 31) .. 1,968,159 4,112,651 2,943,882

Crop in sight, American, to De
cember 15 ................................... 7,581,685 6,200,794 5,315,520

Total ....................................... 9,549,844 10,313,445 8,259,402

Visible supply, American, on De
cember 15 ................................... 3,930,971 4,607,950 4,677,522

World’s takings of American cot
ton to December 15.................... 5,618,873 5,705,495 3,581,880

* Figures compiled by the New York Cotton Exchange.
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In spite of the fact that trading in cotton goods was 
considerably checked by seasonal influences, the demand 
r  for these goods has suffered less than that

°  ° j  for most other textiles, and business has been
8° ods gratifying.
Sheetings have been in strong demand for the bag 

trade, and flannels also are selling well; but the demand 
for printed wash goods for spring has been disappoint
ing. Plush mills have enjoyed excellent business all 
fall for pile fabrics such as mohair plush and velvet, 
but the season for upholstery fabrics is now over. The 
demand for towels also declined, on account of the lull 
preceding the holidays.

Although orders are being booked for delivery imme
diately or in the near future if the mills can make deliv
eries, mills generally have sold their production to 
March. In fact, some manufacturers have booked or
ders for six months ahead, but at present neither sell
ers nor buyers favor orders far ahead. This attitude 
reduces the risk of cancellations, and together with the 
moderate size of finished stocks places the trade on a 
sound footing. Stocks of manufactured goods are gen
erally light or of medium size, but the quantity of goods 
in process is often heavy.

PRICES OF RAW COTTOM AND COTTON GOODS

CENTS 

POUND
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30 

20 

10 

0
1920 1921 1922 1923

Both print cloths and sheetings have advanced steadily during the 
past year. Since sheetings are the heavier, they reflect the 

violent fluctuations of the raw cotton market sooner 
than do print cloths. The last quotation for 

raw cotton is that of December 15 
Sources— “ Commerce and Finance," “ Dun’s  Review,”  “ Bradstreet’s”

The chart above indicates the steady rise of quota
tions on cotton goods since the decline of 1920 that 
proved so disastrous for holders of heavy stocks. The 
sharp upturn in the price of raw cotton during this fall 
has naturally been reflected to a greater extent in the 
heavy sheetings than in the lighter print cloths. Dur
ing the early part of December, cloth quotations some
what weakened, but when confidence in cotton values 
was regained after the issuance of the crop report, quo
tations on goods resumed the high level attained in No
vember.

Operations in the majority of mills are approaching 
capacity, and on account of the orders already booked, 
many manufacturers are hopeful that good production 
schedules can be maintained during the early part of 
the new year. Owing to better condition in all textile 
lines, skilled labor is reported to be growing scarcer. 
The freight situation has greatly delayed shipments 
during the past few months, but it is now much im
proved.

Bills are being discounted, and collections are very 
good.

WOOL

In spite of the higher costs of yarn and labor and the
indications that further advances in cloth quotations
... . . may encounter a decided resist-
Woolen and ,• • ,• ,' i i ance, weavers are optimistic regard- worsted goods • , • r . c& ing business for this spring. Sam
ples have been made up for the heavy weight openings 
in January and February. The great question, of 
course, is whether opening prices can safely be raised 
to meet the advances in yarn quotations. Prices at the 
present time are holding firm.

Repeat orders on last fall’s goods have ceased, but 
some repeat orders for spring delivery are beginning to 
arrive. However, because December is an off season, 
the business transacted during the month decreased 
greatly. The demand for poiret twills for women’s 
wear slackened, and with the ending of the season for 
cloakings the call for bolivias declined. But although 
staple worsteds have not been in as great request as had 
been expected, fancy worsteds have sold readily. The 
tendency to insist upon goods of higher quality, which 
seems to accompany rising wages, has, at least tem
porarily, injured the demand for tweeds. Mills that 
cater to the cap trade report that the demand for pile 
fabrics is good.

The chart on page 20 showing looms in place and 
looms active, as reported to the Bureau of the Census, 
indicates the sharp increase in operations that has taken 
place since last September. Although the present per
centage of looms active is smaller than the percentages 
of the war period, it represents a large part of those 
that are in condition to operate. The sharp increase of 
looms in place between 1918 and 1919 was due both to 
the addition of new equipment and to the inclusion of 
new reporting mills.

Stocks, especially of worsteds, continue to be light; 
and supplies of heavy woolens have also been low, as 
is shown by the fact that customers have had to use 
lighter weight goods than they desired.

Although collections are reported by some manufac
turers to be slower than they were last month, they are 
still satisfactory, and many customers are paying in ad
vance of the date specified.
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Woolen and 
worsted yarns

Much of the variation shown in the number of looms in place prior to 
1919 is due to fluctuations in the number of reports rather 

than to actual changes. A yearly average of the num 
ber of looms in place is shown, but active 

looms are plotted monthly, except in 
1913

Source— Department of Commerce

The demand for weaving yarns has suffered during 
the past month from seasonal influences, but knitting 

yarns for the sweater trade have re
mained in steady request. In fact, 
knitters have been anxious to place 

orders for delivery as far ahead in the new year as 
spinners will accept them. Although some yarns to be 
used in making spring goods were booked for delivery 
early in 1923, yarns for the heavy weight fabrics will 
not be wanted until after the January and February 
openings.

Throughout December, spinners were hampered by 
the approach of the inventory period. Not only were 
wool dealers anxious to get them to take more wool 
into already crowded stock rooms, but customers 
wanted deliveries of yarns postponed until after the end 
of the year. The approach of the end of the year has 
also caused collections to become slower.

In spite of the usual mid-winter lull, sufficient orders 
were booked during the preceding months to keep 
nearly all the available spindles in operation. Spinners 
have been so busy that many are booked to capacity for

the next few months. Although they report no labor 
scarcity such as would greatly interfere with produc
tion, some have had considerable difficulty in obtaining 
help. This same is true of weavers. The building 
boom of the past year and the restriction of immigra
tion have reduced the number of unskilled laborers 
available, and the textile activity of this fall has enabled 
nearly all skilled workers to obtain jobs.

Those spinners who operate only upon orders had, of 
course, no stocks from which they could fill the early 
orders, and the subsequent heavy call for yarns has now 
made supplies exceedingly low.

