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MANY of the unfavorable conditions that ham
pered production and distribution during 
August have now been removed, and during 

September business has again resumed an upward

SUMMARY
trend. The greatest obstacle now remaining is the 
unsatisfactory transportation situation, which has been 
further aggravated by exceptionally heavy coal ship
ments coming at a time when the freight burden of the 
railroads is normally the heaviest. The settlement of 
the strike of bituminous miners was followed by a 
prompt resumption of mining, and supplies of soft coal 
are now sufficient to meet all immediate industrial re
quirements. Shipments from the mines, it is true, have 
been checked somewhat by the insufficient car supply, 
but most firms that had been embarrassed by lack of fuel 
have lately been able to increase operations materially. 
Railroads and public utilities have been especially ur
gent buyers, but many industrial consumers have de
layed purchasing in the expectation of lower prices. 
Indeed, the market supplies of soft coal have been so 
plentiful that quotations have already fallen several 
dollars per ton since the resumption of mining.

The iron and steel industry has been especially fa
vored by this betterment in the fuel situation, and oper
ations have been greatly expanded in response to an 
active demand. August production of pig iron and 
steel ingots declined materially from the output for 
July, owing to the shortage of coke and coal, but fur
nace activity has been increasing steadily during the 
present month. Car shortage has been interfering with 
deliveries, but this difficulty is also somewhat lessened. 
Demand continues unabated for nearly all products, in 
spite of the steady advance of quotations. Nearly all 
products are higher in price, and especially notable is 
the announcement of the Steel Corporation that rails 
will be advanced to $43 a ton on October 1. As fuel is 
still more than double what it was before the strike, and 
as wages were increased 20 per cent on September 1, 
higher production costs are at least partially responsible for higher prices.

After more than five months’ suspension, anthracite
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SYNOPSIS OF BUSINESS CONDITIONS
COMPILED AS OF SEPT. 23, 1922 THIRD FEDERAL RESERVE DISTRICT

B u s i n e s s
1

D e m a n d P r ic e s

1 '
| F i n i s h e d  

S t o c k sj
R a w  m a t e r ia l  or

MERCHANDISE SITUATION C o l l e c t io n s
S u p p l y P r ic e

Bricks Excellent Firm Low Adequate Stationary Good
Cigars Good Stationary Low Adequate Higher Fair
Coal, anthracite Excellent Higher Low
Coal, bituminous Good Lower Low
Coke Good Stationary Low
Confectionery Good Stationary Normal Adequate Stationary Improving
Cotton goods Fair Stronger Normal Plentiful Firm Good
Drugs, wholesale Fair and improving Stronger Low Adequate Higher Poor to fair
Dry goods, wholesale Fair and improving Firm Normal Adequate Advancing Fair
Floor coverings Excellent Firm Low Adequate Firm Good
Glass Excellent Higher Low Adequate Stationary Good
Groceries, wholesale Good Steady, some reductions Light but increasing Plentiful Stationary Fair

Hardware, wholesale Good Higher Normal Normal, except iron and steel, scarcer Higher Fair
Hosiery,full-fashioned Fair Unchanged Normal Adequate Firm Fair

Hosiery, seamless Increasing for cotton, others poor Higher Normal Adequate Firm Fair •
Iron and steel Good Higher Low Low Higher
Jewelry Fair Stationary Normal Adequate Stationary Poor
Leather, belting Good and improving Higher Heavy but decreasing Easily obtainable Higher Good
Leather, heavy Good Higher Heavy but decreasing Adequate Higher Good
Leather, upper Good Higher Heavy but decreasing Adequate Higher Good
Lumber Good Higher Light Lower—railroad delays Higher Fair to good
Oils Fair Lower Heavy Plentiful Stationary Fair
Paints Good Stationary Normal Adequate Stationary Fair
Paper Good Advancing Low Low Higher Good
Printing and publishing Improving Stationary Normal Adequate Stationary Poor
Shipbuilding Poor Stationary Adequate Steel products higher
Silk Fair for crepes Stationary Decreasing Adequate Higher Fair to good
Silk, thrown Fair Higher Low Adequate Higher Slow
Shoes, manufacture Fair Higher Normal Adequate Higher Fair
Shoes, retail Fair Stationary Normal Adequate Higher Good
Shoes, wholesale Fair Firm Normal Adequate Higher Fair
Sugar Fair Lower Light Adequate Lower
Tobacco Good Higher Normal Easily obtainable Advancing Fair
Underwear, heavy weight Fair Stationary Normal Easily obtainable Firm Fair to g o o d
Underwear, light weight Fair Stationary Normal Easily obtainable Firm Fair to good
Woolen goods Good Higher Normal Plentiful Higher Good
Worsted goods Fair Higher Light Plentiful Advancing Good
W oolen yarns Fair Higher Low Adequate Firm Slow
Worsted yarns Fair and improving Higher Low Adequate Firm j Slow
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mining was resumed on September 11. Following the 
conference at Philadelphia, which agreed upon a reten
tion of the present wage scale until August 31, 1923, 
most of the miners returned to work, and production 
has been rapidly gaining headway during the past two 
weeks. Although output is not yet at a maximum, 
shipments of domestic sizes have already been received 
in eastern markets. A serious distribution problem has 
arisen, however, and it will be impossible at the present 
time to meet all the requirements of local householders, 
as shipments to New England and the Northwest must 
be made before winter arrives. Prices have been estab
lished by some of the large companies for the coming 
year, at from $8.00 to $8.30 per ton at the mines for 
the prepared sizes. A few independent operators and 
some of the smaller dealers have been receiving from 
50 cents to 75 cents per ton more than they did last 
year.Building continues to be the most active of the major 
industries of this district. Permits issued during Au
gust compare favorably with those of July, and current 
operations are progressing rapidly. A very good de
mand is being felt for all building materials, and quo
tations on most products have advanced still further. 
Bricks are in especially urgent request, and the output 
of most of the local yards has been sold up to the end 
of the year. Lumber is also selling well, and local 
supplies have been greatly reduced by the interruption 
of deliveries from the south.

Although the market for textiles and textile products 
has improved somewhat during the past month, the de
mand is still disappointing to the trade. Activity in 
textiles has been retarded by tariff uncertainties, labor 
trouble, and the resistance of consumers to advancing 
prices. A slightly better demand has been felt for 
woolen and worsted cloth and yarns. Raw wools, espe
cially carpet wools, are selling in large quantities. The 
market for silk goods has improved slightly, and sales 
of thrown silk have also increased of late. The raw 
cotton market has been disturbed by the poor outlook 
for the present crop, but this bullish factor has been 
counterbalanced by lessened export demand from Italy 
and Germany, so that the price has changed only 
slightly. Cotton goods and yarns are in fair request, 
most of the orders being for immediate delivery.

An active market has existed for low-grade cotton 
and mercerized hosiery, and prices have advanced as 
much as 20 per cent on certain qualities. In other lines, 
however, notably silk and heather hosiery, business has 
been disappointing. Trading in knit underwear has 
been slow, and although business in fall weights is nor
mal, but few orders have been placed for spring de
livery. A good demand still exists for all types of 
floor coverings, and most mills have sold their output

for the remainder of the season. Linoleum manufac
turers are operating at capacity, and shipments have 
been so large that no stocks have been accumulated.

The hide and leather industries generally report an 
active and increasing demand. Nearly all grades of 
hides, skins and leather are selling in large quantities, 
and prices are advancing. Shoes are also selling well, 
but little future business is reported, and manufacturers are well able to take care of orders.

Practically all lines of retail and wholesale trade re
port a general seasonal improvement, which has been 
accentuated by the return of the striking miners to 
work. Wholesale lines showed an increased volume of 
sales in August, which has continued into the present 
month. Retailers report that sales in September are 
better than they were in August, and also than in Sep
tember, 1921. Men’s and women’s seasonable gar
ments are selling well, and floor coverings and house 
furnishings are also in active request. Of special sig
nificance is the better demand for luxuries and semi
luxuries, such as confectionery, cigars, and jewelry. 
Sales of these products have also increased consider
ably in the mining districts since the termination of the strikes, but they are still less than those of last year.

The general improvement in industry and trade is re
flected in further decreases in unemployment. Unem
ployment in Philadelphia dropped 16.5 per cent between 
September 1 and September 15, and in the state of 
Pennsylvania a similar decrease occurred. With an 
estimated total unemployment of only 53,440 in seven 
of the principal cities located in the Pennsylvania sec
tion of this district, the present problem seems to be 
that of obtaining sufficient workers. Indeed, a shortage 
of both skilled and unskilled workers is reported in 
many branches of the metal trades and in various other 
industries. Many employers report that workers are 
restive and are demanding higher wages, and increases 
have already been made in the steel, cigar, and paper 
industries. The high wages being paid in the building 
trades, the retention of the war-wage scale for coal 
miners, and the recent advance in the wages of steel 
workers are all indicative of the present labor situation.

No violent price changes occurred during August, 
except for a decided fall in the quotations on soft coal 
and coke. Metal products and some building materials, 
it is true, advanced, but the general level of prices, as 
shown by the various indices, has changed but little. 
The index number of the Bureau of Labor Statistics 
continued at 155, and that of the New York Federal 
Reserve Bank averaged 137.6 for August as compared 
with 140.9 in July. The Dun’s index number declined 
from 173.558 on August 1 to 172.479 on September 1, 
but Bradstreet’s advanced slightly during the same 
period.
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FINANCIAL CONDITIONS
Improving business conditions are gradually having 

an effect upon the loans and discounts of the member 
banks of the Federal Reserve System. According to 
the latest reports of 800 of these banks, located in the 
larger cities of the country, there was an expansion in 
commercial loans from 7,036 millions on August 16, to 
7,103 millions on September 13. Loans secured by 
stocks and bonds of all kinds increased from 3,773 to 
3,792 millions. Investments, however, are reported to 
be smaller —a development which is not unexpected at 
times when commercial loans are increasing.

A striking feature of the Federal reserve banks’ 
statement is a gain of 72 millions in Federal reserve 
note circulation in the four weeks ending September 20. 
And the fact that 11 of the 12 districts contributed to 
this increase points to the operation of a number of

Financial Statistics
Source— Reports of member banks in the principal cities to Federal reserve banks

( 0 0 0 ’s omitted) Latestweek Monthago
Twomonthsago

Federal Reserve System:Bills discounted....................... $424 $390 $443Purchased bills ....................... 220 166 149
U. S. securities....................... 439 485 542Total deposits ......................... 1,854 1,852 1,942
Federal reserve notes ............ 2,219 2,147 2,132
Total reserv es ......................... 3,190 3,193 3,169
Reserve ratio ........................... 78.3% 79.8% 77.8%Reporting member banks: Loans and discounts:Sec’d by U. S. securities... $264 $259 $263

Sec’d by other securities.... 3,528 3,514 3,519
All other (commercial) . . . 7,103 7,036 7,025

Total loans and discounts 10,895 10,809 10,807
Investments:U. S. securities..................... 2,239 2,216 2,107

Other securities ................. 2,242 2,317 2,282
Total securities............... 4,481 4,533 4,389

Total deposits ....................... 14,866 14,778 14,688

Sept. 23, 1922 Month
ago

Two
months

ago

Money ra tes :Fed. Res. bank discount rates : 4 % 4 % 4 %Boston ...................................New Y o rk ............................ 4 “ 4 “ 4 “
Philadelphia ......................... 4 y2“ 4 U “ 4pU‘
Chicago ....................................... 4 '/2“ 4

Commercial p a p e r ................... 4U-43A “ 4-4 54 “ 4-4U “
Bankers’ acceptances............. 3 1 4 -3 H “ 3-3 Ms “ 3 -3 y% “
Call money ruling rate ............ 5 “ 3 Vz “ 4 “

Securities (average prices) : $100.32 $94.6420 industrial s to c k s ............... $99.1020 railroad s tocks................... 91.88 92.03 85.63
10 first-grade rail b o n d s ........ 91.50 91.87 91.02
10 second-grade rail bonds... 8867 89.22 86.96
10 public utility bonds . . . . . . . 90.67 89.42 88.20
10 industrial b o n d s ................ 96.93 96.55 95.21
4 Liberty bonds ................... 100.33 100.68 101.28

favorable factors, such as better business, the settle
ment of the strikes, and the advent of the harvesting 
season. Up to September 13, the member banks had 
not had recourse in any great measure to the Federal 
reserve banks for loans, and on that date this item 
was only 7 millions above the low point for the year 
reached on July 26. In the latest week, however, hold
ings of discounted paper expanded 37 millions. Pur
chased paper is held in much larger amounts than a 
month ago, but this increase is due in large part to a 
gain of 32 millions in the holdings of one bank. United 
States securities owned are now 190 millions below
the peak of 629 millions attained on June 14. Deposits 
and reserves changed in only nominal amounts in the 
past four weeks, but the reserve ratio shows a reduc
tion from 79.8 to 78.3 per cent.

Firmer money rates are reported by dealers in com
mercial paper and bankers’ acceptances. Acceptances 
are now generally offered at 314 per cent and commer
cial paper is selling for the most part at 4J4 to 4j4 

per cent, although some sales are still 
rates being consummated at 4 per cent. This represents an advance of J4 of one per 

cent in many names. Call money averaged 3 l/ 2 to 3j4 
per cent over the greater part of August, and strength
ened at the end of the month to Al/ 2 per cent. The 
ruling rate continued at 4 to Al/ 2 per cent up to Sep
tember 21, but on that day many loans were made at 
6 per cent for the first time since last February. How
ever, the September 15 issue of certificates of indebted
ness bearing 3j4 per cent was very well received, and 
subscriptions totaled nearly three times the amount ac
tually allotted. A few days after being issued these 
certificates were quoted to yield 3.60 per cent. At the 
same time, certificates maturing in 1924 were on a 3.98
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to 4.01 per cent basis, and those maturing in 1925 and 
1926 on approximately a 4.16 per cent basis.

