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ALTHO UGH no widespread change in general 
business conditions in the Third Federal Re- 

‘ serve District has occurred during the past 
, °nth, a slight improvement in demand in several 
|ndustries has given the situation a somewhat better 

ne* But the total volume of business being trans

acted is still small, and it cannot be said that there 
is a normally active market for any commodity. As 
compared with the excessive dullness of the first three 
months of the year, however, business is improved. 
The increased buying of iron and steel products first 
noted two months ago has continued, and operations 
have expanded; but as has been the case for some 
time, activity in this district lags behind that of other 
iron and steel centers. The railroads have bought 
car parts and rails in fair quantities, and automobile 
manufacturers have purchased generously. Castings 
have sold well, and for structural shapes there has 
been increased call. It is to be noted, however, that 
sales of final steel products to ultimate consumers are 
not as large as sales of steel products for re-manu
facture, and since operations are proceeding at a 
rapid rate stocks are slowly accumulating. For the 
first time in many months, no price concessions have 
been reported and quotations generally are firmer, a 
factor of distinct encouragement to the industry as 
a whole.

With a large increase in the number of building 
permits issued during March over those issued in 
February, prospects of considerable building activity 
have become brighter. Actual operations are not as 
numerous as they were expected to be at this time, 
but the large number of contracts let indicates that 
construction will go forward rapidly during May and 
June. All building material manufacturers report 
that the demand is steadily increasing and that prices 
are unchanged.

As was anticipated, buying in the coal industry 
has declined since the strike began. Sales of an
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thracite are small as a result of the mild April 
weather, and bituminous demand has fallen off be
cause public utilities and industrial plants had pre
viously laid in adequate reserves. Present stocks, 
together with the maximum production of non-union 
mines are sufficient to supply normal needs for about 
four months; but in view of the small demand, non
union mines are not operating at capacity. Thus 
far there is little prospect of an early settlement of 
the strike. The unions refuse to deviate from their 
original demands of a 20 per cent increase in wages 
and a continuance of the “ check-off” system, and the 
operators are equally persistent in their refusal to 
meet these demands. The strike has successfully 
closed all of the union mines, and some of the non
union miners in the Connellsville district have walked 
out. Little migration from union to non-union 
fields is reported, but to a limited extent miners have 
withdrawn their savings deposits and have returned 
to their homes in Europe. This movement, how
ever, has not yet gained force, nor is it expected to 
become general.

Reports from the textile industries are conflicting. 
The demand for some products has recently in
creased and that for others has fallen off. Buying in 
the cotton industry is exceptionally slight, and the 
trade is much depressed. With the exception of 
ginghams, which are selling fairly well, all cotton 
goods are inactive. The demand for cotton yarns, 
too, has declined and prices have receded, several 
spinners reporting that present quotations are under 
the cost of production. The raw cotton market is dull, 
and this is true also of the raw wool market. A l
though general wool quotations have not declined to 
any extent from the high point reached recently after 
a spectacular advance, price concessions have been 
made in individual sales. Much of the sluggishness 
in the raw wool market is attributed to the uncer
tainty as to the permanent tariff schedules. Opera
tions in the woolen and worsted yarn industry have 
been reduced, but the demand has fallen off to so 
great an extent that stocks are nevertheless accumu
lating. The call for woolen and worsted cloth is 
small, and operations average about 40 per cent of 
capacity. In spite of the light demand, however, 
price quotations have been advanced on a number of 
lines.

As a result of a price reduction made by silk goods 
jobbers late in March, sales to retailers were greatly 
stimulated, and during April wholesalers have suc
ceeded in disposing of the greater portion of their 
stocks. But jobbers have not re-ordered to any ex

tent from manufacturers, and production of silk 
goods has therefore been curtailed. However, since 
stocks in the hands of both retailers and jobbers are 
small, and since the retail demand for silks has im
proved, it seems probable that manufacturers will 
soon receive new orders. Silk yarns are still in 
small request. The call for knitting yarns from the 
hosiery trade is fair, but that for weaving yarns is 
rather poor. Conditions in the hosiery industry have 
improved slightly, the demand for both full-fash
ioned and seamless silks being fairly good. 
Several manufacturers are operating at capacity and 
have orders on hand sufficient to assure operations 
at this rate for a number of months. Such reports, 
however, are the exception, and operations generally 
average about 70 per cent of capacity. Cotton ho
siery is in scant request, practically the only sales 
being of children’s and infants’ stockings. All yarn 
prices are lower, but hosiery prices have not been 
reduced because these quotations were not advanced 
when raw material prices rose. Offerings of full- 
fashioned hosiery for July to December shipment 
have been made at current prices, and a fair volume 
of business has been booked. This is one of the few 
instances of the receipt of orders for forward de
liveries. There has been a slight recession in the 
demand for underwear. Little business has been 
done in the heavy weights for fall delivery, and sales 
of the light weight goods are not as active as they 
were last month. The spring underwear season this 
year has thus far been considerably poorer than was 
expected.

A  marked improvement is noted in conditions in 
the carpet and rug industry. Following the highly 
successful auction sale early in April, all firms opened 
their lines and have since received a large volume of 
orders. In fact, a few manufacturers have already 
disposed of their total output for the season. Prices 
quoted are virtually the same as those of last spring- 
Linoleums, too, are very active. The demand for 
them has increased rapidly as a result of national ad
vertising, and production is proceeding at close to 
capacity.

Conditions in the shoe industry have not bright
ened, and the total volume of spring and summer 
orders thus far placed has been considerably below 
normal. However, retail shoe sales during the two 
weeks prior to Easter were particularly good, and 
manufacturers are therefore expecting a resumption 
of buying on the part of retailers. The leather mar
kets have been dull. Neither calf nor kid upper 
leathers have sold well, and the demand for patents,
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which was particularly strong for a time, has fallen 
°ff- A  slight increase in the Export trade, however, 
has been encouraging to tanners. Sales of sole 
leathers, too, are smaller than they were last month, 
but the demand for belting leathers is somewhat 
heavier. The hide and skin markets have been in- 
aetive, but prices have held firm.

Reports from the paper industry indicate a slight 
miprovement during the month. Orders are still 
small, but they have been received with regularity. 
Paper box manufacturers, however, report no better
ment in conditions, the present demand being less 
than that in January, February, or March. The de
mand for cigars has increased, and the position of 
the industry generally is more satisfactory. Some 
factories that were closed for many months have re
opened, but production schedules in a few plants 
which have been operating at capacity have been 
decreased. The leaf tobacco market has been fairly 
active, and three-fourths of the Pennsylvania crop 
has been disposed of at prices 20 per cent under those 
° f  last spring.

The wholesale markets have displayed greater en- 
ergy than for some time, although the volume of 
sales is smaller than it was at this time last year. In 
Vlew of the increased business reported by whole- 
Salers, manufacturers are considerably encouraged. 
Retail trade has strengthened during April, the 
volume of sales in the two weeks prior to Easter 
. aving proved exceptionally large. The Easter buy- 
lng was so long delayed this year, however, that the 
Volume of business has not been as large as was that 
°f  *be similar period in 1921.

Although thus far in 1922 actual improvement in 
e general business situation, as measured by sales, 

as been small, there is much in basic conditions that 
ajjgurs well for the future. Reports from practically 
. SOUrces indicate that collections have become con- 

de er.ably better in recent weeks, and this is true 
spite the fact that commercial failures have in

c a se d  in number. There were 2,463 failures in the 
mted States in March, as compared with 2,331 in 

* ruary> but the total liabilities in March were only 
the ^°^,I92 as aSamst $ 72 ’^°^>393 m February. In 
thr Federal Reserve District there were only
^  e more failures in March than in February, but 
a§e total liabilities in March were almost three times 
sit as m February. The general employment 
st -t/1?11 *s brighter. Over 200,000 miners are on 
o , e 111 this district, but excluding these, there were 

y unemployed in the six cities of Altoona,
arrisburg, Johnstown, Philadelphia, Scranton and

Williamsport, on April 15, as reported by the Penn
sylvania State Department of Labor. This is a de
crease of 12.4 per cent since April 1, and of 16.8 per 
cent since March 15. The change is due in large meas
ure to increased activity in iron and steel plants. There 
are other promising signs also. The volume of new 
securities issued during March was considerably in 
excess of that of February, the respective figures 
being $283,724,470 and $202,749,000. The number 
of building permits issued in the United States in 
March was larger than in February, and the unfilled 
orders of the United States Steel Corporations on 
March 3 1 ,— 4,494,148 tons— were 353,079 tons 
greater than on February 28.

C omm odity I n d ex  N u m ber s

The United States wholesale commodity price in
dex numbers for the month of March were not in 
agreement. The Dun and Bradstreet numbers de
clined slightly, but the index of the Bureau of Labor 
Statistics continued its advance. The decline of the 
Bradstreet number was from 11.6001 to 11 .5 3 17 , or 
.6 per cent, and that of the Dun index from 169.721 
to 166.263 or 2.0 per cent. The Bureau of Labor 
Statistics’ number rose from 15 1 to 152, or .7 per 
cent. The increase in the Bureau’s figures was en
tirely the result of a continued advance in farm prod
ucts and in certain of the commodities comprising 
the miscellaneous group. All of the other groups 
either showed no change or declined slightly. The 
following table gives the index numbers of the 
Bureau for March, as compared with those for 
February and March, 19 2 1:

INDEX NUMBERS OF WHOLESALE PRICES, BY 
GROUPS OF COMMODITIES 

(1913=100)

Farm products................................... 125
Food, etc......................................
Cloths and clothing..........................  192
Fuel and lighting...............................  207
Metals and metal products...............  139
Building materials ......................... 208*
Chemicals and drugs........................  171
Housefurnishing goods ................ 275
Miscellaneous....................................  167
All commodities.............................  162

1921 1922 1922
March February March
125 126 128
150 138 138
192 183 182
207 183 183
139 115 114
208* 202* 202*
171 159 159
275 213 213
167 150 153
162 151 152

* Revised index numbers, including structural steel and other im
portant building materials not included in the above figures, and with 
prices weighted by 1919 instead of 1909 census data, are as follows: 
March, 1921, 173; February, 1922, 156; March, 1922, 155.

Qianges of note in foreign commodity price in
dexes during March were the increases in the English 
and French numbers. Prices in England, as reported 
by both the “ Economist” and the “ Statist,” rose 
1,3 per cent, and French commodity prices increased
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■ 3 per cent. German prices continued their upward 
movement, the quotation for March, 5899, being 
20.7 per cent above that for February. The latest 
commodity price index numbers in the United States 
and abroad are given in the table below.

FO REIGN TRADE

One of the far-reaching effects of the great war 
has been the drastic readjustment in the commercial 
and financial position of the United States among the 
nations of the world. An unprecedented increase in 
the volume of our foreign trade, the widening of mar
kets for American exports, the sudden shift in our 
position from that of a debtor to that of a creditor 
nation, the depreciation of currencies abroad, and the 
consequent disruption of the foreign exchanges, have 
all contributed to the complexity of our present-day 
problems. And these problems are commanding the 
attention of the American business man as never be
fore in our history. The question of the future of 
our foreign trade and of its importance to our own 
industrial prosperity is a subject of widespread dis
cussion.

During the five years immediately preceding the 
outbreak of the war in Europe, the value of our ex
ports of merchandise and silver annually exceeded 
that of our imports by nearly five hundred million 
dollars. Inasmuch as we were a debtor nation, the 
major portion of this so-called favorable balance of

trade was absorbed by the payment of shipping and 
insurance expenses and especially by interest charges 
and dividends upon American securities owned 
abroad. During the five-year period from July 1, 
1909, to July 1, 1914, the aggregate value of our 
exports to European countries amounted to $6,751,-
498,000, or 62.4 per cent of our total exports. On 
the other hand, during the same period imports 
from Europe totalled only $4,182,492,000,— equal
ling only 49.5 per cent of imports from all countries. 
In fact, our balance of trade with the European 
countries before the war was even more favorable 
to us than was our trade with the entire world, as 
our imports from all other countries actually ex
ceeded our exports to those countries. This fact 
emphasizes the importance of Europe as a market 
for American goods. The accompanying table 
shows the foreign trade of the United States with 
the six geographic divisions of the world during the 
five-year period preceding the war.

However, during this same five-year period the 
character of our foreign trade was changing rapidly- 
Exports of foodstuffs were declining in relative im
portance, and imports of these products were in
creasing steadily. Sugar and coffee constituted the 
principal import items in this group, and wheat and 
meat products the chief articles of export. Both the 
importation and exportation of crude materials, for 
use in manufacturing, were increasing, and exports 
were larger than imports. But this excess was due

INDICES OF WHOLESALE PRICES 
Base of 1913=100 unless otherwise noted

Country Latest quotation Peak quotation
Percentage 

decline from 
peak

Percentage change during _
Jan. Feb. Mar.

United States:
Federal Reserve Board....... 147—Mar. average 269—May, 1920 45.4 0 +  2.9 4- 2.8
Bureau of Labor Statistics.. 152—Mar. average 272—May, 1920 44.1 — .7 -f- 2.0 +  -7
Dun’s ..................................... 138—Apr. 1 218—May 1, 1920 36.7 0 4- 2.9 — 1.4
Bradstreet’s .......................... 125—Apr. 1 227—Feb. 1, 1920 44.9 +  .8 4- 1.6 _  .7

Great Britain:
Economist ............................ 160—Mar. 31 310—Mar. 31, 1920 48.4 — 1.9 — .6 -F 1.3
Statist ................................... 157—Mar. 31 313—Apr. 30, 1920 49.8 — .6 — .6 4- 1-3

France ...................................... 307—Mar. 31 588—Apr. 30, 1920 47.8 — 3.7 — 2.5 4- -3
Ita ly .......................................... 533—Mar. average 670—Nov., 1920 20.4 -  5.5 — 2.6 — 5.2
Japan ....................................... 204—Feb. average 321—Mar., 1920 36.4 — 1.4 — 1.0
Canada ..................................... 166—Mar. 15 263—May 15, 1920 36.9 — 1.2 +  6.0 -  1.8
Sweden*................................... 164—Mar. 15 372—Dec. 15, 1918 55.9 — 1.2 — 2.4 — 1.2
Shanghai...................................
Calcutta t .................................

149—Jan. 31 
179—Feb. average

149—Aug. 31, 1921 
218—Jan., 1920

0
17.9

+  2.1 
— 1.1 4- .6

Norway..................................... 240—Mar. 31 425—Sept. 30, 1920 43.5 — 3.3 — 2.7 — 5.1
Germany t ................................ 5899—Apr. 1 5899—Apr. 1, 1922 0 4-110 4-23.6 +20.7
Denmark § ................................ 178—Apr. 1 403—Nov. 1, 1920 55.8 — .6 4- 2.8 _  2.2
Holland.................................... 162—Feb. 28 392—Year 1918 58.7 — 2.4 +  .6
Egypt........................................ 169—Feb. average 354—Feb., 1920 52.3 — 1.2 +  .6
Switzerland .............................. 163—Apr. 1 326—Jan. 1, 1920 50.0 -  2.8 0 -  4.7

* July 1, 1913, to June 30, 1914= 100. t Middle of 1914 =  100.
f  End of July, 1914= 100. § July, 1912, to June, 1914= 100.
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FOREIGN TRADE OF THE UNITED STATES 
Five-year aggregate July, 1909—June, 1914

EXPORTS IMPORTS EXPORT BALANCE
% of % of

Value total Value total
Europe .........................................................................  $6,751,498,000 62.4 $4,182,492,000 49.5 +$2,569,006,000
North Am erica .............................................................  2,505,475,000 23.1 1,735,679,000 20.6 +  769,796,000
8outh America ............................................................  605,140,000 5.6 1,034,290,000 12.2 — 429,150,000
Asia ..............................................................................  492,229,000 4.6 1,195,520,000 14.2 — 703,291,000
yceania ........................................................................  351,559,000 3.2 183,525,000 2.2 +  168,034,000
A fn ca ...........................................................................  123,192,000 1.1 112,864,000 1.3 +  10,328,000

Total ......................................................................  $10,829,093,000 100.0 $8,444,370,000 100.0 +$2,384,723,000

entirely to shipments of raw cotton, which commodity 
constituted one-fourth of the total value of all our 
exports. Our imports of crude materials consisted 
Mainly of hides and skins, rubber, raw silk and wool. 
But the most significant tendency of this period was 
the increasing importance of manufactured goods in 
°ur export trade. In 19 13 , manufactured articles 
ready for consumption constituted nearly 32 per cent 
° f  our total exports, exceeding for the first time crude 
Materials, which, including cotton, amounted to only 
30 per cent of the total. The table below shows the 
uriportant groups of imports and exports in 1910  
and in 1914.

