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M PR O V EM EN T in business conditions in the 
Third Federal Reserve District during the past 
month has been marked and sustained, and the 

situation generally is much better than at any pre- 
Vl°us time in 1922. Industries that reported little or 
n°  demand during the first four months of the year

SU M M A R Y
have received many new orders, and manufacturers 
in industries that heretofore have reported slight in
creases in buying now state that activity has broad
ened considerably. As indicative of the changed busi
ness sentiment and of the return of confidence in the 
future, attention may be called to the increase in 
the number of orders for forward delivery. After 
many months of only hand-to-mouth buying, this 
change is distinctly encouraging. Most other signs, 
too, are favorable.

Betterment in the iron and steel business has been 
more pronounced perhaps than in any other. The 
demand for all products has increased, operations 
have expanded, and employment is greater. The 
coal strike is dominating the iron and steel situation 
and is in large measure responsible for the heavy 
buying. A  potential demand for iron and steel prod
ucts has existed since early last fall, but actual buy
ing was delayed in the expectation of a freight re
duction on January 1. When this was not forth
coming, consumers decided to refrain from buying 
until such time as the reductions should be made. 
But after the coal strike had been in progress for a 
few weeks, and it was realized that the controversy 
might be long drawn out and a shortage in coal 
might develop, freight reductions were forgotten 
and orders in large volume were placed. Indeed, 
consumers have endeavored to place orders for dis
tant delivery, but in many cases producers have 
refused to accept this business, since they too are 
unable to foretell the probable duration of the strike. 
This continually expanding demand has resulted in 
increased prices. No rapid rises have occurred, but
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S Y N O P S I S  O F  B U S I N E S S  C O N D I T IO N S

THIRD FEDERAL RESERVE DISTRICT

B u s i n e s s D e m a n d P r ic e s F i n i s h e d
s t o c k s

R a w  m a t e r ia l  or
MERCHANDISE SITUATION

C o l l e c t io n s

Automobiles Fair Firm Medium Sufficient Fair

Bricks Good Slight advance Light Disturbed by coal strike Fair

Cigars Fair Unchanged Medium Sufficient—cheaper Fair

Coal, anthracite Poor Unchanged Heavy Poor

Coal, bituminous Good Higher Heavy Fair

Coke Good Higher Light Scarce. Advancing in price Fair

Cotton goods Fair Firm Heavy Sufficient Fair

Cotton yarns Fair Higher Medium Raw cotton higher Fair

Drugs, wholesale Fair Unchanged Heavy Supplies plentiful Fair

Dry goods, wholesale Fair Unchanged Above
normal Poor

Electrical supplies Fair Firm Normal Sufficient. Firm in price Fair

Floor coverings Good Firm Light Sufficient. Advancing in price Good

Groceries, wholesale Fair Variable Light Ample Poor

Hardware Good Firm Light Advancing in price Fair

Hosiery, full-fashioned Good Firm Light Sufficient. Advancing in price Good

Hosiery, seamless Fair and improving Slightly lower Medium Sufficient. Advancing in price Fair

Iron and steel Fair and improving Higher Light Sufficient. Advancing in price Fair

Leather belting Fair and improving Steady Heavy Sufficient Fair
Leather, heavy Poor Slightly lower Heavy Sufficient. Advancing in price Good
Leather, upper Poor Steady Heavy Sufficient Good
Lumber Fair Slightly higher Medium Sufficient Fair
Paint Fair Steady Normal Sufficient Fair
Paper Fair Firm Medium Sufficient Good
Paper boxes Fair Price-cutting Normal Sufficient. Lower in price Fair
Rubber, crude Slightly increased Firm Heavy
Rubber, mechanical Fair Unchanged Normal Plentiful Fair
Rubber tires Good Slightly lower Heavy Plentiful Fair
Shoes Poor Lower Medium Sufficient. Lower in price Fair
Silk Poor Steady Medium High and scarce Fair
Tobacco leaf Poor Lower Heavy Fair
Underwear, heavy weight Poor Steady Medium Sufficient. Advancing in price Good
Underwear, light weight Fair Steady Medium Sufficient. Advancing in price Good
Wool goods Fair Higher Medium Advancing in price Fair
Worsted goods Poor Higher Medium Advancing in price Fair
Wool yarns Good Higher Normal Scarce Fair
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quotations have gone up steadily. Automobile man
ufacturers, owing to the marked betterment in their 
business, have been large buyers of steel plates and 
parts. The present call for automobiles is far be
yond the expectation of either producers or dealers, 
and owing in large part to public confidence in 
Present price levels, the automobile situation this 
spring is a complete reversal from that of 1921, 
When the business was stagnant. The used car 
Market, however, is still dull and prices continue to 
fall.

Conditions in the coal industry are by no means 
So dull as they were expected to be during the strike 
Period. Sales of domestic sizes of anthracite at the 
mine are exceptionally small, it is true, since con
sumers, in the expectation of lower prices, are laying 
m little or no coal for next fall. But steam sizes are 
m better demand, and the call for bituminous coal 
ls much larger and is growing. Stocks in the hands 
° f  consumers are still adequate to meet current needs, 
hut since the duration of the strike is so uncertain, 
supplies are being replenished as consumed. This 
mcreased demand has resulted in a sharp advance in 
Prices, and present quotations are 30 per cent above 
those of last month. The demand for coke, too, is 
large, and prices have almost doubled since April 1.

Activity in the construction industries continues 
to expand. Building permits issued during April 
Were more numerous than during any previous 
month of the year, and actual construction is steadily 
mcreasing. Several large hotel and office-building 
°Perations are under way, but the building of houses 
stlll predominates. As a result of this activity, sales 
°f all building materials have improved considerably 

are much ahead of those of last year. The call 
°r bricks is exceptionally strong, and producers are 

hnding it difficult to supply the demand. Some 
Manufacturers, in fact, have reported that they are 
filing bricks hot from the kilns. The lumber busi- 
ness ta not quite so active as this, but there is a good 
steady demand. Sales of paints are still slightly 
elow last year’s, but are much ahead of last month’s. 
Metrical contractors, too, report increased business, 
rices generally are firm, and some slight advances 
ave been noted.
After many months of conflicting tendencies in the 
xtlle industries, general improvement can now be 

fjP0rted in all lines, with the single exception of the 
* mdustry. The increase of orders for some 

Products is exceptionally small, but in view of the 
h m°st total absence of demand for these products 

retofore, even this slight increase is not without
3

significance. Sales of cotton goods, more especially 
of percales, cretonnes and some of the rougher mate
rials, have become more numerous, and prices have 
advanced slightly. In other cotton goods lines, how
ever, there is no betterment. The demand for cotton 
yarns has improved considerably during the past 
three weeks. Manufacturers of the rougher cotton 
goods, of carpets and of insulated wire have been 
large buyers; and producers of hosiery and under
wear have also been in the market, but their pur
chases have been small. Prices of yarns too have 
advanced, but in some quarters resistance to this 
movement has been encountered. The raw cotton 
market is more active, and prices have risen, in 
large measure as a result of unfavorable weather 
conditions in the South and of the report that 
English spinners contemplate exceptionally large 
takings of American cotton. The wool market also 
has displayed more activity than for many months 
past. Both speculative buying and that for mill con
sumption has increased, and prices have mounted 
rapidly. This has resulted in higher quotations for 
both yarns and cloth. Stocks of both domestic and 
imported wools, especially of the finer grades, are 
low, and the present statistical position of raw wool 
is exceptionally strong. There has been increased 
call for woolen and worsted yarns. The gain in 
demand for worsted has been comparatively greater 
than that for the woolen yarns, in view of the ex
ceptionally small sales of worsted yarns that have 
thus far been made during 1922. But the total sales 
of woolen yarns are still much larger than of 
worsteds. Trade in knitting yarns has been heavier 
than that in weaving yarns, although manufacturers 
of dress goods and men’s wear materials have 
bought considerable of the latter. Sales of woolen 
cloth have increased, and fair sized orders have been 
received for delivery next fall. The orders placed 
indicate that tweeds will be in favor during the com
ing autumn, and that the staple colors will be in 
greater vogue than they are now. Woolens for 
overcoatings too have sold well. Worsted cloth, 
however, has not been in good demand.

The raw silk market has advanced during the 
month, partly as a result of the small stocks of the 
desirable grades. The market, however, is only 
moderately active. Spinners are taking but little, 
as the call for yarns, except from the hosiery in
dustry, is small. But yarn prices, in spite of the 
limited demand, are higher. Manufacturers of 
broad silks report no improvement. Crepes and 
narrow ribbons, however, are fairly active. Quota-
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tions on silk goods have been advanced in keeping 
with the raw silk market. The hosiery industry has 
reported better business. Both seamless and full- 
fashioned hosiery is in great request. In spite of the 
higher quotations on silk yarn, no price changes in 
hosiery have as yet been made, although manufac
turers contemplate an upward revision if further ad
vances occur in raw materials. There is some slight 
business in the mercerized hosiery lines, but very lit
tle in the cottons. Orders are still being booked for 
the heather mixtures for fall, although manufactur
ers generally are already booked up close to capacity. 
The underwear industry, however, is still dull. Some 
fill-in orders for the light weight lines have been 
received, but little new fall business has been placed. 
The volume of fall orders now on hand is still much 
below normal.

Manufacturers of floor coverings report very 
active demand. Sales of Axminsters are larger than 
those of Wiltons, owing in a measure to the fact 
that this is not the season for Wiltons. Tapestry 
and velvet rugs are selling well, especially the top 
grades. Carpet and rug manufacturers are booked 
well ahead, some, indeed, being unable to accept ad
ditional orders. As a result of the small stocks now in 
the hands of retailers, rush orders are numerous. 
Prices of Axminsters and Wiltons are firm, but 
tapestries and velvets in some instances have declined 
from 5 to io  per cent. The only disconcerting 
element in the carpet and rug industry at this time 
is the labor situation. Three small strikes have been 
reported during the month. Two of these have 
been settled, but the other is still in progress and 
offers little prospect of an early settlement. The 
linoleum industry has also received an exceptionally 
large volume of orders, and operations are proceed
ing at capacity. In spite of a rising raw material 
market, there have been no price changes. Col
lections in this industry are exceptionally good.

The shoe and leather industries are among the 
very few that report unchanged conditions. Shoe 
manufacturers have received little new business, the 
total being sufficient to maintain operations at only 
about 50 per cent of capacity. In an endeavor to 
attract business several manufacturers have made 
price concessions, but these have not produced the 
desired results. Some encouragement is found, how
ever, in the small increase in exports, more especially 
to Cuba. Wholesalers report a slight increase in the 
spot demand for shoes, especially white shoes, but 
sales are by no means up to expectations. The 
leather markets also are still dull, although there

have been slight gains in calf and kid. These have 
been induced mainly through price concessions. 
Patent leathers are still the most active of the leathers, 
and at generally steady prices; but slight advances 
are reported in some quarters. Sole leathers are mov
ing slowly, the principal demand coming from the re
pair trade. Manufacturers of belting leather report 
somewhat larger sales, and belting butts are improv
ing steadily. The hide market is comparatively in' 
active, but prices remain firm. Calf skins are some
what higher in price and sales are larger. The mar
ket for goat skins, on the other hand, is dull and 
quotations are lower.

Paper manufacturers report a slight improvement, 
but the demand as a whole is still little more than 
fair. Newspaper and book papers are selling well 
because of the large increase in the volume of ad
vertising. Advertising in both the newspapers and 
the magazines has increased tremendously during the 
past six weeks. Wrapping papers show no material 
change, but sales of paper bags are off. Prices as a 
whole remain firm. There has been a slight increase 
in the call for paper boxes, but price cutting in the 
industry is still severe. Box board is slightly cheaper 
in price.

A  seasonal increase has occurred in the demand 
for cigars, but the volume of business thus far is still 
unsatisfactory. Production has expanded some
what and is now about 70 per cent of capacity. FeW 
price changes have been reported. The leaf tobacco 
market is seasonably dull, for most of the buying lS 
done in fall and winter. The recent auction sales of 
Sumatra leaf in Holland recorded higher prices, but 
little buying was done on American account.

Manufacturers of rubber products, especially 
tires and mechanical goods, report marked improve
ment in demand. Prices generally are slightly lower, 
and in tires the downward trend is marked.

Agricultural conditions in the district have been 
much improved during the past two weeks. The 
fruit crop was damaged considerably by the frost 
late in April and during the first week of May, but 
the total loss is only a small proportion of that of last 
year. Weather conditions during the past two 
weeks have been very favorable and a large crop 
yield is expected.

For the first time since the readjustment period 
began, all of the statistics indicative of underlying 
business conditions that are regularly reported in 
these columns reflect an improved industrial situation 
in their most recent changes. Excluding the number 
of men out of work by reason of the various strikes

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



n°w in progress, unemployment throughout the 
country is growing steadily smaller. In the Third 
Federal Reserve District the change for the better 
has been decided. The Pennsylvania State Depart- 
ment of Labor reports that on May 15 there were 
I39»28o unemployed in the six cities of Altoona, 
Harrisburg, Johnstown, Philadelphia, Scranton and 
Williamsport. This is a decrease of 10.1 per cent 
as compared with the estimate for April 30, of 23.2 
per cent as compared with that of April 15, and of 42.8 
Per cent from the figure for January 1, 1922. Those 
°ut of work in Philadelphia numbered 82,600 on 
May 15, 95,700 on April 30, 120,000 on April 15, 
and 150,400 on January 1. This increase in em
ployment is the direct result of the recent expansion 
ln the demand for practically all commodities.

Among other favorable signs in the business situa- 
h °n is the fact that the number of building permits 
lssued has been increasing steadily during 1922. In 

Third Federal Reserve District 4,386 permits 
wcre issued in April, as compared with 3,557 in 
March, 2,081 in February, and 1,623 in January. 
Permits to the number of 1,5 14  were issued in Phila
delphia alone during April, as against 1,464 in 
March. Of particular significance also is the increase 
ln the unfilled orders of the United States Steel Cor
poration from 4,494,148 tons on March 31 to 
5.096,917 tons on April 30. Moreover, the output of 
steel ingots and pig iron has increased. During 
March, 2,370,751 gross tons of steel ingots were pro
duced, as compared with 1,745,022 in February. 
Huring April there was a further gain to 2,439,246 
L*ns- Of pig iron, 1,629,991 tons were produced in 
February, 2,035,920 in March, and 2 ,072,114  in 
^Pril. In addition to these things, the number of car 
°adings has increased, although in the two weeks 
after the beginning of the coal strike they declined 
sharply. In the week ending April 29, 758,286 cars 
^ ere loaded, as against 714,088 in the week ending 
rWril 22, and 706,713 in the week ending April 15.

