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MISC, 3. 1-50M-1-25 FEDERAL RESERVE BANK
CF NEW YORK

OFFICE CORRESPONDENCE DaTe_ August 21, 1925,
~«__ Governor Strong === SuesecT:_____ SR Lk e b
From  Geo.B. Roberts e o s WO

Before leaving on his vacation Dr. Burgess ssked me to forward
to you a weekly resume' of any new developments in money and business
noted by myself or gathered in conversation with other officers of the
bank .

One interesting development of the past week or so has been an
apparent change in the sentiment regarding the money outlook. Whereas
at the first of the month it seemed to be generszlly the opinion that
money would be distinctly firmer in the fall, lately this view seems to
have been considerably modified. Mr. Case tells me that this change of
sentiment was commented upon at the last directors' meeting. An in-
fluence has been the reduction in the Bank of England rate and the sub-
sequent easy money there. Also the inter-district settlements, which
were ageainst us during the early part of the month, turned in our favor
during the week ended the 19th. Time money hes lately been essier, and
the System's earning assets have ranged from $1,068,000,000 to
$1,090,000,000, touching Wthe latter figure on the 19th.

A sharp rise yesterday in government securities, notably the
Treasury 4%, which gained approximately 3/4 of & point, was slso commented
upon as reflecting easier money prospect, though I note today that much
of this gain wes cancelled.

Personally, if I may be permitted a guess - it seems to me that,
with busineses going at the present rate, seasonal requirements, on top of
the amount of money tied up in securities, are bound to cause firmer con-

ditions. Yesterday and today we again lost in the settlements, and
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Governor Strong SuBJECT: E - o
Geo.B. Roberts ' ‘

call loans today ran up from 4 to 4% per cent. Stocks have again
touched new high ground and street loens on the 20th wo;ked up to & new
high point about 100 millions above the levels in the latier part of

June. While it is too early yet for member bank commercisl loans to
show much incresse, some slight gein has occurred since the low point at
the end of July., More significant ie the fact that commercisl paper
apparently has not reflected the recent easing, deslers during the past
week reporting the necessity of marking up rates on much of their paper to
4% per cent.

In the field of business, railway traffic and bank debits continue
to indicate unusual activity. Steel operations appesr to be expanding
slowly. The automobile industry is unusually active for this season, and
July building contractes were 53 per cent above July 1924.

Mr. Sailer tellg me for your information that, regarding the set-
tlement of the H.C. Meyer claim, the Committee has recommended to our
Board that he is entitled to $42,000 for extra work performed. The Board
referred this to Mr. Sailer with power, and Mr. Sailer is taking it up
with him personally and believes it can be adjusted to the satisfaction.of

both parties for probably $5,000 less.

Federal Reserve Bank of St. Louis




MISC, 3, 1-80M-~4-24 FEDERAL RESERVE BANK

OF NEW YORK
* FFICE CORRESPONDENCE DaTe September 17, 1925.19p
To_ Mr. Roberts SUBJECT:

- Q
From Governor- Strong

Will Mr. Roberts kindly send me the following date as soon as possible.
It is all probably in our records or reference books.

1. The amount of the prewar budget of France, using the
year 1914,

2. The amount of the prewar budget of England.
3« The amount of last year's British budget.

4. The present index number of prices in France, vsing that
which covers the largest number of items.

5. The amount of loans which the Bank of France can still make
to the French Government under the recent increased authority.

6. The margin cn the note issue which is'mot yet exhaunsted.

7. The amount which the statement shows the Bank of France to
be now lending to the State.

8. The amount of its private loans divided, if possible, between
Lombard loane and discounts.

9. The amount shown in the statement of the Bank of France as
gold held abroad, giving the latest figure.

10. The amount' to be paid by Germany in the second year of the
Dawes Plan, that is to say, of all kinds of payments,
whether by deliveries in kind or cash.
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_-OFFICE CORRESPONDENCE pare_ November 16, _1os6.

TN Goyernor Strong SUBJECT:
From_ . W\ Geo.B. Robertsa = 4+ D= ; omm

At the request of Mr. Stewart I am forwarding to you the

i

results of an- inquiry which we recently made of five large New York
City banke, to determine the extent to which their figures of

"Due From Foreign Banks (and branches)" are representative of the
total volume of funds employed sbrosd by these banks.  This in-
quiry indicates that thé reported figures are not representative
for the following reasons:

(1) The figures do not include funds invested abroad
in bills or other securities.

(2) They do not in all cases include time deposits,
as one of the reporting banks included
these under Loans and Discounts.

(3) As to loans to correspondents, 3 banke included
these under "Due From Boreign Banks ( and
branches)," while 2 banks included them
under Loans and Investments.

The banks to which this inquiry was addressed were

The National City Bank
Chase National Bank
Bankers Trust Company
Guaranty Trust Company
National Bank of Commerce
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MISC. 3.1 60OM 1223 FEDERAL RESERVE BANK
OF NEW YORK
OFFICE CORRESPONDENCE ' Dare__ Sugust 10, 1925-
- Mr. Jav Sussecr. Developments in Credit and Busi- |
Fﬁom H.V. Roelee ok . ness Conditions since Aug. 5.

Stock Market

The generszl tendency of stock prices continued upward until today,
and average prices of industrial stocks advanced to new high levels, while
railroad stocks reached the highest prices in recent years. Toward the
end of last week the market sppeared to be broadening, but a considerable degree
of concentration in trading appeared again yesterday and today there was a
substantial reaction in leading stocks.

Street loane have continued to increase graduslly and are now about
$300 million zbove the lowest level of the year. Total loszns of reporting
member banks secured by stocks and bonds, on August 4, were the highest since
the beginning of February, with the exception of June 30 figures, They! have
been exceeded only in a few weeks on our records.

Money Rates

Call money rates have ranged from 4% to 5 per cent compared with a
flat rate of 4% per cent during the corresponding week last year. Time
money has continued to advance, 90-day losns being quoted todey at 4 5/8 -

4 3/4 per cent, but there was a corresponding increase last year, when 90-day
loans advanced 1/4 per cent to 43-42 per cent. The prevailing rate on
commercial paper remaing 4% per ceat, but there are some sales at 41 per cent,
as well as the 4 per cent rate on extra high grade nsmes, and the tendency is

upward,

Volume of Credits

Discounts of all Reserve Banks averaged about $15 million higher
during the, first nine days of this month than for the month of July. There
was a nerease at this time last year, however, so that the increase in
the volume of Reserve Bank credit in use as compared with last year has not
changed greatly. '

Forward Buying

Unfilled orders of the Steel Corporation increaaed4ﬂ124,000 tone
during July to 3,600,000 tons at the end of the month. A8 a result of this
increase, unfilled orders are larger than in the corresponding period a
year ago, for the firet time this year. The current level of production is
substantially higher than at this time last year.

A substantial increase in cotton goods sales during recent weeks
has been attributed in reports we received from a leading commission merchant
to small stocks in the hands of wholesalers and retailers, and other consumers
of cotton goode, and also to the somewhat firmer prices for raw cotton.
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MISC. 3.1 60 M 12-25 FEDERAL RESERVE BANK
OF NEW YORK

OFFICE CORRESPONDENCE Dare____August 10, 1928+
 > Mr. Jay ‘SusJECT: Development.a in Credit and Busi-
FrOM H.V. Roelse Ly _ness Conditions since Aug. 5.

-2 -

Reports we receive bear out the statement that stocks of wholesalers
and retailers are smaller than a year ago. In view of the report on the
cotton crop issued today, which continues to indicate a large crop, it appears
probsble that buying for other than actual requirements for the next few
months will subside, until the prospects for raw cotton prices are more def-

initely established.
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MISC, 3.1 60M 7:26 FEDERAL RESERVE BANK
OF NEW YORK

OFFICE CORRESPONDENCE R e oy
To__ Governor Strong SuBJECT:

FROM "H,V, Roelge

1977 _

The statement regarding the bond market on the proposed
Bank of England cable was based on our record of prices of U.S.
Government securities and the News Bureau average of high grade cor-
poration bonde which is quoted in the Board Letter. It is true
that there has been no evidence of & further advance during the
week, but prices seem to be holding close to the highest levels of
the year, which apparently are also the highest since 1913.

Prices of Government bonds are now practically the same as
& week ago. The following data indicate the present status of
three bond averages. It is true that the New York Times average
indicates some decline during the week, but the other two show no
important change.

Dow~Jones -— 40 bonds

1927 high. eeoecs %002
Aug.w escecocaoe 97.97
Week ag0 cccecee 98.01

News Burean - 30 bonds

1927 high sassse 100,15
Ang.SO seseassne 100.08
Week 880 sccccae 100.05

New York Times -— 40 bonde

1927 high sescee 91.91
m.so o-loanc.-oo 91.60
Week ago scececco Qlom

b ohio T, Mol He Bokm © dmnt boug
a?)?Lo‘;'WW v/&/@w/m@ﬂa)\ [
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o Thg | ﬁﬁac,

REPARATIONS COMMISSION / 9/ %Lj

(1) What is the amount of the Germen nationel debt, divided between

(a) the debt to the Reichsbank, |
(b) The domestic debt to the Germsn people,

(c) the debt owing by Germany abroad,

The national debt on December 31, 1921 is given as:

E»

Funded 72,061,236,000 marks
Floating _246,921,000,000 " (lg.m.a 43.79 p. m,)

318,982,236,000 "
(Annex 1307)
There is no information as to the proportion of the debt held by the
Reichsbank, by the German people and abroad, The discounted Treasury Bills

held by the Reichsbank on that date amounted to 132,330,906,000 marks.

(2) It has been recently reported that Germany has extinguished entirely the W
debt of the Imperial Government, including the pre-=war debt and the war debt. k
If that is so, how mueh was it, and how was it done?

There is no reference to the debt of the Imperial Government, either pre=-
wer or war debt., The funded debt,which is given as 93,719 million marks on
December 31, 1918, decreaseé during 1919, 1920 and 1921 as a result of (1) regu=
lar emortization of reimburseble loans and (2) acceptance of war loan bonds in
payment for extraordinary taxes and for the Reichsnotopfer, and for subscriptions

to the 1919 lottery loan, (Annex 1307)

(3) How much in paper marks has the German Government paid up to date in order
to make reparation payments? I just want the total figure,

Estimates of reparétioﬁ payments are given only in gold marks. Total
deliveries and payments from November 11, 1918 to January 31, 1922 are estimated

by the Commission at 6,647,000,00C gold marks, and ten-day cash payments during
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February 1922 at 231,970,000,6€€~gold marks, meking a total of 6,878,970,000

gold marks. (Annex 538/13 bis)

(4) What estimate does the Reparation Commission make of the amount of so-
called exported capital of Germany}

Foreign currency abroad posseséed by German citizens was estimated by
Dr. Berémann at the time of the Brussels Conference at 5 milliaggéold marks;
by Dr. Fischer at an informal meeting of the Reparation Commission at Berlin

at 80 milliard paper marks (Annex 1267) and by Herr Havenstein at 2 milliard

gold marks exclusive of the considerable sums belonging to "small merchants

and employees." (Boyden's Letter of November 26, 1921).

(5) What has been the balance of German trade, as estimated by the Reparations

Commission? This should include visible and invisible items, if possible.
There are no recent estimates of German trade. Only a few figures for

1913 and 1920 are given and no division into visgible and invisible items.

MER/GMH
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ASSETS OF THE BALANCE OF PAYMENTS.

resulting
from

ba.

freigh%s,

( sSum
col

In a

1 p) 4
1947 18 1 19
8 18 1 19

9 18 1 19
18 1 19

50

Passive
rest
of the

balance of

ayments
columns

10 less 4)

11

2,065
2,168
2,276
2,390

1,000 MILEIONS OF GOLDMAREKS. (o 42
LIABILITIES OF THE  BALANCE OF PAYMENTS.
Imports Annuities to be
paid to the Allies
additional
imports Other ( 54 interest
caused by rdens | | on the passive
the raising |resulting 126% of | of the balance
naturally of the from the .~ the of payments of
urgent, exports balance of Permanent actual | the preceding | (columns
imports (confer co1.2) payments | burdens  export | year
5 6 7 ga(1) 8b 9
8,5 6,5 1 - 6,065
[
8,5 6,5 1 - 6,168
6,45 6,5 1 | - 6,276
6’5 6,5 1 - 6,390

State of the indebted-
ness to the foreign

countries

the amounts

of column 12

in papermarks
In (1 goldmark =

Goldmarks 15 papermarks)

12 13
130,022 ] 1,950,330
132,190 = 1,982,850
134,466 | 2,016,990

136,856 | 2,052,840
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IN 1,000 MILLIOS OF GOLDMARRKS.
ASSETS OF THE BALANCE OF PAYMENTS LIABILITIES OF THE ALANCE OF PAYMENTS
| i e | State of the indebted—
e m— ui':‘o :;etg:!fies | ! ] ness to the foreign
i additionsl r | | Pagsive eohntries
Gains imports Other | 5% interest | rest the amounts-
| ' : ’ of the \
‘ of resulting caused by burdens ‘on the passive| g N g
| P In & the raising  resulting | 2%e0f ‘of the balance In & balance of & papermark;'
the bank sum naturally of the from the | | b (of payments of| sum el I (1 goldmark =
‘ freights, |(columm urgent exports . balance ofermanent actual the preceding ,("Olmmg 1°°1“m8 4) dga xs| 16 g wad
year. |Exports ete. 2 & 3) imports (confer col®) ' payments burdens export year | 5 - 9) 10 less 4) Goldmar pape
| | | ‘
1 2 | 3 4 5 6 7 ga(1) | 8 B 10 11 -1z 13
| - - G | B
| |
1920 5 | - - 7,5 - 1,5 o - - - - | 6,667 100
1 5 | 0,2 5,2 7,5 - 1,5 3 1,3 - 11,3 | 6,1 12,767 191,505
/ | .
o 8 @ 0,3 6,3 745 0,6 1,5 1 1,56 0,305 12,465 6,165 18,932 283,980
31 7 | 0,4 744 7 1,2 1,5 1 | 1,82 0,613 13,133 5,733 24,665 369,975
4 8 0,5 8,5 7 1,8 1 1 2,08 | 0,900 13,78 | 5,28 29,945 449,175
5 9 0,55 9,55 845 2,4 1 1 2,34 1,164 14,404 4,854 34,799 521,985
1 l -
6 10 | 0,6 10,6 6,45 3,0 1 1 | 2,6 | 1,407 15,507 4,907 39,706 595,590
|
7 | 11 0,65 11,65 645 3,0 1 1 = 2,86 1,852 16,012 4,362 44,068 661,020
8 | 12 0,7 12,7 645 3,5 1 1 3,12 1,87 | 16,99 | 4,29 48,358 725 4370
9 13 0,75 13,7 645 4,0 1 1 3,38 2,085 17,965 4,265 52,623 789 ,345
30 | 14 0,8 14,8 845 4,5 1 1 3,64 2,298 18,938 4,138 56,761 851,415
1| 15 0,85 15,85 845 5,0 1 1 3,90 | 2,505 19,905 4,055 60,816 912.240
2 | 15,5 0,9 16,4 645 5,25 1 ol (50,6) 2,707 15,457 10,943 59,873 898,095
3 | 16 0,95 16,95 645 5,5 1 2,660 15,660(+1,290 58,583 878,745
\ -
4 | 16,5 1 17,5 8,5 5475 |2 2,596 15,846 |+1,654 56,929 853,935
|
5 17 1 18 645 6 1 2,513 16,013 + 1,987 54,942 824, 130
6 17,5 1 18,5 645 6,25 1 2,414 16,164+ 2,336 52,606 789,090
7 18 1 19 8,5 8,5 1 2,297 16,207 +2,703 49,903 748,545
8| 18 1 19 6,5 6,5 1 2,162 16,1621+2,838 47,065 715,975
| 9| 18 1 19 6,5 | 6,5 1 2,020 16,020H4-2, 980 44,085 661,275
| 40 18 1 19 | 6,5 6,5 1 1,871 15,87113,129 40,956 614,340
1| 18 1 19 6,5 6,5 1 1,714 15,71413,286 37,670 565,050
' 2 18 1 19 6,5 | 645 1 1,550 15,5503,480 34,220 513,300
s ; | o
niiaser siouiedord | 18 1 19 | 6,5 [ 6,5 % 1,197 15,197+8,808 | 26,795 401,925
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| frelgis, (colum  |urgsni' exports  balance oformnont actusl tne preceding (Golumg (coums =~ In (1 goldmar -
year. |Exports ete. 2 & 3) imports (confer col?) l‘ payments burdens ;’export. ; year l 5§ — 9) 10 less 4) Golama;-ks 15 papermarks)
1 2 3 s 5 | 6 | 7 | ea(d) | & | 9 ‘1 10 11 | 12 13
1920 | 5 | - - 7,5 | - 1,5 - ~ - T ¥ 6,667 100
. o | ia 5.2 758 | 3 1,5 1 1,5 | - 11,3 | 6,1 12,767 191,505
) 6 0,3 6,3 745 | 0,6 | 1.5 1 1,56 0,305 12,465 6,165 18,932 283,930
3 7 0,4 744 T | 1,2 | 1,5 1 3,82 0,613 13,133| 5,733 24,665 360,975
4 8 | 0,5 8,5 7 | 1,8 1 1 2,08 | 0,900 . 13,78 | 5,98 29,945 449,175
5 9 | 0,85 9,55 6,5 | 2,4 1 1 2,34 1,164 14,404 4,854 34,799 521,985
¢ 10 | 0,6 10,6 - 6,5 | 3,0 1 1 | 2,6 1,407 15,507 4,907 | 39,706 595,590
7 | 11 0465 | 11,65 65 | 3,0 1 1 2,86 1,652 16,012 4,362 | 44,068 661,020
8 | 12 0,7 12,7 8,5 | 3,5 1 1 | sae 1,87 16,99 | 4,29 48,358 725,370
9 | 13 0,75 13,7 845 4,0 1 1| 3,38 2,085 | 17,965 4,265 | 52,623 789 ,345
30 | 14 0,8 14,8 6,5 4,5 1 1| 3,84 2,28 18,038 4,138 | 56,761 851,415
1| 15 0,85 15,85 6,5 | 5,0 1 1 3,90 | 2,505 19,905 4,055 60,816 912.240
2 | 15,5 0,9 16,4 645 5,25 1 (50,80 | 2,707 15,4571+0,945 | 59,875 898,095
3| 16 0,95 16,95 6,5 5,5 1 2,660 15,660/+1,290 58,583 878, 745
4 | 16,5 1 7S 8,5 5,75 1 2,596 15,846 +1,654 56,929 853, 935
5 | 17 1 18 8,5 6 1 2,513 16,013 + 1,987 54,942 824, 130
6 17,5 1 | 18,5 845 6,25 1 2,414 16,164+ 2,336 52,606 789, 090
7| 18 1 19 8,5 8,5 1 2,297 16,297+ 2, 703 49,903 748,545
8| 18 1 19 8,5 8,5 1 2,162 16,162 42,838 47,065 715,975
9 18 1 19 6,5 6,5 1 2,020 16,020+2,980 44,085 661,275
0 28 1 19 6,5 8,5 1 1,871 15,87113,129 40,956 614,340
1| 18 1 19 6,5 6,5 1 1,714 15,'714T+5,ase 37,670 565,050
2| 18 1 19 8,5 6,5 1 1,550 15,5503,450 | 34,220 513,300
3 18 1 19 6,5 6,5 N 1,378 15,378+3,622 30,598 458,970 ',
4 18 1 19 8,5 6,5 3 1,197 15,197+8,803 | 26,795 401,925
5| 18 1 19 6,5 6,5 % 1,006 15,006 3,994 22,801 342,015
6 18 1 19 8,5 6,5 1 0,807 14,807t 4, 193 18,608 279, 120
0,597 14,597 44,403 14,205 213,075
0,377 14,377 4, 623 9,582 143,730
0,146 14,146/44,854 4,728 20,920
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CENTRAL BANKS
Belgium Italy

