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June 19, 1919
c.)-

Dear Sir:

Th is letter, together with my passport and his own,

will be presented to you by m7 secretary, Mr. Vaughan. I ex-

pect to visit Belgium on official business of the Federal Re-

serve Bank at an early date, sailing from New York on or bout

the 1st of July, and shall Appreciate it very much if you can

accomplish the formalities of visaing these passports without

requiring my personal presence, as the present pressure of

business would make it very inconv-nient for me to attend.

Very truly yours,

Governor.
Cons .1 of Belgium,

25 -adison ave., Aew York.
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ED. BUNGE

Preface

S'il est un point au sujet duquel

it y a actuellement unanimite dans le

monde, c'est que de la lutte presente

dolt sortir une Union des Nations. -En

d'autres termes, qu'aux rivalites et

ambitions nati onali Rte., dolt succeder

un regime assurant dans la pair et la

liberte, le developpement des forces

productricee. C'est le phenomene con-

stant de l'volution du monde. Succes-

sivement les individus, lee families,

lee tribue et mime les nations, apres

des periodes plus ou moins longues de

combats, ont renonce a regler leurs

conflits par la force des armee et ac-

cepts de se soumettre a une juridic-

tion pacifique.Cette foie encore, la

lutte des peuples aura ce resultat et

la guerre amenera la paix definitive

entre les groupements de plus en plus

in portants.

Au regime nouveau s'imposera une

double mission: reparer le passe et

assurer l'avenir.

rre face

If there is one point on which

perfect unanimity in the world exists,

it is that the outcome of the present

struggle should be a union of Nations.

In other words that to nationalist ri-

valttes and ambitions should succeed

a regime assuring the development in

peace and liberty of all productive

forces. Individuals, families, tribes

and even nations have successively

!after more or less protracted periods

of strife renounced regulating their

conflicts through force of arms and

have instead accepted a peaceful ju-

risdiction. This time again the strug-

gle between peoples will have the sa-

me result, the war will bring about a

definite peace between groups of

growing importance.

The new regime will necessarily

have to fulfil a double mission: it

must mend the past and assure the fu-

ture.
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Reparer le passe, c 'est faciliter
aux generations qui suivront la liqui-
dation des charges qui pese rant sur
elles par suite de la folio de destruc-
tion qui a souffle sur pre sque tout le
monde civilise. Cee charges comprennent

les emprunts contra° tee pendant plus

d'un demi siècle pour la preparation
de la lutte, les depenses actuelles de

guerre et celles qu'entra.inera sa 11-
qui Ca -Gi on, c 'est a ai re , la re pa ra. ti 0 n

des dommages causes par destructions,
re qui si ti one, etc. , etc.

Assurer 1 'aveni r, crest etabli r
les relations economiques sur la base
la plus propre au li bre developpement
de touter le s activi tea: exploitation
deb .d.chesses nature lles, manufacture

et distribution des prociui ts.

Pour cola, i I faudra fai re di s-
parartre les barriLres qui entravcnt
lee relations ,'concmiques et, avant
tout, ref rme r la circulation moni

tai re.

L'instrument d 'echange , tel qu'i 1
exi ste ac tuel le !tent, lest i nsuffi sant
et ot; teuX pa rce 'i 1 a etc Stabli Cs?

Mending the past means faci li ta-

ting to the coming generations the li
qui da ti on of the charges wherewith the

folly of destruction, which has blown
over nearly the whole of the civilized
world has charged them. These charges
comprise the loans contracted during
more than half a century in prepara-
tion of the struggle, its actual cost
and the expenses which its liquidation
i s sure to occasion, viz, the reparation
of all damages caused by de structions
re qui si ti o ns etc. etc.

As su ri ng the fu to re means the

establishment of economic relations
on the basis most conductive to the
free development of all activities:
the e)sploi iati on of natural riches,
the manufacture and distribution of
the products.

Towards this end all barriers,
which hinder the development of eco-
nomic relations, must be removed, above

all the monetary circulation must be
re f c rat d.

The instrument fo r e:=.cranoe as
it ate to - day, i fa insufficient and

costly .z:n account of its protecting
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faqon a proteger lee inter; ts parti cu-
lie re. des dive rse s nations. La ci rcu-

11111:1 on me talli que avai t, en effet, pour
premier re sultat de frapper lee trans-
actions de charges spe;ciales rien que
par la necessi te de se Beryl r pour les

li qui dati o ns de to 1 le ou to 1 le monnai e

cie te rmi nee. L' or et meme 1 'argent qui,

de pui s de s temps immemo Ittu; se rvai e nt

de symboles d'echanges a tour les peup-
le s i ndi s ti no to ne nt, avai e nt pe rdu le

caracte re voulu pour rempli r ce role
econonaique de premiere importance. Ces

me taux, de par leur nature trop encom-

brants et re lativeme nt trop rases pour
pouvoi r sati sfai re les exigences im-
me nse s des interchanges mode rne s, sont

de s marchandi se s comae touter autre s et

comae teller, ferment pantie de I 'a-
voi r de la fortune publi que ; i ls a-
vale nt cease. de plus en plus d 'etre
de simples symboles.

L'Uni on lati ne a eseay4 de rea-
gi r, de donne r un carac tore plus lar-
ge, moi ns national a 1 'I nte medial re
mon4tai re. Cette tentative a 6choue

parce qu 'elle etait limitee et ego -

i ate. Le Bymbo le avai t une valour in-

the particular interests of nations.
The first result of metallic circula-
tion is indeed to burden all transac-
tions with special charges owing to
the necessity of usi ng a determinedto

kind of currency for their liquida-
tion. Gold and even si lver,which from

times immemorial have been used by all

peoples as tokens for their exchanges,
had lost the caracte ri stics required
to play this important part. Verse
metals of their nature too cumbersome
and comparatively too rare to fulfil
the immense exigencies of mode rn in-

to rc ha nge s are i n fact me rchandi se

same as all othe rs and as such form
a part of the public fortune; they had
ceased to be mere tokens.