0r the week ending April 29, all classes of com
modities, with the exception of coal, showed gains 
° Ver the same week of 1921. But the loadings of 
c°al, during the last week reported, were 12,000 cars 
greater than those of the preceding week.

Hebits to individual accounts are perhaps the most 
accurate of the statistics reflecting the total volume 

business transacted. The recent rise in debits, 
ercfore, is very encouraging. The average for the 

°ur-week period ending May 17  was $9,132,919,- 
° ° ° .  and that for the four-week period ending April 

9 was $8,571,148,000. Moreover, the number of

commercial failures is declining. R. G. Dun & Com
pany report that there were 2,463 failures in the 
United States during March and 2,167 in April. 
In the Third Federal Reserve District the respective 
figures were 96 and 78. This improvement is re
flected in recent reports from practically all indus
tries that collections are steadily getting better. The 
marked increase in the number of new securities 
issued during April, as compared with March, is also 
encouraging. Those issued during March totalled 
$283,724,470, and during April, $445,196,060. 
Further, slight increases are recorded in the com
modity price index numbers of the Dun and Brad- 
street agencies. The all-commodity index number 
compiled by the Bureau of Labor Statistics for the 
month of April, however, was the same as that of 
March— 152. The most notable change in the in
dividual groups was the decline in the prices of 
farm products, which had been advancing steadily 
since January. The following table gives the index 
numbers for April and March, 1922, and for April, 
1921.

IN D EX NUM BERS OF W H O LESA LE PRICES, 
GROUPS OF COM MODITIES 

(1913= 100)

Farm products .....................
Food, etc..................................
Cloths and clothing.............
Fuel and lighting.................
Metals and metal products.
Building materials .............
Chemicals and drugs..........
Housefurnishing goods —
Miscellaneous .......................
All commodities .................

BY

1921 1922 1922
April March April
115 128 127
141 138 137
186 182 181
199 183 187
138 114 117
203* 202* 201*
168 159 160
274 213 211
154 153 152
154 152 152

*  Revised index numbers, including structural steel and other im
portant building materials not included in the above figures, and with 
prices weighted by 1919 instead of 1909 census data, are as follows: 
April, 1921, 167; March, 1922, 155; April, 1922, 156.

FIN AN CIAL CONDITIONS

Rates for commercial paper and bankers’ accept
ances are a little lower than last month,— on the 
average approximately A  one Per cenU hut 
dealers have not found eager purchasers. A  4 per 
cent yield on the best commercial paper and a 3 ^  
per cent return on prime bankers’ acceptances have 
not proved attractive, and the number of sales ef
fected at these rates has been small. The rates more 
generally bid are 4 %  per cent for commercial paper, 
and from 3*4 to 3J6 per cent for acceptances. The 
supply of neither class of paper is large, but such as 
it is, it seems to be fairly adequate to meet the de
mand at the rates now being asked.
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The loans and discounts of reporting member 
banks in the larger cities of the country increased 
during the period from April 12 to May 10. How
ever, this increase was entirely due to a gain in loans 
secured by stocks and by bonds other than United 
States securities. Commercial loans and loans se
cured by Government issues continued to decline. 
Total deposits have been increasing for the past nine 
months and the resulting accumulation of idle funds 
has enabled the banks to make larger investments. 
The table which appears at the bottom of this page 
gives comparative figures illustrating the trend of 
several items taken from the statements of the re
porting banks in the country as a whole and in the 
Third Federal Reserve District. All figures are in 
millions of dollars.

The Federal Reserve banks report a further de
cline, of 84 millions of dollars, in their holdings of 
discounted bills in the period from April 19 to May 
17. This decline was partly offset by further in
vestments in bankers’ acceptances and Government 
securities, and the net change in total earning assets 
was a decrease from 1,17 2  to 1 ,16 1  millions. De
posits rose from 1,852 millions on April 19 to 1,886 
millions on May 17, and reserves from 3,120  to 
3 ,13 1  millions; but the Federal Reserve notes in 
circulation declined from 2 ,18 1 to 2,146 millions. 
The ratio of cash reserves to note and deposit lia
bilities advanced from 77.3 to 77.6 per cent.

S ecurities

During the month ending May 17, the security 
market exhibited no pronounced tendencies, insofar 
as prices are concerned. In fact, security prices 
fluctuated within narrower limits than has been the 
case in recent months. Taking the average of 40 
bonds, we find a difference of less than one point 
between the high and low points. The following 
table gives a comparison of prices on May 17  with 
those on April 19 and at the beginning of the year:

Average prices of—

May 17, 
1922

April 19, 
1922

Tan. 4, 
1922

20 industrial stocks ................... . . . .  93.71 92.52 79.61
20 railroad stocks ..................... .. . . .  84.00 84.32 73.91

10 first grade rail bonds............. . . . .  87.41 87.65 84.50
10 second grade rail bonds....... , . . .  85.91 85.71 80.89
10 public utility bonds................. . . . .  87.86 86.49 80.47
10 industrial bonds ..................... . . . .  94.74 94.27 91.52

40 bonds ...................................., . . .  88.98 88.53 84.34

4 Liberty bonds ......................... . . .  99.78 99.53 96.87

Transactions in stocks, which averaged 1,570,000 
shares during the week ending April 19, fell to
1,061,000 for the week of May 10, but during the 
week ending May 17 there was a recovery to an 
average of 1,210,000 shares. Activity in the bond 
market has been noticeably more slack than it was 
in the middle of April. The following table gives 
daily averages of call money renewal rates and the 
sales of securities by weeks since the beginning of
April.

Week ending Call money Stock sales
Liberty 

bond sales
April 5 ........ . 4.54% 1,093,000 $7,400,000
April 12........ . 4.46 “ 1,494,000 7,400,000
April 19........ . 3.80 “ 1,570,000 9,200,000
April 26........ . 3.50 “ 1,294,000 8,100,000
May 3 ........ . 3.83“ ’ 1,224,000 4,400,000
May 10........ . 4.16“ 1,061,000 5,700,000
May 17....... . 3.71“ 1,210,000 6,900,000

Sales of 
other bonds
$9,100,000 
11-500,000 
12,200,000 
11,700.000
9.800.000
9.200.000 
8,800,000

Commercial P aper

The rate of interest on commercial paper is slightly 
lower than it was a month ago. At that time, 4  lA 
per cent was the lowest rate at which sales had been 
made in this district, and some of our largest in- 
stitutions refused to buy at that price. Since then 
very choice names have sold at 4 per cent, and the 
bulk of the business has been transacted at 4 Pef 
cent.

These low rates have caused many of the country 
banks to withdraw from the commercial paper mar
ket and to invest their funds in bonds and other forms 
of securities. Such banks, in many instances, pay

CONDITION OF REPORTING M EM BER BAN KS

M ay 10, 
1922

Loans and discounts:
Secured by U. S. securities..................................... 332
Secured by other securities.....................................  3,311
All other (commercial)..........................................  7,233

Total* .........................................................................  10,876
Investments...................................................................  3,985
Total deposits...................................................................  14,252

* Includes rediscounts with Federal Reserve banks.

United States Third Federal Reserve District
April 12, Jan . 4, M ay 11, M ay 10, April 12, Jan . 4, May x-

1922 1922 1921 1922 1922 1922 1921

368 499 736 30 36 51 72
3,121 3,184 2,982 213 206 204 195
7,366 7,523 8,478 322 326 326 393

10,857 11,206 12,196 565 568 581 660
3,722 3,565 3,293 260 245 236 225

13,850 13,684 13,367 723 707 696 698
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interest on savings accounts and certificates of deposit 
at the rate of 4 per cent, and, therefore, cannot afford 
to invest their surplus funds at about the same rate 
as they pay to their customers. City institutions, 
however, have continued to buy in fair quantity, 
although as a rule they have been slow to follow the 
decline in rate and have done so only after it has 
been established in most of the principal markets. 
When the coal strike began, the banks in the anthra
cite region, which had been good buyers of paper, 
withdrew from the market in order to have a larger 
Part of their assets in cash ready to meet expected 
withdrawal of funds. During the early weeks of the 
strike, large amounts of money were taken from these 
banks, but during recent weeks these withdrawals 
have decreased, and as paper has been maturing, sur
plus funds have accumulated. Therefore these insti
tutions have begun to purchase commercial paper in 
an amount at least equal to the sums that are now 
Maturing.

The supply of paper is slowly increasing. This is 
due not only to the favorable rate at which money 
can be borrowed in this form, but to the increasing 
amount of business that is now reported. Rates 
fiuoted are from 4 to 4 ^  per cent.

B a n kers ' A cceptances

Sales of bankers’ acceptances, as reported by five 
dealers, have declined measurably within the last 
toonth. In this change, however, the controlling fac
tor has not been deficiency of supply, as was the case 
s°me time ago, for the supply has shown some en- 
tacgement and is apparently sufficient for the present 
demand, even though it does not bulk large in the 
total. Money is comparatively easy, but bankers are 
n°t quite willing to purchase bills which yield as low 
as 33^ per cent. And that is the rate at which the 
Majority of the current offerings are being made.

''here sales have been consummated, the rate has 
usually been 3 or 3 ^  per cent. Weekly averages 

the purchases and sales of acceptances by five 
Qealers within this District are given below:

Weekly averages
April 17 to March 13 to February 13 to 

p  May 14 April 16 March 12
S ^ s e s  ............. $790,394 $530,000 $420,000

les ....................  2,208,244 2,987,000 2,617,000

^  The reports of twelve accepting banks within this 
. lstoict for the month ending May io  indicate an 
jucrease in the amount of acceptances executed. In 

at u^onth the amount was $3,274,000; for the 
0nth ending April 10, $3,097,000, and for that

ending February 10, $2,365,000. Bills to finance 
the exportation of cotton and grain, the importation 
of sugar, wool, coffee, silk and hides, and the domes
tic shipment of cotton account for the bulk of the 
acceptances created recently.

S avings Deposits

Savings deposits in the Third Federal Reserve 
District, as reported by 79 banks, declined 0.2 per 
cent during the month of April. That this decline 
was not uniform is indicated by the fact that eight 
of the thirteen cities for which reports were segregated 
reported increases and five, decreases. The improve
ment in industrial conditions makes it entirely normal 
for deposits in the manufacturing cities to increase, 
and it is rather surprising to note that there was a 
0.3 per cent decrease in Philadelphia. The falling 
off in Scranton and Wilkes-Barre is accounted for 
by the coal strike.

Only two of the cities show smaller deposits than 
last year—Johnstown and Chester. Johnstown, 
which is largely a steel city, suffered from the low 
rate of manufacturing activity in iron and steel which 
extended over a large part of the year. Increased 
operations and a lessening in unemployment are re
flected in a gain in savings deposits within the past 
month. Chester has been and still is in an unfortunate 
position because of the low percentage of capacity 
at which the shipyards and locomotive plants are 
working.

A  comparison of deposits on May 1 with the 
figures of the previous month and a year ago is given 
in the following table:

Number of Per cent increase or decrease M ay 1,
reporting compared with

banks April 1, 1922 M ay 1, 1921
A ltoona........... 5 + 32 % +  5.0%
Chester ............. 5 — 1.4 “ —10.7 “
Harrisburg ___ 3 + 2 . 2  “ +30.0 “
Johnstown ........ 6 -f .2 “ — 5.4 “
Lancaster ......... 3 +2.1 “ +  8.3 “
Philadelphia ... 9 — .3 “ +  .8 “
Reading ............ 3 +  .9 “ +  4.7“
Scranton ........... 6 — .2 “ +12.8 “
T renton ......... 6 +  -1“ +  .3 “
Wilkes-Barre .. 5 — .3 “ +11.8 “
Williamsport ... 4 +  .4 “ +  4.7“
Wilmington .... — .1 “ +  -6“
York ................. 5 +  2 “ +  8.6“
Others ............ ... 14 —  .5 “ +  5.1 “

Totals ......... ... 79 — 2 % +  2.2%

F oreign E xchange

Trading in foreign exchange has been compara
tively light during the past month, and most of the 
European rates have moved within narrow limits.
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Continental exchanges have been sensitive to the 
developments at the Genoa Conference, and most of 
them moved upward during the latter part of April. 
The German mark was especially strong, reaching 
a peak of .4375 cents on April 24, in contrast with a 
low record of .2925 cents on March 27. During 
May, however, marks weakened considerably, falling 
to .335 cents on May 19. French and Belgian francs 
and Italian lire also fell during May and on May 19 
were somewhat below last month’s levels. Sterling 
has been consistently strong during the past month, 
and was quoted at $4,449 on May 19, as compared 
with $4,418 on April 19. Dutch guilders have risen 
from 37.93 cents to 38.78 cents in the same period, 
and Argentine exchange and rates on Hongkong and 
Shanghai have also displayed remarkable strength. 
Practically all the foreign exchanges, with the ex
ception of German and Austrian, are considerably 
higher than they were last year, as is evidenced by 
the accompanying table:

FOREIGN EXCH ANGE 
(Cables)

M ay 19, 1922 April 19, 1922 May 19, 1921
London ................... . . . .  $4.4494 $4.4188 $4.0075
P a r i s ........................ ...............0908 .0931 .08835
Antwerp ................. ...............0828 .0858 .08825
Copenhagen ............ ...............2130 .2123 .1835
Stockholm ............. ............... 2571 .2594 .2385
Madrid ..................... ...............1578 .1556 .1368
Amsterdam ............. ...............3878 .3793 .3605
Buenos A ire s ......... ...............8288 .8070 .7085
Shanghai ................. ...............8107 .7479 .6650*
Berne ....................... ...............1912 .1946 .1804
Milan ....................... ...............0511 .0545 .0560
Berlin ....................... ...............003355 .003484 .0168
Vienna ..................................... 000104 .000134 .002675

*  Checks.

R E T A IL
C o m pariso n  of N et  S a les

All reporting firms (9 5 )..............

Apr., 1922, 
with

Apr., 1921

+  5.0%

Jan . 1 to 
Apr. 30, 1922, 

with 
Jan . 1 to 

Apr. 30, 1921
-  7.1%

Firms in—Philadelphia............... +  5.1 “ — 5.8 “
—Chester ....................... +  9.3 “ —29.5 “
—H arrisburg................. +  4.4 “ — .5 “
—T renton ....................... +  6.2 “ — 5.3 “
—Wilmington ............... + 2 0 . 2  “ — 12.0 “
—All other cities.......... +  1.3“ —11.1 “

All department stores.................. +  3.2 “ -  6.9 “
Department stores in Phila........ +  4.3 “ — 5.4 “
Department stores outside Phila. +  1.3“ — 9.5 “
All apparel stores......................... +  9.4 “ —11.3 “
Men’s apparel stores

—in Phila........................ +13.8 “ — 2.1 “
—outside Phila............... +15.6 “ —18.6 “

Women’s apparel stores
—in Phila........................ — 4.9 “ —16.7 “
—outside Phila............... + 1 4 .8 “ — 7.7 “

Credit h ou ses................................ + 1 7 .8 “ +  6.4 “
* Times per year, based on cumulative period, .