Immediately after the outbreak of the war, our 
e*ports, which for some months had been declining, 
began to increase rapidly. This continued not only 
during the period of the war but until 1920. The 
War demands of the belligerent countries were 
responsible especially for a large increase in the ex
portations of foodstuffs and manufactured products 
o Europe. It is true, there was a decline in the 

shipments of crude materials, but this was attribut- 
Qle principally to smaller purchases of cotton abroad, 
urthermore, former markets for European goods 

" ere opened to our trade, and therefore our exports 
°  other countries increased as well as our exports 

Europe. Imports also increased during thisto

period, but, until 1919, at a much less rapid rate; and 
imports from Europe fell in relative importance from 
nearly 50 per cent of the total in 19 14  to 15 per cent 
in 1918. Hence, our favorable balance of trade was 
augmented enormously during those years. From 
a pre-war annual average of approximately half a 
billion dollars, our excess of exports over imports 
rose to a total of over four billion dollars in 1919. 
In 1920, although exports were larger than in any 
previous year, imports increased heavily, being one- 
third higher than in 1919. Consequently, our favor
able balance of trade declined to less than three billion 
dollars,— a loss of more than 25 per cent from that 
of the year before.

The great increase in the volume of merchandise 
shipments to Europe, together with a decrease in 
receipts of commodities from that continent, neces
sitated new and extraordinary methods of financing. 
Moreover, credits to the account of European 
nations, which resulted from tourists’ expenditures, 
freight charges and other invisible items, fell off 
rapidly after the commencement of hostilities. But 
the difficulty of financing these increased exports did 
not immediately reveal itself, because of the return 
of an enormous volume of American securities held 
abroad. Indeed, these securities were liquidated so 
rapidly during the first few months of the war that

SUMMARY OF IMPORTS AND EXPORTS OF MERCHANDISE BY GROUPS, ACCORDING TO DEGREE OF
MANUFACTURE AND USE

Imports:
Crude materials for use in manufacturing...........

oodstuffs in crude condition, and food animals.
oodstuffs, partly or wholly prepared....................

.anufactures for further use in manufacturing.
anufactures ready for consumption..................

■Miscellaneous ......................................................
Total ....................................................................

Exports:
Crude materials for use in manufacturing.............

oodstuffs in crude condition, and food animals.
oodstuffs, partly or wholly prepared....................
anufactures for further use in manufacturing..
anufactures ready for consumption....................

Miscellaneous . . . . : .................... : .......................

Total

1910
$542,075,136

154,730,287
190,507,448
285,951,916
376,989,586

12,649,778

Per cent 
of total
34.68
9.90

12.19
18.30
24.12

.81

$1,562,904,151 100.00

$646,814,659 35.36
90,479,992 4.95

254,677.306 13.95
287,860,781 15.74
541,143,488 29.58

8,046,763 .44

$1,829,022,929 100.00

1914
Per cent 
of total

$597,920,626 33.42
234,725,244 13.12
256,483,300 14.33
275,585,099 15.40
407,047,570 22.75

17,514,162 .98

$1,789,276,001 100.00

$490,496,949 23.68
275,275,909 13.29
308,852,352 14.91
344,983,510 16.66
628,909,678 30.37
22,539,346 1.09

$2,071,057,744 100.00

1921
Per cent 
of total

$853,084,747 34.01
303,967,645 12.12
368,842,656 14.70
344,031,934 13.71
618,927,152 24.66
20,171,269 .80

$2,509,025,403 100.00

$984,025,577 22.47
692,166,371 15.81
669,703,375 15.29
399,879,573 9.13

1,625,401,862 37.12
7,846,972 .18

$4,379,023,730 100.00
5
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the dollar was at a discount in international ex
change, and gold was exported from the United 
States in large quantities. After 1914, however, the 
exchanges moved in our favor and gold commenced 
to flow back into this country. During 19 15  de
preciation of European exchanges continued to such 
an extent that artificial support was found necessary 
in the latter part of that year. By what was known as 
“pegging” of the exchanges, further declines in 
sterling and franc quotations were prevented until 
support was removed in 1919. This was effected 
largely by means of credits obtained from loans 
floated in this country by European nations. After 
entering the war our government made extensive 
loans to the Allied powers, and it was necessary to 
continue this support even after the signing of the 
Armistice. Since the end of the war, European in
debtedness to the United States has been further 
augmented by the extension of commercial credits 
and by sales of securities and currencies of European 
nations. These governmental advances are still out
standing, and on December 3 1, 1921, amounted to 
$9,426,000,000. According to reliable estimates 
given by the Federal Reserve Bulletin, the net un
funded balance of the United States on October 1,
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1921, was $2,708,000,000. In addition, European 
securities to the amount of over two billion dollars 
have been floated in this country in recent years. 
Thus it is evident that the total indebtedness of 
European nations to the United States exceeds four
teen billion dollars, and that although our war and 
post-war exports were of enormous volume, a large 
share of them remain unpaid for.

The most striking development during the past 
eighteen months has been the decided falling off in 
the value of both imports and exports, and a marked 
shrinkage in our favorable balance of trade as shown 
by the accompanying chart. In 1921 this favorable 
balance, which had been over four billion dollars in 
19 19  and nearly three billion in 1920, fell to less 
than two billion dollars. However, the decline in 
value which occurred last year can be attributed 
largely to the violent shrinkage in prices, although 
our exports diminished in volume also.

It has previously been noted that the relative im
portance of manufactured goods in our exports was 
increasing prior to 1914, and that this tendency was 
greatly accentuated by the war demands. Manu
factured products still preponderate over every other 
class of goods which comprise our exports. The 
relative importance of these various groups is shown 
in the table previously given. And the continued 
significance of Europe as a market for American 
goods is evident from the fact that over 50 per cent 
of our 1921 exports went to that continent.

That the export trade of the United States has be
come of considerable consequence to many of our 
industries is unquestionable. The dependence of the 
cotton growing industry upon foreign markets is 
obvious from the fact that over 50 per cent of the 
annual crop is usually exported. A  large proportion 
of the annual output of tobacco and wheat is also 
taken by foreign buyers. Copper, too, has long been 
an important article of export, approximately 50 per 
cent of the annual production being sold abroad. 
Accurate statistics showing what proportion of our 
total manufactures is exported are not available, but 
it is undoubtedly true that many of our productive 
industries are dependent to a considerable extent 
upon foreign markets. Within the last decade our 
manufacturing capacity has expanded greatly, and 
much of this expansion may be ascribed to the rapid 
increase in our exports of manufactured goods. 
Trustworthy estimates indicate that at least five per 
cent of the total volume of our manufactures are ex
ported annually. Dr. Julius Klein, Director of the 
Bureau of Domestic and Foreign Commerce, estimates
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that our industries are able to produce 20 per cent 
more than our domestic needs. Hence, either in
creased domestic consumption or a larger exporta
tion of manufactured goods will be necessary if we 
are to utilize our productive capacity to the full. 
The accompanying table shows what proportion of 
the total production of certain commodities was ex
ported in the year 1921 :

Ratio 
of exports

E xpo rts P roduction * to production
Parley .................. bus. 25,834,000 151,181,000 17.1%
born .....................bus. 129,055,000 3,080,372,000 4.2“

...................... bus. 29,812,000 57,918,000 51.4“
W heat.................. bus. 279,949,000 794,893,000 35.2“
Jetton ................bales 6,474,000 8,340,000 77.6“
lobacco leaf ....... lbs. 515,353,000 1,117,682,000 46.1 “
P°aJ» anthracite . .tons 4,176,000 87,500,000 4.7“
£?al> bituminous..tons 20,653,000 406,990,000 5.0“

lr°n ...............tons 28,000 16,544,000 .1 “
hopper ** ............. lbs. 628,447,000 472,028,000 133.1 “

.*PTreli,minary or estimated figures, 
includes portion of 1920 production.

What the character of the foreign trade of the 
United States will be in the future is very uncertain. 
As a result of the war the American exporter is con
fronted by new and perplexing problems. Constant 
fluctuations in the foreign exchanges add a new risk 
to the ordinary hazards of buying and selling abroad. 
Severe competition in foreign markets has followed 
mdustrial revival in the former belligerent nations 

although there is undoubtedly a substantial 
oreign demand for many American products, dif- 
culty in the financing of exports is a frequent de

terrent to sales. The large indebtedness to us which 
as been incurred by foreign countries tends to pre- 

^ent further extensions of credit. Actual payment 
0r exports can only be made in gold, services, or 

c°rnrnodities. The heavy shipments of gold which

we have received during the past year have increased 
our holdings of this metal to over 40 per cent of the 
world’s supply, and further extensive payments by 
this means may not be economically desirable, even 
if they are possible. Services such as freight charges 
and insurance, and other invisible items, will un
doubtedly be a considerable factor in the future, as 
they have been in the past, but these means of pay
ment will hardly be sufficient to offset interest charges 
on our foreign credits. Hence, should the United 
States remain a creditor nation, it is probable that an 
excess of imports over exports will ultimately be 
necessary in order to balance our international pay
ments.

R E T A IL  TRADE

Retail trade during the first two weeks in April 
was distinctly good; in fact, it appears to have 
measured up to the expectations of the stores. This 
period, however, was the season of Easter buying, 
and as that buying was confined this year almost ex
clusively to those two weeks, it is doubtful if the total 
sales will compare favorably with those of the pre- 
Easter period of 1921, which extended through the 
whole of March. Some of the lines in which a con
siderable increase in activity was noted are women’s 
apparel, especially two-piece suits and white cotton 
waists; silks, in the various crepe lines such as can
ton, georgette and crepe de chine; men’s suits and 
haberdashery; shoes, furniture, floor coverings, and 
jewelry.

There were only slight changes in prices. Two con
flicting forces are at work in the market at the present 
time that have an effect upon values. One is the

RETAIL TRADE

p/rJep.ortinS firms (91)............
ms m—Philadelphia..............

—T renton......................
—Wilmington ...............
^-Chester ......................

All other cities.........

Dpn̂ ef artment stores..................
Denorlment stores in Phila.......rtment stores outside Phila.

apparel stores.......................
Îen\ apparel stores—Phila.........
Phiia appare  ̂ stores—outside

Wornpn»S apParel stores—Phila.. 
phila S apparel stores—outside

^redit houses* rr: .........................
es Per year, based on cumulati\<e

C o m pariso n  

Mar., 1922,

of Net Sales 
J an. 1 to 

Mar. 31, 1922,

C o m pa riso n of S to cks R a t e  of T u r n 
over*

Percentage of 
Orders outstand

ing Mar. 31,
with with Mar. 31, 1922, Mar. 31, 1922, 1922, to

Mar., 1921 Jan. 1 to with with Tan. 1 to Total purchases
Mar. 31, 1921 Mar. 31, 1921 Feb. 28, 1922 Mar. 31, 1922 in 1921

—13.8% —11.8% +  -8% +  9.1% 3.0% 6.8%
—10.3 “ — 9.8 “ +  . 1 “ +  8.9 “ 3.7 “ 7.5 “
—12.0 “ — 9.3 “ +  3.6“ +  7.4“ 2.1 “ 2.6 “
—27.7 “ —20.9 “ —11.6 “ +  11.1 “ 1.5 “ 4.8 “
—48.8 “ —42.4 “ — 3.9 “ +  7.3 “ .7 “ 2.8 “
—21.1 “ —15.6 “ +  5.3 “ +  9.7 “ 2.3 “ 4.9 “
—13.8 “ —11.8 “ +  3.3 “ +  8.9 “ 3.1 “ 8.0 “
—10.2 “ — 9.8 “ +  2.8 “ +  8.7 “ 3.6 “ 9 .1“
—21.1 “ —15.7 “ +  4.4 “ +  9.4 “ 2.3 “ 4.9 “
—17.4 “ —16.0 “ — 9.6 “ +  6.9 “ 3.3 “ 3.4 “
—14.3 “ — 6.0 “ —15.0 “ +12.0 “ 3.0 “ . . . .

—35.8 “ —29.1 “ - f  1.7“ +  7.1 “ 1.2 “ 2.2 “
—13.8 “ —17.1 “ — 9.2 “ +  4.3 “ 5.4 “ 4.2 “
—12.4 “ —12.4 “

+  . 6 “ 
: period.

+  5.3* +  5.1 “ +20.5 “ 2.1 “ 2.6“
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gradual reduction in the labor cost of manufacture, 
which tends to lower prices. The other is the pro
posed tariff bill now before Congress, the various 
schedules of which are having the effect of raising 
prices in nearly all lines.

The following bar chart, made from the reports 
of 54 stores, shows the percentage of the total busi
ness of 1921 that was done in each month of that 
year. It will be seen that sales during February, July, 
August and September were the smallest, and that, 
as was to be expected, December sales were much 
larger than those of any other month.

The table on page 7 summarizes the business of the 
reporting stores for the month of March. Sales 
decreased sharply in all groups except credit houses, 
but due allowance must be made for the fact that in 
1921 Easter fell in March.

PGM

R e ta il  T p a d e  Sales
A v e r a g e  Percentag e  of T o t a l  Sa l e s
O C C U R R IN G  I N  EACH  M O N T H  pr 1921

TftKDlJ

134

Jan Feb Mar Apr May Juo July AuJ 5ep Oct Nov Dec
1921

Source- Fed. Res. Bank otPhila.

W HOLESALE TRADE
Decided gains in the volume of business done dur

ing March have been indicated by all wholesale re
porting firms, and although figures for April are not 
yet available, it is believed that the improvement has 
continued, at least in the majority of cases. The 
most striking increases occurred in wholesale hard

ware, in which the sales for March were 46.2 per 
cent greater than for February. That this is largely 
a seasonal increase seems likely when it is considered 
that February sales gained only .2 per cent over 
those of January. Moreover, the hardware business 
would reflect more quickly than any other channel 
of trade the better sentiment throughout the agricul
tural districts.

A  good example of seasonal influence in business 
is to be noticed in the report of the wholesale dry 
goods dealers for March. Owing to the lateness of 
the Easter season, as compared with last year, the 
bulk of the sales came in March, resulting in a gain 
of 19.8 per cent over those of February. Drugs and 
groceries also made very satisfactory gains in sales 
during March. Drugs continue to be the only line 
which shows an increase in sales over those of the 
same month a year ago.

It is generally true that stocks of goods in the 
hands of both wholesalers and retailers are very low. 
Exceptions are noticed of course in a few cases, but 
the general rule is to operate with the smallest pos
sible inventory. This condition is considered by 
wholesalers as very satisfactory as it eliminates al
most entirely the possibility of cancellations, and 
means that even a moderate increase in demand will 
immediately benefit both producer and distributor.

The only exception to an increase in the percentage 
of accounts outstanding is found in the wholesale 
grocery trade. However, all lines except drugs, are 
in a stronger position than they were a year ago. 
The general decrease in the ratios of accounts out
standing to sales should not be interpreted to mean 
that bills are necessarily being paid more readily- 
Either a decrease in the numerator— accounts out
standing— or an increase in the denominator— net 
sales— could have caused the reduced ratio, and in 
this case of course it was the relatively larger in
crease in sales over accounts outstanding.

W h o l e sa l e  D rugs

The wholesale drug trade is in a slightly better 
position than it was a month ago. Sales for March, 
as reported by 15  firms indicate an increase of 12.4 
per cent over those of February of this year. This 
is a gain of only 2.4 per cent, however, as compared 
with March of 19 2 1; whereas February sales of this 
year were 2.8 per cent greater than those of the same 
month last year.