During the month ending September 23 there was a 
decline in the price averages of five of the seven secu

rity groups. The industrial and rail stocks 
Securities declined 1.22 and .15 points, respectively, as compared with gains of 5.68 and 6.40 
points in the preceding month. Public utility and in
dustrial bonds were higher, but rail bonds and Liberty 
bonds fell off. For the past few weeks, daily sales of 
stocks on the New York Stock Exchange have aver
aged over a million shares. This is the most extensive 
activity recorded since last June. Bond sales remain 
about the same as a month ago.

The market for commercial paper is showing in
creased activity, but only in comparison with August, 

which was a dull month. Moreover, Commercial t}ie improvement is not a great one, and 
paper the buying in this district shows that

banks here prefer other forms of investment. Rates 
are firmer, and paper which sold a month ago at 4% 
and 4l/ 2 per cent can now be bought at 4j^ and 4}i per 
cent. On some nationally known names of the highest 
grade, however, the quotation remains at 4 per cent, and 
sales are being made at this rate; but these are rarer 
and more difficult to consummate and the bulk of the 
high grade paper is bringing 4Rt per cent. Moreover, 
the keen competition among dealers to secure paper at 
very low rates has abated somewhat.

The advance in rates, together with the settlement 
of the coal strikes, has helped business outside of Phila
delphia, and sales in Scranton, Wilmington, Trenton 
and other cities are larger.

Sales made by six reporting dealers in the Third 
Federal Reserve District during August totaled $5,- 
985,483, as compared with $7,237,000 in July. Phila
delphia buyers took $2,407,543, and out-of-town insti
tutions $3,578,000. Five of these dealers sold $4,315,- 
483 worth in August, 1922, as compared with $4,- 
201,910 in August, 1921. Over 50 per cent of the paper 
sold was at 4 per cent, more than 30 per cent at 4l/ i  and 
4y2, and 15 per cent at higher rates.

The reports of five dealers operating in the Third 
Federal Reserve District point to a distinct falling off 

in sales of bankers’ acceptances during 
Bankers* the five-week period ending Septemberacceptances yj q̂ pg average weekly sales were
smaller than in any comparable periods since the ini
tiation of these reports in February. The Federal Re
serve Bank continued to be the largest purchaser. 
Comparative figures in some detail follow:

Average Weekly Transactions in Third Federal Reserve District as Reported by Five Dealers in Bankers’ Acceptances _____________________ (000’s omitted)_____________

Periodcovered P urchases
Sales

ToF. R. Bant
To

Local
other banks 
Out-of-town

Toothers Total

Feb. 13-Mar. 12 $420 $1,842 $220 $555 0 $2,617Mar. 13-Apr. 16 530 2,548 417 22 0 2,987Apr. 17-May 14 790 2.208 361 48 $35 2,652May 15-June 11 827 2,949 46 15 0 3,010June 12-July 16 489 2,599 114 24 0 2,738July 17-Aug. 13 596 5,440 150 0 0 5,590Aug. 14-Sept. 17 323 1,440 61 18 5 1,524

Offering rates for bills up to 90 days are now quite 
generally from 3J4 to 3 per cent. A month ago these 
rates ranged from 3 to 3jd$ per cent. The supply of 
bills is only fair, although a few more have been com
ing into the market recently and dealers uniformly 
meet with difficulty in moving them at offered rates. 
The importation of cotton and grain and the warehous
ing of sugar figure prominently in recent transactions 
giving rise to acceptances. The amount executed in 
this district by the twelve reporting banks fell off from 
$3,966,000 in the month ending August 10 to $3,020,000 for the month ending September 10.

Savings deposits declined 0.5 per cent during August, 
according to the reports of 80 banks in this district, 

. and on September 1 totaled only 2.6 perâ m Ss cent m o r e  than a year ago. Of the thir-
p teen cities for which individual figures

have been segregated, seven showed decreases in Au
gust, and of these, Scranton and Wilkes-Barre suffered 
the heaviest declines. This is the seventh consecutive 
month in which Philadelphia has reported lower deposits.

The chart shows the trend of savings deposits from the beginning of 1920.

Savings deposits in  80 banks in  th e  T h ird  Federal Reserve D is tric t 
Source—Philadelphia Federal Reserve Bank
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Detailed comparisons of the September 1, 1922, fig
ures with previous prices follow :

Savings Deposits
Numberof

Per cent increase or decreaseSeptember 1 , compared with
reportingbanks 1922August 1 1921September 1 1920September 1

Altoona ................... 5 +1.2 +10.2 +  17.1Chester ................... 5 +  -9 — 3.9 — 9.5Harrisburg ............. 4 +  .8 +67.5 +115.1Johnstown ............. 6 — .4 — 4.6 — .2Lancaster ............... 3 +2.1 +23.8 +  36.0Philadelphia ........... 9 — .5 +  1-4 +  5.3Reading ................... 3 — .3 +  9.4 +  18.4Scranton ................. 6 —1.5 +  5.8 +  26.3Trenton ................... 6 — .04 +  4.8 +  6.8Wilkes-Barre ......... 5 —1.5 — .7 +  19.8Williamsport .......... 4 +  .5 +  6.7 +  14.9Wilmington............. 5 — .08 +13.0 +  16.0Y o rk ......................... 5 +  .8 +  8.7 +  35.5Others ..................... 14 —1.3 — 1.9 +  13.2
Totals ................... 80 - . 5 +  2.6 0000+
Although continental exchanges strengthened some

what in the latter part of August, following the an- 
. nouncement that Germany was to beroreign  given a respite in the matter of the

* 1922 reparations payments, these gains
were lost with the development of the situation in 
the Near East. Sterling had been strong because of 
sales of coal and iron to the United States, but it de
clined in late August as a result of sales to establish 
dollar credits in anticipation of grain and cotton bills. 
The war cloud has more recently caused a further de
cline. On September 18, sterling was quoted at 
$4.4156, the lowest point reached since June 30. Con
tinental exchanges have been moving in sympathy with 
the rates on London, and as a result there have been 
declines all along the line. Marks reached a new low 
on August 26, being quoted at .000524, or approxi
mately .2 per cent of par. Austrian crowns continued 
their downward course toward the vanishing point, 
reaching .000012 on August 26. They have since re
covered two points, however, and are now quoted at 
.000014. Francs, lire, and Belgian francs weakened 
considerably during the past month and have reached 
new low points for the year. Far Eastern exchanges, 
with the exception of Japanese yen, have shown weak
ness and dropped several points during recent weeks. 
Japanese yen touched the high point for this year on 
September 14, being quoted at .4848, or 97.3 per cent 
of par. The important South American exchanges suf
fered a small decline also. Canadian dollars strength
ened in anticipation of grain movements in the near 
future, and are at present hovering around par.

The accompanying table indicates the general decline 
which has taken place since last month, and also gives 
a comparison with quotations at this time last year.

Foreign Exchange Rates— (Noon Cables)
Parvalue September21.1922 August 21, 1922 September 21, 1921

London ................... $4.8665 $4.4342 $4.4830 $3.7171Paris ....................... .193 .0766 .0800 .0702Antwerp ................. .193 .0724 .0759 .0701Milan ...................... .193 .0424 .0454 .0417Berlin...................... .2382 .000711 .000916 .009131Vienna ..................... .2026 .000014 .000014 .000879Amsterdam............. .402 .3878 .3898 .3154Copenhagen ........... .268 .2097 .2162 .1770Stockholm ............... .268 .2651 .2652 .2180Madrid ................... .193 .1524 .1564 .1299Berne ..................... .193 .1870 .1907 .1722Buenos A ir e s .......... .9648 .8046 .8240 .6809Shanghai................. .7082 .7679 .7719 .7330

RETAIL TRADE
A spirit of optimism pervades the retail trade, and 

retailers confidently expect that a marked improvement 
will take place during the balance of this year. Several 
reasons may be given for this hopeful attitude, the most 
important of which is the settlement of the strikes. 
Other reasons of almost equal significance are the 
smaller amount of involuntary unemployment, the fact 
that when any wage changes have been made they have 
been advances, and lastly, the rather general tendency 
of merchandise prices to increase. Although the con
sumer is said to balk at high prices, it is a well known 
fact that he, like the manufacturer, the wholesaler, and 
the retailer, buys more on an advancing than on a de
clining market. The autumn retail season is supposed 
to open about September 15, and indications are that the 
sales during the first week of the new season are fully 
equal to those of a year ago, and that total sales for the 
month will show a gain.

Rugs, linoleums, furniture and various other house
hold articles continue to sell well, and the usual seasonal 
apparel for both women and men is in stronger demand. 
The buying policy of the stores has undergone little or 
no change. Stocks are kept at a low point, merchandise 
is purchased only as needed, and few lines are con
tracted for except for prompt delivery. It is to be 
noted, however, that some articles are more difficult to 
obtain promptly than has been the case in recent months.

The accompanying table shows that retail sales in the 
Third Federal Reserve District during August increased 
1.5 per cent as compared with those of August, 1921. 
Sales in the coal regions, especially in the anthracite 
centers, were especially poor during August, the effects 
of the strike having become more apparent as month 
followed month. The sales in Wilkes-Barre and Scran
ton stores, given for the first time this month, exemplify 
this condition. Had it not been for these unusual de
creases, the retail sales of the district would have made 
a much better showing.
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Retail Trade
C o m p a r i s o n  o f  N e t  S a l e s C o m p a r i s o n o f  S t o c k s

R a t e  o f  
T u r n o v e r * July 1 to Aug. 31, 1922

Percentage of
August, 1922, withAugust, 1921

July 1 to Aug. 31, 1922, withJuly 1 to Aug. 31, 1921

Aug. 31, 1922, withAug. 31, 1921
Aug. 31, 1922, withJuly 31, 1922

orders outstanding Aug. 31, 1922, to total purchases in 1921

All reporting firms (129)....... +  1.5% — 1.5% — 1.9%— 4.1 “ +  4.2% +  3.2 “ 2.5 9.0%Firms in—Philadelphia ...........—A llentow n............... +  2.8 “ +  4.5 “ +  .4 “ — 1.1 “ 3.0 8.5 “
—Bethlehem & Easton —Chester ................... +  4.5 “ +13.3 “ +  5.5 “ +  3.7 “ — 4.3 “ +  3.2 “ 2.6
—Harrisburg ............. +  6.6 “ +  3.2 “ +  6.1 “ +10.4 “ 2.3 7.4“—Johnstown ............. — 3.9 “ —14.0 “ — 5.1 “ +  6.3 “ 2.5—L ancaster ................. — 4.5 “ — 4.7 “ +  2.9 “ +  4.7 “ 2.0 11.5 “—Reading ................... +  5.6“ +  5.2“ +  4.7 “ +  3.1 “ 1.8 10.6 “—Scranton ................. —12.8 “ —21.8 “ +15.1 “ +11.6 “ 2.3 33.0 “—Trenton ................... +  7.3 “ —11.0“ +  5.5 “ —14.1 “ — .5 “ +  3.8 “ +  6.0“ 24—W ilkes-B arre ......... — 4.2 “ 2.0—Wilmington ............ +  5.2“ — 1.1 “ —12.6 “ +  2.2 “ 1.5 7.3 “—All other cities......... +  2.1 “ — 3.6 “ +  2.9 “ +  4.6 “ 2.1 9.5 “

A l l  department stores............... +  1.4“ — .7 “ — .7 “ +  2.4 “ 2.6 9.8 “Department stores in Phila....... +  3.7 “ +  2.9 “ — 2.2 “ +  .4“ 3.0 10.8 “Depart, stores outside Phila .... — 1.4“ — 5.7 “ +  1.6“ +  5.5 “ 2.2 8.4 “
All apparel stores.......................Men’s apparel stores— +  -1“ — 6.5 “ - 6 . 9 “ +11.8 “ 2.2 6.7 “

in Philadelphia........ — 4.6 “ — 5.2 “ +19.8 “ 0.0“ 1.8—outside Philadelphia. +  2.6 “ — 7 2 “ +  .2 “ +  4.0 “ 1.2 23.2 “Women’s apparel stores—in Philadelphia........ — 3.5 “ —12.5 “ —17.6 “ —21.4 “ 3.5 3.0 “—outside Philadelphia. — 4.8 “ +  2.4“ +10.0 “ +15.2 “ 2.5 17.5 “
Credit houses ............................. +  9.7 “ +  6.7 “ +  7.8 “ +  .8 “ 1.9 5.9 “

* Times per year based on cumulative period.

WHOLESALE TRADE
In all reporting wholesale lines, conditions have 

greatly improved since last month and sales have in
creased. However, because of the strikes, the August 
sales of dry goods, shoes and groceries were decidedly 
smaller than they were in August, 1921. A tendency is 
evident for retailers to order in small quantities and to 
keep their stocks as low as possible. In all lines except 
hardware, collections are prompter than they were in 
July, but slower than a year ago. Damaging as the 
strikes have been to sales, their effect on collections has 
been even greater.It will be noted that this month for the first time we 
include a report on wholesale shoes.

Wholesaledrugs

During August the demand for drugs strengthened 
and is now approaching normal. According to our re

ports, sales were 5.1 per cent larger 
than those of July, 1922, and 3.4 greater 
than the total for August of last year. 

Present conditions have made wholesalers hopeful of 
better business this fall, and some of them are therefore 
increasing their stocks. Trading has also been stimu
lated somewhat by the expectation of higher tariff 
duties. In general, however, supplies are still light. 
The increasing cost of cultivating and collecting many 
of the botanical drugs, especially those of foreign origin, 
has strengthened prices.