R ET A IL  TRADE
After Easter there was a sharp decline in the vol

ume of retail trade, and the earlier promise of a 
heavy gain in sales for the month, in comparison 
with those of April, 1921, was considerably modified. 
There was some gain, however, in nearly all the re
porting stores except the women’s apparel stores in 
Philadelphia. These show a continued decrease of 
business.

May sales, as far as recorded, have not shown 
much change from those of a year ago. In men’s 
apparel shops, sales are slightly ahead of last year’s, 
but in women’s apparel shops they are behind, and 
in department stores are almost the same. It must 
be remembered in all cases that although the total 
value of sales this year may not be greater than last 
year, the decrease is less than the decline in prices, 
and therefore the volume of merchandise being 
traded in is greater. In the anthracite coal regions 
there was no gain in retail sales during April, the ad
vent of Easter being counteracted by the effects of 
the strike.

Price changes are comparatively small; a number 
of articles have advanced, some are stationary, and 
some continue to decline. In the latter category are 
household wares made of wood and of metal, silks, 
except the crepe varieties, men’s shirts, in the lower 
grades, and imported rugs, especially in the large 
sizes. It is interesting to note that the average price 
of men’s garments during the first four months of 
1922 was more than 17  per cent less than the average 
during the same period of 1921.

TRAD E
C om parison of S to c ks R a te  o f T u r n 

over*
Percentage of

orders outstand
ing Apr. 30,

Apr. 30, 1922, Apr. 30, 1922, 1922, to
with with Jan . 1 to total purchases

Apr. 30, 1921 M ar. 31, 1922 Apr. 30, 1922 in 1921
—  1.0% 
+  .9 “

+  1 .2 % 3.0 6.2%
+  2.4 “ 3.6 6.7 “

— 5.1 “ — .7 “ .8 . . . •
+  8 .1  “ +  .7 “ 2.9
+  4.7 “ +  1.7 “ 2.4 . . . .
—16.5 “ — 1.3 “ 1.6 3.7 “
+  2 .2  “ —  2 .8  “ 2.3 5.0 “
+  2.9 “ +  1 2 “ 3.0 7.4 “
+  3.0 “ +  2 .8  “ 3.5 8 .2  “
+  2.7 “ —  2 .1 “ 2.4 5.0 “
— 6.0 “ +  3.3 “ 3.4 1 .8  “

+  .9 “ + 21.5 “ 3.1 . . . .
—  .5 “ +  3.0 “ 1.3 . . . .

— 7.8 “ +  1.1 " 5 2 2.0 “
. . . . . . .

—  3.1“ —* 6.4“ 22 2.7 “
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The table on page 8 summarizes the business 
the reporting stores for the month of April. Sales 

by Harrisburg stores are segregated this month for 
the first time.

W HOLESALE TRADE

ihe marked improvement which occurred in the 
wholesale trade during March has not continued, and 
the wholesale hardware business alone showed con- 
hnued betterment during April. As seen in the ac
companying table, sales by wholesalers of drugs, dry 
goods and groceries were substantially smaller in 
that month than in March. Except in the case of 
dry goods, which of late have been in better demand, 
little change in the general situation has occurred 
during May. Much of the dulness that now exists 
ln the wholesale trade is attributable to seasonal fac
tors, although the coal strike has appreciably lessened 
demand in the mining districts.

As compared with April, 1921, sales are also 
somewhat less in value. But prices are much lower 
n°w than they were then, so that in physical volume 
current business compares favorably with that of last 
year. Indeed, in the case of hardware and drugs it 
ls evident that larger quantities are being sold now 
than last year.

There have been only minor price fluctuations dur- 
lng the past two months, but competition is very 
^ 'ere  in all lines, and profits have been considerably 
lessened. Buyers are exercising great discrimina- 
b°n and their general policy seems to be to buy only 
ln small quantities and for immediate delivery.

Little change in the credit situation has taken 
hLce, although dry goods dealers report collections 
to he slower. In the other trades collections are re
ported as being from fair to good.

W holesale D rugs

The drug market was inactive throughout April,
. ut sPectacular price advances stimulated buying dur- 

‘g the first week of May. Trading is now much 
jpore quiet, but the general level of prices remains

ni- Many materials, such as botanical drugs of

Russian origin, are scarce, and their replacement 
costs are increasing. But wholesalers report that, 
on the whole, supplies can be obtained on short 
notice. Collections are good.

The accompanying table shows that as compared 
with the figures for March, the net sales for April 
decreased 13.5 per cent, but in comparison with those 
of April, 1921, the decline is very small. The ratio 
of accounts outstanding to sales is 133.6, as com
pared with 12 1 .1  for last month.

W holesale Dry Goods

Trading in wholesale dry goods throughout the 
month of April was extremely dull in spite of a small 
improvement during the last two weeks. That there 
was a decrease in business is shown by the fact that 
the net sales were 20.9 per cent less than those of the 
previous month, and 26.0 per cent less than those of 
April, 1921. The regions affected by the coal strike 
were particularly inactive. Retailers are placing or
ders just large enough to fill their immediate require
ments, and this conservative buying reflects the dis
position of the consumer to purchase only in mod
erate amounts.

Supplies held by wholesalers are ample for their 
needs. The general range of prices has remained 
unchanged. Collections are much more tardy, as 
shown by the fact that the ratio of accounts outstand
ing to net sales increased from 240.3 in March 
to 289.4 in April.

W HOLES ALE GROCERIES

Sales in the wholesale grocery trade suffered a 
severe decline in April. Net sales were 14.2 per cent 
below those of March and 16.9 per cent less than 
those of a year ago.

Business in May has been of much the same char
acter as it was in April. Some firms report slight 
increases and are looking for better times, but an 
almost equal number report their sales to be falling 
off. The same depressing factors as operated last 
month are making themselves felt now. Firms re
port comparatively small volumes of sales at a nar
row margin of profit and keener competition.

CONDITION OF W H O LESA LE TRADE DURING APRIL, 1922

Net Sales 
Apr., 1922, compared 

with

Percentage of increase or decrease in
Accounts outstanding 
Apr., 1922, compared 

with

5 r« g s  . . .
M ar., 1922
—13.5% 
—20.9 “  
—14.2 “

Apr., 1921
— 4.0% 
—26.0 “  
—16.9 “

M ar., 1922 
—  1 .8%
— 7.0 “
— 2.5 “

Apr., 1921
—  1.5% 
—10.9 “
— 2.3 “

^ ry g o o d s . .
b u r i e s  . ................................................

^ d w a r e  . . .
‘ umber of reporting firm*.

+  7.3 “ —  8 .8  “ +  5.3 “ — 7.1 “

Ratio o f accounts 
outstanding to sales

Apr., 1922
133.6%
289.4 “
114.0 “
158.4 “
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The failure of firms in debt to the wholesalers and 
the general slowness of collections also militated 
against a rapid revival. Reference to the appended 
wholesale table will show that the ratio of accounts 
outstanding at the end of the month to monthly sales 
has increased from 102.6 per cent for March to 114 .0  
per cent for April. Particularly in the mining dis
tricts do wholesalers report exceedingly slow collec
tions, and demand for anything but the bare necessi
ties is almost non-existent.

Over the entire district retailers are purchasing 
only in sufficient quantities to supply their immediate 
needs. Wholesalers also are buying conservatively 
and are keeping their stocks low to avoid any severe 
retrenchment or heavy loss should prices again tum
ble. As the stocks held by retailers are small, any 
growing demand on the part of consumers should be 
translated immediately into orders to the wholesalers.

The demand for canned goods is the most hopeful 
feature of the wholesale market. Canned vegetables 
and particularly canned fruits are in strong request. 
Peaches, apricots, and pears are selling especially 
well. Dried fruits are in reasonable demand, with 
prices tending to remain at present levels. Seeded 
raisins alone are lower and are still falling because 
of the excessive supplies on hand.

Sugar prices have been somewhat erratic, but with 
the advent of the fruit canning season they are be
coming steadier and slight advances have occurred. 
Along with sugar, coffee has made some decisive 
gains in price, and demand is reported to be firm.

Dairy products have suffered their usual seasonal 
slump, and both cheese and butter are lower.

W holesale H ardware

Steady improvement has occurred in the whole
sale hardware trade during the past two months. 
Indeed, according to reports from firms in this dis
trict, the physical volume of sales this spring has been 
considerably larger than that in the same period of 
1921. In value, April sales were 7.3 per cent higher 
than those of March and only 8.8 per cent lower than 
those of April, 1921. However, as average reduc
tions in price since last year have been much greater 
than this, the actual volume of sales has been larger.

Practically the sole exceptions to this general im
provement are found among the firms in the coal 
mining districts, which have suffered from a les
sened demand for colliery supplies since the strike. 
However, retail sales of paints, building materials 
and gardening tools in those sections have increased 
in some cases, owing to the fact that the suspension

has allowed miners to make necessary repairs and 
improvements on their homes. But retailers are 
buying sparingly, as they have little confidence in a 
continuance of the present demand.

Prices have shown no great changes recently, al
though the general trend, on all except iron and steel 
products, has been slightly downward. On the lat
ter products some stiffening of quotations has taken 
place, as manufacturers’ prices on these have in
creased. Indeed, some firms report that bars, pipe> 
fencing, wire and nails have been in scarce supply of 
late, owing to the fact that heavy demand has devel
oped and manufacturers’ stocks were light.

Collections are reported as improving and are 
characterized as being fair.

IRON AND ST E E L

The past month has witnessed a further material 
betterment in the iron and steel industry in this dis
trict and in the country as a whole. Demand for 
nearly all products, which was increasing prior to 
the coal strike, has been accentuated since April 1 by 
the fear of a possible restriction of output. Indeed, 
the strike has already seriously affected prices, as 
many producers, who had hitherto been dependent 
upon Connellsville mines and ovens for their suppheS 
of coal and coke, have been compelled to purchase 
coal in Kentucky and West Virginia since the paf' 
tial shut-down in the former district. This has 
raised production costs, and prices of finished mate
rials have been advanced accordingly. In fact, a 
sellers’ market can now be said to exist in nearly all 
products. Even with advanced quotations, however, 
manufacturers hesitate to promise future deliveries. 
Buyers who were formerly demanding immediate 
deliveries are now quite eager to obtain promises of 
shipments in two or three months in the future.

The sources of present demand are fairly wide
spread, as most of the industries consuming iron and 
steel products are increasing their activity. Rad' 
roads are buying cars, steel rails and other equipm6111 
in large quantities, and automobile manufacturers 
are also buying actively. Structural steel orders have 
diminished somewhat of late, but demand from this 
quarter is still strong. Tin plate is in active request, 
and wire products are moving in large quantities. 
Manufacturers of building hardware have increase 
their orders, and manufacturers of machinery have 
received additional business from paper manufactm 
ers, canning companies and cement mills.

The local market in pig iron has been fairly active
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during May, although somewhat less so than it was 
ln April. Foundry iron has been in greatest de- 
mand, and the market on eastern Pennsylvania 
grades is fairly well established at $24, furnace, for 
no. 2 plain, $25 for no. 2X, and $26.50 for no. iX . 
These prices are from $3 to $5 higher than quota
tions prevailing on April 1. Steel bars and tank 
plates are selling generally at from 1.60 to 1.65 cents, 
although quotations as high as 1.75 cents have been 
Sported. Bessemer and open-hearth billets have 
also advanced, being quoted in Pittsburgh at $35 per 
ton, as compared with $29.50 a month ago. Active 
demand from automobile firms has resulted in the 
stiffening of sheet prices, some transactions being re
ported recently at 3.30 and 4.30 cents on black and 
galvanized respectively.

'Although advances on steel products have been 
Widespread and general, they have not been unrea
sonable in view of the low levels to which they had 
fallen prior to the strike. The accompanying chart, 
showing the movement in the prices of pig iron 
compared with the index number of all commodities, 
mdicates that although a considerable upward move
ment has occurred this year, the average of iron 
Prices is still much below the general price level.

That the effects of the coal strike on production 
were negligible during April is clear, for the output 
of pig iron showed a substantial gain in that month 
over the preceding month. The average daily pro
duction in April was 69,070 tons as against 65,675 
tons in March. Steel ingot production also showed 
a further slight increase, rising from a total of 
2,370,751 tons, produced in March by companies 
representing 84 per cent of the total capacity of the 
industry, to 2,439,246 tons in April. The unfilled 
orders on the books of the Steel Corporation likewise 
increased substantially, in spite of the heavy opera
tions of that corporation. These orders totalled 
5,096,917 tons on April 30, as compared with 
4,494,148 tons a month previous.

Operations have continued during May at a rate 
of over 70 per cent for the entire industry although 
firms in this district are still lagging behind the gen
eral average. Considerable unevenness still exists, 
however, as many plants are operating at only 20 or 
30 per cent of capacity while others are being utilized 
to the full. Most firms report not only increasing 
output but larger payrolls as well. Unemployment 
is being materially reduced in the local industry, and 
in some cases difficulty has been experienced in ob
taining skilled mechanics. Wages, generally, are 
unchanged, but some scattering reductions are still 
reported.

Collections are said to be improving and are char
acterized as being fair or good.

AUTOM OBILES

Twenty-five years ago the automobile was but a 
luxury and a curiosity. Today it is a social and in
dustrial necessity, and there are in operation in the 
United States alone over ten million motor vehicles. 
From a meagre production of only five thousand cars 
in 1900, the automotive industry of the United 
States has expanded to such an extent that its pres
ent annual productive capacity is over two and a half 
million cars. And this growth has been steady and 
almost uninterrupted.

An especially rapid expansion of plant equipment 
took place during the war years, but in 19 18  produc
tion was restricted, and the total output of passenger 
cars showed a decline in that year. During the ensu
ing two years, however, the upward trend in produc
tion was resumed, and in 1920 the output reached a 
maximum of over 2,200,000 cars. These facts are 
illustrated in Chart I, which shows the steady in
crease in total annual registrations and the annual
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output of motor vehicles in the United States 
since 1900. The figures for registrations prior to 
19 12  are estimates from reliable sources.

