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é{ OF NEV/ YORK
Mr. Benj. F. Strong, Jr., Governor, :
410‘9 2, 4'

Federal Reserve Bank,
New York, N,Y,
Dear Governor Strong:
Your favor of the 16th in response to my letter of
the 12th regarding plan of settling balances between the Federal Reserve
Banks and asking regarding the custody and safe-guerding of the gold pool
which is to be contributed by the Federal Reserve Banks, is at hand, and
attached correspondence noted. i
In the opinion of Attorney General Gregory, mede
public by the Secretery of the Treasury on December 19th, he holds thet
\ the Federal Reserve Board is a separate and distinct board, not a branch
of the Treasury Department, and he holds that the "assessments that havé
been levied by officers of the board pursuent to the provisions of_a Federal
statute are to be devoted to the payment of official salaries and the expenses
of this official boerd." He also holds that this money so collected is mo
longer the property of the paying banks, but is money belonging té the United
States, and subject to auditf but under no stretch of the imagination could it
be held that a gold pool,such as is proposed, would be part of the-public:fUnds
and subject to audit. '
Section 16 of the Federal Reserve Act confers upon the.
Board the power to exercise the function ;f e Clearing House, I:undersiand
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& the function of a clearing house to be to accept money from those members
.from whom it is due and to pay it to those members to whom it is due, and
;here the members of a-clearing house association see fit to form a pool,
as they do in a few of the cities, but which is not general in practice,
they safe-guerd those funds, and it is no reflection upon the Federal Reserve
Board£6r the members of this pool, which ere the twelve Federal reserve banks,
to want to know to whom to look for the safe custody of the funds they deposit.

The Treasury Department advises us that there is no way provided for

the issue of a dupliéate registered gold certificate except through an act
of Congress. The fact that the funds which we deposit will be order gold
certificates and that no one else but the Federal Reserve Board or member
banks can receive @he gold represented thereby, does not justify us in not
using the utmost precaution, |

From what dealings the writer has had with the Treasury Department and
Government officials, he is led to believe that they assume no responsibility
whatever, but require the other fellow to "hold the beg". Only recently
our Federal Reserve Agent asked that a quantity‘of Fedefal reserve notes be
deposited with the Assistant Treasurer at Chicago so that they might be
obtéined quickly in case of an emergency. Aftér some correspondence, he
learned that this might be brought ebout, provided the Federal Reserve fgent
or this bank assumed all responsibility in cese of loss.

While we do not expect it, do you think we ought to iose sight of
the fact that there might be a loss of some of these certificates, and in
case there was & loss, who would be responsible? It seems to me we ought to
know whether or not the Federal Reserve Board have the legal right to act as
Trustee of this gold pool, and if so, a clear understanding that the Board

would be responsible,
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York——-38

In reference to your letter to Mr. Warburg, suggesting @ change in
Paragraph 4, its adoption would eliminste the time schedule entirely and
meke drafts upon o Federal Reserve Bank immediately par upon receipt. That
is one feature that appeals to me, but we would probebly, in order to protec
ourselves, require member banks to make transfers through requests to us
instead of by check on us, which is the proper way for transfers of funds to

be made.

Yours

Governor
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Jaxuary 6th, 1915,

Meﬂwurmt.

Your greoting mad good wishes were
on my desk this morning on my retwm fuvom
Wnite Swlphur Springs, and I hasten to thank
you most cordially for your note snd wish you
mmmth;mxr.

Vory truly yours,
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Estes Park, Col.,
September 2nd, 1916.
My dear Wold:
. I have read your address delivered at the Montana
State Bankers Association last month with a gro{n deal of in-

terest and mueh admiration for your good "punch® fin the inter-

est of the System. — I noticed
quotations from it in various pg){ g the
congervative old Chronicle inif all with favorable
comments.

