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My dear Mr, Strong:

I wonder if you will be good enough to look over the
proof of the enclosed article entitled, "The Income Tax and Liberty Bonds" ,
which explains itself, and give me your views or criticisms regarding it.
I am inclined to think that the suggestion of substituting non-interest bear-
ing notes for at least some of the outstanding Liberty Bonds is impractical;
but I have ventured to make it with the hope of stimulating public interest
among our readers in questions of governmental economics. I should be glad
of your permission to print such comments ;e you are willing to make--or a
summary of them--in The Outlook. Ts it not important that whatever action
Congress may take regarding the acute problems of taxation and finance which
the country is now facing should have behind it an intelligent public opinion,
end is it not true that the only way you can make the public intelligent on

these subjects is to get them to think about them? I am

Yours sincerely,

_—

Benjamin Strong; Esq.,
The Federal Reserve Bank,
15 Nassau Street,
New York City

P, 5. I am writing to ten or a dozen other men of financial knowledge and
experience and hope to print their replies with yours in a brief symposium,
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Advance proofof article to appear to
The Outlook of January §1921

* THE INCOME TAX
AND LIBERTY BONDS

N unpleasant, inconvenient, and
A in some cases disastrous fact of

the present financial situation in
this country is the depreciated value of
Liberty Bonds. At this writing every
issue of these bonds save the two Vic*
tory Loans are below ninety.

This means that every man who has a
hundred-dollar Liberty Bond and is com-
pelled ,to get cash for it will lose all
the way from ten to fifteen dollars when
be sells it, except in.the case of the
Victory Bonds. The Victories, since
they are payable within a year, or two,
are nearer par. A corporation which
has a hundred thousand dollars’ worth
of any of the first four issues and has
to sell them to get cash for its business
or to pay its taxes may lose from ten
to fifteen thousand dollars. The small
holders who can put their bonds in
rafe-keeping and retain them until the
day when they are payable by the Gov-

ernment will lose nothing. But there
are comparatively few people who can
do that.

Various plans have been suggested to
remedy this situation—a situation which
is unsound and unjust. Most of these
proposals are based on a plan of refund-
ing all Liberty Loans at a higher rate
of interest. A New York financier has
recently advocated that the entire issue
of Liberty Bonds be refunded—that is to
say, redeemed by a new issue of Gov-
ernment bonds to run for fifty years
and to pay 5y2 per cent for the first five
years, 5 per cent for the second five
years, 4% per cent for the third five
years, and for the remaining thirty-five
years 4 per cent. He believes that such
bonds will sell at par or over. This
of course means that the Government
would have to raise by taxation a much
larger sum for interest than it is now
paying on the present Liberty Bonds.
The result would make it more difficult
to reduce the war increases of the in-
come tax. Thus the problem is how to
bring Liberty Bonds to par in an open
market without increasing taxation. |
venture to suggest the following out-
line of a plan to be considered in solv-
ing this problem.

Let the Government announce that all
Liberty Bonds will be received at their
par value in payment of the income
taxes.

The first objection to this plan is that
the Government needs the proceeds of
income ta*« in current money to pay
its obligations';, that Liberty Bonds are
no! current; jt.nd that t.heflovemmum
..ouiu.uawe to s'.l thesf> bonds in the
open market f r cash, which would at
once dep.o-fate their value and we
shohld-be in the same state as before.

My reply to this objection is that the
Government might borrow currency
from the Federal Reserve Bank to the
full par value of the bonds. If this
could be done, the advantage to the Gov-
ernment would be that it would substi-
tute its non-interest-bearing notes for.
its interest\#g-bearing notes, a trans-
action which every business man would
like to perform if he could.

There appear to be two objections to
this substitution of Federal Reserve
notes for the bonds which the Govern-
ment will receive in payment of income

First, there is no revioron in our
present financial laws for such a
strb6titto< This objection could be met
by proper legislation in Congress. |If
desirable, Congress in twenty-four hours
could pass an act permuting the Secre-
tary of the Treasury to receive Liberty
Bonds at their par value for income
taxes and issue in their place non-
interest-bearing currency.

The second objection is more vital.
It might lead to an inflation of the cur-
rency, and many students of finance feel
that we are now suffering from cur-
rency inflation. To this objection 1
have no reply to make, except that pos-
sible inflation might be mitigated by
receiving Liberty Bonds at par for only
a specified portion of the income tax,
such as the surtax or excess profits tax.
It may possibly be a choice of evils
which the financial experts of the coun-
try will have to consider and decide
upon.

1 briefly restate the problem. A vast
amount of money, amounting to hun-
dreds of millions of dollars, is tied up in
Liberty Bonds which are now below
par. To use these bonds in in-
dustry or taxpaying the business men
of the country must lose from ten to
fifteen per cent. Shall this unjust and
unhealthy condition be remedied by in-
creasing the rate of interest on the
bonds, thus necessarily increasing tax-
ation, or by the Government’s receiving
a large portion of them at par from
year to year before they fall due for in-
come taxes and issuing in their place
non interest-bearing currency by means
of appropriate legislation? A
| A Lavjbezycb Abbott.
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January 23, 1921.

Mr}”. :J.l bhs
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7 /f'{f (itaiek 1 must ask you Lo accept this reply to your lelter of December
BQ, 1920 as z‘,crsenql one and not for publication.

13
4

/ I aq Just back from Burope and have not yet had opporiunity to discover
whe' er the article of whioh you sent me & procf appesred in the Cutlock or not, but
1 do tbiap thit I should send you a frank comment on the suggestion contained in the

aﬁﬁ&ylt*y j¥

K \ ’ / The objections bto Lhe plam ehick you propose sre pumerous, but I shali refer
to dnl /anc se being, in my mind, absclutely conircliing. I aseume thatl when you
say " da-a taxes" you mean Lhe various direet taxeés, such ne gercencl income, excess
profiti} and war profite taxes. These taxes, as you know, produce a very large
a-eunt ¢ money indeed. If your plan were adopted, it ¥ould memn thet more tham half

fie révenue of the Government wou'd bte paid bty printing fiat monsy, ~ a wholly un-
d o ;eot and one shich would leave im its trail a wreck of‘i&aﬁrﬂtuad induetrial
bus ess enterprises whem the day of reckenimg arrived.
w1k i
[ HE Tt wore thes that, She inflspicn resulting from such an ogeration would
defeit/ he‘very object for whioh it wse designed. ¥ith rising ;rices and the reduced
pure&aa ng 'power of woney, investment eeeuritiss would declime, including Government
&n the iatter case the deciine being further stimulsted by the sentimental ef-
feot pr tuch an operation, which I bslieve would shock the country amd chake the con-
fldgpca df the general public most sefiously in the (overnwent's credit.
4 /I
" The difficuities inheronyﬂin wsr finance on the ocoasion of such s devastate
iﬁé 1an && the ope just concluded aprear Lo bo uneurmountable, and I think, in gemeéral,
regard the losses resulting as unescapable., The loceess susiained by sub-
fa Covernment bonds are aeriou# indeed, but certainly not more serious than
ug ined by many others through fhe various effects of the war, and I am wonder-
we can justify making Government bondholders wholly exeampt Irom lose on this
ﬁyy ef\inteatment, when we are unabl;gto indemnify other large claseessof our citizenms,

an p&rﬁicu&ariy those who have lost fheir relatives as well as some part of their
Pr@wr tr B /r
| ;;“ I should fesl very nueh(plarlnd if a project of this sort were uandertaken.
\\ You will, I am sure, uddoratubd my writing you quite framkly.

3‘\ Very truly youre,

AR\
La#rdnqg%g;“ggpghg, Bsq.,
President, The CGutlook Company,
381 Fburﬁp Avenue, New York. {

{
s,
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ASQOCIATION OF FORLIGN ?
ihi T 28

CORRESPONDENTS IN, THE UNITED S?

YRS i

FEDERAL RESERVE BANK
“Apri1T194h, 1919.

FAREWELL DINNER TO THE EARL OF READING
i ’ You are cordially invited to a farswell
banquet to the Earle-ef-Raading..Beidish.dnbassador
and High Commissionsr and Lord Chief Justice of
England to be given by the Association of Foreign
Press Corzeﬁpondents in the United Statss at the
Hotel Plaza at 7.30 P. M. on

THURSDAY, APRIL 24th.

Chequss for kwelve dollars per cover should ac-
company acceptance and be made payable to the
Treasurer of the Association,

Percy Sutherland Bullen,
Secretary,
66 Broadway,
New York.

N.B. An early reply is requested.
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January 8th, 1917.

Dear Sirs:
¥ill you kindly enter order for one year's
subscription to Collier's Weekly, to be mailed to

1

Nr., Steve B, Hewes, Hewes=Kirkwood Inn, Estes Park,

Colorado, sending bill for same to Mr. Benjamin Strong,
4100 Nontvie w Boulevard, Denver, Colo., and oblige,

Tours very truly,

i

Secretary to Mr. Strong.

Gollier's Jig okl
416 Vest 13th Street,
New York City.

v
LA~
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The Outlook Company
o/ kence r.asBOTT - Three-Eighty-One Fourth Avenue ; The QUUOOk
FRANK C.HOYT FREAGIRER NEW YORK 4 LNGVEAN S EDITOR
R.D.TOWNSEND
ERNEST H ABBOTTSECRETARY /, MANAGING EDITOR
//
LFAMB /

Jangd%} 22, 1921,
My dear Mr, Strong: f
I appreciate vegf/;uch your letter of January
twenty-first. My brief article on Incgé; Taxes and Liberty Bonds was a

ballon d'essai, It has resulted in aflarge amount of exceedingly inter-

esting correspondence, I quite agree that my interregatory suggestion

as to the payment of income taxeg by these bonds received at par is im=-
practical because of the inflat{on that would ensue, What interests me
most in the correspondence ig/that some firsterate authorities differ as
to the propriety of refundin the entire isaue of Liberty Bonds at a
higher rate of interest, /Bome good authorities advocate this proposal
categorically. Thse waigh% of opinion, however, seems to be against it and
in faver of letting the natural course of industry and finance bring the
bonds back to a par mafkat value,

Again thanking you for your letter, I am

Yours sincerely, (ZZ;fZ:ZZéé;Q/égZT/:::;>
Benjamin Strong, Esq,, CKffiii/

Go vernor of The Federal Reserve Bank,
New York City
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SYMBOL CLASS OF SERVICE |SYMBOL
Day Message

Blue Day Letter Blus

s8g8 Nite Night Message Nite

4t Letter NL Night Letter NL
none of these three symbols If none of these three symbols
appears after the check (number of appears after the check (number of
words)this isaday message. Other~ words)thisisa day message. Other~
wise its character is indicated by the wise its character isindicated by the
symbol appearing after the check. | NEWCOMB CARLTON, PRESIDENT GEORGE W. E. ATKINS, FIRST VICE-PRESIDENT | symbol appearing after the check.

92b xb 14

Vk Newyork Ny I223p Aug I2
Benj Strong Jr

Waodshoel mass

Have you done anything about eérticle when are you éoming

aome please answer ¢ollisrs
Peter Dunn

236p
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F:P DUNNE
EpiToRr
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S

IONAL WEEKLY
-COLLIER & SON - INCORPORATED

16 WEST THIRTEENTH STREET - NEW YORK

w
P

-

WILLIAM LEBARON
MANAGING EDITOR

August 29, 1918

Ben jamin Strong, Esq.,
Woodshole, Mass.

