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June 19, 1919,

PN
w*

Dear Sir:

This letter, together with my passport and his own,
will be presented to you by my secretary, lir. Vaughan. I ex~
pect to visit Belgium on official business of the Federal Re-
serve Bank a4t an early date, sailing from New York on or zbout
the 1lst of July, and ehall pppreciate it very much if you can
accomplish the formalities of visaing these passports without
requiring my personal presence, as the present pressure of
business would make it very inconvenient for me to attend.

Very truly yours,

Governor.
Consul of Belgium,

25 Madison ave., New York.
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ED. BUNGCE
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Eréface

8'il1 est un point au sujet duquel

il y a actuellement unanimité dans le
monde, c¢'est que de la lutte prés,nto
doit sortir une Union des Nations.-En
dautres termes, qu'aux rivalités et
ambitions nationalistes, doit succéder
un régime assurant dans la paix etla
liberté, le §éveloppemcnt des forces
productrices. C'est le phénom@nc con-
stant de 1'évolution du monde. Succes=
sivement les individus, les familles,
les tribus et meme les nationl; aprés
des périodes pl;;l ou moins longues de
combats, ont renoncé & régler leurs
conflits par la force des armes et ac-
cepté de se soumettre & une juridie=-
tion pacifique.Cette fois encore, la
lutte des peuples aura ce résultat et
la guerre aménera la paix définitive
entre les groupomentl de plus en plus
im portants.

Au régime nouveau s'imposera une
double mission: féparor le passé et

assurer l'avenir.
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Erefage

If there is one point on which ‘
perfect unanimity in the world exists,
it is that the outcome of the pnnnt.
struggle should be a Union of Nations.
In other words that to nationalist Ti-
valries and ambitions should succeed
8 regime assuring the development in
peace gnd liderty of all prngctiye
rorcouf"zaaiiiéﬁsii.‘fam11sdi.'trib.._
and even nations have successively :

after more or less protracted periods

‘of strife renounced regulating their
%confnctl through forece of arms and
%Mn 1mte_u accepted a peaceful ju-
zr:l.ldiction. This time again the strug-
' gle between peoples will have the sa-
’no result, the war will bring adbout a
;dofimu peace bctyun groups of

growing importance.

The new regime will necessarily
have to fulfil a double mission: it
must mend the past and assure the fu-

ture.




- 2.

aux générations qui suivront la liqui-

Réparer le passé,c’est faciliter

%tion des charges qui pégeront sur

elles par suite de la folie de destruc-

tion qui a soufflé sur presque tout le

monde civilisé. Ces charges comprennent

les emprunts contractés pendanf plus
d'un demi siécle pour la préparation
de ia lutte, les dépenses actuelles de
guerre et celles qu'entrainera sa li-
quidation, ¢'est & dire, la réparation
des dommages oaul;e.él par destructions,
réquisitions, ete., ete.

Assurer l'avenir, c'est établir
les relations économiques sut 1a base
la plus propre au libre développement
de toutes les activités: exploitation
des

vichesses ris ture lles, marufac tu;‘e

et distribution des produits.

Pour cela, il faudra faire dis=
paraisre les barriires qui enfravent
les relations économiques et, avant
tout,‘réfc-rmer la eirculation momné-
taire.

L’instwnt d’échange, tel qu’il

existe actuellement, #st insuffisant

et coutoux Paree qu'il a été dtadli de
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Mending the past means facili ta-
ting to the coming generations the 1li-
quidation of the charges wherewith the
folly of destruction,which has ‘blown
over nearly the whole 91’ the oivilued
world has charged them. These chafge»n
comprise the loans oontmlcted during
more than half a century in prepara-
tion of the struggle, its actual cost
and the expenses which its liquidation
is sure to occalioh,iiz,ythe i'epa.ration

jof all damages caused by destructions

requisitions etec.ete.
é _Assuring the futiire means the
f{'esta.blishment of economie relations
§o~n the basis most conduclin to the
:t'ree development of all act:lvitiu.
the exploitation of natural riches,
;the mamfactx:tre and distribution of
ithc products. :
i Towards this end all hrriora,
.
}which hinder the development of eco-
,nomic relations, must be removed,above
fall the x!w'netary eirculation must be
i;»reif'c:yrm:d. '

The instrument for exchanges as
it exists to-day,is 1nsufficltent and

5
'
!
;
g

costly on ageount of ite protccting
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.fagon b.' protéger les 1nté§'5tl particu-
liers desdiverses nations. Ia cireu-

1@:ion métallique avait, en effet, pour
premier résultat de frapper leg trans-
actions de charges spéciales Trien que

par 1la nécessité de se servir pour les
liquidntiopl de telle ou telle monmig
déterminde. L'or et meme L'argent qui,

depuis des temps iméﬁotux, servaient

~

the particular interests of nations.
The first result of metallie circula~
gtion is indeed to burden all transac-
gtiona with special charges owing to
'fthe necessity of using a determined
zkind'of currency for their liquida-

' tion. Gold and even silver,which from
times immemorial have been used by all
‘peoples as tokens for their exehancel;

de symboles d'échanges & tous les peup~ had lost the camcteriltico‘nquirod

les indistinctement,avaient perdu le
caractére voulu pour remplir ce role
économique de premiére 1mporta—nce.- Ces

métaux, de par leur nature trop encom-

brants et relativement trop rares pbur

pouveir satisfaire les eXxigences im=

menses des interchanges modernes, sont

;to play this important part. These
fmtaln of their mature too dumbersom
land comparatively too fare to fulfil
?thc immense eXigencies of modern in-
| terchanges are in fact merchandise
;lsme as all others and as such fom

a part of the public fortune; they had

des marchandises comme toutes autres et?c““d to be mere tokens.

comme telles, fdrment partie de 1l'a-

voir de la fortune publique; ils a-
vaient cessé de plus en plus d'etre
de simples symboles.

L'Union latine a essayé de réa-
gir, de donner un caractére plus lar-
ge, moins national & 1'intermédiaire

monétaire, Cette tentative a échouéd

!

The Iatin Union tried to react
?agaimt this inconvenience by giving
& larger and less nationalist carac-~

the monetary intermediary in-

ter to

.

parce qu'elle &tait limi tée et égo~
iste.

strument. This trial failed for being

Ie Bymbole avait une valeur in-  too limited and too egotistical. The

’ »
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tr;naéque, dont i1 fallait empeoher 1s ;tolun had an :.ntrinaio-valuo the de-

~

dépriciation. preciation of which had to be avoided.

® Bornons-nous, sans entrer dans Without wishing to enter turth_er

i
: : .
1'examen apprefondi de cetie gquestion, |into this question, we will limit our-

& éonstater que l'instrument mondtai~ zselnu to establish, that any monetaryv

re, pour rcrnplix? son role, doit ! {inatmment in order to be effegtive
10 N'aYoir. aucune valeur intrinsée 3must : :
que; A { 1% have no indrinsic value;
2° Exister en quantités suffisan- | 20 exist in sufficient quantities
tes pour tous les besoins; | j to satisfy @’11 demands;

-

3° Avoir foree libératoire iilim_i’th.i 3° be of an unlimipd Iiverating
| force; ‘

Pour cela, le nouvel instrumént - To this purpose the new instru- :
d'échange devra inepirer une confiance ment for exchanges must 1nqmro entire
entiére & ceux qui s'en merviront. : ’conﬁdence to all who use it. Hence the
De 1a, la nécessité d’'en organiser 1'émission , Necessity to organize its issue.
a6 fagon & ‘le méttre sn rapport in such a way ie to fully adapt it to
avec 1'état nounauﬂu’ménem the new state of things the Union of

1'Union des WNations. Une Banqué cen- Fations will bring about and the crea-

trale, chargée de ce se rvice, sera ;tion 6! a Central Bank, to which this

le corollaire indispensable de 1'Union 'service is to be entrysted,will appear
Boonomigue.Elle émettra,sous la garan- | 'indispensable to the new economio Un:Lon

£

6lidaire des Stats. “rhin Bank will isesue notes m
'des billets de ‘banque qui suront cours wmu by all the
dans l’Union_ toute entiere, et fourm- ;wSta tes forming the Union and to be ag-
ra aux dtats, fout au moine partiel- éccpted‘ as legal tender in their coun-
lement, les ressources nécessaires | tries indistinetly.It will furnish to

pour se libérer des lourdes charges ‘them the means to liberate themselves
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gns-équehces de la préparation & la
lutte,” et d la lutte elle-méme;leur
er@gtion préservera 1'hunant t4 des

mauX sociaux redoutables fue 1%'impo~=
giticn excesaive;des masses rendrait

sinon 1névitable.