Although yarn prices have generally remained firm 
at the levels reached after the continual advances dur
ing the late fall, some slight concessions have been 
offered on account of the slackening in demand. Quo
tations are now from 15 to 20 per cent higher than they 
were in October.

Unwillingness on the part of mill owners to increase 
their stocks of wool previous to the taking of inven

tories was perhaps the chief cause of the dull 
trading in December. However, such a cessa
tion of buying may be expected in the wool 

market after a period of great activity, for manufac
turers feel that by holding off they may be able to force 
down prices.

But in spite of the quiet demand, prices have remained 
firm at the high levels reached in November, and me
dium grade Territory wools continue to be especially 
strong. Also, prices of crossbreds have been stiffening 
in foreign markets as a result of American buying, but 
merinos have shown a tendency to weaken. The rea
son for this is indicated by the consumption figures of 
the Bureau of the Census. The amount of merino used 
this year is less than that used last year, but the quantity 
of three-eighths blood used is greater.

Good wools of all grades are scarce, and stocks of do
mestic wool are low in the hands of both dealers and 
growers; dealers naturally do not wish to increase their 
supplies just before taking stock. Spinners are well 
covered for their requirements, many having sufficient 
wool for the next month or two.

Collections are good.

Raw
wool

D o m e stic  W ool C o n s u m p t io n  
(In thousands of pounds)

Grades
Total January to October October September

1922 1921 1922 1921 1922 1921

Fine wool ...................................
One-half blood ...........................
Three-eighths blood ..................
One-quarter blood .....................
Carpet wools ...............................

89,535,382
60,750,623
80,002,812

105,347,349
104,012,756

97.574.000
59.513.000
62.701.000
89.089.000
43.406.000

10,467,228
7,454,440
8,478,000

11,699,554
11,040,470

10.854.000 
7,957,000 
8,163,632

11.747.000
6.391.000

9,279,521
6,309,251
7,833,000
9,898,695

11,271,800

11.726.000
7.341.000
7.384.000

10.045.000
5.014.000
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SILK
Although the demand for broad silks in December 

was much better than it was a year ago, it was some- 
what smaller than it was in November. In

Silk
goods spite of this seasonal lull, however, consid

erable business was done in crepes, geor
gettes, and taffetas, for immediate delivery, and a num
ber of orders were booked for the future. More than 
80 per cent of all orders booked have been for spot 
delivery. Printed crepes are in good demand and are 
expected to continue in favor in the spring. Ribbons, 
which have been inactive for more than eighteen 
months, are still extremely dull. Although supplies of 
finished silk goods, which at the beginning of the 
month were moderate, have increased, many manu
facturers expect that they will now become lower again 
when shipments commence on future orders that have 
already been booked. Raw materials are easily ob
tainable, and in the hands of most manufacturers they 
are in fairly light supply.

The weakening of the raw silk market has caused 
quotations on finished goods to become somewhat 
lower. Since last September production in the mills 
has increased, and it now averages about 75 per cent 
of capacity. Reports from some sections indicate that 
operations are being somewhat curtailed by a shortage 
of skilled help. This condition is by no means uni
versal, but experienced labor is not plentiful any
where.

Collections are fairly satisfactory, and are better 
than they were a year ago; but as compared with last 
month, they show no change.

Like silk goods, thrown silk has been in greater de
mand this fall than it was in 1921. Since November 

15, however, business in all de- 
T hr own silk scriptions of thrown silk has de-

ana silk yarns creased considerably because 
manufacturers have been kept out of the market by 
the season and by the high quotations on raw silk. 
All orders are for immediate delivery. Stocks are 
light, and prices are almost unchanged.

Decorative silk yarns for men’s wear and for dress 
goods have been in good request, and although fancy 
combinations of silk and worsted yarns are in poor 
demand by the hosiery trade, they are much wanted by 
manufacturers of sweaters.

Collections are now good and have improved greatly 
since last year.

Except for a week early in December, the silk 
market steadily weakened between November 1 and 

December 20. Not only was the demand 
^ aX̂ U veIT because manufacturers who had

Sl covered their immediate needs had been await
ing developments, but the adequacy of the Japanese 
supply and the lack of demand in that country owing

to the nervous condition of the Japanese textile industry 
tended also to cause a decline. Silk is by no means 
cheap, but the belief that there is no danger of a short
age of supply temporarily halted the rising prices.

As shown by the table below, stocks of silk in the 
warehouses of this country increased during Novem
ber to the highest figure reached since November, 1920.

S il k  I m ports, S tocks a n d  D eliveries to A m e r ic a n  M ills * 
(In bales)

Storage at 
beginning 
of month

Imports
during
month

Deliveries to 
American 

mills

Storage at 
end of 
month

1922
November.......
October ..........
September.......
August ............

45,893
36,795
32,515
27,474

36,733
46,569
38,492
39,813

35,467
37,471
34,212
34,772

47,159
45,893
36,795
32,515

1921
December........
November.......
October...........

19,601
19,304
23,036

26,133
26,812
23,084

20,930
26,515
26,816

24,804
19,601
19,304

1920
December........
November.......
October...........

48,357
49,807
51,523

6,341
9,285
9,396

10,162
10,735
11,112

44,536
48,357
49,807

* Silk Association of America.

HOSIERY
Conditions in the hosiery mills in this district vary 

considerably, but the majority of manufacturers report 
that business has improved and that they are better 
supplied with orders than they were a month ago. A  
lull, however, almost always accompanies the approach 
of the holiday season and buying does not begin again 
until after the opening of the year. Such a lull has 
been reported by some of the silk hosiery mills, but 
the falling off is considered to be somewhat less this 
year than usual. The demand for mixtures of silk and 
fibre for delivery during the first quarter of 1923 is 
well sustained, and makers of wool and silk mixtures 
have received a new batch of orders. The vast stocks 
of various kinds of wool hosiery, which several months 
ago were reported to be hanging over the market, have 
been absorbed, and now the demand for such hosiery 
is strong. Infants’ hosiery is reported by some mills 
to be in greater request, but other manufacturers say 
that the business remains poor.