Desar Ben:

In accordance with your request I am send-
ing you the article mutilated by my awkward hands in order
to reduce it to an effective length from the standpoint of
a publisher end further stained by the industrious hands in
our Composing Room.

I also send a proof of the article as it would
appear when reduced in size. You will notice that I have
taken the liberty to place near the top paragraphs which
were near the end of the manuscrip#. I cannot flatter my-
self that my changes have improved the article. I would
never have thought of making them if you had not suggested
that I might and if it had not been necessary to gain brev-
ity.

If you are satisfied with the article as it
stands in type, or if you want to substitute another, won't
you please let me know at once? In order to be printed in
time for the next Liberty Loan the article should be in our
hands by next Tuesday, September 3rd.

Please don't forget you promised to call me up
when you get back to town. I have some thoughts of political
economy which I think might direct your wayward feet into a
path becoming to & Governor of the Federal Reserve Bank, I
may say that John Fox, author of "Drop Dead" and other serials,
agrees with me.

Yours,

fpd-gd 7 / /8
encs ¢ ¢ !




December 10, 1918,

My dear Peter:
My doctor, Austin W, Hollis, a man of a good deal of

intelligence and a personal friend, has written the emclosed

article, which,#I presume, is the outlet for four years of con-
templation of the war in which he was unable to take any part.

I want you, as a personal favor to me, to read it

over and let m§ ¥mow just as promptly as possible whether you

think it could be published; whether it is worth publishing;

and the best place to have it publisheds 1 am hoping %o get

away the latter part of this week and wish very much you could
send me & reply before 1 leave.

Cordially,

P, ] I B
¢/0 Gollier's Weekly,
416 Wwest 13th Street,
New York,

BS/MSB

igitized for FRASER
tp://fraser.stlouisfed.org/

ederal Reserve Bank of St. Louis o e gt e R el e e e




TH.
P-F-COLLIER & SON - INCORPORATED

416 WEST THIRTEENTH STREET - NEW YORK

F+P -DUNNE WILLIAM LEBARON
" Epitor MANAGING EDITOR

FT INT . February 1st
&INC - g 1 -9

L= ] ‘ »

Feper

*ehbady AAA«»:;'[;: [E T \
* X{&YBéé{’{g‘ Ben:

Ag you may have heard, I have
been under the weather for over a month
and could not attend much to business.
But I will read at once your friend, Dr.
Hollis' article on "The Meaning of the
Great War to the American Nation" and
let you know whether it is available for
publication.

Yours sincerely,

LZ/ WJM

=
B

ry
)

Benj. Strong, Esq.,
Federal Reserve Bank,
15 Nassau Str., City.

fpd-gd
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Lake George, N. Y.,
February 5, 1919.

FiLINg DEPT,

11.'“ r"al,)

M gﬁﬁﬁ
TIRE M nys BANK
I had not heard of your illnees and am grieved to learn

of it. [Kindly accept my 2pologies for burdening you with that
) rticle. It would be a personal favor to me if you could read it
%‘r}({'«“d A and meke \some ‘diapoeitioa of it that would be satisfactory to him.

Sincerely yours,

P P. Dun

Editor, Collier’o.
416 West 12th Street,
New York.

BS.MSB
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Lake Goorge, H. Y.,

F.H
LING QEPT, Februery 7, 1919.

(J”& 4
pE‘DpR
-~ Lupn) AL R 9y Yoo i
Dsar Peter: . L’ERVE B‘UIK_ o ,r%( ’M
7 :
Thenks for writing me ebout Dr. Hollis'
erticle. I feared it could not be used, and am vri'ting

him about it to~day.
e

ppR—————

: : """ 1 will be in New York about the fourteenth,
£
Wq‘g‘,ﬂ“ . end hope to sse you.
<N
‘} Best regards,

Sinco'raly yours,
13

r. P.

Bditor, Collier's,

416 - West 13th Btreet,
New York.

BS.KSB
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- “ June £7, 1924.

Pesr Bud Fisher:

Pt - Y S .
S o A

1 recsil our conversaiion on the stecmer coming home,
in regurd to ny friend "Jeff." I promized to send you & picture of him,
\
\
The story sbout vthe pleturesz I think will smuse you. In 1980

.

3 st him in the «dministruation. Other thin lheze,
there zre o aaln res 1uonos, in fucl the Dutch Covernment, s I reoull 3
it, does oouv permit :ayons to =etile there, znd visiby to the ialsad cun’
only be m:de by spplle=tion to the Uutech Covernment in Juvi. The lsle

is csmg*-;tiveqy gmell, but exceedingly fertile. It GOﬂﬁiﬁtS of the

I 253 traveling sith bor 3 in the Fast snd visited & little knowa~islund !
off the conat of Juvn, e bzli. The populstiou is Hipdu, and the :
1alznd 1 one OF the possessions of the Dutch Government; ia £ret it i 4
&rt of ths Dutch Fast diss, s0d 13 governed by z Datch resident, sho
W LT

'
-
oy
]
=5

encient overfivws of = grestvolc:no. called Kinlumenogi, *hich Rid e
cruter 2ome six milen zeross sid is nowm Cn aur wzy to vizit the

} . crater, we stopped 2t ¢ little town c:lled Riung pung, wshere pe discevered
this temple snd look o pleture of szome of the carvings. \

I muy suy thst the Belinese ;eéyle‘are ¢ very wimple sgricultur
popuintion with « ecrony lewniny towurds 3rt end *rchitectzrc. Heny of
their residences, tnd even the e w:lls, ore csrved snd viricuuly
oracmented. {&nd the iniand 15 covered with little Hinda temples simil-sr
to the one of which I =zm sending you prints.

-

o oo
<
=2 Q
2
,.-s

Bow it hsppened thet "Jeff” found s place there is beyoad my
imsginetion., I think you »ill cgree thut It nust be “Joff" wvhen I tell
you thut the Belinese men have no hoir on their fuces st sll, eny more
thio huve the Javeneze people, sheress ®JofT™ in thias carving seems to
have & prefity we developed mustache snd perrd, shaved in true
Jeffersunicn® suyle.

If you sre ov 211 interested in srl of this chaructsr, you will
curicus medleéy of srchitecturs=l ireutmeat In the building. Some
ents quq 1 e ol v { caembling

3 @ istinctly
o the

E&IYD 20.

to you, bat

siium oy o‘thc»;-.’.:j se preserve 1t,
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= EPHONE WHITEHALL 8000 20-24 VESEY STREET NEW YORK. N. Y

:;J;Tfm York FEvening Yost

FOUNDED 180}

Octover 30,1925

Mr. Benjamin Strong, ;/
33 Liberty Street, /
New York, N.Y. [ D%
Iy deawr Governor Strong:

Permit me at this late aate 1o
expregss my appreciagion of the
opportunity you gave me to meet
Dr. Schacht at your dinner the other
evening. -

I for one feel very much closer

to some of Germany's problems than I

did before your dinner.
Sincerely yours,

e W Sl
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Colliers

“THENATIONALWEERKE Gseroyssans

A.C.G. HAMMESFAHR

SALES MANAGER OF ADVERTISING
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NEW YORK

October 18, 1915

Mr, B, Strong, Jr., Governmor
Federal Reserve National Bank
62 Cedar Street

New York City 3
My dear Sir: /

I am sending you under separate cov-
er a copy of the October 23rd issue of COLLIER'S,
on page 14 of which you will find an editorial on

the great War Loan yhich I think will interest
you.

//A Very truly yours

acgh~k
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Hovember 22nd, 1915,

Desr Sirs:
Mr, H, Parker Willis' recent book,
"fhe Federal Reserve" arrived safely, ond I

would appreciate your sending me snother copy,

together with statement of ceost of same.

Very truly yours,

Hessrs., Doub

=

48y, Dagn. & e,

“arden City, ¥. Y.

Vo
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December 7th, 1915,

Gentlemen:

Please send to Mr, Benjamin Strong, Jr.,

62 Cedar Stroet, six copies of the book "The Fed-

eral Reserve", published by Mr, E. Parker Willis,

Very truly yours,

Secretary to ir, Strong.
Messrs. DoubBeday, Page & Co.,
11 West 32nd Strest,
Hew York City.

Ve
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MWM&EMNM DOUBLEDAY PAGE & CO. Cowmrm Tar GARcEN
Wonk Lotraxy IS AMERICA fh MAGAZINE

TR CouNTRY LIFE PRESS . GARDEN gﬁ N.Y.

> ‘?{9
%, %

S
November 16, 1815,

v, .

ool

Dear Sir: ~
At the request of Mr, H.Parker Willis, the author,
we are sending you a complimentary copy of hie little
book, "The Fec}eral Reserve” which we have just published
as an addition %o our "American Books Series,” You no
doubt are familiar with Mr.Willis's writings on financial
subjects tarougn nis articles for tane Journal or Commerce,
the New York Evening Post, and sther tinancial publications,
We heope that you will find thé little book interesting
and worth while and should you be moved to any comment upon

it we should greatly eppreciate a line from you,

HBM HA

Benjamin Strong, Esq., Governor,
Federal Reserve Bank of New York,
New York City.
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. .\'l‘ns‘xnnn:u‘s'fixgxsa DOUBLEDAY PAGE & Co.cxym::x T Gaswis q 5
o ‘ 4

THE COUNTRY LIFE PRESS GARDEN C11Y,N Y ) ¥ p
\ J\ -
O December 10, 1915.

Mr. Benj. Strong, Jr.,
62 Cedar Street,
N.Y. City.
Dear Sir: 4

Referring to your esteemed
order for six copies of "The Federal
Reserve" we rogret to advise that this
book is temporarily out of stock and
shipment will thersfore be delayed for
a few days. However, just as soon as
our stock has been replenished, the order
will reaeive our most carsful attention.

Trusting the short delay will
cause you no inconvenisnce, we remain

Vary truly yours,

DOUBLEDAY PAGE & COMPANY
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The Assoriated Press.

NEW YORK

Mr. W. Randolph Burgess,
Federal Reserve Bank of New York.
Dear Dr. Burgess:

In line with your suggestion, I am submitting
a question which our office would like ﬁurticularly to place
before Dr. Schacht. You are doubtless familiar with the

story which came from Berlin last weeke.
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The Assoriated Press,

NEW YORK

Has your visit been concerned with "a world financial
compact" which would ensure Wall Street's control of the
world's money mu.rkets?

(Berlin dispatches on Nove. 6 reported that such

a development was expected from your conferences

with American and English financiers in New York.)

In this connection, also, are there any plans for
New York and London to give Germany financicl accomodation
which will enable her to extend credits to Russia for trade

purposes?
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BENJAMIN STRONG

fetees Park, Golorados

September 20th, 1916

My dear lNoyes:

I have been intonding for some time to write you about
the discrepancies whigh appear each week in the calculation of
the net movement of currency to and from the interior, and am
reminded by an articele in the Evening Post that it has been over=
looked, thi- article having been published a few days ago, calling
attention to the diserepancy of $40,000,000 in the cash movement.

I think you will find that thie is largely accounted
for by the shifting of cash through ﬁho Federal Ressrve Bank of
New York and the Gold Settlement Fund.

1f one of your representatives will eall at the bank
and ask them for an nxplanatioﬁ of this operetion, I am sure it
will be found possible to get a very much more accurate forecast
of the bank statoment than can be made otherwige.