Buying is still limited to immediate needs, and the 
gain in sales is attributed almost entirely to the re
plenishment by retailers of depleted stocks.
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Prices are relatively stable, as there have been 
about an equal number of advances and declines 
throughout the drug list. The crude drug group 
gained in strength, and the fine chemicals were less 
active. No difficulty was encountered by any of the 
reporting firms in securing supplies as needed.

Collections are reported as fair, with a marked de
crease in the ratio of accounts outstanding to sales.

W h o l e sa l e  D r y  Goods

Pre-Easter buying has brought about increased 
activity in the wholesale dry goods trade, and sales 
during March were 19.8 per cent greater than in Feb- 
ruary. Lower priced merchandise is moving better 
dian the higher grades, and summer dress goods and 
Wash goods are in particularly good demand. How- 
ever, the volume of buying shows a marked decline 
from that of last year and of former years. Mer- 
chants are not anticipating their future needs, except 
ln certain sections, and stocks continue low in the 
hands of both retailers and jobbers. Very few re
quests for cancellations have been received, but this 
ls because the number of future orders held is small.

ft is interesting to note the regional improvement 
that has taken place in recent weeks. Houses doing 
business in the Western part of the state report larger 

âles as a result of the revival of business among the 
steel mills, and retail dealers from those sections are 
Anticipating their needs to a certain extent. In all 
jnstanc'is, however, the goods bought for future de- 
1Very are staples.

Hie buyers of the middle western agricultural dis- 
hicts are entering the market in slightly larger num- 

rs» but as yet they have placed few actual orders. 
Jobbers assert, however, that the low stocks held in

0s« districts will have to be replenished at an earlv 
date.

Collections have been poor but are showing a 
'narked tendency to improve. The ratio of accounts 
outstanding to sales was 240.3 per cent for March, 

against 270.7 per cent for February.

W h o l e sa l e  G roceries

\vhF° r the first time since last August, business in 
oiesale groceries has become distinctly better. Sales 

puring March were 12.4 per cent greater than in 
jast>ruary> which is the first increase of any kind since 
, s October and the greatest improvement since 
0nercb» 1921. The change is, to be sure, a seasonal 
^  » as sales are normally considerably larger in 

arch ^ an *n February. It was feared that the in- 
^  would not be as great this year as usual, but

retailers, whose stocks were generally low, evidently 
had to buy in order to meet the ordinary spring de
mands.

Some future orders are also usually placed at this 
season, but as yet customers have bought “ futures” 
on only a few special lines and are still buying care
fully and for the most part for immediate delivery. 
Retailers’ stocks are said to be lighter than in years. 
Wholesalers report stocks of varying sizes. Some 
state that they still have more than is needed, in view 
of the present volume of sales. A  few others indicate 
that their stocks are much lighter than they are 
ordinarily. No fear is expressed, however, of a 
shortage of goods.

Orders are ordinarily booked about this time of 
the year for the coming season’s pack of canned 
goods. It is generally stated that as yet the retailers’ 
demand for these products has been light, possibly 
as good as or better than it was last year, but not up 
to the average of previous years. As a consequence, 
wholesalers in turn have been conservative in placing 
their orders for canned goods. A  number of con
tracts, however, have been signed, and there are a 
few individual cases which are exceptions to the 
general rule. In fact, one firm reports that its future 
bookings are twice as large as those in the previous 
two years combined. In general, prices prevailing on 
these contracts are lower than those named last year. 
To this, too, there are exceptions. On a number of 
commodities and grades, particularly tomatoes, the 
quotations on “ futures” are also below current spot 
prices. Future prices on canned fruits have not yet 
been named.

The general level of food prices remained practi
cally unchanged during March. In fact, the Bureau 
of Labor Statistics’ index number of food prices for 
both February and March was 138. This represents 
a decline of eight per cent since last March, when the 
index stood at 150. Several important commodities, 
however, have advanced within the past month, par
ticularly coffee and dried fruits. Beans and peas also 
are higher, as are canned asparagus and some canned 
fruits, particularly sliced pineapple. Raisins are 
lower in price. Sugar has been fairly firm during the 
month, despite extensive imports and large meltings. 
About the middle of March, all refiners raised prices 
to 5.50 cents. Later they reduced quotations, and 
the range is now from 5.25 to 5.40 cents per pound 
for fine granulated in New York.

In most cases, collections have improved slightly, 
but a number of firms still report them to be poor. 
One firm has by extra effort reduced the volume of its
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accounts outstanding, and now limits credit to any 
customer to the largest amount purchased by him in 
any one month of 1921. The decline in the ratio of 
accounts outstanding to sales has been due more to 
the increase in sales than to a decrease in accounts

The statistics for the grocery trade are given in 
the composite table showing figures for all wholesale 
trades.

W h o l e sa l e  H ar d w are

Marked improvement occurred in the wholesale 
hardware trade of this district during March, and 
most reports indicate that it has improved further 
since the first of April. The greater part of this ad
vance is of a seasonal nature, however, and favorable 
weather conditions, with prospects for good crops, 
have stimulated buying of agricultural implements 
and wire fencing and netting. Purchases of builders’ 
hardware are also heavier, although improvement 
in this branch has not been as great as was expected. 
Naturally, the coal miners’ strike is having an un
favorable effect upon the hardware business in min
ing districts, as the operators are delaying their pur
chases until a settlement is made. However, sales of 
certain articles have been stimulated by the strike, as 
it has given the miners the opportunity to engage in 
small farming operations and to repair their houses. 
Hence, gardening implements, paints and materials 
for repairs have been selling in larger volume in the 
coal regions since April 1 than they did before.

The volume of sales throughout the trade, as re
ported by twenty-five firms in this district, was larger 
in value by 46.2 per cent in March than it was in 
February. Accounts outstanding also increased,— 
being 13.5 per cent greater. As compared with last 
year, however, both sales and accounts outstanding 
are much smaller. But as prices are from 20 to 25 per 
cent lower than they were in March, 1921, the physi
cal volume of business is actually greater. In some 
cases, the dollar value of sales is as great as or greater 
than that of the same period last year. Profits have 
narrowed considerably, however, for declining man
ufacturers’ prices and severe competition have forced 
the wholesale dealers to quote prices very close to 
eost. Moreover, the costs of doing business have not

decreased in proportion to prices.. Salaries, it is true, 
have been cut in many instances, and forces have been 
reduced, but costs have declined much less than five 
per cent during the year past.

Manufacturers of hardware also report increased 
business and greater production, but improvement in 
this branch of the industry has been less pronounced 
than in the wholesale trade. This is in part due to 
over-accumulation of stocks in the past. Orders from 
wholesalers are practically all for small lots and for 
immediate delivery, as there is but little confidence 
in the stability of prices.

Collections continue to be only fair.

IRON AND ST E E L
The iron and steel industry in this district has ex

perienced a material and widespread improvement 
during the past month. Not only have sales in
creased and operations expanded, but prices have 
exhibited a firmer tendency than has been evident 
for several months past. The steady decline in the 
prices of many iron and steel products, which has 
characterized the market during the past eighteen 
months, has been quite generally halted, and in many 
instances quotations have advanced. Whether this 
reaction is the beginning of a definite upward trend, 
or is merely a temporary flurry is questionable. Cur
tailed purchasing has usually followed the announce
ment of an advance, but this is quite natural, as con
sumers are generally given the opportunity to place 
orders at the old quotation before the advance Js 
made.

Pig iron has been in much better demand from 
foundries and from manufacturers of heating equip" 
ment, and many grades have recently been advanced- 
No. 2 X  Philadelphia, for example, advanced to 
$25.40 per ton on April 18, as compared with $21.26 
on March 14. No. 2 Valley furnace was sold at $ 2 l 
on the former date, as against $ 19  two weeks pre' 
vious. Basic, eastern Pennsylvania pig iron and 
Basic, Valley furnace, also gained, being quoted at 
$21.50  and $20 respectively on April 18. This bet
terment in the pig iron market is, in part at least, a 
reflection of the coal strike, as the supply of bee-hive

CONDITION OF WHOLESALE TRADE DURING MARCH, 1922
Percentage of Increase or Decrease in 

Net Sales Accounts Outstanding
Mar., 1922, compared 

with
Mar., 1922, compared

Feb., 1922 Mar., 1921 Feb., 1922 Mar., 1921
Drugs ............................... ..........................OS)* +  12.4% +  2.4% +  1.3% — .4%
Dry goods ........................ .......................... (15)* +19.8 “ —17.5“ +  4.6 “ — J i“
Groceries .......................... .......................... (47)* +12.4 “ - 1 7 .4 “ — .5“ — 4JSH
Hardware ....................................................(25)* +462 “ — 5.6“ +13.5 “ —12.1 “

Ratio of Accounts 
Outstanding to S 

Mar., 1922
121.1%  
240.3 “  
102.6 “  

160.9 “
* Number of reporting firms.
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coke has been curtailed. Although the Connells- 
ville district is non-union, some of the miners there 
have struck, and many ovens have been shut down. 
Hence, furnaces which depended on this supply are 
finding it difficult to maintain operations. Many 
consumers of pig iron, therefore, fearing a shortage, 
are endeavoring to accumulate a sufficient supply to 
enable them to continue operations.

Steel products have also felt the effect of the strike, 
and higher prices are quoted on many of these. 
Plates, which were advanced to 1.50 cents last 
Month by a few of the larger producers, are now 
being sold quite generally at that figure. Wire prod
ucts are also in better demand, and wire nails were 
recently advanced from 2.40 cents to 2.50 cents 
by two of the larger producers in the Pittsburgh dis- 
tnct. Automobile manufacturing plants are much 
More active, and orders for sheets have increased 
considerably. Trading in these, however, slackened 
somewhat after April 10, as prices were advanced 
$3 per ton on that date. No. 28 black sheets are 
n°w quoted at 3 .15  cents and galvanized sheets at 
4 15  cents. Blue annealed were advanced from 
2-25 cents to 2.40 cents at the same time. Sheet 
Mills are well supplied with orders, at the old figures 
however, and in view of a possible coal shortage, 
Manufacturers are hesitant about taking new orders. 
"Hiis price strengthening has also been felt in the 
Market for old material, heavy steel scrap having in- 
Creaseu in this city from $13 .50  to $14.00 per ton.

Although this recent improvement in sales and 
Prices is encouraging, the effects of the strike must 
*ot be overlooked. Much of current buying is un- 

oubtedly ascribable to the fear of a possible short- 
and it is probable that a goodly share of the 

. arch business also was in anticipation of a possible 
Mterruption of the supply. That at least a part of 
recent purchases has been for stocking purposes is 
Cvident from the fact that consumption has not been 

as high a rate as have operations.
Operations in the steel mills of the Corporation 

^ ere slightly more than 70 per cent of capacity on 
^Pril 1, and in those of the independents at between 

and 65 per cent. Production of both pig iron 
steel ingots during March showed a marked in- 

0£ ^  0ver the previous month. Indeed, the increase 
tons in the daily output of pig iron was the 

i ^est which has occurred in any month since the 
Provement started in August. The March effi

gy 2>°34,794  tons compares with a total of only 
• ^ ’555 tons in July, 1921. The tonnage of steel 

£°ts produced during March also showed a notable

I c o n  AND S t e e l
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advance, amounting to 2,370,751 in that month, as 
against 1,745,022 in February. In July, 1921, the 
output was only 803,376 tons. Unfilled tonnage on 
the books of the Steel Corporation also increased 
heavily, to 4,494,148 on March 3 1, as compared 
with 4,141,069 on February 28. The accompanying 
chart shows the fluctuations in output of pig iron and 
steel ingots and in unfilled tonnage of the Steel Cor
poration since 1918. Indications are that this im
provement in operation will continue during April, 
unless a coal or coke shortage should become so 
severe as to force curtailment.

In this district the rate of activity still lags behind 
that of other iron and steel centers. Figures are not 
available showing the exact tonnage produced by 
blast furnaces of this district, but it is evident that 
the rate of output here was less than in the country 
as a whole, as only 18 furnaces were active on April
1 out of a total of 76. However, both steel and 
iron making activity has increased in this district 
during the past month. Foundries have been con
siderably busier, and firms manufacturing machinery, 
hardware, and automobiles and parts are operating 
at advanced rates.

Employment also has increased noticeably during
11
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the past month. According to a recent report of 
the Metal Manufacturers’ Association of Philadel
phia, comprising 132 plants reporting regularly, 
working forces in these plants were augmented by
I , 735 during March. This amounts to an increase 
in employment of 4.4 per cent as compared with 
February. That the depression is still severe, how
ever, is evident from the fact that the firms compris
ing the Association are now employing only 4 1 ,1 18  
men, as against 96,070 in July, 1920. Furthermore, 
not all of these employes are working full time. In 
the 12 foundries included in the survey, for exam
ple, employes totalled only 1 ,16 1 at the end of March, 
as compared with 2 ,14 1 in July, 1920, and the aver
age time worked each week was only 43.1 hours, in
stead of 51.9 hours. The plants manufacturing auto
motive parts were working at the same rate as in 
July, 1920— 52.1 hours per week—but employment 
has decreased to 7,243 hands, as compared with
I I ,  971 in July, 1920. The average employment 
amounted to 42.8 per cent of capacity, which in
dicates that the metal manufacturing industry in this 
locality is not operating at more than 40 per cent of 
capacity. Wages in the firms of this district are in 
general unchanged, although a few slight reductions 
were made during the past month.

Collections are reported as somewhat slower in 
some cases and are generally characterized as being 
only fair.

BUILDING M A TERIA LS
Construction in the Third Federal Reserve Dis

trict, as well as in other sections of the United States, 
has made rapid forward strides during the past two 
months. Indeed, provided the present activity in 
building suffers no set-back, this year bids fair to set 
a record unequalled since the beginning of the war. 
The largest demand continues to be for residential

buildings, and in Philadelphia 54.4 per cent, by value, 
of all operations for which permits have been granted 
during the present year consists of buildings of this 
type.

The total estimated cost of construction for which 
permits were issued in the fourteen principal cities 
of this district during March was $14 ,116 ,292. This 
sum is more than twice that for March, 19 2 1— 
$5 ,9 4 7 ,111— and nearly as large as that for the 
first two months of the present year—$15,153,86 1. 
In Philadelphia this improvement has been even more 
marked than in the district as a whole, as the value 
for March, $9,210,010, is more than three times that 
for the same month of last year, and well in excess 
of the February total of $5,381,435. In spite of this 
large increase in value, the number of permits issued 
shows but a slight increase. In March, 1922, 1,464 
permits were issued in Philadelphia and 3,557 *n 
fourteen cities of the district, whereas in the same 
month of last year, permits in Philadelphia numbered 
1 ,355 , an<d in the fourteen cities, 3 ,0 11. Thus the 
average value of all operations was $3,968 in 
March of this year, as compared with only $ 1,975 
in the same month of 1921. Since this increase is 
in the face of a decline in costs of construction, it is 
evident that operations this year are larger in size 
then were those in 1921, when garages, repairs and 
alterations predominated.

The accompanying table shows the number and 
value of operations for which permits were issued 
during the first three months of 1921 and 1922.