Among the heavy chemicals, the alkalies, such as caus
tic soda and bleaching powder, are higher. The pro-

conditions of Wholesale Trade During August, 1922
' Percentage of Increase or Decrease in

Number of Net sales Accounts outstanding Ratio of accountsreporting August, 1922, compared August, 1922, compared outstanding to salesfirms with with August, 1922July, 1922 Aug., 1921 July, 1922 Aug., 1921
hoots a n d  shoes.................................... 11 +72.8% — 3.8% +18.5% -  3.2% 215.4%
Drugs .............. .................................... 16 +  5.1 “ +  3.4“ +  4.4 “ +  9.9 “ 134.0“19 +41.5 “ —12.6 “ +  6.9 “ —10.7 “ 215.7“65 +  8.1 “ — 9.4 “ +  2.9 “ +  1.4 “ 108.2 “32 +10.8 “ +13.2 “ +  4.8“ +  9.8 “ 172.3 “
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duction of these articles was hampered by the scarcity 
of coal, and consequently stocks were absorbed by the 
domestic demand. In the list of fine chemicals, quota
tions for benzoate of soda and glycerine have advanced, 
and prices of alcohols are strong. Although there are 
exceptions, the trend of prices in the drug and chemical 
markets is slightly upward. Collections are only fair, 
but they have improved since July. In that month the 
ratio of accounts outstanding to sales, was 137.5 per 
cent, and in August 134.0 per cent. But this latter 
figure is poorer than the ratio of 126.0 per cent recorded for August, 1921.

The demand for drygoods is decidely better than it 
was in July, and orders placed by retailers are more 

, numerous. The August sales of re- ef a j  porting firms were 41.5 per cent larger y s  than those for July, but in spite of the
tremendous improvement they were 12.6 per cent less 
than the August sales of .1921. As has been the case 
during recent months, novelties are still preferred to the 
semi-staples, and cotton crepes, ratines, and decorated 
voiles and swisses are selling actively. Wholesalers re
port that future orders from the coal regions are only 
60 per cent of the future business placed at this time last 
year. But it is generally hoped that the settlement of 
the strikes will restore confidence and induce heavier 
buying. Since only a few retailers in the mining towns 
had re-stocked in anticipation of the end of the strike, 
the supplies in the coal districts are still light. In fact, 
retail stocks generally are below normal and the in
ventories of wholesalers are only moderately heavy. 
Prices are very firm and on some articles they have ad
vanced. However, wholesalers hesitate to make in
creases, for, lacking large future orders, they fear that 
such action might check the progress already made in encouraging the cautious buyers.

The ratio of accounts outstanding to sales in July, 
1922, was 301.1 per cent, and in August, 1922, 215.7 
per cent, indicating a great improvement in collections 
during the month. Compared, however, with August, 
1921, when the ratio of outstanding accounts was 211.3 
per cent, collections are somewhat slower.

During the past month wholesale shoe dealers have 
received increased business from the coal regions, and w , . . other sections also are buying. Sales

shoes1 6 ^°r September are reported to be aheadof those for last September, but the 
total will be dependent largely upon the extent of the 
recovery made in the sections that have been most 
seriously affected by the strikes. During August, sales 
by the reporting firms decreased 3.8 per cent, as com
pared with August, 1921. This was entirely because of 
an almost total lack of business in the anthracite territory.

Collections are only fair, but are better than they were a month ago.

Reports from 32 wholesale hardware firms in this dis
trict indicate a marked improvement in sales during the 

, month of August. Furthermore, they
hardware were considerably better than in the corresponding month of 1921, showing an increase of 13.2 per cent in value. When it is taken 

into consideration that prices are somewhat below last 
year’s level, the volume is really larger than appears on 
the face. With the resumption of mining, business has 
picked up in the coal regions, and several reports in
dicate that various factories and mills are also entering 
the market. Sales in the farming districts continue to 
be brisk, and no decrease is apparent in the call for 
building materials. In general, stocks are not heavy, 
and considerable difficulty has been reported in securing 
supplies of certain iron and steel products such as pipe 
and nails. Prices for many hardware commodities con
tinue to rise, on account of fuel shortage, restricted 
transportation, and increased labor costs.

Collections are fair and show only a slight improve
ment. During August the ratio of accounts outstand
ing to sales, which may be used as an indicator of 
collections, was 172.3 per cent; that for July, 1922 was 
181.8 per cent, and for August, 1921, 181.0 per cent.

The feature of the wholesale grocery trade has been 
the sale of sugar, fruit jars, and canning accessories, 

, which has been unusually heavy be-
groceries cause fhe large amount of household8 canning stimulated by heavy crops of

low-priced fruit. In general, the demand has decidedly 
improved. Sales by wholesalers who trade in the coal 
regions are now being augmented by the increased 
demand which naturally follows the settlement of the 
strike. The effect of the strike upon the August sales 
of 31 reporting firms is shown by the chart below, which

WHOLESALE GROCERY SALES

One hundred per cent in each case represents total sales of 31 firms In the Third Federal Reserve District In July and August,1920, respectively
Source—Philadelphia Federal Reserve Bank
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indicates that sales during both July and August were 
smaller than those of the corresponding months of 1921, 
notwithstanding the improvement in business condi
tions. The total sales of our reporting firms were 8.1 
per cent heavier in August than in July, but 9.4 per cent 
smaller than in August, 1921.

In spite of the good demand for sugar during August, 
the price declined, for the reasons described in the 
article on sugar. The abundance of local fruit has 
lessened the future orders for canned and dried fruits, 
and the prices of these goods are lower. Flour, raisins 
and pea beans have also been reduced. Canned corn 
and tomatoes are in little request, but canned peas, 
which are known to be scarce, are selling well at ad
vanced quotations. With these exceptions, there have 
been few changes in price.

Although both retail and wholesale stocks are still 
light, the latter are being increased by the arrival of 
previous purchases of seasonable goods. These are 
being shipped out to retailers who had ordered them.

In spite of some improvement since last month, col
lections are only fair. The coal strike, of course, has 
greatly affected the collections of wholesalers who do 
business in the coal regions. Since retailers in mining 
towns will continue to be under the handicap of exces
sive credits, cash receipts are not expected to show

WHOLESALE GROCERY COLLECTIONS

Ratio of accounts outstanding to sales, of 31 firms In the Third Federal Reserve District. The higher ratios in July and August, 1922, indicate slower collections in those months as compared with the same months in  1920 and 1921
Source— Philadelphia Federal Reserve Bank

great improvement for some time. The chart above il
lustrates the fact that in both July and August of this 
year the ratio of accounts outstanding to sales was de
cidedly higher than in the corresponding month of 1921. 
Although these charts are drawn from figures of only

31 firms, they are representative of the totals of all our 
reporting firms and of the conditions in the Third 
Federal Reserve District.

SUGAR
The demand for refined sugar, for both export and 

domestic consumption, is now light. Early in August 
f? j  the foreign demand ceased, and contracts Kennea which had been made during the period of

sugar SpeCulative buying were offered by their 
holders abroad for resale at prices below the market 
level. As a result, the quotations for refined sugar were 
depressed to 6.75 and then to 6.25 cents a pound. The 
falling price reacted upon American buyers, and as a 
consequence the domestic demand is now dull also.

Although refiners had previously been unable to make 
prompt shipments, the decrease in demand enabled 
them to catch up with their deliveries. New orders be
came so^scarce that it was necessary to reduce the melt, 
and refiners are now operated at from 85 to 90 per 
cent of capacity. That refiners could not make prompt 
shipments during the period of heavy demand indicates 
that stocks of refined sugars were low, and the curtail
ment of production since the demand declined has 
served to prevent the accumulation of a large supply. 
It is believed that the invisible supply is also below 
normal, for most retailers have discontinued their old 
practice of stocking up heavily during the summer 
months, and the average housewife keeps only enough for a few weeks.

The dulness that now exists is the more disappoint
ing to refiners because, until August, this year’s business 
was exceptionally good. Between January 1 and July 
31 of this year the exports of refined sugar totaled
775,000 tons, as compared with 256,000 tons in the 
corresponding period last year. This sugar helped to 
replenish the supplies in Europe, which had been greatly 
depleted during the war. But this tremendous foreign 
consumption could not be expected to continue during 
the remainder of the year, for during the fall Europe 
is a large user of Java sugar and in addition derives a 
considerable supply from her beet crops.

Not only were the exports heavy in the first half of 
the year, but the domestic consumption was also large. 
This may be attributed, perhaps, to the increased use of 
beverages, the production of which requires sugar, and 
to the extra amount of preserving done as a result of a 
good fruit crop. Moreover, it must be recognized that 
in spite of the war, the per capita consumption of sugar 
is approaching the point which had been predicted from 
the steady increase in pre-war years. According to 
Willett and Gray, the average yearly increase in con
sumption for 99 years has been 5.2 per cent. Their 
figures for the consumption of sugar in the United 
States during the last decade are as follows:
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Year Totalconsumption("tons')
Per capita consumption (pounds)

1922 ............................................ 5,500,000*4,107,3284,084,6724,067,6713.495.606 3,683,5993.658.607 3,801,531 3,760,827 3,743,139 3,504,182

1921 ........................................... 84.47 86 561920 ...........................................1919 ........................................... 85.4373.3678.581918 ...........................................1917 ...........................................1916 ........................................... 79.341915 ........................................... 83.831914 ........................................... 84291913 ........................................... 85.401912 ........................................... 81.30
* Estimated.

From the same source we have obtained the table 
below, which illustrates the high production by refineries 
during the current year. The increase in the November 
melt in both 1920 and 1921 was due to the demand for 
sugar from makers of Christmas candies.

Meltings of Raw Sugar—in Tons
(000’s omitted) 1922 1921 1920

January ....................... 234 94 181February ..................... 330 193 269March ......................... 398 310 333April ........................... 381 232 307May ............................. 397 236 286J u n e ............................. 393 217 319July ............................. 336 221 325August ....................... 314 287September................... 192 164October ....................... 194 118November.................. 203 179December ................... 178 154

Just as the price of refined sugar declined because it 
had been forced up too rapidly by speculative buying, 
£ aw so the market for raw sugar, after a period 

of extreme activity, was broken by the heavy 
sale of futures. Because of the falling 

price, the current demand for raw sugar has greatly 
declined. However, the best estimates available indi
cate that in the long run the consumption throughout 
the world is increasing and is now greater than it was 
before the war. Furthermore, production, as shown by 
the table below, has not gained to the same extent.

Comparative World Supplies and Consumption 
(Department of Commerce)

Periods
Carryover from preceding crop (tons)

Estimatedproduction(tons)
Estimatedconsumption(tons)

Finalcarryover * (tons)

Pre-war........... ’ 750,000 1,216,000 1,700,000 830,000

17.500.00016.682.000 17,490,000 17,000,000

17.500.00016.198.00018.360.000
750.000 1,700,000830.0001921...................1922 ...................1923 ...................

• T h is  does not represent the stocks on December 31, but the carryover from one crop season to the next.

In the past, this country has imported more than one- 
half of its raw sugar. The relative importance of our 
sources of supply is shown by the table below, giving 
averages of the last three years.

Sugar Supply of the United States

Source Amount (long tons) Percentage of total supply

1. Cuba (cane)(preferential duty) ............. 2,023,555 502. Domestic b eet........................... 757,892 193. Hawaii (cane) ......................... 462,566 114. Porto Rico (cane) ................... 331,859 85. Other foreign sources (full duty) ...................................... 341,208 86. Domestic ca n e .......................... 169,477 4
Total ................................ 4,086,557 100

It is obvious that the situation in Cuba, which fur
nishes 50 per cent of our supply, is of great importance. 
Since the present season is nearly finished, only three 
centrals continue to grind and the receipts of raw 
sugar at Cuban ports grow steadily smaller. The 
season technically begins on December 1, but in that 
month the cane is not ripe enough to produce heavily. 
The maximum yield is obtained in March, for by then 
the cane is fully ripe and from that time on it becomes 
dryer and dryer. However, the centrals continue to 
run until stopped by the rainy season, after which only 
a few centrals, which are located in a dry district, can 
continue grinding. In spite of the fact that the crop 
just ending has been even larger than that of 1918, 
the exports from Cuba have been so heavy that the 
remaining stocks are extremely low. In the chart on

RAW SUGAR AT CUBAN PORTS

MILLIONS

Receipts Exports Stocks

In spite of heavy receipts of raw sugar at Cuban ports during the past crop year, exports have been so large that the remaining stocks are low. Quantities recorded are for the sugar crop year, December 1 to November 30
Source—"American Sugar Bulletin'’

10

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



page 10, the “receipts” show the sugar which has arrived 
at Cuban ports from the mills. Of the stock which still 
remains, so much is already allocated that the quantity 
still available for purchase is less than half the stocks 
shown by the chart. It is believed that if the present 
rate of consumption continues the Cuban carryover to 
next season will be nil, although the carryover in 1921 
was 1,200,000 tons.The statistical position of sugar has thus been very 
strong. As a result, quotations advanced until the mid
dle of August, when the liquidation of futures forced 
the price down. The market since that time has been 
largely speculative, for refiners have waited for liquida
tion to be completed before making purchases. The 
price trends of raw and refined sugar since the peak in 
1920 are shown by the chart below.

The prices indicated are for 96° centrifugals, duty 
paid, and for fine granulated respectively. In 1920, 
there was the anomally of raw sugar being higher than 
the refined, although quotations for the latter were only 
nominal. Raw sugar then declined to the lowest point 
at the end of 1921, and during 1922 has risen suf
ficiently to yield such a profit as will recoup some of the 
Cuban losses. Whether or not the position of the com
panies in relation to their banks has been changed by 
this crop depends upon whether their sugar was sold 
early or late in the year. It is the custom for the mills 
to sell their crop gradually, and even in the peak year 
of 1920, the average price received by the mills was less 
than half the high quotation of 23.0/ cents.According to the Government forecast, the domestic 
beet crop will be much smaller than the yield of 1.020.- 
000 tons in 1921. On September 1, the estimated con
dition of the beet crop was 88.6 per cent, as compared

with the ten-year average of 88.5 per cent, and the es
timated yield was 674,000 short tons, or 346,000 short 
tons less than last year. Until the mills have finished 
in January, the actual figures will not be known.