The Latin Union tried to react
agai net this inconvenience by giving
a larger and less nationalist carac-
te r to the monetary intermediary i n-

,

strument. This trial fai led for being

too limi ted and too ego ti sti cal. The
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trj.nseque, dont i 1 fallai t emlAcher la token had an intrinsic-value the de-
depreciation.Bornone-noun, sane entre r dans

1 e xamen appref endi de c e tte que ti on,

a. cons tate r que 1 'inetrument monc. tai

re pour reeipli r son role, doi t :

1° N'avoir selcune yaleur i ntri nsa-
que ;

2° 111:et ster en quanti tea suffisan-

tes pc.air taus les besoi no;

3° Avoi r force li be ra toi re i llimi t4e.

Pour cela, l& nouve 1 instrument

predation of which had to be avoided.
Wi thou t wishing to enter further

into this question, we will limit our-

se 1ve e to establish, that any monetary
inatrument in order to be effective
must :

1° have no intrinsic value;
2° eedst in sufficient quantities

to satisfy all demands;
3° be of an unlimi ted liberating

force;

To this purpose the new I nstru-
d'4change devra i nepi rer une confiance merit fur exchanges must innpi re enti re
anti ere a ceux qui e 'en servi rant. confidence to all who use i t. Renee the
De la, la r4cessi 'lien organiser 1 'emi sei on necessity to organize its issue
de facon a le me ttre en rapport
avec 1'4 tat nouveau qu'amenera

1 'Union des Nations. Une itanque cen-
trale, charge .de ce se rvice, sera
le corollai re indispensable de 1 'Une on

Beenomique. l;1le time ttra, sows is garan-
tie soli dal re des tats nertici -pants
des billets de banque qui aurcnt courts
dans 1 'Uni on toute anti ere, et fourni
ra aux *tats, tout au moine partiel-
leeient, les re ssources n4cessai re s

pour se libe re r des lourries c'ne.rges

in such a way as to fully adapt i t to
the new state of things the Union of
Nations will bring about and the c re a-
ti on of a Central Rank, to which this
service i s to be entrysted, will appear
indispensable to the new economic Union.

This Bank will issue no te Joiniely
and severally guaranteed by all the
S ta _ea fo rm. rig the Union and to be a o -

a e pte d as legal tender in their coun-

triee indistinctly. It will furnish to
them the means to liberate themeelves
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-5-consequences de la preparation h la
lutte,' e t re la lutte el le-m'eme; lour

c rikti on pr4servem t4 des
-"aux so ciaux re doutable s ue l'impu-
siticn exceaeive des masses rendrait

non in4vi ta:ole,.

Les de t tt tat peuvent se
range r dais ten categories eulvante 13;

1° ire tte a payable 3 au c omptant;

2° De tte s reeiboursable s a tichian-

ce rappr..ohoc,e;

Jetted perpe. tuelle s ou L. 6chean-

ce tre s 61olgnee.

La premi; re ca tea° ri e coetprend
en pi'esi r lieu la ci rcula ti on fi du-
ci kti re xi s tante enque pays, ci

culati on qui , p-iur des rai sone evi -
dente s, dui t e t-:e re.11,..durdiCe e t ceu-

plactie par lee nowreaux billets. Elle
eolipn:nd. an u.itre, le -i;aieme et de 3

requi ei ti one et les indereni t4s pour

dotmagee subj. s.

verve 1^ deuxierne catAgorie se

range nt le e bone cu Tr4 nor, 1 s tra,i-
teo e. i5ch6ance , etc. - En
ce Cita cencerne ces deux categories
i 1. est tree simple pour leo 4tats de

at least partially of the heavy debt
e ncurred through the preparation for
the struggle and the struggle itself,
and humanity may be spared yet the ap -
palling consequences of an otherwise

unavoidable excessive taxation of the
MA83e3.

Ei to. te sde bts may be classil:ied

three categories:
2.° deb-La pajtible at sight

20 debts payable within short pe riJd

3° pe rpe tual debts or debts having
long time to run.

The fi rs t category comprises n

the first ine tance the fiduciary ci rem

lati on which exists in every country,
circulation which for evident reasons
must be paid off and replaced by the
new n.) t include s besides 1;he pay-

ment of all rrquialtione and thusages

sustai !led through the war.

In the eecond category must be

classed all treasury Billy, dr-Lfts at
short sight e Lc. - I It etands to mison
as 1-..-.garde these two cn,tegorie n, that

the Geve rev/lents will make use of the
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se se rvi r de la nouvelle monnaie mime

a leur disposition; leur obligation
Aant preci Bement de couvri r lee cr4-

anciers en leur remettant, de sui to
ou a court to rme , un symbols mon6tai re

ayant force li be ratoi re.
Pour la troi sieme cat4go ri e, 1 ' o-

1,4 rati on ne pourra se fai re que plus

le ntement en tenant compte des moda-

li tes qui ont pr4si df5 a 1 'emi eel on de

chaque ernprunt. Lee dtate Re Rent en-

gages, non seulement a rembourse r

1 'emprunt en monnaie coursable,

aussi frequemment a ne le rembourser

qu'apres avoi r pays pendant un temps

te rni n4 un  lo ye r fi xe pour le s

avoi re; qui lui ont pte confies. Il
n'en est pas mum ns vrai que lee 'state
trouveront dane 1 'usage dee billets

rai S un soulagenet important a leure

charges d'int4rCts.
"ais ici se pose la question de

eavoi r si, en agissant ainsi , ile
n'enfient pas la circulation outre..
me au re ?la Ba nq-le me t tan t a la di spo -

si ti on de see associAs lee moyens

leur pe rme ttant de rembourrser une

partie notable de leurs de tte s de

new notes placed at their di sposal,
the obligation incurred by them being
precisely to pay off their r c redi tors
under these heads by means of a mone-

tary token of liberating force.

For the third category, the ope-
ration must of a necessity be more
slow, the conditions at which the loanp
were contracted having to be taken in-
to account. The Governments have bound

themselves not only to reimburse the
lone by means of legal tender, but very
of ten also, to reimburse them only
after interest should have been paid
on them during a given period, under
all circumstances however the use of
the notes will signify an important
alleviation to the Governments of
their charges of interest.