L um ber
More activity is now evident in the lumber market 

than has existed for some months, and orders are 
increasing, but sales have not been as large this 
spring as they were expected to be. Retailers re
port that the demand from builders is by far the best 
phase of the business, although actual construction

BUILDING PERMITS
M a rch

ISSUED AND THEIR ESTIMATED COST
F e b r u a r y

Cities Number Est. Cost Number Est. Cost Number Est. Cost Number Est Cost Number Est. Cost Number
Allentown . . . 106 $157,195 78 $106,700 34 $151,100 26 $33,075 20 $66,900 15
Altoona ........ 171 267,328 141 120,685 63 80,737 47 155,241 31 36,362 29
Atlantic City.. 399 970,659 230 483,633 224 439,262 161 143,443 236 902,827
Camden........ 120 369,150 100 460,110 48 294,855 46 72,345 72 339,010 35
Harrisburg ... 93 307,300 61 121,310 33 165,450 26 50,050 19 432,625 24
Lancaster . . . . 141 387,250 71 90,190 32 80,800 16 34,695 23 74,700 16
Philadelphia . 1,464 9210,010 1,355 2,851,380 1,242 5,381,435 715 1,345,170 976 4,411,320 528
Reading ....... 379 983,735 349 155,925 148 221,551 154 60,600 85 141,650 91
Scranton ....... 129 284,967 46 482,070 37 116,430 20 47,473 16 60,925 15
Trenton........ 156 472,423 175 464,216 45 67,920 79 79,335 50 95,860 46
Wilkes-Barre. 93 347,037 89 155,143 66 247,898 29 35,774 30 93,862 39
Williamsport . 105 149,425 58 114,237 33 47,550 18 29,325 10 13,210 15
Wilmington .. 82 97,457 122 212,165 47 951,770 54 47,101 40 198,617 34
York ............ 119 112,356 136 129,347 29 28,580 39 19,525 15 10,655 35

Totals ....... 3,557 $14,116,292 3,011 $5,947,111 2,081 'if' 6 00 1,430 $2,153,152 1,623 $6,878,523 922 $

Est. Cost
$20,450

4,451

49,576
253, 

17,429 
1,124,440 

84,825 
47,58̂  
49,019 
63^28 
30,126 
41,504 

130,990

$1,917,458
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as not as yet begun upon as extended a scale as was 
anticipated. Wholesale dealers have felt an improve- 
jnent recently, but they are rather disappointed in 
P°th the amount and the character of the present 

usiness. Manufacturers are attempting to raise 
Prices and retailers refuse to pay more, so whole- 

ers find it difficult to make sales. Statistics of 
umber movements at the mills show that recently, 

t e first time in months, weekly orders were re
vived for a larger volume of lumber than was cut 

unng the period. Business in general is undoubt- 
y heavier than it was a year ago.
Although the greatest demand is now for struc- 

ural lumber, it is still largely for those grades which
* *nto the early stages of building. The higher 
socles of hardwood are also selling fairly well. Par
ticularly in Southern New Jersey is the demand for 

nstruction lumber active. Purchases by industrial 
ers are still light and have shown no recent im-

far ment- âck bllying by furniture manu- 
rures is the chief reason why the low grades of 

ar wood have so long been a drug on the market, 
ne large manufacturer and wholesaler of short leaf 

yellow pine states that at present he finds the demand 
om retad lumber dealers to be about normal for 
is tune of the year, whereas that from industrial 

P nts ls 60 per cent of normal, and that from box 
manufacturers, 75 per cent.

s yet only occasional interest in the future has 
shr  evulenced by the placing of orders for later 

Pment, and buying is still almost entirely for im- 
mate delivery, although the number of inquiries 

s rather large.

with!uati0nS am° ng the milIs are being increased 
storL-the imProved demand. Speaking generally, 
redu S^ Fe fairly heavy> but are gradually being 
plj ,  retailers, as a rule, are holding sup-

s ot about normal size, but stocks vary greatly 
of ?ngthe different yards and in the various grades 

pUmber. Dealers are buying carefully.
s a n J T 8 T  general have remained practically on the 
chanJfVe f° r S° me time> althoilgh there have been 
are m Certam k,nds of bimber. The hardwoods 
chieflv? * *  WCaker’ but this tendency is limited 
lumhL  u thC l0Wer grades* Some of building
Vance* have stiffened considerably, and a few ad-
from th r f  bCen effected among these lines. Fir
at lou, 6 PaClfic COaSt’ shiPPed by water, is offered wer prices.

° f the Pennsylvania mills have reduced
vantacJn ° 7  er that the>' niay compete to better ad- 

age with Southern mills.

Collections are fair in most cases, and'with a few 
firms are good.

P a in t

Seasonal activity is beginning to be noticed in the 
paint industry. Manufacturers report that sales are 
increasing slightly as dealers are showing greater 
willingness to place orders for their spring needs. 
Some firms, however, have not found the demand 
to be as large or as steady as in previous years. In
deed, the aggregate volume of sales may be said to 
be less than it was last spring, particularly if meas
ured in dollars. The paint industry, however, did 
not suffer as much from the general depression in 
business last year as did other lines. Consequently, 
sales twelve months ago were not considered small.

Practically all orders now are from dealers who 
sell to builders and individuals, and the recent im
provement can be attributed partly to the increased 
building activity and partly to the seasonal replen
ishing o* stocks by retailers. The industrial demand 
is still exceedingly small, and firms supplying that 
class of trade report continued dullness. Nor are 
the railroads as yet purchasing in any appreciable 
volume. White lead manufacturers report that de
mand for their products has increased, and they are 
receiving a number of stock orders from customers 
and a few orders for future, delivery. In general, 
however, purchases are for immediate shipment.

Operations have been increased slightly, but as 
many plants continued to produce more than they 
sold during the recent season of inactivity, stocks 
were accumulated in anticipation of the spring de
mand. Supplies are not considered to be larger than 
is common at this time of the year. Production in 
general averages about 75 Per cent of capacity.

No recent changes have been made in the prices 
of paint, but many of the raw materials have fluctu
ated considerably. Pig lead is stronger, and the price 
is advancing. Turpentine has been unsteady for 
some weeks, but is now at about the same level as 
it was a month ago. Linseed oil has been firmer 
recently and on April 19 was quoted at 83 cents a 
gallon. Some manufacturers have made reductions 
in wages within recent months. The following table 
gives prices of some of the important paint materials 
on certain dates, as quoted by the Oil, Paint, and 
Drug Reporter:

Linseed oil, per gal... 
Turpentine, per gal... 
White lead, dry, per lb.
Litharge, per lb..........
Lithopone, per lb........

April 15, 1921
1922 Low -H igh 19T3
■83 .55 — .80 2.22
•85 .54 — .83 '/2 2.65
.06*$— .07*4 09 — .11 11 y2
# £ }  0 9 9 - 113 .125?
•0654 .06 — .07*$ .08J4

1913
.46
.45
.osy4
•06*$
.04
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Collections have improved within the past month, 
but are still only fair.

C e m e n t

The cement industry during- the month of March 
entered upon its usual season of activity. Orders 
have materially increased since February, and are 
becoming- larger and more numerous every day. 
Opinions vary, however, as to whether or not the 
present demand is up to normal, but this disagree
ment may be due to different ideas as to what is 
normal. The year 1920 was a record one for the 
cement industry, and although 1921 was a poor year 
for business in general and in fact began unpropiti
ously for cement manufacturers, the production and 
shipments of cement were over 98 per cent as great 
as in 1920. In January and February sales of this 
product are usually, if not always, light, because of 
seasonal curtailment in building and road construc
tion. Orders begin to increase in March, and ordi
narily the maximum sales are reached during the 
summer months when construction is at its height. 
Developments so far this year have been true to 
form. The accompanying table shows yearly pro
duction and shipments of cement and stocks on hand 
December 3 1, for the last five years, as compiled by 
the United States Geological Survey.

PORTLAND CEMENT OUTPUT 
(In thousands of barrels)
Production Shipments Stocks— Dec. 31

1917 ....................  92,814 90,703 10,463
1918 ....................  71,632 71,645 10,594
1919 ....................  80,287 85,597 5,852
1920 ....................  100,302 96,329 8,941
1921 ....................  98,293 95,051 11,938

Orders are now being booked for future as well 
as for immediate delivery. Some of these are due 
merely to the desire of contractors and builders to 
cover their estimated needs for the year. But future 
buying has been stimulated by the coal strike. Coal 
is one of the chief raw materials which must be pur
chased by cement manufacturers. A  large amount 
of it is consumed daily, and as it can usually be se
cured promptly, few firms maintain storage space 
for sufficient coal to last for long periods. No fear 
has been expressed regarding the possibility of a 
shortage of coal, but customers have shown greater 
willingness to arrange for future deliveries owing to 
apprehension that the coal strike may interfere with 
the cement supply. A  slight increase has been made 
in the price of coal since the beginning of the strike.

Operations vary among the different firms from 
50 to 100 per cent of capacity. This variation is
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largely due to differences in the stocks held and in 
the storage capacities of the individual plants. Those 
manufacturers that have space in which to store their 
product are operating at capacity and accumulating 
stocks in preparation for the summer demand; and 
for the industry as a whole, although shipments and 
particularly orders are increasing, production still 
exceeds sales, and supplies on hand are growing. 
This is true despite the fact that stocks are already 
larger than they have ever been since statistics of the 
industry have been gathered by the Geological Sur
vey. Many plants, however, are operating only on 
current orders.

The price of cement has not been changed since 
December, when there was a reduction of approxi
mately 15 cents a barrel. The current mill price, 
exclusive of freight and cost of bags, is $1.60. A 
year ago the prevailing quotation was $2.00, to which 
figure it had fallen from the 1920 maximum of 
$2.50. The pre-war price was about $1.05. The 
principal raw material used in the manufacture of 
cement is generally quarried by the individual manu
facturers, and therefore seldom offers any particu
lar problem as to supply or price. No changes in 
wages were reported, and the labor supply is said
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t0 be plentiful. Collections are generally reported 
^  being from fair to good, and many firms have 
noted recent improvement. ,T 

The chart presented herewith gives the Geological 
Survey figure for the past year in graphic form. 
Attention is called to the violent seasonal fluctuations 
to which the industry is subjected, with production 
and shipments increasing during the spring and 
Caching their maximum in the summer. Stocks, it 
vvfll be noted, are greatest in the spring months and 
decrease rapidly until late in the fall. The chart 
shows the enormous reserves held by manufacturers 
°n March i.

P o ttery

In the manufacture of sanitary ware, the pottery 
mdustry is fairly active, and although business has 
been good all year, demand has materially increased 
within the past month. This improvement is no 
doubt due to the large volume of building in pros- 

for this year. One manufacturer states that 
m°st orders are placed two or three months before 
delivery is expected, as about eight weeks are ordi
narily required to put the material through the kilns 
and prepare it for shipment. Delivery is now re
quested as soon as possible in practically all cases. 
The present demand is considered to be well up to 
normal, and with at least two firms, sales for the first 
three months of this year were double those for the 
=>ame period of 1921. Also, the individual orders 
are larger in size.

Most plants are being operated at capacity, al
though some are still running slack. The lowest 
Percentage of operations reported is 70. Practically 
a11 Production is only on order, and but few firms 
are able to build up stocks. The situation is more 
avorable now than it was a year ago, when the lack 

demand made it necessary for most factories to 
run on a greatly reduced basis.

Although changes have been made in the prices 
sanitary ware within the past year, there is very 

t,e difference between the present level and that 
Prevailing in the spring of 1921, as the reductions 
VVere largely offset by an increase in December. No 

ange has occurred in the prices for raw materials 
jecently. Wages in the industry are still as high as 

ve ever been paid, and the present agreement with 
^Workers continues until November 1.
11 6 rnanu âcturers porcelain electrical supplies

a different story from the above. One manu- 
cturer, it is true, reports a materially stronger de- 

niand during the past month, and others report a
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slight betterment. But in general business is well 
below normal, and orders are smaller in size than 
they were last year. The recent improvement has 
been partly attributed to the demand for radiophones. 
With the exception of one plant, which has received 
a marked increase in orders and is running on full 
time, operations range from 30 to 50 per cent of 
capacity. Production is only to fill orders.

In prices few changes have been made, except that 
some price cutting has recently resulted from the 
severe competition prevailing. One manufacturer 
has effected a substantial reduction in wages, but 
others report no change in this regard.

For both branches of the industry' collections are 
from fair to good.

COAL
A n t h r a c it e

Demand for hard coal has been but little affected 
by the almost complete suspension of mining which 
occurred April 1. With few exceptions, domestic 
consumers are buying only from hand to mouth, as 
they do not fear the continuance of the strike beyond 
next summer and look for lower prices after its 
termination. Indeed, consumer demand for all 
grades except stove and nut is practically negligible, 
and even for these sizes weather conditions have 
been unfavorable to the retail dealer. The market 
for steam coals is still sluggish, as consumers know 
that there are heavy stocks of these sizes in the stor
age yards of both dealers and operators. Retail 
dealers, in turn, are buying cautiously from oper
ators, as they are desirous of keeping stocks at as 
low a point as possible until the new wage scale is 
determined. The large operators have heavy stocks 
of all sizes on hand, especially of the steam coals. 
The independents, having no facilities for storing 
large quantities, have in several instances stored a 
small tonnage in cars at the mines. But they are 
sacrificing this coal, in some cases, at concessions in 
price in order to avoid further payment of demurrage 
charges. In the case of stove, nut and pea coal, how
ever, they have been successful frequently in ob
taining slightly higher prices. Retail prices are un
changed, however, although some of the smaller 
dealers are making slight concessions. The rise 
which has occurred during the past few years in the 
prices of both anthracite and bituminous coal is 
shown in the accompanying chart.

One significant development is the increasing dif
ficulty experienced by dealers in making collections
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from customers. Collections at the present time are 
reported as being poor.

The strike in the anthracite field amounts to a 
virtually complete suspension, and production, which 
had increased to 1,896,600 tons in the week preced
ing April 1, practically ceased on that date. Negotia
tions between the representatives of the miners and 
of the operators have been in progress since March 
15, but no agreement has been reached as yet. The 
miners demand, among other things, a 20 per cent 
increase in wages and the installation of the “ check
off”  provision. But the operators refuse to grant 
either. Indeed, most of the operators believe that 
wages must be reduced. The strike is proceeding 
quietly, and some of the miners are considering the 
suspension as an opportunity for a vacation. Sav
ings accounts in the anthracite district have been 
fairly heavy, but some accounts have been with
drawn lately by miners who are returning to their 
homes in Europe to stay permanently or on a visit.

B it u m in o u s

Bituminous markets have felt but little stimulus 
from the first few weeks of the strike. Indeed, in 
spite of greatly lessened output resulting from the 
suspension, demand has been so small that even those
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collieries that are able to continue production have 
been prevented from doing so by the absence of a 
market for their output. Of course, a few consum
ers who neglected to accumulate reserves before 
April 1 have entered the market with rush orders 
for spot coal. And these sales have frequently been 
made at slight advances in price. Moreover, in the 
Connellsville district, the unexpected strike of miners 
at some of the non-union operations has already em
barrassed iron and steel plants dependent upon this 
district. A  few coke ovens have ceased operation, 
and some blast furnaces have been blown out owing 
to lack of fuel. In general, however, the bituminous 
market is sluggish, as most consumers stored a large 
share of the coal they would probably need, before 
the strike began.

There was a heavy increase in production during 
the few weeks preceding the strike, and the total out
put rose to 10,469,000 tons in the week ending April 
1. That a large proportion of this increment went 
into storage is evident from the fact that the Geolog
ical Survey estimates that consumers’ stocks of 
bituminous increased from slightly more than
52.000. 000 tons on March 1, to 63.000,000 tons on 
April 1. Furthermore, on the latter date about
4.000. 000 tons were in storage on the Lake docks. 
During the first week of April production declined 
to only 3,835,000 tons, and in the second week the 
output amounted to only 3,675,000 tons. But there 
is reason to believe that this amount, which repre
sents the output of the non-union mines, may be 
augmented. During the strike of 19 19  non-union 
output reached a weekly total of over 5,000,000 tons. 
Current weekly consumption is estimated at between
8.000. 000 and 8,500,000 tons, so that if non-union 
production reaches 5,000,000 tons per week, a w eekly  
deficit of 3,500,000 tons will have to be supplied from 
stocks. Thus a strike of more than four months’ 
duration is theoretically possible before a serious 
shortage will result. But stocks are not evenly dis
tributed among the various soft coal consumers. 
Public utilities and railroads are well supplied, but 
many small industrial plants have practically no re
serves. Furthermore, the geographical distribution 
of stocks is also quite uneven. Hence the pinch of 
a shortage may be felt in some localities and by 
some industries long before the exhaustion of the 
present heavy reserves.

Coke

The last few weeks of the coal year w itnessed  
heavily increased production of beehive coke as well
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^  of bituminous coal. During the week ending 
April i the beehive tonnage, amounted to 191,000, 
an increase of 16,000 tons over the previous week 
and the heaviest weekly tonnage produced during 
the year. The total output during the four-week 
Period ending April 1 was 669,000 tons, as com
pared with only 552,000 tons during the preced- 
lng four weeks. As in the case of bituminous coal, 
however, production fell off sharply during the first 
two weeks of April. This is attributable to the un
expected strike of many non-union miners in the 
Connellsville district, which materially reduced the 
c°al supply for the beehive ovens there. In fact, the 
°utput in the lower Connellsville district was re
duced by more than one-half in the first week of 
April.