Les dettes de 1'Etat peuvent se
ran_gc:é dans les getégories suivaptéa;
1° Jettes payables au conptant;
29 Dettes remboursables & échéan-~

ce rapprochde;

3" Dettes perpétuelles cu & Schéan-

ce trés éloignée.

la premisre catégorie comprend
en premier lieu la eireulation fidu-
ciaire sxistante en chague pays,eir
culation qui, pour deas raisons évi-‘
dentes, doit Strg‘rembouraéelt& rem=
placde par les nouveaux hillets. Blle
eomprand, sn cutre, 1s paiemént des
réquiei tiona ¢4 les indemni tés pour
dommages subis,

Dens lo deuXiéme catégorie se
rangent les bons du Trémor, les irais
tea & échdance Tapprochds, ete. -~ Bn

ce ¢ui congerne ceos deuX catégories

11 est trés simple pour les dtats de
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at least partially of the heavy debt

encurred through the preparation for

the uti’uggle; and the struggle itself,

- |land humani ty may be !Plftﬁ- yet the ap-

E-palung consequences of an otherwise
éumvoi?&ble eXgessive taxation of the
'masses,

: Statesdebts may be classiii

, three categories:

ed in

| 1% debts payable at ‘sight
| 2° debts payable within short pericd

3° perpetusl debte OF debts having
- long time to run, |
; The first category comprises in
‘the first instance the fiduciary citou~
J.atiou which exists in every country,
circulation which for andent reasons
must be paid off and replaced by the
;naw notes. it includes besides the pay-
émon‘t of all requieitions 'gnd ciamgol

{sustained through the war.

‘ In the second category must be
classed all tre:?:mry Bllls, draits at
8hort sight ete.= It stands %o reason
?as regards these two- categories, thai
the Govermments will make use of the
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se.-servir de la nouvelle monnaie mise
& 716-3“1‘ disposition; leur obligation
“&‘nt précisément de couvrir lee cré-
anciers en leur remettant, de suite
ou & court terme, un symbole moné taire
‘ayant force libératoire. ‘

Pour la troisiéme catégorie, 1'o-
pération me pourra se faire que plus
lentement en temant compte des moda-
lités qui ont prémidé & 1*émission de
chaque emprunt. les états se sont en=
gagél, non seulement & ;emb'ourur
i'emprunt en monnaie coursable, mais
aussi fréquemment & ne le rembourser
qu'aprés aveir payé pendant un temps
déterminé un loyer fiXe pour les
avoirs qui lui ont é%é confids. Il
n'en est pas moine vrai gque les dtats
trouveront dans l'usage des billets
émis un soulagenet impertant & leurs
charges d’intérete.

Mais iei se pose la question de
savoir si, en agissant ainsi, ils
n'enflent pas la ecirculation outre
mesure?la Bangue mettant & la dispo-
#ition de ses associés les moyens
leur permettant de rembourser une

partie notable de leurs dettes de

wso

'
|

|
|
|

f.the obligation incurred by-them being

new notes placed at their disposal,

%preeinly to pay off their creditors

under these’ heads by means of & mone-

;tary token of liberating force.

i

For the third category, the ope-

ration must of & necessity be more

 slow, the eonditions at which the loang

;nre contracted having to be taken in-

t
L]

to account. The Governments have bound

:themseliea rot only tc reimburse the

| loans by means of legal tender,but';vory

of ten 2lso, to reimburse them only

'after interest should have been paid

. on them during a given period, under

1.4

‘&1 circumstances however the uie of

the notes will signify an important

‘alleviation teo

the Governments of

their charges of interest,

Here however the question nmatu-

'rally arises,if by so doing, they do mel

‘risk an undue inflation of their eirou-

- lation. The Bank putting at the dispo-

sal of 1%s partners the means where-

with to pay off a considerable part of

their wardebts, the result might indeedt
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guerre,il pourrait en résulter,en effet,a cireculation of notes, the importance
une cireulation de billets dépas- of which would go beyond the actual
@nt en importance les besoins effec= needs of commerce and industry thus

$tifs du commerce et de 1'industrie, de meaning inflation with all its damaginﬁ

12, inflation avec aes conséquences consequences: eXxcessive speculation
nuisibles: exeép de spéculation et . and exaggerated rise of all objects.
hausse exagérée de tous objets. Ox Such an eventuality need however not

pareille éventuslité n'sst plus & eraine Ve feared,seeing, that with the help
dre du moment ou, grice & l'existence of the gertificates to which reference
de certificats dont il sera guestion will bemmade further on any eXcess
plus tard, tout excédent de capitaux of available capital can at any time
disponibles peut, & tout moment, etre be converted temporarily into interest
converti temporairement en titreavpor- bearing bonds,meaning the éertifieates

tant intérets, et le propridtaire de and the proprietor of such capital

capi taux momentanément sans emploi, will 2ll the less hesitate to resort
hésitera d'autent moins & recourir a to this operation,since he has it in
ce moyen qu'il est en son pouvoir de his power to reconvert the certificates

reconvertir & tout instant ces titres into notes of the Bank any time he may

én Billets de Benque. chose to do ®so.
I1a nécessité de tenir compte des The necessity to take inteo account
modalitém des emprunts & terme pour the conditions,on which the long ter-

les rembourser constituera,d’ailleurs; Med loans were issued will, besides,

un nouvel obstacle & l'exagération de act as another obstacle to any exagge~

la cireculation monétaire. ration of the monetary ecirculation.

I1a mise dans ls c¢irculation de on the other hand will not the
quantités considérables de nouveauX putting into eirculation of a conside~
billets n'aura-t~elle,du reste, pas rable amount of new notes precisely
des conséguences heureusesg pour l'ar have a favourable effect on future
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‘ venir?

L’ahonda.me des capi taux disponibles

amfera les détenteurs & en recher
cher un_‘.emploi avantageux et dévelop-
pera, par suite, l'gipnt d'initiative,
tandis iue le bon marché de ces capi~
taux rendra plus jucratifs les efforts
des producteurs.
11 est toutefois certain que la

réalisation de ce plan sé heurteu"i
‘ l;o,ypositiori"de nombreux capitalistes
qui y verront uns expropriation de la
fortume privée.Ils ne devraient point
perdre de vue
re engagées par des gouvernements ré-
gulidrement constitués ont atteint
cette fortune, et que le seul probléme

qui pe pose est de savoir comment

developments?

The tmndame‘ of available ca.pi-
ul will induce its owners to ook for
)l.yins investments, it will thul sti-
’mlata the spirit of enterprin,
%yhilst the cheapness of the oapitl.rl
:;vin.increne the returns of produc-

' tion.

% It appears nenrthcieu oerta,in,
t)ut the realilauo*n of the plan will
'have to contend with the opposition
of nume rous capitalintl.who will look
'upon it as an attempt on prinu for- .

que les dépenses de guer- tun. Such ought however not to loose

;light of the fact, that the wardebts
contracted by uguh.rly consti tuted
:govermnentl.hnve in faet pla.ecd that

-fortunc in jeopardy and that the o@ly

" cette dimimution d'avoir doit Stre dis- question to solve is, how the 1oss ari-

tribuée sur la masse du mbnc.

la f:lu_plri des financiers et des

économistes sont d'avis qu'il est né-
~gessaire de recourir & un impdt sur le
.‘eapital. Ia perte, subie une fbil pour
toutes, laissera une situation nette

{nfiniment préférable au boulet écra~

'#ing therefrom is to be distributed on i
tho m_mc. '

Most financiers and economiste

‘are of opinion, that & tax on capital
ioarmot be avoided. The loss once bor-
m will leave a clean situation,infie
|miteély preferable to the crushing

charge, the m_e‘rvico of a =ioan would




sant que seraient, pour les généra~-
tions futures, les charges d’infcér@t
et.l‘amurtissement d’un emprunt, Cet~
te sclution a,to;tefois, 1'inconvé~
nient ae faire peser tout le poids de
12 liquidation sur la richesse acqui-
ge en exonérant le capital, travail
et production, Elle ne s'en impose
pas moins, si 1‘cn~veut le relevement
économique du pays.

Le syetéme suggéré ci-dessus
conntitge en fait un emprunt sans
intérét. la fortune acquise servi-
ra devsimple’caution, 1*instrument
de production restant intagt entre
les mains des capitalistes.

les impots ne seront nécessaires
que pour'poufvoir & un fonds d'a~
mortissement qui, au fur et A me-
sure qu'il se constituera, dégagera
1a fortune publique de 1'hypothéque
qui pése sur elle - et qui lui,sera
constitué par des prélévements, non
seulement sur le revenu de la for-
tune acquise, mail:ég&lemcnt sur le
produit du travail.

Ces considirations indiquent
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lentail on future generations. Although
‘this solution would have the drawback
'of charging alone acquired wealth with
the heavy burden of the liquidation,
exonerating that part of the public as-
set which is represented by work and
production, it neventheless imposes it
‘self if a prompt recoveryﬁof the coun-

try be the object pursued.

The system as it is suggested in
these pagel,conatitutes in fact a loan
free of interest. Acquired wealth will
simply serve as security,whilst the in-
strument of production will rema@n in=
tact in the hands of capitalists.