Prices for all kinds of hosiery are firm and have 
changed but little during the month. Cotton yarns, 
which had been advancing rapidly, have now dropped 
in price and are about what they were a month ago. 
Mercerized yarns are slightly lower, and the fluctua
tions in wool and silk yarns have been narrower than 
they were during the preceding months. In some mills,
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labor— especially skilled labor— is reported as scarce, 
and advances of from 8 to 10 per cent in wages have 
been made by some manufacturers. Collections are 
improving and are for the most part satisfactory. A 
summary of the business done by reporting firms in 
the Third Federal Reserve District follows:

O p eratio n s  i n  t h e  H osiery  I n d u str y

(In terms of dozens of pairs)
Nov., 1922, 

compared with 
Oct., 1922

Nov., 1922, 
compared with 

Nov., 1921

F ir m s  S ellin g  to t h e  W h o lesale  
T r a d e :
Number of reporting firms— 37 

Product manufactured during 
November..................................... +  4 .2 % —  4 .6 %

Finished product on hand No
vember 3 0 ............................................................. + 11 .6 “ +  35.9  “

Orders booked during November. — 30.0  “ +  36.2  “
Cancellations received during 

November..................................... +  8 .0 “ +121.9 “
Shipments during November........ +  .7 “ +  .4 “
Unfilled orders on hand Novem

ber 3 0 .......................................................................... +  6.3  “ +  2.4“
F ir m s  S ellin g  to t h e  R e tail  

T r a d e :
Number of reporting firms— 14 

Product manufactured during 
November . . ................................. +10.5% +  9 .7 %

Finished product on hand No
vember 3 0 .............................................................. +  5.2“ +  3.3“

Orders booked during November. — 10.4 “ +151.6 “
Cancellations received during 

November..................................... —38.2 “ —  69.9  “

Shipments during November........ +  6.7  “ +  21.4“
Unfilled orders on hand Novem

ber 3 0 ............................................. +  9 .6 “ +  58.8“

UNDERWEAR
A  considerable number, though not all, of the manu

facturers of heavy weight underwear have opened their 
lines for 1923. The response by buyers has been most 
encouraging and a good percentage of the output of 
some mills has been contracted for. The amount of 
this advance business is far in excess of the orders 
placed at this time last year. Prices are as a rule from 
5 to 10 per cent higher, and this advance, which is con
sidered reasonable on the basis of the present cost of 
raw materials, does not appear to have retarded busi
ness. Mills making light weight underwear continue 
to get considerable business, and most of them are in 
possession of sufficient orders to keep them going at 
close to capacity during the coming season.

Prices of underwear for spring are firm, and ad
vances have been made by numerous sellers. These 
increases, however, are not large. Raw materials, 
have fluctuated considerably during the past month but 
are now at about the same level as they reached a 
month ago. Labor, both skilled and unskilled, is re
ported by some manufacturers to be scarce, but no in
crease has been made in wages.

The reports received from firms in the Third Fed
eral Reserve District may be summarized as follows:

C o n d itio n s  i n  t h e  U n d erw ear  I n d u str y

(In terms of dozens)
Nov., 1922, 

compared with 
Oct., 1922

Nov., 1922, 
compared with 

Nov., 1921

S u m m e r  U n d e r w e a r :
Number of reporting firms— 13 

Product manufactured during 
November .............................................. — 14.2% — 26.2%

Finished product on hand No
vember 3 0 ......................................... +  6 .9 “ +  34.2 “

Orders booked during November. +  27.2 “ + 1 1 2 .9  “
Cancellations received during 

November.....................................
Shipments during November........ +  '9.i“ — 22.7 “
Unfilled orders on hand Novem

ber 3 0 .................................................. +  15.4“ — 9 .8 “

W in te r  U n d e r w e a r :
Number of reporting firms— 9

Product manufactured during 
November.............................................. — 10.3% —  2.2%

Finished product on hand No
vember 3 0 .............................................. — 47.7 “ +  19.1“

Orders booked during November. + 3 0 5 .0  “ +320 .1  “
Cancellations received during 

November............................................ +  70.7 “ —  68.6 “
Shipments during November.......... —  12.5“ +  2.4“
Unfilled orders on hand Novem

ber 3 0 ........................................................ +  97.7 “ +372.7 “

FLOOR COVERINGS

The demand for carpets and rugs continues to be 
heavy, and manufacturers who have unsold goods have 
little trouble in disposing of them. The difficulties of 
the manufacturer at present pertain to transportation 
and labor rather than to sales.

Labor in the mills making velvet and tapestry carpets 
and rugs has demanded a large increase in wages and 
has refused to accept the counter proposal of a smaller 
increase made by the owners. In one department of 
these mills the employees quit work, but returned after 
a few days. No settlement has been reached, but nego
tiations are being carried on which it is hoped will lead 
to an early adjustment of the questions in dispute. Car
pet wools have again advanced in price and are in small 
supply; and other raw materials are either firm or 
higher.

The demand for linoleums is also good, and plants 
continue to work at capacity. Felt-base goods are be
ing bought in large quantities, and the heavier lines too 
are moving freely. Common labor is scarce, and the 
quality of the greatly reduced number of laborers now 
applying for work is low. Prices of raw materials, par
ticularly of linseed oil, are firmly maintained.

All branches of the industry continue to suffer on ac
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count of the slow movement of freight, and requests 
from buyers to put tracers on overdue shipments are 
frequent. Moreover, the railroads have in some cases 
furnished to the shipper cars that are in bad order. But 
troublesome as it still is, the transportation situation is 
better than it was a month ago. Some of the embar
goes have been removed, and the delays are not as 
serious as they were at that time.

Collections in nearly all lines of floor coverings are 
good, except in the South, where some firms report that 
they have become slow and are poorer now than they 
have been for several months. Buyers in that section 
explain that their inability to settle their accounts 
promptly is due to the poor yield of cotton.

LEATHER
The production of shoes in this district continues at 

a high percentage of factory capacity, and new orders 
slackened only when the holiday season was ac- 

Shoes tually here. As the annual style show is to be 
held in Chicago in January, the present slight 

lull will probably be of short duration, for after that 
show, buying for the spring trade usually starts in 
earnest. As styles are there displayed from which buy
ers are able to choose, much of the uncertainty now pre
vailing as to the vogue for the new season will then 
have been removed. At present, patent leather con
tinues to lead in the demand for women’s shoes, but the 
call for suede leather, of which the production is 
smaller, has made this leather difficult to obtain; and 
some shoe manufacturers report slow delivery of suede- 
leather. Cut-outs of various designs are the predomi
nating feature of many of the new styles for women, 
irrespective of the kind of leather used. Brocade slip
pers for evening wear have been very popular, and the 
supply of brocade, particularly that of foreign manu
facture, has become depleted and deliveries by shoe 
manufacturers have in some cases been delayed on ac
count of the difficulty encountered by them in securing 
this material.