Curtailed production caused the disappearance 
from market of distress lots of low-priced spot 
c°ke, and there was a general stiffening of quota
tions. A few general advances have been made, 
out buying is light, as most consumers preferred to 
uank or blow out their furnace rather than pay higher 
Prices. The most recent quotations are $5.00 per 
ton for spot furnace and $5.00 per ton for foundry 
coke.

A factor of considerable importance in the present 
Sltuation is the existence of heavy stocks of by
product coke. These are estimated by the Geological 

urvey to be in excess of 1,000,000 tons, which is 
^Juiva’ent to about one week's production of anthra- 
cjte. These supplies would be available for metal- 
Urgical use or for household consumption, as they 
pFe concentrated chiefly in or near the eastern cities, 

roduction in the by-product plants is virtually un- 
anged as a result of the strike, as their activity is 

etermined by the demand for gas and other by- 
and this has not been affected. These plants 

“ are large supplies of bituminous coal on hand.

COTTON
C otton Goods

Although in the aggregate the demand for cotton 
°oas continues to be small and discouraging, there 

been a slight increase during the past thirty days. 
fQre v°lunie of sales is at least 30 per cent less than 
dir ,tHe corresponding period of last year, and in- 
ate1 ,u^  orders are small in size and call for immedi- 
t e*lveries. Part of the decrease may perhaps be 
of ^  curta^e<̂  purchasing power of that part 
t P°Puk t ‘on which is affected by the coal and 

s*rikes. Throughout the month, selling has
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proceeded in a spasmodic fashion, and there has been 
a tendency for low priced goods and novelties to 
move more rapidly than high priced goods and 
staples. Trade in print cloths is unusually flat and 
perhaps worse than that in any other section of the 
industry. The steady demand for ginghams has con
tinued, but it has been impossible since the strike to 
procure a full assortment of them. Therefore, per
cales, cretonnes, and voiles have been used to a con
siderable extent as substitutes. Sales of pongees, nar
row drills, sheetings, and wide fabrics have been 
moderate. Certain lines of cotton goods, partic
ularly in three yard sheetings, have been strength
ened by a considerable amount of export trade.

Prices generally have been falling, but now remain 
fairly stable at a low plane. Some of the most effi
cient manufacturers are making little or no profit on 
certain staples and print cloths. On many cotton 
products quotations are lower today than they were 
before the strike, but a determination is now apparent 
to resist further concessions. The strike has had 
but little effect upon the general range of prices, but 
it has supported the market for ginghams by curtail
ing production at a time when these goods seemed 
to be weakening because of excessive output. There 
are now 20,000 gingham looms idle. The total pro
duction of cotton goods has been reduced by the strike 
by about 100,000,000 yards, and this loss in output 
has been confined chiefly to ginghams, outings, and 
higher count grey goods. Production is being- 
further curtailed by the fact that manufacturers who 
are not affected by the strike are reducing operations 
to an increasing degree rather than pile up stocks. In 
certain lines, in which the distribution is sluggish, 
manufacturers have accumulated fairly heavy re
serves, but supplies in the hands of jobbers are small. 
The number of looms running is estimated to range 
from 70 to 80 per cent, although several large 
southern mills, represented in this district, report 
that they are operating at capacity.

Collections are fair, and in some instances payment 
has been reported upon accounts of long standing.

C otton Y a r n s

The cotton yarn market remains in the same 
dormant condition as has characterized it for two 
months or more. Although the volume of February 
sales was small, March sales were materially smaller. 
Trade is extremely quiet, and the situation may best 
be ascribed as being stagnant. The few orders that 
are being placed are small in size and almost without 
exception are for immediate delivery. Both hosiery
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and underwear manufacturers show a complete lack 
of interest in yarn, and the weaving business is plac
ing exceedingly few orders. I f  any distinction is 
to be made, knitting yarns seem more active than 
weaving yarns. The mercerized business is at a 
standstill. The only high-light in this drab picture 
is the purchasing by manufacturers of insulated wire. 
An increased number of inquiries, however, has 
caused many to feel more optimistic regarding the 
future.

Both combed and carded yarns have weakened dur
ing the past month, and a tendency toward lower 
price levels is noticeable. In fact, the present quota
tions are in many cases claimed to be below the costs 
of production. At this low plane, prices are some
what more stable than formerly, but combed yarns in 
particular still show an inclination to vary.

The degree to which mills are operating varies 
widely. Many companies report that they are work
ing at full capacity; others, that they have curtailed 
production. The New England mills are operating 
at about 40 or 45 per cent of capacity. The average 
for this district does not exceed 75 per cent, with 
mercerizers running but three days a week. Because 
of the light demand, stocks have been accumulating 
in the hands of spinners. Purchasers of yarn, how
ever, have been reducing their stocks to the lowest 
possible margin and are buying only for their actual 
needs. This year an order for 20,000 pounds is con
sidered large, whereas last year it would have been 
classed as comparatively small.

Collections are reported to be fair, but customers 
are asking that shipments be delayed for one or two 
months.

WOOL
W oolen an d  W orsted Goods

The demand for woolen and worsted cloth has 
been slight during the last month. Not only has the 
volume of business been less than it was for the cor
responding period of last year, but most of our re
ports indicate that the demand has diminished since 
March 10. Tweeds continue to set the pace, and they, 
with fancy-back overcoatings and tricotines, are the 
all important factors in an otherwise dull market. 
Woolens still enjoy a better demand than worsteds, 
but buying by tailors-to-the-trade has somewhat 
brightened the outlook for the latter. Specialties 
and fancy goods are selling better than staples, and it 
is noticeable that the higher grades of materials for 
women’s wear are in greater demand than the low 
grades.

Souecx-US. Bu« au or C ensus

The steady advance in raw wool quotations has 
been reflected in stronger prices for finished products. 
Impetus has been given to this upward tendency hy 
the recent announcement of the American Woolen 
Company of increases in woolen cloth prices ranging 
from 10 cents to 45 cents a yard.

As shown by the accompanying chart, 70 per cent 
of the total looms of the country (exclusive of carpet 
and rug looms) were in operation on March 1. 
this region, however, the majority of manufacturers 
report that they are producing at only 40 per cent of 
capacity. The trade has suffered both from the 
uncertainty which exists in the raw wool market 
pending the adoption of the new tariff schedule, and 
from the labor differences in the garment trades, 
which have disorganized the distribution of the man
ufactured products. It is believed that the recent 
conclusion of the negotiations in the men’s garment 
trade at Chicago may lead to the settlement of dif
ferences in other clothing markets and bring about 
the resumption of normal buying of mill products.

Since nearly all the business being transacted Is 
in seasonal goods, the major part of the production 
is based upon orders actually received; the risk of 
subsequent loss is a deterrent to the policy of manu-
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factoring for stocks. Collections are fair and seem 
to be improving.

W oolen and  W orsted Y a r n s

The pronounced dullness of the entire yarn mar
ket reported last month has continued, and at present 
there is no sign of an immediate revival of demand. 
Although the threatened cessation of production has 
not occurred, there is a tendency to reduce activities 
either by decreasing the number of machines in oper- 
ation or by working fewer days per week. Even with 
this reduction, however, it is reported that the 
amount of yarn going into stock is increasing. Of 
C0Urse, only the staple numbers that are sure to be 
needed when business improves are being stored, but 
none the less reserves are increasing rapidly.

TTe price question is not the primary factor in de
termining the volume of business. There simply does 
not exist a demand for piece goods, and weavers will 
not make commitments for yarn at any price without 
a visible market for their product. Knitting yarns 
are m a slightly stronger position than weaving yarns, 
l,t it must be remembered that they form only a 

^nall part of the total volume of yarns produced.
hat woolen yarns for use in tweeds and sport cloth- 

lng are gaining in popularity is shown by the chart on 
Worsted and woolen spindles. The latest information 
h"°m the Bureau of Census is to the effect that 

tween February i, and March i, the active woolen 
dwindles increased from 73.6 to 79.9 per cent of the
0 al number reported. During the same time the 

'mmber of active worsted spindles remained un- 
f angcd, although it had decreased 6.6 per cent 
)etween November 1 and March 1.

hi and knitting yarns are dull, owing to seasonal 
i°nditions; but it is expected that this branch of the 
j Ustry will show improvement within the next 

nth. Present sales of both knitting yarns and
1 en yarns are largely of novelty colors. One 

r£e woolen yarn spinner believes that the present 
^toand for novelties will be short lived. Production

ese yarns is only against orders already booked.
or

R a w  W ool

^ikdelph ia  raw wool market is extremely in- 
Sejje e> fad ing being confined to small lots on which 
not S are to grant price concessions. It is
lo\ve^eneraHy ac n̂i‘tted by dealers that prices are 
onl ’ an<̂  ^le market quotations have been reduced 
Nv ^ ak°ut two cents per pound during the past two 

s* But spinners w h o  are buying raw wool state

that the market is much easier than it has been and 
that by shopping around it is possible to obtain lots 
at very satisfactory prices. It is difficult to determine 
what wools are most desired, as individual trans
actions are both small and infrequent. The popu
larity of tw'eeds is reflected in the interest displayed 
in the coarser wools from which they are made. 
This activity of coarse and medium wools is not 
great, but it is relatively better than the demand for 
the finer counts.

Much of the sluggishness in the market at present 
is ascribed by dealers to the uncertainty as to impend
ing tariff legislation. The Senate Finance Com- 
mitte voted to report a bill carrying a duty of 33 cents 
per pound, scoured. Wool dealers are not greatly 
perturbed by the prospect of such a tariff, but the 
feeling is rather general that it is too high, especially 
since the public is demanding cheaper clothing of 
good quality.
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The amount of wool that will be affected by tariff 
legislation is shown in the above chart. Our total 
consumption of wool for 1921 was almost 625,000,- 
000 pounds, grease basis. Of this amount, 270,- 
000,000 pounds were grown in this country, and the 
balance was imported. Our production has been de
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dining during the past ten years, except for a slight 
increase during 1918-19 . The chart shows the close 
relationship between imports and consumption, and 
makes clear how great an effect any tariff would have 
upon finished woolen goods.

Wool consumption so far this year is above the 
average for last year. I f  it continues at the same 
rate, the year’s consumption will be well above 700,- 
000,000 pounds. Information is lacking on which 
to form an accurate judgment concerning the new 
clip of the United States, but it is not thought that it 
will exceed 250,000,000 pounds of grease wool.

S IL K
S il k  Goods

Two outstanding features distinguish the silk 
goods market— the active selling of broad silks by 
jobbers, and the continued curtailment of production 
by manufacturers.

In the latter part of March some jobbers cut the 
prices of broad silks from 10 to 25 per cent. These 
reductions, however, did not apply to those goods, 
such as crepes, for which there had been a fair de
mand. The lower prices have proved attractive, and 
retailers have grasped the opportunity to replenish 
their stocks. Trade in yarn-dyed silks continues to 
be very quiet. Canton crepe, georgette, and crepe de 
chine are the most active sellers, and there is a fair 
demand for satins, foulards, silk eponge, sport silks 
and linings. Bright colors feature the current de
mand. The market for ribbons shows improvement, 
the bulk of the trading being in moires. But nearly 
all of the ribbon buying is from hand to mouth. 
There are still some sales of hosiery silk for the full- 
fashioned trade, and the demand for spinning yarns 
far surpasses that for weaving yarns.

Although the increased activity of the jobbers has 
been marked in the past month, it has not yet been 
reflected in the mills. Manufacturers have adopted 
a policy of drastic curtailment in order that they may 
again realize prices commensurate with production 
costs. Broad silk looms are working from one to 
three days a week, and less than 50 per cent of the 
silk spindles are turning. Individual orders are at 
least 20 per cent smaller than those of last year, and 
this also causes production to be uneconomical.

It is the general consensus of opinion that stocks 
in the hands of manufacturers are heavy. Jobbers 
therefore have no incentive to place orders for 
future delivery, as they realize that these will care 
for any immediate demand.

Collections are fair and are reported to be improv
ing.

R a w  S il k

Two tendencies have been evident in the raw silk 
trade during the past month. After March 20, prices 
decreased, but in spite of the lower levels trading was 
very quiet. Since April 13, there has been a decided 
upward trend in the Yokohama market, together with 
a resumption of activity. For example, the price ot 
Kansai Double Extra Cracks fell 35 cents between 
March 16th and 20th from $7.00 to $6.65, which 
made a total decrease of $1.70  from January quota
tions. It remained stable at this point until April 3, 
when it again weakened. But between April 10th 
and 18th the quotations rose from $6.50 to $7.00. 
This increase has been accompanied by a renewal of 
trading at Yokohama, but the Milan and Shanghai 
markets are dull. Canton silks, however, have 
yielded because of the lack of buyers, and their 
prices have declined to a point where their values are 
proportionate to those of Japanese raw silks. The 
operation of small scale speculators in Yokohama 
and the sizeable holdings of the Japanese syndicate 
have caused a hesitancy among buyers, which has 
been held responsible for the decline. What the cause
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of the upward trend may be, it is still too early to 
determine.

1921 Storage
(first of month)

Imports Storage 
(end of month)

Consumption

14,000 bales 16,300 bales 25,500 bales
35,300 “ 23,000 “ 31,200 “

40,100 “ 31,100 “ 33,800 “
19,900 “ 28,900 “ 22,100 “
18,600 “ 22,000 “ 25,500 “

note from the above table that

September .. 18,900
1922

January . . . .  24,800 
February ... 31,100 
March ....... 28,900

miports declined in March to the lowest point in 12 
Months, and that consumption increased, thus effect- 
•Hg a reduction of the stocks held in American ware
houses. The heavier consumption in March is of 
little significance, however, for only twice in the past 
year has it fallen below 25,000 bales.

As shown by the chart on page 20, the total 
volume of our imports from Japan, computed in 
dollars, increased 155 millions between 19 13  and 
J92i. This increase has been relatively greater for 
sdk than for other commodities. The actual dif
ferences, if measured in quantities rather than dollars, 
w°uld be less than those indicated, because of the 
r|se both of the general price level and of the price of 
silk.

H O SIERY

Reports received from manufacturers of hosiery 
this district are in many instances conflicting, but 

lt may be stated that as a rule full-fashioned silk 
hosiery mills continue to be busy. Even in this 
ranch of the trade, however, orders for future ship- 

disclose the fact that demand for the finest
?rades is decreasing.

As to the position of the mills making seamless 
J°ods, both of silk and artificial silk, the greatest dif- 
erences exist. A few are running at 100 per cent of 

opacity and have sufficient orders booked ahead to 
Maintain that rate for several months. In the ma- 
J°nty of these mills, however, operations vary from 
30 to 75 per cent of capacity.

Jn mercerized and cotton hose, except that for chil- 
en> orders continue to be scarce.
Prices for all yarns are lower this month, but prices 

Pr hosiery have changed very little. The explana
tion of this is that manufacturers were not able to 

3tain an advance in price for their hosiery when 
J^rns advanced, and therefore are unable to lower
their prices now, although yarns are getting back
Ilearer to their values of last autumn.