Here however the question natu-

rally ari sea, i f by so doing, they do no
risk an undue i inflation of thei r ci rou-
lati on. The Bank putti ng at the ii apo-

sal of i to partners the neans where-
with to pay off a considerable part of
their wardebts, the result might indeed;
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guerre, i 1 pourrai t en r4 'suite r, en e ffe t,a circulation of notes, the importance

une circulation de billets d!pas- of which would go beyond the actual

lint en importance lea besoins effec- needs of commerce and industry thus

tifs du commerce et de 1 '1 ndustrie, de meaning inflation with all its damaging

la., inflation avec see cons4quences

nui sibles: eces de speculation et

hausee exageree de tous objets. Or

consequences: excessive speculation

and exaggerated rise of all objects.

Such an eventuality need however not

parei lle eventuali t4 n'est plus a crai n- be feared, seeing, that with the help

dre du moment oil, gra.ee a 1 'exi stence

de certificate dont it sera question

plus tard, tout exc4dent de capi taux

di sponi ble a pout, a tout moment, ;tre

co nve rti tempo rai rement en ti tree po r-

tant interctte, et le proprietai re de

ca pi taux momentanment sane emploi,

hesitera d 'autant moins a recouri r

ce moyen qu'i 1 est en son pouvoi r de

reconve rti r a tout instant cis ti trey

e nlii Ile to de Banque.

La mice Bei t4 de teni r compte des

modalit4s de s emprunts a terme pour

lee rembourser consti tuera, d'ailleurs,

un nouve 1 obstacle a 1 'exag4rati on de

la circulation mom; tai re.

Ia mi se dans la circulation de

quantite.s consi cht rables de nouveaux

billets n'aura-t-elle, du reste, pas

de s consequences heureuses pour I 'a-

of the certificates to which reference

will be, made further on any excess

of avai lable capi tal can at any time

be converted temporE.rily into interest

bearing bonds, -neani ng the certificates

and the proprietor of such capital

will all the less hesitate to resort

to this operation, since he has it in

hi a power to reconvert the certificate$

i nto notes of the Bv.nk any time he may

chose to do so.

The necessity to take into account

the condi tions, on which the long ter-

med loans were issued rri ll, be

act as another obstacle to any exagge-

ration of the monetary circulation.

,.rn the other hand will not the

putting into circulation of a conside-

rable amount of new notes precisely

have a favourable effect on future
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veni r? developments?

L'abondance des capi taux di sponibles The abundance of available capi-

amilkera lea de tenteurs a en re che r- tal will induce its owners to look for

cher un emploi avantageux et develop- paying investments, it will thus s ti -

pera, par suite, 1 ' espri t d'ini tiative , mulate the spirit of enterprise,

tandie que le bon marche de cea capi- whilst the cheapness of the capi tal

taux rendra plus lucratifs lee efforts will increase the re turns of produc-

de s producteurs. ti on.

I1 est tnutefoi s certain que la It appears nevertheless certain,

realisation de ce plan se heurte ra a that the realisation of the plan will

1 'opponi ti on de nombreux cPpi tali stets have to contend wi th the opposi ti on

qui y verront une expr,_ priati on de la of numerous capi tali atm, who will look

fortune privee. Ile ne devrai ent point upon i it as an attempt on private for.

perdre de vue que lee depenses de gue r- tune. Such ought however not to loose

re engagees par des gouvernements re- eight of the fact, that the wardebte

guile reme nt consti tues ont atteint contracted by regularly constituted

cette fortune , et :iue le seul problems governments, have in fact placed that

qui se pose est de savoi r comment fortune in jeopardy and that the only

cette diminution d'avoi r dolt etre di s- question to solve is, how the loss ari-
-.

tribuee sur la masse du public. sing therefrom is to be di stributed on

the public.

La plupart des financiers et des Most financiers and economi eta

economistes sent d'avis gulll est ne- are of opinion, that a tax on capi tal

ce ssai re de recouri r a un imp8 t eur is cannot be avoided. The lone once bor-

capi tal. La perte, subie une foie pour ne wi 11 leave a clean si tuati on, 1 nfi-

toutea, laissera une situation ne tte ni tely preferable to the crushing

infiniment preferable au boulet ec ra- charge, the service of a loan would
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sant 'pie se raient, pour lee g4n4 ra-

tone futures, lea charges d'interit
e tat 'am) rti seement d'un emprunt. Cet-

te solution a, toutefoi 5, 1 'inconv4-

nient de fai re pe se r tout is poi de de
la liquidation sur la riche sae acqui -
se en exon4re.nt le capital, travail
e t production. El le ne e'en impose

pas =ins, ei 1' on veut is relevement

c o nomi que du pays.

Le syeteme suggl,r4 ci - de ssus

consti tue en fait un emprunt sans
interk. IA fortune acqui se se rvi
ra de si:nple cauti on, 1 i ns t rum!" nt

de production re s tant intact entre
lee mains des capi tali stet.

Lee 111113 ts ne se ront n6cessai re s

que pour pouryoi r a un fonds d 'a-
rti ssement qui, au fur et a me-

sure qu 1 se consti tuera, degage ra,

la fortune publique de 1 'hypo theque

qui pese cur elle - et qui lui , sera

consti tu4 par des proilevePnents, non

seuleraent sur le reve nu de la for-
tune acqui se, mai s.4gralement sur is

pro dui t du travail.

Cee considerations indiquent

entail on future generations. Although

this solution would have the drawback
of charging alone acquired wealth wi th

the heavy burden of the liquidation,
exonerating that part of the public as-
set which is represented. by work and

production, it nevertheless imposes it
self if a prompt recovery of the coun-
try be the object pursued.

The system as it is suggested in
these ps.ges, co nsti tutes in fact a loan
free of i nte re at. Acqui red wealth will
simply se rve as srcuri ty, whi let the in -

strume nt of production will remain in-
tact in the hands of capitalists.

Taxes will only be necessary in
order to create an amortisation fund,
which as fast as it increases will li-
berate public fortune from the mortgage
that has been inscribed on it and the
means wherewith to constitute that
fund wi 11 be drawn not only from the

revenue of acquired wealth, but also

from the product of work.

The se considerations indicate the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-10-

le s 'desiderata qui devront ; tre de si de rata, which can and must be rea-

a6s par le nouve 1 instrument financier, lived by the new financial organi sa-
alVssoi re indispensable de 1 ' Uni on des ti on, same being an indi penmable ac-

Nati one, qui pourrai t, peut-e tre, e t re ce sso ry to the Union of Nations and
consti tue sur les bases que nous don- which might perhaps be edified on the 
nova ci- a pre B. bases ,given hereafter.