Although the domestic beet crop will be small, the 
reports from the beet-growing countries of Germany 
and France are favorable, and unless bad weather inter
feres, the European crop, which is harvested in October, 
should be large.

IRO N AND STEEL
Production difficulties continued to be the chief ob

stacle blocking recovery in the iron and steel industries 
during the month of August. These difficulties were 
caused largely by the shortage of coke and by bad 
traffic conditions. Statistics of the American Iron and 
Steel Institute show that the production of pig iron for 
the month of August was 1,780,163 tons—a decrease 
of 622,867 tons from the July output. At the end of 
August only 143 blast furnaces were active, as com
pared with 170 on July 31 and 191 on June 30. Steel 
ingot production also fell off, the August output being 
estimated at 2,214,582 tons, as contrasted with 2,487,104 
tons in July. Unfilled orders of the United States 
Steel Corporation on August 31 totaled 5,950,105 tons, or 173,944 tons more than on July 31.

Since the first of September, however, there has'been 
a gradual easing up of production difficulties, largely 
by reason of the increased output of' soft coal. Coke 
production is also increasing, but prices are still high, 
Connellsville furnace coke being quoted at $11 a ton. 
Reports are received almost daily of blast furnaces 
being blown in, but it probably will be weeks or months 
before the high point of June is reached. For the entire 
steel industry it is estimated that operations are now at 
60 per cent of normal or slightly better. In practically 
all cases it may be said that operations are considerably 
above those of last year.

Demand has continued strong for practically all 
classes of iron and steel products since the middle of 
August. Indeed, pig iron has been so difficult to obtain 
that Eastern buyers have placed orders with British 
and Scotch producers. Steel manufacturers, too, have 
been obliged to refuse orders in substantial quantities. 
Railroads, locomotive works, and builders have been 
heavy purchasers of steel. Orders for both iron and steel 
have for the most part been for immediate delivery or 
for delivery within 30 days. Not only have buyers been 
reluctant to purchase for future requirements, but pro
ducers have been loath to take contracts which would 
commit them very far in advance, because of unsettled conditions as regards fuel and car supplv.

Prices have for the most part shown a rather sharp 
increase all along the line. The accompanying chart 
illustrates how rapid the rise of the composite price of 
finished steel and pig iron has been during the past
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month. Late reports, however, indicate that 2 X Phila
delphia pig iron is somewhat easier, owing to increasing 
production. Imports of foreign iron also have doubt
less had a depressing effect in this market. Generally 
speaking, however, the price tendency has continued 
upward. Eastern producers of pig iron do not see how 
prices can be reduced under present conditions of high 
fuel and freight rfites, and they are quite concerned 
over the growing imports of British and other foreign 
irons. Last week the Iron Age’s composite price of 
pig iron was $31.52—an increase of $1 over the figure 
for the previous week. There has been an especially 
heavy demand for old material and prices have ad
vanced from 50 cents to $1.50 a ton for all grades. The 
United States Steel Corporation has recently announced 
an increase in rail prices to $43 a ton, to take effect 
on October 1. This is the first change in rail quota
tions in some months.

Composite price of several grades is shown 
Source—“Iron Age’’

Sheets, nails, and wire have also advanced slightly, 
but tin plate shows no change from last month’s quota
tions, in spite of increased orders from mid-western 
canners.Stocks on hand are reported to be at normal or below, 
and in general they are decreasing. One boiler manu
facturer, however, reports heavy and increasing stocks. 
There have been numerous reports of difficulty in secur
ing raw materials, and there is unanimous agreement 
that prices on these are rising. Several manufacturers 
have had trouble in securing both skilled and unskilled 
labor, but as yet there seems to be no acute labor 
shortage. Certain operators are of opinion that labor 
difficulties have had profound effects upon the iron and 
steel industry, perhaps not so much directly as through 
the medium of the miner’s and shopmen’s strikes. 
Following the example of the United States Steel Cor
porations, numerous independent manufacturers have

granted wage increases during recent weeks. In many 
instances there are reports of an increased number of 
employees, and in only two cases has there been a 
falling off.

Collections throughout the industry are from fair to 
good.Hardware manufacturers in this district are fairly 
active and report increased business during the latter 

part of August and the first 
part of September, as com
pared with the previous month 

Orders for the most part, are for 
In all cases operations have in

creased since June 1, and many plants are at present 
working at 100 per cent of capacity. Stocks of finished 
goods are said to be light, and prices have gone up, 
following the increased cost of raw materials. These, 
in some instances, are rather difficult to obtain, owing 
to the recent situation in the iron and steel industry.

Collections in general are good and show little change 
from their status in past months.

Hardwarem anufacturing
and with a year ago, 
immediate deliverv.

SHIPBUILDING
But little change has taken place in the shipping and 

shipbuilding situation during the past three months, 
although the changes that have occurred have been 
in the direction of improvement. In general, the 
volume of ocean-going trade continues to increase, but 
there is still a large amount of idle tonnage, especially 
in the United States. At present, American shipping 
interests are marking time until some action is taken on 
the Ship Subsidy Bill. But the inactivity of so many 
American vessels is to be accounted for chiefly by the 
heavy increase in our tonnage since 1914. How great 
this has been is shown by the accompanying chart. In

TONNAGE OF OCEAN STEAMERS

MILLIONS or GROSS TONS

Tonnage of sea-going steel and iron steamers. Most of the increase which has occurred in the world’s shipping tonnage since 1914 has been in that of the United States
Source—"Statist”
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the last eight years the ratio of the United States ton
nage to the world’s sea-going steel and iron tonnage 
jumped from 4.3 per cent to 22 per cent. It is quite 
evident, as shown by the chart, that the percentage 
owned by the United Kingdom and colonies has not 
increased proportionately during these years.

The port of Philadelphia during the past year has 
attracted an increasing amount of shipping. Arrivals 
and sailings of vessels in the foreign trade for the first 
six months of 1922 totalled 1,795—an advance of 331 
over those of the corresponding period in 1921. Total 
tonnage during these months was 8,200,820, as com
pared with 6,427,735 for the same period last year. The 
value of exports and imports, it is true, declined, but 
this is attributable, at least in part, to lower prices. 
Coast-wise vessels to the number of 2,865 used the 
port in the first half of this year, as contrasted with 
2,238 for the corresponding period of 1921. Coast-wise 
tonnage in the same time was 5,733,417—an advance 
of 878,490 tons.

Some shipyards in this district report a slight in
crease in orders during the past few months, but the im
provement is barely noticeable. A moderate amount 
of building is being done for the United States Navy. 
Otherwise, operations consist chiefly in the construction 
of vessels for special service, such as floating grain 
elevators, sea-going dredges, supply ships, and fuel 
ships. In a few instances, contracts have been let for 
passenger and cargo boats for the river and coast lines. 
Operations vary from 50 per cent of capacity to zero, 
and portions of most plants are being used for other 
purposes than shipbuilding, such as general engineer
ing, steel car construction, and miscellaneous work. In 
most cases less repair work is being done than normally. 
No change has occurred in the price of tonnage during 
recent months. At present rates, it is said that little 
if any profit is being made, and competition continues

to be keen. A diversity of opinion exists as to whether 
American builders can successfully compete with 
British. One authority believes that although competi
tion is possible at present by reason of unsatisfactory 
labor conditions in Great Britain, it will be out of the 
question as soon as these conditions return to normal.

Some yards report difficulty in securing labor, es
pecially unskilled workmen; and in one instance 
laborers have received a 20 per cent wage increase. In 
general, however, wages are about 30 per cent lower 
than they were during the period of greatest activity.

BUILDING
Scarcely any decrease took place in building activity 

in the Third Federal Reserve District during the month 
of August. In fact, a greater number of permits were 
issued than during July, but the estimated cost was less 
by $546,041, although it was more than twice as great 
as that for August, 1921, as is shown in the accom
panying table. A comparison of the totals for the first 
eight months of 1921 and 1922 affords ample evidence 
of the greater volume for the present year. The value 
of permits issued in August, in Philadelphia, was $414,- 
020 greater than of those issued in July, although 
there were ten fewer in number.

Prices of nearly all classes of building materials have 
continued their upward movement, the cause, in gen
eral, being transportation difficulties. These higher 
prices, however, have apparently not as yet had a de
terrent effect upon building activity in this district.

The brick industry continues to be extremely active 
in this district, the demand having run stronger during 
„ . . . .  the past month than at any time since the 

bricks beginning of the present building boom. In fact, most plants have been unable to keep 
pace with their orders, and in only a few cases are com
mitments being made for future delivery. In some in-

Building Permits Issued and Their Estimated Cost—1922 
Third Federal Reserve District

1 9 2 2 A u g u s t
1921

Ta n u a r y  t o  A u g u s t , I n c l u s i v e  
1 9 2 2  1921

Permits Operations Est. cost Permits Operations Est. cost Permits Est. cost Permits Est. cost
A l l e n t o w n  ......................... 89 106 $414,280 64 $134,250 662 $2,232,930 471 $967,118
A l t o o n a  ................................. 129 129 226,864 174 168,100 1,282 1,913,801 1,281 1,163,593
A t l a n t i c  C i t y .................... 212 212* 722,690 220 486,261 2,687 5,986,558 1,554 2,963,727
C a m d e n  ................................ 103 112 305,605 106 209,907 788 3,039,229 666 1,381,962
H a r r i s b u r g  ........................ 81 102 251,265 50 249,575 676 3,071,281 386 1,773,190
L a n c a s t e r  ............................ 58 58 416,525 41 215,025 604 1,805,700 436 936,643
P h i la d e l p h i a  ..................... 1,349 2,194 10,945,830 1,322 3.644,260 9,952 73,906,285 9,021 24,085,835
R e a d i n g  ................................ 299 307 690,275 236 166,125 2,278 3,456,871 3,068 1,586,750
^ c r a n t o n  ............................. 144 144 269,730 49 59.585 1,039 3,794,386 445 1,240,874
T r e n t o n  ................................ 141 154 331,088 163 209,229 1,024 3,069,044 1,042 2,407,182
W i lk e s - B a r r e  .................. 97 97* 239,601 84 111,122 953 2,932,587 576 1,094,623
W i l l i a m s p o r t .................... 118 118 159,676 47 66.354 780 1,231,325 347 1.160,946
W i lm i n g t o n  ...................... 104 104 230,483 96 503,696 688 2,189,722 672 1,301,654
V o r k  . . . 120 120 148,743 97 156,368 995 936,857 805 818,797
_ J T o t a l  f o r  A u g u s t . . . 3,044 3,957 $15,352,655 2,749 $6,379,857 24,408 $109,566,576 19,770 $42,882,894

* Operations not reported.
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stances orders have been rejected. In Philadelphia con
tractors are said to be offering premiums for immediate 
delivery, but these offers have been consistently refused 
and bricks have been supplied in accordance with date 
of orders. The majority of plants are operating at 
capacity, and in most of those cases in which only a 
portion of the equipment is being utilized, it is usually 
because of run-down machinery, lack of coal, or short
age of labor. Prices, on the whole, have not changed 
during the past month. One firm reports that at pres
ent prices it is conducting business at a loss, but that 
with a continued decrease in the cost of coal it expects 
this condition will be remedied.

Raw materials, with the exception of coal, are ap
parently easy to secure, although in one case lack of 
materials is given as a reason for closing down. Sev
eral manufacturers report difficulty in securing labor, 
and one operator believes that there is less efficiency 
than there was three or four years ago. Wages have 
been increased here and there, and the tendency seems 
to be towards a higher scale.

Collections are generally characterized as good and 
as being much better than they were a year ago.

Activity in soft woods for building purposes con
tinues, and recently hardwoods have felt the effect of 

increased buying. Contractors are now en- Lum ber tering the hardwood market for finishing 
materials, and woodworkers and cabinet 

makers in Philadelphia are purchasing in fair quanti
ties. These manufacturers are very busy at present, as 
may be judged from the fact that the number of em
ployees in the 40 local shops of the Philadelphia Wood
workers Association is 25 per cent above normal. 
Furniture manufacturers also are buying to some ex
tent, but not heavily.

Mills and manufacturers have in general been work

Revival of demand for building purposes is shown in the large increases as compared with last year. Present excess of orders over production and shipments is significant
Source—“New York Lumber Trade Journal”

ing at capacity, but in some cases production has been 
hampered by lack of cars to take away finished lumber. 
There is complaint on all sides that shipments are de
layed, or that embargoes have almost completely 
stopped movements. The chart accompanying this ar
ticle illustrates to what extent production and shipment 
have failed to keep pace with orders this year. At the 
same time, it will be seen how much more active the 
industry is than it was in 1921.

Locally stocks of nearly all grades of hard and soft 
woods are reported to be considerably below normal, 
although exceptions to this condition do, of course, 
exist. The steady demand has diminished these stocks, 
and bad shipping facilities and embargoes have pre
vented them from being replenished. Conservative 
lumbermen, however, do not see any cause for alarm 
and believe that conditions will right themselves to 
some extent with the settlement of the shopmen’s 
strike.

Because of some of the shipping and production dif
ficulties mentioned above and also because of contin
ued and increasing demand, lumber of all grades has 
stiffened in price during the past month. Increases 
have been especially noticeable in soft woods, but hard
woods have also shown an upward trend. Some grades 
of soft woods have risen from $2 to $3 a thousand.

Collections are reported to be fair and in numerous 
cases show recent improvement.

Glass manufacturers, with the exception of those 
producing specialties, bottles, carboys, etc., are expe

riencing an unusually heavy demand. Activ- Glass ity has increased in both window glass and 
plate glass, as large quantities of these will be 

needed this fall in buildings now under construction. 
In addition to this, automobile manufacturers are still 
in the market for plate glass, and it is estimated that 
they will take approximately one-third of the output 
of this product for the year.

