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February I, 19 /9

INDUSTRY in general throughout the district has been marked 
by a pronounced slackening in productive effort. Government 
cancellations have had a very serious effect, and civilian orders 

are not yet under way in large volume. The matter of price is the 
principal point at issue between the buyer and seller. It is merely a 
question of who can or will hold out the longest. This condition 
has been maintained for quite a time now, and shelves are emptier 
than they were at the time of the armistice. Some hope, however, 
is to be found in the latest indices of commodity prices which have 
been published by leading business publications. Bradstreet’s index 
figure on January 1st showed a recession of 2.5 per cent from that 
of December 1st. Dun’s record of price changes for the week ending 
January 18th showed 18 advances and 53 declines. It appears fair 
to assume that the crest of commodity prices has passed. How 
rapid the fall will be, however, it is impossible to predict. Such re
cessions as have taken place have had the uniform effect of stimu
lating inquiries and orders, indicating a potential demand of some 
strength.

Retail trade has been very good and is ahead of last year. There 
is a steady demand for goods even at the current high prices, and' 
people want the best of everything.

In view of the many people outside of this country who are 
dependent upon us for food supplies, it is not expected that there 
will be any recession in food prices until such time as the European 
crops are normal. Cold storage holdings of meats, with the excep
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tion of beef, have shown a considerable increase over last year, but 
dairy products, such as butter and eggs, show a heavy decrease. 
Wholesale grocery concerns report quiet business conditions, but 
state that the hope for lowering in prices is not warranted by 
the facts.

With regard to clothing, which is one of the principal items of 
expense to the working people, there is not likely to be any consid
erable falling off of prices, as the supply of goods on hand is small, 
and the men returning from the service have to buy new clothes.

There is still an acute shortage of rentable property, and as 
long as this condition exists no fall-off in rentals is expected.

With the cessation of Government restriction on the production 
of pleasure cars, automobile dealers are going after business with 
renewed energy, and they report very satisfactory sales in spite of 
the season. People are not disposing of their cars to any great 
extent, and the demand for medium-priced used cars is said to 
be good.

The condition of the winter wheat crop in Pennsylvania is 
reported to be much better than for some years past, and there was 
an increase of 122,000 in the number of acres planted. The corn 
crop is expected to be about 2,000,000 bushels below that of last 
year, but its advanced degree of maturity has offset in part this 
estimated loss. The breeding of animals has been pushed very 
extensively with gratifying results. Farm labor shortage has been 
very acute, but the bad effects have been lessened by the use of boys 
and farmerettes, and particularly by the widespread use of farm 
tractors and other improved implements. From 1917 to 1918 the 
number of farm tractors in use increased from 1080 to 2800. In 
New Jersey the mild winter has given the farmers ample opportunity 
to take care of crops, and they are in good shape. Delaware reports 
high prices and prosperity in spite of some light crops during 1918.

The Christmas holidays resulted in a lower rate of coal produc
tion; but this condition was only temporary, and production is once 
more improving. The let-down in industry has lessened the demand 
for coal and the number of miners available is now increasing, with 
the result that there is a surplus in some sizes in parts of the district. 
Favorable weather conditions have also aided very considerably in 
making the situation much easier than last year.
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During the year 1918 the production of beehive coke decreased, 
while by-product coke capacity increased. By-product coke is grad
ually coming to play a major part in the coke industry. During the 
year 2445 by-product ovens were placed in operation, making a 
total of 9440 in the United States and Canada at the end of the 
year. Fourteen new plants in the process of construction will add 
1620 ovens to this number.

A great many workmen in this district have been liberated from 
the so-called war essential industries, and a steadily increasing num
ber will be absorbed by industries whose operations have been very 
much curtailed during the period of the war, such as the carpet, 
plush and lace mills, which represent a considerable capital invest
ment in this district. It will not be an easy matter to reduce the 
high standard of living which has prevailed during recent years, 
and it may be necessary to grant to labor a larger participation in 
the profits of business in order to avert serious trouble in the future. 
Up to this time the district has not been troubled by many strike 
disturbances.