The prices of shoes have not changed materially dur
ing the month. The greatest demand is for a shoe of 
medium grade to sell at retail at from $6 to $9.

Raw materials entering into the manufacture of shoes 
have held firm in price but have ceased to advance. In 
some quarters it is even reported that slight concessions 
in leather prices have been offered since the break in the 
prices of hides and skins. Purchases by shoe manufac
turers, however, have recently become smaller, because 
of the nearness of the annual inventory period and the 
consequent desire to keep stocks low. Those who have 
bought have had immediate need of the material.

Labor, except female help in the fitting room, is in 
sufficient supply, and collections, although reported by 
some as slower, are for the most part satisfactory.

The production of shoes in the United States during 
October, as reported by the Department of Commerce, 
was 31,093,296 pairs and was the largest by nearly 
1,500,000 pairs for any month since the figures for 
monthly production were first published in November, 
1921. According to the summary of the business done 
by shoe manufacturers reporting in the Third Federal 
Reserve District, the production in November decreased 
only .4 per cent as compared with October, 1922, and 
gained 10.4 per cent as compared with November, 1921.

Conditions in  t h e  B oot and S hoe I ndustry

(In terms of pairs) 
Number of reporting firms— 42

Nov., 1922, 
compared with 

Oct., 1922

Nov., 1922, 
compared with 

Nov., 1921

Production .........................................
Shipments.............................................
Orders booked.....................................
Orders on hand .................................

—  .4% 
— 13.9“ 
+  .2“ 
+25.4 “  
—39.5 “  
+  1.2 “ 
+  .2 “

+  10.4% 
+  15.0 “ 
+10.2 “ 
+  5.1 “

Cancellations .......................................
Stocks on hand................................... —36.4 “ 

+  9.3 “Number of operatives on payroll.. .

During November the sales of heavy shoes and rub
bers at wholesale were retarded by the continuance of 
the dry and mild weather. Other lines, however, moved 
in good volume. From the report printed on page 9, 
it will be seen that sales in November decreased 7.6 
per cent as compared with October, but gained consid
erably as compared with November, 1921.

Sales at retail in November, notwithstanding the 
weather conditions mentioned above, gained .9 per 
cent as compared with the previous month, and 
.6 per cent as compared with November, 1921.

R etail S hoe T rade

(In terms of dollars)

1. N et S a l e s :
(a) Nov., 1922, as compared with Oct., 1922... +  .9%
(b) Nov., 1922, as compared with Nov., 1921... -j- .6 “
(c) July 1 to November 30, 1922, as compared

with July 1 to November 30, 1921..........  — .5 “

2. S tocks (selling price) :
(a) Nov., 1922, as compared with Oct., 1922.... -)- 2.0%
(b) Nov., 1922, as compared with Nov., 1921... — 7.4“

3. R ate of-T urnover  (tim es per year based on cum u
lative period) :

(a) July 1 to November 30, 1922 .......................... 2.8
(b) July 1 to November 30, 1921.......................... 2.2

Number of stores reporting above items:
1................. 22 2 and 3 ..................18
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The sale of most leathers has decreased somewhat 
during the month, a fact that can largely be ascribed to 

the desire of users of leather to defer 
Leather all purchases except those absolutely 

necessary until after the inventory period 
— January 1. But in spite of this decrease, sales 
of leather are by no means small. The tanning trade 
is particularly pleased by the decline in the price of 
hides and of calf and goat skins, as the previous rapid 
advances had made sales of leather at a profit, on the 
basis of replacement values, a matter of considerable 
difficulty. The majority of tanners now state that the 
decline in raw stock will not cause leather prices to fall, 
as they are in reality barely on a parity with the present 
quotations for hides and skins. But there are already 
some instances in which lower prices have been named 
for certain kinds of heavy leather, and calf-skin tan
ners who had advanced the price of their top grade to 
55 cents per foot, at which price sales were difficult, are 
willing to make contracts at about 50 cents. Not all 
tanners, however, had advanced prices to 55 cents. 
Leather buyers are quick to press their advantage 
caused by the slackening in sales and lower raw stock 
figures, and are striving hard to gain price concessions 
on finished leathers. The general basis of values will 
probably not be determined until resumption of business 
after the New Year. At that time it seems likely that 
the shoe manufacturers, holding as they do a con
siderable number of orders for spring delivery, will 
endeavor to fix the price for the leathers they will 
need.

Stocks of finished leather on October 31, according 
to the report of the Department of Commerce, repre
sent as a whole a considerable decrease. The only items 
to show a gain are calf and kip and goat and kid. The 
following table gives a comparison of the stocks of 
the individual leathers on hand on October 31 and at the 
end of the previous month.

Backs, bends and sides.......................................................  —2.6%
Belting butts ......................................................................... —3.5 “
Offal, sole and belting.........................................................  —3.6 "
Cattle side, upper................................................................. —3.0“
Calf and kip......................................................................... + 4 .0 “
Goat and kid......................................................................... +  -2“
Cabretta ................................................................................  —7.0“

The statistics gathered on these items were first pub
lished for November 30, 1920, so that now we are able 
to make a comparison for two years. In doing so, we 
find that the present stock of backs, bends and sides— 
9,855,096— is lower than it was on that date or than it 
has been at any intervening period; that the stock of 
belting butts— 717,647— is the lowest since January 31, 
1921; than that of ofifal, sole and belting, is the lowest 
since November 30, 1920, and is only .2 per cent higher 
than on that date; and that cattle side, upper leather 
stock— 7,459,485 sides— is the lowest for any month 
during the two years, as is also the stock—2,858,299

skins—of cabrettas the lowest for the period. The 
stock of goat and kid— 22,091,536 skins— although con
siderably lower than it was on November 30, 1920, is 
not as low as it has been in a number of the intervening 
months, so that calf and kip stock is the only one that 
on October 31, 1922, was larger than on November 30, 
1920. The accompanying chart shows the price varia
tions of calf skins and Patna (a standard quality) goat