The following is what sometimes happens: When Hew York

.oxchange is at a discount, say, in Chicagoe, §t. Louis and other

Western cities, the Federal reserve banke at those pointe acoumus
late considerable amount®gef Mew York exchange, which is shipped
40 us for their eoredit. We eollect the checks through the Clears
ing House, whioh results, of course, 1n'1urgo eredit balances and
a considerable lose of cash by the Clearing llouse banks. 05
Thureday of each week, we se'tle the balances owing to the other

resérve burnks through the Gold Settlement Fund. That is te say,
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Te A. Dy Noyesm, Esq, Septe 20, 1016.

gold held in the Fund which counts as part of our reserve, is
transferred to the credit of the other reseryge banke and then
counte as part of their reserve. ‘When these balances runsso
heavy as they have recently as to exhaus® our balance in the
Gold Settlement Fumd, the New York bank surrenders gold certife
icates to the Subtteasury in lNew York which are there cancolled
and reiesued in Washington in the names, of course, of the banks
with which we have settlements to effects This operation jhase
the same effect ac o shipment of gurrency,

‘1 am sure that my nssociates will be glad to give your
reprosentative such information every week as will enable you %o
‘tako thie movement into account in forecasting the bank statement.

Very truly yours,

Ae Ds Noyes, Esq.,
Care New York Evening Post,
Hew York City.

B8/VeM
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Denver, Colorado,
December 18, 1916

Ny dear ligyes:

/

Thanks to you, the tediun of my exile out

@ in Colegrado
has been broken by = few days which I have been able to thoroughly

enjoy while reading - "Finaneial

them all o

them into = story. As you kmow, 1 spemt over two months in Europe last
winter and while there got mmch of vhat might be desoribed as the -
"underground story" of the occurrences which you relate and vhich are
of even more human interest thac the personal chapters in our own ex-
periences following the outbreak of the war. Someday also we may have

opportunity to discuss those matters and should you happen to be in the
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To - lir. Noyes. Dagcember 18, 1916.

neighborhood of Demver before my return, please let me know and try and

arrange time to spond a few days here with me.

I eanmot close this letter without refe s 0 the roviews

asppearing in the Chronicle of Degember 9th and ¥ Chronicle's editorial
of that date.

Tha Chromicle has unfortumatel termined systematic
eriticism of the policy of the Ress
Federal Reserve notes. Neithey , nor the one discussed in the

Bditorial seems t0 be compremn Should you at any time con-

spft as sensible as biaming the Crotom Aqueduct

: , o water reservoirs of New York City when all

happening to the gold is summed ap rouchly as follows:

1. The Reserve Banks are holding larger smounts of gold in
their general reserves because of the increased reserve reguirements
of member banks, resulting from the gener@l enlargement of deposit
liability of all mationsl banks. :
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To - Hr. Noyes. : December 18, 1916.

2« The Resorve Banks have gradually accumlated {265,000,000 of
gold against issues of notes, which gold does not appear in bank reserves.

de The general fund of the United States

vernment contalns
more £0ld since la.ét July by = considerable sum, tro income tax collec-
tiouns, etc., which have not yet been disbursed.
4, Small minatim gold cert against imported
gold are being used in large volume
5« The actual cash reservés anks of the coumtry, held

in the form of gzold certificatés sad in the Reserve Cities

condition report to

this month.

in existence, only the cost of semding it would be considerable, whereas the

transfer through the gold settlement fund costs nothing.
Were the Federal Reserve &8t in proper form the greater part of
this gold would now be held by the Reserve bamks =nd represented by Federal

Reserve notes, either in circulation or held by the member banks in their

Trosol'ves.
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Let me repeat how greatly I have enjoyed reading your book,
. which 1 hope has a very wide circulstion.
With kindest regards,
Very truly yours,
. ‘
|
\
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Decenber 26, 1916.

Berjamir Strorg, Esq.,

4100 Montiver Boulevard,

Denver, Colorzdo.

My dear Strorg: /
I ar greatly obliged fgi your friendly letter

regardirg nmy "Firarcial Chapteré/of the Yar", and am glead

that it interested so well infofmed ard Giseriminating a critie.

I ar aware, better than anyon?’else, that a rnunber of inaccur-

acies crept in)and am already makirg minor, ard in one or two

cases importart, alterationg on the plate. W¥hat you say re-

cardirg information which You could give me is extremely wel-

come, and I shell certainly take gdvantage of your offer ir
case of & gereral revigior of the book. ©So much of the
text was writter or th¢ rasis of irformatior which was necess-
arily partiasl, ard sc/rany of the matters discussed have been
affected by subsequqﬁt developments, that many changes would-
undoubtedly be rnec {sary.
Like you, I fail entirely to understard the violence

of feelirg on the?part of the Financial Chronicle reﬁardlrg

the policy of tke Regerve Barks in the matter of gold ard

Federal Resezve/notes. The Chroricle has curious hobbies, and

f
is very apt to éo off on & tangert in matters of this sort

|
]

ard to stick tol it ever wher the facts have beer proven~against

it.

Trusting tkat you are fully recoverirg your health

igitized for FRASER
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@he New Pork thing Post

#2

ard with all the best wishes of the Seasorn, I am

Yours very truly,

adr-gm
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Dece% 12, 1917,
2 s 7 kifin h
g / fuy Y

Hon, Benjamin Strong, Governor ° r 103
Pederal Ressrve Bank of New Yoz"k, g 4 9=
Wew York City, N. Y. & * \&%,-

My dear Strong:-

The Evening Post expects to include in its AnnualSERVE s
Financial Supplement a symposium of brisf statements on the
financial and economic outlook from a careféiiiﬂgéiécggairﬁf-
group of well-known sconomists, publie men and Hﬁﬁaﬁcﬁéygl

In this I am very desirous of including your wiews | ThpWeReri N

briefly expressed.

I do not wish in any way to confine the exprsssions
of opinion to one or another aspect of the situation. Some-
times a few lines on the extent to which fhe country's futum
financial fortunes are at stake in: the issues of this war are
more impressive than anything else could be. I enclose a set
of queries which we have sent to bankers and financiesrs at.
various points throughout the country. But you will yourself
be the best judge as to what should be the csntral considerationm,
even if treated in a few sentences.

I sincerely hope you will sse your way to 40 this, It
is not a quecstion of the Evening Post, but of assembling some-
where a group of cool and sane opinions from men of high and
responsible position, at a time when the publie is sorely in
need of just Buch enlightenment or encouragement.

If, as we hope, you should feel disposed to givglus your

views, we should like to rsceivs them between now and Dscember

20, when preparation for the special edition hegins.

Very truly yours,

Digitized for FRASER
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(1) On economiec and politiecal grounds, do

you expsct early peace or prolonged war, and why?

(2) How would the business situation and
the national prosperity be affected by another
year of war, and how would it be affected by the

early ending of the war?

(3) What do you regard as the strongest. ele-
ment in this country's economic position, and what

do you consider the chief dangbr to be avoided?

(4) 1In ease of inereasing war costs, ought

taxes to hear a larger share than now of the total

expenditure, or less?

(6) In view of our own financial activities
in the war, what, in your judgmsnt, will be the
economic position of the United States im the period
after the war - both individually and in relati on to

the rest of the world?

Digitized for FRASER
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Degember 18th, 1917.

Hy dear Noyes:

I am wore than serry to be comnelled to refuse
your request for a statement for the ‘nausl Financial Sup-
plement of the fvening Post, but the faet is that I have not
been very it since the ¢lose of the last Liberty lean came-
paign and have found it necsessary to be away from the office
for aorao' time and leave undone 2ll bt the essential things.
And while I might make a specisl effort to get up a short
article for you the fact is that I have refused a number of
gimilar requests within the past two 'vukc and feel that I
must be consistent.

Feeling sure that you will understand the situa-
tion and with kind regards, I anm,

Very truly yours,

Ao Do loOyes, 78g., -
Financial Editor, Whe Bvening Post, A
P. O. Box 794, New York EI’E?.

VoM
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O December 6, 1918,
Al
Hon, Benjamin Strong, Governor, A
Federal Reserve Bank, Ucol9 1918

120 Broadway,
New York, N. Y.

. My dear £trong:

The Evening Post expects, after its custom of past£
years, to include in its Anmual Financial Supplement a symposium
of brief statements on the financial and economic outlook from a
carefully selected group of welli-known economists, public men and
financiers. In this we hope to include your views, however
briefly expressed.

I enclose a set of queries which we have sent to
bankers and financiers at various points throughout the country.
They will indicate the points on which, as it appears to us, the
public is most anxious to get light. You will yourself, however,
be the best judge as to what should be the main consideration,
even if not ineluded in our query.

If, as we hope, you should feel disposed to give
us your views, we should like to receive them between now and

December 20, when preparation for the special edition begins.

Very truly yours,

Financial #ditor. - | |
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December 6, 1918,

Hon, Benjamin Strong, Governor, ﬁAl;{

Federasl Reserve RBank, ) L U 9§
120 Broadway, g 10918
New York, N. Y.

- My dear £trong:

The Evening Post expects, after its custom of past!
years, to include in its Annual Financial Supplement a symposium
of brief statements on the financial and economiec outlook from a
cerefully selected group of well-known economists, public men and
financiers. In this we hope to include your views, however
briefly expressed.

I enclose a set of queries which we have sent to
bankers and finaﬁciers at various points throughout the country.
They will indicate the points on which, as it appears to us, the
public is most anxious to get light. You will yourself, however,
be the best judge as to what should be the main consideration,
even if not inecluded in our query.

If, as we hope, you should feel disposed to give
us your views, we should like to receive them between now and

December 20, when preparation for the special edition begins.

Very truly yours,

Financiel Pditor.
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The Net Hork Foening Post

- Vg cOUNDe,
s 1801

(1) In the larger view, do you look for continu-
ing prosperity or for industrial reaction in the
United States as a result of termination of the
war? Will the immediate future differ from the

longer future?

(2) What is your expectation as to the course
of prices in the commodity markets?

(3) How far will disappearance of the war orders
be offset by the filling of postponed commercial
requirements for home consumers and neutral markets,
and by demands for purposes of reconstruction in
the damaged districts of Europe? How soon ought
these to materialize? How far will they depend

on prices, and, in the case of foreign orders, how
far will they depend on our advances of credit to
such markets?

(4) Can wages be maintained at the present level?
If they can, then how will the market for the pro-
ducts be affected? If not, what will be the labor

situation?

(5) Is there a prospect of reducing the present
volume of bank loans and of Federal Reserve notes?
Have we ahead of us easy money, or high money?

(8) What do you ccnsider the most encouraging
facts in the financial, economic and political
ocutlook for this country, during the period which
will follow peace? What are the chief dangers,
and how may they hest be avoided?
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December 19. 1918,

: My dear Mr. Noyes:

1 am just arranging to leave for an absense of
indefinite period, snd if it is possible for me to prepare :
something, s suggestsd s yours of the 6th fastant, ia
time for publication, I will be glad to do so, I am so
rushed at the office, however, that I can hardly expeolt to
undertake it until I ge't away. |

Very truly yours,

Alexander D, loyes, Biq..
“FranmetEI TR ITOry e
| The New York Evenirg Post,
: i ~ Neéw York, N. Y.