Bgypt Norway
Finland Portugal
France Roumania
Germany South Africa
Greesce Spain

India Sweden
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S UMMARY

Of the banks under consideration, only three - the Banks
of Sweden, Finland and Bulgaria = are owned by the State. The
Government is a large shareholder in the Bank of Norway. All of
the other institutions are privately owed, subject, however, to
Government control to a greater or less extent. lNone of the banks
have even that technical independence enjoyed by the Bank of England.

All except the Imperial Bank of India are banks of emis-
sion. The Bank of Italy shares that privilege with the Banks of
Sicily and Naples and with the State itself. In addition to Reichs-
bank notes, Germany has Darlehnskassenscheine, Reichskassenscheine
and the notes of four private banks - Baden, Bavaria, Saxony and
Wirtemburg. In the Union of South Africa, since the Central Reserve
has only recently begun to exercise its right of emission, the notes
of the former benks of issue are still outstandings Holland and
Norway each have a small circulation of State notes issued during
the war as an emergency and probably temporary measure to supply
the lack of fractional~coinége.

Practically all"the banks are depositories of State funds,
end most of them are also disbursing agent. Other State services
are perfonmed by some of the banks. The extent to which the State
resorts to the bank for aid in times of financial stress varies,
being as a rule greatest in those countries whose finances are badly
managed,

* KRR RN NN
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BELGIUM

The National Bank of Belgium, established in 1850, is a privately
ovned joint-stock company, operated under direct Government supervision.
"The Government has the right to control all operations.”
The General Council comprises:
(1) The Administrative Council
R - Governor, appointed by the King
8ix Directors, elected by shareholders

(2) Council of Censors, 7 in number, elected by shareholders.

In addition to the Governor, the Government is represented by a
Government Commissioner, who exercises the functions of comptroller.

The Bank acts as State depository, makes disbursements for the
State, invests idle Government funds under ite own guaranty, and in general
gives to the State more than ordinary service. The State imposes heavy

O taxes, and if the net profits amount to more than 6% of the capital, the
| Staté takes one~-fourth of the surplus.

The Bank is the sole note-issuing institution, but the law does
not definitely give it the monc;poly. There is no 1limit upon the amount
of notes which may be issued, and the reserve against notes is left to the

determination of.the Government,
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BULGARTIA

The National Bank of Bulgaria is
a State institution, the entiré capital having
been subscribed by the Government. The Govern=
ment énd four administrators are appointed by
the Government, which is also represented by two
supervisory delegates.b The Bank has the ex=

clusive right of note issue.

L R B B R



DENMARK

The National Bank of Denmark, esteblished in 1818,
is a joint-stock company operated under the supervision of 2
Royal Commissionera Two of the 5 Directors are appointed by
=0 the State.
The bank is grented the monopoly of note issue on
condition of the.payment of a fee of 750,000 kroner and 25% of
the snnual surplus remaining after payment of 6% dividend.
There is no fixed limit to the amount of notes which may be issued,
but the Bank must keep & bullion reserve of 33 1/3% and liquid

assets amounting to 122% of the face of the notes outstanding. -

* XX N NN
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EGYPT

The Nationel Bank of Egypt is a private institutionm,

founded in 1898 with foreign capitals It is governed by a Council

of twenty=two members, four of whom are located in London. The
Governor and Deputy Governors are nominated by the Council, and rati-
fied by the Covernment, which also appoints two Commissioners with
|

gupervisory powerss

The Bank is the depository of Govermmsnt funds and is the

1)
{

sole note-issuing institution, the circulation and the cover therefor
on December 31, 1921 being as follows:

Notes issued (& B ooo's omitted)

In circulation 35,282
Held by Banking Dept. 1,718

Total 37,000

Cover for notes

Gold 3,340
g Gold or legal equivalent 50%
' British Treasury Bills 15,160

Bgyptian Government or
guaranteed by that Govi. 427
. Securities 50%
British Treasury Bills and
National War Bonds 18,073

* W R R RN E N RN
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FINLAND

The Bank of Finland was established in 1811,
but did not become the State bank until 1867. There
aere no shareholders, the Bank being the property of the
State, and the profits being allecated in accordance
with resolutions of the Diet. .Exact information as
t0 the administration of the bank since the independence
of Finland is not contained in any of the sourﬁes at
hand, but apparently the management ié vested in officials
appointed by the Government. The Bank has the monopoly
of note issue, regulations as to maximum issue and reserve

being prescribed by the Diet,.
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FRANCE

The Bank of France established in 1880 is a joint-stdck
company, privately owned, but controlled by the Government through the
Governor and two Deputy Governors, who are appointed by the Governor and
sub ject to removal by the Minister of Finance.

The General Council, which is the governing body, consists of
15 regents and 3 inspectors, elected by the 200 largest shareholders,
Three of the fifteen regents, however, must be Treasury disbursing sgents.

The Bank performs without charge services for the Government,
such as receiving government revenues, making disbursements, discounting

. government paper, floating government ldans, paying government coupons,

managing the public debt and making advances to the govermment, including
a permanent loan of 200 million francs without interest as a condition of
charter renewal in 1897, The Bank pays various taxes to the Government,
which does not otherwise participate in the profits.

In 1803 the Bank received the exclusive right of note issue,
Thé limit in notq&irculation has been raised from time to time, and was
12 billion francs in August 1914, and 41 billions in 1921, There is no
legal provision as to cover for note circulationm, but.in normal times &
gold reserve of aﬁout 30% was held.

At the signing of the Armistice, advances to tﬁe State constituted
50% of the total assets of the Banks In December 1920, the limit was fixed
at 27,000 million francs until Jenuary 1, 1922, the Government promising to

repay 2,000 millions before that date, and a like sum annually therecafter.
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GERMANY

The Reichsbank is a privately owned joint-stock
company, created under the law of March 14, 1875, which pro=
vided that the bank should be operated "under the superviaibn
and control of fhe Empire."

Prior to the enactment of the law of May 1922, the
Direktorium and the Kura‘hofium, whose members were appointed
by the Government, were subject to the direction of the Chan-
cellore The shareholders enjoyed little more than the right
of audit by the Central Committee selected by theme

Under the new law demanded by the Reparations Come
mission to secure the autonomy of the Reichsbank, the adminis=
trative powers of the Chancellor are transferred to the Board
of Directors, but the Government still retains a voice in the
selqction of the di‘rectorate, the Chairman being appointed by\

b - the President of the Commonwealth, subject to approval of thé
. Board of Directors and Central Committee, and the other Directors
by the President on the nomination of the Board of Directors,
approved by the Reichsrat and the Central Committees.

The Government participates in the préfita, receiving
70% of the profits remaining after the payment of a dividend of
3471,

The Reichsbank. is the principal note issuing bank, the
Reichsbank notes constituting about 93% of the total note circu=

lation.
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GREECE

The National Bank of Greece, established
in 1841, is a joint-stock company, privately owned.
The administration is vested in a Governor, 2 Sub=-
Governors and twelve Councillors chosen by the share-
holders, and a Royal Commissioners

The Bank acts as State depository, and has
also managed certain Covernment loans.

It is now the sole bank of issue, the Con-

vention of 1921 having extended that right to 1950.
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The Imperiel Bank of India wes esteblished January 27, 1921,
by the union of the Presidency Banks of Bengal, Bombay and Madras. It
is a stock company, privately owned,.

Its management is intended to represent the Government, the
Local Boards of the Presidency Banks, the shareholders and the general
public. The governing body, which is called the Central Board, is com-
posed as foliows:

(1) President and vice-president of Local Boards.

(2) Controller of Currency, or other officer nominated by
Government.

(3) Such persons, not exceeding 4, as may be nominated by
Governmente

(4) secretaries of Local Boards.

(5) One or two Managing Governors appointed by Government
after recommendation by Central Board.

(6) Such representatives of the Local Boards as the Central
Board may prescribee

‘The Central Board determines matters of policy, such as the
Bank rate, and exercises general control over the Local Boards, chiefly
through its Managing Committee, composed of the llanaging Governors, the
Controller of the Currency and the representative of the Local Board at
the particular place of meeting.

The Imperial Bank is‘the sole banker for the Government, ad-
ministers the public debt and transacts any government business entrusted

to it. It is not a bank of issue.
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LB LY

The Bank of Itely, which ie the most important of the three
Italien banks of emission, was organized in 1893 by the fusion of several
note-issuing institutions. It ie a joint-stock company, privetely owned.
The shareholders elect the comptrollers, the censors and the regentss The
regents in turn elect the Superior Council, which appoints the Director=-
General and the two Vice-Director-Generals, subject, however, to approval
by the Government.

The Banks of Naples and Sicily, which are also banks of issue,

are described as "autonomous public credit institutions under the supervision

of the Government, having their own property or free capital,”" which is
derived from gifts, alms and accumulated profits, and legally belongs to
nobody. These two banks have no shareholders, only creditors. The
Director-General and two Councillors of Administration are appointed by
the King. The General Council is composed of officers and delegates from
- the provinces and various chambers of commerce.

All three banks are under thebsupervision of the Ministry of
Finance, and very heavily taxed, and are obligated, up to certain statutory
limits, to make advances to the State upon demand. The Bank of Italy has
charge of the State Treasury Service, for which it receives no compensation,
and the three banks are tax depositories.

Now circulation is regulated as to amount and reserve,
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JAPAN

The Bank of Japan established 1882 is a joint-stock company,

privately owned, but under the Government control exercised through
Comptrollers acting under the Minister of State for Finance. The Govern=
ment does not participate in the profits of the bank,

Admini strative Board

(1) Governor, appointed by the Government with the Imperial
nomination.

(2) Vice-Governor, appointed by the Government with the
Imperial approval.

(3) Four Directors, appointed by the Minister of State for
Finance from a list of eight elected by the General
Meeting of Shareholders.

i

General Council

(1) Administrative Board (as above).
(2) Three to five Auditors elected by the General lMeeting
of Shareholders.

The Bank of Japan manages State funds on request issues and re=
deems Government bonds,‘etc. It is the sole bank of emission, although
apparently government and national bank notes issued prior to the establish-

= ment of the Bank of Japan are still outstanding, redeemable on demand at the
Bank from a reserve fund of 22 million yen loaned by the Bank to the Govern-
ment without interest. Reserve required against notes is 100% gold and
gilver, but 120 million yen may be issued against Government Loan Bonds and

Treesury Bills and an additibnal issue ageinst securities may be made upon

permission from Minister of State for Finance and payment of 5% tax.
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| THE NETHERLANDS

The Netherlands Bank, established in 1814, is a joint-stock
company now privately owned, the Government no longer holding any of the
sharese The operations of the Bank are supervised by a royal commissioner,
The Sovereign appoints the President and the Secretary, and the share=-
holders elect the Directors and a supervisory council of 15 commissaries.

The Bank is required to make advances to the State against Treasury

S Bills without interest, up to 15 million florins. It also acts as fiscal
agent for the Government,

The Bank is the sole bank of emission, but under the law other
banks of issue .may be established by special legislation but in that event
the Government forfeits its share of the profits of the Netherlands Bank;

i. e., two-thirds of the net profits after payment of 3571 dividend and bonus
and reserve requirements, The gold reserve against notes is fixed by Royal
Decree. At the outbreak of the war it was 40%, but was afterward reduced

to 20%.
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NORWAY

The Norges Bank, established under the Law of 1819,
is a joint-stock corporation in which the Government is heavily
interesteds The Bank is governed by Acts of the Storthing, which
elects the directors, except the president and vice-president of
the head office, who are nominated by fhe King, The accounts

are supervigsed by a Board of Auditors chosen by the Storthing.

The Bank has the monopoly of note issue. Prior to
war, the maximum note issue, without permissidn from the Treasury
and thepayment of a special tax, was fixed at 40 million kroner in
excess of the gold and foreign balances held by the Bank, but this
maximum seems to have been increased to about 300 million kroner

over the gold cover, Actual note circulation is below the maximum,

%
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PORTUGAL

The Bank of Portugel was founded in 1846 by the union of the Bank
of Lisbon and the National Surety Company. With the renewal of 'i'bs charter
in 1888, it obtained the monopoly of note issue and in 1891 was autlzor'ized
to substitute its notes for the outstanding notes of the former banks of emis=
sion.

The bank is a joint-stock company, privately owned, operated under
the supervision >of the State exereised through a Secrstary-General. The
Government also appoints the Governor and the Vice-Governor, the latier from
a list of three submitted by the General Council. The General Assembly, which
is composed of 240 principal shareholders, elects ten Directors and a C;nsors‘
Council of seven members.

The profits of the Bank, after reserve requirements are met and a
7% dividend paid, are divided equally between the shareholders and the State.