Prices of the top grades of both kid and calf leathers are now at least 
double what they were in 1914. Goatskins are about 75 per cent 

higher, but calfskins are slightly lower than at that time.
Tanning costs, however, have greatly increased 

during the past eight years
Sources— Merchants National Bank of Boston, Pratt Bros. Co., Inc., 

Price list of a leading kid leather tanner

skins, and the price of the top grade of leathers 
made from them. Some explanation regarding the 
glazed kid price is necessary, for the reason that our 
figure is taken from the published price list of one of 
our leading manufacturers and the price represents the 
highest asking price during the period. We are not 
able to show definitely the cuts made from the list price, 
which is only changed when market conditions have 
varied to such an extent that old prices are useless. To 
illustrate, the last price list was made during the sum
mer of 1921, and in it the top grade of black glazed kid 
was quoted at 75 cents per foot, which is the present 
selling price. But in the meantime, about May, 1922, 
the market was very dull and the actual sales were made 
at 65 cents. The same printed price has been in effect 
throughout the last eighteen months. By this chart it 
can be seen that both goat skins and kid leather of the 
highest grade have advanced more than calf skin and 
calf leather of the higher grade, and that today the 
price of kid leather is 75 cents per foot as against only 
50 cents per foot for calf leather. However, as there 
are many more grades of kid leather than of calf, the 
average price of each might show a different result.

A number of the tanners of heavy leather have ad
vanced wages 10 per cent, but upper leather factories
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have made no changes since the 20 per cent advance of 
early autumn. Tanners of sheep skins for hat, chamois, 
glove, and kindred leathers report an excellent demand 
for their product and are running their plants at full 
capacity, with sales keeping pace with production. Hat 
and chamois leather has been selling freely for several 
months, but a considerable improvement is to be noted 
in the demand for fleshings by glove manufacturers. 
Labor is scarce and some advances have been made in 
wages, but these are not general. The continued ad
vance in the price of sheep skins has necessitated higher 
prices for sheep leather and it is feared may cause a cur
tailment in the demand.

Leather belting sales in November were about 6 per 
cent below those for October, but a large part of this 
difference can be accounted for by the decrease in busi
ness at the Thanksgiving holiday. Sales for early 
December appear to be on about the November level. 
Leather goods factories are running at full capacity, 
and sales are larger than during the fall of 1921. Prices 
are as a rule from 10 to 15 per cent lower than thev were 
a year ago. Both bags and cases have sold well. 
Trunks, too, especially in medium priced lines, have met 
with a ready demand. High priced trunks, however, 
have been out of favor since the end of high prices 
eighteen months or more ago. Collections in all 
branches of the leather trade are reported as good.

After more than a month of inactivity in the native 
hide market, during which time packers maintained 
j j . ,  , their previous asking prices and hoped that

lsfcr̂ n tanners would change their attitude of in
difference, the deadlock was broken and 

the tanning interests gained their point. When it finally 
came, the break was greater than many expected. Heavy 
packer hides sold at 20 cents per pound, as compared 
with the former figure of 23 cents; and other grades 
suitable for sole leather sold at proportionate prices. 
Ever since the price of heavy packer hides rose above 
20 cents at the end of August, the total purchases of 
packer hides by tanners have been comparatively small. 
Light native cow hides, which are used largely for upper 
leather, broke from 18^ cents to 16 cents. It must be 
borne in mind, too, that the large purchases made on 
the reductions included the best season’s kill. Now we 
are in the season of poorer quality, and if the poorer 
hides sell on a parity, quality considered, prices will 
again be lower. Calf skins also are lower, and Chicago 
city skins are 18 cents and packers 19 cents, as com
pared with top prices of 23 cents per pound. Goat 
skins are also lower, especially those from India, but 
tanners have not changed their attitude and are buying 
but few. The dealings in China, which usually have 
been large by this time of the year, are much smaller 
than usual. Domestic conditions in China have made 
the arrival of skins in the markets late, and prices 
asked have been too high to attract much trading. Sheep 
skins continue strong in price; new season New Zea-

lands are held at prices which fail to interest our tan
ners, and Argentines have risen during the year from 
$4 to $7.50.

PAPER
There has been a seasonal decline in orders booked 

by paper manufacturers during the month, but nearly 
all paper makers state that the decrease has been smaller 
than is normally expected in December. Despite the 
falling off, almost all of the mills in the district are 
operating at capacity on accumulated orders booked a 
month ago. Although in October and November nearly 
all mills were accepting only orders for immediate de
livery, they are now taking orders for both immediate 
and future delivery, and several report that a fairly 
large number of future orders is being received. Man
ufacturers of wrapping and book papers have sufficient 
orders on their books to warrant capacity operations 
until the first week of January. Wall paper makers 
are running their plants over time and have noted no 
decrease in demand. Tag makers are operating at 
about 80 per cent of capacity and report that the de
mand is fair, butcompetition is very keen. Makers of 
toilet papers, tissue towels, and paper bags find that 
orders have fallen off sharply since November, but that 
the demand is on a par with that of last December. 
Paper wholesalers state that business is spotty and fluc
tuates sharply each day, but that the average daily sales 
have been about the same as they were in November.

Prices for all grades of paper have held firm, and no 
changes have occurred during the month. Some grades 
of raw material have shown a slight softening of price, 
but the decline has in no wise been general. Thus far, 
only foreign and domestic sulphite pulps have been 
affected by a decrease in price. As raw materials ad
vanced about 20 per cent during the past six months and 
paper prices have advanced only 10 per cent during that 
time, no immediate reductions in paper prices are to be 
looked for. The following table shows how raw mate
rial prices compare with those of last month.