Even the heavy output reached in 1920, however, 
did not completely utilize plant capacity as demand 
and production declined in the later months of that 
year. And, in 19 21, although total registrations 
showed a further increase, output declined sharply. 
Indeed, only sixty per cent of the productive capac
ity of the industry was utilized during that year. 
Many companies had entered the year with heavy 
stocks of raw materials purchased at the high prices 
prevailing in 1920. But as great reductions were 
made in the price of raw materials during the first 
few months of 1921, and as the demand for new 
cars continued to be slack, manufacturers every
where were forced to reduce quotations. This ac
tion, however, instead of stimulating sales, had the 
opposite effect and caused purchasers to expect still 
lower prices. Further cuts were then made, and by 
the end of the year many cars were brought down 
to their pre-war values. Chart II shows the average 
of the prices of five cheap cars, four medium priced 
cars, and five high-priced cars, in 1914 , at their high

est levels, and at their latest quotations. A  simple 
average of the prices of the touring models, f. o. b. 
factory, was used to obtain the values shown. It is 
apparent from this chart that very heavy reductions 
have been made on all grades, but that the reduction 
has been greatest in the case of the low-priced group. 
In this instance the average of the present values is 
actually below that of 1914.

In the endeavor to stimulate buying, dealers who 
were carrying heavy stocks of cars made further vir
tual reductions last year by including extra tires or 
accessories with sales, or by allowing generous 
valuations on used cars accepted in partial payment. 
These second-hand cars they were forced to sacrifice 
at a loss, with the result that the used car market was 
veritably flooded. As the supply has ever since con
tinued to be vastly in excess of demand, the market 
has been stagnant, and even with the spring buying 
season at hand, prices of second-hand cars are weak 
and stocks are exceedingly heavy.

Dealers in new cars, on the other hand, report an 
encouraging up-turn in business during the first few 
months of the present year. Many local agencies 
find that the volume of sales for the past sixty day5 
has been from 50 to 100 per cent greater than that

11 Comparison of Ppices
_  O F

Passenger Automobiles
Dollarst DOLLAiS

Under *1000 Between *1000**2000 Over *2000
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during- the corresponding period of 1921. The im
provement was quite unexpected, apparently, as 
many dealers, notably those selling Fords, are sev
eral weeks behind in their deliveries. Manufactur
ers as well, most of whom were operating during the 
Winter at only a fraction of capacity, are now finding 
difficulty in meeting the demand for deliveries. Ship
ments during March amounted to 25,210 carloads, 
and were heavier than those in any March except 
that of 1920. The accompanying table shows the 
number of railroad freight car load shipments from 
automobile factories by months from January, 1918, 
to March, 1922:

Ra i l r o a d  f r e i g h t  c a r  l o a d  s h i p m e n t s  f r o m
AUTOMOBILE FACTO RIES

Year 
J^nuarv

Ms
June . . .  
July .. ’ ’ ’ 
August ... 
XePtember

November
uecember

1918 1919 1920 1921 1922
11,528 17,039 25,057 6,485 15,241
12,030 19,152 25,505 9,986 19,636
16,728 23,744 29,326 16,287 25,210
17,797 25,267 17,147 20,187
17,833 24,497 21,977 18,608
15,869 22,196 22,516 20,269
13,741 24,897 23,082 19,514
13,868 22,677 23,386 20,758
10,897 24,711 20,804 19,002
10,667 29,843 17,209 17,717
9,254 26,690 13,253 14,240

11,258 24,004 11,802 12,100

161,470 284,717 251,064 195,153

This improvement in the automobile business has 
^ en considerable and widespread, but not universal. 
A few of the popular medium-priced and low-priced 
makes have been selling in larger quantities than 
ever before, but for certain cars of unestablished 
nierit there has been little or no strengthening of de
mand. Exports have shown a gratifying increase.

° reign sales during March were 43.3 per cent 
heater than those during the previous month, and 
94-1 per cent greater than those of March, 1921.

The financial position of both the manufacturer 
^nd the dealer is much stronger. The heavy inven- 

rms of high-priced raw materials on hand in 1921 
. Ve been thoroughly liquidated, and stocks of fin- 

ed cars held by both manufacturers and dealers 
p e. decidedly smaller than they were last year. 
^ rices are fairly well stabilized, and the increased 

bmg gives evidence of a change in the attitude of 
storners, who, at this time last year, were delaying 
eir purchases in anticipation of further reductions.

cars are now being accepted on a more equita- 
 ̂^asis, ancj jn Some cases dealers are refusing to 
e them in part payment on new purchases. It is 

^mfieant, however, that nearly all customers are 
^wiring credit for longer periods of time than here- 

0re> on purchases of both old and new cars. In

deed, few cash sales are being made, and the terms 
most generally granted require that about one-third 
of the total price be paid on delivery and the balance 
in from six months to a year.

Much conjecture has been indulged in concerning 
the proximity of the so-called saturation point in the 
automobile industry. It was pointed out above that 
in 1920 the ratio of motor vehicles to population in 
the United States was one car for every eleven per
sons. This ratio was held, at the time, to be large, 
in view of the fact that so few people were receiving 
sufficient income to enable them to operate automo
biles. Nevertheless, registrations continued to in
crease during 19 2 1— a year of depression— and now 
the ratio of motor vehicles to persons is about one to 
ten and a half. Chart III  shows the trend of this 
ratio from 19 12  to 1921. In making such compari
sons, however, the distribution of motor vehicles 
must be considered. The above ratio is based upon 
the total of all motor vehicles registered, but a large 
number of these consist of trucks and of cars used 
for industrial and commercial purposes. Further
more, many wealthy families operate several cars. 
However, the fact remains that the ratio has grown 
steadily larger. Whether the same rate of expan-
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sion can continue indefinitely in an industry which 
manufactures a product with a relatively long life 
of service is doubtful. The probability is that in the 
future the industry will depend to an increasing ex
tent upon replacement orders rather than upon de
mands from new buyers. Indications are that the 
cheaper and more economically operated cars are be
coming relatively more popular. The approach to 
the point of saturation will no doubt be evidenced 
first by the gradual elimination from the field of the 
weaker companies and the poorer models. But the 
character of this year’s market is ample evidence of 
the fact that there still exists a large demand from 
new users of automobiles.

BUILDING

Reports from builders and building inspectors in 
the principal cities of the Third Federal Reserve Dis
trict indicate that further substantial increase in con
struction occurred during April. Both the number 
and value of operations for which permits were is
sued during that month, and during the first four 
months of the year, have far exceeded last year’s 
figures. In Philadelphia, building of residences still 
predominates, although of late a number of contracts 
have been issued for the construction of large hotels 
and office buildings. Manufacturers of building 
materials report a steadily increasing demand from 
local builders, and all indications point to a continu
ance of present activity and to a satisfactory year for 
both builders and manufacturers.

The report of the F. W. Dodge Company shows 
that the revival in construction work is not confined 
to this district. The total valuation of contracts 
awarded in the twenty-seven states comprising the 
Company’s territory, during the first four months of 
1922 amounted to $990,474,500, as compared with

a total of only $599,213,000 for the same period of 
last year. Indeed, this year’s figure is close to the 
record total of $1,038,480,000, which occurred in 
the same period of 1920.

The table below shows the number of per- 
mits issued in the fourteen principal cities of this 
district and their estimated cost, for April of 1922 
and 1921, and the totals for the first four months of 
these years.

B uilding B ricks

Probably as great recent improvement as can be 
found in any line of business has occurred in the 
brick industry during the past two months. The 
betterment is of course an outcome of increased 
building activity, and was forecasted by the large 
number of building permits issued early in the year. 
At present, the demand in Philadelphia and New 
Jersey seems to be satisfactory to all manufacturers, 
for sales are up to, and in most cases well above, 
normal. But reports from Wilmington and from 
some towns in Pennsylvania indicate that although 
sales have increased within the past month, they are 
still below normal for this season of the year. In 
localities where business is good, orders for future 
needs are being placed in appreciable volume, and at 
least one firm has ceased taking any orders for soft 
bricks that require delivery within the next f °ur 
months. The local demand for salmon brick is par- 
ticularly heavy because of the large number of DvV' 
priced houses being built in rows. Paving bricks 
have also been selling better, as many cities are earn
ing out new street-building programs.

During the winter many manufacturers main
tained production in excess of sales and accumulate 
stocks in anticipation of the spring business. In 
March, however, when builders commenced to make 
purchases for new operations, these reserves began

BUILDIN G PERM ITS ISSU ED  AND T H EIR  ESTIM A TED  COST
April

Number Est cost Number Est cost Number Est cost Number
Allentown............................ .................  142 $495,080 102 $144,750 302 $870,275 221
Altoona ................................ .................  292 279,079 257 149,238 557 1,390,506 474
Atlantic C ity ....................... .................  404 802,424 239 471,059 1,263 3,115,170 630
Camden ................................ .................  95 721,445 97 91,100 335 1,624,460 278
H arrisburg.......................... .................  190 415,005 69 158,300 335 1,320,380 180
Lancaster ............................. .................  115 286,750 100 125,750 311 829.500 203
Philadelphia......................... .................  1,415 11,363,610 1,415 3,138,735 5,196 30,364,375 4,013
R eading................................ .................  484 331,135 424 276,325 1,096 1,678,071 1,018
Scranton .............................. .................  187 237,409 120 130,527 369 699,731 201
T renton ................................ .................  200 419,196 173 559,661 451 1,055,399 473
W ilkes-Barre...................... .................  253 817,110 97 340.838 442 1,505,907 254
Williamsport ....................... .................  170 506,411 69 689,125 318 716,596 160
Wilmington ......................... .................  110 202,831 102 100,867 279 1,450,675 312
Y o rk ...................................... .................  230 145,015 162 112,939 393 296,606 372

Total ................................. .................  4.287 $17,022,500 3,426 $6,489,214 11,647 $46,290,653 8,789

J a n u a r y  to A p r il , in c l u s iv e

1921 E s t  cost
$304,97-: 
429,615 

1,098,135 
673,131
583'iX268,064 

8,459,72a 
577,6/5 
707,655

1,152,23}
594,983 
862,813 
401,63^
392,801
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to dwindle, and therefore production, which had 
averaged about 50 per cent of capacity, was in
creased to approximately 80 per cent. During April 
practically every plant in Philadelphia was working 
at full capacity. In spite of the heavy output, how
ever, stocks have been diminishing, and at present 
only a few yards in Philadelphia have any reserves 
at all; and these it is believed are covered by orders 
°n the books. One manufacturer who supplies New 
Jersey towns, states that he is selling bricks hot from 
the kilns. In localities where the demand is still be
low normal, however, operations range from 75 to 
85 per cent of capacity and yards are still well 
stocked.

The continuance of the coal strike is coming to be 
a matter of concern to the brick industry. Indeed, 
one reason for the present large demand for bricks is 
undoubtedly the fear of a shortage should the strike 
continue. Coal is by far the most important raw 
material a brick manufacturer must buy, as he quar- 
ries his own clay. Most manufacturers supplied 
themselves well with coal before the beginning of the 
strike, but at the present rate of operations their 
stocks are being rapidly consumed. Furthermore, 
the price of coal is rising, and replacements of pres- 
ent supplies must be made at a price about $2 a ton 
higher than that prevailing before the strike.

Prices of bricks have been quite firm, and slight 
advances have been made by some manufacturers, 
Particularly on salmon brick. One reason for this 
strength is without doubt the higher cost of coal. 
Among some of the plants up-state, however, reduc- 
hons of from 5 to 10 per cent have been made in the 
Prices of bricks. Wages have been increased in a 
few cases recently, but in general they are un
changed. Wage rates among the different firms 
vary from $2.50 to $5 and more for a ten-hour day, 
Spending upon the general class of labor employed, 
upon the particular duties and degree of skill of the 
mdividual, and upon the location of the plants. The 
Supply in most cases seems to be sufficient.

Collections in general have improved, but are only 
air, and in some instances are still poor.

R efractories

The demand for fire bricks has strengthened con- 
siderably within recent months, reflecting better con- 

Uions in the steel industry. Orders are both larger 
ln size and more numerous than they have been for a 
year or more. The demand, however, is still well

low normal for this season.
Operations have been correspondingly increased

and now range from 50 to 70 per cent of capacity. 
One large firm states that during the last nine 
months of 1921 it operated at about 15 per cent of 
capacity, during the first four months of 1922 at 25 
per cent, and that at present it is running at 50 per 
cent of capacity. Its normal rate for this season, 
however, is 85 per cent. Production is for the pur
pose of filling orders rather than of building up 
stocks.

Prices of refractories have not changed within re
cent months. The coal situation is of the same im
portance to this industry as to manufacturers of 
building bricks and is causing some worry. Wages 
remain the same. Collections are from fair to good.

L umber

Lumber dealers and manufacturers in the Third 
Federal Reserve District report a distinct improve
ment in their sales during the last month. Business 
is not considered to be booming, but it is generally 
agreed that there is now a good normal demand for 
lumber. Most of it, of course, is for those grades 
and kinds used in building, but scattered reports are 
received of better demand from other sources as well. 
Furniture manufacturers are buying a little more, 
though their purchases are still far from normal. 
Box makers state that the call for their more expen
sive products, such as radio cabinets, is better, but 
that the cheaper boxes are still relatively inactive. 
Although the poorer grades of lumber are moving a 
little more freely, complaint is still general of dull
ness in this branch of the industry. In the better 
grades, particularly of the hard woods such as chest
nut, the demand exceeds the supply. The market 
for yellow pine also has recently been more active.

Dealers are still buying conservatively and de
manding immediate shipment. Moreover, orders 
continue to be small. But as the local retailers are 
beginning to deplete their rather large stocks, they 
are being forced to enter the market and buy more 
freely. With the present demand from builders for 
quick deliveries, supplies in the yards must be kept 
up. Manufacturers throughout the country have in 
most cases increased operations, but not to the same 
degree as the improvement in demand, for many of 
them have large reserves which they wish to dispose 
of first. Furthermore, some of the southern mills 
have been closed down because of floods. Speaking 
generally, however, the stocks of certain of the bet
ter grades of lumber, chestnut for example, are lim
ited, and several manufacturers state that their sup
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plies are composed almost entirely of the cheaper 
stuff which it is difficult to sell.

Statistics collected weekly by the National Lumber 
Manufacturers Association show accurately the re
cent improvement in the lumber industry throughout 
the country. Composites of the figures from all re
porting associations for certain recent dates and for 
corresponding periods last year are given in the fol
lowing table. The most striking feature of these 
figures is the large volume of orders, which, during 
the four weeks ending May 6, was 127 per cent of 
the total cut, whereas the corresponding ratio for the 
previous month was 123 and for a year ago, 113 . It 
will be noticed that the increase in the various items 
during the month was relatively no greater this year 
than during the same period last year, which shows 
that the recent improvement has been largely sea
sonal. On the other hand, the actual figures for this 
year are much larger than for last year, production 
showing an increase of 32 per cent, shipments an in
crease of 34 per cent, and orders an increase of nearly 
50 per cent.