The Bank acts as depository and disbursing agent for the Government,
= Although the banking law places limits upon note circulation and advances to

tﬁ:e State, both regulations have been frequently disregarded, and in general
the Bank has been the chief refuge of the Government in times of financial
stress. ‘

It was reported by the Economic Review (May 5, 1922) that Portugal

is considering legislation for the establishment of a Central Bank, 54% of
the capital to be held by the State, and the remainder to be subscribed by

the banks of the country.
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RUMANTA

The National Bank of Rumania was founded in 1880, The
Government at first furnished one-third of the capital, but later
disposed of its holdings. The Government, however, controls the
Bank, appointing a supervisory official known as the Government
Commissioner, two of the six Directors and three of the seven Censors.
The remaining Directors and Censors are elected by the General Assembly.
The By—laﬁs were prescribed by the Government,

The Bank performs Treasury service free of charge. The
Government participates in profits over and above the reserve re=
quirements and the 6% dividends,

The Bank is the sole bank of issue, but during the war
Russian rubles, Austro-Hungarian banknotes and notes issued by the
Banque Generale during the German occupation were also in circulation.

In Auvgust 1920 the currency was unified.
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SOUTH AFRICA

The Central Reserve Bank of the Union of South Africa
was established December 18, 1920 The stock is now held by banks
and by the public, the Govermment having sold the shares which it
took at the time of organization.

The Board of Directors consists of eleven members chosen
as follows:

Governor, Deputy Governor and three other Directors appointed
by the Governor General,

Three experienced bankers appointed by the Governor General

upon the nomination of the stockholding banks.

Three (one representetive each for commerce, agriculture
and industry), elected by stockholders other than banks.

The Government shares in the profits of the Bank after
specified surplus and dividend requirements are met. The Bank may
ect as banker and financial agent for the Covernment.

'The Bank was grented a monopoly of note issue, to become
effective after the lapse of at 1eas£ one year from the date of
orgenization of the Reserve Banke The actual issue of notes by the
Reserve Bank apparently b;gan about May, 1922, Two years are allowed
for other banks to redeem their notes.

Notes must be covered by at least 40% gold and 60% bills,

L U B B R
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SPAIN

The Bank of Spain established in 1856 is a joint-stock company,
privately owned, but very closely related to the State.

The Administrative Council is elected by the shareholders subject
to approval by the King; the Governor and the two Sub-Governors are appointed
by the King, the latter from names submitted by the Administrative Council.

When the charter was renewed last year, the.bank was granted the
privileg; of increasing its cepital, and its monopoly of note issue was ex-
tended for 25 years. While the regulations governing note circulation require
e minimum gold cover of. 40%, the notes, even in normal times, are convertible
only into silver. In addition to & permanent lcan to the State of 150 million
pesetas without interest, the Bank is required to make advances to the State
from time to time which frequently exceed the legal borrowing powers of the

State. In general the relations between the Bank and the State have been un-

fortunate for the bank.
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SWEDEN

The State Bank of Sweden, established in 1668 as the
Rikets Sténders Bank (the Bank of the Estates of the Realm), be-
came known in 1867 as the Riksbank or National Bank. The Rikse
bank is entirely owned by the State, a2 considerable portion of
the capitel having been accumulated from profits. The President

is appointed by the King; the other six Directors are elected by

the Parliesment, which fixes the amount of capital and reserves
and in general regulates the conduct of the institution. It is
the sole bank of issue, the maximum limit of circulation and the
reserves to be held against notes being prescribed in the banking
law, The Riksbank is required to feceive the public revenue and

to make payments on account of the State without charges

* N N N N % »
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SWITZERLAND

The Swiss National Bank was orgeanized in 1907 as a
private corporation, only Swiss cantons, Swiss citizené and Swiss
corporations being permitted to become shareholders. It is
operated under Federal supervision.

The Bank Council consists of 40 members, 15 being ) - 8
elected by the shareholders and 25, including-the president and
vice-president, by the Bundesrat.

The actual managing and executive power is vested in
the Directorium, consisting of three members elected by the
Bundesrat upon the non-binding proposal of the Bank Council.

The immediate supervision of bank operations is éx-
ercised by the Bank Committee, comprising the president and
vice=president of the Bank Council and 5 other members elected

by the Bank Councils

The State pafticipates in any profits remaining over
and above the requirements of the surplus account and the pay=-
ment of a 4% dividend.’

The Bank is thg sole bank of emission, and is reqx:\ired
to hold as cover the equivalent of the entire outstanding note
issue in the form of gold and bills, the gold reserve to be not
less than 40%.

Aside from acting as depositary and disbursing agent
for the State and receiving applications from the public for

Government loans, apparently performs few fiscal services,
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1 Franc = $.1930

NATIONAL BANK OF BELGIUM

De cember 31, 1921 X

Total Assets and Liabilities « o+ « « ¢« « « « « o o« 37,051,303,90 francs

\
Assets
GELA & o % » & . B Beetier R e R p s s e B 266,534,763
Loans, discounts and advances.
~G To Government . ... c ¢ s s e s e e e e e 208,007,023
Advances and discountsSe o o o ¢ o ¢ o o o o @ 563,019,064
Securities
Government ¢« « o« « o ¢« ¢ ¢« s« s @ ¢« s o s ¢ &« 6,093,051,760

QERBY "' o 55 0 i . o, e g e ; e s & o o @ @ 31,978,337

Liabilities

GepdBRY & @5 &% Teanelem tele B e e we e e W e 50,000, 000

3 BRdsIvE o o s i3 a0 wilpd o w0n a0 8o v e ol e 50,936,759
Deposits

COVOrEMenE 3 3 ¢ ‘6 ety natn ok s e NS 94,726,106

Private « ¥is o ial o5 & aein e 48w o e oo L BRB ST AEE

*Note Circulation ® & e % e e s s e s s e 0 e s o 0 6,415,054,171

LR B N N EE AR

Digitized for FRASER —
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1 Lev = $.1930

NATIONAL BANK OF BULGARIA

December 31, 1921

Leva

Total Assets and Liabiliti6s « « « s o o s s s ¢ « « 5,786,183,768

Gold @ 8 & & & B2 9 B & 2 8 5 & 5 B B & - B O 6 6 8 B 3 38.000,000

Loans and advances

ToGovernment « « ¢ o o o o ¢« s ¢ o 0 0 8 ¢ 0 o 3,667,507,571

Loans and discounts « « s« ¢« s o ¢ o s ¢ o o o @ 824,524,567

Securities
GOVOrnumBAY s % s 5 % s s o 9 s @ 6 e o' ln s & @ We 58,520,331

Other @ &6 % o6 & ® & ® ® © & 8 8 & & * s 3 & o @ ©® 3,411’750
Liabilities

Capital ® ® B 3 B e ° @ B P 8 ° 9 8 B 8 " B O 8 B e B 100,000,000

ROBOIVE o a-a » & s 6o s s & ¢ 5 -9 % * & o o o ©® & @ 71,771,373
Deposits

Government) -

Qther ) ® 5 ® % & & ® % ® ® & 8 8 & O & ®. @ 01,293,956,109

Clrotlabion o« & ¢ o o 5 & & &% 6w e o e o » 2 ® & @ 3,615,439,592

LR B B AR B BE BE B
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NATIONAL BANK OF DENMARK

December 31, 1921

1 Krone = §.2680

Kronen

Total Assets and Liabilities « o o o s o ¢ o s ¢ s o o » 718,068’604

Assets

Gold L] L .- - . L . . L L - . L] . . L ] L L - . . L . . L] L] 228’329, 691

5 Loans and advances

Government s o o o o s o o & o s & 2 6 o s o s s e

Advences and discounts o o o o o o ¢ s v o 4 o s 8
Securities

Government o« s o o o « s ¢ ¢ ¢ o s 2 o s o ¢ s o »

Othar.....-......».....‘....-

Lisbilities

Capi‘bal.....-,..-..-....:.....oo

RESEIVE o ¢« o ¢ 2 = o ¢ s o 8 a &« o o @ s s s o » o o @

Deposits

Governmn’b.....g-.......----..

216,589,782
24,876,584
17, 322, 301
27,000, 000

39,456,540

7,840,459

Other....................Q.c128,457,995

Circulatione o o o o ¢ o6 5 » $rd-s & s » o -l 470,693,765
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1 E. b= $4.9431

NATIONAL BANK OF EGYPT

December 31, 1921

B E (000 omitted)

Total Assets and Liabilities « « o o« ¢« ¢ s o ¢ ¢ ¢ o & 55, 195
Assets

GOLE & s s v & 8o e el Al s e e W ey o Ry R
Loang and advances
To Government s o« « ¢ o« « ¢ o s ¢« ¢ o ¢ s ¢ s s @ 509
Loans and discounts « « ¢ ¢« o o+ o ¢ ¢ s ¢ o o oo 8,605
Securities

Government « Egyptien Government 6,619

British Government 33,234 39,853
othe r L 3 e L] - . . . . L] - . . L] . L] L] . . - . L] L ] : 25 5
Liabilities

Capitel o« o « o o s ¢ ¢ o« o o ¢ o o o 85°s s o 8 s o0 o 2,925
REBREVE e n e e Rl BT AT e e ¥ & 1L s e SRR
Deposgits -

Governmenit « ' ¢ o o7 e el e aiale v et 8 s a & erle 03013

O‘bher....................‘...11,,773

IIote Circlﬂ.ation ® & 9 .« L . Ll e ee¢ & @ o . s * e @ 35,282
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1 Markka = $.1930
BANK QF FINLAND

De cember 31, 1921

Million F. Mk.

Total Assets and Liabilities ® 8 % ® 6 & & & ° °© @ ® 8 ° B 1,82002

Assets
GOLA o o » o o ¢ o o o ¢« o 5 6 65 0 06 8 55«6 a9 a0 42,6
Loans and discounts |
To State o « o o o 606 ¢ o o ¢ o5 ¢ 8 s 66 0 s 0@ 303.9
Advances and discounts « ¢« o ¢« ¢ ¢« o s o ¢ s o s o & 66945
Securities
Government - Finnish State Bonds * « « ¢« o ¢« o« ¢ o o 525.5
Other - Bonds in foreign currency « « « « o o o o o 9.2
Limbilities
Gupllal o o 6 # 0B S % & B8 WA B W 5 b & Cild e G 100,0
Rosorve Funde s o © o ¢ o ¢ o o 2 6 o s o a5 & o 8 s o @ 50.0
Deposgits
GOvermmut™ ' o v o' s i S § 4 6 s e s 128,.6
Private o« o o ¢ o o 6 ¢ 0 0 0 0 0 0 0 e a s 0 e v o 7045

Note Circulation ‘v e o o % 5 o e © o 8 e e o ® e & & ° 8 @ 1,356.1

#including government loan to the bank of 350 million.
*#oxcludes Sinking Fund for State Loans, about 7.4 millions.
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1 Frenc = $.1930
BANK OF FRANCE

December 29, 1921

Total Assets and Liabilities ® 8 & * & ¥ 8 & s @ 42,561,54‘3,400 francs

Assots
Gold Coin and Bullion ¢ o o o o & ¢ = o & s ¢ ® ® 5,524,227,897

Loans and discounts

ToS‘ba‘te*...............-.28,947,282,430

Advences and discounts « o « « s o » » » o 4,799,852,743

Government Securities®® . o« ¢ o ¢ o ¢ ¢ o o o o 214,839,309
Liabilities
Capital L L ] » - L] Ll - - . L ] - L] - - - L ] - L ] L - 182’ 500, 000
Profits added to capitals <« o s a s « = o &6 s 38,105,394
RBSBI‘VB . L - - . . - . . . - . . - . . . " =» @ 30,513’194
Deposits
Government Treasury Account s « « s o o @ 26,013,952

Government Amortization Account « « + o 1,829,021,813
(for repayment of advances to State)

Private - s L] . o NE W, e Ll . . . « s s s @ 2’717,192’359

No‘be Circula.tion ® 8 & & & = 2 e s e s " " s - 36,487,456’505

* % XN X XKW

#Including the 200,000,000 francs permanent non-interest bearing loan.
#%* Including 100,000,000 francs "Inconvertible Rentes" which have never
been made negotiable and cannot be considered as available assets.
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1 Reichsmark = $,2382
REICHSBANK

December 31, 1921

Marks
Total Assets and Liabilities « s« « ¢ o o ¢ o ¢ o » 168,895,635,816

Agsets

GOTH s 1% I'w 5ws v -0 Ha 8 6 s BI8 € -a, e Slal 8 e 1,00’7,004,349
Loans and advances
To BHat8 s o a' s o & ol e a o oiia 1o s lo v @ 8 132, 330, 906, 061

Loans and discountSe o o« o o o o o R 1,55‘7’782,829

Securities
Governmen’t...o.......-.-.... -

Other..--......-....-..'.... 208.438,400
Liabilities

Capital.oocno.ooooou-oooonoo- 180,000,000
Reserve(l)..o................. 725,065,136

gl Deposits (2) -

Government )
Othar)c ® ® & & 35 ° & 8 ® ® ® ® ® e ° @ 36,544,434‘,939

Circulation (3) ® ® %es 276 ® ® o @ % s ° o 8 e © 129,232,366,290

% % X % N X XN

(1) Including Reserve Fund against War Losses = 561,500,000 Mks.
(2) Weekly Return December 31, 1921 gives ;

Government Deposits . 7,591,343,000
Private y 25, 314,330,000
(3) Mks. 15,590,849,790 held in “Cash" reserve.
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1 Drachma = $.1930

NATIONAL BANK OF GREECE

December 31, 1921

Drachmeae

Total Assets and Liabilities 9 ® 6 ® ® & ® & & 8 & o ® @ 5,107,005,324

Asgets

Gold L L] L L] . L] * L] . L I . L L] L L L] L . L] L L] L ] . L ® 55’805’493

Loans and discounts

To State L ] ® L ] L ] » L L] - . . L] L] L L] L] L ] k3 L] L L] L] L ] 734’ 684’ 314
Discoun ts and advances 8 @ ® ® s @ ® ® s ® B ° 8 @ @ 579,646,722
Securities

Governuent « o« o ¢ o o ® & & 5 » 5 ® s & © 9 ® 0 ® 2,020,302,895

OLOBY o o 5 4.0 6.5 .5 8 6-1% o 6 & & % 5 % & e oy 10,493,443
Liabilities

QAPREaY & o o 0 0 5 s H VS B ETE R R s e e ARG
ROSBI'VE o o ¢ o » o« o s o« ¢« o« » o s o s s s o s « » s o & 135,000,000
Deposits
Government o o« o« « ¢ s ¢ o ¢ ¢ s s o o o s o« o s o » 470,319,712
OHET o o o o o o o o o o o s s o o s o o oo s oo 1,510,037,467

Circulations ¢ ¢ o o ® ® % o ® ® ® 8 & & ® & & 0 & & = @ 2,161,182,802

L B B NE R B N R )
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1 Rupee = $.4866

IMPERIAL BANK OF INDIA

_pecember 31, 1921

Rupees

Total Assets and Liabilities ¢ o« s ¢ ¢« ¢« o o s & & & o 828,353,073

Assets

Cash and Bullion (l) @ © o @ & & o e @ o 8 @ s 8 © o 8 136,032,379

LOanS, Advances and Discounts (2). € ¢ o 8 o & & 2 a8 539,775,609

Securities
Governmont « s s o s« ¢ » & & 8.5 & o o @ » @ @8 111,742,849
PDERBY 6 Wi ié6 ¢ o 56 8 Ea B e s gl s @ WIS 12,817,775
Liabilities
Capital (paid-up) @ ® © ¢ % & & e 4 a = ® ¥ " v e @ 56,224,250
ROBOYVE ¢ & o ¢ 86 ¢ o ¢ s 4 o 5 & & o o o s & & o & @ 40,179,005
Deposits
Gove mmen’t L ] L - ks L] - - . L . - L] - . . . - Ll L ] 68, OOO, 927
Privete « ¢ ¢ o s ® & 8 & ® o & o 8 ® 661,773,650

(1) Gold not given separately
(2) Advances to Government not given separately

Federal Reserve Bank of St. Louis



BANK OF ITALY

Total Assets and Liabilities e« o « o « o

Gold

Assets

& © & & ® % & @ & & & © 5 & ° o © o

Loans and advances

TOGOVQmmnt...-oc-coo-

Discount and advances ¢ o » o o «

Securities

Government o « ¢« o s6°0 o o » o o s @

othe r ® o L L L L] - .‘ L] L . L L . L]

Liabilities

Cﬂpitalo.---o.;.o....-_.

Reserve....-.........'-..

g - Deposits

Governmn‘t...-..-‘......

Other.o....\...---....

'Ci.rcula‘bion._...-a.:.......