P rices of R a w  M a te r ia ls

Current Price Nov. 23, 1922

Mechanical pulp, No. 1 im
ported, per ton (ex-dock).. $40 to $45 $38 to $45

Mechanical pulp, No. 1, do
mestic, per ton (f. o. b. 
pulp mills) ........................... 40 to 44 36 to 42

Sulphite (foreign), No. 1 
strong unbleached (ex
dock), per 100 lbs............... 2.80 to 3.00 2.90 to 3.20

Sulphite (domestic), bleached, 
per 100 lbs. (f. o. b. pulp 
mills) ..................................... 4.50 to 5.00 4.75 to 5.25

Soda pulp, bleached, per 100 
lbs. (f. o. b. pulp mills)----- 4.25 to 4.50 4.25 to 4.50
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Finished stocks at the mills are light, except in the 
case of toilet paper and tissue towels, of which the 
stocks are rather heavy. Most manufacturers are car
rying normal supplies of raw materials, and some re
port that their semi-finished stocks are heavy because 
the finishing and shipping departments have not been 
able to keep up with the manufacturing departments. 
The supply of coal at some mills is much lighter than 
normally, but no real shortage of this basic material 
has developed at any plant. Wholesalers’ stocks are 
not quite as large as usual, but in general are more 
complete than they were a year ago.

Transportation difficulties are becoming very serious 
at the mills. Many plants have not been able to secure 
sufficient cars and are having delivery of cars en route 
delayed. Many of the railroads have embargoes on 
both carload and less than carload shipments, and it 
is necessary for paper producers to secure permits for 
the shipment of raw materials as well as of finished 
products. Water shipments are being used wherever 
possible. One wholesaler in Philadelphia, who han
dles the products of New England mills, states that 
his mills ship to Boston via motor truck and from Bos
ton to Philadelphia by boat. He thus receives prompt 
delivery and avoids many delays which would occur in 
rail shipments.

The skilled labor supply is adequate, but a scarcity 
o f unskilled labor is still noticeable. In the smaller 
cities and towns the supply of unskilled labor is smaller 
than it was a month ago; but in Philadelphia, paper 
mills find unskilled labor more plentiful. Wages have 
remained firm and no changes have occurred during 
the month.

Mills report that collections are good, but whole
salers state that they are only fair and are somewhat 
slower than in November.

PRINTING AND PUBLISHING

The majority of reports from printers and publish
ers agree that the call for their products has been 
greater this fall than it was during the fall of 1921. 
Publishers of magazines and trade journals state that 
there has been a steady, though not large, increase in 
orders for advertising space and in magazine subscrip
tions. Large firms that publish text-books state that 
the demand for their products has never been so great as 
at present and although their plants are operating at 
full capacity, night and day, they have found it neces
sary to turn over some of their work to job printers. 
Job printers, too, report that the demand is greater 
than it was a year ago, and although some firms state 
this month shows a falling off from October and No
vember, most of them find December business to be 
about on a par with that of November. Commercial 
advertising matter, especially folders and direct-by
mail circulars, is being purchased in larger volume

than in 1921 and most heavily by the rubber, wood, 
metal, and allied industries. Lithographic and all kinds 
of illustrated work are in good request, and those firms 
that specialize in these grades of printing are very 
busy. Competition among job printers is keen, price 
cutting is rampant throughout the trade, and printers 
complain that their margin of profit is very small. 
The entrance of New York and other out-of-town 
firms into the Philadelphia market has made this city 
the center of a price war. Plant operations vary from 
60 to 100 per cent of capacity, and the average in the 
printing industry throughout this district is approxi
mately 75 or 80 per cent.

The following chart, based upon data gathered 
by the Typothetae of Philadelphia, shows the distinct 
improvement in the printing industry during this fall. 
Although the increase is largely seasonal, a goodly 
portion of it is due to the general upward swing of 
business during the latter part of this year.

Reports from 21 representative Philadelphia firms indicate that, of 
the first ten months of 1922, March was the most active and 

July the dullest. Preliminary reports for November 
indicate that activity then was probably greater 

than in October, but it is not yet certain 
whether it was as great as it was in 

March
Source— Typothetae of Philadelphia

Printing prices have shown little if any change dur
ing the past two months. Keen competition has 
brought about some reductions of price in contract 
work, but there have been no decreases in cost to war
rant these. The cost of paper has increased about 5 
per cent since October, and ink and labor costs have 
remained stationary for many months.

Although the compositors’ strike, now of more than 
a year’s standing, is still in progress, no firms report 
any scarcity of skilled labor, but a few state that they 
find difficulty in getting skilled operatives that are 
really good, especially for night shifts. But this com
plaint is not serious, and the supply of skilled work
men in the printing industry is ample. However, many
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firms note a scarcity of unskilled labor. Nearly all of 
the firms in this district are now operating on an open 
shop basis and a 48-hour working week. Wages are 
unchanged and the same rates are being paid as have 
been in effect all year. The following table, compiled 
from data furnished by the Typothetae of Philadel
phia, shows how the present pay of operatives com
pares with the 1914 rate:

W e e k l y  W age  of P r in t in g  O peratives ( 4 8 -H our W e e k )

I t 1914 1922

Compositor .......................................... $19
21

$43
44Cylinder pressman.............................

Job pressman ..................................... 16 38
Cylinder feeders................................. 16 38
Book binders ....................................... 16-19 40
Paper rulers......................................... 17-18 40
Bindery girls ..................................... 8 20
Electrotypers ....................................... 21-25 50

Collections may be described as being from fair to 
good. Many firms find them slower than last month, 
and a few slower than a year ago.

CIGARS

As was to have been expected, the request for ci
gars from manufacturers has shown a seasonal falling 
off during the month. However, the holiday business 
this year has been very large, and most cigar makers 
agree that it was greater than in 1921. The majority 
of the big manufacturers have been busy during the 
month on orders which they were unable to fill last 
month and also on local holiday orders. And with 
some, the oversold condition has not yet entirely dis
appeared, as they have not been able to fill all of their 
orders in time for the delivery dates that were speci
fied. These manufacturers look for some cancellations 
of orders, but they are not greatly concerned over them, 
as they can find many outlets for their stocks. Re
ports from nearly all manufacturers state that the 
December slackening of demand has not been nearly 
so great as usually occurs and for this reason they do 
not anticipate much of a dull season in January. In fact, 
as both manufacturers’ and jobbers’ stocks are known 
to be light, the present rate of production will probably 
continue during the coming month, because some mak
ers will welcome an opportunity to accumulate a stock 
of cigars. Another factor creating optimism among 
producers is the great number of encouraging reports 
from their western jobbers. Capacity operations, or 
operations very near to capacity, are being maintained 
by most of the large makers. Some of the smaller 
manufacturers, however, are operating at only from 50 
to 70 per cent of capacity. Although some firms have

hooked future delivery orders, the majority of busi
ness received is for immediate shipment.