(
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La Banque des Peuples

Societe Cooperative Beige d' emi si on

agissant pour ceux des Gouvernements alli6e
qui deviendront see astsoci es

The Bank of the Peeples

a Belgian Cooperative Bank of issue

acting for such of the Allied Governments
as may become its partners

Le Capital est illimite.Il sera de TrIe Capital is unlimited. It is of

mi ni mum

eubdivisg en parts de vi ngt ci nq mil-

lions de francs chacune ou leur equi-

valent en autres monnaies.

minimum

subdivided into shares of twenty five
million francs each or their equiva-

,

lent in other currency.

Lee assooi : Imo, Banque n'admettra comm The partners:Th!, Bank will only admit

me asesocie que des Gouvernemente recognized Governments as partners.

reconnus. Chaque nouvel associe aura a se Every Government before becoming a

eoumettre au ballotage des anciens

associ es; it ne sera admix que e'il
reunit leurs suffrages a concurren-
ce des trois quarts du capital sous-
crit au moment oil sa demands d'ad-

partner will have to submit to a ballo)--

to be taken by the existing partners.
It will become a partner only in case
it should obtain the favourable votes
of existing partnere representing three

Pour d4sizner la Banque des Peuplee
lee mots la 136.nque ont Eite employee
dans is texts.

According to Belt:ian law the sharehol-
ders of a Cooperative Society are ter-
med partners whic'i term has hence been
used in the text.
Tie words the Bank are used in the
text to o-designate the Bank of the
Peoples.
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mission s'eet produite.Le Conseil died- fcorth. of the capital as it stood at
ministration determiners. le nombre de the time the request for becoming a

is que in nouvel i4.ssoci4 sera arIT.1 8 partner wan made. The Board of direc-

b.. souse ri re. to re call de te rnine the n'ambe r of

shares any new partner i l 1 be allo-

vied to subscribe.

Le Conseil diAdrainietration aura The board. will at any time have

le droit de prononcer en touts temps la the right to pronounce the exclusion
decheance d'un aseocie,celle-ci ne pour-of a partner. Such exclusion however

ra pourtart ;tre pronoiscee que si ells
fait vot6e une majori te des troi s

qua-Ltis des parts emises, elle devra

;tee raise L. 1 'ordre du jour a. la de -

trande d'v!rocif:e re pnt:sentant au moi no

le ci nqui eme du ea pi tal eouscri t.

L a decheanoe d'un aseocie aura

pour consequence immediate in retrait

du credit lui accords, 1 'annula ti on

sane i ndernni to des parts souscrites
par lui et la rise hors courts des bil-
lzts de la Banque portant la marque
distinctive de liaseocie d4chu. Le e

porteurs de cos billets pour autant
soient des nationaux des asso-

cies restants auront a lee presenter
a 1 'ec.hange a. leer Banque Eationale

respectivecontre d'autres billets de

r order to be valid to be voted by
partners representing three fourths of
the capital. The exclusion of a part-
ner to be placed on the order of the
day any time the request is made by
partners representing at least une
fifth cf the capi tal.

The exclusion of a partner to
have as an immediate consequence the

withdrawal of the credit allowed to
that partner, the cancellation without
indemnity of the shares subscribed by
him and the notes bearing his di sti no-
tive mark to cease being legal tender
in the countries of the remaining
partnere.Ali bona fide holders of
such notes provided they be of a na-
tionality other than tatof the ex-

cluded partner to be allowed three
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la Bf /wile endears d 'un delaf de trui s months time to exchange them at thei r
mole. Cee autres billets eeront four- National ttnk against other notes of

s '2 la Banque 34a ti onale en question the Bank such o thc. r notes to be furni -
par le. Rarque, l'associe s'o-oli-
geant a. lee rembourse r a celle-ci en-
deans 1 'annee qui euivra la A.ate de sa
decheance esoi t en bi e is avant

dans lee pays des ase oci es re s tants

soi t par la remi se a la Banque d'un
ac tif approuv4 pr4alablement par elle.
T Jute per'-.e pvuvant r!!sulte r la, non

03,1, ...vati on partielle ou to tale de

cetts s par I 'aseoci4 d4-
,.;ha sera sapport4e par la Banque.

Les 9.ssoci4e fondateurs sont
les sui 'rants :

Le Gouverrement de I 'Angle to rre et

Colonies 4uo0 parts
Le °olive rneme nts den !tats Uni

4000 parts
Gouvernement de la France

4000 parts
Le Gouvernement de 1 I tali e

2400 parts
Le Go.,Ive rneme nt du Br4si 1

1600 parts

shed to the National Bank in question
by the Bank and the excluded partner

ng himself to reimburse within
one year the amount thus paid out by
the sat d Nati °nal nk. Such reimburse -

me nt to be affected either in notes of
the Bank bea ri ng the distinctive marks

of the remain' ng 12artne re or in the

shape of any o the r as set to be previ ous

ly approved by the Bank. Any lose which

may ari se through the excluded part-

ner r-mai ning in de fault i n thi a re-
spect to be borne by the Bank.

The founders of the Be nk are
the followi ng :

The Goverment of Great Br:, tai n and
Colonies 4000 shares
The Government of the United. States

4J00 shares
The Government of France

4000 shares
The Government of Italy

2400 shares
The Government of Brasil

1600 shares
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G.;uvernment dr. la Belgique

parts

etc. etc.
I. 41:04e : 30 and

siege : 'Bruxelles

lie Conseil d'Admi ni stration: Chaqae

souse ri ptiondde parts donne. ra

droi t a la nomina ti on d'un membre.

Lee mmrrbres ell ront e ntre eux u rt Pre -

sident qui de v ra ; trs de Naticnc.lite
Be I ge

revere:Le la re v r.0 de la Banque con-

s te ra. en un. ire IeveTe, nt arnuel

ti /e tent ii rime Bur la ci rculati on de
bi lle ts de chacun fee associ es et au
debit de celui -ci Ce pr6laveme nt sera

calcule de mani re pe nnet tre h. la
Pancius de couvri r see frai s. I1 se ra

consti r3serve 1e .1e ann.uelle

de 5% des benfices.

