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. tion we would be pleased to be advised whether your views coincide with our
® own to the effect that our matuzl interests would be best served by having an

understanding that 2ll balances between the two banks be settled in gold, if

go desired by the creditor imstitution,

(3) The Banco de la Yacion Argentina to purchase for account of
.‘ ' the Federal Reserve Bank of MNew York prime bills payable in the Argentine,
such as it Iuys for its own account, for the purpose of employing at iater-
eat such funds as the Federal Reserve Bank of IT.ew York might desire temporarily
to invest in the Argentine; and the Federal Reserve Bank of JYew York to pur-
chase for nccount of the Banco de la Tacion Argentina in like manner prime
American bills whenever the latter ‘desired to make temporary investments in
the Tnited S“tatas(.
(4) T™e Banco de la Jlaclon Argentina to purchasé...fmv agcount of the

Pederal Reserve RNank of New York in Argentine long bille payeble in the Upited e
States, and the Federal Reserve Bank of Tew Yprk to purchan;a for aocaﬁnt of
the Ranco de la lacion A?gentina in the United States long bills nayable in
the Argentine, all of course drawn on responsible drawees. For this purpose
forward rates of discount for bills "to arrive” to be quoted as may de re-
quired. The occasion for and amount of such nurchases to be determined by
the institution for which the bills are to be purchased.

The objeet of this suggestion is to provide a medium through which,
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“:henevorr necessary, such bills nay be dealt with promptly and effectively at
.fair and reasonable rates, taking care, however, that such operations shall

not discourage tihe establishment of intimate banking connections between the
cormereial bamke of your country and of ours, anl the opening of branches of
cormercial banks of one country in the other, whose business it is our desire

to foster.

Cormenting unon the tentative proposals which we have mede, we are
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pleased to invite your attention to the following sugrestions bearing on them
in the order named above.

Paragraph Yo, (1) The Federal Reserve Bank of New York, would,
no doubt, act in respect of these 'relstionshlps not only for itself, but for
such of the other eleven of our Federal reserve benks as night desire to join
in the zccount. As the Federal rc;serve banks are not anthorized by law to

allow interest on balances and do not do so &ven on the account of the United

States covernment, or of their member banks, we have sugrosted that both ae=

gounts be free of interest at least at the outset. It is also suggested

that the sccounts be free of charges and cormissions, oxcept actu2l out-of-

-

pocket expenses.

Daragraph 7o, _L4j Ve enclose herewith a copy of the Federal -.Re-
serve et and beg to invite your attention to sub-section (e) of section 14,
which muthorizes Pederal reserve bmmks to murchase long bills navsble in the
Tmited States in dollars through thelr forelgn asgencies or correspondént\s», B8O
long as such bills are drawn for commercial purposes, bear the obligations
of two '0r more responsidle parties and have not more than ninety days to run,
execlusive of days of~grace.‘, To the extent that such purchases might be made
by one institution for the other, as well as those made under paragraph No.
(;5). we believe the bills should be indorsed without restriction by the in-
stitution Y?B:Kink the purchase for account of the other so that the bank act-
ing as purchasing agent for the other would be fully lisble for their payment
in case the acceptor fails to make paiment at maturity.

we have endeavored above to outline in a tentative and preliminary
way the possible scope of an arrangement for a close relationship between our
respective institutions which we believe would be of value to the cormerce and
finance of the two countries in stabilizing rates of exchange and in promoting

cormerciazl emd finnneizl intercourse. In order further to oromote these Ob-

jecta, we telieve it to be highly desirzbls that there should be between us &
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free exchanpge of viewe and infomation with respect to general financial conw
ditions and of comercial and banking credits in the two countries.

In addition to the propoesels above made, we are fgr&hsr pleased to
inquire whether we might not be of considarable help to ezporters of poods
from the Argentine if we 2ould ngke mutually satisfactory armngemx;ts by
which we could mndertake to receive gold coin or bars for you and keep them
earmarked and as your property. We have made such arrengements for amother
government bank to facilitate its merchants in exporting. We_ wonld undertake
to safernard this gold with the same care as our ovn, without being liable,
howewer, for acts of superior force or consequences of fire or urglary.

Plecse understand that we shall be extremely gratified to receiye
your comrients on the tentative proposnls we hav}e made above and would appre-
clate a very full and free orpreseioﬂ of your views as to awy raxmitional ac-
tivities thch wou think would be mtually advantageous to heve included in
the proposed arrangements, or to be developed at a later time. |

We do not need to assure you of the very great interest which is
felt in this comtry in all efforts to promote closer and more intimate rela-
tions in commereial and barking matters between your cowmtry and ours, and
we hope that these preliminary sugeestions may open the way to an arrangement
whieh will be rutually orofitable and satisfactory.

With assurances of our estesem and regard, and looking forward to the
favor of an early reply, we bog.to remain,

Faithfully yours,

‘MJI, governor. ffwmj

org/

eral Reserve Bank of St. Louis



4 Jase

X)/ ,)’
/7'7

/%/w
Wk
(s
,n,é»ﬂ W’@
/( Yy
1.

e ”*9
ﬁ
"’/"‘/i’/

/
M
“&éﬂ, éW
,';',Z' |

/.
Y Wf /
o,
zs//7
'f



PR A
P

oloce DGLL,
p_f%»)/’n.zv,//,d, // ,% Mf/{y //

" !

P

Digitized for FRASER ! e

http://fraser.stlouisfed.org/ TR L
Federal Reserve Bank of 'St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of ‘St. Louis



Hotel Ritz, Paris,
. August 21, 1919,

My dear Dr. Naon:

It is with great disappointment that I received your note of August 4,
forwarded %o ms here from Brussels, I stopped a few days at the Astoria
on my way through to Amsterdam and while there made inquiries for you both
at that hotel and at the Palase, but learned that you had not yet arrived.

On my way back from Amsterdam I spent two nights at the Palace Hotel
and inquired again but they said you were not registered at the Hotel.

You will gather from this letter that I tried both extremes in Brussels,
but my particular disappointment is in not seeing you there as I had hoped,

Since our comfortable trip on the steamer I have been exceedingly busy
rushing from one place to another and possibly may have the pleasure of
meoting you in some of my journeys.

With warmest regards, I beg to remaln,

Sincerely yours,

Dr. R, S. Naon,
Palace Hotel,
Brussels,