The demand for the five cent cigar is heavy, and one 
large firm, which last month announced that it would 
begin the manufacture of a five cent brand, is going to 
produce this grade in big volume next month. The 
demand for 10 cent, 2 for a quarter, and 15 cent cigars 
has shown a distinct improvement over that of last 
year, and the output in October was about 4 per cent 
greater than in October, 1921. Class B cigars, which 
retail at from six to eight cents, are not being manu
factured in such great volume as they were a year 
ago. Figures compiled by the United States Internal 
Revenue Bureau show that the output of cigars in 
October was about 10 per cent heavier than in Octo
ber, 1921, but that cigarette production was 384 mil
lions, or 8 per cent, smaller than in October a year 
ago. The following chart shows how production in 
October compares with that of October, 1921.

The production of all classes of cigars, except Class “ B ,”  was larger 
in October, 1922, than in the same month of 1921, but th e ^  

output of Class “ A”  cigars, which retail at 5 cents 
or less, showed the greatest increase 

Source—  Commissioner of Internal Revenue

Prices for cigars have remained firm, and only a 
very slight advance has occurred on any kinds, this 
being chiefly confined to imported cigars from the 
West Indies. The leaf market has held firm, and a 
scarcity of good Havana is reported by leaf dealers. 
It is said that most of the good Cuban tobacco has 
been bought by dealers and manufacturers and that 
only the poorer grades are now in the market. There 
has been a heavy buying of Connecticut shade-grown 
leaf during the month, and the quality of this has 
turned out to be much better than was anticipated 
earlier in the fall. Reports from the Connecticut val
ley state that the quality of the 1922 crop is the best 
of any year since 1914. Large sales of 1922 Wiscon
sin leaf have been consummated by the Wisconsin
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pool, but the Pennsylvania leaf market has not been 
so active as it was in October. Prices of all kinds of 
cigar leaf tobaccos range from 15 to 40 per cent higher 
than last year.

Stocks of cigars in the hands of manufacturers are 
light but are probably slightly heavier than they were 
a month ago. Most manufacturers have ample stocks 
of raw materials on hand and have made their pur
chases for several months of next year. There is no 
scarcity of any grade of tobacco except good Havana, 
which is reported to be difficult to obtain.

Freight embargoes are still causing manufacturers 
much annoyance and their customers many delays. 
Parcel post and express shipments are being made by

cigar makers, whenever possible, to insure more 
prompt deliveries.

Wages have shown no change during the month, 
but both skilled and unskilled operatives are scarce. 
The continued short supply of labor during the fall has 
forced a wider introduction of cigar-making machines 
into the industry than ever before, and many of the 
large manufacturers are now making over 50 per cent 
of their cigars by machine. This appears to be the 
only means of relief that the makers can secure from 
an inadequate labor supply.

Collections in general are reported to be a little 
slower than they were last month; but the large pro
ducers characterize them as good, and the smaller 
manufacturers state that they are fair.
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES
' Beginning with this issue we publish a national summary of business and credit conditions 
which is to be prepared each month by the statistical services of the Federal Reserve Board 
and the Federal Reserve banks. This summary will deal with the latest ava;,able facts regard
ing production, prices, trade and bank credit. The figures for banking will be those of the 
current month, but the other figures will necessarily relate to the preceding month.

The index of production includes the following 22 series: Pig iron, steel ingots, cotton, 
wool, wheat flour, sugar, hogs slaughtered, cattle slaughtered, calves slaughtered, sheep 
slaughtered, lumber, bituminous coal, anthracite coal, copper, zinc, leather, newsprint, cement, 
petroleum, cigars, cigarettes, manufactured tobacco.

In combining these series in a single index the different items have been weighted in accord
ance with their relative importance. Allowance has been made for seasonal variation, so that 
the index does not reflect changes due to seasonal causes. The combined production index 
compares current output with the production in 1919. The wholesale price index is that of 
the Bureau of Labor Statistics which uses average prices in 1913 as a base.

The volume of production and employment continued 
upward in November, and prices registered a further 
advance.

Contrary to the usual trend at this season of the 
year, production in basic industries in November con

tinued to increase. Since July, 1921, 
Production when production was lower than at 

any time in recent years, there has been 
an almost uninterrupted rise month by month.
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The index, illustrated in the chart, in which allowance 
has been made for seasonal changes, shows that pro
duction in basic industries during November was 52 
per cent higher than in July, 1921, and 7 per cent higher 
than in October, 1922. The chief advances from 
October to November were in mill consumption of 
cotton which reached a monthly total exceeded only once 
since 1917, and in the production of pig iron, which was 
larger than at any time in the past two years. Building 
operations were maintained on a large scale despite the 
approach of winter.

Final estimates for the year place the yields of all 
principal crops ahead of 1921, except that of corn,

which was unusually large in 1921. As a result of 
these larger yields, and of higher prices as well, the 
total farm value of crops grown in 1922, based on 
prices received at the farm as of December 1, is 
estimated to be 25 per cent larger than in 1921, but 17 
per cent less than in 1920.

Increased production was accompanied by continued 
heavy freight movement. The total number of railroad 
cars loaded during November was substantially larger 
than in the corresponding month of previous years, 
although 5 per cent less than in October. The decline 
in the demand for cars and a further decrease in the 
proportion of cars out of repair have resulted in a 
considerable reduction in the freight car shortage.

Demand for labor continued to increase, as shown 
by the volume of employment at industrial establish
ments. Local shortages of labor were reported by steel 
mills, textile mills, and building contractors in eastern 
districts, but some surplus of common labor was re
ported from agricultural districts.

Wholesale prices advanced during November and 
reached the highest level since March, 1921. The rise
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of two points in the Bureau of Labor Statistics index 
to 156 was due chiefly to advances in the prices of 

farm products, foods, and clothing, which 
Wholesale rose tQ t]ie highest points of the year.

prices These advances more than offset declines 
in the prices of fuels and metals.

Wholesale trade in lines reported to Federal Reserve 
banks was substantially larger during November than 

for the corresponding month last year. 
Sales of department stores and mail order 
houses during November were also larger 

than a year ago, and reports of Christmas trade thus 
far received indicate sales larger than in either 1920 or 
1921. The volume of payments by check was 7 per cent 
smaller in November than in October, due partly to 
the smaller number of business days, but was 10 per 
cent larger than in November, 1921.