LUM BER M OVEM ENT IN U N ITED  ST A T E S 
(In thousands of feet)

For four weeks ending
M ay 6, 1922 April 8, 1922 M ay 7, 1921 April 9, 1921

Cut .................  800,070 735,421 604,359 528,662
Shipments . . . .  880,118 792,637 656,684 572,621
Orders ............ 1,013,153 909,754 680,245 561,487

Prices of lumber are firm, and slight advances 
have been made on some items. Certain grades of 
chestnut are a little higher, as are quotations on yel
low' pine. It is commonly reported that prices of 
the cheaper grades are steadier than they have been 
for some time. This is thought to be desirable, be
cause the differential between the prices of better and 
poorer qualities has been considered too great, and 
increases in the latter would make it possible for 
manfacturers profitably to reduce the former. Some 
resistance to rising prices is reported, and instances 
are found of a falling off in demand for those items 
on which quotations have been increased. Collec
tions are fair and are gradually improving with the 
betterment in business.

P aint

Conditions in the paint industry have improved 
further within the past month, but the betterment 
has not been so noticeable as in the case of some 
other building materials. One of the reasons for 
this is that the slump in the demand for paints was 
not so great, and another is that paints are not 
affected to such an extent by new construction. 
Manufacturers estimate that not over 35 per cent of
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all paint produced is used on new work. Last year, 
when building fell off during the period of depres
sion, painting of old houses was somewhat stimu
lated by unemployment, as many persons took the 
opportunity to do their own painting. As a conse
quence, there is less repainting to be done now, and 
the industry must depend to a greater extent upon 
new construction. The increase in building un
doubtedly accounts in part for the larger volume ot 
orders during the past few weeks. Moreover, the 
industrial demand, though still limited, is improving- 
But the railroads are buying very little.

Dealers are ordering more freely, but as yet show 
little inclination to stock up. Their purchases, 
though more numerous, are rather small and are 
chiefly to supply current needs. Manufacturers are 
disposing of some of the stocks which they accumu
lated during the winter, and now have about a nor
mal supply on hand. Production has been increased 
to a certain extent, but not in proportion to the im
provement in sales. Operations average about 80 
per cent of capacity.

The prices of paints have not changed within re
cent months. Manufacturers of white lead have ex
tended their guarantee against reductions from June 
30 to August 31. Dry lead has had two increases 
of one-quarter of a cent each, reflecting the rise re
cently of quotations on pig lead from 4.7 to 5-2 5 
cents per pound. Some other important raw mate
rials have also advanced. Linseed oil continued its 
upward movement, and on May 20 was quoted at 
90 to 92 cents per gallon in carload lots, as against 86 
cents on April 22. Turpentine prices have fluctuated 
considerably during the month. Quotations rose 
from 84 cents a gallon on April 20 to as high as 97 
cents early in May, then reacted, but on May 20 were 
back at 97 cents. The demand for red lead and 
litharge is improving, but their prices are Unchanged-

Collections are still generally considered to be 
poor.

E lectrical S upplies

Demand for electrical supplies has not improved 
as much during the spring as it was expected to ear
lier in the year. One reason for this is that the 
large volume of new construction contemplated last 
winter was late in being started and has not yet 
reached the stage at which electrical supplies are 
needed. Furthermore, the coal strike is having a 
somewhat depressing effect upon business in certain 
parts of the district. The demand for radio equip
ment is very strong, and many new firms are enter
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ing this field. Fear of overexpansion in this line, 
however, is often expressed by the more conservative 
dealers, and some of them are therefore going into it 
on only a small scale. In total volume, the sales to 
builders, although not up to expectations, constitute 
the greatest part of the business done. The increase 
ln new building is partially offset, however, by the 
smaller number of alterations, which usually re
quired new wiring and fixtures. One large dealer 
reports a noticeable improvement in the demand 
from industrial users.

Orders are still rather small and specify immediate 
delivery. Retailers and wholesalers are both pur- 
suing conservative policies, and are keeping their 
stocks down to a normal size. The number of in
quiries is still large. Contractors report much pros
pective business, and the placing of a number of large 
contracts within the last month.

Prices of electrical supplies have not undergone 
any changes of moment within recent weeks. Cer- 
tain steel products have risen since the first of the 
ye^r, but copper goods are still rather low. House
hold appliances are lower than they were a year ago, 
hut have been fairly steady recently. Foreign arti
cles are being offered at less than the domestic goods. 
Contractors complain also of keen competition and 
severe price-cutting among their number. They 
state that bids must be almost at cost in order to se
cure contracts.

Although collections have generally improved and 
are in most cases considered to be fair, a number of 
hems report that they are still slow.

COAL
A nthracite

After seven weeks of the strike the situation in the 
^thracite industry remains virtually unchanged.

emand for all sizes continues exceptionally quiet, 
a though a few days of cold weather in the latter 
Part of April caused a slight pick-up in the move
ment of family sizes. Since that time, however, 

es ° f  domestic sizes have been moderate, and all 
ers have been for small lots and for immediate 

e 1Very. Normally, many householders fill their 
^ext winter’s requirements during the spring, but 

cre has been no tendency to do so this year as lower 
^riCes are anticipated before the return of cold 

cather. Nut coal continues to be in best demand, 
n dealers’ stocks of this size have frequently been 
P eted. Steam coals are very sluggish, although

the market for buckwheat has improved somewhat 
as the price of bituminous coal has risen.

Dealers are apparently resigned to a period of in
activity until the strike is settled and production 
resumed. Their stocks of most sizes have been 
fairly well reduced, and they have little to fear from 
the possibility of lower prices. But few of them 
have endeavored to stimulate householders’ purchases 
by cutting prices, and even when this has been done 
it has proved to be quite ineffectual. Both mine and 
retail prices of all sizes remain practically unchanged.

Cessation of work in the anthracite field has been 
virtually complete since April i, and no anthracite 
is being produced, except for a few car-loads of fine 
sizes which are being dredged from the rivers. The 
weekly production of these sizes has averaged about
6,000 tons since the strike began. Although the 
total tonnage stored by the large operators is still 
heavy, their reserves have been materially reduced 
since April i, and stocks of a few of the popular 
domestic sizes are almost depleted. Shipments from 
the mines were small, but deliveries to consumers 
from storage were in large volume. It is evident 
that, in the face of negligible production, this move
ment of coal has considerably lessened the stocks
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held by operators. The accompanying chart shows 
the production and shipments of anthracite in each 
month during the past six years.

Although negotiations between representatives of 
the operators and the miners have continued since 
March 15, there is as yet little prospect of an early 
settlement of the strike. The miners presist in their 
demand for a 20 per cent increase, whereas the 
operators state that a “ substantial reduction”  will be 
necessary. They claim that such an increase in 
wages will necessitate an increase of $3 per ton in 
the price of the domestic sizes, as the price of steam 
coals is determined by competition with bituminous. 
This increase, it is held, will result in curtailed pur
chasing of prepared sizes. Hence, production will be 
reduced, employment will become more irregular, 
and the actual yearly income of the miners will be 
materially lessened.

B ituminous

Diminution of consumers’ reserves has resulted in 
a material strengthening of bituminous markets 
during the past month. Although no actual shortage 
has developed, many consumers are showing an eager
ness to prevent further depletion of their stocks. Dis
tress lots of coal have virtually disappeared from the 
market, and prices of spot coal have risen materially 
since the commencement of the strike. Pool 1 has 
sold as high as $4.10  per ton in the last few days, as 
compared with $2.80 on April 10. Pool 9 has ad
vanced from $2.30 per ton to $4.00 during the same 
period. The high volatile coals have also been in 
active request, and Pool 54-64, in the Philadelphia 
market, has nearly doubled in price, being quoted 
recently at $2.95 as against $ 1.55  at the mine on 
April 10. Other grades are also in good spot demand, 
and prices are from $ 1  to $2 per ton higher than they 
were last month. The Coal Age Index of spot prices, 
which is a weighted average of the quotations of 
fourteen grades of bituminous coal representing 90 
per cent of the total output of the United States, 
stood at 170 on March 27. This represented an 
average price of $2.05 on that date. Since that date 
prices have advanced steadily, and during the last 
few weeks, quite rapidly, so that the Index stood at 
261, or $3 .16  per ton, on May 15. Thus an average 
increase of over 54 per cent in spot quotations has 
occurred since the strike commenced.

Production, as well, has felt the stimulus of in
creased buying. Following the cessation of work 
in union mines on April 1 the total bituminous out
put fell from 10, 453,000 net tons in the week ending
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on that date to 3,784,000 tons in the week ending 
April 8. Further declines occurred in the ensuing 
two weeks, so that a minimum output of only 3,655>' 
000 tons was reached in the week ending April 22. 
Since that time, however, steady gains have been 
recorded and production is now being maintained 
at well above the 4,000,000 ton mark, reaching
4,421,000 tons in the week ending May 13. The 
accompanying chart showing total car loadings and 
coal car loadings illustrates the recent increase m 
shipments from bituminous mines. How important 
the carrying of soft coal is to the railroads is evident 
from the similarity in the trend of the two curves.

The strike continues to be virtually complete in the 
union fields, and some non-union mines, notably cer
tain operations in the Connellsville district, are also 
idle. No progress toward a settlement has been 
made, as the miners refuse to enter local conferences 
for the discussion of their demands. Representatu es 
of the United Mine Workers insist upon a continu
ance of the present union wage-scale and the adop
tion of a five-day week and a six-hour day. This 
they hold to be necessary on account of the unem
ployment that has prevailed in the industry for year 
past. Unemployment in the bituminous industry is an
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evil which results from the fact that the supply of both 
mines and men is far more than sufficient to supply 
cither normal or maximum demands. The total 
possible annual production of coal by the bituminous 
mines of the United States is close to 750,000,000 
tons, but the maximum needs of the country have 
never exceeded, or even equalled, 600,000,000 tons. 
Hence, the industryis overequipped to the extent of 
between 20 and 30 per cent. Strenuous competition 
and violent fluctuations in production and employ
ment have naturally resulted from this condition in 
the past.

Coke

Increasing demand and strengthening prices have 
characterized the bee-hive coke industry during 
the past month. During April, production declined 
steadily and for the last week of the month was only
89.000 tons, or less than half the weekly output for 
the same period in March. This decline was halted 
during the first week of May, and the total bee-hive 
coke produced in the week ending May 13 was 96,-
000 tons. This lessened production during April was 
attributable largely to the stoppage of soft coal pro
duction in the lower Connellsville district. Many 
lr°n and steel plants in the Pittsburgh district were 
compelled to purchase coking coal in the southern 
coal mining districts and to coke it in by-product 
°vens at the plants.

This scarcity of bee-hive coke has resulted in 
higher prices and curtailed purchasing, as steel oper
ators refuse to pay the prices asked. Prices have 
advanced from $3.75 for furnace and $4.50 for 
foundry coke, a month ago, to $6.00 and $6.50 for 
those grades at the present time. This lessened sup
ply and higher price level has so seriously embar-
1 assed iron and steel plants that some operators have 
een compelled to bank or blow out their furnaces.

COTTON
Cotton Goods

A better sentiment pervades the cotton goods mar- 
et, and there has been an increase in the demand 
0r unfinished cloth. Many of the sales originate not 
°m jobbers, but from converters who wish to 

^Peculate on a rising cotton market. Wholesalers 
cotton goods are now moving slowly, for they 

are doubtful regarding the consuming power of their 
customers. They prefer to wait until a more wide- 
P ead knowledge of the change in raw cotton stimu- 

th^S a natural demand from retailers. In most lines 
orders are for immediate delivery, and their

average size is much smaller than it was a year 
ago. But notwithstanding the cautious trading, 
print cloths and sheetings have remained firm, and 
there has been a steady call for drills, ducks and 
twills. The trade in towels has been very dull. In 
ginghams the situation has been made uncertain by 
cancellations of spring orders by the mills on ac
count of the strike.

Owing to the lack of a real demand, the stiffen
ing cotton prices have not yet influenced quotations 
on finished products. Although gray goods are 
firm in price, there has been no advance in cotton 
cloths generally. Moreover, the stocks of gray 
goods in the hands of many manufacturers are 
probably heavy, and though they are gradually being 
disposed of, it is only by the granting of occasional 
concessions.

Because of the presence of these supplies, there 
has been no increase in production during the month. 
Operations average about 75 per cent. The labor 
situation remains unchanged. Collections are fair 
and tend to be a trifle slow.

Cotton Y arns

Since May 1 the demand for cotton yarns has 
noticeably increased. Before that date the market
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was dull, but as stocks at the mills were small, the 
rise in the raw cotton market acted as a quick stimu
lant. Considerable improvement has been felt in 
yarns for Axminster and Wilton carpets, for sheet- 
tings, plushes, upholstery and men’s goods. The 
total volume of sales, however, is much below that 
of a normal year. Yarns for mercerizing, hosiery 
and shirtings are moving slowly; and underwear 
manufacturers are just commencing to buy. Orders, 
though plentiful, are small and for the most part 
call for quick delivery, although some manufactur
ers are anticipating their July and August require
ments on account of the advance in cotton.

In sympathy with raw cotton quotations, prices 
of cotton yarns have increased from 5 to 15 per 
cent in the last fortnight. These advances, how
ever, have not kept pace with the advances in cot
ton, for buyers are resisting the transfer to yarns 
of the full increase in cotton quotations. Spinners’ 
quotations have been firmer than those of dealers 
with large supplies. Although they are now de
creasing, considerable stocks are held by some manu
facturers, and some distress stocks have appeared 
in the district during the month.

Although many mills have curtailed production 
in order to prevent the accumulation of burdensome 
quantities of yarn, the average output has slightly 
increased, and now ranges from 60 to 70 per cent 
of normal. Collections are also improving, and the 
only firms that are not taking advantage of dis
counts are those that have been weakened financially 
by the period of depression.

WOOL
W oolen Goods

Business in wool cloth has increased during the 
last month, particularly in overcoatings and dress 
goods. The demand, however, is still much below 
normal and most of it is for immediate delivery. 
Orders are small in size and are placed by customers 
merely to satisfy spot deliveries or sample require
ments. That there is not more future buying is 
largely due to the fear of declining prices, but dupli
cate orders have been coming forward in increasing 
volume. Woolen goods continue to sell more briskly 
than worsted cloth on account of the difference in 
price, but a slight increase is noticeable in the sales 
of the higher grade worsteds for men's wear. In 
goods for women’s wear, the new fall line is start
ing slowly, except in the case of cloakings.