Taxes will only be necessary in
order to create an amortisation fund,
which as fast as it {ncreases will li-
berate publiec fortume from the mortgage
that has been inscribed on it and the
means wherewith.to constitute that
fund will be drawn not only from the
revernue of acquired wealth, but also

from the product of work.

These considerations indicate the




les desiderata qui devront etre rdali- |desideryata,which can and must be rea-

-

sés par le nouvel instrument finaneier, |lised by the new

‘ngiﬁsauire indispensable de l1l'Union des|tion,same being an indispensable ac~

- 3 2 , -~ - - s -a,r L2 -
Rations, qui pourrait, peut-etre, etre icessory &0 the Union of Nations and
constitué sur les bases que nous don- which might perhaps be edified on the °

nons ci-apres. bases given hereafter,




Ia &nqué des Peuples
SOciété Coopérative Belge d*émission:
agissant pour ceux des Gouvernements alliés
qui deviendront ses aasociél
A
- The Bank of the Pebpl-u
a Belgian Cooperative hnﬁ of i=sue

acting for such of the Allied Governments

a8 may become its partners

subdivisé en parts de vingt cing mil~  subdivided into shares of twenty five
lions de francs cvhacune ou ieur équi-' ‘million francs each 6r_their equiva-~

valent en autres monnaies. ;lont in other ourrc!;cy.
les associés : Ia Banque n'admettra comm The partners:The Bank will only admit
me a.uocié que des Gouvernementl reeogni;ad Governments as partners.

‘roconmn Chaque nouvel associé aura & se Every Govermment before becoming &

_ soume ttre au hnotago des anciens partner will have to submit to a ballol
associés; il ne sera admis que l‘il to be taken by the cxisung'partmrg.
réunit leurs suffrages & concurren- iIt will begome a partner only 1n'dl._u

oe des trois quarts du oapii;; sous- éit*"hoa}d obtain the favourable votes
. ¢rit au moment o) sa demands d‘ad- of existing partners representing three

i
!
:
?
;
!

Pour désigner 1a Banque des Peuples According to Bclgia.n law the sharehol-
les mots la Bangue ont été employés ders of a Cooperative Society are ter-

dans le texte. med partners which term has hence been.
' ; used in the text. -

Tve words the Bank are used in the
text to-designate the Bank of the
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® | et e
mission s'est produite.le Comseil d'ad- }foufrf.hg\o\r the capital as it smtood at
ministration ddterminera le nombre de éthe time the rem_ze_st for bBecoming a8
x.rta que 19 nouvel associéd sera admil %purtner was made. The Board of dirsc-
4 souserire, : %torn will determine the nunbey of
| » %sharea any new p?rtner will be ®llo~
| 'fvvred to subscribe.

le Conseil d'Administration aura The board iill at any time have
le droit de prononecer en tous temps h. the right teo pronou.nec the exelusion
déchéanee d'un associé, selle~gi ne pour-pf & partner. Buch eXclusion however:
Ta pourtant etre pronosede que #i elle in order to be valid to be voted by
dtait votde b, une majorité des trois !partnera re?reaentlng three fourthu of
quaris des parts émi}lu, elle devra ithe capital., The exelusion of va pa‘ﬂ:-
€tre mise A 1’ordre du joﬁr & la de- ?ner to be placed on the order of the
in_anda d’aseociis représehtant tu~moinl day any time the requert is made by
le cinguidme du eepital ubulcrit. fpartmrs representing at least one”

; | I£1fth of the capital.

1s. déchéance d'un ‘I,!lé#i‘ aura i The exclusion of & partner to
pour conséquence immédiate le retrait fh,_ave es an immediate consequence the
du crédit lui aceordé, l’anmulation ":vithdraﬁal of the credit allowed to
sans indémnité_‘dna parts souscrites ‘that partner, the ctnceliation without

pir lui et la mise hors cours des bil-  indemnity of the shares subscribed by

12ts de la Banque portant la marque ‘him and the notes bearing his distinp-"
distinctive de 1'associé déchu. Ies ' tive mark to cease being legal tender

' ' :
porteurs de ces billets pour autant ;in the countries of the remaining

qu’ils soieni des nationaux des asso- ‘_f,,pa.rtmu.Ali bona fide holders of
ciés restants auront A les présenter ?_, luch notes provided they be of a na-
& 1’échange & leur Bangue Nationale | uomuty other than that of the ex
respectivecontre d'autres billets d¢ | c¢luded partner to be allowed three
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la &,ﬂqz;e endéans d'un délai de trois Emonths time to exchange them at their
mois. Ces autres billets seront four- ?Natiomihnk against other notes ovr

‘ “lb la hnq?e Nationale en question ithc &nk guch_ otler notes to be furni-
rar la Banque, 1'assoeié déchu £'0bli- | shed to the Natiopal Bank in question

_geant & les rembourser A celle-gi en- ?by the Bank and the excluded partner
d‘aris 1'année qui suivra la date de ®a lé‘ob:ti,;;iug Ihinulf to roi.mﬁuru within
déchéence soit en billets ayant cours ' one year the amount thus paid out by
dans les pays des associde restants {th_e said Xationai»-&nk. Suc'h_.rcimburuu-
spit par la remise & la Banque d'un ' ftuent $C be affected ‘oithc'r"i»nr notes of

actif approuvé prési&blcmnt par elle. the Bank bearing the distinctive marks

Toute perte pouvant résulter de 1a non  of the remaining partners or in the

pohesrvation partielle ou totale de shape of any other asset tc be previous.
‘cette stipulation par 1'sssocié dé- | 1y approved by the Bank.Any loss which
chu sera supportie p‘a.i‘ la Banque. 1mmy arise through the excluded prfr

mer remaining in default in this re-
| spsct to be borne by the Bank.

les associés fondsteurs sont | . The founders of ths Benk are
les suivants : ftha following : . |
Le Gouvernement de 1’Angleterre et “The Government of Great Britain and
Colonies 4000 parts ‘Colonies - 400_‘0:‘ -harcs
Le Gouvernements des Btats Unis The Govermment of the United States
| 4000 parts | 4000 shares
I# Gouvernement de la France E;Thc Govermment of France
‘ 4000 parts & | 4000 shares
Le Gouvernement de 1'Italie 'The Government of Italy
_2400 parts . 2400 shares
ILe Gouvernmement du Brésil , . The Government of l!“alilb | |
' 1600 parts : 4 1600 shares
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1e Gouvernement de la Belgious

. Auv garta
.." ete. eto.
Ia duvée : 3‘O.ant'
Je mitge : Bruxelles
onseil d'Admi ‘p@a. .on: Chague
" Bouseriptiondde..... Jparts donne.m?‘

droit A la ncmimtion d'un membhrs,
Iee membres é1iront ‘exitre,‘ eux un Pré-

‘ sident qui devra 2tre de !gtionaliié
Belge. | ‘
is_zevery:le revemu de la Bangue cim;
sistera &1 un prélévenent arnuel rah.-
tivement ninime sur 18 circulation de
billets de chajouq des associés et au.
débvit de celui-ci.Ce prélédvement seTa
ealculé de manidre & permetire A la
Bwn_qua dé couvrir ées frais. Il nn
eonstltud lla réserve ‘1é‘m1§ annuelle
de 84 des binésicas. |

les g; neivpes m les Gouverne-

mantc empruntent ou pourvoicnt aux
‘besoins financiers de leurs pays sur-
tout de deux maniéres : 3
"1%ay moyen de 1'émi ssion de titres
portéiﬁt intézéts. C'est de cette ma=~
nidre que les billigérants se sont
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis =

B A 3 M TR e

- 0 Ll B s 3% s

The G_duém‘en‘t of Belgium

: 400_'3)&“.
5 ' | ete. ete.
w Y 30 years
| The seat : Brussels

P

The Board : Wach subscription of.....
charse to antitle the l’ubsor:i..'bct to
the nomipation of one member. The mem-
bers to elect a chairman amongst them~
~Belves. The clnimn to be of 3'131&11 ‘
' Nationality.

| The revenye: The revenmue of the Bank
to consist of an a.mma.], and rehtinly
g small contribution to be paid by each
jfpa;-tmr on the amdunt of the notes in
¢irenlation bearihg nis distinctive
‘mark. This contribution to be caleula-
;tgd in such 2 way as to form the appro-—
' ximate amount of the Bank's eXpenses,
‘A ressrve account toﬂn formed of 5%

‘of the Bank’s anml profits,

' Zhe_priveisles, the objeciAll Goverm
énents borrow or pmidq for the finman~
: eial wants of their .r-ﬁpactivo countries

primiptlly in two ways:

1°by issuing vonds bearing interest.
i1t is in this way that the bcl_uglront
 powers nave proecured for themsslves



®
. ' 4

prooutdE les moyens négeseaires & la

gondul te ds la guerre}‘ le servies fi=
Wrcier de oss i
. éorasante: quo. des ’-puplos auront

‘ peiu & supportcr.

tres constitue une charge

the ,;nﬁaossa'ry means foi: the conﬁudt of i

: th‘i war. The fi nangili service o,r"fihm

se bonds eonst.\.t\g.‘te.l a crushing
burden 'hidh the people»s,‘win» find

' 2£fieult to dear.