Volume 
of trade

VOLUME OF PAYMENTS BY CHECK
CHECKS DRAWN BY BANKS IN 140 CENTERS

1919 1920 1921 1922 1923

Bank
credit

During the period between November 22 and Decem
ber 20 Federal Reserve banks have been called upon to 

supply the extra currency needs of holiday 
trade, and this demand is reflected in an in
crease of $157,000,000 in Federal Reserve 

note circulation, bringing the total to the highest point 
for the year. A decline of $43,000,000 in gold reserves 
was also largely due to increased use of gold for cur
rency purposes. The total earning assets of the Federal 
Reserve banks rose during the period $145,000,000, 
partly in response to the demand for currency and 
partly in consequence of heavy Government operations 
on December 15.

BANK CREDIT

1919 1920 1921 1922 1923

In the four weeks prior to December 13, the loans 
and investments of member banks in leading cities were 
little changed, though in the latter part of the period 
a renewed demand was manifested for commercial 
loans, offset to some extent by a decline in investments.
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COMPILED AS OP DECEMBER 23, 1922

This business report will be sent regularly without charge to any address upon request

31

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



SECURITY BEHIND FEDERAL RESERVE NOTES
People here and abroad are thinking about the se

curity behind the paper money which passes from hand 
to hand in the course of trade, and especially how that 
security affects the character and usefulness of paper 
money. The kind of security is most important be
cause if it is unsound, the paper money based upon it 
is likely to have a diminishing power to buy goods, and 
if it is available in an amount not readily increased or 
decreased, the paper money so secured is apt to induce 
periods of distress such as that of 1907 in this country. 
Soundness and elasticity are two qualities essential in 
a nation’s currency, especially in a country like this 
where the demands for currency vary greatly from one 
season to another and from one year to another.

In this country various proposals have been advanced 
recently looking to a change in the kind of security be
hind our paper currency. Some of the proposals ap
pear to have been based on incomplete knowledge of 
what the security behind our various forms of paper 
currency already consists of, particularly the security 
behind Federal Reserve notes. These now form about 
50 per cent of the paper currency in circulation in this 
country. They are the most important part, because 
they are the only form of currency we have which in
creases and decreases automatically in response to the 
needs of industry, commerce and agriculture.

Prior to the establishment of the Federal Reserve 
system we had in general use four kinds of paper 
money, all of which are still issued. First, gold cer
tificates, secured dollar for dollar by gold held in the 
Treasury of the United States, and susceptible of being 
increased or decreased only as the volume of gold in the 
Treasury was increased or decreased. Second, silver 
certificates, secured dollar for dollar by coined silver, 
the amount of which is limited by law. Third, legal 
tender notes, the greenbacks of the Civil War but 
through successive steps taken by the Treasury for 
many years, secured by gold to the amount of about 
50 per cent of the total in circulation. The amount of 
these in circulation also is limited by statute. Fourth, 
national bank notes, issued by the National banks of 
the country and secured by United States Government 
bonds, which bear low rates of interest but carry the 
privilege to the bank holding them of issuing currency. 
For purposes of redemption each National bank is 
obliged to maintain a fund of gold in Washington 
amounting to 5 per cent of its notes in circulation.

It will be noted that though these various kinds of 
paper currency are interchangeable dollar for dollar 
one with another, the security behind them is in some 
cases 100 per cent metallic and in other cases mainly 
Government obligations; also that the amount of the 
total circulation was so rigid that it could neither be 
readily decreased to suit the needs of slack seasons and 
dull years, nor be readily increased to meet the require
ments of busy seasons and periods of emergency.

The Federal Reserve Act in prescribing the security 
behind Federal Reserve notes introduced a new prin
ciple into our currency system. It specifies a security

which is sound and at the same time increases and 
decreases automatically with the business and agricul
tural needs of the country. This security may be partly 
gold and partly borrowers’ paper, very shortly to be 
paid. Such paper gives to Federal Reserve notes their 
distinctive character, and insures their responsiveness 
to the needs of the country for currency.

Apart from notes secured by obligations of the Gov
ernment, which have become widely available on ac
count of the large issues of bonds and notes to finance 
the war, this paper represents agricultural products or 
other goods in the process of production or in move
ment from producer to retailer, in process of export 
or import, or on the shelves of retailer or wholesaler 
awaiting sale. The paper must bear the endorsement 
of a member bank and its maximum maturity is ninety 
days, except in the case of agricultural paper which 
may run for six months. In actual practice, how
ever, the maturity is usually shorter. In practice also 
it has been customary to hold paper of this type in suffi
cient volume to bring the total amount of the security 
held against Federal Reserve notes to considerably 
more than 100 per cent of their full face value as the 
law requires.

The gold holdings of the Federal Reserve banks are 
now so large that the amount of notes outstanding is 
secured almost dollar for dollar in gold. At times of 
greater credit and currency expansion and in periods of 
smaller gold holdings, the amounts of commercial paper 
have been a substantially larger portion of the total 
security. Thus the kind of security behind Federal 
Reserve notes is elastic.

Commercial, industrial and agricultural paper of this 
type has exceptional advantages as security for note 
circulation. In the first place, the currency is placed 
upon an absolutely safe basis. Back of the paper, a 
large part of which matures and is paid every day, are 
immediately salable goods or other assets which may 
be realized upon rapidly. Moreover, the reserve of 
gold maintained against Federal Reserve notes, must 
at all times be equal at least to 40 per cent of the total 
amount of notes in circulation.

In the second place, the currency is immediately re
lated and responsive to the needs of business. When 
business expands and the movement of goods increases, 
the amount of paper available as collateral security for 
Federal Reserve notes is increased. The demand on 
the banks for currency leads to the presentation of this 
paper at the Federal Reserve banks and the issue of 
notes. Similarly, when the volume of business dimin
ishes, currency is returned to the banks in payment of 
loans and the banks in turn ship currency to the Re
serve banks to liquidate borrowings. Thus the quan
tity of Federal Reserve notes is elastic.

In these ways Federal Reserve notes meet two main 
conditions of a useful currency, soundness and elastic
ity ; and the elasticity is both in the kind of security 
behind them, and in the quantity of notes that may be 
issued.
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