Much of the present activity has been stimulated

by the advance in quotations on raw materials, the 
effect of which is being felt increasingly. Although 
the demand does not warrant higher prices for the 
finished products, prices on these have been ad
vanced to cover costs, the increases ranging from 
five to fifty cents a yard, or an average of from five 
to ten per cent. It has been difficult, however, to 
obtain these advances, as clothing manufacturers are 
resisting any changes that will add to the cost of 
clothing.

Many mills have converted their looms from the 
manufacture of worsteds to the manufacture of 
woolens, and the rate of operations in mills making' 
woolens is at least 80 per cent. Mills that make 
worsteds exclusively are running at about 50 per 
cent of capacity. For this reason the labor supply 
continues to be ample, although some textile work
ers are finding employment in other industries.

Stocks in the hands of manufacturers are decreas
ing, and have about reached normal proportions. 
Considerable quantities of spring goods, however, 
have been left over, especially certain grades of 
tweeds.

Collections are fair and have improved since 
January 1.

W oolen and W orsted Y arns

The demand for woolen yarns has increased dur
ing the past month, and sentiment is growing 
stronger in the market for worsted yarns also. But 
in neither has trade regained its usual volume. The 
demand for worsted yarns does not exceed 60 per 
cent of normal, and the reports regarding the 
rumored increase of worsted business are conflict
ing. Although a better sentiment prevails as a re
sult of the advances in raw wools, many plants have 
been unable to increase their sales.

The most active yarns have been those used m 
men’s wear and dress goods, and this briskness has 
tended to decrease the supremacy of knitting yarns 
over weaving yarns. Of the latter, there is a 
greater demand for wool-spun yarns than f ° r 
worsted, because of the rage for tweeds and home
spuns. In a few instances, long staple wool has 
been broken up for use on woolen spindles. Carpet 
manufacturers are purchasing steadily of the better 
grades. But individual orders received by spinners 
are small in size, and most of them are for imme
diate delivery. The mills are operating to a large 
extent on these orders, although some are also Pr0'  
ducing for stock. Barely 50 per cent of the worste
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spindles are turning, but of the woolen spindles, the 
average is about 70 per cent.

Curtailed production has aided in restricting the 
stocks of spun yarn, and these are now below nor
mal. Distress stocks disappeared from the market 
about the middle of April, and except in a few 
cases, there is no longer an excess either in the 
hands of spinners or manufacturers.

Yarn prices are much firmer on account of the 
high raw-wool quotations. The latter have ad
vanced from 30 to 75 per cent since January 1, but 
finished yarn prices have not kept pace with them, 
^arn prices may be said to be 10 per cent higher. 
Collections are fair and somewhat improved, but 
knitters are paying their bills a little more slowly 
than weavers.

R aw W ool

The raw wool market has been much more active 
since Easter than it was before, but it is not yet 
normal. That present sales are not merely specu
lative is seen in the fact that much of the raw ma
terial is finding its way to the mills. The market 
shows a tendency to broaden, as manufacturers seek 
to “ cover” on their orders for woolen goods. Wools

in greatest request are those destined for carpet 
and wool-spun yarns. Many of the orders, how
ever, are small in size, and customers almost invari
ably ask for immediate deliveries.

To meet the increased demand, stocks on hand 
in the East are very light. They have become de
pleted because the Emergency tariff has served as 
a partial embargo against foreign wools, and the 
territory wool is just beginning to arrive from the 
West. Since the United States produces less than 
50 per cent of the wool it ordinarily consumes, the 
whole of the domestic clip would be needed even 
though our mills were running at only 50 per cent 
of capacity. There is therefore a decided scarcity, 
which is especially noticeable in the finer grades. 
The situation in noils is still more acute, for these 
are almost unobtainable.

Because of the limited supply and the increased 
demand, prices are high. The upward trend has 
been supported also by high quotations in foreign 
wool markets. Not only are clothing wools ad
vancing in price, but carpet wools and noils as well. 
This upward movement is shown by the accompany
ing chart. Between August, 1921, and the present 
time, the average price of 98 grades of wool ad
vanced 20 cents per pound, and this increase in wool 
was preceded by similar advances in raw cotton. It 
will be noted that silk prices were the first to de
cline from the peak reached in February, 1920, and 
that these were followed within a few months by 
falling prices in cotton and wool.

Collections are fair and are improving.

SIL K
S il k  Goods

The demand for silk goods is almost nil, and per
haps the situation of the manufacturers is now even 
worse than it was a month ago. Although the sale 
of broad silks normally declines at this season, the 
present decrease in business is exceptionally heavy, 
and so far the only orders for fall dress goods are 
initial orders to cover the production of samples. 
What orders are placed are small in size and stipulate 
immediate delivery. The market for dyed-in-the- 
yarn broad silks is especially dull, but there is con
siderable activity in crepes.

The average production rate is still about 50 per 
cent, and the majority of mills that report a percent
age of operations higher than this are placing most 
of their product in stock. Although some manufac
turers are accumulating stocks, the position of the
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industry is sound, for supplies of silk in the hands of 
retailers are low.

The accompanying chart shows that the total out
put of American silk looms increased less than one 
million yards from 19 14  to 1919, but that nearly all 
of this increase took place in the three states of Penn
sylvania, New Jersey and Rhode Island. Although 
Rhode Island made the greatest relative increase, 
Pennsylvania maintained her supremacy as the larg
est producer of broad silks.

In spite of the increased quotations on raw silk, the 
prices of silk goods show little change. Although 
occasional advances of 10 per cent have been made, 
the lack of demand has prevented the majority of 
mills from raising their prices.

Collections are only fair, but they are possibly im
proving.

T hrown S il k

Throwsters report that business is exceptionally 
dull and that it has not increased since last month. 
In common with orders in other textile lines, those 
for thrown silk are small in size and call for quick 
delivery. In fact, they are much smaller now than 
they were during May, 192 1, and their total is at 
least 50 per cent, below normal. Business from

manufacturers of ribbons and yarn-dyed silks is at a 
standstill, and that from hosiery mills is moderate. 
The only considerable activity is among commission 
throwsters of crepe twists. Several mills are com
pletely shut down and many others are running on 
part time. Prices are about 10 per cent lower, a 
decrease made possible by lower labor costs.

Collections are fair, but a little slower than last 
month.

R aw S il k

The one outstanding feature of the raw silk mar
ket was the sharp price advance which occurred at 
the first of the month. Between April 28 and May 
6, the prices of Kansai No. 1 rose 45 cents from 
$6.55 to $7.00, and similar changes took place in the 
quotations for other grades. Since that time, prices 
have been fairly firm at the new level, but the demand 
has not been strong. This conservative feeling is 
probably due to the uncertainty of the silk market.

Trading has also been restricted by the fact that 
stocks of some grades in the hands of importers are 
limited. Those that are most difficult to obtain are 
the coarse sizes of Japan and Canton soft silks. 
From the chart showing the relationship between the
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stocks, imports, and consumption of raw silk, it ap
pears that the quantity of silk delivered by dealers to 
manufacturers still exceeds the amount imported. 
Consequently the stock of raw silk in storage since 
February i has steadily declined. According to the 
Silk Association the actual decrease during April 
Was from 22,077 bales to 19,268 bales.

H O SIERY
Continued but moderate improvement is noted in 

all lines of women’s silk hosiery. Certain of the 
full-fashioned mills have taken a considerable 
amount of business for next autumn, but others do 
n°t care to contract so far into the future, on ac
count of the many uncertainties in present business 
conditions. An increase in the demand for white 
stockings is noted, but this is usual at this time of the 
year.

Makers of seamless silk hosiery report that nearly 
all business is still for early delivery and that a large 
uumber of comparatively small orders are coming 
ln constantly. Men’s wear is not as active as 
Women’s, and orders have fallen off rather sharply. 
Cotton hosiery for adults is extremely dull, and re
ports coming from agricultural districts show that 
even in those localities silk hosiery is supplanting
cotton.

Prices of some lines of hosiery were lowered 
s%htiy about the end of April because of the weak- 
ness at that time in cotton yarns. Since that time 
the sharp advance in these yarns has brought an end 
to any further decline in prices. Sales of cotton 
yarn to the hosiery trade since the advance in price 
are reported to be very small.

O PERATIO NS IN T H E H OSIERY IND USTRY
April, 1922,

(In  terms of dozens of pairs) compared with
Number of reporting firms— 35 March, 1922

lr>ns selling to the wholesale trade:
Product manufactured during

A p ril..............................................  — 9.4%
*  fished product on hand April

30 ................................................  .... 2 “
Orders booked during April........  —J-213.7 “
Cancellations received during

April ..............................................  +  34.6“
fhipments during April................. +  .8 “
Unfilled orders on hand April 30 -j- 21.7“

' ^ s e l l i n g  to the retail trade: 
rpduct manufactured duringp A pril...................................... 6
I?oŜ ed Product on hand April

rders booked during April___
a|icellations received during 

c April ..........................................
Tt 'ciTents during April...............

nnIIed orders on hand April 30

— 19.4%

— 5.0“ 
+  2.5“

— 5.4“
— 7.5“
— 8.3“

April, 1922, 
compared with 

April, 1921

+40.0%

+39.5 “ 
+54.9 “

+15.3 “ 
+57.2 “

+38.7%

+52.0 “ 
— 9.7 “

+22.7 “ 
—22.4 “

UNDERW EAR
In light weight underwear the largest business 

has been done in balbriggan union suits and two- 
piece garments for men. These have been selling 
steadily, and the smallness of the individual orders 
has been compensated by their number. Mills mak
ing these garments are rushed, as jobbers and retail
ers demand early delivery. In heavy weight under
wear, few new orders have been received, and mills 
working on orders previously taken will begin deliv
eries during June. It is considered probable that 
as the season for light weights is now drawing to a 
close, more attention will be given to orders for 
autumn business.

Yarns, in sympathy with raw cotton, have ad
vanced sharply. But notwithstanding this, the 
prices for underwear are unchanged, and business 
does not appear to be stimulated by the likelihood of 
an advance at a later date.

At various times there has been considerable dis
cussion as to whether or not the union suit has 
gained in popularity. Therefore we have made the 
accompanying charts, showing the proportionate 
production of each type of garment, both for men 
and boys and for women and misses, during a period 
of two years. In men’s and boys’ wear the percent
ages are almost exactly the same at the commence
ment and end of the period. At both times the pro
duction of two-piece garments was slightly over 50 
per cent and of union suits slightly under 50 per 
cent. About a year ago, there was a distinct trend 
in favor of union suits, and production of these rose 
to over 60 per cent of the total. But this condition 
did not continue, and since then the lines showing 
the percentage of production of each type of garment 
have crossed three times.

In women’s and misses’ wear the chart shows that 
whereas, during the latter part of 1920, union suits 
were produced in larger proportion than two-piece 
garments, since that time the two-piece garment has 
been much more in demand, and early in 1921 
accounted for over 75 per cent of the total produc
tion. This seems to show that the two-piece article 
is far more popular for summer than for winter 
wear, and this theory is strengthened by the fact that 
the output of two-piece garments fell during the 
autumn of 1921 to less than 65 per cent of the total. 
But the figures for this year do not support this view. 
The number of two-piece garments had fallen at the 
end of March to about 58 per cent of the total, or 
only about 2 per cent more than at the same time in

23

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FLOOR COVERINGS1920, at which period our study began. The con
clusion seems to be that there has been no definite 
trend either for or against the union suit or the two- 
piece garment, for either men or women, during the 
last two years.

The following table shows the operations of the 
reporting manufacturers in the Third Federal Re
serve District during April.

CONDITIONS IN T H E UNDERW EAR IND USTRY

(In  terms of dozens)
Number o f reporting firms— IS

Summer underwear:
Product manufactured during

April ............................................
Finished product on hand April

3 0 ........................................ .........
Orders booked during April----
Cancellations received during

April ............................................
Shipments during April.............
Unfilled orders on hand April 30

April, 1922, 
compared with 

March, 1922

— 13.3%

+  12.5“
—  20.2 “

+ 138.1 “
—  19.5 “
—  42.9 “

April, 1922, 
compared with 

April, 1921

+  2.5%

—24.0 “

— 8.3 “ 
—64.2 “

Number o f reporting firms— 7 
Winter underwear:

Product manufactured during
April ............................................ — 11.1%

Finished product on hand April
3 0 .................................................  +  7.5 “

Orders booked during April---- — 38.0“
Cancellations received during

A p r il ................................................................
Shipments during April.............  — .4 “
Unfilled orders on hand April 30 — 19.6 “

Sales of carpets and rugs continue to be large, par
ticularly of Axminsters. Wiltons, although selling 
freely, are now second in demand. This condition, 
however, may be partly seasonal, as Wiltons are a 
heavy carpet and are used more for the autumn 
trade. Prices on Axminsters are unchanged, but 
some manufacturers of Wiltons have made slight ad
vances in price.

Mills making velvet and tapestry floor coverings 
report an improvement in business in the better 
grades. Some of these mills are quoting the same 
prices as prevailed last November, but others have 
made reductions of from 5 to 10 per cent. Although 
all sections of the country have bought, the south
eastern and middle northwestern states are reported 
to be buying very cautiously. The Pacific coast 
states, however, and more particularly the southern 
part of California, have purchased more freely.

Retail sales of carpets and rugs have been large 
and stocks in these stores are low, as is evidenced 
by the frequency with which mills receive tele
graphic orders with request for shipment by express. 
Yarns have advanced, but notwithstanding this, 
manufacturers report little difficulty in securing the 
amount necessary to fill their orders.

V /o m e n ’S andMis s e s  U n d e r w e a r  P roduction
P r o p o r t io n  of Un io n  S u it s  and  Tw o 
Piece: G a r m en t s  to T o ta l  P r o d u c ed
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Linoleum factories continue to operate at full 
capacity and sales are absorbing the entire output. 
Luring April several companies recorded the largest 
month’s business on record, and May is fully up to 
April. Raw material prices are firm, and linseed oil 
m particular is considerably higher. But prices of 
finished products for the most part remain un
changed.

LEA T H ER
Business in sole leather has been of only moderate 

Slze, and sales have varied greatly among different 
tanners and distributors. This may be accounted 
for in part by the fact that there have been many 
mstances of price cutting, and naturally the sales of 
finns that refuse to shade prices have suffered. In
stances of price cutting have lately become so nu
merous that the average figure at which sales have 
been consummated may be said to be distinctly below 
that of a month ago.