I.
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December 13, 1918,

Hon, Benjamin Strong,
Federal Feserve Bank,
120 Broadway, N, Y, C,

My dear Governor:
WM‘A'

I have your leyter of the\}gﬁh relative
to the matter éf paﬁficipating in the discussion by
well-known men of our economic future in our Financial

"Annual. T greatly hope that you will be able to do so,
as there seems to me to be need of thoughtful and well-
congidered expression of judgment on such matters and
in this way. We can probably handle any communication
up to December 28th, though of course the earlier we

get it the better it serves our purposes,
Very truly yours,
%/4//’%
Flnan01a/¢f&1tor.

adn/hmh
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December 13, 1918.

Hon, Benjamin Strong,

Federal Reserve Bank,

120 Broadway, N, Y, C,

My dear Governor:

QJM“\"A
I have your letter of the 10th relative

to the matter of participating in the discussion by

well=-known men of our economic future in our Financial

"Annual. T greatly hope that you will be able to do so,

as there seems to me to be need of thoughtful and well-
considered expression of judgment on such matters and
in this way. We can probably handle any communication
up to December 28th, though of course the earlier we

get it the better it serves our purposes,

Very truly yours,

O

Y d r/‘j . o~
L r?

Financiai/'

adn/hmh
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December 13, 1918.

Hon, Benjamin Strong,

Federal Reserve Bank,

120 Broadway, N, Y. C,

My dear Governor:

\?}/‘\A
I have your letter of the 10th relative

to the matﬁer of participating in the discussion by

.
well-known men of our economic future in our Financial
"Annual., I greatly hope that you will be able to do so,
as there seems to me to be need of thoughtful and well-
considered expression of judgment on such matters and
in this way. We can prcbably handle any communication
up to December 288th, though of course the earlier we

get it the better it serves our purposes,

| Very truly yours,

o>
4j2222%//4;5i4;7}<iac7
FinanciaifzﬁitOr,

adn/hmh
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bDecember 23, 1918.

New York Evening Post,
20 Vesey Street,
New York Gity.
Peur Sire:
‘ Agram of the 2lst, I regret

of the city and is not

B¢ K.

Very truly yours,

Sseretary to Mr. Stronge.
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December 24, 1918,

iy dear Hoyes:
I have been away, as you know, but, so far, have been
unable to prepare anything for your financial annual,

. Po=day I have hastily dictated something which is %o be

mailed to me in a day or two and if it can be got ready in time

I will be glad to have you use it, otherwise, please tear it up.

Very truly yours,

A. D. Hoyes, Esq.,
financial Bditor, New York Bvening Post,
20 Vesey 3treet, New York,

BS/MSB
sigued in Mr, Strong's absence.
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TELEPHONE BARCLAY 4200 20-24 VESEY STREET, NEW YORK

The New Pork Evening Pogt 6.5

December 15, 1919.

RA

Hon. Benjamin Strong, DEC: 16 1919
Governor, Federal Reserve Bank,

New York City.

My dear Strong: & aod 4y I*;,.Qag

Y;'mr letter of the twelft/hﬂ;eached me while I was
laid up at home for a couple of days. I appreciate your feeling
in the mtter of writing for our amual number, and yet I kﬁow you
are sure to be so broad and clear in what you write as to remove
any possibility of adverse criticism.

I shou}d like above all things to see you and talk
matters over; in facﬁ. I have been trying for a week to make sure
of an hour or two in which I might be fc;rtunate enough to make
such an arrangement with you. I shall look forward to having such
an opportunity before long.

Very truly yours,

-z
//
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TELEPHONE BARCLAY 4200

Che New Pork Eoening Pogt

December 15, 1919.

RA

Hon. Benjamin Strong, DEC 18 1913
Governor, Federal Reserve Bank,
New York City.

) g
0 agAX *eo e e
5 U ™

Your letter of the twelfth reached me while I was

My dear Strong:

laid up at home for a couple of days. I appreciate your feeling
in the mtter of writing for our amual number, and yet I know you
are sure to be so broad and clear in what you write as to remove
any possibility of adverse criticism. .

I shogld like above all things to see you and talk
matters over; in fa.cﬁ. I have been trying for a week to make sure
of an hour or two in which I might be fc;rtunate enough to make
such an arrangement with you. I shall look forward to having such
an opportunity before long.

Very truly yours,

A

1

Federal Reserve Bank of St. Louis

20-24 VESEY STREET, NEW YORK

6. S
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June 13, 1922,

My deer Hr. Heyes:
ST G
Your note came this morning juet es I wes absut to write you
5 1 had promissd ¥re. Royes. '

The courier for Janan is K. J. Hdieghi, Hig regular malling
sddress ie ofo Miyeko Estel, Kicto, Jazen. o is really an exception allv
capable nun, end shils of oourss ons must not let d>sn the barz toa far
#ith a person in that porition, he nevertholess is quits a CJm}mﬂiuﬂ“blG
follox, Filled sith information about dJdapan, =nd 79 found thet he added

groatly to the interest cf the t“lw. B3 was racommendad to us ty Feter
Bouditek, who hed ewﬁloyei him soms years befors, and I hs i 3 thorough-
ly investigated by the Eank of JaOan officisle bezare I doci d to employ
him, They govo him a very wuci report. ’

As Mrs. Hoves slates that yeu vild Cnl" be = menth in Japen, I
o L

hesitate to meke eny very dsfinits recomrendatiuns aboub your trip. one
3 i Y
.02 ths mos {ing things that se did was to spend » couple of nights

st interesting
at Koys San, shich is nc ncre than a c;]Lactic@ ¢f Buddhistk monastaries on
the tus of a mounbtain «ith a 1itt f345) }d1wcemu snd a very woenderful
vy

=

61
0ld cemstery 2 1"le or mere in exteant 1GCutSd in s megnificent grove of
Cryptcmeria tree Te mo 1t wap ons of the mast impressive things that
H9 B3H. .

I ass diuap,vlnteL in ¥iya Jima.- A oruise cf abcubt a week ¢r
ten duys thal we made in a junk in the Inlzad Esa 7as in every wyay delight-
ful. i werse P“lLuﬁ e in buving gosd wecther and especially in heving

2 1l moon. If you cen sssure that,you will be fartunate and will be

ronsid for the crulse under thase conditions.

To veslly ees Japan one

tat thers ars soms cxze:ﬂ‘n”’j ind
One of thez ig to come doan the
not recall, it b you out nat

T om soins to tal
introcduction te fPriende throuzhout
duplieation of advices, =ould ;ﬁﬁ be
If you visil dava,
friends thow, end
Eali,, whic i" t
commaniti he

Lo glve me your itinerary.
you le 1 re to b*’“lag

It,l\m _Of

[

(‘r

los j ns
o¥ travelling over
there are prastiea
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(:) #2 ¥r. Hoyss June 13, 16272.

and of course you will stey at the Duteh rest houses shich you will find
y very comfortable. ‘ ' ‘

If you travel through Jeva end go up the lalay Peninsula, it will
be desirable to have a guids or courier who cen epeak ldeley, as that is the
most commen lenguege throughout that recbion and almost all of the
hotel servants and others undaerstand . it. '

I sas unable to vieit Sism or .Inda China. If you go to Slam,
I sould like to glve you a laettsr to & Danish friend at Eangkok, sho %ill,
T & sure, groatly add to the interest of your irip by ziving you & line on
shat to do.

In Eurms, the trip up the Irswsdi River ~ waleh I was unsble o
meks on sccount of ths heat , tut which the other membere of the por
make - is nob especially intaresting; btut Handelsy is a wmoot interestd

p=

old Baslern comnunity wita some of the most besutiful pugodas to Le found

anyshere in the Bast. The trip up the Irasadi abovs nandalay they bell
me is very bssubiful and intereating.

If you go up the ilalay Peninsula from Singapore, I hope you will
not €51l to stop off at Cualla Lumpur (pleass accept reservations &8s to
gpolling as I an dictaring entirsly from mermory). The melor trip from
Cuslia Lumpur over a nev road shich has been built right through the

Jungle is wall worth muking and therve ie a spiendid railroad hotel in the
togn #hers you w@ill be mosl comfuriable, Tpking that trip you will
probably go en prenang ond there tsxe s steamer to Caleutta. Of course Dafr=
jeeling v¥ill te cold shen you are there and probably mov feseible, although
_the vies of ¥iachip Juinga is one ¢f the most gorgedus ~  in the world.
I would like ts send yeu letters to Lord Rensldebay, Governer
Gonoral of Pengsl. Lord Reading you already kno+ bub I 2113 take the

opvortunity ol eriting aim if you 4
e letter to my friend dr. hailey, &
aad to Sir George Lloyd, Goveraor G
Madrae, ner did L vieil Ceylon, , 1o .
to vieit the Taj Mshal, snd there ere some roet interscting cld ruins of
love kings in that reglon.
11 you w#ill fave sune similar

2111 paraiv me. I shall aleo s=end you
nence enber of the Viceroy¥CTouncll,
Exmbay. 1 3id oot get o
cortainly ssnt to go Lo Azrs

the Mogul dynssties and of the peried of
Do not Fail to visit Futtipur Sikrl 1.
3 L

35 D ye
interesting trips to old m o ls the
capital ¢f the iogul Kiages - al. zorks ¢
constructed by Akbar. de enjo T o be

thore, hovever, shen there 5

¢ there were some hundreds of tho

ths river. Lt was a eight novel
-2

stopping thers for a fod deyse
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#8 ¥r, Noyes

1 told krse
ment of Cerdi and Hari Des.
in India, and pessibly it is not quite faiy
this warning in advance for il may be expensive.

O

I sa8 unable to
gecticn whiech they suy qre
probably be
cen only be reached by
8bill in Simla vhsn we
I doubt il the trip;

fe

Uy

y8t ¢
sutomabile or Tha 1
q6rG

Simla -

HFLLTN .

+h

yould Pey.

Travelling in =n Indimn tr
slecping equipnent. Yoa will xonJ
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o , #4 Juns 13, 1922,

Sy’

.

I cenncl tell yeu much about China ss th

my getting to the interier.

@
o
o
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Une of the most impartant precautions to ebeerve e to beek
up steanmship vassage sell in advence, maks sure thut your leoecaticon on the
gtesmer is absolutely centrsected, and thzt the stesmer will eail when
sohediled. They have a dissgreeable way o? changing thsir schedulee end
not notifying you. I wes del&yﬂﬁ some woske at one polnl by having that
happen.

fe Lo vour tusiness zrraczements «ith Nishi., As I recall, s
puid him 4 yen par dsy per persen - which 1a about $2.00 - snc 3 yen
per dey fur hie expenses. 1 think hie arrangements sre subject to scme re-
edjustment 203 ke may have chenged bls retec since wve were there. Eut
I wea convirced thsis he wes thorsughly honest, never ovsrcharged us,and
he kespo the most, accurate sccounte of the mensy he spende.

Toatt you let we know if the skuve is about shat you sant end
perticolarly eive me some idea of your itinevary so that I can gend the
letlers. 1t 30 s grest pleasurs to see you and Krs, Royes and 1 wieh
I wight have it cftensr.

B

Taurs sincerely,
- f

ool B ¥ e
altn e MOYOE,

Fy
c/s The Aesa
£t ,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Rean

- R

HERBERT F. GUNNISON STUART H. PERRY,
WASHINGTON, STAR, BRookuyn EAGLE, ADRIAN TELEGHAM AN TRffES,
O - ‘ PRESIDENT. FIRST VICE-PRESIDENT. SECOND VICE-PRESIDENT.