-

2° au moyen: de 1'émission ds bizlcta dq 8°‘b~,r the i88ue of hanknqtas. Suoh no=

-Bangue. CsuX-gi na port»n* a8 ,.n
f}tereu, naig 1a prwtiqua veut qu'ils
golent souverts A oonourrence dn
tiers ds 1'émiasion en cours par d.e“»
1Yo 08 10%F n'est ,‘Qﬁ'-u‘n symbole e
tout comme le Dbillet lui-mm mais
il tzcnstituo une mmnﬁc crfo tive
: e,mce au falt Qu‘il 2 eoure dans

toux-ln pays.

Le but de la Bangue est d’'als
‘1éger le loui‘d ta.rden.a'finzxmier
dont l'émi ssion de titres par les
Gouv-rnem-nts belligémns: & Beoa=

wad Zew peuples, par le Tembourse=

ment de ces?fitrea au moyen des bile

latn d-s BE: Mnmie. ‘

.iEahmléﬁma__eﬁk la Bangue énmttr!
dos Bdillets, slle peut &nsttre des

“

bea rtificats & wue, cndouabln.

‘Les billets et les certificats -

]

%e% 4o Mot heat interest tut they mist
aceo_rﬁ_i% to. the ;g:gam;y a.gcve.ptcd -
'ﬁmcﬁco be covered by gbli to ﬂu axXe
iemlxam.cm. Few Gold u a Iymbol Just
the same as the nq;ta@ themselves ave,
hit it mverthelua'?obﬁsti tutes an .r'w 5
:roctrn guamnt“ t.hrough heing acecr
tcl a- legdl tander 1n all eountries.

| The object of the hnkis to lighten
the heavy fins..-.,iﬂvhui;den nonnu |

l

belligerent Govcrnneuu hsve uddlod
; their rupcctin ppophz t‘xmngb tht

: um af bonds, hy reying off mw

ﬁam"uaing the notes of the Bank to-

' wards that end. = st .

!g&gu;&u;;agg{ The nunx to iseus
§aot¢‘. It may issue Qndezu.bu um- |
ficatol.

b:th no tes and certiﬁqauo to

tel:t of om third qf the. ‘amount in eir.

| i
de la Bangue sont garantis solidaire- ﬁbc Joirtly and eevamny wmnhld
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ment par lem auocié-.ni porteront ?‘by ‘the partners, to bsar an dnecrip-
une 1mription énanqtnt cn fut et _ l1;191: announcing the foet and thezr
‘ -aont libcné: coneurremnt en lu " sfaee valuo to be concurrcntly expres-
mmiu des pays des anui‘l &'Ja ,M in thc VaTicus currencicz of the
pnt‘ d‘arbitnu Ils ont cours Zpa.rtmrt ealcula.ted accordin., to ‘the.
dans tous 1u pays dns amciél indie~ :m:,nnuc valte in gold of these cmr-
tinctmunt. ' : ; renaiea (Paxd té &larbi trage ). ”Maa anl
‘ “oarﬁﬁctml to be aceepted as legal
‘tcnder in all the countnu of the |
: : partmr-. . :
Les certific=ts portcront R { The ce rtincatel to hur 1ntertut

intéret anmel variable, dont le taux Tait . Tate Whigh from t;me to tim will

sera ﬁxé de temps en temps par la be fixed by the Renk.
Banque. , S $ ; | _
ia Bn.nq,ue auvro & chaque auoeié ;‘f * The Bank to open a credit to esch

un crédit du montant de sa lounori)uoq of the pu:tners to the extent of his
Elle ddlivrera & cet qtfot & chague lublcript;qn. It will towards this end
associé. ic nombre de billets; &oﬁt 11 : deliver %0 each partner the number o
fera la demnde Jusqu‘a J.’ém.iumcnt doinotot he may- appxy for.alvays rmainin ’
son crédit. les bilht! ainsi fournis gwi'thin the umit of the credit opemd
aux aasa«iél porteront des marques dit- in his tﬂour. The notes thus delive-
% tinctives de mméu a poutoir recon- mred to bea:r dlsunctzve msrkl in luch
naitre ceux délivrés A chacun d'eux i“ way that tlicwe dziinred to any of
« tht partnero nan a.lmyn bc zuagm. sed

o aa such. .
i
la Banque mettu n. h diaposi- : ‘ The Benk to pia.cc at the diapoul
; uon de chaque associé lea eertui- ' fof each partner the aertif1¢ag¢n he uj
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. s i
caLs, ;‘.a:;ﬁ..il;,_éss-yi_mra BVOLT begoin
rour le sqﬁilc'e auat égna.ﬁgﬁ! contre
llets dans ron pays.
ies -atl"lc»tsr‘,nerv,iront: e
19 ap ‘remhoursement de la eirculetion
de -billets eiiatq,ntl dang la paye |
de l’aésocié sn guesiion.
27 au remdourscuent de ol tr?s ge
guerre émis par lui, .
_Tous les rembouTscments se fe-

Tort

\'C

sinad indistim_tement‘- au ﬁoyon

de billets. Les aftenteurs de titres
e

de

Zuerre aurvnt nésameins le drgig
congertiy immédiéx;cmz.ﬁt lel,. Bid-
lets regus par eux en ce rtiﬂgati
endosashles. Cémm‘e dit ei-haut, les
certificats porteront un 1ntéz'et &
bdréts.':ml ner de temps en tenps pa.r 15
Barngue, mais pour lequel dens les
commencements le toux de 2% eat pré-
'nrz.fvl_-'.aa gertificats 'yeure‘nt done au
gri tu portenr, qui 8'edressers b oat
'éffat Y :1&. Banque. !ati‘omle,'c'tré re- |
eom*ortia & tout tempa en Billota. il
ey oncaiuera &4 jour de !.a comernon
1“ ;_m;émta courus gui Jui ‘seront
v peyés par'pga ’Ihnqan Netionmle pour
compte de i’associél L,dsht«.lva e:ertivﬁ-
itized for Fl%ASE-R‘ ‘
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e alesipe

require for the exshange against notes

!m notes ﬂil serve:

1° towarda the reimbunment of the

smstin@ el re;ule.menvef notes in the

| éountry of the pa.rtne_r' An qj.zestion.
! A

| R% towards tis rqimburmnt of warbonds .

-

issucd by nim,

.ux nimhurments 1;111 thul be
8flacted by means of notél of the Bonk

g ; All holders of nrboadt however to have

ithe right vo aonvwrt ‘the notes necind
1nta mdoruble eertifmatn. As sl.id
,8bow,auch certificates to bear inte-
zriat et & rete to be ecﬁrmmd irom
tilt to time by the Rank, an uutial
mtn of 2% being t‘oresetn. The certi-
‘Yﬁ cases can thus 2% any time he con-
:vdr‘ud into notens &t the pleasare of 7.
holdnr who will havc 1o use the
intemedian of his% Wat wna.g Bank Ho

| that efrect, Hé whil e enti uﬁd to

; &ceiva- the 1ntexe§t which wll)l have ..

AR calanTa ted fron the day of is-

‘!ue 6¢f the certiﬁonn tn the day of

3 1t.s ednverzion info nobes. The payment
- of the interest to be effected by the



.

cat en guestion porte la marque distinctintervening National Bank to the de-

tiv"o.

Il sera imprimé in fine de chaque

certificat un regu que .lc‘ porteur dé-
tachera au moment de la conversion de
:oﬁ certificat en billets de la Bangue.
I1 pourra & tout temps moyennant pré-
Bentation de ce regu et paiement du |
m_onﬁant y mentionnéd se faire ddlivrer
un nouveau certificat par une des
&nqugn Nationales des garants, & son
choix

Il ressort de ce qui précéde gque
1a Banque sert 4'institution d'émise
lion.& tous les associés indistincte~
ment.Ils lui en aceordent le mono~
pole.

Les Bangques Nationales des asso=
cids continueront & exister sans qu’
aucun changement ne soit apporté ni A
leur fonctionnement ni & leurs avan-
tages. Elles mettent leurs services A
titre de correspondants 4 la disposi=
tign de la Banque.
Gonglumidns et commentaires:Ia forme
de la Bocidté Coopérative Belge a &8
choisie farco‘qu‘ollc s'adapte parfai-
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bit of the partmer whose distinetive
 mark the ‘.“r-tiﬁbﬁto bears.

| _ : A receipt will be printed in fine
;o! each certificate which receipt the

Ihqldcr will detach and hop"dt the

'moment of the conversion of his certi~
| ficate into notes of the Bank. He

| will be entitled at any time to claim

f’dcliury at any of the National Banks
;ot the guarantors of a new certifi-
“oat'c against payment of !:ho amount
‘mentioned in the receipt.