,Les Princi-ces. Le but : Les Gouverne-

mints .nrapruntent ou po7.1r7oient aux

be soi ns fi nr.nci e re de leers rays sur-

tout de deux mani C re s :

l °au rnoven de 1 'cimi smi on de ti tree

aortint Clefit de ce tte ma-

re que le s b lli 1;4 rants se sont

The Government cf .Belgium

400 shares

etc. ate.

The durati on : 30 years

Tie seat : Br) s ae is

The Board : 7ach subscription of
cha e to e.nti tle the subscriber to
the no7ti nat. t on of one member. The mem-

be Ts to elect a chai rman amongst them-

selves. The chap rman to be of Belgian
Nationali ty.

21.2raysisia: The revenue of the Bank
to cone st of an annual and relatively
small contribution to be paid by each
;partner on the amount of the notes in
circulation bear] ng his It etinctive
mark. This cont:d.bution to be calcula-
ted in such a way as to form the appro-
ximate amount of the R-rik' B e flees.

A reserve account to be formed of 5%
of the Penn's annual profits.

The princir:les, Govern-

ments borrow or provide for the finan-
cial wants of their respective countries
pri nci pa 1 ly i in two ways:

1° by issuing bonds bearing interest.
It is in this way that the be 11i Re re nt

powers have procured for themselves
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-or-eurc5s lr reoyens n4ce teel re Le la the nr:ce e nary ,sears fcr the conduct of

oarlW to r3-; is guerre. 7,41 eery' ce fi- the vrar. The fi nancial service of the-

enoi e r cie cc tf t;rete cQnsti tne une charge se bonds cons ti fifes a c ruehi ng

(fir, ea ea.lcto que les peuple 3 auront

pti ne h. supporter.

burden vrhich the peoples will find

fficult to bear.
2° at; rnoyen de 1' Brion bi 7.e te 20b- the ssue of banknotes. Such no-

BrIno;).a. Ceax-ci T!nt. as

4ts, sai a la i rati que vaut
so.1 e nt couverts concurrence du

tie re de 1 '4Ini eel on en crairs par de

' or. L'..r I 'or rest qu 'un symbo le

tout comae 1,2 bi Ile t lui -meme, s

i I ccr. ti tue .unff. gr rant: e e ffe.etdve

6r;3.0e au r7.:.t 2 ccure dar.s

tone I e .! pays.

Le but de la Banque est d 'al-
lege. r fardeau .financie.r

d.,;rit., 1 'end scion de ti tree par lee
Gf.-.,utre rnera!,, ate belligt;zante, a acca-

blg e peuples, par le rembourse-
me...,t de ce s  ti tree au mc.:yen dee bi 1-

le is de la E.nque.

itoclus G1) r.J ndi nque ttra
d.e billets, elle peut 6me ttre des
ce rti f, ca to y vue , endossables.

Les billets et lee certificate
de la Banque zo ga ra rti e soli d.ai re-

tea do not bear i me rest but they must
accordinz to the ;ente rally accT pted

.;r,!.ctice, 'be covered by gold to the ex-
tent of one third of the amount in ci r
crzl ti on. Now Gold i r a symbol just

the same as the no to n themse.Ilve a are,

bv.t it neverthel=e con.etitutes an of-.

fictive guarantee through be. .ng ?.ccep-

ttil as legal tender in all countries.
The object of the Bank, 1PS to lighten

the heavy fi burden 7/h reed th

111 ger.,.rt Gove.rnmente have saddled

their respec tive peo,pl? s through the
ieeue of bonds, by pay: ng off these
bonds u ei ng the notes of the Bank to-

wards that end.

;tr. o nd : Th rtk to issue

notes. I It may issue endorsable ce rti-

ficates.
Both notee arid ce. rtifica tee to

ht joitly end severally guaranteed
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merit par les aseociers. Ile porteront

une inscri pti on Anoncant ce fay t e t

wont libellee concurremment en lee
monnaiee see pays ties associ us a la

pari to d 'arbi trage. Ile or&t sours

sans Uwe lee pays des associ es indi s-

ti roc to me nt.

.Les certificeta porteront un
interiit annuel variable, dont le taux
se ra fixo de temps en temps par la

Banque.

la. Banque °tie re !II, cheque a sseci

by t'ee partners, to bear an inecri p-
ti on arincunci na the fac t anti the i r

face value to be concurrenely expres-
sed in the ve.r.. eue currencie e of the

partnere calcula tee.. acco rdi ea; to the

iateineic vaeue in gold of these cur-
re nci e (.eari te d'arbit :ase).?:otFe and
certificates to be accepted 6.s legal
tender in all the countries of the
partners.

The ce rti f s to bear fi nte re et

at a rate which from :e le, to time will
be fixed by the a. nit.

The lienk te open e. real t to eaoh

un crdi t du montant de ea souseriptior. of the partners to the extent of his

Elle delivrera a cat effet a cheque subscription. It will tewerds this end

associe le nombre de billets, dont it deliver to each partner the number of

fora la demande jusquia l'epuisement de notes he may a eply for always remai nin1

son credit. Les billets al nai fourni s within tee 11nit of the credit opened

aux aesoci6e porteront des marques di se in his favour. The note s thus delive-

tinctives de mani ere a pouvoi r recon-

nai tre ceux delivres s chacun d 'eux.

La .elanque m =ttra a la di spo el-

ti o n de chaque eessucie iealea cr.rtafi-

red to bear 6.i sti re: tive ieeeke in such

a way teea tl.e se Le li ve ie ci to any of
the partners can always be recognised

as such,
The Bank to place as the de e po sal

oe each partner the ce rti ficates he mak'
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.s time ta e.voL r hkte,-,1

pour la mezvice C.UX a centre
bet to dans for pays.

lletn ee.rvi ront:
10 rio roT-00urtierlo IA de la ci Toulon on

de -hi. lle te t tants dans le pays
%......sAttior..