Digitized for FRASER ;
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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l Lim - $.1930

Lire
® 8 O 55,129,463’919
« e« . 850,000,000
.« e 847,001,900

« o o » 4,816,633,830

. « o 6,046,081,901
L] L N L ] 512,433,456
« e s s 240,000,000
. o s 138,675,646
« o « 1,140,410,739
o ¢ 848,811, 323

« . o 14,847,409,975

5



igitized for FRASER
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BANK OF JAPAN

De cember 31, 1921

Assets

Total Assets and Liabilities @ t 8 » ° ® & % 8 2,858,

1 Yen - $.4985

546,925 yen

Gold Coin 2nd Bullion o o o s. e o o s o o o o o o 1,246,896,810

Loans and discounts

To Government® o o « s e . 6. s . s o s . o. 0 o @ 22,

Advances and discounts e « s o o o o s 000 374,

Deposits with banks and agencies » o « « « @ 711,
Securities .

Japanese Government o o « o .0 o o o o s o o 0 102,

000, 000
277, 358

087,275

056,764

Other Governments o o o« s ¢ ¢ s ¢ o s ¢ o o o 89,858,031

Liabilities

Capitsl Paid-in (authorized 60,000,000) o o « « « o - 37,

Deposits

500, 000

Government ~ General Account « « « » PR 866,892,476

Government = Special Accounts s+ «.0.e o s o0 287,774,919

Priva.‘te......"-....-....-.. 35,

388,178

ReserveFund.-.--...-.......... 4‘3,890,000

Note Circul'ationo s & 8 & 4 8 8 8 = % s & s s @ -1,54'6,

L T R )

545,808

#A statutory, non-interest bearing loan for redemption of Govern=
ment paper money outstanding when Bank of Japan was granted ex-

clusive right of note issue.

ederal Reserve Bank of St. Louis




THE NETHERL ANDS BANK

-December 31, 1921

Florins (000,000
omitted)

Total Assets and Liabilities « s« o o o ¢ ¢« o o o s o o » 1,037.6

Gold L] L L] ° L] L] L) L L L L] . L d L] L L . [ ]

Loans and advances

ToGovermmn‘h...-........

Discounts and advances e« s o » & & o

Securities

Government.....-..--...

Other e » L] L] L] L] L] . . e Ll ' - * L ° L

Capitalao.-ootlnnogo

- Reserve......‘...'...

Deposits

Government « « o o's ¢ o o

Liabilities

. . Ll L ® - . - 621.2

e o ® » & ° @ 72.7

L] L A. L L] L] L] 383'7

e & 9 9 © O B 8.9

® ® & 3 % 5 e 9 ZODO

e & & s & &5 o @ 5.4

other L ] * - L e . © L L] - . L . L L . L3 L] . L I . L] 66.1

Circula‘tion....-.....-..........-o1,052.3

Annual Report not yet available.

BOR KK KRR N XN

Figures are from Memorandum on Central

Banks, by League of Nations, and are based on weekly returs.

Digitized for FRASER
http://fraser.stlouisfed.org/
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1 Krone ='$.2680

BANK OF NORWAY

December 31, 1921

Kronen

Total Asse'ts and Liabilities ® & & o ® © 8 & 8 o ® » 692,924’386
Agsets

Gold - L] . - L] - . L - o - L - ° L . s . L L L d - - « 147,292’187

Loans and advances

TO GOvEeTHIeNE o o % @ % 0 o0 0, B % ¥ 5 s B -
Advances and discoUNtB o o o 5 2le s 6. 0: 6. 0 a:'e 4’42,856, 231
Securities

GOVGI‘nment L] @ L] L L ] L ] L] . L] ® L ] L] - L . L L ] L] & 2,631’928

Othel" L ] L ] . L] 3 L . . L Ll - . ® - s k3 L) . L . R] 19’074’084
Liabilities

Capite@l o o o « o o« o o ¢ ¢« o s o o o s « s s « o« o s 35,000,000
ROSBYVE o o ¢ ¢« ¢ o o o s o o s s s » a o s s s o0 ¢ 58,998,470
Deposits
Government s o ¢ » ¢ o ¢ o 6 o 670 ¢ 2 060 ss® 863,500
OTher « o o ¢ o o o 0 o ¢« o 68 9 o ¢ 0 o o o o 2143,262,465
Circulation j
Banks o o ¢ ¢ o« ¢ o ¢ o o o s 6.8 0.0 o s o« s o 409,812,279
Governmnts o« o o o ¢ ¢ « o .56 0 06 2 0 4 0 o & 9,178,682

* xRN

Digitized for FRASER
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1 Bscuda = $1.0805
BANK OF PORTUGAL '

December 31, 1921

Estudos (000,000's
omitted)

Total Assets and Liaoilities ol ala alala 5 & % v alledisTival & DRSS .

Agsets

Gold - L] L] L] L - L] L . - . . - . L . . L] . “ - . . - . . L . - 9.7

Loans and discounts

Government « « o« o o o » s o o & » o = @ ; 2% & .l e o SUD
Other 4 o o o 5 o' & o & & & 0.8 » .0 ® & 8 ® o & @ @ 156.8
Securities

Gove rnment L ] L] L] L - . L] . L L] L d . . - . L - . - L L] - 6 20. 0

PrAVATE o o o o @l 6 6 o o' 0 9 0 a1/ % /s o= o o » 16.8
Liabilities

Capltal o o« ¢ s ¢ o @ ¢ ¢ ¢« o o ¢ 4 ¢ 6 s s o s o 08 s o 135
ROSOIVE o a o o ¢ @ o o o o s s o s ¢ ¢ o s 0 s s s o s 09 1.2
% Deposits .
Government e o o« o » o o ¢ 2 4 o o s o o s e o o0 0 o0 4.8
Other o o o o o o s o o o o o s s o o ¢« o s s s o o s o 103.,0

Circulation ® mes o 8 @ ;‘; @ ® 8% ® & & % & ® o @ & ® 8 8 B 72208

LA B R B B B

The Annual Report of the Bank of Portugal for 192] is not availe
able. The above figures are.taken from the Memorandum on Central Banks,
recently issued by the League of Nations. It is probable that the actual
gold holdings are only 8.6 millions, The deposits given by the Economist
and the Statist, are only 59.866 millions, for December 28, 1921.

Digitized for FRASER
http://fraser.stlouisfed.org/
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NATIONAL BANK OF RUMANIA

December 3, 1921

Lei (000,000!s
omitted)
Total Assets and Liabilitieos e s o ¢ ¢ o ¢ ¢« 2 ¢« ¢ ¢ & 20,1;5.4

Assets

Gold* o o « « » ... 5 6 6 6 6 6 s 0 s s s s s e e 494,5 .
Loans and advances
To GOvernment o o« o o « s o s ¢ o« o o o o s o o & 16,6145
Discounts and advances s« « o« s » ¢ s s » o o s » 2,638.3

Securities

Government ® & o s 85 0 9 @ o o v s 0 0 e s e o 6303
Other ® 2 e 5 o ®* ° o @ ® - e ®» * & » a = LI ] ‘- e 9 3 .8
Lispilities

C&pital @ ®» & @ ® © © 8 9 & © & ° © 8 B e B & & BV e O O ® 12.0

ROSOTrVOW ¢ o o o ¢ o ¢« o 6 -2 o s 8 o ¢ s & & 5.8 o 8 @ 103.2

Deposits

Government ) .
Other )o e % & -3 © o o ® ®» & & ° ° & s 8 ° B 1,811.6

Circulation ® 8 8 @ 8 & & P 8 @ 8 & 4 & & e = s e = " 13’722.2

¥ N % %R NN

#Gold in Rumania 14704 million le
" " Russia 315,2 " “
% " Reichsbank 80,5
" * England 98B.1

495,504 million lei

I

Note slight discrepancy in total gold. Both figures are from
League of Nations, = no data available for checking,

Digitized for FRASER
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1l & = $4.8665

CENTRAL RESERVE BANK

UNION OF SOUTH AFRICA

March 31, 1922
15}

Total Assets and Liabilities ¢ sve o o sce-s 070 & @ 8,176,640

Assets
cash (gold coin and gold certificates) « « « ¢« « & o 5,166,551

Loens and advances
TOGovemmBn‘t..-.....’.........2,200,000

Loans and discounts (1) « o « o «

.
L
L
. L
L]
-

Securities

Investments (not described) « « o o o '« o o o« o 800,000.

Liasbilities
Capital........-............-.1,000,000

Reserve(z).--‘................. -

Deposits - Bankers 8 e o 4 s s s s e e e 0 e s s 0 7,118,01\1

- Circp.lation(f%).....'.........---. -

(1)May 20, 1922 - b 25,000

(2)May 27, 1922 - B 2,000

(3)May 6, 1922 - B550,000"
June 17, 1922 - B2,681,000

Digitized for FRASER
http://fraser.stlouisfed.org/
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Digitized for FRASER

1 Peseta = $.1930
BANK OF SPAIN

Weekly Statement = December 31, 1921

Pesgetas

Total Agsets and Liabilities o o« o ¢ « o ¢ ¢ ¢ s « ¢ & 6,671,940,833

Assets

Gold L ] L ] . € L3 L] L] L L - - L] L a & . L] - L L - L & ° 9 2, 512’869’%4

Loans and advances

*Government « o o 4 4 ¢ 4 4 e s s e e s 4 e s ae -
#Loans and discountse s o « o + o o o« o o s « o & «2,830,404,645
Securities
Government « « o o « o ¢ s s o 5 0 06 2 60 a0 594,474,903

OLhoT o 4 ¢ 2l o0 'e o 5 9 bn-n. b s Slqiie sl iamik 11,654,625

Capital o« a o o o ¢ o ¢ o ¢ ¢ ¢ o s s ¢ ¢ » ¢« s ¢ o s o 150,000,000
RESEIrveSe o « o o o o o ¢ o o o o s o 2 0o o o s o @ o & 78,000,000
Deposits
Government « « o o« ¢« s o o o o o s o s o o s 0 o o 990,895,926
#OLher o o « o« ¢ o ¢ ¢ ¢ ¢ s o s ¢ o s » ¢« o« ¢« » 1,041,816,870
Circulation s o o o o s s ¢ ¢ o ¢ ¢« ¢« o s ¢ o s o o 4,244,080,578

#Annual Report of Bank of Spain not yet available. Weekly Statement
is incomplete on these items.

http://fraser.stlouisfed.org/
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1 XKrona = $.2680

BANK OF SWEDEN (RIKSBANK

December 31, 1921

Kroner

Total Assets and Liabilities « « o o s s o ¢ ¢ o ¢ a » 1,054,260,304

Assets

G’Oldon.o-ootooabuo.noct...tot.274’742,992

Loans and Advances

To Government o « o s 5 o a » s o s o o a s s .0 o -

Loané and Giscounts o » o o s s o s ¢ o o o o o 640,296,883

Securities
Govemrgen‘t...........--...-.. 5’182,600

OEROE-a" o' .o sl mi b B e & Sl Boa Shile: e el 15,49‘7,511
Liabilities

Gapital w v oo v o/e b e ® b anhhhen s s s -S0;000000

ROSOTVE o o s s « s s s s « s s s ¢« s s s ¢ o o s'» » &« 12,500,000

Deposits :
Government « s s s e e o s o s o o s o s o.0 o s » 309,525,500
Oéher # 0k o7 ax aF A a8t AL R @ e w8 el st ate ... o o« 25,757,861

Circulation.o...........-.........527,598,726

* K ¥ X ¥ ¥ *

Federal Reserve Bank of St. Louis
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NATIONAL SWISS BANK

December 31, 1921

Swigs Francs

total Assets and Liabilities(l) o « o « o « « « « o 1,224,708,500

Assets

GOld kg L - . - . ° K3 L v . L] . . . . . . . . Y . L ] L) 549,521,217
Loans and advances
ToGovernment ¢« e« ¢« o ¢« s o o« ¢« » o o s o« o« « « 117,260,000

Advances and Discountse « o« « o o ¢ o ¢ o« ¢« « o 320,893,744

Securities

Go'v’emrrentcu--ouo-o.oc-.-o'o 6,461,633

Baplind: (Bl o o o le 3w PR e b s e 50, 000, 000
ROBOYVE 3 &% T3 & wie % 55 ahd 6 5 5 5 o 5 5w 4,940,858
Deposits
Government o o o o o o o ¢ o o o o o « o 5 « o o 7,714,577
OUHOr o o o s o s's ecras ot o8 o o o siate-er 120,019,755

Ci I.Culation L] L] L] . LAl . L . - - - L L g - L L . L - 1, 009, 263’735

(1) Including Fr. 25 million uncalled capital.

XX R E RN RN
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FEDERAL RESERVE

> s BANK OF NEW YORK
"~ OFFICE CORRESPONDENCE Date—APril—lav—mz—%
| Jot = LMy sSayder oL T ST Red Subject:_Economic Agreements between
1f&n M. E. Rose ___ Scendinavian countries,

An Inter-Scandinavian Foreign Exchange conference was held in

Christiania in February 1920 to discuss foreign exchange and general fin-

8

ancial conditions, The Conference held that the releasing of Scandinavian
gold for export at that time was too hazardous an experiment, and that the
stabilizetion of foreign exchanges could be brought ebout only by inter=-
national cooperation,

In June 1921 it was reported that preparations were being made
for a similiar conference to discuss international trade problems common
to Norway, Sweden and Demmark, but I have been unable to find any record
of such a conference being held,

#* R E XK RN RN

The Library seems to contain no informetion on any agreements
between the various Scandinavien countries. There are, however, various
trade agreements between certain Scandinavian countries with otheycountries,
such as, between Norway and Spain; Finland and Esthonia; Norway and Russiaj
Finland and France, These are trade agreements exclusively,

This information, scanty as it is, seems 0 be all that is avail=

eble at present,

Digitized for FRASER A
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Misc3 = FEDERAL RESERVE
= BANK OF NEW YORK
OFFICE CORRESPONDENCE Date_April 13, 1922
To. Governor Strong il im.. . Subject: German Reparagion Situation
| rhagn ]
Fr¢ My E.RO®Be =~ = @@ Letter from J, A. L., March 24, 1922

Exhibit A
The Reparation Commission on March 21, 1922 fixed payments to be made
by Germany in 1922 as follows: ;
a) In cash
720 million gold marks (including 281,948,920.49 gold marks
already paid in 1922).

Balance (438,051,079.51 gold marks) in the following payments:

18,051,079.51 “4pril 15

50,000,000 - 15th of May, June, July, August, September and
October

60,000,000 = November 15, and December 15
b) In kind
1,450 million gold marks (950 millions to France, 500 millions
to other Allies).

* O N N .

Comment by J. A. L.

Germany caen meét cash payments up until August 15 at the maximum.
Exhibit B

Reparation Commission makes the following conditions precedent to granting of
concessions outlined in Exhibit A,

Germany's note of January 28, 1922 and program of January 26, 1922 to be
carried into effect.

New tax measures aggregating 60 milliard paper marks to be enacted
before May 31, 1922; 40 milliards to be actually collected during 1922,

Budget for 1922-23 to be revised, reducing expenditure.

- - . .{ 2 2
Digitized for FRASER Provision to be made for internal loans to cover hudget deficit,

http://fraser.stlouisfed.org/
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Misc3 - FEDERAL RESERVE
BANK OF NEW YORK

OFFICE CORRESPONDENCE Date’April 13, 1922

To_Governor Strong Subject:_German Beparation Situation

M. E. Rose
Fre L e ey LAAL - Letter from J. A. L., March 24, 1922

Stricter measures to prevent capital exportation to be enforced,
Autonomy of Reichsbank to be secured by law,

Accurate statistics to be collected and furnished upon request.

Comment by J. A, L.

Arrangement ideal but impossible. Permanent reformbf German finance must
begin with reduction of reparations.

French proposal for new "Committee of Gurarantees" with headquarters
at Berlin, is not accepted by Reparation Commission, British plan for Committee
of Financiers to consider how Germany might obtain an extermal loan has not yet

been discussed.

Digitized for FRASER
http://fraser.stlouisfed.org/
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June 9, 1922.

Dear Mies Roree:
Lazt evening I had the pleasure of attending the Commencement

exercisee of the New York Chapter of the Amorican Institute of Banking, and there

e ———

learneﬁ, without any surprise indeed, but with & great deal of pleasurs, that
you received first honorable mention in the competition for the James G. Cannon

prize.

It may piiﬁsa you to know that eome of the judges, who had the peseing
of Judgment 6n the reward of éhie ﬁonor, found some difficulty in determining
whether vou or the winner were entitled to the prize - im fact, it éae'a very
cioee thing indeed, I was informed -~ so let me take this first opportunity of
adviaing you how much plessure and satisfaction it gave me to hear aboué all
of thie.