5.

FRANK B. NOYES,

MELVILLE E. STON %) COUNSELOR. & KENT COOPER, assr. GENERAL MANAGER. J. R. YOUATT, treAsuRsR.
FREDERIC t( R oy MARTIN, cswerac NANAGER. B JACKSON 5. ELLIOTT. asat. GENERAL MANAGES MILTON GARGES, cHicr OF TRAFFIC DEPARTMENT.

DIQEGTORS. ,,*‘ L
VICTOR F. LAWSON, CHicAGo Dajty News.
W. L. McLEAN, PHILADELPHIA BULLETIN.
FRANK B. NOYES, WASHIKGTON STAR.
ADOLPH S. OCHS, New Yorx TiMES.
g CLARK HOWELL, ATLANTA CONSTITUTION. -
V. 8. McCLATCHY, Sacaamento BEee. %z

\ canriated Tis
CHARLES HOPKINS CLARK, HARTFomo COURANT. - @ %%@ gﬁ&ﬁ §
W. H. COWLES, SPOKANE SPOKESMAN-REVIEW. » JUN 1 3 1922

= CHARLES A. ROOK, PiT7ssurG DISPATCH.
ELBERT H. BAKER, CLEVELAND PLAIN DEALER,
JOHN R, RATHOM, PROVIDENCE JOURNAL. : . : ERESIDER e UERICR
FRANK P. MAGLENNAN, TOPEKA STATE-JOURNAL. : . i Vra-iﬂ
- H. V. JONES, MINNEAPOLIS JOURNAL. . . STAR BUILDING, 'Néiqu' b. ¢.
D. D. MOORE, New ORLEANS TIMES-PICAYUNS. . . -
E. LANSING RAY, ST. Louls GLOSE-DEMOCRAT. :
Tune 19 1600
[ & R .

-

~
. wiede ®

S A3
1 -r . {3 -y [ ) 2 -~
ks "t =1 1l -] T yrzs TN ey - e
«~Dios MOFSE L8LIS NG TLAU A&
i
e T e 2 e TR
o v Mo L ULl n DI L¥ Ll
Pl 2 paficn K U I | =] ] e R
. VELENN, NG VR 18 NEIe G R = )
- - e . = S A
a la oviide Jairs
) . = B U“‘l“t e lGile )
.
- = st =~ <
= L Sy e
253 QUL po&e -4 &
- .- wls - - < A PR v e/
A ur ol "L,-\ thia netn
- - L ) ~ Vo w2 4N e [ i3

- - - oo | - - d - ~ - L
¥ ." N Far} i’ 165
Lk albet o L JUE BRIl
S Y et IO | -
o W AL i i L9
e ' R
Guestian s=o % LT . . e muanid W -
o LGS L Mas £ ety U R e, LLL iy i o Wl

Digitized for FRASER § o . '
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis . : - o



O @Thz Hyrening ﬁfaw@fyza%i’xxthagé%im

WASHINGTON, D, C,

N
1
Torns 15  JCoa
v WD e g S
T
L ot e A
PAR 0 R SRS SACOGCL VT Lamdide g
1« Mo s megy Do y 4o
D L =T S U U 4(_--.4’
N
A0
= o SRR L e ok eaosiile - N T P
I hauve not yet h £ to thoroug
= .

IF = e T e Bt .
el RS A, S S Y
£
T
. M
s 5 ) - o
- & - * = o
“ g

ey
P
=9 L = L5 R !
T e ¥ TR

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER ;
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Mj/\’ & L Hte T «eaz/.',ﬁ‘:‘./éy &L
Lies B CELL e s
o v 'M = S e

e B R R P K AL RSB TITCT -0 S



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

S P

.
-

~ ot
[ e i

L Reoma A A Zio g o e
@ A M,Mé;; G
... £ »




; , ] ,
FRANK B. NOYES, HERBERT F. GUNNISON STUART H. PER v. :

. WASHINGTON, STAR, BRrooxLYn EAGLE, ADRIAR TELEGRAM AND TIMES,
: O PRESIDENT. { -FIRST VICE-PRESIDENT. SECOND VICE-PRESIDENT.
MELVILLE F. STONE, counsrion. KENT COOPER, AssT. GENERAL MANAGSR. J. R. YOUATT, treasurer.
»> FREDERICK ROY MARTIN, GencraL MANAGER. JACKSON S. ELLIOTT. AssT. GENERAL MANAQER MILTON GARGES, cHitr OF TRAFFIC DEPARTMENT.

DIRECTORS.

VICTOR F. LAWSON, CHiCAGO Dalcy News.
W. L. MCLEAMN, PHILADELPHIA BULLETIN.
FRANK B. NOYES, WASHINGTON STAR.
ADOLPH S. OCHS, New York Times.

Q CLARK HOWELL, ATLANTA CONSTITUTION.
V. 8. McCLATCHY, SacramMznTO BEe,
CHARLES HOPKINS CLARK, HARTFORD COURANT.
CHARLES A. ROOK, PiTvsaura DisPaTCH.

The Dssoriated Jress.

ELBERT H. BAKER, CLevELAND Pram DEALER.
JOHN R. RATHOM, PROVIDENCE JOURNAL. PRESIDENT'S OFFICE,

FRANK P. MACLENNAN, TOPEKA STATE-JOURNAL.
H. V. JONES, MINNEAPOLIS JOURNAL. B STAR BUILDING, WASHINGTON, D. €,

D. D. MOORE, New ORUEANS TIMES-PICAYUNE.
/ E. LANSING RAY, ST. Louts GLOBE-DEMOCRAT

S | | | July 18, 1922,
' Honorable Benjenmin Stronv
Pederial Reserve Bauk
New York, N.Y.
My desr Governor Strong:

* I have irntended writing you before this
régaraing cur proposed itinerary snd your very kind
v

suggestion thaet you would give me some letters.

In general, our tr*p will be to the

following points: ‘ Q (buﬁ« %%ﬂ L
i et 3040 e ™
Japen (principel cities) :
ey . pall. AParaes el CAL10n % Lusassa , decdla
IéééﬁﬁCﬁanby S%ézor(fELlu' Shanghei, Hong-Feng) Héwsais Saia
[RES 34 9 N
anitok, AV f
S_Lvlg EG‘LG n . i P SJ»/V f\ }'\f#\ikﬁl&vu. -~
Javc" “/’:.’{'I’é:_‘g_, {'s 2y ’(’ /ﬁ:s "':[ y5 . o’,"[‘: ‘-‘: - .
Rangoon oo L
Caloutbe  ford jeanidifaly -
Benares ‘ v
Belhi Reoding- PNalug -
_@gra - P
= £ oap %
Bombay é};; Sho . DLTYE »
Ceylon

It is possible, of course, that I may

heve to omit some of the poinis particulsrly Baig

2180
and Bankok. In India, also, it is likely that we

will visit other points (Madras, Bangalore, etc,)
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. Honorable Benjamin Strong--=2
o
' - Vhile I have some scduasintance
. be very glsd indeod
you suggeste.
. I will expect to reach Indlia abouv
: the riddle cof Jenvary.

s

Very sincerely,

Yrenk B. Noyes ' I
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Ey dear lir, Noyes: - = Eie e g
Eere gre the notes of intrdduction, and in addition I have written
! to a1l of the persons to whonm they are addressed, advising of your prospective
trip so that I believe they #ill =ll be on the lookout for you.

B How & word about the letters. Governor Inouye and lir. Fukai er

3 officers of the Benk of Japan, Tokyo. Governor Inouye is one of tho ablest

S Japaness that I know.  He is eepecially well informsd and speaks English

f\ quite sell, as coes ¥r.'Fukai. They are both warm personal friends of mine. ,
I think ¥r. Incyye is regarded as cne«f the ables men in Japan, especially in

L finence and economics. Be belonge to the younger, more progressive and

enlightened party, and some day I anticipate #ill be Finance Hinieter.

1 Niehi is the guide thst I spoke to you sbout. If you decide to

y engage him, I sugsest writing well in advance es he is usually pretty busy

| ‘al the time you ers likely to bte in Japan. I am sending you not only the
e note of introduction, but the letter of advice as vell, eo that you pay send
‘the letter of advics yourself only in case ydu decide to engaze him,

: Viscount Shitusava is one of the leading business men of Jepan.
You probably know hin by reputetion. He is sometimes called the J. P. Horgan
_ of Japan, He i8 2 man poesibly 86 or 87 years old, spesks no English, but
s hes en excellent interpreter. Hes is very rich, and nov spends all of hie
time in philanthropic wmark. He is a charming and enlightensd men.

e

I TS

. _ Baron legats is & member of the Houee of Peers, end hae sone
T, influence in business affairs, although he is now retired from business. ,
1 Both be and Viscount Shibusawa have visited this country a number of times,

S - The Jatier in the early days was private sscretary to Prince Ito.
7 & : 5 § g iy

Colonel Cheney, I think you and Mrs. Hoyes probably know. He .is
49 Y & [
now #filitary Attache of the American Lasgation in Peking, and just before leaving
3 - - : 4
married Louise Dslenc of Tashingion. :

Sir Lasrence H. Guillemsrd is Governor General of The Straite Settle-
ments end High Commissioner of The Federated ialay States. Hs and Lady
Guillemard hsd enly been et thet post a few months when I wss in Singapore.

They are charming people =and have a btesautiful house in Singapore wxhere you
probably #ill find them at tho time of your visit. i
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O e E2 ¥r. Frank B. Noyes July 12, 1022,
3 HMesers. Zeilinge and Van den Berg are the head officers of De

“Vavasche Bank at Yelte"reaeu,,hlch as you know is the business part of Batavis.
¥r. Van den Berg has az charming #ife whom I am sure Mrs, Hoyes will be delighted
to meet, and you will find them most hospitesble and delightful people. Un=-
fortunately, the Gevernor Genersl, Count Van Limburg Stirum, who was in charge
when I #as in Java, has left, his term of office having expired, and I do not
personally knows the present Governor General, but I am sure that Mr. Van den Berg
will be delighted to make you acquainted with him.

* Lord Renaldshsy is Gevernor General of Eengel., ¥e visited him at
Barjeeling. He is a man of great energy and ability, and I think is regsrded
as one of the ablest men in the Indian Government.

Lord Keading you already know.

lr., Hailey is the Finsnce ¥ember of the Viceroy'es Council, is
visited #r. and lrs. Hailey' at Simla, &s the Indian Covernment was in the
Kountains when se were there; but they will be in Delhi duringz your visit.
I em eure that you will be dslighted to mset them. They are most hoepitable
and entertaining, and ¥r. Hailey you will find as #ell posted as eny one in
Indie upan conditione end especially upon the Indian Government. Ha has
spent his life in. the work.

' Sir ueorge%Lloyd is Governor Generzl of Bombay, and is ¢ns of the
youngest mea in high office in India. He also ie a man of most unusual
energy, and elthouzh he hsd bsen in office but a’short time shen I was thare,
be was making himself strongly felt in the more progressivs development wsork
of that Presidency.

It has seemed to me better to furnish you with this rather small number
of letters to men of wore importance, than to give you a large number nP letters
which might prove to be & burden, &as courtesy resquires me to advise the
having been given well in advance.