20 au remb,..urso::.e.:.t titres cie
guerre s par

Tows lee r: nabou re.!pne.. :its se -Le-'

t n: e i ndi etina tea.ent au. raoyen

Jt bi 11e.1 . 1.,:.q3 d4tenteurs de ti trees

6..? 1...e do ront n.-",anmoins le t
.C.j?+"4-&rt3.1' ai1-

leto rerun par eux en ce:-ti ficats
endo zombie s. Comme di t ci -haut, lee

ee po:rtero.-:t un nt4 reit it

to rr..1.1 ner de temp e n temps par la

, nE.ia dour 1.:_que I thin:, le s

coitmenckl,rnents tfe e at prig-

vu. Lee ce caL3 1.,,uvent done rlu

gr'' c.0 -.1ortelar, lu:. s 'ad re sse ?). let
e :ere t af. 30.11111.1.i! XI% ti rsr.111: t re re-

require e for t?te e )(change nst rotes

The no te, Ti rvt:

1." tow: rJe tie rei -n rime r.t o f the

rti reu? ti on of notes in the
Country of t.;11 partner i r! question,

towar;Ls the re imbu reme nt of wa rbcnds

isau:.0 by nim.

All reimburements wi 11 thus be

Affected by meane of notes of the 20
All holders of we rbonde 'however to ira.vc

the right to ccnve rt the no ter received
into endorsaoie certi lice tee. Ac aid
above, such ce rti ficr_4.tee to bear i nte
re t ct r,. *.e to be de t-e ned from
time i c, ti ne by the _Bank, n i ni ti al
r7i.te of 27; bei se en. The c rti-fi cater caul thus at any time be con-

verted into ztote a at the pleasare of
holder who wi .11 have to use the

nte.3rme nry f o na Sank to
t317-4.t Tfre.ct. .t.)e cni;itled to

co rive rti s it tout temps en 7-3i lists, i I receive the interest whi c..7 will have
e ncai sae ra au jour de la conversion
lee i nttr..rt;te ci.urue quh lui de rent
li- -,,.5:.:. .?:. r na a: ncal! 3.47.. ti 0 tin ld ;CU:*

:e de l'asnoci6 dont l or-2tifi-

moo rued, calculated from the day of is-
sue of the ce. rtiticete to the day of
i t.. Jnve rei into n.tes. The payment

of the interest to be effected by the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-8-

Cat en question porte la marque distinc

tive.

Il sera imprime in fine de chaque

certificat un recu que le porteur de-

tachera au moment de la conversion de

son certificat en billets de la Banque.

pourra a tout temps moyennant pr4-

bentation de ce recu et pal eme nt du

montant y mentionne se faire dllivrer

un nouveau certificat par une des

Banques Nationales des garants, e. eon

choi x.

Il reesort de ce qui pr4ce de que

la Banque sert d'institution d'emis-

sion a tour lea associes indistincte-

ment.Ils lui en accordant le mono-

pole.

Les Banques Nationales des asso-

cies conti nue ront a e xi ster sans qu'

aucun changement ne soit apport4 ni

leur fonctionnement ni e. 'Furs avan-

tages. Ellen me ttent lours services a

titre de correspondants h la disposi-

tion de la Banque.

Conclusions et commentai re 8: La forme

de la Societ6 Cooperative Beige a 6te

choisie parce qu'elle s'adapte parfai -

interveni ng National Bank to the de-

bit of the partner whose distinctive

mark the certificate bears.

A receipt will be printed in fine

of each certificate which receipt the

holder will detach and keep at the

moment of the conversion of his certi-

ficate into notes of tht Bank. He

will be entitled at any time to claim

delivery at any of the National Banks

of the guarantors of a new certifi-

cate against payment of the amount

mentioned in the receipt.

It appears from what precede

that the Bank will ei...rve as Bank of

issue to all the partners, they will

grant it a monopoly to that effect.

The National Banks of the part-

ners will continue to exist as be-

fore without any change as regards

their functions and advantages. They

will hold their services at the di-

sposal of the Bank as correspondents.

Commentaries and conc lusi one: The

form of 'a belgian cooperative Compa-

ny has been chosen un account of its
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teevent au but aseign4 e, la. Banque, ce-
.

lui cis creer une base financiers com-

muAlaux peuples qui deviendront see
asmoci6s. own capital peat, au gr4 du

Conseil d'Adminietration, ;tre en tout
temps augment.4 ou liminuA et 1"lasti-

cit4 sue la Vgielation Beige lut
donnee rend possible dane un sens g4n4.-

ral le groupemeet dens une souls or-

gem sati on, d lintAr;;te *west d1stincts

quo ceux dee Gouverne!ments qui auront

adh4r6 a see statute,

La Natioretlit4 Beige s'impose par

perfect adaptability to the object of
the Bank, that object being the crea-
tion of a financial basis common to
the peoples which become its pertners.
The capital of the Bcnk can at any
time,according tc tha decision of the
Board, be either increased or reduced
and the elasticity of Belgian legis-
lation in the matter allows to group
within the limits of a single organisa-
tion interests as distinct as are the-
se of the Governments which may ad- 4,

here to its articles of association.
The Bank is conceived to be Bel-

is fait qu;elle est cello d'un peuple gian as a tribute to the Belgian peo-

qui au point de vue de la civilisation pie whose civilisation is on a level
enrolee de pair avec let grandee puis-
srnces de l'ouest et qui s'est acquis
lee sympathies univereellee par le 1.'6-

1. qu'i1 a jou4 et joue encore dans
laze rre actuelle.

Grace au credit octroy4 par is
Banque, chaque associe, apre a evoi r

rerebours4 la circulation de see bil-
lets nati onaux, onsac re ra 1 'exc 'dant

with theft of the Great Western powers

and which on account of the part it
has played and is till playing in
the pre sent war, has ge ned universal

sympathies.

reanke to the credit opened by
the Bank, each partner after having
reimbursed his own notes in circula-
tion, will apply tile surplus towards

la. conversion de sa Bette de guerre. paying off its wardebt whereby the

De lk un notable allegement du servi-
ce financier de cette dette. Les

financial service of that debt will
be ccnsiderably reduced. Acting in
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puis5ances diminueront ainsi leurs this manner the powers will be able to

cirges du coup de plus de moitie et reduce their war debt more than one

la creation de nouveaux et Acranants half and the creation of new and cru-

impSts aptes arnener une crise so- shing duties apt to bring about a Bo-.

ciale cessera d';tre inevitable. cial crisis will cease to be inevitable
Lee porteurs des titres ainsi Holders of warbonds will thus be

rembours4s seront mis en posneo.ssion paid off by means of international

de billets internationaux function- notes practically of the same nature

nant mondialement corns fonctionne as gold the mundial functions of which

l'or, car it est a prevoir que lee they are dettined and apt to fulfil,

puiseances neutres demanderont im- since it appears certain that all neu-

m.:3diate7ent elles auesi a "'etre ad.- tral powers will also demand to become

mises comma associ4s. L'admission partners of the Bank. The question of

des puissances cntrales it de leurs allowing the Central powers to become

allies apres la guerre formera un partners in their turn after the war

stout puissant entre les mains des will be over,will indeed be a power-

aseocies de la premiere heure lore full trump in the hands of the allies

des mcgociations de paix. to be played out while negociations of

peace will be on.