It leeds esirability of you being

ene of a number of oftir fraternify to attend the Kansas City Cone

ventione

Systeif /

to h"d'iy offs If you san go, I certainly hope you

some att@eks launched at the

e and we snould Ve fully and ably represented, if

possib

/

;/,ﬁ the liberty ¢f writing similar suggestione to

will and

o el
some of the otherss

I heard all about the Boston meeting and wes very
much gratified by the telegrams you fellows sent me. You
can imagine my disappointment at not being there,

' With warmest regards,

Sincere}y yours,

Theodore Wold, Esq.,
Governor, Federal Reserve Bank,
Hinneapolis, Minn.

Bg/ven

-ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRILCT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.COOK,.CASHIER
! . DIRECTORS
JOHN H,RICH, cHAIRMAN W.H.LIGHTNER, DERUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERODEEN,S.DAK. E.W.DECKER ,MINNEAPOLIS,MINN.
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JOHN W.BLACK, HOUGHTON,MICH. F.P,HIXON,LA CROSSE,WISCONSIN

N.B.HOLTER,HELENA,MONT.

September 6,19186.

Mr. Benj. Strong, Jr., é/

Estes Park, Colo. S(“,og ‘4
\,".9y
Dear Governor Strong: 76

Your favor of‘ September 2nd is at hand, and I thank
you for the kind reference to my Montana remarks,

In reference to the Kensas City convention, aside from
Mr. Tremen there was not very muth enthusiasm displayed. A number of them
thought that we might find ourselves in an embarrassing position if we did
go. Upon my return home I therefors turned over my reservations to
Mr. Hendricks, as he was without reservations. Since then, however, I
have been urged by Mr. Treman, and now get your letter setting forth t.he
necessity, in your opinion, and the importance of being represented. I
defer to your judgment in the metter, and if I can secure reservetions
will arrange to go.

Governor Aiken handled the Boston meeting very nicely
indeed, but the meeting was incomplete for the reason that the "King" was
not there. If you could have heard the regrets expressed and the hopes
that you would soon be with us again, I am sure it would hasten your return

to good health. ) //_—j

Sincerely you S,
A
Uz~
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BEstes Park, Colos,

September 8th, 1916.

| : Dear Governor Wold:

feeling u little uneasy in my conscience if mﬁ etter led you

e

\ | Your letter of the 6th is just roccirId and I am

to decide to go to Kansas City agains judgement., On

Group meetings,

tives of the
g a restraining influehco,
pat in the proceedings.
ers to ask guestions and
important, it conveys the
that we are intersested in.

wateh what is going one I

| hope yoX fellowy go -and ﬁpol repaid for doing so.
&ﬁuay’fg;nko for your letter and for giving considera~
tion %o my suggestion which was reall$ none of my business.

L With warmest regards,

A ' Sincerely yours,

Theodore Wold, Esq.,
) Governor, Federdl Reserve Bank, .
1 Minneapolis, Minne

BS/vVCH

|\I - -
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* ' November 21st, 1916.

Dear Wold:

and apprseciate your writing me very m

,ing along very well and still

hopeful of geturning some day.

th warmest regards,

Faithfully youre,

, ] Theodore Wold, Esq.,
' Bovernor, Federal Reserve Bank,
Hinneapolis, Minn.

BS/VCH

!
'
|
:
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S5.5.CO0K, CASHIER
N ! = DIRECTORS
JOHN H.RICH, CHAIRMAN W.H.LIGHTNER, DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGE! AND DEPUTY FEDERAL RESERVE AGENT
; J.C.BASSETT,ABERDEEN,S.D E.W.DECKER,MINNEAPOLIS.MINN.
» F. R.BIGELOW, sT. PAUL,MINNES », JHANNA, FARGO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH, P_HIXON,LA CROSSE,WISCONSIN

M’p. OLTER, HE 3
i
df/u: November 27,1216.

Dear Strong:

P

I am enclosing herewith & picture of our Kansas

1

City associate, which before it was received by me, bore the

-

initials of yourself and Archie. The picture has been noted
by members of the fraternity end is returned to you for filing
v o
among the archives.
E]
I called upon your friend, Robert Masson, yesterday
morning, & mighty interesting gentlemen. He is to lunch with
A

Decker, Jaffrey end myself today. My only regret is that his

visit is not going to be longer so that I could

Sincerel

Mr. Benjsmin Strong, Jr.,
4100 Montview Blvd.,
Denver, Colo,

igitized for FRASER
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Kovember 30th, 1916.