I sn sure it is not necessary for me to sugreet thet in the East these
gentlemen in the Indien Government find it necesssry to make mBrgagenents in
advence, and I think you #ill find it a convenience to yourself and teo them
send the letters by mail or messenger on your arrivel, or if possible in advance
of your arrival, so that they may expect you and plan acc«rdlrvly. It may be
Jjust as well slso to warn you that not enly the Viceroy but ths Governors of
the Ste ta are in the habit of keeping open houss. I think if these letters

8’-

an
are eent in advance it is quite likely - unless other engsgements interfere -
that you and lrs. Hoyes #ill be asked to visit at the Government house in each
11staxce. That proved to te the case when I was there, although se wsere not
always able to accept the invitstions.

y with the Viceroy, aﬂd
ted the Gowar

o
B,

L3 &
& vigite

de f nd it particularly interesting to et
I mey esy we had the ssme experience in Jdava shere »
Gensral at ¢ Palace at Bultsnzorg.
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Frank B. Hoyes July 12, 1922,

O';

o Yesers. Zeilinge and Van den Berg are the head officers of Ds

“FVavasche Baak at Heltevreden,which as you know is the business part of Batavis.
¥r. Ven den Perg has a charming wife whom I am sure Mrs. Noyes will be delighted
to meet, and you will find them most huspitable and delightful people. Un~ '
fortunately, the Governor General, Count Van Limburg Stirum, who was in charge
when I #as in Jeve, has left, his term of office havin: expired, and 1 do not
personally knows the present Governor General, but I am sure that Yr. Van den Berg
will be dellghtpd to mske you acquainted thh hin,

% Lord Rensldshay is Governor General of Eenral Ye vieited him at o |
Darjeeling. He is & man of great enmergy and ability, end I think is regsrded '
as one of the eblest men in the Indien Government.

Lord Keading you already know.
Mr. Heiley is the Finence Member of the Viceroy's Council. e

visited ¥r. and Frs. Hailey' at Simla, as the Indian Government was in the
Kountains when s were there; but they will be in Delhi during your visit.

I &m eure that you will be dslighted to meet them. They are most hoepitable ;

end entertaining, and Hr. Hailey you will find as #ell posted as any one in :

Indis upan conditions and especially upon the Indian Government. Hs has o

spent his 1life in the xoTk. |
5 s h‘

Sir ueorb,ALloyd is Governor General of Bombay, and is one of the
youngest mea in high office in India. He also ie a man of most unusual
energy, end elthough he hsd been in office but a'‘short time shen I was there,
he was making himself strongly felt in the more progressivs development work
of that Presidency.

¥
1
i

It has ssemed to me bhetter to furnish you with thie rather small number
of letters to men of more importance, than to give you o large number of letters
which mizht prove to be a burden, as courtesy requires me to advise their
baving been given gzell in advance.

I sn sure it is not necessary for me to ruggest thet in the Bast these
gentlemen in the Indien Government find it necessary to make prgagenents in
advance, and I think you #ill find it a convenience to ycurself and to them to
send the letters by mail or messenger on your arrival, or if possible in advance
of your arrival, so that they may expect you and plan accordingly. It may be’
just as well slso to warn you that not enly the Viceroy but the Governors of
the States are in the hsbit of keeping open house. I think if these letters
are sent in advance it is quite likely - unless other quacowente interfere =
that you and lirp. Hoyes #ill be asked to visit at the Government house in each
instsnce. Thst proved to be the case when I was there, although se were not
glways able to accept the invitations.

Je found it Lwrticulquy int rPstiﬂ" to etay with the Viceroy, and
I mey ssy w»e had the ssme experience in Jdava where wze visited the Governor
C"nul‘",,l at tuD £ 1&08 st u\u.t\:n OTFe
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s, SwortSropies DOUBLEDAY, PAGE & CO. Covnrry Lire @m THE : |
_RE \ FRONTIER ‘

~HDUCATIONAL REVIEW Garpex & HoME BUiLbDER RaD1I0 BROADCAST

Tuae CounTrY LIFE PRESS GarpEeN Crry, N.Y. !

Mareh 24, 1927. }’ ) '

r

Desar Hir:

I have learned from 3enator Glass that
you have read his material entitled "An Ad-
venture i Constructive Finance™ and have
expressed your approval of it to him, I
wondered 1f you would be so kind as to let
us have a comment that we might quote in
connection with our efforts to secure 2n
adequate distribution of this fine contrib-
ution to the subject,

Trusting this may be agreeable t0
you, I am

Sincerely yours,
DOUBLEDAY PAGE & €O,

(et Stoe

mditorial Department.

Benjamia Strong, Esq.,

Gove N. Y., Federal Reserve Bank,
33 Liberty 3Strest,

New York City.

LB3: Y3

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Digitized for FRASER Ce & )



/ T ‘
i | : I 1‘

/

Hotel 3righton,
Atlantic City, N. J.,
April 12, 1927,

My dear S8Sir:

The delay in enswering your note of March 24 could not
be avoided on account of my sbsence and illness.

You ask me for a comment upon Senstor Glass's book
entitled, "An Adventure in Constructive Finance.” Possibly the
most pertinent comment is to express the sstisfaction whiech all
of Senator Glass's friends feel that he has at last given us the

intimete and suthoritstive sccount of the legislative history of

this masterpiece of legislation.

No one after reading this book, even though they do not
mow the suthor intimetely es I do, can doubt that it wes his
energy and devotion to the task whi;h resulted in the construec-
tion of the Act and its passage by Congress.

I hope the circulation of the book is a8 successful as
its merit justifies.

Sincerely yours,

Mr. Beecher Stowe,

Zditorial Department,
Doubleday, Page & Co.,
Gerden City, New York.

(’\
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w#HE CounTRY LIFE PRESS

Al CARAART

P “

/) FRONTIER

/D
RLD'S| srorrStorizs DOUBLEDAY, PAGE & CO. couxrry Lire ( ‘,& THE
A

J

EDUCATIONAL REVIEW GarpEN & HomE Buriper /' RADI0 BROADCAST

GARrRDEN CrTy, N.Y.

April 13,1927

Dear Mr. Strong:

I wish to thank/#ou most sincerely for
sending us an endorgement of Senator Glass'
book. This fine wgrd from you should help
us to seclire circflation for the book, which,
I am sorry to saf, is proving surprisingly
difficult. I sfippose the fact of the matter
is that the pgbple have been so bored by
economic and ffinancial books that when a man
comes along Mwho can write in a human and
entertainipgl way he has to suffer for the sins
of his prefiecessors. -

Sincerely yours,

Hotel Brighton,
At{flantic Ci.ty, N.Js

LBS /EAD
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IS EXP:cT;D _ - “ Form 1220

b h der CLASS OF SERVICE [SYMBOL
the sen er -
Telegram
age.
of th.s messaqg Day Letter Blue
, Please give itto Nt o
the messenqger ight Message - Nite
or telephone it Night Letter NL
to If none of these three symbols
H appears after the check (number of
3 words) this is a telegram. Other~
wise its character is indicated by the
symbol appearing after the check.

F390CC 1R 85 NL 5 EXTRA

NEWYORK NY OCT 16 1923
BENJAMIN STRUNG
15 NASSAU ST NEWYURK NY
FIVE YEARS SINCE SIGNING OF ARMISTICE WILL HAVE ELAPSED NOVEMBER
ELEVEN THE WORLD SEEKS FOR PUBLICATION THAT DAY SYMPOSIUM OF
OPINIONS OF LEADERS OF THOUGHT THROUGHOUT EARTH ON DEVELOPMENTS
' THESE YEARS AND THEIR PROMISE OF GOOD 0R<£%L FOR FUTURE ARE THE <:3
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BENJAMIN STRONG S
24V %5 NASSAU ST NEWYORK NY

MANY LEADERS OF THOUGHT IN AMER!CA AND ABROAD HAVE EXPRESSED
OPINIONS ON WORLD DEVELOPMENTS DURING THE FIVE YEARS SINCE PEACE
WAS DECLARED FOR PUBLICAT!ON IN THE WORLD'S SYMPOS|IUM NOVEMBER
ELEVEN, MAY WE NOT AGAIN ASX YOU TO TELEGRAPH COLLECT ANSWERS TO
FOLLOWING QUESTIONS W|TH COMMENT STOP ARE THE NATIONS IN CLOSER
ACCORD ? ARE THEY COMING CLOSER ? WHATS THEIR GREATEST NEED ? HOW
MAY |T BEST BE SECURED ? BECAUSE OF THE MANY REPLIES BREVITY WiLL
BE APPRECIATED,

HERBERT BAYARD SWOPE, .
EXECUTIVE EDITOR NEWYORK WORLD
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FIFTEEN NASSAU STREET
NEW YORK

October 29, 1923

Mitor, New York World,
Pulitzer Building,
New York City.

Dear Sir:

It is my sincers belief that conditions economic and indus-
trial in Europe and in other countries since the close of the War
have been in general persistently exaggerated or misrepresented and
have been, broadly spesking, returning much more nearly to their
normal paths than anyone would imagine from the overdrawn and some=-
times hysterical accounts which have been printed regarding them,
Bven countries like Germany, Poland, Austris and others, which have
been very deeply disturbed by indulgence in wholesale inflation (I
can give it no other term) have suffered far less than some of our
economic theorists would have us be‘lieve.

The dislocations due to the arbitrary chopping up of natural
sconomic units, to satisfy the vanities of "national” or "racial" egos
have probably affected European life more seriously than anything else,
but even here the adjustment has been steady and considerable.

The repidity with which a country may recover from the orgies
of inflation seem vividly illustrated in the case of Ausiria, which, in
the face of enormous dif ficulties, appears to be meking steady and solid
progress, I have sometimes wondered if the endless embroglios which
seem the stock in trade of European politics might not be a natural
means of effervescence, or sublimation of some sort of popular and even
domestic irritations and animosities, and relatively harmless save where
they coalesce with profound economic conflicts to precipitate such a
conflagration as the World Ve =+ believe there is scarce any country
as not shown fairly steady industrial improvement since
the Armistice, and that if we could lift the smoke screen engendered by
politicalagcontroversy we should be quite astonished at the general
tranquility of the picture. It seems to me that it is the consuming

Very truly yours,

i e oven 64
s ol
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December 28, 1925,
HeErRBERT BAYARD SwoOPE
ExecuTive EpiTtor
ACKNOWLEDGED
Dear Governor:- DEC 201925
B. S

Because I have regard for your
judgment, I am anxious to get from you an
expression of opinion as to the workability
and general value of the enclosed suggestion.
It was written by B. M. Baruch after a discussion
with myself and some of my associstes on the paper,
as to the needs of the present financial and economic
situation. As it deals so largely with subjects
on which you can speak with authority, from both
an academic and an empiric standpoint, I am eager
to learn the reaction the memorandum produces on
you. I ask for my own guidance. Neither the
memorandum nor your reply is intended for publica-
tion. I told Baruch I was going to send it to you,
and he agreed that your judgment would be valuable
from the standpoint of your impartiality and know-
ledge.

I hope you have a very Happy New Year.

With sincere regard

Faithfully, \ f\ P\
b 4.0 F) :tﬁ'r)/\\x z:?/}

t; 3
Honorable Benjamin Strong,
P.S. When you send your reply please be good enough
to return the memorandum.

Federal Reserve Bank, - e
New York City. el

\
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MFMORANDUM

The United States is making settlements with our
Allied debtors on the basis of their ability to pay. I myself
am one of those who telt that we never should have asked the
nations to pay all the indebtedness incurred in the prosecutfion
of the war; that that part of the indebtedness incurred for
military purposes éhould have been regarded as a contribution
to the common cause. It is possible to find this out from the
records of the Treasury Department, the War Industries Board,

~and the Allied nations. The net result of this would have been

very little different from the result of what is being done now;

only we have lost the opportunity of doing-a fine thing finely.
‘

OQur policy having been decided otherwise, I believe
we should accept the determination of President Coolidge and
Secretary Mellon because they have certainly done what they, the
responsible heads, have deemed wise and proper in the circum-
stances.

We have made these adjustments, or compromises, or less—
ening of the debts--in fact, a cancellation of a large part of
the principal--for the purpose of restoring trade and commerce
in the world. Our Allied debtors have come to us and said that
their combined ability to pay amounts (depending upon what the

French settlement finally is) to between $230,000,000 and 4$250,000-
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000 a year, The same nations tell us, in discussing the-
German reparation, that Germany alone can pay 625,000,000
a year, plus a certain asmount measured by an index of pros—:
perity, To the ordinary man the measure oOr manner of
arriving at these two amounts, the Allies' ability to pay
and Germagy's ability to pay, ssems to be quite different,
One set of figures must be wrong, although they are made

by the same people, Evidently a aifferent yardstick is
being used, because sentiment has been debarred from the
whole transaction, Only cold facts are supposed to be taken
into consideration,

I think, with trade and industry revived, that
even the present debts would bécome comparatively and aston-
ishingly small in proportion to the burden they are gsnerally
supposed to be, But of what avail will be the cancellation
of a part of our debt, if our acceptance of inter-Allied
indebtedness is based on facts, unless the whole economic
circle is closed by placing the German reparation in a posi-
tion vhere it cammot be a disturbing cause to American com-

merce and trade? I say “"cancellation of & part of our debt"

'

Federal Reserve Bank of St. Louis
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because an examination of the present cash value of the arrange-
ments made with the various.Govermments will show, at 4 1/4% in-

terest, the following results:

e
_—

Estimated Present Values of Debts Due Under Funding Arrangemen ts
Expressed as Percentages of the Principal

Amounts due December 16, 1925,

Percentage Percen tage Percentage
Relation of Relation of Relation of
Country . Present Values Present Values Present Values
ati14:1/4% to at 6% to at 7 1/2% to
Principal Prineipal Principal
Belgium 54,1 38.1
Czechoslovakia 80.6 56,1
Great Britain 83.7 62.2
Italy 26.2 16.4 11.6
Poland 83.6 62,1
France (offer
made by 45,
French)
Prance (offer
made by 70.

America)

If going rates of interest are used, they would have a
much smaller value. So a largé percéentage has been cancelled
however we may dress up the phraseology of the transactiom.

To make possible the results which we desire to achieve

by reestablishing the economic balance through an adjustment of.the

Federal Reserve Bank of St. Louis
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debts, there should be an adjustment of the German reparation
somewhat on the smme scale as the Allies' debts were adjusted if
the yardstick detemmining the Allies' ability to pey is correct,

The greatest difficulty international trade is meeting
is the fluctuation in the media of exchange, IEngland has just
gone on the gold basis, The difficulties of the French are
apparent to &ll; and so on thmugh the list,

So this plan is suggested: that in order to settle

-~

the whole p'roblem -- not as a palliative, but as a curative -- (1)
the German repa?ation:m@b fixed at a determinate sum,
arrived at on the basis of the settlement of the Allied debts,

This should not be done by the United States Government; it is a
transaction for the governments themselv:as involved, (2).The
French must balance their budget and determine at what price they
will stabilize the franc in gold, (3) The Germen reparation hav-
ing been definitely fixed by the same yardstick that has deter-
mined the All'ied indebtedne ss, there should be an international
issue, in gold dollars, pounds, francs at the determined stabilized
rate, marks, lira, pesetas, all forms of exchange of a $2,000,000,-
000 series A Germen reparation loan to be secured by sufficient
railroad and.industrial bonds to make the loan good beyond per-
adventure, Under the Dawes Plan, Germeny has created such

mo rbgages, which rank ahead of those which é,re now being issued in‘

increasing quantities by American bankers, The balance of the

reparation bonds would ve held under an arrangement among the

Federal Reserve Bank of St. Louis
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various countries interested and to whom the securities would be
coming, If the loans issued by American bankers are good, this
loan would be much better; if this loan should not be good, the
lgans handled by American bankers are not good,

From the proceeds of this loan there would be allotted to
the various countries their percentage as they may determine or as
has been determined under the Spa Agreement. Under this France would
get something over a billion dollars, and the balsnce would be divided
among England and the other countries. This would immedistely and
definitely stabilize the pound and the framc. The French having
balanced their budget and determined upon a gold value for the franc,

there would be no doubt in the mind of any one, including the French

investors who are now so panic-stricken,‘that with a credit of over a
billion dollars behind them, the franc would be stabilized., Gold money
would come out of hiding and international trade would be stimulated be-
cause here would be a final determination of three things: (1) the
Allied debts, (&) the German reparation, (3) the stabilization of
the various media of exchange.

This would be a great economic step to provide for the con-
tinuance of peaceful pursuits, which has its political parallel in the

Locarno Compact.
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December 50, 1825.

My dear Swope:

I em replylng st once and poasibly rather hastily to yodr note of the
twenty-eighth, as I za obliged to go out of town todsy end there would be comeider-
sble delay.

You will, of course, umnderstand what I eam writing to be purely personsl
views and sent to you guite privately. Thig is = subject on which I have nsver
made any stztement for guotation.

It seems to me ‘the debts of foreign governments to our government must
be considered in three zspecte: (1) Worel, (2) Politicsl, =nd (8) Ecomomic.

As to the morsl questioms involved, the debte were honestly incurred with
every expectetion that they would be comsidered as debte and be repaid. But the
developments subesequent to our becoming & belligerent, that is, the prolongeation
of the war and the immense destruction which it brought snd the difficulty which we
encountered in rendering prompt and effective asid in & military way, bave always
led me to believe thet upon strictly merszl groumds there was justification for at
lesst e generous policy in settling the debts which, on the ome hand, would preserve
the principle of the semctity of these internationel debts, tut on the other hand
would recognize soms morsl obligation to be lenient to & debtor who ie in grest
difficulty. Thise point of view; in regard to the debts, is illustreted by the fact
that the allied nations of Europe who were engeged ageimst Germeny are &ll of them
recognizing their domestic debts, and not atiempting by one or snother method to
avold psyment or extinguish them, snd consequently are laboring under tremendous
burdens of taxstion; wherees the enemy countries wiped out their debts by inflation
and have relieved themeselves of & lerge part of the debt burdems, so far as the
government ie concermed. We now eppesr to bs in the position of addimg fresh
burdene to some of our sllies, &t the same time that we have made & comtributiom -
privately, to be sure - but nevertheless & real contribution to emsble Germsny to
work out her debt to the allied governments. Our efforts, unfortunstely, seem to
be directed more energetically towarde meking our own partners in the war pay what
they owe, rather then to make the defeected ememy psy, and that featurs of the present
situation I have mever liked.

e

The second asspect of the question - the politicsl ome - is the most difficult.
Between 60 and 70 percent. of the people livimg in this country ere of recemt foreigm
erigin. They or their parents have come here to escape sll sorte of things which
troubled them im other coymtries, such as compulsory military service, heavy taxationm,
one or enother form of what they regarded as perseoution - and they conasidered thie
& free country wherein by labor and good wages they could enjoy prosperity emd comfort.
Instinctively they were freeing themselves from a politicel system in Europe which
they distrusted. They learned thet we taught the primciple of not interfering with
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#2 Mr. Herbert B. Swope 12.80.25 ;

Buropesn effasire and they liked it. I think they sppreciated that the foreigm
policy of this country wes designed to keep us out of this very war. It was the com-
monest sort of doctrine taught in schools 30 or 40 years &go.

Fotwithstending this fundsmentel primciple of our politicsl 1ife, we were
drawn into the war; we abendoned our isolation; we sent £ million people to Bu
and spent $35 billion. When pesce was mede, I think the people of the country ;:r
that et greet sserifice of our independemcs, we had mede & contribution to & great
czuse, but thet now we were entitled to return to our position of imdependence, isola-
tion, comfort and prosperity; thet those who owed us momey ehould pey. 1 think most
people west of the Allsghenies regarded our war effort as something & little extra-
ordinary, and that it involved great sscrifices which we were neither politically ner
morally committed to meke. It is therefore sasy to explein the feeling in the west
that our debtors should psy us what they owe. And pelitically, I have no doubt that
these settlements are necessery even though they seem difficult, and thet once meade,
#s may look forwsrd at some time in the future to & readjustment of the whole account
when the politicel stmosphere is more favorsble to doing so. It ia better to have
them settled on some baeis than to have them remein umsettled and have etable conditions
indefinitely deferred. If they have to be resettled, let us later face that guestion
courageously and teke the matter up sgsin.

As to the economic comditions involved im the debt settlemente, I conmsider
them sbout se follows: Germeny hes become obligated to pay §525 milliom & yesar in &
etanderd year, thet is 1928, and to trsnsfer eo much of thet to her creditors through
the trapsfer orgenizetion =8 is capable of being transferred without breskiang down the
Germen economy. If the eccumuletion of untrensferrsble funde reaches 5 billlom marks,
then payments ere to be suspended until tramefers can be effected. Onm the other hand,
the debts owing te our government by the sllied nations, when funded, will probably
involve peymente of 280 to 300 milliom dollars & year. Loans made by our private
citizens to foreign governments, lergely for recomstruction purposes since the dmistice,
now or ehortly will require peywents smnuelly approeching $250 milliom, end may even |
resch $300 million or more within the course of = yeer or two. £o thet some years
hence, shen the maximum paymente on the allied debts to our govermment are reached, the
amount which we are to collect from the rest of the world will just about equal Ihlt |
Sermeny ie obligeted to psy, when she cen pay, under the Dewes Plan.

But there is this vast difference between the two sets of obligatiomns -
Germany will not pay if transfers cannot be effected. 1 sometimes doubt whether for
& long period Gemmeny cen be cepeble of peying more then, say $200 milliom a yesr, or
$300 willion & year &t the outeide, &nd no defsult will occur if trensfers in excese
of that amount ceunnot be effaected. The obligetione incurred by the foreign govermments
#nd borrowers to our government end to our citizens, however, esre rixed obligations.
Ho method is provided for their reduction or suspension in cese Germeny's payments &re
not equal to meeting them. These paymeants doubtless must be made in part by & con-
tinuance of our policy of lending sbrosd. If developments in our finance meke it
impossible for us to continue thet pelicy, the test of the worid's cepaciiy to contiunue
to pay ue will sgein occur. Wo ome can say whel the comsequences will be. The world
hes had no experience in meking payments of this magnitude. The greet war debis of
the Buropean nations, with the exception of the Freach indemmnity to Germamy, have Deen
domestic debts, and even those imcurred by the Nepoleonic were have not béen repaid as
yet. The payment which Frunce made to Germeny ie etill indireotly forming pert of the
domestic debt of Frence, snd the psyment which France actuelly did meke wse largely
made by borrowings. These peyments aust be made not out of the gross proceeds of the
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#3 Hr. Herbert B. Swope 12.80.28

sele of geods, bul out of net proceeds or profits. They are & cherge on the profits

of business, and not on the totsl seles, and I should imegine thet sometime withinm

five or ten years of the present dete, & situstion is likely to arise where the

subject will require review, not se the result of amy particular agitstion, but es

the result of some cconomic pressure which will force & review. This opinion is,

of course, largely speculative &nd cen be based neither upon caleulstion mor experience.