With my best congratulations, and many good wishese, I am,

Sinéoroly yours,

Benj. Strong,
Governer.

Mies Mabel E. Rose,

c/o Pederal Reserve Bank,
15 Nassau St.,

New York City.

BS. MK

Digitized for FRASER
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Eodargl Pacarve Ronke fSt loyig...... .~




June 10, 1922,

Vy dear Governor Strong:

I cannot tell you how much I appreciate your letter of
congratulation, and particularly the kindly thought which prompted
you to take the time and trouble in your busy day to write me that
you were gratified with my success.

I wish of course that I had won the prize, but I am glad

to know that there was not much difference in the quality of the
essays, in the judgment of the jﬁdges.
With thanks and appreciation of your interest, I am

Sincersly yours,

aded & e

Hon. Benjamin Strong,

Governor, Federal Reserve Bank,
15 Nassau Street,

New York City.,

Digitized for FRASER
http://fraser.stlouisfed.org/

Eodaral Rocarve Ronk ofSt lQis .




ngOTIr woliteved Tash yM
e xsddel ~uov efmioatgga I ﬁqum wod voy £ic~|soaamu I

bedqmong dokiw iguod? vlbniy opld 1£181ucjlvaq lwn ‘ﬂbifLIA391gn03

dudd an aézmw oF yab veurd woy ad eldord-buy jké odd oda? o2 uoy

«HEODOUE & d&jw‘bei&iin»g'a«aw Loy
baly wme 1 4% ,exbw odf now Sad T deud o0y m Haiw I

ail¢ o Yttlaup ORF i comeTs}ih dow Yo asw'sm@n daodd, wory ol

1

.sagbét CTet ?o‘*aauwbut sdd ni myesoe
ot e -
me X .Jna«auni woy }o uol#!taa1qqu-bsn i md# Hi W

{

R oy yleresni

| )\.\;fl\,s R W)

CROEE aboelned ool

inal eviewesl I[svobe? ,omrieveld
sFoerid vasest a4

SEEED siveTwel







. 1 T
. MISEC 3,1-200M-8-20

S

OF "ICE CORRESPONDENCE. . coe November 21,1922

sue =y The @m hn Financial & 1 .. ;

i 33 H l ) o
| Ecénomic Monthly, September, 1922

T, '

o Governor Strong<.

Review of the Month of Augustis ¢

B s v FORR
JF " NEW- XG5

The twe outstanding features of the month were the change in the
money market and the fall in the index numbe r. of prices.
» Rates in the call money market dufing August reachgd the highest
point so far this year, the volume of advances by the Bank of Japan was the
{ largest thus far recorded in 1922, and ‘discount rates declined slightly.
The stringency of call money and the inflation of t}i\e Bank of
Japan's advanc?s are ascribéd to the diminution of spacie reserves, (which
\ had declined by 220 million yen by July lst). The banks were thus led to
‘ call in their short-term loans, and to resort to the Bank of Japan for ;dvances.
Moreover, the expectation o;' a glackening money market dive‘rted funds from
the call mark'et to the discount market, The result was the unusual con-
dition of a tight call money market and a slack discount.market.

OnvAugust. 31 the Government, as one of its curreacy measures against
inflation, prohibited the use of gold held abroad as a reserve against note
issue, i |

Prices during August fell from the July index nunber of 202.3 to 196.8,
which is 1.8 below the previous low point (May, 1922), and the éditor pre~-
et . dicts falling prices‘for some time to come.

The apparently favqrable for"aign trade retums are due to a ahrink.-
: age of imports ra;bhe:; than an increase of exports.
In tonclusion, the period of depressien still continues, readjizstxpent

of business 'is a long way off, and prices are expected to go lower, but on the

whole output is increasing.

Digitized for FRASER
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MISC.3,1-.00M-5-.20
= i
FEDERAL RESERVE BANK
OF NEW YORK

OF ~ICE CORRESPONDENCE oare.November 21, 1922
ro_Governor Strong :

rron e B ROBE

susuect:_ The _Jg.pan. Financial &

Economi c Monthly, September, 1922

Establishment of policy for the regulation of prices

The Government's policy for the reduction of prices, announced in
August, contains the following imp;rtant features:

1. Exclusion of specie held abroad from resé€rve ég&inst note issue,
This is a temporary expedieant designed to reduce inflation.

2, Withdrawal of Covernmsut notes of small denominations. These

notes were a temporary war expedient and the policy of withdrawing them, which
was begun last March, will be pushed so that the notes may be eliminated by
the end of 1923 and subsidiary coins substituted,

3. Reduction in the price of tobacco, which is a Government monopdly.

4, Increase in rate of interest on deferred postal savings,

5« Increased means of transportation of foodstuffs, reduced freight
rates thereon, organization of shipment and purchasing associations, end
establishment of central wholesale and local retail public marketse.

6. Publication of prices of the necessaries of life,

7. Improvement in system of furnishing timber and fuel from State
forests. \

o 8a Pfopaganda for the encouragement of economy of consumption, thrift
and saving.

9, Stricter control éver speculation, and warning to bankers against

speculative loans,.

(The gold embarge
Popular interest in therqusstioﬁ of the advisability of -immediate
removal of the gold embargo seems to be growing} with the advocates of such
D@nuajmrFRAsEﬁmoval in the majority. The Governmenis, however, has annoﬁnqed that it
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DFFICE CORRESPONDENCE

o___ Governor Strong SUBJECT:
roM_ M, E, Rose ‘ )
"

The Bank of England as you have probably noticed was last month
authoﬂnd to increase its fiduciary eirculation by B 1,300,000, this being

the first increase since 1903, The increose went inte the Currency Note

Redemption Account, and not into public circulation, as is evidenced by the

returns quoted below:

Eebruary 14, 1923 February 21, 1823
8 riment

Govermment Debt 11,015,000 11,015,000

Other Securities 7,434,900 8,734,900

Banking Dopartment

Government Securitiss 48,507,299 47,317,299

Other Sscurities 70,623,032 74,434,913

C Red: t
Coin and Bullion » Bark of England Notes Silver
Feb. 14 27,000, 000 21,150,000 7,000,000
Feb, 21 27,000,000 22,450,000 4 7,000,000
f d Note
Issued M In Currency Ih Public
Note Account ~ Cireulation

Feb. 14 144,116,835 23,397,605 21,150,000 99,569,230
Feb, 21 145,419,800 23,378,090 22,450,000 99,591,710
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FroMm_ M. E. ROos® . _Monthly, March, 1923

Review of the Month of February

Since the beginning of the year imports have declined sharply, the
total for the two months being 72,000,000 ysn less than for the corresponding
period of 1922, The export trade has been only slightly more active during
January and February than during the same months of last year, and such ex=

pansion as has occurred is due almost entirely to the increased exports of raw

silk, The depression of the export trade and the fact that only two articles =
silk and cotton = show any considerable improvement, are discouraging features
of the present economic situation,

Specie holdings continued to decrease, the loss amounting to 11 million
yen in January and 12 million yen in February. The money market remained firm,
owing to the customery demand for funds for the settlement of accounts at tha
close of the year and at the close of the Lunar Calendar year on February 15,

Prices rose 8,1 points during February, reaéhing 198,.3 at the end of the month,

Progress of money market as viewsd from the
Bank of Japan's accounts

A reduction in the Bank of Japan rate was vigorously advocated during
the last quarter of the year, on the ground that the high rate made it impossible
for Jepan to compete with other countries, such as Great Britain and the United
States, which had lower rates. As a result of the banking crisis toward the
end of the year, and the unexpected and continued stringency in the money market
since the beginning of 1923, discussion of the bank rate has ceased, The
stringency in the money market is attributed to the abuse of credit in the past

and the extravagance of the Government., Until there is retrenchment in Govern=-
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‘Tc . _Governor Strong SuesecT:___Japan Financial and Economic
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ment expenditures, a real slackening of the money market and the consequential

fall in interest rates are hardly to be expected.

Bank of Japan

Address of Governor at. General
Meeting of Stockholders, Feb. 17, 1923

The beginning of 1922 found the process of readjustment far from
complete., High prices increased imports, which in turn created greater demands
for money and raised interest rates. Trade depression and unemployment in=-
creased, In the early summer the Government announced a policy of generel
retrenchment and esconomy, These measures, together with the propaganda for
private economy and the reduced purchasing power of the farmer owing to the
fall in the price of rice, greatly restricted business transactions, and lessened
the demand for monsy, The decrease in note issue during Octobe r and November
seemed to indicate that currency deflation was about to be realized,

Then came the unexpected failure of the Nippon Sekizen Bank, with the
consequent disturbance of the financial world, which made it necessary for the
Bank of Japan to go to the assistance of a number of the banks. The end of
the year demands fo]_.lcwed closely upon the criasis, with the result that the
Bank of Japan;s advances reached 580 million yen on December 30, and a new record
for the issue of bank notes = 1,590 millions, was established.

Businese enterprises made considerable progress toward readjustmez;t
during the year. The general tendency on the Stock Exchange was downward,
with a slump in April, and another in September,

Foreign trade was marked by an increase of exports, which cui the ad-
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On April 1, 1922, the Treasury System was discomtinued, and the
deposit system inaugurated, under which all public money received by the Bank
of Japan is held on deposit to the credit of the Govermment, payments there-

from being made by check,
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Progress of Money Market and Interim Prosperity

Profegssor Horiye, Keio University

The present growth of prosperity is regarded by some as indicative
of real recovery and by others (including Prof. Horiye) as temporary, on the
ground that there is nothing at this time observable to lead to real recovery.
By those who hold the latter view, the present mctivity is considered as a
consequence of the French occupation of the Ruhr valley, and in lesser degree
to the funde supplied by the Bank of Japan to meet the bank crisis last montha

Since the depression has now lasted for three years, some signs
of recovery should be observable, That no such signs are apparent is as«
cribed by Professor Horiye to absence of the necessary factors conducive to

recovery; i. e., guch business readjustment and such reduction in "the cost

of the 1ife of the nation" as would result in accumulations of capital sufficient

to lead to easier money conditions and to stimulate economic activity., The
continued tightness of the money market is due not only to the unsatisfactory
progress of business readjustment, owing to continued extravagance on the
part of the people, but also toc the policy of the Government, which by its
wasteful expenditures tends to raise prices and by its enormous loan issues
competes with private business for capital, thus keeping the interest rate
abnormally high for a peridd of depression. The high rates at which it
is necessary to issue debentures atirect funds which would otherwise be
deposited with the banks, arnd contribute to the stringency of the money
market by curtailing the resources of the banks,

The demand for the reduction of the Bank of Japan's rate overloocks
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the fact that such reduction would widen the spread between the Bank rate
and the rates of the commercial banks and would lead the latter to apply
increasingly to the Bank of Japan for advances. Reduction in the Bank
rate at this time would simply prolong the temporary prosperity and post=-
pore the readjustment which must precede real recovery.

In order to bring about real prosperity, both the Govermment
end the people must reduce unnecessary expenditure, the Government must
refrain from recklessly issuing femedgn loans, the commercial banks mugt
endeavor to increase their cash resources by the liquidation of frozen
loans, industrielists must reduce production costs, and all those engaged
in business must practice economy.

Re covery in England and America is progressing step by step.

It cannot be expected to arrive all at once in Japan,

The Question of the Removal of Gold Export Embargo

The Finance Minister still holds to the opinion that the adverse
trade balance and the econom:i.c condition of the country make it inadvisable
at this time to remove the embargo upon the export of gold,

The exchange banks incline to the opinion that the most suitable
time for the removal of the embargo will be June or July of the present
year, when the trade balance is favorable and economic conditions at home

and abroad have made fair progress toward recovery,

Whelesale Prices

The gemeral average of index numbers of wholesale prices for
March stood at 259, as compared with 253 for the preceding month, 265 in
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BANKING FOR THE FORMER HALF OF THE YEAR

While almost all forms of industry have been depressed since the
Spring of 1920, banking has apparently enjoyed continued prosperity, good
dividends having been declared at the end of each business term, The cause of
this prosperity is found in the high interest rates which in turn are due %o
the fact that the money market has nei yet been restored to normal conditions,
On the other hand, banks have been adversely affected by industrial failures,
and if they should make the necessary readjustments it would be found that
meny of them have concealed losses and bad debts and that in reality their
losses are greater than their profits from high interest rates, +‘hus in many
instances prosperity has been apparent rather than real, ;

The course of money rates during 1923, s represented by the monthly
average of the highest and lowest quotations, is as follows:

Day to Lay Loans Ordinary Commercial Bills

Yen Per cent, Yen Per cent,
January 1,66 6,06 2,36 8,61
February 2,61 953 2,35 . 8,58
March 2,23 8.14 2,35 8458
April 2,57 9.38 2,36 8.61
May 1,84 6e 72 2,45 8.95

The quotations are in general somewhat higher than for the latter
half of 1922, due to the comitinued adverse trade balance (which is seasomnal),
issues of public loans and debentures, and increased #me commercial demand
for funds to finance the apparent economic recovery, The fall in the call
market seems to be due to the temporary expansion of funds resulting from
such causes as the low-interest loans by the Bank of Taiwan, conversion of
exchequer bonds, redemption of the amertization fund and the importation of
funds from abroad by the Oriental Development Company,

Banking profits resulting from the higher interest rates will be
somewhat reduced by the increase in the deposit rate, effective in April,

THE QUESTION OF THE REMOVAL OF GOLD EXPORT EMBARGO

The Tokyo Asahi reporis that the Government has decided to 1ift
the gold export embargs, although it is admitted that this statement is denied
by others, So long as it was necessary to import goods at unfavorabls exchange
rates, the Government's hesitation can be understood, but conditions are now.
different, Exchange on America is more faverable, and the transition from an
adverse to a favorable trade balance usually occurs abouit the middle of the
year,
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The principal reason for the removal of the Embargo, however,
is the desirability of restoring the convertibility of the note issue,
Japan's economic influence in the Orient will be more strengthened by
the restoration of conversion than by the accumulation of gold., There
need bg no fear of an immediate outflow of gold,
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T __Mr. Roberts : SUBJECT:
From_ M. B« Rose

The following data are in reply to Governor Strong's memo to you
dated September 17:’

l, French public accounts for the year 1914 are reported to have
been as follows:
Actual expenditures 10,065 million francs
Actual revenus 4,549 ¥ "
» For the year 1913, both revenues and expenditures were slightly
lgi.n excess of 5,000,000,000 francs.
l 2+ The British budget for 1913=-4 resulted in revenues amounting to
: F 198 millions and expenditures to & 197 millions,
3¢ British revenues in 1924-5 amounted to k-799 millions and
expenditureg to b 796 millions,.
4, Index number of prices in France:
Federal Reserve Board Internmational Index for July 1925,

490 on paper basis
119 on gold basis

5¢ Maximum 1imit of loans which the Bank of France is authorized

to make to the Government - Fres. 32,000 millions
Loans to Govermment, Sept. 10, 1925 28,650 "
 Margin still unused ‘ 3,350 "

6o Maximum 1imit of note issue Frse 51,000 millions.
Notes OQutstanding Sept. 10, 1925 (new high) 45,686 millions
~ Margin not yet exhausted 5,314 "

7o Loans by Bank of France to the State September 3, 1925:

Statutory advance Frse. 200 millions
Direct Advances , 28,800 "
Treas, Bills discounted for advances

of State to foreign governments 5,115 *
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7. (continued)
On September 10, direct advances stood at 28,650 milliéns. No
figure for Treasury Bills on that date is as yet available,

8. Private Loans of Bank of France, September 3, 1925:

Discounts Frse 4,428 millions
Advances 2,815 "
Total 7,23 millions

9, Gold held abroad, September 10, 1925 Frs. 1,864 millions,
‘This figure has been unchanged for about two years,
10, The Dawes plan calls for payments from Gemmany in 1925-6 amounting
to 1,220,000,000 gold marks, .'1'ho schedule includes all sums for which Gemany

shall be liable, deliveriss in kind to be paid for out of balances in the bank,

‘?ﬁ\ /“l/@g,.oad)e"”“
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‘ I will need some special figures prepared to take abroad with me
on the following:
| GOLD; The amount of gold held by the Federal reserve banks and how it
is divided between the Federal reserve agent, the bank's reserve, the re-
demption fund, gold settlement fund, etec,
The total supposed gold in the country divided as nearly as can
be between reserve banks, other banks, general circulation and Treasury,
GOVERNMENT DEBT: An exact statement of the Government's debt, divided
between the 0ld debt, the various issues of Liberty bonds, Treasury certifi-
cates and War Savings and Thrift stamps, And separately stated, the amount
of subseriptions and the amount of allotments on the five Liberty Loans, and
a statement of the total amount borrowed on Treasury Certificates of Indebted-
ness, both in anticipation of bond issues and in anticipation of taxes, These |
latter figures can be lumped, except tﬁat I would like to have the total amount
taken by the Second Federal Reserve District sgparately stated. *
TAXES: The amount of tfsxea collected during the war from all sources,
separated as to war taxes and normal taxes; together with the estimated
revenue to be produced under the present income, excess profits and war profits

tax law,

B5/MSB
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SUMMARY OF GERMAN PRESS COMMENTS ON THE NOTES EXCHANGED BETWERN
S¢ PARKER GILBERT AND THE GERMAN GOVERNMERT

November 1927.