It appears from what preceds
that the Bank will serve as Bank of
;:lf‘nuo to all the partners, they will

‘' grant it & monopoly to that effect.

i
; The National Banks of the part-
fmra will contimue to exist as be-
?forr without any change as regards

i their functions and advantaga g. They

_;un hold their services at the di-
|®sposal of the Bank as correspondents.

il o g e

Efom of & Belgian Cooperative Compa=-

‘ny has béen chosen on account of its



tq;no‘nt‘ au but assigné & la Banque, ce= ‘po-ffc.ct adaptability to the object of
Jui de créer une base financiére com- |the Bank, that object being the crea~
m’ﬁ‘aux‘ peuples qui deviendront sdi ltien 91‘ i financial basis common to £
associds. Son eapital peut, au gré du tthc peoples which become ite partners.
'ICOm'ei.l d'Administration, etre en tous %'ﬂu capital of the Benk can at an&

tenps augmenté ou diminué et 1'41asti- | time,aceording tc the decision of the
cité que la I<égislation Belge lui a2 ‘fno:fd,h either increased or reduced
dormée rend ponibltdans un sens x‘_n‘-;and the oi'uticity of Belgian legis~

ral l¢ groupemert dens une seule ore |1ation in the matter allows to group
ga.maa.uon,d'intéritg'nuni distincts *within the limite of & unglo organi sa - ‘
que ceux des Gouvo;n?mnn qui auront éuon interests as distinet as are the g
adhéré & ses statuts. ' se of the Governments which may ad> b,

ﬂ;hu'c to its articlee of association. :
1a Nationalité Belge s'impose par 7 The Bank is cenceived to be Bel-

le fait qu,‘ella est ccuc d’un peuple gian as a tributc to the Belgian peo~

qui au point de vue de la civinut:lon plo whou civiluation is on a level
mreho de pair avee les grandes puis- ;vith that of the Great Western pamrs
.qm- ’d_c 1'ouest ot qui s'est acquis ' and which on account of the part it

les sympathies universelles par ‘1.‘ rd- | has played and is still playing in

le qu'il a joué ct_jaug encore dans = the present war, has gained universal
la gucrrd actuelle. ' : : | ‘symp,thiu. | '

G_ric- an cr.éd;l;:e’»cfreyé pr’h‘i_ f Thanks to the er«ut opemd by
huqug.éhawc associé, aprés a;eir | the Bank, cseh partner after having
‘remboursé la cimﬁlati._.on de ses bil=  Teimbursed his own notes in ci reulan

lets nationzuX, consscrera l'excédant tion, will apply tame surplus towards
b -1a conversion dcf%la dette de mirro. }, ‘p.ying off it= wardebt whereby the
: ' g ‘
De 1& un notable sllégement du servi- | fimaneial service of that dedt will
ce fimneier de cette dette. les ' be emsidersbly reduced. Acting in
Digitized for FRASER : s ‘ s
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puissances dimi‘nu,eront ainsi leurs

charges du coup de plus de moitié et
la e¢réation de nouveauX et écrasants
impats aptes & amener une crise so-
ciale cessera d‘;ﬂra inévitable.

hs portiur' des titres ainsi
‘remboursés Seront mis en possession
de Pillets internationmaux fonetion=- |
nant mondialement comme fonetionne
1'or, car il est & prévoir que les
pui ssances ‘,iuutrcl demanderont im=
médiatenent elles aussi a “etre ad-
mises comme associés. L'admission
des puissances centrales et de i;nrs
alliés aprés la guerre formera un
atout puissant entre les mains des
associés de la premiére heure lors

des négociationa de paix

la portée immense su point de
vue économique - et par 1& politique
-~ de la faculté de pouvozir admettre ou
démettre des associés n’échappera &
personne. Les avani ges économiques
que la France procurera & ses asso-
eids par la facilitation des échanges
¢t Ja diminution de leurs charges fi-
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R g e gt bt

SUDUSIE S

th:l'- manner the powers will be able to
reduce their war debt more than one
)u.;f and t.hc- ereation of ixn and eru-
ihin; duties qptftq: hr.tng about a so=
aiqi erisis will cease to be ikmﬂt&hlc
 Holders ox'pmm will thus be
paid off by means vofi_ntcmtiomnl '

| Notes practically of the same nature

as gold the muﬂitlrtﬁncnom of which
they are destined and apt to fulril,
iinc. it appears edrtgin that -;11 neu- -
tral powers wi‘li \llllo demand to become

partners of the Bank, The quntio'n, of

:‘allewin‘ the Ccnt_n.:l. powers to become

 partners in their turn after the war

will be over,will indeed be & power-
full trump in the hands of the allies

' 40 be plade out while negociations of

peace will be on.
The immense importanece from an

_economic and hence political point of

View of the faculty to admit and ex

' clude partners will at once foroe it~

' ®elf on the mind of everybody.. The eco~

nomic advantages which the Bank will

procure to its partner through the fa-

eilitation of exchanges and the reduc-




':i. i ‘ e :

- nanciéru seront d'une importance tele |ticm of finanoiul charg&! ',111 indnd
1e que la qualité d'associé mera Te- ?ho so important that thc prtmrahip

i cﬂrchéc comme un pnvnego, alors que ‘in m Bank will be lcoked upon as a

{la déc"teance prononcéc équivaudrs 2 un pnv:ll.gt and the cxclusioa from !uch
desa.stro dconomique. Inutile adm lors ;pn.rtm“hip as an ueammic diuator. ‘

de prandro encore des muuru Qpécillcl{lt will thus be useless to take fur- ;
quant. 2 une guarre d¢onomi que aords t!nr measures regarding: an eventual e~
eoriclurion de la sulr-nr mi 14 tai ve. Ce cononic war after f.hp mlitary nr
gera la guerrc. économi‘qm justifiée ‘will havc come to an cad. _ ocomm;lo‘
parce que née dei cip.cenatamel tant - | wap, justifiabdle because due to ei roun~

que les puissanees centrales n'auront -:st;ancc';l will in féct exist as long ns

obtenu leur admission comme associé . the esntral powers will not heve suc- ‘
de la Banque des Peuples. ceeded in becoming pg.r{u:a in the Banl(
Let billets de la Banque des . The notes of the Bank will indeed

Peuples constitueront en effet j_m in=- ;rcprcsan'é an instrumant fi:r '-comm:rcia.l
strument d‘échan;ﬁ commerciauXx, in > tindustrial am fimmial cmchansu bc- b
dustriels et financiers entre peuples, *twnn peoples of luch efficacity as
comme il n‘»on"a,.' jamais c;'.lioté d'aussi ' lhag never bdefore luqn known in hiﬁ;e-v
efficace dans _1,'h1.gt'oi-ro.1.o comme rce ?:-:‘y,'Aru-trup~ business with 1ts pro~
‘des changes avec ses béndfices qui ne éﬁtl n»pnunti-ng no economic advan~
constituent que des )réllv@ont- sans  tage will '\n suppressed and for the |
utilité économique, sera supprimé et ?naiionl whieh wiy —ha‘vc Mcbﬁc pa.rtmr'l
pour les peuples, dont les Gouverne- fia the hnk. all difficulties arising
meunts a.uront'adhéré, ai;x statuts de la ;out of a dot-nornun' cuhango will
vlanquo,: la dikfficulté,' résultant 4d'un i?. ove recome.

change avili, Sers définitivement v.ainc@. ’
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o 2%
. Lsi reimon ¢'eire des ceri{ﬁcat.s. E e resson why eertifiestes 7
véside dane le fait_ que le rcmbonrsvmin;; :should hc created resides in the faot .
T simple dlAdﬁt'tO‘l'de guerre “;.hat the ré'imlmvrum’nt rure and rimple
au moyen de billets de h;. Banque ‘iﬁcg- of “mbt: by m&nﬂpf notes of the
d(:iré.it le pays de phieir; aloﬁ que m fould ‘tcéu;'!t 1-n_4mnda.tius thi
tont &éter{tcuf' de titres de guerre op- countries vith paper. Now holders of
teta éertai.nemnt pour lx,i'ﬁr remplace= imrhow Wil :ccrte,i.nly_ elect to have
menf.- par:des certificats lul ;gzsumht ’thoir bonde Yeplaced by ceru“!ica'(:q‘a |
an intéret, réduit il est vrai, mais ‘yielding it 1w true & emall interest -
Tui nppoffant en ‘cohpe-n'eation la con= }bn}y_; But being convertible at any
vortidili té & tout moment en argent fum into ready cash mghi‘ng anu of
commant,, cortifioats d'ailleurs i /the Benk and on account precisely of
1’a.br:l de toute fluctuation de bourse, ';'aunh convertibility dqbatrcd from
parce qu'dinsi corvertibles. Comme ces f.ﬁr falling 'bdiow par, ﬁll offer a
certificats pourront A la convenance - ieomp'amtioa,far_ the "u‘duction"or the
8u propriétaiTe @tre gonvertis h tout mttof interest. Besides these certi-
moment an billetd intarmationaux, de , gficaui being at the convenience of
parei lq p:!.s.cémonta temporai res entre- thﬂ holhr rseonnrtibh at any nominft
ront dans les moeuTs a% agirTont su- - into 1ntemtiona1 notes, such tmpo-'
toma‘;_iqu’&mant déva&t 8 moino{p'&‘un; : 'frary investments will no doubt be nmeh
accumulntio? momimriéo ‘(ia‘ o,apitank approciam by the publie and act a.u..
sans smploi, ;‘tmtieall'y as 2 safety valve against
| : | any aceumulation of capital temporas
. ‘ «,'rily without cnpioy.
?gur les associds 1'existence des | For the partners in the Bank the
ecertificats ligniﬁ-nm outre la suppes- ;adutoncg of the certificates signi=- -
ai]qn dg tout dangsr d'inflgtﬁ,‘bn‘ 1#&-— ; i‘ﬁu practically besides the suppres- e
] "duction, des tadx_ d?intén’tl’ .-cbnnnﬁ- éuoh of all danp;r of inflation, a