Dear Wold:
Thank you for the souvenir w yours of

the 27th. I/;m adding it % i\ves where

satile

it will afford permanent evidence of the\y

with MYasson. g man, one of the
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cEB2 6 1917 February 21,1917,

JOHN H.RICH,cHaiamaN
AND FEDERAL RESERVEAGENT

Mr. Benjamin Strong,
4100 Montview Blvd.,
Denver, Colo.
Dear Mr. Strong:

I have been made very heppy by
receipt of a letter this morning from Mr. Treman,
written after the return of Mr. Curtis from a visit
to you, end I am looking forward with keenest pleasure

to June, when you will be with us agein, ready to

encourage and inspire us in the work,

Sincerely yours,

Governor

TW-C
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FEDERAL RESERVE BANK QF MINNEAPOLIS . 1

February 21, 1917, |

i ﬁ?ﬁgggéeral Reserve Bank,

New York, N. Y.
Dear lMr., Treman:

I am delighted and encouraged with the information
contained in your letter of February 19th, regarding the im- = L
pfoved’condition of Mr. Strong. The system needs him, his .
ability, egperience and his enthusiasm. Individually, I
need the support and inspiration of the association with him w
from time to time. I shall look forward to June and to his

/ |

£
return with anticipation and pleasure.

Sincerely yours,
(Signed) Theodore Wold,

Governor.



N
: S z Denver, Colorado,
o ' February 26, 1917.
‘ Dear Wold:
Many thenks for your nice letter . getting
80 husky that I could lick my weight
the weather permits, hope to be playi
of progress is my weight; I
i Enclosed is a little /£
|
|
r
|
|
|
E
!
i
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR
S.S.COO0K, CASHIER — FRANK C.DUNLOP, ASST.CASHIER
DIRECTORS
JOHN H.RICH,cHAIRMAN W.H.LIGHTNER, DERPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK. E.W.DECKER.MINNEAPOLIS,MINN.
F.R.BIGELOW, ST. PAUL ,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W,BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN

N.B.HOLTER,HELENA ,MONT:

March 1, 1917.

Mr. Benj. Strong,
4100 Montview Boulevard,
Denver, Colo.

Dear Governor Strong:
Your note of the 26th is begfore me, and I hsve
had a good laugh over the Scotch joke, upéécompanied by any Scotch

liquids. So long as a men can enjoy;écotch stories and put on
7
twenty-three pounds, there is no ogcasion for his friends worrying
. /"
over him any longer. /

¢

Just to tgke the curse off and to prove that

some amasing things may be /brought out in the development of this

system, I am enclosing h€rewith en argument prepared by our Transit

Manager as to why rediscounts should be made to member banks without

any charge for intergst. 1If we are ;oing to transfer funds by telegraph,
W g P

by mail, by freighy and by gosh, there is no reason why we ought not to

loan them money without interest, he says.
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An argument for doing away with the charging of
interest by Federal Reserve Banks on rediscounts of member banks.

fee e e e o e M e e e R E e e e e e e mr Gm e e e o s e e e e e e

The principal argument for the establishment of the
Federal Reserve System was based upon the service the Federal Reserve
Banks could render their member banks and through the service thus
rendered the service the member banks would be enabled to render the
business of ths country in general.