A blrdseye view of the comments shows a surprisingly large number that
agree with Parker Gilbert's strictures in essence and urge thorough=going reform.
Outspoken criticism and disagreement are relatively scantys Under the main topics
opinions in general agreement with the Agent General's point of view or indicative of
a cooperative attitude are indicated by "For", and those dissenting or antagonistic by
YAgainst".

GENERAL
For
The Deutschs Tageszeitung says that in spite of inner opposition in every .
good German the discussion may nevertheless be welcomed as an at tempt to clarify
financial and economic conditions which is entirely necessary. Another paper points
out that "All have sinned", and leaving hypocrisy aside what we must now do is listen
to the warning of the Agente

FUNCTIONRS OF AGENT GENERAL

For

Most of the papers agree that the Agent General has not exceeded his function,
and that he has remained courteocus and diplomatic throughout in his dealings. In fact
"he expresses views remarkably similar to those of the President of the Reichbank."

Another remarks that it helps Germans to get over the sharp tone of the note
to know they are dealing not with an enemy of the German people but with the Commissioner
of the sredi tor powers who sees as a cool calculator and pure financiers

Germans are reminded that he is the agent for their creditors, whose duty
it is to look out for the interests of his employers and to "tap the debtor warningly
on the shoulder."

Against

Two or tiree papers term the financial supervision of what are German internal
condit ions, unjustified. The Agent has no right to be 2 "task master" or intervene
in German internal political matters.

g IDEAS ARE GERMAN IN ORIGIN

The Berliner Tageblatt says that many gemeral and specific sta tements of
the Agent General run parallel with domestic criticism for a long time on German
financial policy. He sgys hardly anything that Germen critics themselves have not
already said.

One paper suggests that as Mr. Gilbert has daily conferences and luncheon
talks with many German leaders in business and industry probably they have expressed
themsgélves oo freely in criticism of existing conditions of which they disapprove
and have thus given him an exaggerated idea of the situation.

Against The socialist paper "Vorwaerts™ charges that Mr. Gilbert's views on the
German public economy are due chiefly to "the materially unjustified attitude of the
Reichbank, the large banks and the industrial leaders, who want to use the Dawes
Commissioner in order to have stronger weapons against the hated competition of the
public economy."

GERMAN GOVERNMENT'S REPLY
For

Most of the papers agree that the Government's reply was not at all equal
to Parker Gilbert'’s note in forcefulness and that it represented a synthetic product
of the various views of the Ministers which was not finally edited with a view to
refuting effectively Mr. Bilbert's specific charges. It evades the 1ssues.

The note scarcely touches on the grave question as to how the German
ststes and communes aregoing to raise the money f or their enlarged program.

Digitized for FRASER The “olumsy attitude" of the Govemment as well as the contradictory statement§
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= Sumu'y of German press ... 2

£ ADMINISTRATION
b For
Government administration must be rationalized. There is a great waste
in administrative relations between the Reich, states and communes which threatens
to crush the nations If the Germans do not put their own house in order, foreign
~ control threatens. v
E So long as colossal malpractice in administration can be pointed to it
is useless to refer to the oppressiwe burden of the Dawes plan.
Apparently no attempt is being made to provide for necessary budget expendi-
tures by long-overdue administrative reforms. The firm resolve of the Govermment
to take action is not clear in its reply and yet it is necessary to do sore thing.
The"Berliner Boersen Zeitung" assumes that all political opposition will crumble in
the face of the seriousness of the situation.

Against

One protest is made against the lask of information Mr. Gilbert displsys
in his criticism of government administration. He seems to know nothing of the
Reich Audit Office.

[

LOANS
For
Many papers emphasize t he point that the loans to Gemnnany have been for
™ productive purposes. But the "Deutsche Volkswirt"points out that "the Government
R sticks to the primitive theory that use of a loan for electricity, gas, etc. suffices
to prove it is productive. With this sort of economics the Government thinks it
can answer a document, which aside from a few incidental points, is formally and
theoretically impregnable."
Many of the loans in the interest of the whole people should not haw
been flciked.
German money requirements are £till large, so it is well to listen to
Mr. Gilbert, whose judgement as to German conditions, the American businese man
holds in high respect.
Additi onal loans, as in the case of large credits to an industrialist
will enable Germany to rehabilitate herself the faster and therefore be in a position
to pay over much greater sums than otherwise wmld be posesible.
The horrowing is really proof of desire to facilitate transfers.
It is feared that the discussions may affect leem possibilities, especially
in the American market, and yet it would be to the advantage of the creditor nations

to continue the loans.
‘ Against
= The loans to the communes have been for productive purposes and therefore
should not be criticized.
Even if the loans have somewhat inflated eredit they have stimulated
bus iness activity and reduced unemployment.
STATE AND COMMUNAL F INANCES

For
Reorganization of state finances is needed but it is a slow progess.

Historical and political considerations are involved that apprently are not
comprehended by the Agent General.

One paper wuestions to what extent foreign funds released other funds
of the communes, vhich were then invested in notorious luxury enterprises instead

of being used for necessary purposes.
Berliner Boersen Zeitung believes it might have been better if the Govern—

ment had not tried to justify communal loam policy. Matters whibh were justified
in a time of great depression are no longer valid todgye

BUDGETARY EQUILIBRIUM

For
No one except Dr. Koehler believes that the Reich will be able to finance

salary reform next year without tax increases. Among the doubters is Parker Gilbert.
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¢ Sunz;xary of German pPIESS ses 3
" ' TRANSFERS

Against

The press is unanimous e opinion that the question of transfers is
not the Reich's business and that/ mart of the memorandum must be firmly rejected »
They believe it suffieient if they adopt no measures deliberately to hinder transfers.

The reactionary "Deutsche Zei tung" speaks of "the sneaky attempt to etend
German responsibility, contrary to the clear sense of the Dawes plan, so as to include
the transfer problem. The statements of the'task-master' on this point must be
rejected with all energy."

TRAD® BALANCE

Against

It is not the fault of Germany if her exports are diminishing. Experts
are hindered by trade policies and prohibitive tariffs of other countries. It is
impossible to make pgyments to countries that will not receive German goods.

PRICES
Against
The Agent Genersal is thought to have greatly exaggerated the effects of
the new bills on the development of prioces.

POLITICAL AND CULTURAL FACTORS
Against
Pr. Gilbert has ignored and misunderstood the political history of
the many dections within Germany.  He has also failed entirely to include cultural
considerations in his criticism of expenditures.
The Reich govermment cannot be guided by financial and economic considerations
alone but must also act under state political considerations.

DAWES PLAN REVISIOF
Azainst
A few guarded references appear as to the necessity for the revision of
the Dawes plan, mostly canfined to the counselling of tact and amenability to
direction of the Agent General now in this crisis, so that he maw be counted upon
to advise the revision later.
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DEUTSCHER VOLKSWIRT

November 11, 1927, PFinancial Control, by Gustav Stolper. (iir. Jay comments that
this is the best articles) SR

"e do not think it is admissible to load the political responsibility
for the conflict and for its political and economic consequences on the Finance
Minister alone. The whole Government is responsible, not only because it must
bear the responsibility for German financial and economic policy, but also because
the impossible reply to Parker Gilbert was brought before the Cabinet for its
approvalessThe Government knew that Gilbert's memorandum would be published on

Sunday morning by all the great newspapers of the world. VWhat would have been
more obvious than for the Sovernment to try to meet the unfavourable effects of
the document at the outset®...Nothing of the sort was done, and now we hear an
echo stronger, more unanimous and more hostile than any %Wntal
document has aroused since 1924. The united front against Germany seems to be
re-established, not at the cry of Nationalist ministers and generals, but in the
name of economic reason, or, if that is preferred, of economic self-intereste"

"Te arguments of Gilbert are not all sound, but it would be the greatest
mistake which people in Germany could make to try to meet these arguments by agree-
ing with them in a few points and in return criticising all the more severdy some
other matters of formulation. In so far as it does not accept the authority of
the Reparation Agent and thus does not go into material questions at all, the rest
of the world will take the opposite course. It sees primarily the faults in the
German reply, which unfortunately talks around the Gilbert criticism in 1mportant
pointse.sThe subject of his critic}gﬁg;,&*mxgh@ jkus,g,gggi‘m:@‘g_@ﬁrovert ible

criticism - is the fact that not even the attempt is being made to provide the
funds for necessary expenditures primarily by a long overdue administrative reforms..
Foreig countrles do not interpret the German words as an explanation of the motives
of our action but as a threat, which the reply quite unnecessarily emphasises by
saying that upon the settlement of all these matters depends the will of the whole
people to payesesForeign opinion does not understand that these expressions mean
nothing at all., Why weaken the impression of the repeated honest assurance that
Germany intends to £ulfil her treaty.obligations loyally s —— T
"In the report of June 10th, the Reparation Agent spoke very plainly,
but he observed the polite form which is customarye A Finance Minister somewhat
more familiar with the world would have understood what he meant. This report,
too, was not a strong enough push to lead Dr. Koehler and the Government of the
Reich finally to begin 2n exhaustive discussion with the Reparation Agent. For
weeks and months no reaction whatever came from the Government. The June Report
was ignored in exactly the same way as former signs of life from the hgent until
the crash came With Lhe Prussian 1080.s.Naturally the Lgent emphasises again and
again that it is not his affair how Cermany administers her budget. But unfortunate-
ly this country has creditors. In their relation to their debtors bankers do not
let themselvas be_influenced by. pqlim‘ai”qons‘iaex‘ﬁ’ﬁ‘i‘oﬁs. E T e L
“"Mhat the Reich will be able to finance the salary reform next year without
tax increases nobody in Germeny helieves except Dr. loehler. Zmong the doubters
{s] “Parker GLIHerte..Summarising, the Reparation Agent says that the Reich is en-
dangering the stability of its budget, and that there is & gensral lack of effective
control of public spending and public borrowing. These ideas are not strange to the
readers of this papers...The note of the Government unfortunately goes beyond the
line that can be defended with good reasonse It sticks to the primitive theory
that the use of a loan for electricity, gas, etc., suffices to prove it is productive,
and says that the total 1. 6 milliards of public borrowing abroad has not served to
increase the administrative expenditure of the public corporations. With this
sort of economics the Government thinks it San answer & document which, aside from
-a few incidental points, is formally a.nd theoretically 1mp1©gnable," S

WIS

~——
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Hovember 11, 1927, Financial Control, by Gustav Stolper. Cont'ds
"That the deflcit in the trade balance is described, on the one hand, as

the natural consequence of foreign borrowing, and that immediately following the
statement ls made that the German economy is still far from able to meet the deficit
out of its own resources - that is the deflicit in the trade balance is described as
the cause of foreign credits - this is only a further example of the way in which

a few anonymous officials put together their economic wisdom with a view to *con~-
tradicting® the criticism of the Reparation Agentee.eWhether Parker Gilbert is called
2 bailliff or anything else for reasons of internal politics does not change anything.
The important fact is that the Germsn economy, the German people and the Reich are
faced with the choice of living less well and being free, or of living in plenl and
paying for it with a lack of l&gmndence agd with the constant dangers which any
debt relationshlp brings with ite A national financial policy is a financial
policy af self-denial and sacrifice, not a2 financial policy of great words. The
note of Parker Gilbert is no ep!.sode. It introduces, we hope, & new chapter of - 8
German history, the chapter of the great political reform, at the end of which
stands German liberty."
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FRANEFURTER ZEITONG
(Democratice Opposition.
Good paper - Represents old liberal spirit.)

November 5, 1927. (%)
"It is to be hoped this discussion will serve to make more clear to

foreign countries the difference between the functions of.

thoss, for instence, in America. But, aside from this, it cannot be denied

that the financial criticism of the Re,paration Agent isg largely ;jus’t.i.:t’ied1 and that
the clumsy attitude of the Government, particularly the contradlctory gtatements
of Dr. FKoehler, has contributed towards making it possible for the Agent to say
that he looks into the future with grave anxiety. We can only hope that no
further encouragement from outside will be necessary to make the Government carry
out the work of salary reform,"

~

Hovember 7, 1927, -

"The firm resolve to take vigorous actlon is not so clear in the Govern-
ment's reply, although all the difficulties which, it 1s explained, stand in the
way of such a decision will not relieve us of the necessity of doing somethingese
The problem is in effect that the outgrown relation between the Reich, the States
and the communes and the great waste in this adminis 1ppa us thre
crush use Here we must take measures on our own mitlative in the direction of
“mnrelenting economy. For one thing has been made clear by the memorandum of the
Reparation Agent, even to those who have up to now closed their eyes to it: we
shall never be able to object sgainst the Dawes Plan with amy prospect of success
and maintain that the internal payment.of the charges placed upon us is .’unpossible
s0 long as we have not ordered our own affairs.”

"The foreiem borrowings of Germany are not a proof of a lack of will to
fulfil reparations, but, on the contrary, & proof of a strong desire to make the
reparations charges Llﬁa::&hlﬁ and_to. facilitate transfers., During the period of
transition we havs been making ourselves strong in order to fulfil, in order to
ray, in order to transfere It is & misfortune that the Agent, 1nsufficient1y
enlightened, did not see these factseee Practically speaking, we must now expect.--
that the inflow of foreign capital into Ge™many will be obstructed, and that, in
particular, the American cgpital marke t w111 be 1ess inclined at least to accept
German public deangs®
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DEUTSCHE TAGESZEI TUNG
(Nationalist, Government Party.
Leading organ of German agrarian interests.)

Kovember 6, 1927 The Great Discussion, by Dr. Erich Wiens.

"In spite of all inner opposition which the memorandum of the Reparation
Agent probably arouses in every good Germen and in spite of the feeling that
Germany's dependency on foreign Powers is here brought home to us with a sharpness
which we have experienced comparatively seldom during the past few years, the great
discussion between the Reparation Agent and the Reich Government may in a certain
sense nevertheless be welcomed as an attempt to clarify our financial and economic

has forced the Reich Govermnent synthetically and fundamentally to treat the whole

problem, - a thing which has long since been necessary for the education of the

German people...What helps us Germans to get over at least part of the very sharp

tone of the memorandum is the fact that we are not dealing with an enemy of the

German peo,,ple but with the commissioner of the creditor Powers who believes he is

only doing his duty in emphatically calling the attention of the Reich Government

to the material pre-requisites for German reparation paymen ts. The Reparation

Agent is an American, and only with American eyes, i.e., 2s a cool calculator and

pure financier, does he see and judge the intricate _question of German reconstmctlon

and reparation Apoligx. - ———
"While one-sided, lr. Gilbert's coneentrated attention to German financial

policy, has given him the possibility of being an impressive critic who is undoubted-

ly competent in many things...It may be sald that the objections of the Reparation

Agent to the borrowing policy which & number of Germen cormunes have pursued during

the past few years run entirely parallel with the misgivings which Germans have also

advanced repeatedlye..It may be true that on the books these foreign funds were used

primarily for electrical and water works and for other productive purposes. Neverthe-

less the question remains open whether and to what extent foreign funds released other

funds of the communes which were then invested in notorious luxury enterprisss I

of being used for useful and necessary.purposes. thereby making borrowing abroad super-
fluous." Mk

g

"Je regret that iIn its reply the Government failed convinecingly to refute
the misgivings of the Reparation Agent sgainst the wage and price effects of the
salary reforms...In warning against further increases in German costs of production,
the Reparation Agent appears primarily to fear the unfavourable influeneing of our
trade balance. Naturally he must realize that thewgrotective customs and trade
policy of other countries is one of the.chief reasons for ‘the mnfavourable status
of the German trade balance, - a thing which our Government rightly emphasizes...
When the Xgent General appeals to the collaboration of the German Government for
overcoming transfer difficulties, our reply refers with good rsason to the hindrances
not dependent on our will and Influencee...We take cognizance of the statement #hat
the Heich Government is fortifying itself for a permanent equalization of the Reich
budget in the pursult of which aim the furthering of our economy will not suffer in
any waye. If in the execution of this program we_should really arive at an economic,
financial and social policy wihich are attuned to one another and which supplement
each ot}tlgrr_, we may book the step of the Reparation Agent and its conseguences.as
an asse

November 10, 1927, Transfer and Tribute.