La portee immense au point de The immense importance from an

vue economi que - et par 1k politique economic and hence political point of

- de la faculte de pouvoir admettre ou view of the faculty to admit and ex-
d6mettredes associ4s n'echappera a elude partners will at once force it-

pe rsonne. Les avanta gee F'cono°niques self on the mind of everybody. The coo
que la France procurera a. see asmo- nomic advantages which the Bank will

C163 par la facilitation des echanges procure to its partner through the fa-

st la diminution de leure charges fi- cilitation of exchanges and the reduc-
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e re s eeront dune importance tel ti on of financial charges will ndeed

le clue la quail te d lasnoci 4 sera re-

. Archee c °rune un privilege, alors quo

la d4c:e.eancet prononcee 4quivaudra a un

de sas tre t,Cconornique. Inutile d,',;e9 fors

de pre ndre encore des mesures spAciales

qua nt P une guerre (cc noml que 5.00ree

co nc lu si cn de la guerre militaire. Ce

sera la guerre que justi flee
parse que nee des ci rccre tanc tint
qua le Fs pui sesame e c entrale a n'auront

obtenu leur admi Bei on comma aseocie

de la Banque dee Peuples.
Lee billets de la Banque des

zples conrsti tueront en effet un in-
s tr_mert d 4changes commit rci aux, i n-

chAstriels et fi nanc ere entre peuples,
comme i 1 n' en a jamai s e xi etti d 'aussi

 ffi cac e dins 1 'hi s to i re. Le commerce

dee changes avec se s benefices qui ne

co nslitue nt que dee pre leveme nts sans

uti.li to 4conomi qui , a era supprime it

u r lee pe splr s, dont le a Gouve rne-

nte auront adhere aux statute de la
Banque, la di ffi cult6, resultant d'un
change avi li , se ra defini tivement

be so important that the partnership
i T. the Bank wi II be looked upon as a

privilege and the exclusion from such
partnership ae an economic disaster.
I t will thus be useless tc take fur -
the r measures re gardi ns; an eventual e-

conomic war after the military war
wi 11 have come to an end. The economic

war, jueti liable because due to ci rourr
stances will in feet exi. t as long r.9
the central powers .rill not have suc-
ceeded i n becoming g partners i in the Bank.

The notes of the Bank will indeed
represent an i ns t rum,- nt for commercial

ndustri al and fi rnnci al exchanges be-

tween people s of such efficaci ty ae
has never before been known in hi sto-

ry. Arbi t rage busi ne c e wi th its pro-

fits representing no economic advan-
tage wi 11 be suppre seed and for the

nations which may have become 73artne re

in the Bank, all difficulties arising
out of a deteriorating exchange will
be ove rooms.
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raison (1qtre dee cterti ricets The reason why et rti fi cc toe

refei ea (Lane. le fait que le remboui7eement should be created re tildes i in the faot

lap et eimplc de de ttes guerre

moyen de bi llete de la Barque i non-

t rad. t 1, pays de pa pier, s.i,ore qu.e

tc.'ut Iff!tenteur de titre's de glierre op-

te re. certainemInt pour leur remplace-
nt par- den cf-rti ficate lui aeseurant

u Intl rat, dui t 1l est v ral , mai.s

lai r.p:-ertant en compenna ti on la. con-

 e rti bi 11 to i tout moment en argent
c 4". ant, certi :feats d 'ai 1 leu re ?.

'a.bri de touts fluctuation de bourse,
Farce quIdinei co rye rti hie. a. Corms ces

certificate ?current b. la convenance
du propri4tai re etre convert! s tout
moment en billete 1 nte rnati onaux, de

parel plac nte temporal res e^ntre-

rrn+t dam, lee moeure et sill rout au-

to*,ati querne nt (levant la menane d 'unis

actsumulati on etomentanee capi taux

cans emploi..

Pour lee aseoci4s lItiodetenc des

that the reimburse's, rt pure and Simple
of rardebte by men nr of notes of the
Be nk wet 1 d resu1 t in i nu nda ti ng the

c.cuntriss with paper. Yew holders et

warbonds will certainly elect to have
their bonds replaced by certificates
yielding it is true a small interest
only, but being corvertible at any
time into read:: cash meaning notes of
the Bank and on account :preci sely of

such co nve rti bi 1± ty debarred from

ever falling below Ter, will offer a
compensation for the reduction of the
rate of interest. Besides these certi-
ficates being at the convenience of
the holder reconvertible et any moment

into international. notes, much tempo-

rary investments will no doubt be ranch

appreciated by the public and act au-
tomatically as a safe ty valve against
any accumulation of capital tempora
rily without employ.