In the iron and steel industry a waiting policy by both buyers 
and sellers has apparently been pursued. A few weeks before the 
end of the year the General Committee of the American Iron and 
Steel Institute recommended certain reductions in prices, ranging 
from $4 to $6 per ton on finished materials. These prices were sug
gested for the free market which was to hold sway after the first of 
the year, when price restrictions were all removed. The turn of the 
year did not bring as much activity as was expected, as many of the 
largest sellers were unwilling to cut prices while costs remained at 
so high a level. After the holidays, in keeping with the small quan
tity of iron and steel being ordered, many mills resumed operations 
with reduced working forces. The two largest consumers of iron 
and steel products are the shipbuilding companies and the railroads. 
Recently they have been small purchasers, and the demand for 
structural iron and steel also has been small. Many customers who 
had contracted at high prices insisted that prices be lowered. At 
first mills were not disposed to grant their requests or to offer 
reduced prices on new orders, but there is now a tendency to make 
some concessions, with the result that inquiries and orders have 
increased somewhat. Production of steel mills in the district is 
now about 65 per cent of capacity, but such production is equal to 
about 90 per cent of the pre-war capacity of the plants.
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Production of pig iron during December averaged 110,762 
gross tons per day, showing a steady diminution since September. 
This was still a high rate, and was probably due to the finishing 
of war orders. Steel ingot production also showed a small decline. 
The total amount of pig iron produced during 1918 in this country 
was 38,506,249 tons, compared to 38,185,982 tons in 1917.

The recent Government auctions of raw wool in this city and 
Boston unsettled the wool market, due to the uncertainty as to prices 
of this material. Manufacturers of yarns and woolen cloths have 
been restricting their output pending the settlement of the situation. 
At first prices were too high to attract any considerable interest on 
the part of dealers, and many lots were withdrawn. An investiga
tion by a committee of wool men of the London prices of wool of 
the same grade as those offered by the Government found that Gov
ernment prices were too high. These prices have been adjusted to 
conform more to the London prices, and at the auction held in Bos
ton wool sold much more freely. There is a feeling that the demand 
for wool products will increase considerably when the prices of wool 
have been more definitely settled.

Conditions in the knit goods market are said to be fundamen
tally sound, and it is felt that 1919 will be a good merchandising 
year. Prices for the fall season are higher than last year. The 
mills in the district are at present finishing Government orders. 
There is a little new business offered.

Bankers and those engaged in exporting and importing are 
interested in the plan to establish an international gold settlement 
along the lines of the gold settlement fund used by the Federal Re
serve banks. Such a scheme would limit fluctuations in foreign ex
change rates and reduce shipments of gold to a minimum.

Subscriptions every two weeks to a large amount of United 
States certificates of indebtedness have made severe demands on the 
funds of the member banks and resulted in continued heavy borrow
ing from this bank. Daily earning assets averaged $140,000,000 
more than at this time last year. There seems to be more or less 
liquidation under way in general business, and it is hoped that the 
funds thus released will provide the means for further Government 
financing, and so lessen the demands on this bank. It is believed 
that member banks will do everything possible to liquidate their war 
paper without it becoming necessary for the reserve banks to 
increase their discount rates. As long as the loans of these institu
tions are as high as they are today, an easy money market cannot 
be expected.
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STATEMENT SHOWING THE PRINCIPAL RESOURCE
AND LIABILITY ITEMS OF MEMBER BANKS

IN PHILADELPHIA, SCRANTON, 
CAMDEN AND WILMINGTON

At the close of business 
Jan. 17, 1919 Dec. 20, 1918 

(000’ s omitted)

Number of banks reporting...................................... 55 56

United States bonds to secure circulation......... 11,497 11,492

Other United States bonds, including Liberty
bonds .......................................................................  42,348 74,716