"Agide from the tribute pgyments, we receive foreign exchange for all
merchandise sold to foreign countries. At present we are receiving loans and
short-term creditses Such drafts on foreign credit naturally result in a greater
mo vement of merchandise from foreign countries to Germany. This is the explanation
of our very unfavorable foréign trade balances..esIt is incorrect to assume that

tnrough foreig;n loans anythingug;se is imported into Germany than more merchamiise.'z
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GERMANIA
(Centre or Catholic Party, Government. Important paper, as its
editorial articles have considerable influence particularly on internal politics.)

Hovember 6, 1927, Reparation Polemic or Reparation Business?

"It is particularly to be welcomed that the reply of the Reich Govern-
ment is entirely in & tone of calm objectivity, which perhaps was not easy to
maintain in view of the criticism which the Reparation Agent exercises. This
eriticism is all the more surprising because Parker Gilbert recognises that the
assurances of the Government that 1t is doing everything in its power to meet
its financial obligations are worthy of full confidence."

TT——"mMhe-Versailles Treaty itself provides that Germany shall indemnify her
citizens for their losses of property abroad; now when these indemnities are to
be paid the Reparation Agent raises objections. It should therefore not surprise
people abroad if the suspicion is aroused here and there in Germeny that the
Reparation creditors want to prevent the reconstruction of German existences
abroad.™ Chi i
T "It is one of the principal merits of the Dawes Plan that it took the
reparation problem out of the stage of political discussion. It would be
extremely regrettable in the interest of Zuropean peace if now a frultless
polemic should take the place of the business-like liquidation of reparations,
We hope there is no reason for this fear. In spite of all objective opposition
to the criticism of Parker Gilbert, we do not deny that in many other points

4\&._. ST S e

there is agreement between his vlews and those of the Govermnent.

A it T

http://fraser.stlouisfed.org/
Federgl Reserve Bank of St. L ouis




DEUTSCHE ZEITUNG
(Extreme reactionary.)

November 10, 1927, The Task Master, by Dr. Bang.
"The memorandum is noteworthy and fortunate because it 1lifts the veil
from a condition which up to the present was still concealed to big parts of our
¢ nation in view of crafty propaganda..eIt gives us sincere pleasure that a descrip-
tion of the task master, which we created some time ago and for which we were
reproached by the Dawes enthusiasts, is now going through the press *the bailiff
of the remains of a bankrupt Germany'e This hits the nail on the heade.sHow
stupidly and hatefully were We once opposed when we rroved that the Dawes Plan
aimed st gaining control of the German economy and power in the German Statel
At that time we also referred to the conquest methods of worshipped "America",
i.e., of Wall Street capital, this greatest robber. imperlalist of all times.
To-day we have the painful satisfaction of seeing this method of conquest un-
covered with cynical open~-heartedness in the book "Dollar Diplomacy" by Stearing
and Freeman. Whoever wants to know what the Dawes Plan and the American loans
mean’ should read this education book of Shylocke"

"0f those people who helped to prepare the Dawes Plan and who accepted
it, no one has the right to complain to-day and to shed crocodile tears. Parker
Gilbert is merely doing his duty, and this duty is based on the 'voluntariness'
of German policy of fulfilment. is regards the contents, the tesk-master is
wmfortunately right in some. pointse. One does not have to be an American to
recognize the untenability of a Social Democratic State and economic system which
sacrifices to the Marxistic Moloch‘of fgubllc corgorations' one private Initiative

A e

after the other and which supports a robbing tax system and an Hnbounded loan
pa__licy to overfeed itself and to preserve the very dangerous condi tion of NMarx=
istic party mal-administration. But the Reparation Agent's attack on the

financial policy of the past year, i. e., on Koehler, is unjustified and male-

volente"
"The most importent and dangerous thing in the memorandum is the
sneaky atiempt. to. ex responsibility, contrary to the clear sense

of the Dawes Plan, so as to imclude the 'transfer problem's The statements of

the task-master on this point must be rejected with all energy. TWhy does the
German Govermment not do this in its humble, obedient and lame reply%..sThe
Government's reply does not say that which is important, necessary and a matter

of courses that as a result of our bleeding we are at the end of our possibilities,
and that 'by fulfilling' we have long since proved the 'impossibility of fulfil-
ment', for which reason we must demand a change of things."
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VORWAERTS
(Socialist. Bitter enemy of Nationalist and
People's Party - also extremely hostile toward Communists.)

Eovember 6, 1927.
nThe criticism of the Reparation Agent is sharp in its contents but

entirely courteous in its forme...That the Reparation Agent continually speaks

of extravagances of the States and communes is due to the fact that in the United
States similar administrative forms with like tasks do not exist or exist only in
a very small number. Mr. Gilbert's views on the German public eccnomy are there-
fore due chiefly to the materially unjustified attitude of the Reichsbaw
large banks and the 1ndu,strlal _leaders, who want to use > the Dawes Commissioner

in order to have strong-er weapons against the hated competition of the public
economyee.¥e hope that the strained relations as a result of the exchange of
documents will be overcome. 3ut that such a condition could arise is the merit
of a Government which through its composition and the undisciplined behaviour of
the largest party in the coalltion, has damaged the confidence of foreign countries

in Germany's honest will."

» HALBURGER FREMDENBLATT

(Democratic. Opposition. Good paper of liberal views.)
November 5, 1927,

"M™he Government also says much that 1s right about salary increases,
but one reads Dr. ¥Xohler's statements with a feeling of dissatisfaction because
they scarcely touch uyon the grave guestion how the States and commumes &re”
going to ralse the moneg. So far as the financial settlement is concerned,
the Government has almost nothing material to say. The hollowiest, emptiest
part of the reply is that about the cost of the school lawessWe must in general
nevertheless recognise that a large part of the Reparation Agent's criticism

hat he says-hamlly.any

is correct - with the proviso that thing.that German critics
have not already s@ideesIf 2 discussion is now re-awakened, it will be of benefit

to Germeny, for the more clearly the German intention to fulfil the Dawes Plan is
realised, the more favourable will be the judgment of foreign countries on Bermany
and her credit.”

November 7, 1927,

"The Reparation Agent has looked at many things with the eyes of a
foreigner for whom it 1s impossible to understand the complications of German
financial policy. 3But just because Parker Gilbert is an American it ought to
have been the endeavour of the Finance Minister to maintain close contact with
hime. There is no doubt that in such case public criticism of German financial
conduct would have been omitted."

.org/

Federal Reserve Bank of St. Louis



HAMBURGISCHER KORRESPCRDENT.

November 5, 1927. (%)

"One cannot evade the impression that this memorandum was worked out
with the greatest care and thoroughness and that it will be of decisive importance
for our whole financial and reparation policy. Moreover, it gives much better
information about the actual status of finance and business than the very general
statements of the German Government. Parker Gilbert says very hard words, but
nevartheless we need not doubt that it is his intention o warn the Govern=
ment in time...I1f there 1s anything in the German reply that can be welcomed 1t
is the part where the statement is made that Germany cannot adjust her whole
economic situation to the execution of reparations. The Parker Gilbert memorandum

is a work of eminent political significance; the German reply unfortunately is
less political than bureaucratic.” I

B T N o AT

R o —

RHEINISCHE~WESTPHALISCHE ZEI TUNG
November 6, 1927,

"Parker Gilbert does not think his duties are confined to collecting the
payments, but he believes he can take measures to prevsnt any possible complications.
In other words, his right of interference with economic ani financial affairs-is
unlimiteds We can do very little against this control, which we ourselves acceptedese

In the reply of the German Government the whole mgeyence of an oppressed people
is apparent." o

e

EQVIGSBERGER ALLGEMEINE ZEITUNG

November 5, 1927

"luch of what he says in undoubtedly true, and it is bitter that we
have to let a foreigner tell us these things only because we have not had the
energy to act with ‘the necessary resolution...We are glai the documents were
published “because di strust is now removed but we expect that the German Govern-
ment will now take the bull by the horns and use all its influence to restrain
parliamentary bodles which show too much inclination to spend money. We must
do_everything to avoid the impression of bad will, because ‘then we_ snall ovkain
an earlier revision of the Dawes Plan. o S
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LEIPZIGER NEUESTE NACHRICHTEN
(Nationalist. Unimportant politically.)

Kovember 5, 1927, (?)

"The duty of the Agent General is to protect the interests of the
creditor states, and, if he thinks these interests are endangered, he must tap
the debtor warningly on the shoulder. Those who forced upon us the yoke “of
reparations ‘ought to be the last to regard this as interference in our internal
affairs. Parker Gilbert carefully avoids exceeding the 1limits of his fimctionsese
Aside from the schoolmasterly tone of his memorandum, which was perhaps not
intentional, the Agent General expresses views remarkably similar to those of the
President of the Reichsbanke"

Rovember 9, 1927.

"The Dawes Plan has left the responsibility for its success or failure
to the German people. That is its psychological weakness. The Reparation
Agent says nothing about this in his memorandum, and the German reply intimates
nothing of the kind. Thus the Reparation Agent gets the upper hand even in the
eyes of the German nation because the Government does not attack the fundamental
idea of his memorandum."

Y
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BORSEN COURIER

(Democratic; Opposition. Good financial paper with little
political influence.)

November 8, 1927. "The Party Leaders on the Financial Dispute."

A leading Democrat says:

"Our well-known attitude and our criticism of the financial
policy are only strengthened by the statements of the Reparation
Agent. . . . If savings are to be effected, this must be done in
connection with the necessary administrative reform, which must be
carried out in the quickest possible way, preferably through the
creation of a united State, which we have always advocated. In our
opinion, savings may also be effected by reducing the expenditures
of the army and navy."

A leading member of the Center Party says:

"The note of the Reparation Agent shows that the fundamental
financial questions now pending must be settled before the beginning
of the first reparation year. . . . If on the basis of Parker
Gilbert's memorandum foreign loans become impossible, this would, in
view of the necessary capital requirements of the economy for produc-
tive purposes, which cannot be raised within Germany, be fatal for
the reparation payments which must be paid on September 1, 1928. But
it is not to be assumed that anybody in Germany wanted to evade col-
laborating in reparations and in the tramsfer."

A leading economist of the People's Party says:

"The laws involved are the last step in the conclusion of the
new order of German domestic conditions introduced by Dr. Luther and
the necessary consequences of the currency reform and of the adjust-
ment of German price conditions to the world index. . . . The re-
sult of the discussion on the possibility of fulfilling the Dawes
Plan will be that the experts have considerably over-estimated Ger-
many's capacity to pay and that they have under-estimated her capital
requirements for the recovery of her economy. Germany's economic re-
covery would have to be broken off if she had to depend solely on the
domestic market Tor satisfaction oT her capitdl requirements. This
would endanger not only reparations but also-possibly the safety of —
foreign capital which has been loaned to us thus far. Foreign coun-
tries, and particularly America, will, in their~own interests, there-
fore find it necessary further to collaborate in the German recon-
struction process until it Is terminated.™

T

A leader of the Sociaslists says:

"It is regrettable that the Reich Government did not simultane-
ously present a plan on administrative reform in the Reich, and, what
is still more important, that it did not reach a binding agreement
with the States by which their greatly inflated administrations must
be reduced. If the administrative reform had preceded the salary re-
form, it might have been possible to be more considerate of the justi-
fied wishes of officials. In my opinion there is no_reason for uneasi-
ness since the Reichstag is conscious of its duty and will see to it
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BORSEN COURIER 2 11/8/27.

that the budget in the coming years is really balanced and not
balanced artificially through the inclusion of loans which it is

~ 1impossible to float."

.

November S, 1927. "Reich Simplification and Reparations by Dr. Cremer,
Member of the Reichstag."

"When the total amount of the German reparation debt is fixed,
the abolition of the present financial control may be brought about
by supplanting the obligations of the Reich with a series of German
loans, the proceeds of which would go to the countries entitled to
reparations. As regards this goal, the intention of the Reparation
Agent probably does not differ from the intention outlined here, and
the interests of the reparation creditors. would run entirely parallel
here with German interests. But for the practical solution of the -
reparation question it will be of the greatest importance that at the
given time confidence is placed in Germany that she will later pay
L the definitive sums which have been fixed in agreement with her.

This confidence will depend on the judgment made on Germany's capacity

and her good will."
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- VOSSISCHE ZEITUNG
(Democratice Opposition. Writes a great deal on financial matters.)

N@vember 6, 1927, "Made In Germany,® by Georg Bernhard.
"Some of the Nationalist papers have sgain referred to the 'Dawes
&) fetters' and have circulated a mean expression which characterizes the Reparation
" Agent as the 'task-master' of the German people. Parker Gilbert is not a 'cask-
master. Germany is not under financial supervision and the flnancialzé?n’f“
appointed for taking care of the rights of the reparation creditors has no right
to intervene in internal German conditionse 3But he has the right and duty to
look out for the interests of his employerss For tney ‘are the creditors Of
Germany. These creditors are not only reparation creditors. America, at least,
is Germany's creditor as a result of her own free decision. Her banks and bankers
have furnished Germany with milliards in the form of public loans and private
creditse And even if Germany did not owe a pfemnig of reparathgwdgbts,. she
would have to reconcile herself to the fact that her creui tors would carefully
watch the development of the public finances and of the Germa.n private _economy
and that they would express their opinion thereons™ ;
"Germany's money requirements have by no means been satisfied as yet.
On the contrary. We have always taken the view that without further large loans
o from abroad the German economy will be unable to develop. From this there follows
' the perhaps not very agreeable, but possible consequence that the important thing
is not what conditions in Germany actually are but whatopinion foreign countries
have of German conditions. For it will depend on the judgment of particularly
the Ame¥icans whetlsr they wish to become larger creditors of Germany. And the
extent to which Germany's reparation burden will be reduced ‘depends on this Jjudg-
ment alsoe This is the reason why the statements of Parker Gilbert are so extra-
ordinarily importante.e+If kr. Gilbert, who enjoys American confidence, expresses
himself on German economic and financial conditions and if doubt as to Germany's
credit arises out of such utterances, American business people consider these
doubts in the same way as evéry business mon in every country does who lends out
money and whose experts express themselves in a doubtful manner on the credit-
standing of the borrower."

"A possibility 1s that Cermany, confiding in her economic, technical
and mental forces, should accept as much foreign capital as she can obtain, Fith
this capital she will again earn money and resurrect herself. And as a result
of a prosperous German economy it will be easier to pay two milliards than one
" milliard under the other condition...2very thing depends on whether Germany con-
— siders herself a big industrialist or a small merchante"

"Ideas, which are entirely un-American, have influenced Parker Gilbert in
Germany. His mw, which is adapted to cause distrust ageinst German
finances, is therefore nothing other than the exported product of Germen ideas,
And unfortunately a large part of his memorandum must be prefaced with the remark;
"Made In Germany."

A
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DEUTSCHE ALLGEMREINE ZEITURG
(People's Party, Government. Rditorially the
paper has little influence. Unimportant politically.)

November 6, 1927 By Pe Ne

"That the tone of the Reparation Agent's memorandum is, in spite of the
unusual sharpness of the material, not unfriendly goes without saying in view of
the correct relations between Parker Gilbert and the Reich authorities...As re-
gards purely financial political problams, on the other hand, agreement ought to
be possible all the sooner since the majority of the German people is of the view

of the Agent General and the Government that very, very much must be simplified
and improved in the public finances. We must only be given time to master the

great difficulties which confront us.”

November 7, 1927,

"It is guestionable whether it would not have been pgssible %o prevent
the Reparation Agent from arriving at such an absolutely critical attitude and
whether it would not have been possible for German,y to ellminate through her own
fgg_@.egislon a number of the misgivings raised by Mr. Gilbert."