Digitized for FRASER

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



. : : =13~
par lui pour ses emprunts de guerre au |Treduction o0f the rate of interest of

tauX que 1a Banque fixera, soit 2% their warloans to the rate which the .

:

ﬁur les c‘ommcncemcntﬂ, plus cette au- |Bank may fix for the certificates, say

tre dconomie d’'intéréts qﬁi résultera 52% to hegin with and a tur@hc? eco-
des transformations iompora.iru de ccr-iﬁ nomy will result out of all temporary
tificats en bincts: L'expérience d.é- i_ga-mc;aions of certificates into notes
montrera 1'importance de cette écomo- “x'xporion« will show what the impor -
mie additionnells, qui pourtant promet taneo of this addi tional economy may
d’etre apprécliable, les certificats tr&u‘b‘ but it may be appfeciabls sines the

probablament ftant appoléa & remplacer scortincatu appcar dcstincd %o ropla- “a

la cirenlation internauiomlo de co the now ud.:nng intermtiom.l oir-_
chéques et traites & vue. eulntion of cheques & drafts at uigh'tn
Il cs‘t. certain que les associds 1t is certain th,nt the partners

de la Banque de= Peuples finiront par fin the Bank wil; unify their monegary
unifier leurs systdmes monétaires ree- glyatom in the end adopting a decimal
pectifs par 1'adoption d'un systdme %lylttn say the dollar or the frane.
décimal commun,le dollar ou le franc. ~ror the moment however tuch a measure
Pour le moment cepe‘ndant pareil change-:'ouu go ctmight againat the ancient
ment heurterait de front les moeurs 3cuatmu and usages ¢f the gﬁrtners,

et les anciennes hadltudes des peuples 4..”& as Bngland for 1nstga¢e, who do
qui ne possddent pas le systéme mond- inot-u yet possess a dacigl system,
taire décimal, 1'Angleterre notamment. gg‘nd since it will reqﬁiyrci much time
Il faudra done, pour gue le grand pro- iyﬂ &rére thi»f.- gruth progress; the
grées de l'unification des différents ‘uni fication of the di*fferemf;}mone«tary

systémes monftaires existants puisse ':ayatemr; can bhe o‘.c‘eo_mplished. each
8'aceumplir sans secousss, que le .  partner will have the notes boarius
temps fasse son oeuvre et en attens f!us distinctive mark made out in hias

dant laisser le soin A chague associé 'own money, the parities at which they
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




.de faire libeller lés billets portant
82 mirque distinctive er sa monnaie &

]‘t, 1a parité en valeur d'arbitrage

pour laquelle ces billets auront cours

dans les a.?trea pays y figurant con-
curredmment. Chague associé détermine-
ra en'outre 1l'importance des coupures
portant sa margue distinctive suivant
les exigences de =on commeréev'et de

gon industrie.

Il faut pour donner tout le pres-

tige possible aux billets de la Banqgue

des Feuples, poulr ‘qu".lﬁ soient en
Fait 1'équivalent do 1'or, les faire
garentir sclidairement par tous les
associér. Pour les grande® puissances,
ceite garentic régiproque puur des
moniants équivailenye ou & peu pres,
ntuffrira aucune divficuité, il an'y
auta que lés pulssances moyennes et
peiiies cgiamntiea per leurs coO~asso™
ciés pour une somme moindre qui de-
vront garantir les grandés pour une
scrmée plus forte.Elles trouveront
neanmoli ng une c@mpeﬁsation deng- le
fait que conparativenment 4 leur im~
portance le chanp d’éctivité écono-

migue que la possewssion das Billets

gitized for FRASER
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et

will serve as legal tender in the coun-

-

'tries of his copartners however to be

| printed on the face of the notes.Eve-
‘.:ry partner will besides determine the
éimporta.noe of the cuttings according
ifto the anger}oial of his own commerce

'and industry.

It i8 imperious in order 4o give
‘all
'the Pank making them in point of fact

possible prestige to the notes of

;.n equivalent of gold that they should
be bm-rahtead jointly and -enra;lly by
;qll the partners. For the great powers
'nuch a guaranty given reeiprocally for
'simi)ar amounts will be of mo @ifficul -
'4y, only the case of the medium and
' gmall powers which will have to guaran -
‘fee their more imvortant 'com.rtnern
“for a larger amount than they themsel-
‘ves will bo guaranteed for, deserves
attention. The emaller pove rs will how-
‘f‘.ever find & compensation for thie in
\the fact, that the field of activity
:whir_:h the possession ot the notes of

!
'the Bank opens to them owing to the




¢ y I A ¢ ;

d‘g 1a Banque des Peux_ﬁu leur ouvre mnnt« given by the great powar- is »A
sera ﬁlﬁh_,_ngand que celui que leurs } hrgsr than that which thoy open to
ol ‘Plﬁl P!ﬁ:tl,ouvrent aux émn-' thc mat powers through giving thoir
des puissances. | guarantee. |

_ Je ne veux en ce moment é}arr_gi'r " 1t i noi my intention :ust now
le cadre de ces gonsidérations., I) me e go further into the tubjent. since

suffira d'avoir 'augg‘.ré_ cdmm'nt dam { I deen it sufficient ror the while to

ceés grandes lignas uhe orgamsatioé % ;have 1ndicated the gcneml linea on
pourrait etre eréie qui tout en sei'- }'lnch an organisatlion .-ni,;nt we »bronght

nnt a aplan:lr des ditticultéa rem ;1_nto ufe capable not only to smoo th
tab],es constituerait de P&r 0110 néme 5 over most dangerous ecenomie difficul-

un puiment d1ément de paix ' ties but constituting in itself a
- powerfull element of peace. |

-

Anvers, Qetovrs 1918 : Antwerp, Octohr 1918,

FEN
Digitized for FRASER.
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Ies Oi‘rf._iﬁ cats. -
 Commeddls interviennent dans le systime financier:

~ ‘.

X ,détenteur de titres de guerre cé}z ‘reiabourn,‘-: en B llets.

£

: x.convertit 8as8 mllett ea lqrtiﬁ.uts. n nrn L ut crrct lu

billets regus & sa Benque ¥atiomale qui lui aé1svre les Certifi-
eats svec regus atiachés.

X fait encai sva‘e"r sés c’a-rtitibatn chez uné Banque Katiomlb, la
slenne ou une etrangem. 11 ugcit donc de houvean dél uuatu,
Pventucllement en un endroit & l’étra,mr. 8 | rempv uu moment @e

< G encmaeaxwznt ses eerth;cats & la Banque Ratiimh em question =

apﬁa en uvoir détuohe les rnqul qu.nl garde pa.r d!:ters .‘mi.

X - se prebente & unf Branque Iatiomle. la pienne ou tne etmnaen,

'-et Pécléne de nouveau des ecertificats que la Banque l\atiomle
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en ’.;_het—.u.a.un esi temie ce i (rlivrer econtye paiement et Yemise A
¢lle des regus. A ces ce riifiests nrom. de nouvesu a.ntach‘ des
*egus.

L-a, &r},usfoma.tion :lternahvc de BI12 ~ets en Certilicats
et de Ceriificates en #1lets peut ainsi etre t:antimée indéfiniment
Jusqu‘au mowent ol le Fanque du Peuplen apportsrait un changament T
& fen reglement relatif & lp hi“culauon des certj.ficatl. 7
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les mlnts

- Bien que tous les unetl émis p,r la Bangue des Paurha
auront cours dans toua les paye des garants 1ndut:|.nctment, il est
certzin que les billets »6,m1-n_‘h.'1"1nt¢nuon de 1'un d'eux eirculeront
surtout dsns le pays de celui-ci. Chaque Banque Netiorale prescrira
ainasi & la ?anqu_c des Peuples la confection des billets lui destinde
dane 1a'forzﬁn qui lui ﬁanftra la mieux appropride & ses hcuin’a" et
aux moeurs et habitudes de son publio. Tous les binets de la Banque
dea Peuplu portercnt pourtant invarublmnt des 1nacnpueu
éteblissant ¢ ' :

1° que le billet eet garantl sondﬂiumnt po,r toue les
esnceide. .