United States certificates of indebtedness........... 84,375 52,715

Total United States securities owned......... 138,220 138,923

Loans secured by United States bonds and cer
tificates .....................................................................  136,600 167,457

All other loans and investments................................  609,475 619,796

Reserve with Federal Reserve Bank.......................... 65,355 63,701

Cash in vault...................................................................  21,909 22,291

Net demand deposits on which reserve is com
puted .........................................................................  658,349 634,332

Time deposits ................................................................. 18,679 18,212

Government deposits....................................................  48,271 47,114

il
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STATEMENT OF THE FEDERAL RESERVE BANK OF PHILADELPHIA

R E S O U R C E S January  20 , 1919 P rev iou s  m on th Y ea r  a g o

G o ld  r e s e r v e ............................ $ 1 4 2 ,2 9 2 ,9 2 0

1 ,3 4 4 ,1 9 7

$ 1 3 1 ,5 0 6 ,2 8 3

8 0 0 ,2 8 9

$ 1 2 1 ,1 3 7 ,0 0 0  

2,61 1 ,000L ega l  tender,  silver, e t c .  . .

T o ta l  r e s e r v e ...................... 1 4 3 ,6 3 7 ,1 1 7 1 3 2 ,3 0 6 ,5 7 2 1 2 3 ,7 4 8 ,0 0 0

Bills d iscou n ted — M em b ers  
se c u r e d  b y  G ov .  w a r  o b -

1 4 9 ,9 1 3 ,8 5 9

1 6 ,5 2 9 ,8 2 3

1 5 3 ,0 8 4 ,7 5 0

1 4 ,5 5 7 ,4 3 6A l l  o t h e r ............................... 3 1 ,1 6 3 ,0 0 0

Bills b o u g h t  in o p e n  m arket 2 ,7 1 5 ,5 3 3 5 ,8 3 2 ,6 3 2 1 4 ,2 6 9 ,0 0 0

U nited  States secur it ies .  . . 1 2 ,2 1 0 ,4 0 0 2 0 ,2 9 4 ,0 0 0 8 ,5 6 6 ,0 0 0

T o ta l  earn in g  assets .  . 1 8 1 ,3 6 9 ,6 1 5 1 9 3 ,7 6 8 ,8 1 8 5 3 ,9 9 8 ,0 0 0

D u e  f r o m  o th er  Federal  re-
7 ,1 9 9 ,0 0 0

4 6 ,7 7 2 ,0 0 0U n c o l le c te d  i t e m s ................. 7 9 ,8 3 1 ,3 1 3 8 7 ,0 9 2 ,7 8 3

D u e  fr o m  T re a su r e r  o f  
U. S.,  5 %  fund F edera l

5 0 0 ,0 0 0

* 8 7 ,7 3 3 ,6 9 2

4 5 0 ,0 0 0

1 ,9 8 7 ,6 4 4A ll  o th e r  r e s o u r c e s ..............

T o ta l  r e s o u r c e s ............ 4 9 3 ,0 7 1 ,7 3 7 4 1 5 ,6 0 5 ,8 1 9 2 3 1 ,7 1 7 ,0 0 0

LIABILITIE S

C apita l pa id  i n ......................... 7 ,5 6 9 ,9 5 0 7 ,5 6 2 ,3 0 0 6 ,7 7 5 ,0 0 0

1 ,3 0 4 ,1 7 2

D u e  to  m e m b e r s— reserve  
a c c o u n t  .................................. 1 0 1 ,9 7 0 ,9 2 7

5 3 ,3 1 9 ,7 4 5

9 5 ,3 0 5 ,6 2 6

6 6 ,6 4 6 ,6 7 1

8 0 ,6 2 2 ,0 0 0

C o l le c t io n  i t e m s ...................... 3 2 ,9 9 0 ,0 0 0

G o v e r n m e n t  deposits 2 ,0 6 0 ,9 4 2 1 9 ,3 6 1 ,0 0 0

T ota l  gross  d epos its .  . 1 5 5 ,2 9 0 ,6 7 2 1 6 4 ,0 1 3 ,2 3 9 1 3 2 ,9 7 3 ,0 0 0