OPERATIONS IN THE HOSIERY INDUSTRY
March, 1922,

(In terms of dozens of pairs) compared with
Number of reporting firms—34 February, 1922

Firms selling to the wholesale trade:
Product manufactured during

March ................................... +  10.5%
Finished product on hand

March 31 .............................. - f  8.7 “
Orders booked during March.. -j- 15.7“
Cancellations received during

March ................................... +104.0 “
Shipments during March......... -j- 8 2 “
Unfilled orders on hand March 

31 .......................................... — 19.8 “
Firms selling to the retail trade:

Product manufactured during
March ..................................  +  28.0%

Finished product on hand
March 31 .............................. +  .6 “

Orders booked during March.. -j- .1 “
Cancellations received during

March ...................................  +  20.1 “
Shipments during March......... -j- 60.3“
Unfilled orders on hand March 

31 ..........................................  — 15.5 “

March, 1922, 
compared with 

March, 1921

+  74.4%

+  29.6 “ 
— 50.8 “

+  27.2 “ 

+  61.4“

+158.9%

+  42.7 “ 
—  10.1 “

+  "8.5“ 

+  6.2“

UNDERW EAR

Little change has occurred in the general situation 
in the knitted underwear business. Mills making 
heavy weight goods are working on orders booked 
several months ago for delivery during August and 
September, but they are not receiving new business. 
The length of time which will elapse before these 
orders are made up varies considerably in the dif
ferent factories, depending not only upon the amount 
of business booked but also upon the percentage of 
capacity that is being operated. All agree, however, 
that unless new orders are forthcoming within the 
next sixty days, many mills will either have to cur
tail production or manufacture for stock. In light 
weight underwear some orders for immediate de
livery are being received, but the rate of buying that 
prevailed last month has not continued, and it is now 
thought that the total business of the season will be 
considerably less than normal.

Prices on all lines have been subject to but slight 
variations. The easing of the yarn markets has, in 
some instances, permitted ihe shading of quotations 
previously made. In such cases the reduction in price 
by the manufacturer has been so small that the retail 
sales figures will probably not be changed.

Total production of winter and summer under
wear, as given by the Federal Reserve Board from 
figures compiled from reports of more than fifty 
representatives manufacturers, shows that there was 
an almost uninterrupted increase from January, 192 1, 
when only 148,123 dozen were made, until Novem
ber, 1921, when the production was 692,452 dozen.
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There was a seasonal decrease during December and 
thereafter an increase until, during the month of 
March, 1922, 756,249 dozen were made. This pro
duction is figured as 92.9 per cent of normal, the 
highest percentage reached since these statistics have 
been compiled. The following table indicates that 
production in the Third Federal Reserve District 
also increased during the month of March.

CONDITIONS IN THE UNDERWEAR INDUSTRY
March, 1922,

(In terms of dozens) compared with
Number of reporting firms— IS February, 1922

Summer underivear:
Product manufactured during

March ......................................  +  1.6%
Finished product on hand March

31 ......................    - 6 . 6 “
Orders booked during March.. . .  — 3.4 “
Cancellations received during

March ......................................................
Shipments during March. — 2.0 “
Unfilled orders on hand March 31 —38.9 “

March, 1922, 
compared with 

March, 1921

-f20.3%

—17.4 “

4-20.1 “  
—41.5 “

Number of reporting firms—7 
Whiter underwear:

Product manufactured during
March ....................................... 4-25.9%

Finished product on hand March
31 ..................... .......................  4-11.1“

Orders booked during March----  —67.5“
Cancellations received during

March ......................................................
Shipments during March............  4" 1.7“
Unfilled orders on hand March 31 — 9.3 “

FLOOR COVERINGS

The auction sale of carpets and rugs held in New 
York by the largest manufacturer of these products, 
during the week commencing April 3, showed con
clusively that conditions in that industry are ex
tremely healthy. Buyers were present from all over 
the country, representing all the large houses. 
Eighty-five thousand bales were offered and sold— 
an amount somewhat larger than is usually placed 
on sale at these auctions.

As is customary, many other manufacturers 
opened their new lines at the same time, and similar 
results in selling were achieved. Wilton and Ax- 
minsters continued to lead in the demand, but Vel
vets and Tapestries were by no means neglected. 
Wool fiber rugs continue to sell poorly and machin
ery making them is operating at a low percentage 
of capacity. Philadelphia mills report that they are 
well satisfied with the business booked. Many of 
the orders were for immediate shipment, and a num
ber called for delivery by express, indicating that, in 
some instances at least, stocks had been allowed to 
reach a very low point. Certain manufacturers have 
sold their entire output until the end of the season,

probably next October. Others, who have not con
tracted so far ahead, expect that the increased de
mand caused by the erection of new dwellings will 
fully absorb all they have to offer. This demand will 
not develop, however, for several months; that is, 
until these new houses are completed, sold, and ready 
to be furnished.

Prices obtained were on the average about equal 
to those prevailing during the season just closed. A 
few particularly choice lots sold at a slight advance, 
and some of the lower qualities went at small reduc
tions, as compared with those prices; but on the ma
jority of the lots offered the prices realized were the 
same as the old figures.

It is reported that many buyers came to New York 
expecting that prices would be lower at the sale, and 
were unable to make up their minds to place much 
business at prevailing quotations. Since then, how
ever, some of these buyers have become convinced 
that on account of the increased cost of yarns prices 
cannot be lowered and have accordingly been plac
ing orders more freely.

The demand for linoleums is continuing at the 
former high rate, and some manufacturers report 
that their sales have been larger than their produc
tion, in spite of the fact that plants are operating at 
full capacity. The strikes in the textile mills in New 
England and in the coal fields of Pennsylvania and 
the middle West are reported to have had a notice
able effect upon the buying in these localities, and 
orders have fallen off. Nevertheless, the increased 
uses of linoleum appear to have created a demand 
sufficient to consume all that is produced. In many 
new commercial buildings, schools and hospitals, lino- 
leum has been specified by the architect. In some 
cases the floors to be so treated are depressed, so that 
when the linoleum is cemented on, it will be flush 
with the adjoining floor space. Retail stores are 
also reported to be using this article in increased 
quantities. One of the local chain stores has closed 
a contract for a considerable amount, to be used 
where heretofore bare boards have served the pur- 
pose.

LEA T H ER
The most encouraging feature in the heavy leather 

market has been the increased demand for belting 
butts and the correspondingly larger sales of leather 
belting. This is regarded as a strong indication of 
a greater activity of productive machinery, because 
consumers buy belting only when it is necessary to 
have it to run a machine. High grade belting ,s

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



selling best; No. 2 and No. 3 qualities are reported 
to be accumulating. This is largely because the prin- 
Cipal purchaser of the latter grades is the manufac
turer of farm machinery, who can use the lower 
grades to advantage on many of the machines em
ployed in agricultural work. Notwithstanding the 
better business done, however, there remains a large 
^ d  increasing stock of butts. This, according to

§^res of the Department of Commerce, amounted 
° n February 28, to 897,580, an increase of 5.5 per 

for the month. It is expected, however, that 
e figures at the end of March will show the effect 

0 the improved condition of the market, 
business in shoe leathers is reported as being- un- 
facto ry , sales of sole leather hardly coming up 

•° those in the latter part of March. Exports have 
lrnPr°ved somewhat. 'Among the lots shipped abroad 
Was a large parcel of low grade bellies, which repre- 
ented an accumulation through a considerable time 

Would have been most difficult to dispose of in 
hls country.

Jn one of the following charts are shown produc- 
a and stocks of sole leather during the past year 

a Production during that period has varied 
y slightly, reaching its high point last autumn and

declining from that time to the present, when it is 
about the same as it was eighteen months ago. 
Stocks, however, increased steadily from October, 
1920, to June, 1921. Then for the next three months 
they decreased somewhat, only to be followed by a 
steady expansion until February 28, the date of the 
last report. At that time the stock of sole leather 
was at its highest point, 11,836,234 backs, bends and 
sides.

The other chart deals with prices and shows the 
range of values of two standard leathers, heavy and 
upper leather, during the period of the war and since. 
It will be seen that each made a big advance, the 
former about 250 per cent, and the latter about 400 
per cent. Both of these leathers have declined stead
ily for the last two years and are now not much above 
the prices of seven years ago. In fact, they are

much nearer those prices than is the case today with 
most manufactured articles.

In upper leathers sales during the month have 
been small, and although production is decreasing, 
stocks are thought to have increased. Kid leather 
has sold to some extent in the low grades, but high 
grades are moving very slowly. The present prices 
of the top grades are about 75 per cent above those
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existing during a period of years prior to 1914. It 
is now fully realized that this has been a poor sea
son in the domestic markets for kid leather, and the 
lack of a normal export business is being felt 
severely. More countries, however, are buying kid 
today than for many months. The average order is 
small, but the total is slowly increasing.

Calf leather has not sold much better than kid, 
but recent reports show a growth in the number of 
inquiries, and this is expected to lead to an increase 
in sales. Patent leather, which has been the feature 
■of the season, is now in less active demand. The 
new' business booked during the last two weeks is 
smaller than that of a month ago. Export demand 
for this leather has been good, and besides shipments 
to a number of European countries some lots have 
been sent to Australia. Sheep leathers, with the ex
ception of chamois, have shared in the general dul
lness.

H ides an d  S k in s

The price of packer hides has remained firm since 
the decline of last month, and recent sales in some 
instances have been made at prices slightly in ad
vance of those of several weeks ago. The stock of 
winter slaughtered hides has been pretty well cleaned 
up. Argentine frigorificos have been very firm, and 
prices show a tendency to advance. Calf skins have 
also been more active, with the result that the de
cline in price has been checked; heavier weights have 
been in better demand than the lighter skins.

Goat skins continue to decline, and dealers are 
soliciting bids at considerably less than market quo
tations. But they are receiving slight encourage
ment from the tanners, who, owing to the dulness 
in leather, find little incentive to buy.

S hoes

The local shoe manufacturers have received few' 
orders this month. Those who had stock on hand 
suitable for the Easter trade— and they were com
paratively few— have been able to dispose of it to 
advantage, as the demand from both wholesaler and 
retailer was heavy for delivery in time for that trade. 
Makers of white shoes have made sales for May 
shipment.

Salesmen on the road report that dealers show no 
inclination to place orders for next autumn’s busi
ness. The rapid style changes are largely responsi
ble for the unfortunate position in which shoe manu
facturers find themselves. No one is able to make 
any prophecy as to what may lie the style a few
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weeks, much less a few months, in advance. There
fore, the wholesaler and the retailer refuse to buy 
until such time as they feel that, unless they place 
their orders without delay, they will not get the shoes 
when they want them. In the past the shoe manu
facturer has been able to lay his plans and make his 
purchases of leather for the coming season. But 
not so today. The situation, of course, reacts upon 
the manufacturer of leather, who, instead of having 
some indication of what will be wanted by the shoe 
manufacturer, is now absolutely at a loss to know 
how to proceed. One manufacturer of upper leather, 
for example, reports that although raw stock such 
as he uses is extremely low in price at the present 
time— so low that under ordinary conditions he 
would buy heavily— he cannot do so now because he 
has no idea what to make— whether to make black 
or brown, and if the latter, which of a number of 
shades. Therefore, instead of running his plant on 
full time, he is forced greatly to curtail his output.

The following table shows the production of 42 
shoe manufacturers in this district for the last five 
months:

PRODUCTION OF SHOES IN PAIRS IN THIRD 
FEDERAL RESERVE DISTRICT

1921 Women’s
Misses, Growing Girls 

and Children’s Infants Total
November . . . 138,127 309,269 233,266 680,682
December . . . . 132,654 317,616 214,885 665,155

1922
January ....... 167,022 358,162 250,589 775.773
February' . . . . 188,479 354,034 237.045 779,558
March ........... 209,862 428,780 201,131 839,773

There are very few factories making men’s shoes
in this district.

CONDITIONS IN THE BOOT AND SHOE INDUSTRY
March, 1922, March, 1922,

Number of reporting firms—47 
Production ....................................

compared with compared *'iri

. +  16.8% +  7.3%
Shipments ..................................... . -f- 41.0“ +24.6 “
Orders booked .............................. . +  11.1 “ +42.8 "
Orders on hand............................ . — 17.1 “ —29.8 “
Cancellations ................. - f235 6 “
Stocks on hand.............................. . — 13.0“ +  7.6;;
Number of operatives on payroll. . — .5 “ + 8.7 “

PA PER
Definite improvement has occurred during the 

past month in the demand for paper, but business i5 
still well below the capacity of the industry. Tin5 
improvement is reflected in the slow increase in sales* 
in the greater regularity in the receipt of orders, 
and in the steadier character of the business. It ma> 
be said that the tone of the market is better, for the 
trade is undoubtedly more confident than it was a
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month ago. The betterment, however, is attributed 
by some firms to seasonal influences which ordinarily 
cause a greater demand at this time of the year. 
Orders are still small, and no one is buying for stock. 
Local dealers in particular complain that the small 
S1ze of the orders makes the cost of doing business 
relatively greater. Some spottiness still exists, but 
the market is becoming steadier.

All grades of paper have shared in this improve
ment, although the fine papers are probably in great
est demand at present. The call for book papers is 
shll a bit irregular. Wrapping paper manufacturers, 
who last month complained of a slump in business, 
rePort that sales have increased materially, and that 
the situation is much more encouraging.

One of the most important recent events in the 
Paper industry was the reduction in the price of 
Reached sulphite pulp announced in the middle of 
April. The immediate effect of this decline, how- 
eyer, will not be so great as would ordinarily be ex
pected. Some of the large producers of sulphite 
raised their quotations as of December i to five cents 
a Pound, but during the months following no cor
responding increase was made in the price of paper, 
t is said that most of the paper manufacturers were 

»°t materially affected by this higher-priced pulp, 
°ecause they produced their own pulp or used ac
cumulated stocks, or bought pulp on a long-time 
c°ntract made at a lower figure, or purchased their 
applies from foreign or other domestic producers 

no were selling at lower prices. Some converters 
0 fine papers, however, who have had to buy pulp 
regularly are undoubtedly benefited by this recent 
Ruction. No marked changes in the price of paper 

. e occurred in some time, although there have been 
, lIl0r revisions on various grades by certain manu- 

cturers. But competition is keen and occasional 
lcf'Cutting has taken place. Particularly are con
signs granted on large orders such as will permit 

u inuous operations of mills for a definite period. 
r°duction is gradually increasing. The extent 

operations varies widely among the different mills

du r-)m êss ^ian 5°  Per cent to 100 Per cent ° f  Pro_ 
ctive capacity. But the latter figure is found only

A exceptional cases, chiefly among western mills. 
t.jo^°ugh estimate would place the average produc- 
Ho &rac ês ° f  P^por at over 70 per cent of

ab Attempts are made to keep stocks as low 
arePossib1e, and it is generally considered that they 

do k ” *er t*lan f*ave keen ôr some time. Un- 
. teoly, dealers’ supplies are small, as dealers are 

Llng carefully in order to avoid the accumulation
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of a surplus of any grade. The situation is differ
ent, however, with manufacturers, who frequently 
have to keep their mills running regardless of their 
sales, especially during the winter. Federal Trade 
Commission statistics, which are given subsequently, 
show that stocks at the end of February were larger 
than they have been for some months and slightly 
greater than at the same time last year. But more 
recently there have been evidences that the produc
tion of the mills has not increased as rapidly as sales, 
and that in many cases stocks are diminishing.

Collections have improved within the past month 
and are generally reported to be fair.

The accompanying table gives statistics of the 
paper industry for January and February of this 
year and for February, 1921. Attention is called to 
the slight decline in production and shipments of 
most grades during February. On the other hand 
should be noted the marked increase in these items 
within the past year, It will be seen that, as previ
ously stated, stocks are in most cases larger.

STATISTICAL SUMMARY OF THE PAPER INDUSTRY
Federal Trade Commission

(In thousands of tons)
Production Shipments

Stocks at end 
of month

Newsprint:
February, 1921. ..........  103,040 96,281 39,176
January, 1922.,..........  105,808 103,192 26,550
February, 1922. ..........  97,786 96,521 27,815

Book Paper:
February, 1921. ..........  56,687 51,980 33,587
January, 1922. ..........  73,466 73,760 38,463
February, 1922. ..........  69,408 68,537 39,334

Fine Paper:
February, 1921. ........... 19,242 16,593 37,397
January, 1922. ........... 27.405 26,074 35,331
February, 1922. ........... 26,663 26,190 35,804

Wrapping Paper:
February, 1921. ........... 46,352 40,317 51,276
January, 1922. ........... 65,791 60,133 54,506
February, 1922. ........... 62,035 57,290 59,251

Paper Board:
February, 1921. ........... 123,832 121,588 60,723
January, 1922. ........... 145,198 145,485 62,731
February, 1922. ........... 153,704 152,527 63,908

Total All Grades:
February, 1921. ........... 407,966 383,679 273,228
January, 1922. ........... 506,195 494,868 264,971
February, 1922. ........... 501,817 492,050 274,738

PA P E R  BO XES
The paper-box industry of the Third Federal 

Reserve District is reflecting the general inactivity 
prevailing in the other industrial lines upon which 
it is dependent for business. During the first two 
months of the year sales were generally of satisfac
tory size, and some firms report that business was 
fairly good during part of March. But recently, 
particularly since April 1, the demand has fallen off
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considerably. Practically all firms agree as to this 
decrease in business within the past month. The 
decline in sales seems to have occurred in all lines. 
Those firms making boxes for confectionery manu
facturers received only a fair volume of orders A>r 
Easter goods, and these, of course, stopped early in 
April. The textile trades are dull and are conse
quently buying few boxes.