50 18 mirque distinctive. o.h d. la nentioa du ptyl auquel 11
est plus apécialement destiné. .

3% les paritéy auzqu‘el-lq_sr J.‘erh 1let aui‘avr'ccurra dans 1@; poys
BEntre que celui avcousl il e's"t plue spécialement destimé,

R e e SR s L R T e

- Je Banque dée Peuples . e§'
<,

,9#/\‘% FILIE FRANCES : %,e
Ce Billet est garanti acld dai renent par
les Gouvernaments de la Belgique, dé 1a
Grarde Bretogne, de 1a France,de. 1'lta=
~die otc.et.q Il a coure et force libéra-
tolre dans les pays des aauntu. Il vaut

En Belgique 7 Fre 2000, &=
Deng la Grande Bnhm 1.59.18. 11
‘Zn France ' Fra: 1000; -~
SEnTtelie ‘ Li%.1000, -~
ete. .tco it

Le nignature d4’un menmbre Ll. 8igmature ¢ ‘un membre
du Comseil de préférence  du Conmseil de prérerence .
de Na tiomlite ‘Belge ds Wationzi1¢¢ Belge

——

http://fraser.stlouisfed.org/
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W . Ihaqne dee Peupleu 859, i
M certificat endossable 0 2450. ?HHGL
o 4 ; '?nt le paiement & sept jours de wue eat saranti solxdairement p.r

les. Gnuvemement. de la Belgi.q,ue, de ls Grande Breugne de la

 Frange, des Etats Unis, de I’Italie ete. ete.

s

: Il sefa. payé au porteur lept jour: aprals préscntation
du prpsent certificat, aux ca.iase- de 1'une des mnquéa Nationale-
des ga.rantl, & son ohoix Jda some de B

Fre 100.000. == ' GENT MILIE FRANCS.

l plus 1ea intereta eouml depuil la dato de 1‘émi asion jusqu’a la
date de 1° encaissement de ce certificat. Cea intéreta seront ca.lou?
148 au taux publ:lé & ces ﬁnn par 1a Bu.nquc dea Peuplea. Le paiemént

'effectueru en blnetn de la dito &nquq.

7 - 1a durée do 1lencours de ce certiﬂpat est 1ndétem1né¢, ‘
la Banque des Puuplea e réurve toutefois le droit d‘y mettm un
terme me yennant préevis de trois mois. la hmme des Peuplou appré-
cie:ca quelle sera le mme dans 1aque11e ce préavia sera porté & la

» connaissanhe au’ publie.: -

Bmxolle.’ 1. L 0 o, . ,;A’-" LR B e

Ia signature 4° un nemm _ : I.a. .aigmtnre d'un membre
du Comseil, de prérérenee'de ~© . du Conseil, de préférence de.
mudmute Bclgc % ~ HNationalité Belge :

................ SN B TR L R R S S SRR S R ... - e s o SN ;] y o . e

n’--tncol-lv---ci-'istnotnt‘.-ﬁounv'.\.I‘:'.oonn.o'n')Oov.l.-u!.i‘"o-tc.--!_) ------ . w
& détacher par le pb_rteur”lu mome nt de 1'e¢ncaissement du certificat

ei~des=us.
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‘ A £

Regu endossable N 2450

conférant au porteur le droit & 1'échange h tout moment d'une somme

® - de

-

Frs 100.000. == CENT MILIE FRANCS
en Billets de la Banquc des Peuples & verser par lni aux caisses
de 1'une des Bangues Natiomales des garants, a son choiX, contre un

o
ecertificat de la teneur de celui=-ci-= denus.

la Banque Nationale de Belgique certifie avoir regu em

dépot franc d'intérét ce jour de M...:..... ..4..1a somme de cent
ni.lle francs en Bﬂletl de la Banquc des Peup]a contre délivrance

b 1ui du Certifiocat N° 2450 du meme import.

- R S

mxell..’ le F R U R
une gsignature de la une signeture de la

Banquc Nationale de Belgique Banque Natisnale de Belgique

N. B. Tant que le Certificat cyiroulciu‘, les billets ve?eéa & une
Panque Nationale eonserveront le caractire d'un dépdt. le montant
de ces billets sera crédité b la .Banquc N.ationa.lt‘v q&i aura effectué
le paiement du certificat au moment ou ll.'notificat‘ic'n de ce paie-
ment parviendra & la Banque Nationale qui a mis en cir@ulation

ce certificat.
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Appendice.

Relativerent & ce qui ést dit A 1a page VII concernant la probabi-
1i$é d'une unification ultérieure des systémes monétaires actuelle-
nent en existence, 1'idde peut paraltre discutable de libeller les
Billets de. la Bangue des Peuples en. une !;ouvell_e "mbnmio destinée

& devenir universelle a laqt_u_lle les publice dej pays associés
s'habitueraient de la sorte. Dans ce cas, la circulation des billets
nationauxX continuerait & subsister avec ce résultat qu'il y aurait
deux espices de billets circulant da.fm chagque payi interchangeables
& tout moment & un taux & déterminer. '
les Billets de la Bangue des Peuples contiendraient évidemment outre
le 1ibellé en la nouvelle momnaie les parités de celle-oi avee les
monnaies des assoeciés dans les pays desquels ils seraient oourub‘._i.u

Plus la mention de la garantie solidaire et la marque distinctive.




& How they intervene in the financial system.
irst o n. |

-~

X & holder of warbonds is paid off by means of notes of the Bank,
Second operation.

~ ~

X convert: the notes thus received into certificates. He pays the
notes to that effect into his National Bank which deliverihim in
exchange the certificates with receipt attached.

m" rd operation.

X encashes his certificauc at a National Bank either his own or
any foreign Wational Bank. He thus again receives notes eventually °

at a forsign place. He detaches and keeps the receipts from the
certificates while encashing‘kthom.'

Zourth operation.

X. presents himself at a National Bank, his own or any other fo=
reigh National Bank, in order to claim again certificates which
the Natio‘nal Bank in question is bound to del@ver him against
payment in notes and delivery of the receipts. '1‘9', the new certifi-
cates thue delivered receipts are llagain attached.

The alternative transformation of notes into certificates
and cer'ti ficates into notes can thus be oontimed indefinitely un-
till the day when the Bank may chose to modify its rules regarding |
the certificate s. ’
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The YNotes

"A3though all notes issued by the Bank of the Peoples are
legal tender in all the countries of the guarantors 1ndistinct1y;
it appears certain that the notes which have been issued to one of :
them in partienlar will eireulate mainly in that guarantors country
Bvery National Bank will thus be free to order notes at the Bank
of the Peoples of the shape it considerg best appropriated to the
wants, customs and usages of its publie. All the nofes of the Bank
of the Peoples will however invariably bear the following inserip-
tions : :

1° that the note is guaranteed jointly and severally by all
the partners. 504

29 the distinctive mark i.e, the name of the country %o
which it ie more specially destined.

39 the parities at whieh the note in question is a legal
tender in the couniries other thad that to which it is more

specially destined.

Specimen of a Note handed over to Great Bri tain.

= The Bank of the Peoples L
% w“" ONE HUNDRED POUNDS W (.%"—'4, ’

G“,::b %”’L

This note is jointly and severally guaranteed bg the
Governments of Great Britain, Frante,the United States
of America, Belgium,Italy etc.ete. It is accepted as
legal tender in the countries of the guarantors. Its

value is ¢

In Great Britain Lo 100, = =
and Colonies 5 e
In France Fres. 2516, ==

In the Uni ted States ’

In Belgium , Fre. 2516, ==

In dtaly Fres 2516. =~
ete. ete.

S8ignature of a member of the Signature of a member of -the
Board, preferably of BEnglish  Board,preferably of English

Nationality ‘ Fatiomality
Digitized for FRASER
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This receipt confers upon the holder the right to effect at any
*- time an ef*chapg;e ?f a sum. of
L. 50. 000, == FIFTY THOUSAND PUUNDS STERLING
to be paid in hy himat any of the National Jarike k.'f.the Gus rantors

againat 8 certificate of the same tenor as the above.

T™e Bank of England ce*tifies having received fom

.........

i A AR the suti of PITTY THOUSAND PCUNDS STERLING agairnst

deliverance to him of a certif%cato to the same amount b_earing

the X 3777 the money thus rédejved being placed to his credit

as a deposit free of interest.

...........