It is stated emphatically by those interested in the
establishment of the Federal Reserve System and those directing the
management of the Federal Reserve Bnaks that dividends on the stock
of the Federal Reserve banks are of secondary consideration and that
little consideration should be given to their earnings. The first ;
consideration is to be given to the service rendered. With this in
view exchange charges are to be done away with and no charge is to
be made for service rendered in the transferring of funds from one
center of the country to another. The reason given for nct making
such charges is that such service costs the Federal Reserve Banks
little or nothing. It is stated that such charges "Will surely
be no more than might be properly absorbed by the Treasury Depart-
ment or the Federal Reserve Banks -~ for the benefit of the commerce
of the country and the member banks-of the system - An- incidental

(and possibly subordinate purpose) of the Federal Reserve Banks is

to provide beneficial service to member banks, and the necessary
costs, provided all member banks share in the benefits, may in
many cases be absorbed. Having provided them (the member banks)
with the facilities afforded by reserve depositories, may the
Federal Reserve Banke not properly absorb the cost of such faci-
lities."

According to the conclusion reached by several
authorities the Federal Reserve Banks have been able to entirely
eliminate space and time as regards the transferring of funds
and the benefits derived therefrom should be passed on to their
member banks without charge for the service rendered.

Exchange charges are the most anclent and honorable
in banking history and until the establishment of the Federal
Reserve System have never been questioned. They are charges made
for the transfsrring of funds from center to center and have always
been recognized as legitimate. The only questions that have been
raised as regards such charges are as to Whether or not they are
reasonable and as to who shall pay them. ‘

Interest charges were condemned by all ancients,
both philosophers and lawmakers and it is only in comparatively
recent times that they have been tolerated. Aristotle said,
"loney is barren." The charging of interest was prohibited -
by both church and state and the man who charged interest was
without the pale of society.

With the foregoing in view it would appear that

Federal Reserve Bank of St. Louis
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if the Federal Reserve Banks are in a position to do away with any of the
charges with which modern business is burdened that the first one

upon which effort should be made is that of interest. It would also
appear from careful study of the different statements of the Federal
Reserve Banks and their combined statements that the Federal Reserve
Banks can well afford to waive interest charges on rediscounts made
with them by their member banks and thus grant to their member banks

a service they are justly entitled to. Referring to the combined
statements of resources and liabilities of the Federal Reserve Banks
as of December 29th, 1916, we find that the total of rediscounts of
the Federal Reserve Banks at that date was $30,196,000.00. The total
earnings of all the Federal Reserve Banks on bills discounted for
member banks for the entire year ending December 31lst, 1916 were
$1,025,675.00 out of total earnings of $4,955,343.00. On December
29th, 1916 the Federal Reserve Banks held as deposite of member banks
net $668,786,000.00 upon which no interest was paid. '

It would appear that by wise and judicious investment, of
a portion of the large amount on deposit by member banks, in government obli-
gations, mupicipal ‘warrants,, acceptances and by dealing in government
bonds, that the Federal Reserve Banks should be in a position to waive
all interest charges on rediscounts for member banks. It would also
appear that the member banks are fully entitled to receive this benefit
in view of the fact that no interest is paid them upon their deposits
and that they are compelled to carry such deposits with the Federal
Reserve Bank.  Some criticism might be raised to such a policy on the
ground that all member banks might not participate in the benefit, dbut
as long as the privilege was open to all members such criticism would
not apply any more than it does to the doing away with the charges
for transferring funds from one center to another. It would appear
that it is the duty of the Federal Reserve Bank to co-operate in the
efforts that have been put forth by others from time immemorial in
reference to interest charges, as interest is the cause of our being
afflicted with the idle rich, the dronee, the Shylocks and parasites
of modern times,

(Signed) A. Nutt of the
FEDERAL RESERVE BANK OF MATTEAWAN.

Federal Reserve Bank of St. Louis
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PERSONAL AKD CORFIDENTIAL 'hrch 6, 1919.
ij dear Governor Wolds

S s A £ ete haen Sbdcanid bt s SESINGE 5 o study of some
of the problems of our natiomal financial system and partianlu;ly to the possibili.
ties of a reform movement which might result in the establishment of a scientific
plan for a Federal budget. The need for this has been made apparemt to me during the
past two years and as a result of contact with the financial machinery in Washington,
Some of my friends believe the time is now opportune for a gemeral attempt to mfor.
est the people of the country in national financial reform.