Stocks of sole leather decreased 1.8 per cent dur- 
lng March, and it is reported that some grades are 
actually becoming scarce.

Belting butts continue in demand, and prices are 
firmly maintained. Our forecast last month, that 
when the figures were published, it would probably 

found that the stock of butts had decreased dur- 
lng March, has been proved to be correct by the 
Publication of the report by the Department of Com- 
merce showing a decrease of 4.8 per cent in that 
month. The export demand for heavy leathers is 
slowly broadening, and although far below normal, 
ls affording considerable relief in some lines in which 
there are heavy supplies.

In upper leathers the month has been dull, except 
ln the case of patent leather. Usually, as warm 
Weather approaches, the demand for this leather de
ceases, but this year it has been so insistent as to 
Cause an advance in price. Calf leather has sold 
shghtly better than it did a month ago, but neverthe- 
®Ss is extremely quiet. The domestic demand for 
*ld leather is poor, and sales of tolerable size have 
eerj made only by the granting of important con

cessions in price. The export demand is a little 
eavier. But the total business done has been so 

small that further curtailment in production by the 
tanners has been found to be advisable.

The accompanying chart shows the distribution of 
stacks of calf and kid leather since December, 1920. 

will be noticed that stocks of both in the hands 
tanners have been increasing for some months. 

n calf leather the low point was reached on May 1,
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1921, and in kid leather on October 1, 1921. The 
largest increase in each case was in March, 1922, 
which is the last month for which figures are avail
able. In calf leather the total gain in tanners’ stocks, 
from the low to the high point, has been more than 
50 per cent, and in kid leather about 25 per cent.

Stocks of these leathers in the hands of boot and 
shoe manufacturers declined during March, and in 
the case of calf the decrease was great. The quan
tity of these leathers in the hands of dealers and im
porters, though changing little from month to 
month, has shown a steady increase. The chart 
proves conclusively that, as so often happens in 
periods of dullness, the manufacturer is now carry
ing a very large proportion of the stocks.

S hoes

Manufacturers of shoes have been able to obtain 
some orders during the month, but in nearly every 
case it has been necessary to name lower prices in 
order to effect sales. In many instances it is re
ported that prices have been such as to leave little 
profit, and therefore some makers have decided to 
curtail production rather than meet the prices of
fered. Most of the orders booked have been for
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R ET A IL SHO E TRADEprompt shipment, but some are for the fall season. 
The South has probably placed more of these future 
orders than any other section of the country.

Patent leather shoes, with cutouts, are the most 
popular line of women’s shoes at present, and there 
are more shoes of this kind passing through the 
local factories than of any other.

Country-wide production of shoes during March, 
as estimated by the Department of Commerce, was 
the largest for some months. The total amounted 
to 29,681,011 pairs, as compared with 24,900,185 
in February, and 25,173,437 in January. It is antici
pated, however, that when 'April production figures 
are available, they will show a decrease as compared 
with March, for not only did orders decrease for 
delivery after Easter, but serious labor troubles in 
several of the large shoe manufacturing centers re
sulted in the closing of a number of plants. A l
though the Philadelphia district has been free from 
these labor disputes, the production figures in April, 
as given in the following table, show a decrease of 
14 per cent as compared with those of the previous 
month.

CONDITIONS IN T H E  BOOT AND SHOE IND USTRY
April, 1922, April, 1922, 

compared with compared with
Number o f reporting firms— 47 March, 1922 April, 192i

Production ..........................................  —14.0% — 6.3%
Shipments ............................................  —13.5 “ +16.0 “
Orders booked ....................................  +23.6 “ —50.6 “
Orders on hand ................................. —13.8 “ —50.5 “
Cancellations ........................................  +17.1 “ ..............
Stocks on hand..................................... — 5.7“ + 6 8 .1 “
Number of operatives on payroll... — 2.3“ +  3.4“

Retail sales of shoes during the year have thus far 
been disappointing. The only bright spot in this 
period was the two weeks preceding Easter. It 
seems that the public is making a practise of hold
ing off as long as possible and of buying only at the 
last moment. For instance, the demand for white 
shoes, which in many seasons has been in full swing 
at this time, has this year hardly started. Both deal
ers and retailers, however, expect that a heavy busi
ness in this line will develop in the next six weeks.

This month we are publishing for the first time 
a report of business in the retail shoe trade. When 
reading these figures it should be borne in mind that 
April sales this year were largely increased by the 
Easter demand, and that in 1921 this demand came 
in March. I f  March and April sales were combined, 
and were compared with those of the same months 
last year, the sales for 1922 would be found to be 
considerably less than those of a year ago.

1 N e t  S a l e s  *
(a) April, 1922, as compared with March, 1922.. +34.9%
(b) April, 1922, as compared with April, 1921.. +  5.5“
(c) Jan. 1 to April 30, 1922, as compared with

Jan. 1 to April 30, 1921............................. —14.4 ‘

2. S t o c k s . (Selling price):
(a) April, 1922, as compared with March, 1922.. — 4.7 ‘
(b) April, 1922, as compared with April, 1921.. — 3.3 “

3. R a t e  o f  T u r n o v e r . (Times per year based on
cumulative period) :

(a) Jan. 1 to April 30, 1922....................... 2.8
(b) Jan. 1 to April 30, 1921....................... 3.2

Number of stores reporting above items:
l a . . . . . . . .26 2a . . . . . . . .22
lb . . . . . . . . 19 2b . . . . . . . .15
l c ___ . . . . 19 3a ___ . . . .22

3b .. . . . . . .15

H ides and S kin s

Sales of domestic hides of all descriptions have 
increased during the month, and the packers are 
now thought to have disposed of their surplus stock 
of poor-season hides. Market prices are showing 
firmness, but this is to be expected, as the good sea
son is now beginning.

Calf skin markets have been more active, and 
prices of light weights are considerably higher. 
Heavy weights also are stronger.

Goat skins have been neglected and prices are 
lower. At the level now reached, many grades are 
offered in the native markets at prices as low as, if 
not lower than, pre-war figures. Even with the ad
dition of the higher freights and other charges now 
prevailing, the cost of these skins landed in this coun
try is not much above the levels of 19 13  and 19 14 -

R U BBER
The heavy demand for crude rubber which ini- 

porters had believed would arise in 1922 did not de
velop until recently. In anticipation of this increase 
in the requirements of manufacturers, importers ana 
dealers had committed themselves for large quanti
ties, with the result that total imports to May 1 
showed an increase which was out of proportion to 
the actual need, and stocks accumulated in New 
York. The Rubber Association of America has 
computed that the supply of crude rubber in the 
United States on December 31, 1921, was 9 4 -77°  
tons, and that the imports for the succeeding three 
months were 73,198 tons. The effect of this abun
dant supply of 167,968 tons was to lower quota
tions. The price of ribbed smoked sheet fell r̂oIf  
20% cents on December 15 to 14^4 cents on Marc 
2 1. A s a  result of increased manufacture, howeve, 
this extremely k>w market has now strengthene
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somewhat, and prices are tending upward. But as 
long as there is an over-production of crude rubber, 
it is unlikely that there will be any great advance 
in prices over a long period. As shown by the chart, 
the enormous increase of crude rubber imports since 

has been accompanied by steadily declining
prices.

Mech anical R ubber Goods

Mechanical rubber goods have become much more 
active during the last few weeks, a fact that is in
teresting not only in itself, but as an indication that 
Manufacturers in other lines are preparing for more 
business. Conveyor belts are in request, and some 
Packing is being purchased by steel mills. Although 
the usual buying season for rubber hose has passed, 
°ne company reports that it is enjoying an excep
tionally good demand. In fact, in the industry as 
a whole there has been a large increase in the num
ber of orders, though their small size lessens the 
total volume of sales. Moreover, customers are 
usually requesting immediate deliveries.

Early in this year many firms in this district at
tempted to stimulate demand by lowering last year’s 
Prices from io  to 20 per cent. Price cutting on 
Mechanical goods, however, has not been universal,

for some companies have made no decided price 
changes.

Although manufacturers still hold fairly large 
amounts of some goods, the general average of 
stocks is barely normal, and therefore the increased 
demand has been quickly reflected in greater produc
tion. Some mills are running night and day, and 
the operations for the district average from 65 to 75 
per cent.

R ubber T ires

Sales of automobile tires have increased even more 
than those of mechanical goods. This change is due 
largely to the spring activity in automobiles. The 
demand, however, is centered in cord tires to the 
virtual exclusion of fabric tires. As they realize that 
the increased interest of the consuming public can 
best be maintained by setting prices at levels which 
customers will consider “ fair,” many tire companies 
have reduced their prices from five to ten per cent. In 
response to the call for less expensive tires, one com
pany has offered a cheap cord tire of lower quality 
than their regular brands.

Notwithstanding the extreme size of the stocks 
which manufacturers held eighteen months ago, 
much of the supply of cords has been sold. But the 
quantity of fabric tires left over is still burdensome. 
The gradual liquidation of cord tire stocks has en
abled the Akron factories to resume production. 
Those plants which supply dealers are now operating 
at normal capacity, and when larger orders for tires 
to be used for original equipment arrive from auto
mobile manufacturers, the tire industry as a whole 
will be back to normal. In fact, operations have al
ready been increased to such an extent that in some 
centers there is a shortage of skilled labor.

PA PER
Continuing the improvement noted last month, 

the paper industry is in such a satisfactory position 
that some manufacturers consider the present de
mand to be about normal, although it is still well 
below that of 1920. Orders, however, generally 
specify immediate delivery and little future business 
is being booked. In fact, it is stated that practically 
all orders received call for shipment within thirty 
days, and that the volume of unfilled orders on the 
books is small. Dealers are still conservative in their 
buying, but they are ordering more frequently and 
also in larger quantities than they were a year ago. 
Local jobbers do not report as much improvement 
in business as do manufacturers, but they consider 
the present demand to be fairly good.
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Sales of newsprint and book paper have increased 
recently because of the larger volume of newspaper 
and magazine advertising. The situation in writ
ing papers has not undergone any change of im
portance within recent weeks. Manufacturers of 
wrapping paper report a larger volume of sales, but 
dealers generally state that with them this grade is 
only slightly more active. The bag market has been 
erratic. It was fairly active for several weeks, but 
dealers stocked up rather heavily at that time, and 
recently the demand has fallen off. Sales of towels 
and toilet paper have also increased, and current 
orders for these products are from 75 to 90 per cent 
of a normal volume.

Operations still vary widely among the different 
mills, ranging from 50 to 100 per cent of capacity. 
A  general estimate would place present production 
at over 80 per cent, whereas ordinarily at this sea
son practically all plants are running on full time. 
In general, manufacturers are not accumulating 
stocks, and supplies on hand are smaller than they 
were at this time last year; but they still exceed 
those of previous years. Although, as previously

stated, dealers continue to buy rather conservatively, 
they have recently shown a desire to build up their 
reserves, which were undoubtedly depleted in many 
lines. It is generally reported, however, that they are 
not stocking up on wrapping paper so freely as on 
other kinds.

Prices of paper retain the steadiness which has 
characterized them for some months. I f anything, 
they are firmer, although there is still considerable 
price cutting on individual orders. One manufac
turer, however, has stated that he would no longer 
grant concessions from his list price even on a large 
scale. Dealers also are still cutting prices,—to a 
lesser extent upon every-day business, but as much 
as ever on large mill orders. One firm has an
nounced reductions on certain grades of book 
paper. But these are more in the nature of adjust
ments, as the previous quotations were above the 
prevailing market prices. Collections have improved 
and are now from fair to good.

In regard to the raw material market, there has 
been no change of moment since the reduction in 
bleached sulphite pulp mentioned in our last issue.
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Reports are still received regarding purchases of for
eign pulp at prices below those quoted by domestic 
producers. Production of pulp has increased ma
terially within recent months, and both production 
and consumption in March exceeded figures for all 
months last year and compare favorably with those 
of 1919  and 1920. Stocks on hand have been in
creasing since November, but this is a seasonal de
velopment.

The accompanying charts give some idea of the 
seasonal variations in the mechanical and sulphite 
Pulp industries. The information was compiled from 
Federal Trade Commission statistics for 1919, 1920 
and 1921 by averaging the figures for the same 
month in each of the three years. For instance, 
the figures representing January are averages of 
those for that month in 1919, 1920 and 1921. The 
most interesting feature of these charts is the fluc
tuation of the curves representing production and 
stocks of mechanical pulp. This is attributed to the 
dependence of this industry upon water power and 
to the necessity of producing sufficient reserves to 
bridge over the period of low water in the summer, 
when mills must be closed. Such variations are not 
found in chemical pulp, for this is produced by the 
use of steam. Comparison of recent statistics with 
figures used on the charts is provided in the follow- 
lng table. The totals are shown for each month in 
Percentages of the normal for that month, as indi
cated on the chart. For instance, it is seen that the 
production of mechanical pulp in March, 1922, was 
t02 per cent of the average for March during the 
three preceding years.

WOOD PU LP ST A T IST IC S
(In percentage of normal for each month)

Mechanical
Production U sed Shipped Stocks

March, 1919 ..........
^arch, 1920 ..........
y arch, 1921 .........
January, 1922 ........
êhruary, \922 ........

March, 1922 .

........ 98 98 79 101

........ 100 109 114 80

........  102 93 107 119

........ 88 92 46 92

........  92 91 80 94

........ 102 104 109 96

•» Sulphite
rjarch, 1919 ..........
JJarch, 1920 .........
ŷ arch, 1921
January, 1922 ........
February, 1922 ......
March, 1922

........ 95 90 93 110

........ 122 123 130 76

........  83 87 78 114

........  92 106 61 107

........ 96 106 74 98

........  108 116 85 93

PA P E R  BO XES
"fiTe demand for paper boxes shows a slight im

provement this month throughout the trade. For 
, P^ectionery boxes, it is true, there is less call, but 

*s decline is seasonal, and is not particularly sig- 
mcant. Most manufacturers report increasing

orders, and one firm states that at the present rate 
of sales the monthly total will be greater than for 
any month since the beginning of the depression in 
October, 1920. The increase in orders, however, 
has not been constant but subject to fluctuations. 
Buyers are confining their purchases to current needs 
and in no case have they shown any inclination to 
stock up. There is a feeling on the part of some 
manufacturers that this revival may be only tempo
rary, but the fact that the increase has been gradual 
leads many to hope it may represent a definite move
ment forward. Boxes for the shirt, underwear and 
especially the silk hosiery trades are at present selling 
best.

The industry is operating at an average of from 
60 to 80 per cent or normal. Some firms report 
that their output to-day is practically the same as in 
1916. Others, with a specialized trade, are running 
on full time and are confident of the immediate 
future.