Iondon, The i 0l b
8i gna.tﬁre of a member signature of a member
of the Bank of England of eBank of England

- . . et - . e e R R e - - - on sww

N.B. The amount paid inte any of the National Baks of the Gruarl.n-

Fay
térs will contimue as & deposit during the time the certiﬁ”‘f
remaine in cireulation. It will be tramsferred to the cmd{’l pﬂ &
National Bank which effects its payment. the day on which tlif

i
_.,“

of such payment rcaches the Naticnal Bank which has given odt the |
B n -

certificate,
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deral Reserve Bank of St. Louis

Specimen of a certifies nded ove o Great B

?ﬁggvzﬁ The Bank of the Peoples

< '\,0‘\"“ %

Cﬁg%o Endorsable certificate N° 3777
¥ ; ) »
the payment of whigch at seven days sight is jointly and severally

guafanteed By the Governments of Great Britain, France, the United

States cof America, Italy, Belgium ete. ete.

Any one of the Hational Bunks of the a2bove mentioned
guarentors will pay at seven days sight to the holder of the pre-
sent ce?tif%cat?, upon presentation of same, the sum of

L. 50! 000, ==~ FIFTY THOUSAND PUUNDE STERLING
plus the interest which will heve zcerued since the date of issue
of thip certificate untill the date of ite encashment calculated
at the rate_which the Bank of the Peopleg will have made publie to
such intent. Foyment will be effected inm notes of the said Zank.

The time during which the eertificate may remain in eir-
culation is undetermined. The Bank of the Peoples however reserves
unte itself the right to assign a date at which it will have to be
finally eneashed, such date to be made Xnown at least three months
in advance in a way which is left %o the discretion of the said
Bank.

Brussels; ‘the .ot i v
signature of a member of signature of a member of
the Beard, preferably of Bnglish  the Board, preferably of Englidh
Nationality Nationality

to be detached by the holder at the moment of encashment

Endorsable receipt N 3777
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Relai'ing to what is said on page VII concerning the
tProbability ofan ulterior unification of the sectually existing
monetary systet8, it may appear worth while to discuss the idea
of having thenotes of the Bank of the Peonles made out in & new

curreney. destned to become universsl later on to whieh the publie

would in thirway get accustomed. In sueh ecese the ecirculation

of all natiogl notes would continue to exist with this result that
there would’e two kinds of notes cireculating in each country

being jntemangeable at any moment af a fixed rate.

"¢ notes of tﬁe Bank of the Peoples would nevertheless
contain, wides the amount eXpressed in the new currency, the
parities ¢ which they would represent legal tender in the countries

of the paners, the statement of their being jointly and several-
1y guarared by them and the distinetive mark.
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sent you and the Deputy-Governor of the Bank large photographs
of the bust, and since I have had no answer I take the liberty
of asking if they were feceived. I had hoped to be able to go
to the United States in October but "ian proposes and God
disposes." You are undoubtedly aware that I am very closely
concerncd with the famous polemics on the subject of the
inscription of the Library of the University of Louvain. In this
case I acted as my conscience dictated, especially out of
consideration for the artistic qualities of my very good friend,
your cormpatriot Mr W. Warren. It would require a book to
describe this affair in detail, but I shall not burden you
longer. Nevertheless I may assure you that the American public
has no real knowledge of the intensity of Belgian public
opinion in this matter. Mr Warren and America have risen more
than ever in the esteem of Belgium and it is unfortunate that
politics has becone so entangled with a question which was
merely one of highly spiritual purpos; and. of the legal rights of
the artist.

May I also recall to your mind, my dear Mr Governor, the
project of which you spoke to me-- namely, that of making a bust
of Mr Montagu Normen, Governor of the Bank of England? It would
be a great pleasure, as well as an honor, if this work mig
entrusted to me.

I shall be very grateful, my dear Mr Governor, if you will
let me know what your impressions of the bust are when you
receive it, and whether it comes up to your expasctations.

Digitized for FRASER
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Septeabor 20, 1928,

By dear Mr. De Soste:

Governor Strong, I regret to esy, continuee in most vacer-
tein health end eince his returm from ebroad bzs been unable to be
et the bank more than & few boure. T telked with him yesterdsy et
kis epariment and be ecked me to ecknowledge for him your letter of
the sixth of feptember end to tell you how much ke appreciated sll
the care which you bave teken in ths matter of the fine bust which
you have made of him. You may be sure that all of us are awaiting
with the greatest anticipation the arrival of the bust and the op-
portunity for us all to eece it.

| The pictures errived eand were much epprecisted. In fact
Y might tell you that when some of Mr. Strong'e mesociates eaw them
ws had more coples made bscause we liked them so much.

I think the Governor'e beslth 1s greduslly improving. Ke
ie now euffering from en intestinsl disorder which sceme to be yicld-
ing to treatment but it will be some time before he ies completesly

cured. He greatly regreiied thai be was mot eble to znswer you psr-

Sincerely yours,

¥r. P. D& Ecs
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Hotel Ritz, Paris,

August 21, 1219,

My dear Mr, Hankar:

Having in mind your kind suggestion in regard to exchange of reports, I
have written to New York asking that a publication giving a very complete
statement of all of the Reserve Banks, known as the "Federal Reserve Bulleth”,
shall be sent %¢ you each month; aleo that the following publications be sent
you:

Federazl Reserve Act.

Last report of the Compircller of the Treasury.

Prof. Kemmer's book, the ABC of the Pederal
Reserve system,

I would greatly appreciate receiving from you statements similar to the
Federal Reserve Bulletin, which should be addressed to me at the Federal Re-
serve Bank, New York, and which we will be very glad indeed to receive.

I trust that you will find these bulletins aund publications of interest
and profit, and with cordial regards I beg to remain,

Sincerely yours,

Honsieur F. Hankar,
La Banque Hationale de Belgique,
Bruassels,

BS/V

igitized for FRASER
tp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis




ety £ 28 aolit 1919

*Aw:}:m.':;‘-r'
Cz? : >
éﬂ/&/({ =~

Cher Monsgiewur,

J'ai 1'honneur d'accuser réception de
votre aimable lettre du 2I de ce moisg var laquelle wvous
m 'annoncez le vrochain envoi de New-York, dedivers docu-
ments concernant les Reserve Banks et ‘e vous en remer-

cie bien sincérement.

Far méme courrier, je fais adresser & la

};;1

eceral Reserve Bank & New-York un exemrlaire de nos

"

statuts, aingi que le recueil Discussion générale du
rrofet de loi prorogeant la durée de la Banque Nationale
de Belgique" (Loi du 26 mars 1900)

Je ne manguerai vag de vous faire en-

voyer régulidrement nos situations hebdomadaires ainsi

que le rarvort annuel de la Banque.

W

Veuillez agréer, Cher Monsieur, les

ssurances de mesg sentiments les meilleurs.

f /«/‘(' .= < —// € © < 1

IR

__? -

A Monsgieur B. Strong
Gouverneur de la Federal Reserve Bank de New-York

& raris
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ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




@4

TELEGRAM

Paris, August 21, 1919,

Baron A, Janssen,
Banque Nationale de Belgique,
Brussels
Can I trouble you to telegraph me Monsieur Edgard Rombouts' address in
Paris or if he has not left hwéw advise him I am still at the Ritz Hotel

BENJAMIN STRONG
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Hotel Ritz, London,

September 8, 1219,

My dear Monsieur Janssen:

Under separate cover I am sending you a package containing the
various documents listed below, which I trust may prove to be of
service in connection with your proposed trip to the United States,
and I hope they may reach you in sufficient time before you leave¥

Fifth Annual Report of the Federal Reserve Board.
The Federal Reserve Act, as amended to March 3, 1910,
War Loan Organization Charts (2).

It now seems that I am likely to sail on the Baltic on the 19th
of this month, due in New York probably on the 26th, and, while you
may be in Atlantic City shortly after your arrival, I hope that you
will be good enough to leave word at the Bank where it will be possi-
ble for me to reach you.

With many thanks to you for your court.uiol to me while I was in
Brussels, I beg to remain,

Faithfully yours,

Monsieur Albert E. J
¢/o La Banque Nationale dn Belgique,
Brussels.

BS/V

Federal Reserve Bank of St. Louis
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TELEGRAM: Amsterdam, August 11, 1919,

Edgard Rombouts,
40 Rue de 1'Ermitage, Ixelles-Bruxelles
Am arriving in Bruseels tomorrow Tuesday evening and trust it
may prove convenient to arrange a meeting with the llinister sometime on
Wednesday also to conclude our discussions in regard to other matters.

BENJAMIN STRONG




NOMBRE
DE HOTS.

MENTIONS BE SEAVICE.
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HOTEL RITZ, PARIS, FRARCE.

August 16th, 1919.

¥M. Edgard Rombouts,
40 rue de 1'Ermitage,
Brussels, Belglume

Hy dear M. Rombouts:

Paris for four weeks and am writing
explain my absence and my regret that
your call while In Parise.

-

in Brussels before leaving for New York and I
promlse myself the pleasure of calling upon you.

It Ls guite possible that I shall
5

With cordial regards,

Sincerely yours,
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