The volume of business is reported without ex
ception to be well below normal for this season of 
the year. Most of the larger manufacturers in Phila
delphia, however, state that their sales are greater 
now than they were at this time last year, which 
was an exceedingly dull period. On the other hand, 
one firm notes that it is running on shorter time than 
at any period within the past ten years. True, a 
season of relative inactivity for the industry ordi
narily begins about this time of the year, but it seems 
to have started a little earlier than usual. Further
more, the spring activity is generally considered to 
have been below normal.

Operations are being curtailed to a basis com
mensurate with the volume of sales. Some of the 
larger plants are still running almost at capacity on 
back orders, but most of them no doubt will have 
to reduce production shortly unless more orders are 
forthcoming. Operations, in general, are at about 
50 or 60 per cent of capacity. Most firms are run
ning to fill orders and not to build up stocks, as it is 
not customary in the industry to carry reserves, ex
cept of a few staple items or of boxes for certain 
customers whose requirements are fairly regular.

As competition is keen, price reductions on fin
ished boxes still occur frequently, and price cutting 
is prevalent. Manufacturers claim that no profits 
are being made at current prices, but that they must 
have business in order to keep organizations intact 
and to pay fixed expenses. Box-board, the principal 
raw material used in the manufacture of paper boxes, 
is also weak at present. Prices have been fluctuat
ing for some time, as board manufacturers have been 
attempting unsuccessfully to raise them to higher 
levels. The prevailing quotations on chip board 
range from $32.50 to $35 a ton. The supply of all 
raw materials is ample and orders are filled promptly.

Collections are fair, but are becoming slower.

TOBACCO
C igars an d  C ig a r et te s

It is undoubtedly true that in general the demand 
for cigars has increased within the past month, but

many evidences of depression are still found in the 
industry. One of the large manufacturers states that 
his sales vary radically, being encouragingly large 
one week and falling off heavily a few days later. 
Another firm, which for several months has found its 
products to be in excellent demand, has recently been 
forced to close down some factories because of a 
decline in orders. On the other hand, one manu
facturer, whose sales have been unusually small all 
year, reports that they have recently increased and 
are now almost as great as they were last October, 
the best month of 1921. Among the smaller 
establishments, some report a slight increase in de
mand, a few indicate no improvement, others state 
that the demand has decreased, and still others that 
their factories are closed down entirely.

The accompanying chart shows relative monthly 
sales of cigars and cigarettes by manufacturers dur
ing the past two years, as compiled from figures of 
sales of stamps on tobacco products by the Collector 
of Internal Revenue. It will be noticed that cigar 
sales in February, the last month for which statistics 
are available, were a little larger than in January, 
but smaller than in any other month given. FigureS 
by classes show that the increase during February
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was almost entirely in Class B, which comprises 
C1gars selling at from six to. eight cents.
_ Attention is called to the decline in the sales of 

C1garettes in February, as shown by the chart. The 
total number of cigarettes sold in 1921 was 12 per 
eent greater than those sold in 1920 and almost as 
great as in 1919, a record year. The large volume 
° f  sales last year is attributed to two causes— the 
transfer of the demand from cigars to the less ex
pensive cigarettes because of the decrease in personal 
incomes, and the vigorous price-cutting which was 
engaged in by retailers during the latter half of the 
year. This year the large manufacturers have also 
been cutting prices. From the standpoint of jobbers 
and retailers, however, the reductions made are un
satisfactory, for they are too small to permit of the 
selling of cigarettes at a popular, even figure, such as 
nfteen cents, without reducing greatly the margin 

profit to both. The change has caused much dis
cussion in the industry and not a little antagonism, 
^ales of cigarettes reached their monthly maximum 
of over five billion last August and held up well until 
December. In that month there was a radical de- 
eline, which, however, was largely seasonal. A l
though larger than the number sold in December, 
the numbers sold in January and February were 
smaller than in any other month last year, and the 

ebruary total showed a decline of nearly a billion 
Clgarettes, or 24 per cent, since February, 1921.

Those cigar manufactures that experienced a 
tfaterial increase in demand recently have opened 
UP more factories or have enlarged production within 
P ants already under operation. But other firms have 
Cut down on operations, and some state that they 
are taking advantage of every opportunity to curtail 
Output without closing factories. Manufacturers 

esire to avoid the accumulation of stocks, which are 
rather large. On the other hand, the shelves of 

e dealers are practically bare of good fresh cigars, 
aad when their demand increases, they will be obliged 
T* place orders immediately for prompt shipment, 

erefore, manufacturers desire to keep their organ- 
1Qns together as much as possible, so that produc- 

11 can be increased quickly when necessary. At 
Sent, operations average between 60 and 70 per 

ent of capacity.
A number of price reductions on cigars have been 

no 6 ^  nianufacturers this year. Several have an- 
st nCe<̂  rev‘s ôns ten Per cent. Many firms, in- 

° f  reducing prices, have enlarged the size of 
in Various brands; and quality has been improved 

every possible way. Few wage reductions have
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occurred this year, although cigar makers are 
plentiful.

Collections are generally considered to be from fair 
to good. In a few cases they are reported as being 
poor.

L e a f  T obacco

Tobacco leaf dealers in the Pennsylvania growing 
regions report little recent activity in the leaf market. 
It seems that the few sales occurring have been 
chiefly of low-grade fillers, some of which have been 
bought for export purposes. Only a few wrapper 
grades have been sold. Most of the dealers have pur
chased less tobacco this season than they ordinarily 
do. A  composite of estimates received indicates 
that approximately 25 per cent of the 1921 crop is 
still held by the growers, that from 30 to 35 per cent 
has been sold to the packers, and that 35 or 40 per 
cent has been bought by manufacturers. One dealer 
estimates that about 15 per cent of the crop is being 
packed by the growers’ co-operative associations.

Stocks of tobacco held are said to be either smaller 
than usual, or, in a few cases, practically normal; 
and with a few exceptions they are made up largely 
of old tobacco. The large manufacturers are still 
well supplied, and the smaller ones are not operating 
to any appreciable extent. This situation is the chief 
cause for the long continued inactivity in the leaf 
market. Prices on tobacco of average quality are 
about 20 per cent lower than they were a year ago, 
but have been firm recently.

Collections are reported to be fair.

AGRICU LTU RE
Speaking generally, the new season is beginning 

favorably for the farmer throughout the country. 
The prices of his products have risen recently and are 
higher now than they were last fall. His costs are 
lower than last year; fertilizer and implements are 
cheaper, and a plentiful supply of labor is obtainable 
at lower wages. The weather, however, has not been 
altogether favorable, as in large parts of the country 
the season is backward. In the Third Federal Re
serve District the situation was more encouraging 
than at the same time a year ago, until the middle of 
April, when late frosts destroyed some of the fruit 
and damaged the truck crops. The relative degree 
of damage, as compared with that caused by the same 
forces last spring, has not yet been determined. This 
year, although the weather has not been entirely 
satisfactory, the plowing and preparation of the soil
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for planting has progressed in most of the counties 
about as far as usual.

As yet little planting has been done, and it is too 
soon to estimate the relative amount of the various 
crops that will be grown this year. The prospects 
are that the acreage of white potatoes will be in
creased, owing partly to the higher prices which they 
have brought since last summer, and partly to the 
agitation in favor of this crop by the farm bureaus. 
The condition of the winter crops, although not as 
satisfactory as at this time last year, is reported to 
be good, and in some cases excellent. This is seen 
in the accompanying table, giving the Department of 
Agriculture estimates of crop conditions as of 
April i. It will be noted that for the country as a 
whole the promise is not so fair.

CONDITION OF WINTER GRAIN CROPS, APRIL 1
10-year

Wheat: 1922 1921 average
Pennsylvania ........................  92 97 88
New Jersey..........................  90 96 87
Delaware ..............................  93 97 87
United States ....................... 78.4 91 84.3

Rye:
Pennsylvania ........................ 91 97 90
New Jersey ..........................  93 95 89
Delaware ..............................  92 95 89
United States .......................  89 90.3 88.5

Reports from various counties in the district in
dicate that most of last year’s crops have been mar
keted, and that only a small portion of them is still 
held by the farmers. Potatoes are in the hands of 
growers to a greater extent than any other crop. In 
Lancaster County from 20 to 25 per cent of the total 
production of tobacco remains unsold. Other prod
ucts mentioned as still being held by farmers, but to 
only a small extent, are corn, oats, baled hay, and 
wheat. This information is more accurately in
dicated by the Department of Agriculture statistics, 
given in the accompanying table, which show rela
tively lighter stocks this year than last.

FARM STOCKS OF GRAIN, MARCH 1 
(Per cent of last crop)

On farm, March 1 Shipped out of county
where grown

10-year 10-year
Wheat: 1922 1921 average 1921 crop average

New Jersey . . . . 22 24 23 35 3 3
Pennsylvania .. . 25 35 27 38 3 7
Delaware ....... . 18 38 22 44 55
United States . . 16 26 19 62 58

Oats:
New Jersey . . . . 38 40 37 7 11
Pennsylvania .... 41 46 41 6 7
Delaware ....... . 42 30 24 10 11
United States . . 38 46 37 24 29

Corn:
New Jersey . . . . 50 49 42 12 12
Pennsylvania .. . 42 43 36 10 9
Delaware ....... . 53 60 47 28 30
United States . . 43 49 37 19 19
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The costs of farming are undoubtedly lower than 
they were last season, and much less than in 1920, 
when all prices were at their highest. Farm imple
ments have fallen about 20 per cent within the past 
year. Fertilizer is also from one-fifth to one-third 
cheaper, and consequently more of it is being used 
this year than heretofore, especially the higher grades. 
The following table shows declines in the prices 
of some of the chief fertilizer materials from the 
maximum quotations of 1920 and 1921. They have 
advanced, however, in recent months.

PRICES OF STANDARD FERTILIZER MATERIALS * 
(Wholesale in New York)

April IS 1921 1920 1913
1922 Low High Low High

Nitrate of soda, per 100 lbs. $2.85 $2.00-$2.90 $2.75-$4.10 $2.95
Dried blood, per unit......... 3.75 2.75— 4.00 4.00- 8.75 2.93
Tankage, per unit................ 3.50 1.75- 3.00 2.65- 7.25 2.43
Acid phosphate, 16% per ton 8.25 10.00-18.00 18.00-21.00 7.60
Muriate of potash, per unit .70 .70- 1.80 1.80- 3.00 -80

* Oil, Paint, and Drug Reporter.

Wages are not only lower, but in some sections 
are almost at pre-war levels; and the supply of labor 
is more than sufficient. The Department of Agricul
ture reports that on April i the farm labor supply 
and demand, as compared with normal, was as 
follows:

Supply Demand
Pennsylvania ......................................  102% 95%
New Jersey ........................................  98“ 95“
Delaware ............................................  98 “ 92 “

Seed prices are considerably less than in 1920, but 
many of the high grade seeds have risen within the 
past year, and it is stated that farmers are demand
ing better quality this season. The subjoined table 
gives the prices of some of the important field seeds at 
New York during the first week in April of the past 
three years. The quotations are in dollars per i ° °  
pounds.

WHOLESALE PRICES OF FIELD SEEDS IN 
NEW YORK

(in dollars per 100 pounds)
April 1 April 2

1922 1921
Red clover ................... ..........  $25.00 $19.50
White clover ............... ..........  35.00 52.00
Crimson clover............ ..........  11.00 7.00
A lfa lfa ....................................  18.50 17.00
Timothy...................... 7.00
Red to p ........................ 14.00
Hairy vetch ................. 11.00

Aprd 3
1920

$56.00
61-00
11.50
35-50
14.00
18.00 
28.00

Although as yet the financial needs of farmers are 
not fully known, it is generally considered through' 
out the district that at least as much assistance froj11 
banks will be required as in previous years, and 
many sections that more will be needed. Evidences 
are Been that farmers have been practicing rigid ecofl'
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orny, and some of them have saved a little with which 
they can finance themselves,- unless they should pur
chase livestock or make permanent improvements. 
In the latter case long-time rather than short-time 
credit would be needed. In one county it is stated 
that a number of farmers are paying cash for 
fertilizer and seeds, a thing which they seldom did 
even before the war. The recent rise in the prices of 
many farm products has affected the growers but 
little, for most of them had disposed of their crops 
before the increase began. The following table gives 
farm prices of some of the chief agricultural products 
ln Pennsylvania on certain dates. Attention is called 
to the increases in grains since October and to the 
radical decreases in all commodities since 1920.

e s t im a t e d  f a r m  v a l u e  o f  im p o r t a n t
PRODUCTS IN PENNSYLVANIA

April 1 March 1 October 1 April 1 April 1
1922 1922 1921 1921 1920

Wheat, bu.............. $1.25 $1.22 $1.08 $1.53 $2.27
Xorn> bu.........................66 .64 .70 .83 1.62
^ats, bu..........................48 .46 .42 .56 .99
Potatoes, bu..........  1.23 1.30 1.41 .59 2.74
^weet potatoes, bu. 2.33 2.33 2.00 2.50* 2.70*
Way, loose ton .... 16.70 16.25 16.90 18.10 29.60
gutter, lb........................39 .41 .47 .48 .64
W&gs, doz........................22 .34 .44 .26 .45
Chickens, lb.................... 23 .22 .26 .28 .31

New Jersey prices.

FIN AN CIAL CONDITIONS

The latest issue by the Treasury of certificates of 
mdebtedness, bearing 3^2 per cent interest, was very 
Well received, and the fact that subscriptions were 
more than double the final allotment is indicative of 
Ihe comparatively easy condition of the money mar- 

New security issues have been readily absorbed, 
and the supply of commercial paper and bankers’ 
acceptances has been insufficient to meet the demand.

Prime commercial paper and bankers’ acceptances 
are now selling generally at 4y2 and 3J/2 per cent 
respectively, which represents a decline of of one 
Per cent since a month ago. A few sales of commercial 
Paper have been made at as low as 4%  per cent, 

dree of the Federal Reserve banks have reduced 
eir rediscount rates from 5 to 4 l/ 2 per cent, so that 

a* the time of writing only three banks— Minne
l l i s ,  Kansas City and Dallas—have rates above 
4M per cent.

Bankers, particularly in the smaller centers, have 
yet fully adjusted themselves to the lower rates 

. return which current offerings yield, and dealers 
!n bills find it rather difficult to effect sales. The 

ankers are more critical, too, and require borrowers

and makers of commercial paper to measure up to 
higher credit standards than were insisted upon be
fore the war. Despite this fact, our reports do not 
indicate that legitimate demands for funds have been 
refused, except in the most unusual cases.

With the revival of business activity in some lines, 
and the advent of the spring planting season, loans 
have increased in certain sections. However, the re
ports of member banks located in more than 100 of 
the principal cities of the country show that this in
crease in loans is not general, for they record a slight 
decrease in loans and discounts during the past month. 
Total deposits fell off more than a hundred million 
dollars, but practically all of this decline took place 
in the item “government deposits.”  A  summary of 
the more important items is given below, including 
the figures for April 12 and March 15, 1922, and for 
October 15, 1920, when total loans, discounts and 
investments reached their peak. All figures are in 
millions of dollars:

Loans and discounts*..............

Apr. 12, 
1922

$10,857
3,722

Mar. IS, 
1922

$10,909
3,721

O ct IS, 
1920

Investments ..............................