Plants manufacturing plate and window glass have 
been operating at 100 per cent of capacity, and one 
manufacturer is attempting %to increase his output. 
Specialty and bottle manufacturers, on the other hand, 
are operating at less than 50 per cent of capacity. Quo
tations on all grades are stiffening, although they are 
considerably below the peak prices reached in 1920. 
One grade of plate glass, for instance, which sold for 
$2.50 a square foot two years ago now sells at $1.05, 
which is about 20 per cent above spring quotations.

Stocks are generally reported to be somewhat below 
normal, which is due, no doubt, to the recent heavy 
buying. Raw materials are in good supply, although 
for a short time some factories experienced difficulty 
in securing sufficient coal. Labor is not easy to obtain, 
and wage increases have recently been granted, follow
ing the action of steel plants located in the same 
districts.

Collections, in general, are fair and have recently 
shown some improvement.
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In the paint industry most manufacturers report in
creased sales in August, and since the first of Septem

ber there has been a distinct quickening in Paint business in preparation for the fall trade.
But activity is confined for the most part to 

building operations, and industrial consumers do not 
seem to have entered the market to any great extent. 
In practically all cases, sales since the middle of 
August have been greater than they were in the cor
responding period of last year. Most plants are oper
ating at capacity, and one is working three nights a 
week. Finished stocks are reported to be at normal 
or below.

No recent changes have occurred in the price of 
ready mixed paints, and white lead continues firm. 
Raw materials for all grades of paints remain un
changed in price, but the tendency seems to be upward. 
Turpentine, which last year maintained its high level 
in the face of declining prices in other raw materials, is 
still firm. Producers, in general, have normal supplies 
of raw materials, but in some cases these are reported 
to be light. There seems to be no inclination to stock 
up heavily.Collections average fair, and in the majority of in
stances are said to be improving.

COAL
As was anticipated, the demand for anthracite took 

on added strength with the reopening of the mines.
The problem of operators and dealers Anthracite  consists not in selling their coal but in 
assuring equitable distribution. In

dustrial users and householders during the past two 
weeks have been besieging dealers for their require
ments. Although the needs of both these classes of 
consumers will probably be somewhat less than normal 
because of the use of substitutes, it must be remem
bered that stocks were practically exhausted and that 
therefore every pound that is mined will find a ready 
market. The smallness of stocks may be judged from 
the fact that the cumulative output of anthracite since 
the beginning of the calendar year totals 22,255,000 
tons, as against 64,285,000 tons for the corresponding 
period of 1921. The Pennsylvania Fuel Commission 
has issued regulations with a view to bringing about 
a fair distribution. Retail dealers will not be permitted 
to sell a consumer more than his requirements for 60 
days. Operators also are forbidden to dispose of 
household sizes to others than dealers. The last rule 
has been put into effect so that influential persons may 
not purchase a carload for their own use. Shipments 
began coming into Philadelphia during the week in 
which operations were resumed, and it is expected that 
these will gradually increase in volume until they ap
proach normal. A considerable portion of the produc
tion, however, will be allotted to other sections of the

country, such as New England, where the earlier win
ter and the greater distance from the mines make it 
imperative that stocks be replenished before transpor
tation becomes difficult. On the whole, consumers will 
be obliged to content themselves with a hand to mouth 
supply, but it is not anticipated that there will be any suffering.

Operations were resumed on September 11 under the 
Philadelphia agreement, and it is estimated that in the 
subsequent week about 1,064,000 tons were produced. 
This output was, of course, considerably below normal 
and represented somewhat less than 60 per cent of 
capacity. Operators found that their men did not re
turn to work in full force and found, in addition, that 
a considerable amount of repair work was necessary. 
During the week ending September 23, the output was 
practically normal, being estimated at from 1,800,000 to
1.900.000 tons.

Prices are of prime interest, and the larger operators 
have recently listed quotations of from $8.00 to $8.30 
for egg, stove and chestnut. Pea coal is quoted at from 
$6.15 to $6.20 a ton. Certain independent operators 
have given out prices of from $9.25 to $9.50 for pre
pared sizes, representing an increase of from 50 to 75 
cents a ton over last year’s prices. It is thought, how
ever, that the Pennsylvania State Fuel Commission’s 
maximum fair price of $8.50 a ton may cause a reduc
tion in some of the independents’ quotations.

Sales of bituminous coal have held up very well dur
ing the past month, but there is not the fevered buying 

that characterized the market in early Bitum inous August. Railroads, public utilities, 
and various industries are purchasing 

in considerable amounts, although certain operators re
port that some industrial users are buying sparingly 
and waiting for lower prices. A new factor in the 
market is the retail dealers who have been buying soft 
coal to supply householders in this district who for
merly used anthracite.

Production has increased rapidly since general opera
tions were resumed in August, and for the week ending 
September 23 it is estimated at from 9,600,000 to 9,-
900.000 tons, which is the highest figure reached since April 1. Production in this territory, however, aver
ages approximately only 60 per cent of capacity. The 
causes of this curtailed output are varied; in some cases 
it is due to the fact that miners have gone into other 
industries or left the country; in some it is attributable 
to difficulty between union and non-union factions. 
Supplies locally have been somewhat strengthened by 
the entrance of over 100,000 tons of British coal into 
the port of Philadelphia since the middle of August. 
No recent reports of purchases abroad, however, have been made.

Car movements in this district have been satisfactory 
on the whole, but the opinion is expressed in some 
quarters that danger of a car shortage in the near fu
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ture has not been completely eliminated. Stocks are, 
of course, small in most cases.

Since the Cleveland Agreement was signed, spot 
prices have declined from $2.00 to $4.00 a ton, and the 
tendency seems to be still downward. Contract prices 
are from 50 cents to $1.00 more than at this time last 
year, but it is reported that very few contracts are 
being made. Operators are unwilling to commit them
selves because of fear of car shortage, and buyers on 
the other hand are delaying purchases of future re
quirements in the hope of obtaining lower quotations. 
High volatile steam coals have recently been quoted at 
from $4.00 to $5.00 a ton at the mine.Shortage of coal caused the production of by-product 
coke to fall to 1,794,000 tons in August, which repre

sented a decrease of 692,000 tons from the 
Coke July output. This loss was compensated in 

a small way, however, by the increased out
put of beehive coke in the Connellsville region. Pro
duction of this coke for the week ending September 16 
was estimated at 139,000 tons, which was only 1,000 
tons more than the output for the previous week. In 
spite of the fact that improvement is slight in the Con
nellsville region, it appears to be steady, and the better
ment should continue now that conditions are more fa
vorable in the soft coal fields. Demand has been fairly 
strong, but high prices are evidently delaying heavy 
purchases. Recent quotations for Connellsville fur
nace coke are from $11.00 to $11.50 a ton at the ovens.

PETROLEUM
Uncontrolled production of crude oil still seems to be 

the most serious problem facing the petroleum industry 
in the United States. During the past two years the 
current supply of crude oil, as represented by domestic 
output plus imports from Mexico, has almost contin
uously exceeded domestic consumption. Hence, storage 
of the crude product has increased steadily. Since July, 
1920, stocks have more than doubled, rising from a total 
of 128,168,000 barrels in that month to 261,478,000 
barrels in July, 1922. During the past year the rise in 
stocks has been especially rapid, and that in spite of 
greatly increased consumption. In July, 1921, the total 
crude oil in storage—168,821,000 barrels—represented 
126 days’ supply at the then prevailing rate of consump
tion ; whereas the present stock represents 158 days’ 
supply at the higher rate of consumption now prevail
ing. This constantly increasing surplus has severely 
taxed the storage capacity of producers, and the larger 
companies have been compelled to enlarge their stor
age facilities greatly during the past few months. The 
price has also been affected. Pennsylvania crude, for 
example, fell from $3.50 a barrel to $3.00 a barrel dur
ing the latter part of July.

The situation has been somewhat relieved, however, 
by the decreasing flow of many of the Mexican wells. 
The Toteco pool, for example, one of the largest in the

world, was producing close to 500,000 barrels a day at 
the height of its activity in February, but its output has 
now fallen to less than 100,000 barrels a day. This 
falling off in Mexican production did not cause a pro
nounced decline in imports from Mexico, as stocks in 
that country have been heavily drawn upon by ship
ments to the United States. The relationship between 
the supply and consumption of crude petroleum during 
the past three years is shown in the accompanying 
chart.

SUPPLY AND CONSUMPTION OF PETROLEUM

T he black area shows th e  excess of supply , represen ted  by pro duc tion  p lus Im po rts , over consum p tion . Average m o n th ly  exports of crude p e tro leum  are  so sm all as to  have no  a p p re ciable effect up on  th e  su rp lu s 
Sources—United Stales Geological Survey and American Petroleum Institute

In the market for refined oils the effects of the coal 
strike have been very evident during the past few 
months. Fuel oil, which had been in poor demand prior 
to the strike, was much more active after the coal short
age became acute. Sales during the past six months 
have been decidedly heavier than during the same period 
of 1921, and a fairly good demand still continues, as 
many consumers are planning to use this fuel instead of 
coal during the coming winter. Heavy fuel oil is selling 
at about $1.45 per barrel at the refinery. The market 
for kerosene has also improved considerably of late, 
and although an increase was to be expected at this 
season, the demand has been greater than usual because 
the shortage of anthracite has led many domestic con
sumers to use kerosene for heating and cooking pur
poses. Increased industrial activity this year has 
resulted in a better demand for lubricating oils from 
manufacturing firms, but total sales have been about 
equal to those of last year, owing to the lessened demand 
from coal mines and railroads. The demand for par
affin wax shows considerable improvement over that of 
last year, and this is largely the result of an increase in 
domestic canning and preserving.

Foreign business in most petroleum products is also 
much larger than it was last year. Exports of gas and
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fuel oil during July were smaller than in July, 1921, 
but shipments of practically all other products increased 
considerably. Exports of gasoline, naphtha and other 
light products were more than twice as large in July, 
1922, as in July, 1921, and foreign takings of illuminat
ing oil and lubricants were 39 per cent and 50 per cent 
greater respectively in July than those of the same 
month of the preceding year.

During the summer, the usual seasonal increase oc
curred in the demand for gasoline, and sales were 
larger than those of last year because of the greater 
number of automobiles in use. Of late the market has 
weakened, and both wholesale and retail prices have 
dropped. Both production and stocks have been much 
larger during the present year than during 1921 and 
1920, as is shown in the following chart.

T he v io lent fluc tu a tio n s  in  stocks are  a ttr ib u ta b le  to  th e  seasonal dem and for gasoline from  au to m o b ile  owners
Source—Department of the Interior, Bureau of Mines

COTTON
In spite of bullish reports of heavy deterioration of 

the growing cotton crop, prices have been prevented 
from going higher by a decline in ex- Rqw ports, by speculation as to the effect ofcotton  European difficulties on the future de

mand, and by the anxiety of Texas planters to sell 
quickly. The tendency of the new crop, as it comes in 
sight, to force down the price has been strengthened this year by extraordinary selling pressure from Texas. 
Since the drought in the western states has caused the 
crop to be picked and ginned much earlier than in 
normal years, Texas planters, who usually monopolize 
the early business, desire to market their crop at once. 
They no doubt remember that in 1920 much loss was 
avoided by selling their early cotton before the market 
fell.The chief of the bearish factors is the foreign situa-

17

Exports to  the  cou n tries  th a t  are  th e  principal consum ers of A m erican 
c o tto n . Q uan titie s  are to ta ls  for c o tto n  years (A ugust I —Ju ly  31) 

Source—Department of Commerce

tion. Not only have exports already declined, but the 
prospect of a heavy foreign consumption during the 
coming year is poor. The chart above gives a compari
son of the cotton consumed by our foremost importing 
countries in 1922 with their average annual consumption 
between 1910 and 1914, and also the relative importance 
of these countries as buyers of cotton. It is to be noted 
that exports to Japan in 1922 show a remarkable increase 
over the pre-war average, but that English takings 
have greatly declined. Moreover, in 1922 our exports to 
Germany, which were nil during the war, had begun to 
approach the average. It is because Germany and Italy, 
second and fifth in importance, have now ceased to buy 
on account of the depreciation of the mark and the lire 
that exports have greatly declined. Moreover, England 
is using increasing amounts of cotton from other 
sources than America, and only one-half of the cotton 
stocks in Liverpool are of American origin.

Although spinning mills are somewhat more active 
than they have been recently, they are not buying cotton 
in large quantities, for most of them are reported to 
have taken care of their needs for some weeks ahead. 
Nevertheless the demand in this district is increasing. 
The trend of domestic takings and exports for the past 
six months is shown by the chart on page 18. Both of 
them have fallen off from the high point reached in July.

On September 1, the Government report as to 
acreage, condition and yield produced a curious effect 
upon the cotton market. The report was distinctly bul
lish, for it placed the condition of the crop on August 
25 at 57, as compared with 70.8 one month before, and 
predicted a yield of 10,575,000 bales, which represented 
a reduction of 874,000 bales from the previous estimate. 
However, since the loss of 13.8 in condition was less 
than had been predicted by many, and since speculators

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXPORTS AND TAKINGS OF AMERICAN COTTON
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Until September 15 both exports and takings for domestic consumption, as recorded weekly, showed a tendency to decline
Source— “New York Cotton Exchange Weekly Report’’

causes combined, and 30 per cent was lost because of 
the weevil alone. The extent of the cotton destroyed 
by this insect during the past decade is shown by the 
following table.

Bales of Cotton Destroyed by Boll Weevil

1911............. .......... 338,000 1917............. ...........  2,095,0001912............. .......... 714,000 1918............. ...........  1,325,0001913.............. .......... 1,379,000 1919............. ...........  2,780,0001914............. .......... 1,381,000 1920............. ...........  4,595,0001915............. .......... 1,983,000 1921............. ...........  6,277.0001916............. .......... 2,994,000

The ravages of the weevil have not only made severe 
inroads on the American crop, but because the United 
States is the world's largest producer, its damage in 
1921 reduced the world supply of cotton to two-thirds 
of what it was before the war. This is shown by the 
following estimate made by the Bureau of the Census.

had discounted its effect upon the market, the price de
clined in spite of the discouraging report.