The campaign for saving, thrift and sensible spending, incident to the flo-
tation of Government loans has put many of our people® in a receptive mood for fur- |
ther suggestions in these matters. The national debt must be reduced and can only
be reduced if both individuals and the Givernment practiss semsible spemding. It
is particularly true with the Givermment but camnot be made possible until scienti-
fic machinery is installed to accomplish it.

Students of this subject seem to be in gemeral agreement that a scientific
budget system is the omnly solution, To persuade our peopio that -noh a system should
be installed, a nonpartisan organization should be built up and a wise and sane cam.
paign of publieity inaugurated. It is a plan of that sort in which some of my friends
are interested with a view to activity after the next loan is placed, In the meantime
steps must be taken to prepare the publicity, and the persomnel of the organization
must be developed in advance.

It is, of course, out of the question to utilize the Liberty Loan organiza-
tions as such for an enterprise of this character. It does not, however, seem im-
proper for me to ask you if in your oxperienco with the Liberty Loamn, War Savings, or

other organizations in comnection with the war, you have come in contact with individualg
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2. ' March 6, 1919.

in your district who would be likely to be interested in this movement and who would
be gualified for service in such an organization and who would do so as a matter of
public duty. What is first needed is a representative in every State, competent to
take charge of the movement and direct it in the State. He should have qualifications
to enable him to become a leader of the itate movement, some ability as an o@scr,
should be public spirited, able to grasp the subject and willing to study it, and
should be regarded locally as without political prejudice or purpuvse, and have the
confidence in general of the people of the State.

In addition to Utate directors, similar organizers must be appointed in
the various counties and principal cities.

I shall be greatly indebted to you if you can let me have suggestions and
names of men in your district for this m.:tk without, however, memtioning the matter
to them, You may know them well emough to make cefinite recommendations not only
Wo you came im contact with them in Lihort? Loan matters, but other public
spi;'itod activities with which you are acquainted or comnected,

This is a matter in which I have a strong persomal intersst and will be
grateful for your assistance. At our meeting in Washington on the 20th I hope to
have an opportunity to refer to this matter more specifically.

Sincerely yours,

Governor,

Theodore Wold, Esq.y
Governor, Federal Reserve Bamk of Mimneapolis,
Minneapolis, Minn.

BS/DT | R ;
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April 3, 1913,

Dear ir, Wwold:

I am anxious to ge¢ suggestions from you as to some onme 10 do some Work
in South Dakota in comnection with a proposal now being shaped for Federal legisla-
tion designed to establish a financial budgef for our Government,

The work réquired will not be very omerous, but it wiil necd the services
of a mean who oar devalop an Organization for the purpose of some little educational
and publicity work to bring about a better umderstanding of this subject. it will
be necessary to raise a small amount of money, and,generaily, %0 carry out the
program which will be laid out by 'the organization at the New York Headguarters,

- 1t needs the services of a man wio is interested in the economic aspecis
nt_the government's finance, and who is sufficiently interssted in the subject to
be willing to devote some time and energy Lo bringiag about an improvemernt, 1t
would be prafarable %o have some one who would be capable o7 muhing an Oceasionsl
address on this subject, and who would bs willing himself to study and understand it
by an examination of literature which will later be furnished,

11will greatly appreciate any help you can give me in this coumection,
by suggestisg anyome you think could undertake this work successfully.

Faithfully yours,

Th.eo. '!501&1, Es(l.’
Guvernor, Federal Heserve Bank of Hinneapolis,
dinneapolis, Minn,

tp://fraser.stlouisfed.org/
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April 11, 1919.

Dear lir, Wold:

Qo It was very good of you to make the further suggestions
contained in yours of the ninth of possible South Dakota representa-
tives, and I thoroughly appreciate your cooperation in this matter,

Sincerely yours,

Theodore -old, Hsq,,
Governor, Federal Reserve Bank of Hinneapolis,
Minneapolis, Minn,
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September 14, 1921.
B;u Governor Young:

You will recsll that about two years azo we had some correspondence in
regard to the work of the Hational Budget Committee. In part, ot least, paessge
of the budget legislation by the Congrees was due to the work conducted by that
committee. lHow thet the basis of the budget system has been adopted by Congrees,
our organization is endesvoring to crystallize public sentiment for the support
of the program of goverament economy and thereby to insure germanent success for
the new national bugo_f_:z:m.