Total loans, discounts and in
vestments * ........................

Total deposits ..........................
$14,579
13,850

$14,630
13,953

$17,284
14,470

* Include rediscounts with Federal Reserve banks.

From this it will be observed that since October, 
1920, deposits have fallen off 4.3 per cent, and loans, 
discounts and investments, 15.7 per cent.

The statements of the Federal Reserve banks as of 
March 22 and April 19 show a further reduction in 
borrowings, amounting to 63 millions, but their hold
ings of United States securities increased by 89 mil
lions. There was a comparatively large increase in 
the deposits of member banks, a small gain in total 
reserves, and a slight decline in Federal Reserve note 
circulation. The reserve ratio is somewhat lower 
than it was on March 22. In the tabulation which 
follows, the figures as of the latest date and a month 
ago are supplemented, as in the case of the statistics 
of the member banks, by comparative figures for the 
date on which the loans reached their highest point. 
Items are again given in millions of dollars:

Apr. 19, Mar. 22, Nov. 5,
1922 1922 1920

(000’s omitted)
Bills discounted.......................... .. $553 $616 $2,827
United States securities held---- 532 443 295
Federal Reserve notes................ .. 2,181 2,183 3,354
Total deposits ............................ .. 1,853 1,775 1,852
Total reserves ............................ .. 3,120 3,105 2,170
Reserve ratio ............................ .. 77.3% 78.4% 43.0%

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



S e c u r it ie s

Under the stimulus of lower call money rates 
and increasing optimism, stock quotations have been 
moving upward with comparative steadiness. Bond 
prices have shared in this advance, and a number of 
the Liberty bond issues have recently been sold at 
par or higher. With better prices, greater activity 
has developed in the market. Million share days have 
been frequent, and on one day, April 17, transactions 
on the stock exchange amounted to 2,129,300 shares.

Below is given a tabulation of average security 
prices on April 19 and March 22 :

Average o f :
April 19 March 22

20 industrial stocks..................... .......  $92.52 $87.26
20 railroad stocks ....................... .......  84.32 79.61

10 first grade rail bonds............ .......  87.65 86.66
10 second grade rail bonds......... .......  85.71 84.89
10 public utility bonds................ .......  86.49 84.79
10 industrial bonds..................... .......  94.27 92.74

40 bonds .......................... .......  $88.53 $87.27
4 Liberty bonds ........................ .......  99.53 98.51

C o m m er c ia l  P a p er

The demand for commercial paper, although not 
as great this month as during the second half of 
March, has been fair, and dealers report that a satis
factory volume of business has been done. Some of 
the large city institutions that were prominent as 
buyers last month have withdrawn from the market, 
and country banks have also purchased less, the lower 
rates at which paper is offered not appearing attrac
tive to them. Banks in the hard coal region have 
bought very little, as the strike makes it necessary 
that they hold their funds in a very liquid condition. 
Pittsburgh, which, however, is not in the Philadel
phia district, has bought much more freely as a 
result of the improvement in the iron and steel trades.

Sales at 434 per cent were made for the first time 
in this market at about the date of the announcement 
of the new series of Treasury certificates bearing 
interest at 354 per cent. Since then offerings of a 
few names have been made at 4 per cent, but no sales 
have been consummated at this rate.

Several months ago the market for commercial 
paper was greatly disturbed by the rate of 4^4  Per 
cent on Government paper issued at that time. The 
net return on those notes was considerably higher 
than could be obtained from purchases of commercial 
paper, and therefore business in the latter came 
almost to a standstill. Now, however, conditions are 
reversed, and it is expected that sales of paper will in
crease. The supply has shown very little change,
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and new names are still scarce. Market rates are 
from 4^4 to 5 per cent.

B a n k e r s ' A c c e p t a n c e s

The demand for acceptances from the banks, and 
from out-of-town banks in particular, has been com
paratively light. The Federal Reserve Bank, how
ever, has continued to purchase actively. There is 
a general desire to obtain a higher rate of return than 
acceptances are yielding at this time, but as the supply 
of short-time investments bearing higher rates grows 
smaller, attention may be turned more definitely to 
the acceptance market. The issue of certificates of 
indebtedness at 3*4 per cent does not attract funds 
away from the acceptance market as strongely as did 
the older issues, which bore 4%  per cent and more. 
Despite the fact that demand can only be termed fair, 
the supply of bills has not been adequate to meet it. 
This is especially true of this district, as may be seen 
in the tabulation given below, in which the con
solidated reports of five dealers on acceptance trans
actions within the Third Federal Reserve District 
have been reduced to weekly averages for the periods 
indicated:

Weekly averages 
February 13 March 13

to t? . ,
March 12 April lo

Acceptances purchased within Third
District ......................................... $420,000

Acceptances sold in Third District:
To Federal Reserve Bank..............  1,842,000
To other Philadelphia banks.......... 220,000
To out-of-town banks ............... 555,000

$530,000

2,548,000
418,000
21,000

Total sales .............................. $2,617,000 $2,987,000

The reports of twelve accepting banks in this dis
trict indicate an increase in the volume of accept
ances executed. For the period ending April 10 this 
amount was $3,097,000, as compared with $2,^6Sr 
000 in the previous month, and $4,558,000 a year 
ago. The financing of foreign trade continues to 
account for the greater part of these, and cotton, 
coffee, sugar, grains and silk are among the principal 
commodities involved.

Offerings of prime acceptances up to 120 days 
maturity have been made at rates ranging from 4 per 
cent a month ago to 3^4 per cent at present. Sales, 
however, are generally made at %  of one per cent 
above these figures.

S a v in g s  D epo sits

An increase of o. 1 per cent during March occurred 
in savings deposits, as reported by 80 banks scattered 
throughout the Third Federal Reserve District.
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Lancaster and York show the largest decreases, but 
this may be ascribed to the fact that on April i it is 
customary in those cities to make settlement for real 
estate transactions. The total of all deposits was as 
follows: April i, 1922, $426,837,000; March 1, 
r922, $426,470,000; April 1, 1921, $418,389,000. 
Percentages of increase or decrease by cities are 
§Lren below:

Number Per cent 
of April

increase or decrease 
1, compared with

reporting March 1, April 1, April 1,

Altoona ...............
Chester . 
Harrisburg 
Johnstown . . . .
Lancaster ...........

hiladelphia .......
Reading ..............
^cranton ..........

banks 1922 1921 1920
5
5 
4
6 
3 
9

+  1.0% 
+  .7 “ 
+2.0 “ 

(*)
—1.9 “ 
—  .1 “

+  1-1% 
—13.6 “ 
+28.8 “ 
— 4.8 “ 
+  6.1 “ 
+  .7 “

+  16.6% 
— 4.7 “ 
+68.6 “ 
+  4.9 “ 
+29.5 “ 
+  6.6“

3
6

+  .2“ 
+1.2 “

+  2.4 “ 
+13.2 “

+ 21.9“ 
+38.6 “

M enton .............
Wilkes-Barre ... . 
A !  hamspoi-t __
Wilmington ___
*ork ...
Others

5
— .1 “ 
+  .6 “

— 1.4“ 
+12.8 “

+  5.7“ 
+34.0 “

4
5

+2.2 “ 
— .1 “

+  4.4 “
+  -0 “

+24.5 “ 
+  6.2 “

—2.6 “ + 10.7“ +73.5 “
— .1 “ +  5.8 “ +22.8 “

Totals ....... . . . .  80 +  -1% +  2.0% +11.1%
Less than 0.1 per cent decrease.

F oreign E x c h a n g e

Most of the foreign exchanges, and especially the 
European, have again displayed remarkable strength 
during the past month. Sterling touched a high 
P°mt of $4.4219 on April 17, and closed, April 2 1, 

$4-4194. Francs and lire both made new high 
rec°rds, reaching 9.34 cents, and 5.49 cents on April 

7- The neutral currencies were also somewhat 
stronger, and South American and Asiatic currencies 
0 *°wed the upward trend. Although this buoyant 

tendency in foreign exchange is to be expected dur- 
the spring, as a result of our lessened exports at 

ls time, the present movement is more pronounced 
an that in 1921 or 1920. As seen in the accom- 

Panying table, giving exchange quotations on the 
Prmcipal foreign centers, foreign currencies show a 
niarked improvement as compared with last month 
and last year.

The factors effecting and determining foreign ex- 
,.an£e rates are so diverse and complex that it is 

‘ucult to ascertain the precise causes of this recent

display of strength. However, certain tendencies 
in our own foreign trade and in that of other coun
tries are significant. During February, for instance, 
our favorable balance of trade fell to a new low of 
$35,004,850, as compared with a value of $271,924,- 
410 for February, 1921. In March, it is true, the 
balance increased to $74,000,000, but this sum was 
still considerably less than that for March, 19 2 1—  
$134 ,7 11,10 5 . For the nine-months’ period ending 
March 3 1, imports totalled $1,879,599,918 and ex
ports $2,812,174,336, giving a balance in our favor 
of $932,574,418. This compares with a balance of 
$2,500,158,816 for the corresponding period of last 
year. But a large share of our excess of exports 
during the past year has been paid for by imports 
of gold. Thus, for the nine months ending March 3 1, 
1922, receipts of gold from abroad exceeded ship
ments by $413,222,787. And for February, when 
our balance of trade fell to such a low figure, the ex
cess of gold imports over exports amounted to $26,- 
968,715, or 77.0 per cent of the value of our balance 
of merchandise shipments for the same month.

But, at the same time, the trade position of most 
of the European countries has become more ad
vantageous. For February, Great Britian, for ex
ample, had an unfavorable balance of only 870,000 
pounds sterling— an insignificant item in view of the 
large invisible exports of that nation. Hence, it is 
not surprising that the exchanges of European coun
tries have improved considerably during the past 
few months.

FOREIGN EXCHANGE RATES
April 21, March 21, April 21,

1922 1922 1921
London .....................................  $4.4194 $4.3776 $3.9325
P a ris ................................................0930 .0899 .0732
Antwerp ..........................................0857 .0845 .0743
Copenhagen .................................... 2124 .2122 .1809
Stockholm.......................................2602 .2612 .2378
M adrid............................................ 1553 .1552 .1385
Amsterdam.....................................3796 .3775 .3474
Buenos Aires ................................. 8059 .8312 .7113
Shanghai ......................................... 7529 .7198 .6700*
Berne ......................................... 1945 .1946 .1731
Milan ........................................0540 .0508 .0481
'Berlin .............................................003598 .003522 .0151
Vienna ........................................... 000134 .000139 .0027

* Checks.

COMPILED AS OF APRIL 22, 1922

This business report will be sent regularly without charge to any address upon request.
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CHARGES TO DEPOSITORS’ ACCOUNTS 
other than banks’ or bankers’, as reported by Clearing Houses

A p r . 19 , 1922 M a r . 2 2 , 1922 A p r. 2 0 ,1 9 2 1

Altoona................ 33,143,000 32,840,000 33,442,000
Chester................ 4,265,000 4,632,000 4,920,000
Harrisburg........... 7,231,000 6,678,000 5,965,000
Johnstown............ 4,424,000 3,825,000 5,042,000
Lancaster............. 5,531,000 5,410,000 5,819,000
Philadelphia......... 307,077,000 305,912,000 304,044,000
Reading................ 7,928,000 7,294,000 8,108,000
Scranton.............. 12,648,000 14,656,000 12,184,000
Trenton................ 10,846,000 11,527,000 11,512,000
Wilkes-Barre........ 8,010,000 8,077,000 8,958,000
Williamsport........ 4,150,000 4,114,000 3,763,000
Wilmington.......... 6,938,000 7,774,000 7,615,000
York.................... 4,685,000 4,207,000 4,096,000

Totals............... 3386,876,000 3386,946,000 3385,468,000

STATEMENT
Federal Reserve Bank of Philadelphia 

(000’s omitted)

R E S O U R C E S A p r . 19 , 1922 M a r . 2 2 ,1 9 2 2 A p r ., 2 2 ,1 9 2 1

Gold reserve................... 3228,591 3212,900 3182,879
Other cash...................... 7,850 7,974 4,083

Total reserve.......... 3236,441 3220,874 3186,962
Discounts—secured by U.

S. securities................. 40,650 49,299 108,198
Discounts—all other....... 13,243 19,160 36,035
Purchased bills............... 22,838 15,322 14,018
U. S. securities................ 26,292 22,792 32,340
Municipal warrants......... 102 102

Total earning assets.. 3103,125 3106,675 3190,591
Uncollected items........... 54,666 45,423 49,148
All other resources.......... 1,718 1,594 2,421

Total resources........ 3395,950 3374,566 3429,122

L I A B I L I T I E S A p r . 1 9 ,1 9 2 2 M a r . 2 2 ,1 9 2 2 A p r . 2 2 , 1921

Capital paid in................ 38,932 38,855 38,600
Surplus........................... 17,945 17,945 17,010
Government deposits. . . . 1,576 4,129 5,488
Members’ reserve account 111,624 101,450 101,218
Other deposits................ 1,988 1,250 989

Total deposits.......... 3115,188 3106,829 3107,695
Federal Reserve notes.... 193,864 186,202 233,467
Federal Reserve Bank

notes........................... 7,983 7,978 15,682
Deferred availability items 50,955 45,833 43,323
All other liabilities.......... 1,083 924 3,345

Total liabilities........ 3395,950 3374,566 3429,122

RESOURCE AND LIABILITY ITEMS 
of Member Banks

In Philadelphia, Camden, Scranton and Wilmington 
(000’s omitted)

A t th e  c lo se  o f  b u s in ess

A p r . 1 9 ,1 9 2 2 M a r  1 5 ,1 9 2 2 A p r. 15 ,1 9 2 1

Loans and discounts: 
Secured by U. S. securities 
Secured by other stocks

and bonds.................
All other.......................

Investments:
United States bonds. . . .
U. S. Victory notes.......
U. S. Treasury notes....  
U. S. certificates of in

debtedness .................
Other bonds, stocks and 

securities...................

335,743

205,512
318,021

48,358
8,510

14,902

4,293

169,207

340,170

197,732
325,547

50,560
7,243

18,159

8,984

162,800

368,340

202,885
402,159

44,456
10,025

21,846

156,172
Total loans, discounts 

and investments....
Demand deposits............
Time deposits.................
Borrowings from Federal 

Reserve Bank..............

3804,546
648,746
49,003

21,140

3811,195
642,487
48,236

25,526

3905,883
632,188
40,950

108,748 _

BUSINESS INDICATORS
P erce n tag e  in c rease  or 
d ec rea se  co m p ared  w ith

A p r il 1 7 ,1 9 2 2 P rev io u *
m o n th Y e a r  ago

Philadelphia banks: 
Loans....................... 3636,388,000

635,410,000

100.2%

360,023,699
76.8%
4H%

+ .3% 
+2.5%

102.4%*

- 7 .1 %
78.3%*
4H%*
4 m *

— 9.9% 
+ 2.2%

113.6%*

— 57.9%

Deposits..................
Ratio loans to de

posits ...................
Federal Reserve Bank: 
Discounts and col

lateral loans.........
Reserve ratio............. 55.2%*
90-day discount rate.. 
Commercial paper. . . .

6%*
7 H%*

P e rce n tag e  in c reaae  or 
d e c re a ie  co m p ared  w ith

M a rc h , 1922 P re v io u !
m o n th

Y e a r  ago

Bank clearings:
In Philadelphia........
Elsewhere in district.

31,806,162,000
118,031,000

+ 15.8% 
+25 .0% ++  4.8%

Total.................... 31,924,193,000

9,210,010

1,473,037

9 6

+ 16.3%

+ 11.3%  

+23 .4%

93*

+ -1% 
- 2 .° %  
-  -6%

+ 2 .4%

+223 .0% 

+ 7.0%

63*

Building permits, 
Philadelphia............

Post Office receipts, 
Philadelphia............

Commercial failures 
in district (per 
Dun’s).....................

Latest commodity in
dex numbers: 
Annalist (food prices 

only).................... 182 710 + .4% 
_  4.7%Dun’s...................... 166 263

Bradstreet’s............. 11.5317 +

•Actual figures.
_____ _
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