Competition is intensely keen and has forced re
ductions on all lines. Profits have been radically 
cut and it is said that many contracts are being taken 
at prices which represent a loss to the manufacturer. 
It is very definitely a buyers’ market, and there is a 
strong tendency to shop about from firm to firm. 
Buyers are making only necessary purchases, and in 
no instance is there any tendency to stock up.

Box board, the chief raw material, continues to 
be plentiful and is a little cheaper. Manufacturers are 
generally carrying small stocks, although some firms 
are building up supplies at current quotations and re
port that they have sufficient to last for a period of 
from three to nine months at their present rate of 
production, but the lack of storage space and avail
able funds serves as a check upon any extensive 
purchases. The prevailing price is $32.50 a ton for 
chip board, but purchases of large lots have been 
made at lower figures. Most firms, however, state 
that board manufacturers are resisting further re
ductions, and it is claimed that production of board 
at present prices permits of little or no profit. The 
price of some listings of scrap paper, the principal 
material used in the manufacture of board, has ad
vanced five cents a hundred pounds.

The accompanying chart shows the trend of pro
duction and stocks of paperboard since 1918. Atten
tion is called to the great increase in production early 
in 1920 and to the even greater decrease during the 
latter part of that year. It will also be seen that 
output has improved considerably within the past 
year. Stocks held by board manufacturers, however, 
have continued to be relatively large, and, in fact,
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at the end of March were greater than ever before.
Labor costs are approximately the same, although 

one large firm reports a three per cent reduction in 
wages. The supply of workers is ample and no diffi
culty is found in securing labor at present rates.

Collections have shown a noticeable improvement, 
and most manufacturers characterize them as being 
from fair to good.

TOBACCO
C igars

Sales of cigars in May have increased only slightly 
over those of April, and the difference can be at
tributed largely to influences which usually make 
themselves felt at this time of the year. The aggre
gate amount of orders, though larger, has been very 
unevenly distributed, and it seems that the bigger 
manufacturers have a decided advantage over those 
of smaller output. Certain exceptional companies 
producing well-advertised brands of cigars report 
that they are unable to fill their orders though they 
are running at ioo per cent of capacity. The cigar 
market in general, however, is still rather sluggish, 
and sales consist largely of small orders. The prac
tice of placing orders for regular weekly shipments

is not as yet followed to the same extent as it was 
several years ago.

Though their stocks are low, dealers are not buy
ing more than they need for current demands. Sev
eral of the larger manufacturers report that they are 
making no effort to stock the jobber, but prefer to 
manufacture for present needs only. Through this 
conservative policy they are ready to retrench imme
diately if conditions become unfavorable and are 
saved the possibility of cancellations.

Stocks of leaf held by manufacturers are more 
than sufficient for their present needs. Production 
shows only a slight improvement, and a few small 
firms report a decrease. In fact, a number of small 
establishments in this district are permanently clos
ing their plants, as they find competition with the 
large companies too severe. Plant operation, how
ever, ranges from 60 to 80 per cent. There are, as 
previously mentioned, a few firms that are running 
all factories to capacity. Prices of the finished 
product remain largely stationary, though several 
manufacturers report reductions within recent 
months of as high as 20 per cent.

The large supply of seconds and of old stock, 
which was the bane of the market last year, has not 
yet disappeared. The influence of these cheap 
grades has been very detrimental to the legitimate 
trade, and it is reported that certain firms have gone 
into the business of producing seconds in order to 
supply the demand for them.

Collections are reported to be fair, and some firms 
announce that all of their accounts are being paid sat
isfactorily.

L eaf T obacco

Domestic leaf tobacco has shown little activity 
within the last month. The larger portion of the 
Lancaster County crop has been sold, and at the 
present time only from 10 to 25 per cent of it is in 
the hands of the farmers. Stocks still held by the 
growers are largely of inferior quality. The de
mand today is for the finest grades or for the cheap 
filler to be used in small local plants.

Prices still tend downward, and the supply is plen
tiful. Certain grades, however, are firm, particu
larly Connecticut wrapper. Sumatra wrapper, alone 
of all tobaccos, has increased in price. At the re
cent inscriptions in Holland bidding was very active 
and prices were much higher than was anticipate 
American buyers did not purchase the full amounts 
desired by their respective firms because of the m 
feriority of the grades and the high prices prevai 

ing. It is claimed that the proposed increase in duty
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on Sumatra, to $2.50 a pound, will serve as a deter
rent to any future return of the five-cent, Sumatra 
wrapped cigar to the market.

AGRICU LTU RE

Agricultural conditions in the Third Federal Re
serve District have changed since the middle of 
April from mediocre to good. April was by no 
rneans a favorable month for crops. It began cold 
and wet, and later in the month, although there was 
less rain, the cold weather continued and a number 
° f  frosts occurred during the last ten days. Since 
May i, however, the situation has been much more 
encouraging, and although spring plowing and plant- 
lng were materially delayed by the lateness of the 
season, real progress has been made. The follow- 
lng table, giving data from government reports, in
dicates that developments in this district are behind 
those of last year, but are better than the ten-year 
average. It is believed that the planting of corn 
this year was little, if any, later than usual.

SPRING PLOW ING AND PLANTING 
(Percentage done by May 1)

Plowing Planting
10-year 10-year

XT 1922 1921 average 1922 1921 average
fjew Jersey.........  64 75 60 51 64 47
Pennsylvania........ 69 81 65 43 58 39
Delaware ............. 70 72 64 50 51 38
United States......  64 78 70 54 64 58

Estimates of damage done by recent frosts vary 
Widely. Generally, it may be stated that in the val- 
leys, where there was little air drainage, injury to 
fruits was rather severe. But on the hillsides the 
damage was light. Moreover, there were so many 
buds on the trees that many could be destroyed with
out endangering the possibility of a normal yield, 
fn fact, it was desirable that some of them should be 
ruined. Peaches and early cherries suffered the 
greatest injury, and estimates of the amount of dam
age vary from 40 to 95 per cent. Early apples were 
PUrt, but the injury should average less than 50 per 
cent for the entire district. Plums also suffered. 
•Mfalfa and clover were nipped, but recent warm 
Weather has permitted rapid recovery of these crops. 
n southern New Jersey early strawberries and beans 

Were severely injured, but early tomatoes and corn 
suffered less, and some vegetables escaped entirely.

Reports from various counties indicate that there 
as been little change in the acreage of the main

crops planted as compared with previous years,— ex
cept perhaps that of potatoes, which has been in
creased in several counties. Government statistics, 
given in the accompanying table, show a slight de
crease in the acreage of winter wheat since last year 
in Pennsylvania and New Jersey. The forecasted 
production for Pennsylvania, however, is greater 
than that of May 1, 1921.

CROP CONDITION REPO RT—D EPARTM ENT OF 
AGRICULTURE, MAY 1, 1922

Forecasted Estim ated
1922 1921 10-year production production

average May, 1922 Dec. 1, 1921 
(P er cent o f normal) (bushels) (bushels)

Winter wheat:
New Jersey ........  91 96 88 1,491,000 1,539,000
Pennsylvania . . . .  93 95 89 25,612,000 23,625,000
Delaware .............  88 92 88 1,802,000 1,300,000
United States . . .  83.5 88.8 87.1 584,793,000 587,032,000

Rye:
New Jersey ........ 92 97 91 999,000 998,000
Pennsylvania . . . .  93 97 91 3,232,000 3,008,000
Delaware .............. 90 94 90 58,000 44,000
United States . . .  91.7 92.5 90.2 79,152,000 57,918,000

H ay: (tons) (tons)
New Jersey ........ 88 93 89 458,000 424,000
Pennsylvania   88 92 90 4,072,000 3,658,000
Delaware .............. 86 87 86 96,000 89,000
United States . . .  90.1 91.5 89.8 103,579,000 96,802,000

Costs of farming are generally reported to be 
somewhat lower this year. Fertilizer prices have 
come down, a large drop having occurred since Feb
ruary. As a result, larger quantities are being used 
by farmers. Sixteen per cent acid phosphate is be
ing used most. The price of machinery has fallen to 
a small extent. The supply of labor is sufficient in 
most counties, and wages are lower than they were 
last spring.

The outlook for agriculture this year is generally 
reported to be more favorable than it has been in 
recent years. This is attributed partly to fairly sat
isfactory condition of crops, together with improve
ment in the weather since May i, and partly to the 
lower cost of production and the recent increases in 
the price of farm products.

ESTIM A TED  FARM VALUE OF IM PORTANT 
PRODUCTS IN PEN N SYLVAN IA

M ay 1,
1922

Wheat, bu................... $1.26
Corn, bu........................... 65
Oats, bu............................50
Potatoes, bu.............  1.23
Sweet potatoes, bu.. 1.85
Hay, loose, ton........ 16.75
Butter, lb......................... 41
Eggs, doz.........................23
Chickens, lb. . . . . . .  .24

*  New Jersey  prices.

April 1, Nov. 1, M ay 1, M ay 1,
1922 1921 1921 1920

$1.25 $0.98 $1.23 $2.37
.66 .56 .76 1.76
.48 .44 .52 1.09

1.23 1.35 .54 3.69
2.33 1.98 1.93* 4.17*

18.10 16.30 17.70 31.30
.39 .49 .47 .66
.22 .53 25 .40
.234 .246 .27 .325

C O M P IL E D  A S  O F M A Y 23, 1922.

This business report w ill be sent regularly without charge to any address upon request
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RESOURCE AND LIABILITY ITEMS 
of Member Banks

In Philadelphia, Camden, Scranton and Wilmington 
(000’s omitted)

At the close of business
May 10, 1922 Apr. 12,1922 May 11, 1921

Loans and discounts:
Secured by U. S. securities 
Secured by other stocks

230,011 236,313 272,246

and bonds................... 212,547 205,512 194,817
All other.........................

Investments:
321,950 326,417 392,621

United States bonds. . . . 50,110 48,358 45,245
U. S. Victory notes........ 8,880 8,510 9,323
U. S. Treasury notes.. . .  
U. S. certificates of in-

15,412 14,902

debtedness..................
Other bonds, stocks and

7,077 4,293 14,373

securities..................... 178,874 169,207 155,691

Total loans, discounts
and investments__ 2824,861 2813,512 2884,316

Demand deposits............. 660,186 648,746 640,016
Time deposits...................
Borrowings from Federal

50,270 49,003 41,450

Reserve Bank............... 16,014 21,140 98,257_

CHARGES TO DEPOSITORS’ ACCOUNTS 

other than banks’ or bankers’, as reported by Clearing Houses

May 17, 1922 Apr. 19, 1922 May 18, 1921

Altoona.................
Chester..................
Harrisburg............
Johnstown.............
Lancaster..............
Philadelphia..........
Reading.................
Scranton................
Trenton.................
Wilkes-Barre.........
Williamsport.........
Wilmington...........
York......................

23.024.000
4.445.000
7.778.000
4.594.000
4.825.000 

322,072,000
8.412.000

11.710.000
13.407.000
7.655.000
4.464.000
6.751.000
4.337.000

23.143.000
4.265.000
7.231.000
4.424.000
5.531.000 

307,077,000
7.928.000

12.648.000
10.846.000
8.010.000
4.150.000
6.938.000
4.685.000

23.524.000
4.792.000
6.545.000
4.649.000
5.071.000 

320,858,000
8.089.000

13.613.000
11.500.000
9.352.000
4.148.000
8.378.000
4.601.000

Totals................ 2403,474,000 2386,876,000 2405,120,000

BUSINESS INDICATORS

May IS, 1922

Percentage 
decrease cc

Previous
month

increase or 
mpared with

Year ago

Philadelphia banks:
Loans.........................
Deposits....................
Ratio loans to de

posits .....................
Federal Reserve Bank: 

Discounts and col
lateral loans..........

Reserve ratio..............
90-day discount rate.. 
Commercial paper___

2649,265,000
647,116,000

100.3%

249,573,380
76.6%
4H%
4^ %

+2 .0%  
+  1.8%

100.2%*

—17.4% 
76.8%* 
4 M%*
4 y2%*

— 6.6% 
+  5.7%

113.5%*

—66.5% 
55.1%* 

6% 
7X%*

April, 1922

Percentage 
decrease co

Previous
month

increase or 
mpared with

Year ago

Bank clearings:
In Philadelphia.........
Elsewhere in district.

21,746,000,000
73,755,000

-  3.3% 
—37.5%

+  2.8% 
—42.8%

Total.....................
Building permits,
Philadelphia..............

Post Office receipts,
Philadelphia............

Commercial failures 
in district (per
Dun’s ) .......................

Latest commodity in
dex numbers: 
Annalist (food prices

only)......................
Dun’s .........................
Bradstreet’s ..............

21,813,755,000

11,361,610

I, 316,019

78

183.318
168.096
I I .  7014

-  5.7%

+23.4%

-1 0 .7 %

96*

+  -3% 
+  1.1% 
+  1.5%

— 78% 

+ 2 6 2 . 0 %  

+  1.4%

65*

+  6.7% 
+  .9%
+  8.2%_

•Actual figures.

STATEMENT
Federal Reserve Bank of Philadelphia 

(000’s omitted)

RESOURCES May 17, 1922 Apr. 19,1922 May 18,1921

Gold reserve.....................
Other cash........................

2216,500
7,377

2228,591
7,850

2176,554
4,310

Total reserve...........
Discounts—secured by U.

S. securities...................
Discounts—all other........
Purchased bills.................
U. S. securities.................
Municipal warrants.........

2223,877

39,568
9,315

19,633
32,336

2236,441

40,650
13,243
22,838
26,292

102

2180,864

109,324
37,641
8,336

36,063

Total earning assets..
Uncollected items............
All other resources...........

2100,852
50,694

1,937

2103,125
54,666

1,718

2191,364
53,888

2,489

Total resources......... 2377,360 2395,950 2428,605

LIA BILITIES May 17, 1922 Apr. 19,1922 May 18, 1921

Capital paid in.................
Surplus..............................
Government deposits. . . .  
Members’ reserve account 
Other deposits..................

28,914
17,945

888
107,688

1,189

28,932
17,945
1,576

111,624
1,988

28,615
17,010
1,063

104,342
1,444

Total deposits...........
Federal Reserve notes.. . .  
Federal Reserve Bank

notes..............................
Deferred availability items 
All other liabilities...........

$109,765 
183,122

7,535
48,852

1,227

2115,188
193,864

7,983
50,955

1,083

2106,849
229,259

13,075
49,981
3,816

Total liabilities......... 2377,360 2395,950 2428,605
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