The deterioration of the growing crop resulted from 
the dry weather in Texas and Oklahoma, and from the 
weevil damage in the states east of the Mississippi. 
This pest was made worse by heavy rains, which pro
duced sappy plants that could not resist its ravages, and 
by cool nights, which prevented the development of the 
plants and thus lengthened the period during which the 
weevil could destroy them. As shown by the chart be
low, the boll weevil is causing an increasingly large pro
portion of the total damage to the cotton crop. In 1921, 
more than one-half of the possible yield was lost from all

World Production of Commercial Cotton 
(000’s omitted)

Countries 1921(bales) 1920(bales) 1913('bales)

7,9783,584 12,8592,48580
13.5453,692R ussia............................................. 1,0301,522620Eervot .............................................. 653 1,2311,000430China .............................................. 1,250430Brazil .............................................. 420

Mexico ........................................... 160 205 150Peru ................................................ 120 150 110All othpr ........................................ 480 370 529
Total production ................... 14,663 18,810 21.618

COTTON CROP LOSSES

1909 1910 1911 1912 1913 1914 1915 1915 1917 1916 1919 1920 1921

Because production has not kept pace with consump
tion, stocks everywhere have become depleted. The 
carry-over both in England, and on the Continent, is 
smaller than that of 1921, and less than the average of 
pre-war years. The invisible stocks of lint cotton in this 
country on July 31, 1922, were computed by the Bureau 
of the Census to be only 125,000 bales, as compared 
with 1,700,000 bales one year before.

Although the demand for cotton goods is not active, 
satisfactory sales have been made during the past 

month. Before the issuance of the Gov- Lotton  ernment crop report on September 1,goods buyers bought heavily in anticipation of

The total columns represent that part of the potential crop which was destroyed by all causes. Losses from the boll weevil alone, which are shown in black, are growing proportionately larger
Source—Department of Agriculture

a price advance after the report was known. When 
quotations unexpectedly fell, the demand for cloth 
declined also. Now, however, orders are again 
being placed. Sheetings of the better grades, drills, 
denims, and tickings are selling fairly well. Of the 
wash goods, the fancy cloths such as open-weave ratines, 
crepes, swisses and decorated voiles are the center of
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interest. Printers continue to' work at low prices and 
are thus able to obtain business which otherwise would 
go to converters. The competition is also reported to 
be severe in shirtings. Upholstery mills report that 
orders for their products have decreased as compared 
with both last month and a year ago, but the demand 
for plush is excellent. In the better grades, mohair, 
plush and velour are replacing tapestry.

In the New England mills wages generally have been 
put back to the level prevailing before the strike. This 
fact, together with the firmness of raw cotton, has made 
most cotton goods decidedly stronger. Southern mills 
now regard prices as being much more satisfactory than 
they were in the spring.

In this district, cotton mills of all kinds are operating 
at about 75 per cent of capacity. Except in a few lines, 
stocks are not heavy. Collections are reported to be 
good.

WOOL
As compared with last year, the demand for worsteds 

has strengthened slightly, but that for woolens is some- 
, what smaller. Although the de-Woolen and  mand for men’s wear has shownworsted goods improvement over that of ,as,

year, it is less active than had been anticipated. It is 
now considered to be rather unsatisfactory, but its ex
tent can be judged more accurately after repeat orders 
begin to arrive. Fine novelty worsteds are in good re
quest, and some improvement has been noted in staple 
goods. Where price is the main consideration, low 
grade woolens continue to find a ready market. Some 
dress goods, such as poiret twills, tricotines and French 
serges, are selling actively, but this is not true of all, 
and the demand is described as being “spotty.” Pile 
fabrics continue in vogue for coatings and cloakings, 
velours and bolivias being in request; and it is believed 
that plaid-backs will again be bought for heavier coats.

Orders for goods to be used in the spring of 1923 
usuallv require deliveries to begin in December. For 
other goods, the majority of the orders specify delivery 
within 60 days. Although some plants are running all 
of their looms, mills are operating, on the average, at 
70 per cent of capacity.Supplies of yarn held by the weaving mills are moder
ately heavy, but stocks of finished goods are light. 
Stocks of high grade worsteds are especially low, al
though there are plenty of the low grade cloths which 
are not in demand. Because of advances in yarns, cloth 
Prices are stronger. Some lines of worsteds that were 
priced at low levels were withdrawn as soon as the 
cheaply bought raw material was exhausted.

Collections are good and are reported to be improv
ing. They are distinctly better than they were a year 
ago, and customers are taking advantage of discounts.

Just as worsteds show relatively more improvement

than woolen goods, so worsted yarns are in slightly
. . greater demand, but woolen yarnsWoolen and  are less active. The latter is es_worsted yarns  . r r . . ,pecially true of yarns for high

grade cloths. Both carpet yarns and hand-knitting yarns 
are selling actively. Although in the latter the demand 
is about equally well distributed among the various colors, white seems to be especially popular. The 
majority of orders for yarn specify prompt delivery.

In  each case, th e  line  rep resen ts th e  percen tage of active spindles to  th e  to ta l
Source— United Stales Department of Commerce

As indicated by the above chart of active woolen and 
worsted spindles, compiled from figures furnished by 
the Bureau of the Census, woolen spinning mills are 
being operated at 82.9 per cent of capacity, and worsted 
mills at 74.8 per cent. Although these data are repre
sentative of the country as a whole, they are fairly ac
curate for this district also. Since the mills are working- 
largely on orders, stocks of finished yarn are light.

Prices of yarns, though still low in comparison with 
raw wool quotations, have advanced from 7 to 15 cents 
a pound during the past month. Because of the con
tinued strength of the raw wool market, increased prices 
were inevitable.

Collections are distinctly poor, and fewer customers 
are taking advantage of cash discounts than was the 
case a year ago. Some customers are asking additional 
time because their goods are moving slowly.

The demand for raw wool has somewhat improved, 
and a much better feeling is noticeable in the trade.

However, in spite of the fact that many satis- 
KaWQOl  factory sales were made, the market has not completely recovered from the summer slump, 
and may best be described as “only fair.” Carpet wools, 
however, continue to be in heavy demand. The world
wide scarcity of merinos, together with the desire of 
cloth manufacturers to obtain cheaper raw materials,
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has centered the demand on the medium grades, and as 
a result trading has swung round to quarter and three- 
eighths blood territory wools.

Because of the uncertainty that has prevailed regard
ing the new duty, dealers have hesitated to accumulate 
large stocks. Moreover, foreign wools have not entered 
the district in any quantity, and domestic wools have 
been sold as rapidly as they have arrived. But some 
stocks of pulled wools are reported, and in other mar
kets there are supplies of East India wools that were 
bought at high prices to be used in tweeds but were 
found to be unsatisfactory. According to the Bureau of 
Foreign and Domestic Commerce, the stocks of wool in 
bond on July 31 had been increased to 103,549,776 
pounds by arrivals of combing wool. Since the pro
posed new duty bears most heavily on the light-shrink
ing wools, these are being taken out of bond if their 
shrinkage is sufficiently light to make it profitable. Some 
bonded wool is also being re-exported. Stocks of carpet 
wools are low. On account of the high prices prevailing 
in China, carpet mills have bought heavily during the 
past month at the Liverpool sales.

Prices are stiffening both in this country and abroad. 
The foreign markets have been sustained by the short
age of merinos, in spite of the lack of German buying.

Collections are good.
SIL K

Broad silk mills report that during the past month 
the demand for their product has slightly increased, but 

not by more than 10 per cent. The rage 
'5l * , for crepes still continues, and canton crepe,

® crepe de Chine, and variations of these goods
are in heavy demand. Crepes are used because they 
are adapted to draping effects, and at present blacks 
and browns are the favorite colors. The latter are 
especially popular for the brocaded novelties. How
ever, the concentration of buying interest on piece- 
dyed fabrics has caused yarn-dyed silks to be a drug on 
the market. Some improvement is noted in the sales of 
narrow ribbons, and broad ribbons are being used to a 
limited extent by milliners. Ribbon manufacturers hope 
that their industry, which has been dull for several 
years, will revive again because the wearing of longer 
skirts is expected to be accompanied by the more general 
use of large hats and of sashes and girdles. Either be
cause they have been partially replaced by knitted ties, 
or because a large surplus has already accumulated, tie 
silks are extremely dull.

Owing to the unsteadiness of the raw silk market, 
stocks of raw materials in the hands of the mills are 
light. Even manufacturers of crepes realize the danger 
of producing only one product, which may be made a 
drug on the market by a sudden change of style, and 
have therefore curtailed their purchases as much as

possible. Some mills report that their stocks of finished 
goods are too heavy but are decreasing. However, 
there is no large surplus of crepes.

In this district, mills are still forced to restrict produc
tion, and operations now average about 45 per cent. 
In spite of the large consumption of raw silk in this 
country, the fact that crepes, which comprise a large 
part of the output of silk goods, are heavy, caused the 
yardage to decrease, and less than one-half of the looms 
are being used.

Although production costs are reported to be in
creasing, prices of the finished goods have remained 
almost stationary. Manufacturers are encountering a 
decided resistance to price advances, and yarn-dyed 
fabrics, which are not in demand, are being sold below 
the cost of replacement.

Although the demand for thrown silk declined some
what until the early part of September, business has 

recently increased. Orders have been 
1 s i l k n place(l by makers of ribbon and knitted sweaters, but the hosiery mills are still 
inactive. Because of the uncertainty of raw silk prices, 
orders are not for future delivery but for immediate needs only.

Competition for business is severe, and consequently 
prices of thrown silk follow raw silk quotations very 
closely. Stocks of the raw material are light, and since 
the yarns are shipped out almost as soon as they are 
finished, supplies of yarn are also low.

Collections are only fair, and are slower than they were last month.
Until the middle of September, the raw silk market 

remained fairly steady but was in a weak condition.
On the fourteenth of the month increased 
buying activity caused the market to ad
vance. Although hosiery mills are con

suming relatively little, knitting mills that make piece 
goods are reported to be buying considerable quantities. 
The effect on the market of a slight increase in demand 
can be understood when it is remembered that the 
Japanese carry-over at the beginning of this season was 
only 8,000 bales, as compared with 63,000 bales last year 
and 23,000 bales in 1920. The Japanese Syndicate, 
which a year ago held 42,500 bales, has during the 
month disposed of its last holdings. The heavy stocks 
that'existed on July 1, 1921, were absorbed by the large 
quantities imported by this country during the past 
year. A comparison of the imports from Japan during 
the fiscal year ending June 30, 1922, with those of 
preceding years, is given in the following table, com
piled by the Silk Association of America.

Not only were the imports during the last season 
heavier than those of 1920, but they were over twice 
as large as the average of 20,679,444 pounds for the 
10 years preceding the world war.

Rawsilk

20

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Raw Silk Imports Into the United States 
(In pounds)

Countries 1921-1922* 1920-1921* 1919-1920* 1914-1915*

Japan .............. 38,590,110 20,815,912 33,360,560 18,217,083
China ............... 7,328,677 6,205,278 10,773,000 5,097,169Italy ................ 1,613,784 1,772,532 2,863,583 2,610,570
France ............ 259,414 446,733 38,534 49,843
All o th e r ......... 386,979 222,290 91,445 56,260

Totals . . . . . . 48,178,964 29,462,745 47,127,122 26,030,925
* Fiscal years July 1 to June 30.
Likewise, imports during the past month were much 

heavier than those of July. Although the consumption 
also increased, the gain was not sufficient to prevent an 
increase of the silk in storage in this country, amounting 
to about 5000 bales. A comparison of the American im
ports, consumption and stocks of August with those of 
the preceding months of this year is shown by the table 
below.

Imports, Stocks and Deliveries of Raw Silk in the United States 
(In bales)

Storage 1st of month Imports Consumption Storage end of month

January .......... 24,804 40,177 33,842 31,139
February ......... 31,139 19,950 22,107 28,982
March ............. 28,928 18,641 25,546 22,077April ............... 22,077 21,438 24,247 19,268May ................. 19,268 34,842 33,284 20,826June ................ 20,826 35,598 29,529 26,895July ................. 26,895 25,575 24,996 27,474
August ............. • 27,474 39,813 34,772 32,515

H O SIERY
The outstanding feature of the hosiery industry dur

ing the month has been the increased demand for cotton 
and mercerized goods. Prices of these have advanced 
sharply, on some of the cheaper lines by as much as 20 
per cent. This improvement, however, affects only a 
small proportion of the manufacturers of this district, 
because in recent years the production of these grades 
here has been declining, under the stress of competition 
from the southern mills, and especially in the cheapest 
lines. Little or no improvement has occurred in silk 
or heather hosiery. Mills are receiving practically no 
new business, and many are running at a very small 
percentage of their capacity. Cancellations of heather 
hosiery are reported to be numerous," but it is hoped 
that with the advent of cooler weather this condition will 
improve. The accompanying chart shows clearly the 
decrease in the production by reporting mills in this 
district since March, 1922. During that month 459,- 
063 dozen were made, but in July the production was 
°nlv 337,012 dozen. It also shows the large gain made 
in the production of seamless hosiery during the early 
Part of 1921, at which time a strike in a number of full-

fashioned mills greatly curtailed the output of that 
style. But the production of full-fashioned hosiery 
increased gradually, and at the end of the year became 
normal. Seamless hosiery then decreased sharply, hav
ing reached its peak in October, 1921, with an output of 295,000 dozen.