" nMhe Dawes Plan as such is not the subject of debate to-day. Germany
is, as the Reich Government has declared anew with all seriousness, determined
to fulfil it. 3But the most important prerequisite for fulfilment 1s that in-
creased merchandise exports be made possible for Germany. The difficulties and
hindrances which other countries place in the way of German exports work in the
direction of the destruction of the Dawes Plan because they make its self-evident
pre-requisites quéstionablese+sIt is not new that representatives of the German
economy have requested the decisive authorities to rationalize the administration
and the public corporations. In a very Important interview at the end of Seﬁf”inber,
DTayssen pointed to the danger if this most serious task is postponed until Germany
was in the midst of critical negotiations on the bearableness of the Dawes burden
and the fixation of the total sum of reparations. Such a procrastinating policy
must, he continued, make our position very difficulte.e..Unrestricted credits led
Germany, to an extent, to over-estimate her own strength. Such a psychological
reaction must not remain unheeded, 2nd...a change of procedure is in order.

November 10, 1927,

e "There is complete agreement between the Government of the Reich and
the Reparation Agent that loans must be placed only for productive purposese

IA its reply the German Government recognised the necessity of an early definitive
polution  of the financial relat ions between the Reich, the States and the
communes... The disturbance caused in many quarters in regard to the financial
situation of the Reich lacks any foundation in fact. The German Government

has already given the assurance that budgetary equilibrium will be maintained

for the fiscal year under all circumstances. There can therefore be no sucgestion
that the equilibrium of the budget is endangered."
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BERLINER BOERSEN ZEITUNG

(Nationalist; Government Party. Good financial paper
with little political importance.)

November 6, 1927. "Is Gilbert Right?"  Dr. K.

nIf the Reparation Agent makes the public finances the central
point of his criticism, we must say, as the Reich Finance Minister act-
ually does, that he is right in many points with regard to the ultimate
aims. . o« « It is resrettable that a stimulus is f e
Quiside in order to bring the development of certain finagwlalwpgllti-
cal connections into more rapid flux for it @_y “be assumed that polit—
ical opposition will dwindle in the face of the seriousness of the
situation which the memorendum of Mr. Gilbert illuminates.

"Je should therefore like to assume that it might have been better
for the Reich Govermment not to try to justify QQmmnnal _loan policy
, and that, 1t should have been pointed out that the large projects of
¢ ) the communes during the first years after the currency stabilization
r succeeded in helping the economy and a number of unemployed through a
period of great distress. To be sure, matters which were perhaps
Justified in a time of very great depression.are.no-longer.valid to-
da %, ana to-thig extent the criticism of the Raparation Agent on the
lic expenditures is unfortunately justified. Accurate as the judg-
ment of the Reparation Agent may be in general financial-political
matters, his criticism overlooks facts in important details. Entirely
incomprehensible is his reproach of the Reich Government in the trans-

fer question.

'"The Reparation Agent may not be vindicated from great exaggera-
tions with regard to the effects of the new bills on the development

of p prices. "

R

~ November 6, 19z7. Dr. J.

"As regards the form, the author of the memorandum uses the lang-
uage and tone which is customary in diplomatic exchanges of opinion,
without going a step beyond these limits. Mr. Gilbert is chiefly a
warner, often something of a schoolmaster, unfortunately too much of

CX a dictator, and hardly an adviser. Perhaps the Reparation Agent

. would not have used such sharp words if he had in the very beginning
counted on the publication of the memorandum. The shortcoming most
obvious in the train of thought of the Reparation Agent is a failure
to_consider those inner-State and internal political comnnections which

form the basis of the most severely criticized financial political
measures of the Reich Government.

"The financial laws must be carried out. This fact cannot be
changed in any way by the memorandum. The Reich Government will, in
conjunction with the parties, have to seek a compromise between this
necessity and the objections of the Reparation Agent so far as they
are objective and justified."

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



KONIGSBERGER ALLGEMEINE ZEITUNG

November 7, 1927.

"We must say that even if the Government is right that it was
necessary to increase the budget 1,700 millions in the past two
years, what is going to happen il ihgre should be really an_economic
depression when business can no longer pay taxes? If the Govern-
ment's optimism is JUstTiTied; the misgivings of the Agent will be
largely overcome, But in the opposite case will not our creditors
point to his warning and say that Germany has herself restricted her
capacity to pay reparations? The German reply leaves the possibility
of such an economic reversal entirely out of consideration, and that
is the worst thing that can be said about it. Nevertheless the Agent
must be told to keep within his proper limits in a number of points.
e« « o« One statement of the Agent deserves the greatest consideration.
Meny people in Germany think that our obligations end with the pay-
ments to the Agent. We are now told coolly‘andmnhgeatiyely that we
R are obliged to facilitate transfers. There is no use _denying the
€ gravity of these matters. The consolation that the Government it-

- self caused the exchange of opinions helps but little. Unless it
takes into account the justified misgivings of the Agent, it will at
least open itself to the reproach of having given the Agent a cheap
opportunity to criticise things outside the limits of his office.

SCHLESISCHE VOLKSZEITUNG

November 7, 1927.

"If things were really as the Agent sees them, we should be in
a bad way. We can only hope that he deliberately painted them too
black. His criticism would have ‘a disastrous effect on our foreign
credit if it should be entirely approved, and 1T the Teply of the
Government does not convince the reader. We may expect that the
. measures promised by Dr. Kohler will dispose of the most important
objections of Gilbert."

HANNOVERSCHER KURIER

November 8, 1927.

"There is an old proverb that anybody. who contradicts somebody
stronger than himself acts rashly. The Finance Minister acted in
accordance with this proverb when he sent the Agent General a long
reply to his memorandum.

"Mr. Gilbert's statement that what is in the interest of the
German economy is likewise in the interest of the Plan is nonsense.
So far as lack.of any control over public expenditures is concerned,
Just the contrary is true. Gilbert seems to know nothing about the
Reich Audit Office. . He does not seem to undengﬁgyg_anyth;ngughout
the finances of the States and and communes. We are sorry the democratiec
press is exploiting the Agent's remarks. If we must dispute, let us
do it among ourselves and be unified against foreign influences."
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BERLINER TAGEBLATT

November 7, 1927.

"The Tageblatt correspondent states further that it is remark-
able that the Federal Keserve Bank of New York was able to give the
American press the full text of the _memprandum for publication in
the Sunday newspapers. He thinks this makes it clear that the compe-
tent authorities want to bring the views of the Reparation Agent to
the knowledge of the widest possible public. Other despatches from
New York state that, whereas these papers publish the full text of
the Agent General's memorandum, the reply of the German Government
is given but little space.

N

"In the course of his speech at Liegnitz on November 5th the
leader of the Democratic Party, Herr Koch pointed out that . . .
the person who must take the initiative in the revision was the
Agent General, who would have to prove in 1929 that the Dawes Plan
could not be fulfilled. Only then would the time come for the
great discussion with the Allies. Herr Koch went on to speak in
favour of administrative reform, which, he said, could be accom-
plished only by establishing the unified state.”

RE ICHS-LANDE UND

The Reich Agrarian League (Reichs-Landbund) held a convention
in Berlin, November 7, 1927.

Dr. Adametz, who spoke on administrative and constitutional reform, said:

"Frederick the Great once said that a clever person must not only
do the right thing, but he must also do it at the right time. The
responsible people in Germany missed the right time as regards a
rationalization of our gubllc administrations. If we do not ourselves
soon put_our own house‘ in order¢%foreign control by foreign countries
is threatening, which in practice has already - though at present
cautiously - begun with the last action of the Reparation Agent, who
under the Dawes agreement has no right to 1ntervene in German 1nter-
nal political matters. =

"A part of the press attributes our sad financial situation ex-
clusively to the oppressive burdens of the Dawes agreement. But we
must be clear that we cannot refer to the oppressive burden of the

Dawes obligations so long as - and not unjustly so - colossal mal-
practlces in our public administratlons may be pointed to."

N

B e T e S ————
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DEUTSCHE ALLGEMEINE ZEITUNG

(People's Party; Editorially the paper has little influence.)

November 10, 1927.

"There is complete agreement between the Government of the
Reich and the Reparation Agent that loans must be placed only for

productive purposes. In its reply the German Government recognised

lations between the Reich, the States and the communes. . . . The
disturbance caused in many quarters in regard to the financial sit-
uation of the Reich lacks any foundation in fact. The German Govern-
ment has already given the assurance that budgetary equilibrium will
be maintained for the fiscal year under all circumstances. There can
therefore be no suggestion that the equlllbrium of the budget is en-
dangered."”

KOLNISCHE VOLKSZEITUNG

(Centre Party; Represents conservative wing. Important in
its views on domestic politics.)

November 9, 1927. "In America's Shadow."

"France stubbornly refuses to ratify the agreements with
Englana and the Mellon-Berenger agreement, saying that she receives
no foreign exchange. I'or this the German deliveries in kind offer
no substitute. Therefore by making more frequent and larger cash
transfers to the reparation creditors, Gilbert places them in a
position to be better able to meet their debt payments to America
in cash. This is the one side.

£ "What is to be done? Nothing would be more incorrect than to

= arm ourselves with patriotism and morals. We intend to fulfil. But
a nation which earns nothing cannot make any payments. Our economic
structure is, moreover, much different from the American. Gilbert
overlooked this."

. Eovember 5, 1927,

A "It would have been politically, economically and financizllyunwise to raise
& discussion on the practicability of the Dawes Plan at the present moment, or
even to regard the exchange of memoranda as an occasion for doing soe The Govern=—
ment has therefore expressly stated its intention of carrying out the Planse.The
payment of the repﬂrafion charges has not been endangered at any time and will not
be endangered i1f the future budgets of the Reich are balanced. ’ They will not be
endangered in the future because the lMinister of Economics and the President of the
Reichsbank are taking steps to maintalin the stability of the business condi tion."
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¥REUZZEI TUNG
(Wationalist, Government Party. Small monarchist paper, )
Read chiefly by Army and Navy officers.)
November 6, 1927,

"In spite of all attempts to make only economic and financial
objections, the sharp reference to and criticism of Reich Government bills
under discussions are very similar to intervention by Parker Gllbert in the
soveraignty of the Reichs.eIn view of the strained and obseure conditions in
vnich we stIll Find ourselves, this optimistic belief in the constancy of good
business conditions is a very daring foundation for the Reich finances edifice.
The Reich Government, however, cannot and will not let the present legislative
measures drope “TFor it cannot be guided by financial and economic conslderatlons
alone but must also act under State-political conslderat ions if it is to carry
out its politlcal tasks."

November 9, 1927.

"The memorandum of the Reparation Agg__‘t now published keep correctly
within the limits of the powers given to him.- There 1s no reason for at tacks
on him personally. Mlr. Parker Gilbert raised in. the memorandum no protest sgainst
the Dbills now pending, and he likewise refrained from making any concrete pro-
posalse Nevertheless the gravity of the situation should not be under-estimated
in any wey. His warnings may have a great effect on credit conditions even nows"

November 10, 1927, "What Does the Reparation Agent Want 2"

"The question is why the Reparation Agent used such plain language.
We have met our obligations to the 1limit, and our payments are fully secured, so
that there is no doubt that they will be made in so far as the debtor is capable
of paying at alls..The important thing in the memorandum,lies in the concluding

T -

remarks, in which he makes us responsible for transfers. This must be rejectedese
We have uAdertaken nothing more than not to make any financizl manoeuvres or to
adopt other measures deliberately 1ntended to restrict transfers."
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MONCHENER NEUSTE NACHRICHTEN

November 7, 1927,

"The Reparation Agent has carefully kept within the formal
limits of his office, but in fact he has told the Government that
it is no Tonger responsible to the Reichstag but to the Dawes Plan.
But his memorandum fails to prove that our financiasl policy has not
been in the interest of the reparation obligatiomns.

"We have long called attention to the impossibility of “making
payments to countries that will not receive our goods. The Dawes
Plan will eventually fail because of this, but all these matters
are beyond the control of the German Government. It would be a
mistake if Germany should try to hasten this development artificially.
But nobody can ask us to try artificially to slow it up."
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B.Z.

(Democratic; Opposition.)
November 7, 1927.

"The New York correspondent of the B.Z. adds that the memorandum
will have far-reaching consequences on the attitude of America towards
Germany, and that for the time being at least no German loans can be

laced in New York. Even if investors were not disturbed through the
controversy, the State Department would undoubtedly approve no more
loans. The more serious consequence, however, he says, is that any
hope of an early revision of the Dawes Plan must be given up for at
least two years."

BERLINER TAGEBLATT

(Democratic; Opposition. Probably best Berlin newspaper from
news point of view.)

November 6, 1927,

"Mr. Gilbert said that he hoped to render a service to the
German Government and to the German economy as well as to the inter-
national situation by expressing his impressions and misgivings.

For this good intention the German people must be grateful to him.
Many of the general and specific statements of the Reparation Agent
run parallel with the domestic criticism.which has for .a long time

66f fiade on the measures of the German financial policy. Even the
Reich Finance Minister recognizes the justification of some of this
criticism. . . . Things are not going forward rapidly enough in
Germany. The tendency toward a unitarian State meets with political
and certain economic hindrances for which the Reich Government has
up to the present shown too much consideration. There can be no
doubt that the idea of a unitarian State has of late gained ground.
The Reich Government must make good use of this psychological situa-
tion and to this end, it must be less considerate than in the past
of so-called insurmountable obstacles."
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SCHWABISCHER MERKUR

(People's Party; Government.)

November 7, 1927. "What are the Consequences?"

"It must be said that the German reply has one fault: it is
too long and lacks any spirit: The efficient product of the of-
ficials of various Ministries was stuck together, but one can
still see the cracks; and, since the reply was intendec to have
an effect abroad, it ouggfaﬁo have been "got up" more attractive-

Tyl ML

"It would be a mistake to attack Parker Gilbert for taking
the step to which, strictly speaking, he was not entitled. It
would be a still greater mistake, however, to exploit the ex-
change for partisan purposes. DNeither the Reich, the States,.
nor the communes, nor any one political party has any reason to
feel like a Pharisee - all have sinned. What we must do now is
to listen to the warning of the Agent; and, if the friendly
exchange of views can have a fruitful effect Germany owes Parker

Gilbert thanksi!™

MAGAZIN DER WIRTSCHAFT

(Democratic; Opposition. Fairly reasonable.)

November 10, 1927. "Reply to Parker Gilbert."

"As to the necessity of more liberal commercial policies
on the part of the creditor countries and the question of foreign
borrowings, the statements of the Govermnment must be approved.
The Government rightly protests against the attempt of the Repara-
tion Agent to ascribe to it an intolerable responsibility. But
in the fundamental questions of German financial policy and the
necessary constitutional reform the reply remains as unsatisfac-
tory as the speech of Dr. Kohler."

LOKAL~ANZEIGER

(Nationalist; Government Party. Reactionary.)
Paper of Hearst type.

November 6, 1827.". ' (K.F.)

"Even though it is right that many loans, especially of the
communes, should in the interest of the whole people not have been
floated, loan reguirements cannot be denied categorically., The
greatest misgivings must be provoked if the memorandum attempts
to attribute to the Reich Government a responsibility, beyond the
provisions of the Dawes Plan, for the execution of the transfer.

4 warning in this.respect.is not justified since the Reich Govern-
ment has up to the present fulfilled all its obligations under the

Dawes Plan.
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'LOKAL-ANZEIGER 2 11/6/27.

"The Agent General has made sharp criticism. It runs paral-
lel on some matters with demands which have long since been made
in Germany. His criticism, however, goes much too*far on these
points and fails to recognize political necessities. As the trustee

of the creditor Powers, the Agent General has done his duty."

Hussong writes:
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http://fraser.stlouisfed

"We should like to see the negro state in which there are
parties and people who would dare to defend an Experts' Plan on
the basis of which its government would have to tolerate receiving
such a letter as lr. Parker Gilbert wrote to the Finance Minister
of the German Reich. Our republicans do not reproach Parker
Gilbert with a single word. He is not our trustee but the trustee

of our enemies, yes, our enemies, if we are still allowed to call
a cat a cat."
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LE TEMPS.
(Paris.)

November 7, 1927, "German Pinances and The Dawes Plan.”

"The Nationalist press in Germany committed a great error in reproach=—
ing Mr. Parker Gilbert with having exceeded his rightse. I committed another
error in maintaining that, if Germany should be unable to fulfil the Dawes Plan,
the Reich would not have any responsibility. Mr. Parker Gilbert clearly indicates
that it 1s the German Government itself that must bear the responsibility for its
actionsessIf the memorandum of Mr. Parker ‘Giilbert had had no other result than to
make the Reich Cabinet declare categorically against the campaign in favour of
revision, it would not have been in vaine"

Pigitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis






