


































































































































































































78 THE ECONOMIC WORLD

poration so much of its profits; the poor man so much of his salary
or wages. During the period between bond issues, these savings
are turned over to the Government in instalments in exchange
for short notes. When the bond issue comes along, the short notes
are converted into long bonds.The whole operation has been con-
ducted without the use of cash or reserve money, but by simple
bookkeeping entries on the books of banks, which result in a grad-
ual but constant transfer of bank deposits representing the Na-
tion's savings to the credit of the Government.

But the question will be asked:"Will not this enormous trans-
fer of bank credit from individuals and corporations to the
credit of the Government itself cause expansion?"It will not do
so, for these credits are not created by bank borrowings but by
savings. The Government is spending money as fast as it re-
ceives it. The very credit so set aside for Government use must
be instantly paid out by the Government for supplies, wages of
soldiers and sailors and for the civil establishments.As soon as
the credit i-..scribed on the books of the bank for the use of the
Government, the Government checks against it and turns it back
to the very individuals, corporations and wage-earners who have
produced it. A new credit is not created, but existing credit moves
faster around this circle from the wage-earner and saver to the
Government and back to the producer and manufacturer, and
through them to the wage-earner.The speed with which credit
moves in these operations bears a direct relation to the "speeding
up" in the production of our farms and forests and mines and our
manufacturing establishments.

This country is confronted by a vast problem of finance, but,
fortunately, with vast resources in gold reserves and credit ma-
chinery by which these operations may be handled.In furnishing
the Government with the credits required, the primary necessity is
for people to save and save in advance of the Government's re-
quirements, in order that bond buyers may not be required to make
loans at banks, to be repaid out of future savings.

ECONOMIC DIFFICULTIES IN THE WAY OF
SUCCESSFUL GOVERNMENTAL

PRICE-FIXING.*

discussion over the various proposals to regulate prices
is into difficulties when it reaches the details.What

fair prices and fair profits ?A percentage basis is
usually assu d to be the best determination, but that ignores
all differences costs and efficiency amopg producers.General
Goethals is said have rejected that ba'sis of compensation for
shipbuilders becaus it is unscientific and extravagant.Under
it, the higher the costs he larger the,-profits.

It is a recognized prciple arping economists that the price
of a commodity at any gi time tends to be fixed at a level
where it will afford a worki profit upon that portion of the
market requirement which pro.. ed at the highest cost.There
may be, for instance, a wide range o hostsin producing and de-
livering wheat at a certain market, resung from differences in
distance from market, fertility of soil, efficicy of the producers,
etc. The price is/the same for all wheat,d must be high
enough to indu the continued production of the hhest-cost por-
tion of th 'equired supply, but as the supply is inased from
low-cos sources, production on the margin of the sup y is no

*Republished from the July circular of The National City Bank

York.

New

JULY 21, 19:
nger required, the price falls, and the high-cost producer is

eliminated.
The same thing occurs in all lines.There is a range of costs,

deiiending on the location of the producer, the character of his
equipment, efficiency of management, etc.One producer may be
up-toAate in methods and equipment, perhaps the last in the field,
or he .may have turned earnings back into improvements, while
another has chosen to distribute earnings in dividends with the
result that the former has lower operating costs than the latter
and correspondingly higher profits when they sell at the same
price. That is his reward for being progressive and constitutes
the inducement to progress.The constant tendency in industry
is toward improvement, lower costs, and the elimination of the
high-cost pioducers. The leaders make the best profits, but all
improvements soon become common property, and new leaders are
always making the pace.

In a time like this every possible source of supply is brought
into use. In the iron business, scores of old, abandoned furnaces
and mills have 'been refitted at much expense and put into opera-
tion upon a basis of costs which would have been prohibitory at
any other time in the last thirty years, and when the war is over
they will be abandpned again.For the time being, however, they
are needed, and pricps must be high enough to allow them to work.

The same is true in other lines.There are great differences
in the costs of mining coal, and corresponding differences in
profits. As a general rule in the manufacturing industries the
fact that aproducer enjoys unusual profits is proof, not that he
is extortionate in his selling policies, but that he is a leader in
low-cost production, and therefore rendering a greater public
service than a competitor whose profits are less.

If it is true that our industries are far below their possible
output, and that not only industrial but living conditions may be
revolutionized by bringing the average up to the level of the best,
the public cannot afford to discriminate against efficiency, in its
plans for taxation or regulat\on.Allowance, indeed, must be made
for war conditions and necessities; taxation cannot be scrutinized
as critically in all its bearingS as in time of peace; it is true that
in time of great national peil the government must look for
money where money is, and tt war-time profits are not to belict

judged on just the same basis as peace-time profits.But it is
well to keep an understanding' of sound principleseven when
they must be compromised, and t is is particularly true in view of
the certainty that the same kind of taxes will be advocated for
permanent adoption. A graded sc le of taxation, increasing with
the percentage of profit inindu4try, is unsound in principle,
because it puts a handicap instead oa premium upon leadership,
and penalizes the very methods which the public is interested in
having adopted. It is neither just noi, according to sound public
policy to deny to the efficient producSr the difference between
his costs and those of the less economical producers in thesame
line, but a temporary system of even graduated taxationupon
profits is preferable for its simplicity to a complicatedsystem
of government price-fixing.

High prices are never welcome to those who have to pay them,
but it is a great mistake to consider only their immediate andun-
comfortable effects, without regard to the conditions whichcaused
them or the part which high prices play in correcting thosecon-
ditions. High prices are a sign of scarcity, the only realremedy
for scarcity is increased production, and no othet agency isso .
directly effective in stimulating production as high prices.They
not only create an inducement but they supply the theans ofen-
larging the productive operations.

Efforts to increase production now, in every linermust be
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TEL. 3859 BROAD

a

EDITORIAL
DEPARTMENT

ENCYCLOPEDIA AMERICANA CORPORATION

27 WILLIAM STREET NEW YORK CITY

131111010 Ver-
ai nctober 13, 1916.

Pierre Jay, Esq., Aftwollimmulr
Federal Reserve Bank,
New York City.

Dear Sir:

I understood from Mr. Youngman, who has charge of

the Banking section in the Americana, that you had already

agreed to prepare an article on the Federal. Reserve System,

and I have beer looking for the manuscript for some time.

However, as we were in no imrediate hurry, I did not wish to

press you ad to time. I am very glad indeed to know that

you will prepare this article - about 3000 words, and if we

receive it ary time during November it will be in good season.

Thanking you for your co-operation, 1 remain,

GER/N

Very t ply yours,

rlfrva4
Yana, ng Editor.
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1C,th, 1916.

Oear Sir:

Replying to the request contained in your

favor of the 9th inst., addressed to !Ar. :Aro% re-

garding your report of the aew Jersey Bankers Conven-

tion, I beg to advise that though :4.. Strong did con-

sent to address the Convention, he has since found

that he will be unable to do so and Pierre Jay,

Federal Reserve Agent of the bank is taking his place

at the meeting in Atlantic City.

Very truly yours,

Secretary to L:r. Strong.

C. A. Luhnow, Eel.,
Publishort"Trust ConpaLi,e,
55 Liberty Sireot, ew York city.

VC7!
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!.!ay 10th, 1916.

Dear Sirs:

Replying to the request contai,Ied in your

favor of the 8th inst., addressed to Strong re-

garding your re port of the i:ew ersey bankers Conven-

tion, I beg to revise that though Strong did con-

sent to address the Convention, he has since found

that he will be unable to do so and -r. Pierre Jay,

Federal Reserve Agent of the bank is taking his place

at the meeting in Atlantic City.

Very truly yours,

Steurer Publishing Company,
5 Beekman Street,
New York City.

VOA

Secretary to 'r. Strong.
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'.'.ay 10th, 1916.

dear Sirs:

Replying to the request contained in your

favor of the 8th inst., addressed to _Ir. Strong re-

garding your re art of the iiew Jersey Bankers Conven-

tion, I beg to advise that though r. Strong did con-

sent to address the Convention, he has si.ce found

that he will be unable to do so and Mr. Pierre ,:ay,

FederaklReserve Agent of the bank is taking his place

at the meeting in Atlantic City.

lfry truly yours,

J. R. Adams, Esq.,
"The Financier,"
128 roadway,

New Iork City.

Secretary to 7r. Strong.
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Mr. Benjamin Strong, Jr., Governor,

Federal Reserve Bank,

New York City.

Dear Sir:

TELEPHONE. JOHN 5523

May 9, 1916.

Can you possibly favor TRUST COMPANIES Magazine with

an advance copy of your address to be delivered before the

New Jersey Bankers Association? We plan to have a report of the

convention in the May number of TRUST COMPANIIZ which will be

ready for distribution about May 18th. The forms, however, close

about May 12th and we shall appreciate if you can oblige us with

a copy of your address prior to that date with the understanding

that it will not be released until after delivery.

Very truly yours,

Publisher.
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C.A HAZEN PRESIOENT

411 THE FiNANCIER
AMERICAN EXCHANGE NATIONAL BANK BUILDING

THE LEADING
t'S

BANKING PUBLICATION

0931 NEW YORKOF AMERICA

*%1/4' q'' May 8th, 1916

Z6,: .'-:' C\ .
N ...* :-1?4

,-.,

4/4),

Ho9.
01Benjamin Strong, Jr., Governor, 1

Federal Peserve Bank,
1,',

:few York. 4'

128 BROADWAY

CHARLES L WISE. TREASURER

Dear Sir:

We would be pleased to have copy of the address

you aro to deliver before the New Jersey Bankers' Convention

on May 12th, at ^tlantic City.

Thanking you in advance for your courtesy, we remain,

Respectfully yours,

/*1

7(/0
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STEURER PUBLISHING COMPANY
AIMmerlcan Banker INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK

Weekly-15.00 a year ESTABLISHED 1836 CHARLES D. STEURER. Pres.

CIRaily Bond Dews
$7.00 a Month C) \CD

sipPliblishers to the Banking fraternity

Underwood's goutiiAlt \\
RePorkey

Bi-Month a Year c,"-S1/.

\1\ sto Main Office: 149TH ST. and BERGEN AVE. Tel. 5000 Melrose

Branch: 5 BEEKMAN ST. Tel. 7823 Cortlandt

American Bank Reporter
Half Yearly -(Mar. and Sept.)

$7.00 a Year

Desk Edition
American Bank Reporter
Half Yearly -)June and Dec.)

Leather -$7.00 a year

New York City, May 8th,

Mr. Benjamin Strong, Jr., Governor,

Federal Reserve Board,

New York City.

Dear Sir:-

It is our intention to present as complete a

report as possible of the proceedings of the convention

of the New Jersey Bankers' Association.

Te note that you are to deliver an address be-

fore this convention, and would greatly appreciate your

sending us a copy for publication.

Very truly yours,

STEURER PUBLISHING CO..,

Per. *  ,.  

P. S. If you have a recent photograph, we would also thank

you to send it for reproduction.

1916 
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"pril 28th, 1916.

-oar -ir:

strong wishes to thank you in his

behnlf for yo:r kin letter of the 26th inst., and

sny that the ncoumuletion -f work chriu7 his absence

in "':rope make it absolutely impossible for him to un,2,er-

take each an irticlo as yo.: desire :'or "Trust Companies."

Very truly yolrs,

7ooretgry to 7:.r. 7troug.

C. A. Tnhnow, sn.,

'nblisher, "Trast Companies,"
1 7.iberty etroet, N w York City.
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Mag. 1911

ANN..

ant t 011autpanits

A famttlIttt filagazittr Dettateb to Truat Toatpanirri, Nanking
att) Financial 3ntrrclito of Or Unita .tatra

C. A. LUHNOW, PUBLISHER

(Our Eihrrtu tstrrrt, Dirty liark

TELEPHONE, JOHN 5523

April 26, 1916.

Mr. Benj. Strong, Governor,

Federal Reserve Bank,

New York City.

Dear Mr. Strong:

In view of your recent visit to Europe, may I have the

privilege of presenting in TRUST COMPArIES your views as to the

opportunities which are now offered to our banks and business men

to develop over -sea trade and credit relations? This suggestion

is also prompted by a reading of your address delivered before

Williams College, which was reproduced in a recent issue of "The

Pyramid." I realize that you have little time for engagements to

prepare articles or expressions of views, but I sincerely hope you

may be able to favor us.

I am thoroughly convinced that we can serve our banking

and trust company interests in these epoch-making days by impress-

ing upon them such facts as presented by you in your address at

Williams College.

Very truly yours,

Publisher.
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April 18th, 1916.

Dear Sir:

Mr. :strong was called out of the city almost

immediately upon his return from 7.urope and has, there-

fore, asked me to express his regret that he is unable

to give a favorable reply to your request of 11.arch 21st

for a contribution to the FlarIELarimsen. Just at pres-

ent, however, the demands on his time make it impossilde

for him to send you such an article as much as he would

like to (lc) so.

Very truly yours,

Secretary to 7:r. Strong.

Karl F. Jackson,
29 Dana Chambers,
Cambridge, : :ass.

VC!.
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March 22nd, 1916.

Dear Sir:

In 'Ir. ::trong's absence, I beg to acknowledge

receipt of :lour favor of the 21st inst., requesting a

contribution for publication in the Harvard Crimson.

'Ilan :trong returns, Which will probably

be about three weeks from now, his .1Ltention will be

c-lled to your letter ad ciou will, no doubt, hear from

him regarding the article.

Ifelv truly yours,

Cedretary to Jr. Strong.

Karl F. Jacson, Tsq.,
29 Dana Chambers,
Cambridge, Cass,
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DWIGHT HAROLD INGRAM. '16, PRESIDENT
EDWARD ALLEN WHITNEY. '17, MANAGING EDITOR
CLO LAPORTE, '1 6, EDITORIAL CHAIRMAN

EDITORIAL DEPARTMENT

THE HARVARD CRIMSON
CAMBRIDGE, MASS.

Benjamin Strong,

7ederal Reserve Bank,

New York.

Dear Sir,

TELEPHONES CAMBRIDGE 2811
CAMBRIDGE 2812

;.:9 Dana Chambers,

Cambridge, vrass.

?!larch .2f 1916.

At the suggestion of 7r-T.P.Warburg, I am writing

to ask if you would be willing to contribute an article for

publication in the Crimson. Thereis running a series of

articles on various kinds of business, a sample of which I

am enclosing. The desired article would not be long, cer-

tainly not exceeding 1000 words. We would like a discussion

of the possibilities of college men in banking and the

tualifications most essential to greatest success in that

field. The Crimson would great12: appreciate such an article

from you, and I hope that you will find it possible.

Very truly yours,

rA5'1/4d(7:f
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Dear :71r:

January 24th, 1916.

In rely to your letter of ,Tu.nuarw 20th, I

have to state that it would be imponsiblu far us to

publish the annual statement of this institution in

any publication as a paid article.

Our annual report is now in process of prep-

aration and if any of the material contained in it

will be of any service to you, I shall be vary glad

indeed to Alrnish it as soon as it is ready for dis-

tribution.

Very truly yours,

F. :hea, 7s4
7.essrs. Dou#leday, Page & Comnany,
11 West 32nd Street,
Now York City.

7:31:

Governor.

1.1
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DOUBLEDAY PAGE & COMPANY PICO LIS EllS
TILE WORLDS WORK

THE NATURE LIBRARY

1(4

\V*

Mr. B. StronE;, Jr., Pres.
Federal Reserve National Bank,
New York City.

COEXTRY LIFE IN AMERICA

cao-nrr LIR PRESS k

GARDEN CITY NEW YORK

New York Office, 11 West 32nd Street

Dear Sir:-

TIIEGARI)EN INIAGAZLNE

atry/49i6.

Just about this time last year we took up with you the
matter of publishing your annual statement in The World's Work.
A number of the leading banking and insurance institutions have
recognized the value of making their annual statement mean more
than a mere mass of figures to the average reader and have sup-
ported this idea by placing their announcements in this publi-
cation.

The next issue of The World's Work will contain special
editorial treatment emphasizing the importance and significance
of the annual statement from the standpoint of the individual.
We now offer you the opportunity of placing the resources and
facilities of your company before many thousends of people,many
of whom you can talk to with profit. Your statement will go
hand in hand with not only this unusual editorial support, but
will also be incorporated in the strongest financial department
of any magazine in America, and you supplement in the strongest
possible way your regular newspaper publicity.

The World's Work with its wonderful record of over twelve
years of missionary work in the financial field is the one most
logical magazine to serve you along these lines. It is the most
influential magazine to-day among big business men as 79 per cent
of its entire circulation is made up of business executives and
professional men.

Will you be good enough to let us hear from you at your
early convenience as to your thoughts on this subject? We

would like very much to discuss this suggestion with you in
person and will look forward with much interest to hearing from
you shortly.

WFS/CAC.

Yours very truly,

Maneger Financial Advertising,
DOUBLEDAY, PAGE & COMPANY
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January 14th, Li:LS.

Dear 31-ofessor Kemmerer:

I shall certainly lot you know a.out any

return from Europe, which will probably be about

the micidle of `,larch, and allowing aufricicnt time

to clear up accumulated work, I probably could ar-

range to go to Prioeton sometime early in April.

7incerely yours,

Profes:,or E. .. Kenricrer,
2rinceton University,
:1.inceton j.

Jr/VC:1
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PRINCETON UNIVERSITY
PRINCETON, N. J.

DEPARTMENT OF

ECONOMICS AND SOCIAL INSTITUTIONS

Mr. Benjamin Strong, Jr.,
Federal Reserve Bank,

New York City.

Jan. 13, 1916.

Pear Governor Strong:

I was sorry to learn from your letter of

yesterday that you could not be with us February 11,

but my regrets are largely removed by the fact that

your lecture ham only been postponed and not given

up. Ordinarily the announcements of these lectures

are given not earlier than ten days before the

lecture. Accordingly if for any reason your Tlana

to go abroad should harp en to be changed before February

first, the date of February 11th would probably still be

available so far as we are concerned here. Otherwise,

I am sure that we can find some Friday in March or April

that will be satisfactory. Will you kindly let me know

when you return from Europe?

Cordially yours,
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January 12th, 1916.

Dear Professor Kemmerer:

Your letter of the 10th is received this morning, and

with very many regrets I a.n writing to toll you that my plen for

selling on February first apparently can be carried out unless

something unforseen arises and it will, therefore, be imponsible

for ne to keep my engagement for the 11th of Pebrury.

:oat of the discussion of the 7ederel reserve ::ystem

has been before the various groups of bankers in this ane other

s tee, and for some of us tho are not accustomed to tele sort

of work, it has been reTher difi icult and trying, particularly

with the country bankers who have not ell been friendly. I have

not enjoyed opportunities to attend meetings of the character that

the conference at Princeton would be and am, them fore, very re-

gretful that it must be postponed. You will observe that I said

"postponed", because I am hoping that you will give no opportunity

Inter to meet the class. I expect to be bacl: by the middle of :Ierch.

mhanking you very warmly for your courtesy and with

:dndest regards, I beg to remain,

Very tinily yours,

.rof. 7, W, Kemmerer,
?rinceton University,
.rinceten, ::. J.

D Jr/7U
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ECONOMICS AND FINANCE

E. W. KEMMERER

PRINCETON UNIVERSITY

PRINCETON, N. J., Jan, 10,1916.

Mr. 7fanjamin Strong, Jr*, C4,Federal Reserve Pank, ,' 1(4
New York City.

Dear Governor Strong:

Your letter of the 7th was received yesterday.

The outline you give of your adreas appeals to me as

excellent for our purposes. I am particularly glad that

you are going to discuss the topic of how it has been

possible to bring the twelve units together with the

Reserve Board into an harmoniously working organization.

In this co:Inection I take it that you will tell us some-

thing about the work of the conferences of the governors

and the conferences of the federal reserve agents- -

important subjects which it is very difficult to learn

much about froi'l the printed lit prature bearing on the

federal reserve system.

It is our endeavor to keep these talks entirely

informal ao that you need have no misgivings on the

public speaking side of the matter.

Evening dress is not expected for the evening discussion.

At the Graduate College dinner we all wear academic owns,

and they are furnished at the College.

We undratand the possibility of your being com7elled

to postpone the date of the address because of the contingent;

of a Eurorean trip. Should it be necessary I hope that we

can arrange a aatiafactory date later in the year.

Mrs. Kehinerer and I regret that you cannot stay with us
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the night you are in Princeton but recognize the

prior clailq of Ira. Spaulding. If by any chance you

could atay over until Saturday afternoon we would like

very much to have you take luncheon with us and a few

membera of the economics department Saturday ncon.

Cordially yurs,
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January 7th, 1916.

Dear Professor Kemmerer:

Your favor of January 5th is just received and I am

grateful to you for the further particulars you were good enough

to give in regard to my engagement to dress some of the grad-

uate students on February llth,

It is most kind of you and :rs. Kemmerer to ask me to

stay with you, but I have a long outstanding promise to e the

first opportunity to spend the night with my cousin, Professor

Spaulding's wife, and fear tiv-it this will be my only chance for

doing so in the near future.

I hope the students realize that the officers of the

reserve binkm were selected for their duties with regard to

what was supposed to be their qualifications as bankers and not

as public speakers. I have generally endeavored to escape the

preparation of careful addres:;es by making them exceedingly in-

formal, which I hope will meet with your views of what is re-

quired of me in this case.

So far as I have thought of the mrtter, I have the fol-

lowing in mind:

1st. r2o say very little in rogard to the theory of the

Federal Reserve Act and practically nothing with regard to the his-

tory of Ameriorn banking and currency. If the class has studied

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Ii

Jan. 7, 1916.

To ?rof. E. Kemmerer.

the Act itself and the causes which led to its :cloption and is

familiar with Professor Dunbar's 71heory dnd Eistory of Bank-,

ing"and Mr. Horace White's"1:oney ant Banking,"there is little

that I could say that would be any contribution to their course

on these two general subjects.

2nd. I hfld expected to point out the comdexities of

our present sysem which affect the development of the reserve

system and render the work of inauguration, so to speak, rather

difficult and one which is likely to occupy a period of many

years; for that purpose, contrasting conditions to be dealt with

in this country with those which existed in Lk)rman:;! and Japan in

the early '70s and '80s, when those two countries respectively

effected a consolidation of their banking system and their currency.

3rd. Then I thought of briefly sketching Uhe prolim8-

sary work organization, showing how it had been possible to

bring the twelve units together with the -Reserve Board into a har-

monious working organization.

Pith. r2o give a little description of the way the dif-

ferent functions of the banks have been taken up in practical op-

eration, which would include reference to

Deposits of member banks,
Open market operations, i. e., purchases of bills and

warrants,
Government bond purchases,
Foreign exchange, (why it has not so far been developed),
The Gold Settlement ?and.
note issue.
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Jan. 7, 1916.

To -'rof. :<emmerer.

5th. I had expected to conclude what I had to say ;:

referring to the distinguishing feature between Lombard Street and

Wall Street as public institutions, calling attention to the fact

that LemiJard street, as the center of finance of the British nation

and the clearing house for the world's commerce, was one of the most

respected institutions in 7:ngland or in the world, whereas, Tall Street,

occupying a somewhat similar position in this country was, in the es-

timation of the country, held in little esteem, but this difference,

so unfavorable to street by contrast, was due, not to the fact

that 7;all Street was in the hands of dishonest men, but that the coun-

try's banking system had led to conditions which periodically arose

that could not do otherwise than create distrust of Street and

that one of the effects to be hoped for in the future was to eliminate

those unsound features of the old system and re-EL,tablish Tall ;:treet

as an institution in the co#fidence of the people of the country.

This sounds like a pretty long talk as I dictate this letter

and I would much anprociate suggestions from you as to what parts of

it, if any, can be omitted and as to whether any other phase of the

subject can be dealt with to better advantage.

I shall enjoy the evening discussion very much. May I

ask if those who attend the evening discussion are in the habit of

dressing for it?

I should, also, warn you, and I do so with regret that I

have tentatively engaged passage on the Rotterdam for February 1st.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-4- Jan. 7, 1916.

'2o 2rof. Yemmerer.

I may not go, but will know ,definitely in the course of the next

week. This, you will recall, I mentioned when you were here and

should it be impossible for me to keep my engagement, I hope you

will understand the reason and permit me at some future time to

meet your class in economics and finance.

':ith kind regards and thanking you for yo-,,,r letter, I am,

Sincerely yours,

°ref. . Kemmerer,
Princeton University,
Princeton, N. J.

BS Jr/VCM
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PRINCETON UNIVERSITY

ECONOMICS AND FINANCE

E. W. KEMMERER

Mr. nenjamin Strong, Jr.,
Federal Reserve Pank,

7ew York City.

Dear Governor Strong:

PRINCETON, N. J.. Jan. 5,1916.

In a_:cordance with our conversation shortly before

Christmas, I have set aside Friday February 11th as the date

for your talk to out economic students here at Princeton on

some subject connected with the Federal Reserve Dank. The

address is scheduled for 4-30 in the afternoon, after which

the faculty and graduate students of the department would .:ish

to have you dine with them as their guest at the raduate

College. After dinner it is our practice to retire to

small conference room and have a conference--very informal- -

on the subject of the afternoon's acLress.

You can get a train for New York Saturday morning at alLaost

any hour.

Mrs. Kenunerer and I extend to you a moat cordial invitation

to stay with U3 while you are here.

Aa to a possible subject for your talk about all I can

say is that we want your "message", and would like to have

you speak on some phase of the subject in which you are es-

pecially interested. The information of your audience concerning

the 7ederai 71,33,!fve wstem will 7)t) rather uneven. SoL,c of -:he

lulty menbera and some of the graduate students who have

been working especially in the field of banking will be well

informed, while such seniors as attnd, with the exception of
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a few who have been doing special work on the subject, will

be only moderately. .1ell inforned concerning the System. They

will have studied it only for a few weeks. The informal

evening conference at which there are usually about twenty

present has proven to be the most valuable part of these

di3cusaicr.,5, and in the selection of a subject for the

afternoon's address I think the benefit of the doubt should be

given to a subject that would submit itself well to "a round

table discussion".

If you should happen to be considering several possible

subjects, and would care to have my opinion as to which one

would beat suit our conditions here, I would be very glad to

give you my judgement in the matter.

Again thanking you cordially for your kindness in

offering to cooperate with us here at Princeton,

I am,

Sincerely yours,
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FILING DEPT.
Nov.,: o i:;16

FEDERAL RESERVE BANK

The Newark Trews,

Newark, N. J.

Dear Sirs:

November 29, 1915.

I see by the Commercial and Financial Chronicle

that you reported my talk at the meeting of the Essex

County Bankers Association about a fortnight ago. As I

have not seen a copy of what you printed, I should appre-

ciate it very much if you would send me a copy of your

paper containing a report of that meeting.

Yours very truly,

Chairman.

J/RAH
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I.

PRESIDENT
WM .A.LAW,FirstVice-Pres.First National Ban k,Philadelphia,Pa.

 /CE-PRESIDENT
JAMES K.LYNCH.Vice-Pres.FirstNational Ban k ,San Francisco, Ca I .

GENERAL SECRETARY
FREDERICK E.FARNSWORTH, Fi ve N a ssau StreetNewYork City

TREASURER
J.W.HOOPES,Vice-Pres&Cashier City National Bank,Galveston Texas

ASS/STANT SECRETARY
WILLIAM G.FITZ WILSON, Five Na ssau Street,NewYork City

GENERAL COUNSEL
THOMAS B.PATON, Five Nassau Street,NewYork City

MANAGER PROTECTIVE DEPARTMENT
L.W.GAMMON,Five Nassau Street.NewYork City

MANAGER DEPARTMENT OF PUBLIC RELATIONS
A.D.WELTON, Five Nassau Street, NewYork City

THE

Miss V. C. McLaren,
Secretary to Mr. Strong,
Federal eserve Bank,
New 1or7- City.

My dear Miss McLaen:-

.fro

rkagankerstsociation
FIVE NASSAU STREET

Itry/Yo I it

We appreciate your
membering to send us copies ofLEI_Atrong_s_mas
We have added them to the data regarding
Bank which we attempt to keep As complete
ture reference.

June fIrd, 1915.

thoughtfulness in re-
, re.ment addresses .
the New York Reserve
as possible for fu-

Very truly

iI

MRG/S

yours,

-

Librarian.
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Ex NOVI, V II OIFEDDEIS

U B. EXPRESS BUILDING
 HECTOR STREET

NEW TORE

V. HOWARD HOOICE
EDITOR

SURRORIPTION PRICE St 6.00 PER ANNUM

FINANCIAL AGE
TELEPHONE 2359 RECTOR

Benjamin Strong, Jr. Governo;,
Federal Reserve Bank,

Yew York City.

Dear Mr. Strong:-

1

 DEER 1,1 NED RDA i as
OE orla 0

To THE DIROESSION
Of CURRENT. VINAT10.11.

AND OONObile
QUESTIONS

NFAV YO1 I May 19, 1913

I am handing you herewith four gall6Vs of

your address which I will be very much pleased if you

will make such corrections as you feel are necessary, or

advisable and return same to me as early as your con-

venience will permit or sooner if your good nature

allows.

s ver,3f truly,

Editor.
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PRES/DENT
Wm A.LAW,FirstVice-Pres.First National Bank. Ph iladelphia,Pa.

VICE-PRES/OEN T
JAMES K.LYNCH ,Vice-Pres.FirstNational Bank ,San Francisco,Cal.

GENERAL SECRETARY
FREDERICK E.FARNSWORTH, Five N assauStreet,NewYork City

TREASURER
J.WHOOPES.Vice-Pres.B.Cashier City National Bank,GalvestonTexas

ASSISTANT SECRETARY
WILLIAM G. FITZ WILSON, Five N a ssau Street.NewYork City

GENERAL COUNSEL
THOMAS B.PATON, Five N a s sau Street.NewYork City

MANAGER PROTECTIVE DEPARTMENT
L.W.GAMMON, Five Nassau Street,NewYork City

MANAGER DEPARTMENT OF PUBLIC RELATIONS
A.D.WELTON,Five Nassau Street, NewYork City

Oee'v-11,1

ankersiksociation
FIVE NASSAU SAlytEsE, T

Evq-Yoit is&

March 19th, 1915.

Miss V. C. MacLaren,
Secretary to Yr. Benjamin Strorg, Jr.,
62 Cedar Street,
New Yorl City.

()_3, clear kississ MacLaren:- _I

We are very glad 44 have the copi^s of
Mr. strongiLildulixasusaiwahich you have b9en kind enough to send
in response to our request, and, in ordM- that our files may he
complete,we shall appreciate your sending us future speeches
by Mr. Strong so that TO may eventual,ly hind them all together
for use in connection with our i'ederil Reserve collection,

I
/

Very truly yot

i
s,

;11G/S

Librarian.
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::arch 18th, 1915.

Dear :Warn:

In accordance with our telephone conversa-

tion of the 17th, copies of addressee :Jade

r. Strong at the Merchants Association of liew York

and UolleCe, are enclosed herewith, and

copies of future addressee nude by _a. L;trong

which are in a form available for filing purposes

will be forwarded you. I have to advise -6na..;

neitner oz the above have been published in pam-

phlet form.

Your desire to have copies of these

speeches on file in the library of the American

Bankers Association is much appreciated.

Very truly yours,

Miss P. Glenn, Abrarian,
The Americrn Bankers Association,
Five Nassau Street, Jew York- City.

':ecrotary to Strong.
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:larch 17th, 1915.

Dear Sir:

Replying to your favor of recent date regarding

the addresses made by ir. Benj. Strong, Jr., cosies of

these bro being mailed you under separate cover and your

name will be placed on the mailing list for future speeches.

I have to advise thst none of tese have been published in

pamphlet form.

Very truly yours,

M. P. Glenn, Esq., Librarian,
The American Bankers Association,
Five ',lessen Street, New York City.

VOL!

Secretary to La.. Strong.
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PRES/DENT
WM .A.LAW  First Vice-Presfirst National Ban k,Philadelphia,Pa.

VICE-PRESIDENT
JAMES K.LYNCH.Vice-Pres.FirstNational Bank ,San Francisco, Cal.

GENERAL SECRETARY
FREDERICK E.FARNSWORTH, Five N assau Street,N ewYork City

TREASURER
J.WHOOPES,Vice-Pres.&CashierCity National Bank,Galveston Texas

ASSISTANT SECRETARY
WILLIAM G.FITZWILSON, Five Nassau Street, NewYork City

GENERAL COUNSEL
THOMAS B.PATON, Five Nassau Street,NewYork City

MANAGER PROTECTIVE DEPARTMENT
L.W.GAMMON,Five Nassau Street,N ewYork City

MANAGER DEPARTMENT OF PUBLIC RELATIONS
A.D.WELTON,Five Nassau Street, NewYork City

Mr. Benjamin Strong, Jr., Governor,
Federal Reserve Bank,
27 Pine Street,
New York City.

Dear Sir:-

cialteritida&=113
pI VAtams

March 2nd, 1915.

414R42, ;

5

The brief newspaper and other accounts of your addresses
on subjects related to the Federal Reserve System suggest that
the addresses in complete form would be v-ry desirable additions
to the reference and loar files of the Library of the American
Bankers Association. if it is possible for you to send us two
copies of such addresses as may have been published in pamphlet
form, and place us on your mailing list for future speeches, we
should appreciate the courtesy.

MRG/S

Very truly yours,

Librarian.
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0 II. K. TWITCHELL

TWO-SEVENTY BROADWAY
NEW YORK

February)26, 1515

Governor Benjamin Strong, Jr.,

Federal Reserve Bank,

New York.

Dear Mr. Strong:

Your letter of the 24th is received, and

I note that, while you do not feel warranted in ac-

cepting the invitation of the New York Credit ':.en's

Association so far in advance, there is a possibil-

ity that a little later you will see your way clear

to responding favorably to their invitation. I

sincerely trust that you will be able to do so.

Thanking you for your letter, I am.

Yours very truly,

1-
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Dear Sir:

February 26th, 1915.

At Strong'a direcion, I w writing

to thank you on his behalf for your very mind fa-

vor of the 25th, and to advise you that by the lat-

ter part of next or the first part of the week fol-

lowing, he hopes to be able to write you definitely

regarding the Annual Spring Banquet of the New York

::relit Iten's Association.

Very truly yours,

Secretary to V.r. Strong.

A. 11. Alexander, Esq.,
;:ecrotary, N. Y. Credit :,:en's n
320 Broadway, new York Ci.4.
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Organized September io, 1895 Telephone 657 Worth Incorporated January 25, t896

6,--t)

(The Nei York Credit Men's Association
Officers

President
EDWARD D. FLANNERY

A. Steinhardt & Bro.

First Vice-President
W. F. H. KOELSCH

Bank of United States

Second Vice-President
E. S. BOTELER

G. K. Sheridan & Co.

Treasurer
OWEN SHEPHERD

International Paper Co.

Secretary
ARTHUR H. ALEXANDER

320 Broadway

Counsel
Julian A. Gregory

115 Broadway

(AFFILIATED WITH NATIONAL ASSOCIATION OF CREDIT MEN)

320 BROADWAY

Banjamin Strong, Jr., Governor,
Federal aeserve Bank of New York,
New York City, N. Y.

by dear Sir:

Executive Committee

Geo. H. Williams . . H. A. Caesar Or Co.
W. M. Kennard Graupner. Love Or Lamprecht

Jesse M. Smith .

Edwin B. Heyes

H. Uehlinger
J. 0. Hobby. Jr.

Citizens Central National Bank

. . W. Or J. Sloane
. Moller & Schumann Co.

. American Locomotive Co.

G. E. Chapin Westinghouse Electric 6- Mfg. Co.
Frank S. Flagg . Morse Or Rogers

Wm. T. Black
U. S. Kolby .

W. E. Thatcher

. J. B. Greenhut Co.
. American Ever Ready Co.

. Standard Oil Cloth Co.

H. C. Bainbridge. Ir. . Chas. T. Bainbridge's Sons

Max L. Masius Seeman Bros.

R. J. Wall . National Lead Co.

NeW York,ebruary 25, 1915.

01*u
19/

aeplying to your letter of the 23rd instant, our
Business Mettings Committee, which has in charge the arrange-
ments for the Annual Spring Banouet to be held at the Fotel
Astor on April 22nd, instructs me to advise you that we fully
appreciate that the many duties which demand your attention
make it impracticable for you to give definite decision at
this time, respecting the invitation extended to you tc ad-
dress cur members on the occasion named.

In vier: cf the fact, however, that this meeting
will be a most important one and that we are desirous of com-
pleting arrangements as early as possible, the committee,
while pleased tc defer until a later date receipt of definite
reply, expresses the hope that you may reach a decision suf-
ficiently in advance of the day of the meeting to enable us
to facilitate our arrangements in connection therewith.

Yours very truly,

am,

Secretary.
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i'EDERAL
RESERVE

BANK

February 23k 1915.

r. Garrard Comly, Vice-President,
The Citizens Central National Bank,

320 Broadway, New York City, N. Y.

Dear Sir:

I am sorry not to be able to send an immediate

answer to the invitation extended to me by the New York

Credit ,,rents Association to make an address at their an-

nual spring banquet to be held on April 22nd. I have

asked the :,ecretary to let me know at what date an answer

would he necessary in order not to inconvenience them in

making plans, and if it is possible for me to accent, I

shall certainly do so with great pleasure.

Very truly yours,

r:overnor.

BS,Jr/IK.8
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February 23, 1915.

Mr. A. H. Alexander, secretary,
The New York Credit L;en's Association,

320 Broadway, New York City, N.Y.

Dear air:

Your favor of the 19th instant is received,

and were it possible, I would send an acceptance at

once to the kind invitation you have extended to me

to address the association at the time of its annual

banquet on April 22nd next.

It will be impossible to arrange so far in

advance to make this engagement, and i as writing to

inquire whether you can make a later date when my an-

can be sent without inconvenience to you.

Thanking you, I beg to remain,

Very truly yours,

Governor.
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Organized Sept01 emiser tq, t8q5
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Telephone 657 Worth Incorporated januar9 25, 1896

(i.e NeW York Credit Men's Association
Officers

President
EDWARD D. FLANNERY

A. Steinhardt & Bro.

First Vice-President
W. F. H. KOELSCH

Bank of United States

Second Vice-President
E. S. BOTELER,

G. K. Sheridan & Co

Treasurer
OWEN SHEPHERD

International Paper Co.

Secretary
ARTHUR. H. ALEXANDER

320 Broadway

Counsel

Julian A. Gregory
15 Broadway

(AFFILIATED WITH NATIONAL ASSOCIATION OF CREDIT MEN)

320 BROADWAY

40,

Benjamin Strong, Jr.,
Governor Federal Reserve Bank,

New York City.

Dear Sir:

Executive Committee

Geo. H. Williams . H. A. Caesar & Co.
W. M. Kennard Graupner, Love 6- Lamprecht

Jesse M. Smith .

Edwin B. Heyes

H. Uehlinger .

J. 0. Hobby, Ir.

Citizens Central National Bank
. . W. & J. Sloane

Moller & Schumann Co.
. American Locomotive Co.

G. E. Chapin Westinghouse Electric & Mfg. Co.
Frank S. Flagg . . . . Morse & Rogers

Wm. T. Black . J. B. Greenhut Co.

U. S. Kolby . . . American Ever Ready Co.

W. E. Thatcher . . Standard Oil Cloth Co.

H. C. Bainbridge. 1r . Chas. T. Bainbridge's Sons

Max L. Masius . . . . . Seeman Bros.

R. J. Wall . . National Lead Co.

Neal York, February 19, 1915.

By direction of Ir. W. F. H. Koelsch, Chairman of t'rie Business
Meetings Colimitte o-.7. this i',.::Lociation, I write to confirm the verbal in-
vitation extended to you by our President, :_dward 2. Flannery, to be a guest
of our A3.ociation and adclress our members on the occasion of our Annual
Spring Banouet at the 'iotel Astor on April 22, 1915.

Our committee expresses the sincere hope that you will give
th- matter your farmst any careful consideration, and that we nay be favored
with your acceptance.

Yours very truly,

Secretary.
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Edwin S. Schenck
I.FtEtalnENT

Francis M.Bacon,Jr.
VICEPHE41111,N7Garrard COMly

CE PRI.11".141.
Albion K.Chapman

7,41111,14
Jesse M. Smith

ASS'T ewnelrle
James lrAllis ter

A59.7 CA,4111.
William M.Ilaines

AtittiT cW14111141.

316mo Vet* February 19, 1915.

Hon. Benjamin Strong, Jr., Governor,
The Federal Reserve Bank of New York,

62 Cedar Street, City.

Dear Sir:

Mr. E D. Flannery, President of the
Now York Credit ?den's Association, 11-..3 told us
of his personal call upon you today and the
desire of the Association to have you address
its members on the evening of April 22nd. In

this connection the writer trusts you will permit
him to tell you how very much interested this
bank is in the Credit Men's Association, and as
the merchants as well as the bank men who compose
its membership aro particularly anxious to keep
in touch with the progress of the Federal Rese:-ve
Banks, we hope you may find it possible to accept
the invitation of the Association for the data
mentioned.

Very truly yours,

Alt114
Vice ?resident

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