The underlying economic problem, however, is much more important then the
mere payment of these debts. 4 condition of contentment ia the world, which meens
sociel and political stebility, cen only be esteblished and meinteined if standerds of
living sre on & supportsble beeis and are improved over the presemt baeis in meny parts
of the world. The enormously heavy tsxes now being paid in Burope &re bound to
afiect stendards of living. If they sre comtinued at a low level, the world's trade
will be aflected. There will be recurrent periods of unemployment and discontent.

I would rether see moderstion in debt setilements, full employment, good business and
contentment, than s stern policy of debt collection with discontent, idlenecss and
usbappiness. In other words, it would be better for, sey, am Americem fammer to huve
$100 wore income and pay $5 or 310 & yesr more texes, then it would be to heve his
taxes reduced by collecting these debts end them be unzble to nrkaf\ bis surplus crops
abroad. g ..

The ebove reflectione are not directly sddressed to ¥Mr. Beruch's memorsndum
which seeme to me calls for comsent beyond the sbove on only one peint, nemely, bis
scheme for @ losm of 2 billion dollars. Im the present situwation, I thimk thet would
be & mistake. The French domestic debt is 300 billiom frames. The French foreign
debl cannot be stated becesuse it bes nol yet been fumded. Cell it 100 billien frsacs
wore or lese. I{ Germany should reise s losm of £ billiom dollsre by the plan pro-
posed, Frence would get 1 billion dollers - sey youghly, 25 or 3C billiom francs. It
would effect & reduction of wo smell & percentage, that the Fremch debt problem would mot
be seliled beyond a postponement of the dsy of reckoning im Framce when their whole
debt problem, demestic end foreign, must be deelt with. On the other hemd, sn snawity
from Germsny or 100 or 160 million doilars & yesr, strikes me ae affording greester relief
to France, pending en edjuctment of domestic finance, than would & round-sum paynent.

In & genmersl wey, il etrikes we thet the time is mot yet ripe for such a propossl. If
tihe Fremeh flusaces could be reorgenized, end then a smaller losn of this genersl
charscter Le errsuged as «a aid to & ascheme for the etabilization of the fremc, with
continuence of snnuities from Germamy et possibly a lower rete then thet proposed in
the Dewes Plen, i should thimk the outlook for France would be Letter tham it would be
if such a capital operation ie proposad.

You koow thers are some situatiome which can be cured by some form of normal
trestment withoul & crisis, and otherswwhich cannot be cured or dealt with except ss
the reeuit of & mujor crisis. It may be that Framce would bs better off if the crisie
arose proapily tham if it is Indefinitely postponed, ss might be the cese under some
such plen &«s Mr. Baruch proposes.

low, these are very perplexing snd complicated matters on which volumes can
be written, end which ere no more than touched upon in & most speculative wey by the
above, but it eill give you & gemeral notionm of how it &1l strikes me, and this I send
for whet it is sorth. The immediste danger in this debt matter ie thst Comgrese will
fall to ratify the funding esgreements now mede. Cougress will teks considerable re-
sponeibility if the debt guestion is generelly left open with the added possibilities
of disorgenisetion reselling {rom that, im preference to settling the maiter now shen
the opportunity is here, even though eome differemce ol view way exist z& to the par-
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ticular terms of ome or emother settlement. I have been amazsd by the mumber of
people from sll parts of the coumtry who tell me that they want to see the debts

settled and are not particular as %o the terms s0 long as a settlement is reeched.

#ith best regerds end wishing you slso & very happy New Year, I am,

S8incerely yours,

Hr. Herbert Bsyard Swope,
Executive Editer, The ¥erld,

¥ew York City. \q //

I have bean obliged to dictete ore leaving
for ¥ashington, and will ask U\a ta to sign it for me.

BE.LS
Efic.
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-~ BRINCETON UNIVERSITY PRESS COUNCIL OFFICERS

ey pIRGE A, ARMOUR M. TAYLOR PYNE CHARLES SCRIBNER, PRESIDENT x / 'y
ROBERT BRIDGES ARCHIBALD D, RUSSELL Mi Tavion Ping) Vics.PRutinENT f
@QEORGE W. BURLEIGH ARTHUR H. SCRIBNER
C. WHITNEY DARROW CHARLES SCRIBNER CLARENCE B, MITCHELL, TREASURER
PARKER D. HANDY CHARLES SCRIBNER, JR. C. WHITNEY DARROW, SECRETARY
JOHN G. HIBBEN AUGUSTUS TROWBRIDGE BAUL 6, ToRbRIS T acks
CLARENCE B, MITCHELL ANDREW F, WEST

/ﬂvﬂ’. };. L in "’5

'J@,.:\l.: ’
pry i

JUN1 81918

v
®
Princeton, N. J.,

June 17, 1918.

Dear Sir:

Herewith are copy and proof of the article
you so kindly contributed to Mr. E. W. Kemmerer's
book, "A/B.C. of the Federal Reserve." | |

Trusting you will find}it in satisfactory
shape, we are

Yours fery truly,

PRINCETON UNIVERSTY PRESS. ></

Benjamin Strong,
Governor of the Federal Reserve Bank of N.Y.
18 yassau St.,
N. Y. City.
T/B
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~PRINCETON UNIVERSITY PRESS COUNCIL

OFFICERS
‘RGE A. ARMOUR M. TAYLOR PYNE CHARLES SCRIBNER, PRESIDENT
O BRInaxR RECHIEALD DARUS ALY M. TAYLOR PYNE, VICE-PRESIDENT

€. WAITNEY DARROW ARTHUR H. SCRIBNER
PARKER D. HANDY CHARLES SCRIENER CuLarencE B. MITCHELL, TREASURER
JOHN G. HIBBEN CHARLES SCRIBNER, JR. C. WHITNEY DARROW, SECRETARY
CLARENCE B. MITCHELL AUGUSTUS TROWBRIDGE PAUL G, TOMLINGON, MANAGER
DAVID PATON ANDREW F, WEST

GEORGE C. WINTRINGER

, New Jerasey

October 7, 1818

.o ’%ﬂ

%
Dear ¥r. Strong-

We are mailing you by parcel peost two copies
of "The A B C of The Federal Rescrve System". One of these
is for your own use, and I understand from Professor
Kemmerer tﬁat &ou are desirous of forwarding a copy to the
governor of the Fank of Emgland, and we are sending the

second copy for this purpose.

Yours very truly,
(%t 9.

Manager.

Mr. Benjamin Strong, Jr.,
Federal Reserve Bank of New York,

New York City

T-F
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Oetober 14, 1918,

Paul G, Tomlinson, Esq.,

Manager, Princeton University Press,
Princeton,. N. J.

Dear Sir:

On Cctober 7th you wrote to Nr. Strong advising

that you were forwarding by parcsl post twe copies of
“The A.B C of the Federal Resssrve System., As thess
gopies uave not been received, i am writing 40 ask if
they have heen mailed, and on what date.

Yours very <ruly,

Secretary to My, Sirong.
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C. IMOUR | M. TAYLOR PYNE LT \Yeli CHARLES SCRIBNER, PRESIOENT
st il ARCHIEALD/ S NRUR dELL M. TavLor PYNE, VICE-PRESIDENT
C. WHITNEY DARROW ARTHUR H. SCRIBNER
PARKER D. HANDY CHARLES SCRIBNBR CLARENCE B. MITCHELL, TREASURER
JOHN G. HIBBEN CHARLES SCRIBNER, JR. C. WHITNEY DARROW, SECRETARY
CLARENCE B, MITCHELL AUGUSTUS TROWBRIDGE PAYLIG .- TOMEINSOH, ¥ heA LAcHR
DAVID PATON ANDREW F, WEST

GEORGE C. WINTRINGER

Princeton, N. J.,

October 17, 1918

Mr. George Beyer,

c/o Mr. Benjamin Streng,
Federal Reserve Bank,
New York City

Dear Sir-

Replying to yours of the 14th, we lockad up the order
3

for sending twe copies of"A B/ of the Federal Reserve System"
to Mr. Strong, and find that through some errcr these had not
been shipped. We sent them out yqsterday however, and trust
that Mr. Strong will receive them promptly.
Yours very truly,
PRINCETON UNIVERSITY PRESS

[) \ 'W'-'l‘"";"n" vy
i Per o T—

e
T T aneey ™
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“ .TON UNIVERSITY PRESS COUNCIL

3 IMOUR | M. TAYLOR PYNE

Re. i ‘GES ARCHIBALD D. RUSSELL
C. WHITNEY DARROW ARTHUR H. SCRIBNER
PARKER D. HANDY CHARLES SCRIBNBER
JOHN G. HIBBEN CHARLES SCRIBNER, JR.
CLARENCE B. MITCHELL AUGUSTUS TROWBRIDGE
DAVID PATON ANDREW F. WEST

GEORGE C. WINTRINGER

Mr. George Beyer,
c/o Mr. Benijamin Strong,
Federal Reserve Bank,

New York City

Dear Sir-

for sending two copies of"A B

OFFICERS

CHARLES SCRIBNER, PRESIDENT

M. TavLor Pyne, VICE-PRESIDENT
CLARENCE B, MITCHELL, TREASURER
C. WHITNEY DARROW, SECRETARY
PaAuL G. TOMLINSON, MANAGER

Princeton, N. J.,

October 17, 1918

Replying to yours of Ehe 14th, we lockad up the order

of the Federal Reserve System"

to Mr. Strong, and find that through some errcr these had not

been shipped.

We sent them out yqsterday however, and trust

that Mr. Strong will receive them promptly.

F-C
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Cetobor 18, 1918,

My dear Kr. Tomlinson:
The 4wo copies of "The A B C of the Federal Reserve
Systom” wers received today for which I thamk you. I have

aleo scknowladged their receipt to Professor Kemmerer.

Very truly youre,

Mr, Paul ¢, Tomlinason,
Prirceton Univer.xity Pnsa,
Princeton, N. Jo X
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Juiy 14, 1325.

Dear Wasson:
Thenk you very muca for your frank nete of July i0. I

am very glad indeed to know the newspsper reaction on mattéres of

-

’

t§§5 gort and I am sure the Governor »ill be alsc, The fact is
that tie Governor hes oiten amsde Lrips Lo burcpe withoutl sny comment
arising, thst he felt it might be poseible to do so still. You
know thet he dislikes exceedingly privete publicity and would prefer
to uveld it, but I guite agree with you, sand the eventis show, that
thie ic impessible. T wm going te puss on your reasction to him and
hope that you will give it Lo him iu perscm when he relurne.
Siacerely yeurs,
/)
Sy NP
W, IaRDOWH BULGEST

Assistant Federsl beserve sgent

K¥r. K. G. kaseon,
The New York Eerald Iribune,

20 Vesey Street, New Iork.