¥e are seeking t;txtud thie work by selecting, sc far ss poesible,
bankers to mccept active chairmanships in various of the more important clties,
simply to oarry on work whioh will be laid out for them by the national committes.
The soope of the work ie described in the enclosed memorsndum,

Can you suggest representative men, preferably bankers, who might be
willing to ascept such appointmente in the cities of Minneapolis and St. Paul.

At the present time 1 nhaulmly ask you to n&gnt\am-, but laster on
possibly you would be willing to communicate with them dimtlj and further our
objest of having them sccept theee appointments.

If for sny resson you think it unwise to make thees suggestions, #ill you
not write me guite frankly eand, if you are willing to do so, give me your reasons.

With best regards, and thunking you very cordislly, I am,

Youre very truly,
kw?‘m;i.Mo Bank of Winneapolis,
! Hinneapolis, Winn.
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November 28, 1921.

3 "v"» \
Dear Governor Young: W \"
”
¥r. Johm T. Pratt just wrote me of the warm recep-
tion he is receiving at the hands of my good friends In connec-

tion with his continental trip in the intersst of the Natiomal

Mg.to

He particularly mentioned the pleasant and profitable
visit he had with you, and with what enthusiasm you discussed
Budget matters. It is gratifying to know that the chairman of
the National Budget Committee is meeting with such hearty
cooperation, and that good progress is being made in forming State
organizations. I deeply appreciate your courtesies to Mr. Pratt,
and am glad he had the opportunity of meeting you.

With best wishes, believe me,

Yours sincerely,

¥r. R. A. Yonng,
Governor, FPederal Reserve Bank of Minneapolis,

Minneapolis, Minn.

A¥P

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK
OF MINNEAPOLIS

November 3%0,1921.

AR :
Mr. Ben]. Strong, Governor, QgQ.l?
Federal Reserve Bank, L G ~ 182;
New York, N.Y. A &
(3 ;zﬁg i,
Dear Governor Strong: y \ Cyf‘a

This willJQ xnowledge receipt of
your letter of November 28£€h. In my humble way I
attempted to do what I could for Mr. Pratt when he
was here, and am more than pleased that he has been
so appreclative.

I am sending you in confidence
a copy of a letter I wrote the Federal Reserve Board
in reference to Exchange drafts. I am rather keen
about this question and hope they do not remove the
limit. I know that you are against removing the
1limit, and if it is not asking too much, I would be
interested in having a copy of your reply to the Board
on the question. I can assure you in advance that any
information furnished me will be used with discretion.

With kindest persghal regards,’i am
ﬂ / /

f

FA ¥ “"’LA ’,- ‘

Gove#jor
J \

/
Yours vighy tryuly, |
(/

RAY-C
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FEDERAL RESERVE BANK %y

January %0,1922,

7
F
&
F-J

2
0
Mr. Benjamin Strong, Governor, L
Federal Reserve Bank, I .
New York, N.Y. {E Q;

Dear Governor Strong:

Under date of June 30,1921,
Mr. S. P. Gilbert, Jr., Under Secretary of the Treasury,
dispatehed’ Memorandum No. 90 to all Federal Reserve
Banks. An excerpt from the second paragraph of the
memorandum reads as follows:

"rederal Reserve Banks will
not be reimbursed for postage and registry fees Incurred
in econnection with exchange transactions of issues dated
prior to July 1, 1921 ineluding exchanges of temporary .

for permanent bonds
¥

Would you be kind enough to
gadvise me if your bank is absorbing this expense without
reimbursement from the Treasury Department, or whether
you have discontinued reimbursing banks in your digtrict

for postage and registration fees such fiscal ency
transactions?
N
Yours very 1y
over
RAY-C