HOSIERY PRODUCTION
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T he recen t decrease In  th e  production  of hosiery, especially of seam less m akes, is large
Source— Reports of 20 manufacturers to Philadelphia Federal Reserve Bank

For some months a new method of marketing hosiery, 
by a house to house sale to the consumer, has been prac
ticed. This business started in a small way, but re
cently it is reported to have made considerable headway, 
and additional mills have adopted the idea. The suc-

Operations in the Hosiery Industry

(In  terms of dozens of pairs) August, 1922, compared with July, 1922
August, 1922, compared with August, 1921

Number of reporting firms—35 Firms selling to the wholesale trade: Product manufactured during A u g u s t .................................................... +  2.4% -  5.7%Finished product on hand August 31 .......................................... +  2.4 “ +24.5 “Orders booked during August. . .  . —16.6 “ —50.9 “Cancellations received during A u g u s t.......................................... +82.4 “Shipments during August............. — 6.5 “ — 8.9 “Unfilled orders on hand August 31 ................................................... —13.4 “ —34.0 “
Number of reporting firms—13 Firms selling to the retail trade: Product manufactured during A u g u s t .................................................... +  1.8% -  3.1%Finished product on hand August 31 .......................................... +  2.3 “ +40.0 “Orders booked during A ugust. . .  . —27.7 “ +  2.2 “Cancellations received during A u g u s t .................................................... +18.8 “Shipments during August................. — .9 “ —  9.7 “Unfilled orders on hand August 31 ............................................................... — 2.4 “ —10.1 “
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cess of the scheme is primarily dependent upon the abil
ity of the seller to place his goods in the hands of the 
consumer at a lower price than that for which the 
same quality can be bought in a store.

A summary of the business done by the reporting 
firms in the Third Federal Reserve District follows.

UNDERWEAR
Underwear manufacturers report very little change 

in the situation during the past month. Initial and re
peat orders for heavy weight goods have been fewer 
than was anticipated, for which the continuation of 
warm weather is held responsible. Some orders, how
ever, are being received, and both jobbers and retailers 
express hope of improved conditions as a result of the 
settlement of the textile, coal and railroad strikes. 
Mills making light weight underwear are fairly well 
supplied with orders for the spring of 1923, and during 
the next few months will be working upon these. The 
amount of business booked during the last month, how
ever, has been comparatively small.

Price changes on finished goods during this period 
have been insignificant, but current purchases of raw 
materials, on the whole, are being made at higher 
prices.

The summary of the business done by reporting firms 
in the Third Federal Reserve District which follows, 
shows the unusual increase of 116.2 per cent in produc
tion of summer underwear in August as compared with 
July. In considering this report it must be realized *

Conditions in the Underwear Industry *
(In  terms of dozens) August, 1922, compared with July, 1922

August, 1922, compared with August, 1921
Number of reporting firms—14Summer underwear:Product manufactured during A ugust.......................................... +  116.2% — 23.8%Finished product on hand August 31 .......................................... +  15.3“ +156.2 “Orders booked during August----- — 21.8“ — 37.9 “Cancellations received duringAugust .........................................Shipments during August............. +  43.6 “ — 86.9 “Unfilled orders on hand August 31 ............................................................... +  44.9“ +  83 5 “
Number of reporting firms—10Winter undenvear: *

Product manufactured during A ugust.......................................... +  12.6%Finished product on hand August 31 .................................................... —  18.2“Orders booked during August.. . . —  5.1“Cancellations received during August ...................................................Shipments during August............. — 23.3 “Unfilled orders on hand August 31 ................................................... — 13.6“
* Revised table.

that the season for 1922 summer underwear ended with 
June, and that many of the mills either closed or pro
duced very small quantities during July. By August

a number of mills had taken contracts for underwear 
for the spring of 1923 and started at once to manufac
ture it.

FLOOR COVERINGS
September is the last month of the present season 

in nearly all lines of floor coverings. Therefore, much 
of the thought of the manufacturer is focused on the 
new season which starts in October. Sales of velvet 
and tapestry rugs, however, have been increasing, and 
those mills which had not sold the season’s output have 
booked a considerable business. Prices of most carpets 
and rugs for the coming season have not been an
nounced, and will not be announced until the expected 
auction, which serves as the official opening. The 
strength of the raw material markets, together with the 
demand for carpets and rugs which the extensive build
ing program is creating, precludes the likelihood of 
lower prices.

The accompanying chart shows that the total number 
of carpet looms, after remaining practically stationary 
for two years, began to increase late in 1921, and has 
slowly but almost steadily grown since that time. It 
will be seen also that there has been a continuous gain 
in looms in operation since March 1, 1921. On that 
date there were 3406 active looms, and on August 1, 
1922, 7157. This latter figure is 78.2 per cent of the 
total, the highest percentage reached since these sta
tistics have been kept. The inactivity of 21.8 per cent 
is to be accounted for principally by the inability of 
some mills to secure sufficient skilled labor, and by 
changes in style which have caused certain grades that 
formerly were in demand to be almost entirely neg
lected.

D uring  th e  p a s t  e igh teen  m o n th s  th ere  h as  been a steady  increase  in  th e  n u m b er of active c arp e t loom s 
Source— Department of Commerce

The manufacture of linoleum continues to be among 
the few industries that have had no dull season during
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the past year, and there has beeft no diminution in the 
orders received during the summer. This latter condi
tion is decidedly unusual and puts the manufacturer 
in the position of beginning the season not only with 
an inadequate stock but with many unfilled orders on 
his books. As many orders from jobbers and retailers 
request immediate shipment, it is evident that there is 
no accumulation of goods in any branch of the industry.

All sections of the country are feeling the demand 
for linoleum occasioned by the erection of new build
ings. But complaints are being received from southern 
points as to slow freight movements, and orders from 
that section are somewhat fewer because of this delay. 
Prices of raw materials are strong, but no change of 
importance is noted in quotations on finished products.

Collections are good, and this is a further indication 
of the strength of the demand for floor coverings; for 
it is generally true that in trades in which business is 
good, collections are closely kept up, but when demand 
is poor and markets are sluggish, collections are more 
likely to be slow.

LEATHER
Shoe manufacturers are busier than they have been 

for some months, and during September shipments by 
them have been large; but the amount of 

Shoes business booked for later delivery is only fair. Shoe salesmen in many cases are now 
on the road and report that conditions are steadily im
proving. They are commencing to send in a normal 
number of orders, but all of these call for shipment 
either from stock, in case the seller has a stock depart
ment, or otherwise as soon as it is possible to turn the 
order out. The selling of shoes has changed materially 
during recent years, and by some it is now regarded as 
an all-year business, although others look upon it as 
having four seasons, two for spring and two for 
autumn. The old method of marketing shoes was to 
sell stock for next spring at about this time of the year, 
and in the early part of the year to sell goods for 
autumn delivery, thus dividing the year into two selling 
seasons. Salesmen now on the road, it is true, carry 
samples of spring lines, in the hope that they may be 
able to take some orders for distant delivery, but the 
main object of their visits is to secure business for 
shipment during the balance of this year.

Price advances for shoes have become the rule, and 
those manufacturers who have not as yet raised their 
prices state that the continued increase in the cost of 
raw materials will probably force them to do so in the 
near future. The advances that have been made are 
not large, ranging from 10 to 25 cents per pair.

The labor situation is much improved, and in Lynn, 
Rochester and Cincinnati, the principal centers in which 
production has been curtailed by strikes, the output of 
shoes is steadily increasing.Collections, which have been reported as slow and

are normally slow in August and early September, are 
now improving. This is because the commencement 
of the fall selling season enables the retailer to liquidate 
his outstanding indebtedness. However, collections are 
still only fair, but failures in the shoe trade have de
creased sharply in the last sixty days.

A summary of the business done by boot and shoe 
manufacturers reporting in the Third Federal Reserve 
District follows:

Conditions in the Boot and Shoe Industry-
(In terms of pairs) Number of reporting firms—43

August, 1922, compared with July, 1922
August, 1922, compared with August, 1921

+31.0% +70.9 “ — 7.7 “
— 7.0%— 6.7 “
+ 4 4 .9  “ —28.7 “O rdprs on h a n d .......................................... —18.5 “

—13.2 “ +  1.3“ +  1.0“Number of operatives on payroll.. . +  6.8 “

Shipments made by shoe wholesalers during Sep
tember are reported to be heavy. This, however, had 
been anticipated, as September is normally one of the 
largest delivery periods of the year. Orders for Oc
tober shipment are in smaller volume, but since the set
tlement of the coal strikes, they have been increasing, 
and the outlook for business is considered favorable.

On page 8 will be found a report of the business 
conditions of the wholesale shoe trade in this district. 
In connection with these figures, it must be remembered 
that conditions in the coal regions materially lessened 
the sales during August. This report is started with 
the present issue and will be included monthly in the 
article on wholesale trade.

Retail shoe sales are showing a seasonal increase, 
but the volume of business is probably less than it was 
a year ago. The warm weather of the first half of 
September did not encourage buying, but since then, 
cooler days and the improved labor situation have 
brought an increased volume of trade. The following 
table shows that sales made during August by the re
porting firms in this district decrease 1.8 per cent, as 
compared with sales in August, 1921.

Retail Shoe Trade
(In terms of dollars)1. N et Sa les:(a) August, 1922, as compared with July, 1922.. —17.1%(b) August, 1922, as compared with August, 1921 — 1.8 “(c) July 1 to August 31, 1922, as compared with___________ July 1 to August 31, 1921.........................  — 5.4 “

2. Stocks (selling price) :(a) August, 1922, as compared with July, 1922.. +  5.5 “(b) August, 1922, as compared with August, 1921 —22.9 “
3. R ate of T urnover (tim es per year based oncumulative period) :(a) July 1 to August 31, 1922...................  2.3(b) July 1 to August 31, 1921................................  2.0

Number of stores reporting above items:1................. 26 2 and 3 ................. 22
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Nearly all branches of the leather industry continue 
to be active, sales are in good volume, and prices are 

still rising. Tanners report, however, Leather that these advances in price have not 
kept pace with the increased cost of raw 

stock. Sole leather is being bought in consid
erable quantities by both shoe manufacturers and 
the finders trade. The price of union sole leather ad
vanced one cent per pound about the middle of Sep
tember. Shoulders, which had been rather difficult to 
move, have sold much more freely and at a higher price. 
This is of particular interest to belt makers, as the 
poor market for shoulders had made it necessary to get 
more money out of the butt bend. Butts continue in 
demand and are reported to have sold at 72 cents per 
pound. Heads, too, which quite recently did not pay 
for the cost of tanning, are now meeting with some 
demand.

Leather belting sales, excepting for a few days 
around Labor Day, have shown about- the same steady 
increase in sales as in the past few months. Prices, al
though firm, have not advanced in proportion to the 
recent rise in butts.

Upper leather manufacturers have no cause for com
plaint. Tanners of patent leather, on account of the 
rush of orders, have been unable to keep their deliveries 
up to time, and numerous complaints of the late receipt 
of this leather are reported by shoe manufacturers. 
Prices for patent leather show a further increase. Calf 
leathers, especially in men’s weights, find a ready sale 
and in these also price advances are reported. The dif
ference in price between men’s and women’s calf 
leather of the same quality is larger than ordinarily. 
Kid leather continues to be wanted by both domestic 
and foreign buyers.

Stocks of nearly all leather, which last month showed 
a heavy decrease, are again lower this month, except

STOCKS OF UPPER LEATHER
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those of cattle side leather. In belting butt stocks there 
has been the large decrease of 6.6 per cent. The ac
companying chart shows the heavy supply of the lead
ing upper leathers carried during the past two years. 
Although the decrease from the peak of stocks is not 
large it appears to have been fairly steady for the past 
few months in calf and kid leathers, and stocks of side 
leather are a little below the high point of last May. 
After an examination of this chart, with its showing 
of the unusually heavy supply, it is not difficult to 
understand why it is that leather prices follow the ad
vancing hide market with apparent reluctance. Rather 
is it remarkable that in the face of such large stocks, 
prices have been able to advance as much as they have. 
It should always be borne in mind, however, that these 
stocks include a great number of selections and quali
ties, and that in the most desired lines there is not the 
heavy surplus that would appear from these inclusive 
figures.

Tanners of all leather report that their collections are 
good.

The summer demand for travelers’ luggage of all 
kinds, although checked during the later season by the 

railroad strike, was good, and the numberLeathergoods of pieces sold was probably fully equal to 
that of a year ago. Prices, however, were 

much lower. Sales of smaller leather articles for 
autumn delivery are of good size, and the season prom
ises to be a better one than 1921. Bags and suit cases 
are also in demand, but severe price cutting has made 
this business not altogether satisfactory. Although 
sharp competition still continues, the price cutting ap
pears to be less severe than it was earlier in the season.

Strength of price and apparent shortage of supply 
are the outstanding features in the hide market. Heavy 

native steers made a further advance
"skins™** ^ cents Per Pour>d to 22 cents, and that price is the highest reached on this 
movement. Moreover, the offerings are the smallest 
for a considerable period. Foreign hides keep pace in 
price with domestic.

Calf skins, following the rapid advance to 23 cents 
in early August, reacted to 2 0^  cents, but very soon 
began to advance again and are now quoted at 21 
and 22 cents. Goat skins are very strong, and further 
advances are recorded. These additional gains, how
ever, are relatively small as compared with those of a 
month ago. Brazils are selling at from 97 to 98 cents 
per pound, as compared with 95 cents last month. 
Mochas, too, have advanced, but these had not shared 
in the big rise of July and August. Calcutta skins of 
the new season are beginning to be offered, but the 
prices appear to be higher than buyers care to pay.

PAPER
Demand for paper has strengthened greatly during 

the past month, and the large number of orders for im
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mediate delivery is very encouraging. All grades of 
paper are in good request, and manufacturers and 
dealers report that their orders cover almost all lines. 
With a few exceptions, all the firms interviewed report 
that business is better than it was at this time last year. 
Most plants are operating at capacity, and with an ade
quate coal supply conditions are favorable for the com
ing month.

Mill stocks are low and are rapidly declining, but 
wholesalers as a class are carrying rather heavy sup
plies. Some of them have for the first time within the 
last three years carried a full stock in all their lines, and 
this has been made necessary by the fact that the print
ing trade is calling for a large general assortment of 
papers.Prices continue to strengthen, and have rather gen
erally advanced from $5 to $10 a ton. All the raw ma
terials are up, especially coal and pulp. Transporta
tion difficulties have restricted the shipments of several 
of the mills, and caused long delay and a great deal 
of dissatisfaction. Labor is becoming constantly more 
restless, and though some of the mills have granted 
small increases in wages, the majority of them have not 
as yet seen fit to follow the same policy.

Collections are only fair and show relatively little 
improvement.

PRINTING  AND PUBLISHING
The printing and publishing business during the last 

two years has been poor, and only within the last two 
months has there been any real improvement through
out the trade. The firms specializing in publishing give 
encouraging reports, and one large text-book publisher 
says that his business is 25 per cent ahead of last year’s. 
Other firms report that the particular type of printing 
in greatest demand is cylinder work, consisting largely 
of magazines and booklets such as trade journals, trade 
reports, and school work. Business of this description 
has improved decidedly since July and August, and is 
about 20 per cent greater than it was in the same period 
in 1921.

Job printers, on the other hand, find business very 
dull and with a few exceptions report that their plants 
are operating at from 35 to 55 per cent of capacity, 
fluctuating prices have reduced the number of firms 
Printing catalogues, and manufacturers and distributors 
in many industries are holding off in the hope that 
Prices will become somewhat more stable; but commer
cial advertising on the whole is increasing.

Stocks of raw materials on hand are generally re
ported to be normal, though several publishers have laid 
in unusually large supplies in anticipation of further 
increases in the price of paper. Printing costs, with the 
exception of that of paper, have remained stationary 
°r declined in the last year. Inks, which advanced 
°ver 30 per cent during the war, declined 10 per cent 
and have remained stationary for a period of several

months. Certain savings in electrotype work have been 
passed on to the printers, and a slight decline is noted 
in this item. Labor costs have remained the same 
throughout the past year. Despite the compositors’ 
strike, now of a year’s standing and still in progress, 
operations are not materially hindered, and only a small 
number of the men originally called out remain away 
from work.

Many of the smaller firms are having a great deal 
of difficulty in making collections, but this does not 
seem to hold true with the larger ones, as the majority 
of these report collections as fair or good.

JEW ELRY
The jewelry industry, up to a few months ago, was 

suffering severely from the effects of general business 
depression. And entire recovery has not yet taken 
place, as is shown by the varying reports from manu
facturers, wholesalers and retailers. The majority of 
these, however, point to larger sales during the past 
month or two. Some firms, indeed, report increases in 
sales during the first seven months of 1922 over those 
of the same period of 1921, but these are the exception, 
and most houses find that sales were either the same 
as or smaller than in 1921. Business in districts af
fected by the coal strike has been practically at a stand
still for the last six months, and as the anthracite re
gions are regarded as an excellent market in normal 
times, some houses have felt severely the loss of this 
trade.

During the latter portion of 1921 and the first part 
of 1922 jewelry prices declined from ten to twenty- 
five per cent. Large lots of distress goods were thrown 
upon the market, and the diamond market in particular 
was disturbed by unsettled conditions in Europe. The 
bulk of these distress stocks have now been either sold 
to the consumers or purchased by retailers, and the 
market is free from all such goods. As shown by the
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chart on page 25, diamond prices rose steadily from 
1914 to 1920, and a stone of such quality as in 1914 
sold for $450 a carat sold in early 1920, in some cases, 
for $1,000, but has now declined to approximately 
seven hundred dollars a carat. Though cutting costs 
have recently advanced, buyers report that the su
perior quality of the rough stones turned over to the 
cutters by the Syndicate tends to equalize this, and that 
no great increase in retail prices is anticipated, though 
prices have stiffened.

Fluctuations in other lines have been much less spec
tacular, but since the war many dealers in this country 
have been unable to secure precious and semi-precious 
stones in sufficient quantities from the German cutters, 
and this shortage has tended to increase the price of 
certain stones. The general disorganization of the Ger
man market is affecting the export of topazes, lapis 
lazuli, aqua-marines, garnets, and other semi-precious 
stones.

Platinum has recently advanced, but flat silver-ware 
has declined, though it is still considerably above pre
war levels. Watches and clocks, which advanced 50 
per cent in price during the war period and that fol
lowing the armistice, have declined from fifteen to 
twenty per cent and are now practically stationary.

Stocks on hand are about normal for this season of 
the year. The bulk of the year’s business in the jewelry 
trade is done in the next three months, and in prepara
tion for this, large stocks have been built up or are on 
order. Certain dealers report that shipments of stones 
purchased in Germany in marks are not coming 
through, but that those bought on a dollar basis are 
arriving with regularity. Labor employed in the fac
tories has suffered wage reductions since the war, but 
none within recent months.

Collections are almost universally poor, and from the 
manufacturer down to the retailer delinquent accounts 
are numerous.

CONFECTIONERY
Decided improvement is noticeable in all branches of 

the confectionery trade, as was largely to be expected 
in view of the fact that the last three months of the 
year are usually the best. Manufacturers are busy 
almost without exception, and one large firm has al
ready secured enough fall business to enable it to with
draw its salesmen from the road for the rest of the 
year. The small stocks on the shelves of retailers at 
present, together with the general increase of buying 
on the part of customers, have caused an influx of 
orders which has enabled many of the reporting firms 
to operate at close to capacity. The warm weather has 
seriously retarded makers of hard candy, but with the 
coming of cooler weather their output is expected to 
increase. All the distress stocks of post-war times and 
the large amounts of army chocolate shipped back 
from France have been consumed, and for the first time

in two years manufacturers are not confronted with a 
glutted market. Chocolate candy seems to be in par
ticular demand, and several large plants report that 
they are unable to fill all their orders.

Stocks of finished goods in the hands of manufac
turers are almost universally light or are rapidly de
creasing as orders are filled. The demand during the 
last month has been largely for immediate delivery, 
probably 70 per cent of all business taken falling in this 
class.

The rapid fluctuations of the sugar market have been 
disconcerting. Cocoa beans, used in the manufacture 
of chocolate, have changed but little within the past six 
months and are now below pre-war levels. Both corn 
syrup and nuts are slightly higher.

Skilled candy makers are scarce, but other labor, ex
cept in a few instances, is reported to be plentiful at 
present wages. Some firms have reduced wages only 
slightly or not at all since 1920.

Collections are reported to be improving steadily, and 
within the past two weeks have become very satis
factory. TOBACCO

Demand for all grades of cigars continues to 
strengthen, and the anticipated increase in business this 

fall is beginning to make itself felt. The Cigars next three months are the best of the year 
for the cigar trade, and a portion of the in

creased production is undoubtedly to be accounted for 
by this seasonal demand. Class C cigars continue to be 
the best sellers on the market, with some further in
creases in the demand for Class A brands. The settle
ment of the coal strike has reopened a large field in both 
the anthracite and bituminous districts, and manu
facturers report that dealers in these regions are greatly 
understocked and are in the market for immediate ship
ments of cigars. Cigarette production continues to in
crease at a much faster rate than that of cigars, to judge 
by the sales of United States revenue stamps. The fol
lowing table gives the first seven months’ production in 
each of the last three years.

1922 1921 1920
Cigarettes ............. 29,079,854,053 28,840,946,333 27,311,748,892Cigars ...................  3,691,378,577 3,807,561,199 4,737,376.048Mfg. tobacco (lbs.) 223,314,640 202.222,007 238,275,562Snuff (lbs.) ......... 22,381,445 19,828,183 23,539,476

Cigarettes alone of all the listed standard grades of 
tobacco products have shown an increase over the prev
ious high point of 1920. For the first seven months, 
cigarette production in 1922 was .8 per cent ahead 
of that in 1921 and 6.5 per cent greater than in 1920. 
Cigar production declined 3 per cent, as compared with 
1921, and 22 per cent as compared with 1920. The 
output of smoking and chewing tobacco was 10.4 per 
cent above that of 1921, but 6.3 per cent below that of
1920. Snuff gained 15.5 per cent as compared with
1921, but declined 4.9 per cent as compared with 1920-
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Production of cigars is relatively the same as it was 
a month ago, though some firms report slight increases. 
Many of the smaller manufacturers have not found 
the demand sufficient to warrant their operating at more 
than 50 per cent of normal, but the majority of the 
larger companies are working at close to capacity. 
Stocks of finished goods are low and are declining still 
further, as the bulk of new orders specify immediate 
delivery. Raw materials, though still continuing to ad
vance in price, are plentiful, and manufacturers are ex
periencing little difficulty in securing either wrapper or 
filler tobacco to suit their individual needs.

Bidding for labor continues, and in some sections 
has become so vigorous as to cause disaffection among 
the cigar wrappers. Wage increases of from $1.50 to 
$2.50 a thousand are general, and some individual agree
ments provide for even greater advances. Only the 
factories located in the city of Philadelphia have not 
reported any general increase in the level of wages.

Collections are showing some improvement, but the 
old accounts are still slow.

AGRICULTURE
The farm crops of this season, although damaged in 

some sections by both drought and storms, are above 
normal, but prices obtainable for many of them are low. 
Our reports regarding weather conditions during the 
past month indicate that in Delaware they have been 
favorable to the growing crops, but that in New Jersey 
dry weather has somewhat damaged the corn and late 
tomatoes. In Pennsylvania the corn and pasture have 
been injured by drought, and over part of Chester 
County a severe hail storm destroyed the corn and fruit. 
At this time of the year, the interest of farmers is 
largely centered in the corn crop. Although the esti
mated production for the whole United States is above 
the 10-year average, Pennsylvania corn has been so 
heavily damaged by drought that the final yield is ex
pected to be much smaller than that of 1921. Potatoes 
suffered from both the blight and the dry weather in 
Pennsylvania, but the number of bushels dug was 
above the 10-year average. In New Jersey, the crop 
Was good.

The fruit crops throughout the Third Federal Re
serve District have been unusually good. In Delaware, 
the quantity of peaches picked was 92 per cent, and in 
New Jersey 80 per cent, of a full crop. The yield was 
many times as large as that of 1921. Although 75 per 
cent of the Pennsylvania apples are affected by scab, 
the crop will be good. Not only will it be above the 
average but many times greater than that of 1921.

As indicated by the following table, showing a com
parison of Philadelphia quotations on September 15

with those of that date a year ago, white and sweet 
potatoes, butter, wheat, and apples are much lower. 
However, prices of corn, oats, and hay have changed but little.

Philadelphia Market Quotations
Commodities September IS, 1922 September 15,1921

Wheat (bu .), No. 2 red winter $1.10 to $1.13 $1.31 to $1.36Corn (bu.), No. 2 yellow. .. . .80 to .80^4 .75 to .76Oats (bu.), No. 2 white........Potatoes (bu.), No. 1, New .46 to .46^2 .48 to .50
Jersey ...................................Sweet potatoes (bu.), N. J. .48 to .70 1.36 to 2.00
vellow ................................... .80 to .96 1.20 to 1.60Hav (ton), clover mixed.......Butter (lb.), creamery, tubs, 15.00 to 17.00 18.00 to 20.00
extra ..................................... .41 •46UEggs (doz.), nearby firsts .. . .  Chickens (lbs.), 5 lbs. and .37 .41
over, l iv e ............................... .32 to .33 .32 to .34*Hogs (100 lbs.), heavies.. . . 9.25 to 9.75 8.00 to 8.25*Calves (100 lbs.), top.......... 14.00 14.50Apples (bu.), fa n c y ............... .50 to 1.00 1.25 to 3.00

* Pittsburgh quotations.
In spite of the fact that farm prices generally have 

not only failed to advance above the low points of last 
year but have even dropped in some cases, the price of 
milk in the Philadelphia district, owing to better mar
keting methods, has constantly remained above the level 
of other farm products. Until the present time it has 
been higher also than the level of general commodity 
prices, and it has been announced that on October 1 
the price of milk to the consumer will advance one cent 
per quart. All of this increase will go to the farmer. 
Their relative status of milk prices and those of other 
commodities on September 1 is illustrated by the chart 
below.

Source— Bureau of Labor Statistics and Department,of Agriculture
COM PILED AS OF SEPTEM BER 23, 1922

This business report will be sent regularly without charge to any address upon request
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BUSINESS CONDITIONS 
THROUGHOUT THE UNITED STATES

AS REPORTED BY
FEDERAL RESERVE BOARD

OCTOBER 2, 1922

THE chief development of the current 
month has been the improvement in 
the labor situation. The amount of 
voluntary unemployment has been greatly 
reduced and wages have shown a distinct 

upward tendency. Mining output increased 
about 3 per cent during August, and has 
shown a tremendous expansion during Sep
tember due to the reopening of most of the 
bituminous and anthracite coal mines.

The general price level has remained con
stant during the month, the August index 
number of the Federal Reserve Board being 
the same as that for July.

Manufacturing was slightly curtailed in 
August, but has recovered during Septem
ber. Iron furnaces and steel mills are in
creasing their rate of production to satisfy 
the continued large demand of railroads and 
automobile companies. Cotton mills and knit 
goods factories have increased their output, 
and woolen machinery is slightly more active, 
while August silk consumption was the 
largest for any month since 1919.

The continued building activity has

resulted in an improved demand for lumber, 
cement and other building materials.

The average condition of farm crops de
clined somewhat during August. The cotton 
crop has suffered severe damage from boll 
weevils and from drought. The estimates 
of the corn crop have been much reduced, 
but the prospects for spring wheat have con
siderably improved.

Wholesale trade improved substantially 
during August in all reporting lines. Every 
district reported increases in dry goods sales 
which averaged almost 50 per cent higher 
than in July. Retail trade improved con
siderably during August, and the volume of 
business was larger in most sections than in 
August, 1921.

The banks are in a strong position and are 
meeting the seasonal demand for credit with 
ease. This seasonal demand has led to in
creases in rates for both call and time money 
at New York. European exchange rates 
have generally declined during September, 
and there has also been a slight decline in 
Asiatic exchanges.
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