F edera l  reserve bank  notes  
in actua l  c i r c u la t io n . . . . 9 , 6 0 4 ,0 0 0 9 ,5 9 1 ,6 6 1

F edera l  reserve  notes  in 
actua l  c i r c u l a t i o n ............ 2 2 4 ,4 0 3 ,8 0 5 2 3 2 ,2 2 7 ,4 2 5 9 1 ,8 2 3 ,0 0 0

A ll  o th e r  l iab il it ies ................. t 9 4 , 8 9 8 , 7 0 7 3,21 1,194 1 4 6 ,0 0 0

T o ta l  l i a b i l i t i e s ............ 4 9 3 ,0 7 1 ,7 3 7 4 1 5 ,6 0 5 ,8 1 9 2 3 1 ,7 1 7 ,0 0 0

* Includes due fr o m  depos itary  b a n k s— W a r  L o a n  A c c o u n t — $ 7 4 ,8 7 9 ,1 5 0 .

f  Inc ludes G o v e r n m e n t deposits— specia l a c c o u n t — $ 9 2 ,9 0  l ,30 6 .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BUSINESS INDICATORS
Percentage increase or decrease compared with

January  zu
P rev iou s  m o n th Y e a r  a g o

Philadelphia  b a n k s :
L o a n s  ........... .. ................... J $ 7 5 3 ,2 5 1 ,0 0 0 +  2 +  29
D eposits  ............................... 6 5 5 ,6 0 1 ,0 0 0 4* 3 —  1.5
R a t i o ............................ 1 1 5 %  , ( A c t u a l )  1 1 6 % ( A c t u a l )  8 8 %

Federal R eserv e  B an k :

D iscoun ts  an d  co llateral
loan s 1 6 6 ,4 4 3 ,0 0 0 +  3 - f  4 4 0

C ash  r e s e r v e .................... 4 6 . 5 % +  L 5 —  24 .5
9 0 -day  d iscou nt  ra te .  . . 4 V4 %  ! ( A c t u a l )  4 ¥4 % ( A c t u a l )  4J /2%

C o m m e r c ia l  p a p e r 6 % ( A c t u a l )  6 % ( A c t u a l )  5 / 2 %

! Percentage increase or decrease compared with

P rev iou s  m on th Y e a r  a g o

Bank c lear ings :

In P h i la d e lp h ia ................. $ 1 , 7 7 2 ,4 1 8 ,7 7 7 —  0.5 +  14.0
E lsew h ere  in d istr ict .  . . 1 0 6 ,0 3 1 ,6 9 4 +  3 .0 +  3 .7

T o ta l  .................................. $ 1 ,8 7 8 ,4 5 0 ,4 7 1 —  0.4 +  13 .8

Building perm its  —  Phila-
delphia  ....................... 7 7 8 ,0 7 0 +  37 4 -  5

Post  O f f ice  r e c e i p t  s—
Philadelphia . . . 1 ,1 9 6 ,5 8 6 +  19 +  3

C o m m e r c ia l  fa ilures in dis-
trict  ( p e r  Bradstreet ’ s )  . 26 ( A c t u a l )  26 ( A c t u a l )  63

C o m m o d i t y  p r ice s :
D u n ’ s (Jan. 1)  . . . 2 3 0 .1 4 6 —  0.1 4 - 3  8
B radstreet ’ s (Jan. I )  . . . 18 .5 5 7 3 —  2.5 +  3 .3

Compiled January 2 0 , 1919

T h e  purpose o f  this report is to prov ide  m em ber  banks and the 
business comm unity  m general with a brief  monthly review o f  prevailing 
business conditions in this particular Federal reserve district.
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