For the partners in the Bank the
certi fists si gni fi era outlet la esuppes- existence of the certificates signi-
si on de tout danger d nflati on, larei.- flea practically besides the Isuppres-
ducti on dee taux d'int4rets consentis 'Lion of all danger of inflation, a
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par lui pour sea emprunts de guerre au
taux quo la Banque fixera, colt 2a;

iPur les commencements, plus cette au-

tre economic d'int4xits qui resultera

des transformations temporaires do cer-

tificate en billets. L'experience d4-

mor.trera l'importance de cette econo-

mi addi tiOnnell*, qui pourtant proms t

Vitra appi4cia'ale, eerti fie] ta tr'es

probableinent a.ppVs a rempla-tcer

la circulation internationals is

cheques it traites a vue.
II est certain que les assocrie

de la aanque des Peuplee finiront par
unifier lours systemes monetaires ree-
pectife par l'adoption d'un sysCme
decimal commun,le dollar ou le franc.

reduction of the rate of interest of
their warloane to the rate which the
Bank may fix for the certificates, say
24 to begin with and a further eco-
nornir will result out of all temporary
conversions of certificates into notes
Experience will show what the impoT -

tanc of this additionel economy may
be but it may be. appreciablt miner; the
certificates appear destined to repla-
ce the now existing international cir-
culation of cheques & drafts at eight.

lt is certain that the partners
in the Flank will unify their moneta.ry

systems in the end adopting a decimal
system say the dollar or the franc.
For the moment however such a measure

our le moment cependant pareil change- would go straight against the ancient
merit heurterait de front les mceurs customs and usages of the partners,

et les arciennee habitudes des peuples such as England for instance, who do
qui ne possedeet pas le systerae monk-

taire decimal, l'Ancleterre notamment.
faudra done, pour que le grand pro-

gres de l'unification dee diff,',rents
systemes al.3 114 ts.1 res e xi stants pui ase

s'accu,aplir sans secuasse, (Lae le

te.nps fasse son oeuvre et en atten-

dant laisser le sain ehaque aosocie

not as yet possess a decimal system,
and since it will require much tame
yet before this great progress, the
unification of the different monetary
systems, can be accompli shed, each

partner will have the notes bearing
hie distinctive nark made out in his
own money, the paritiee at which they
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de faire libeller les billets portant

sa marque distinctive en sa monnaie

will serve as legal tender in the coun-

tries of his copartners however to be

la pari to en valeur d 'arbi trage printed on the face of the notes. Eve-

pour laquelle cee billets auront cours

dans les autre is pays y figurant con-

curremme nt. Chaque associ de'etermine-

ra e n outre 1 'importance des coupures

portant 8:3 marque distinctive suivant

lee exigences de 3,)n cemmerce et de

son induetrie.
I1 faut puur dormer tout le pre s-

ry partner will be si cies determine the

importance of the cuttings according
to the exigencies of his own commerce

and industry.

It is imperious in order to give

tide posei Die aux Dille is de la moue all possible prestige to the notes of

dee ie.uple pour qu soient en

fed t 1 ' qud nt de 1 ' r, les faire
garenti r soli d.ii rernent par toue les

as eocl es. l'our les grandee Ali esance t3,

ce -L fz,a. rant). e rrciproque pour de s

noner.nte equivalente ou L. oeu prs,
n'off re. aue te, it n'y
ae :ea que le 8 -0e1 ese.nce s reoyennea e

petite s ctamnti es per leurs coeas so-

c 6r; pcu r t, rn Fiorrime niui Aid re qui de-

v ront garanti cre.ndee pour tine

scrip e plus fur' l llee truuve etot,t

na uric cempeneati or) (bent le

cue cc-epar, tieeeeent 3 leer im-

portaLce le c'eemp ti curo-

mique :lee la po use eel on des billets

the !tank making them i n point of fart

an equivalent of gold t° -iat they should

be guaranteed jointly and severally by
all the partners. ior the great powers
such a guaranty given reciprocally for
similar amounts wi 11 be of no di fficul -

ty, only the case of the medium and
small powers which ea 11 have to guann -

tee their more important cops.rtne re
for a large r amount than they themsel-
yee will be guaranteed for, deeerees
attention. The ems.1 le r pow, re will hew-

eve r find a compensation for thi s in
tlee fact, that the field of AC ti vi ty
Which the possession of the notee of

tee .Eten.ic opens to the owi ng to the
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de la .Banque des Pe73ples leur ouvre

sera plus gran'''. que c lui que leure
pat, plus pet! ts, ouvrent aux grn-

..

de s pui Bence s.

Je ne veux en ce moment elargi r
le cadre de ees consid4rations. Il me
suffira d 'avoi r sugg4r4 comment dans

ce3 grandes lignes une organi3ation
pourraf t ;tre er4e tut e.n ei.ar-
vant aplenir Jee difficult4s redou-
tables constituerait de par elle meme.
un pui scant zz ,16ment de pai X.

guarantee given by the great powers is

larger than that which t^ey open to
the great powers through giving their
guarantee.

It is nut my intention just now
to go further into the subject, since
I deem it sufficient for the while to
have indicated th. general lines on

which an organisat.iun :r.1;=-,nt -of: brought

into life capable riot only to smooth
over most dangerous economic

ties but constituting in itsrlf
powerful' element of peace.

Anvers, Octobre 1918 Antwe rp, Jc tuber 1918.
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o
Las Certi fi cats.

Commt-ils interviennent days le systeme financier:
Premiere operation .

X. , d4terteur de titres guerre eet rembouree en Billets.
Deuxieme opration.

X.convertit sea billets en Certificate. Il verse h. cet effet lee
recus sa Perique Nation le qui lui d4li7re len (;ertifi

cRts requs attaches.
xrc3. me off" ration.
.X. fRi t encaioaer C Es certificate chez ...rte :gangue Nationale, la
sienne. ou une etrangere. I i recoit Cone de nouveau aes billets,
('-..ventuellement e n un endroit a. l'etranger. i 1 reraet au moment de
l'r nci.iseemcnt see certif_oate a la 13e.nque 'Nationale en ques-Aon
rip:49 ,3 a avoi r deteche les regue qu,i1 garde pay Culverts iui.

1. se -.0n4iente Banque Nationale, Ia sienne ou une et-re.ngere,
t  li,rac d nouveau ceo eertiiicats cite Is ..r.cue le
r. :lueetivn es tenue lui d iiarax contre pele-aent et. renliee

c;;E: l'eyue. A cee seront de nouveau aLtaehe cies

LE. tn..,..leformation alternt4t...ve Ct.. Billets en Certificate
c: C.e Ccrt.'.ficats En .311.1ets pciit ainsi ;tre ccaltinu4e indefiniment
jusqu's,u viLtaent Aanqt.e des Peuvlf.'s apporterait un chanc,,,e,73ent

rLglIFTrk.nt relatif la oirculatior. des certificate.
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a

Les Billets

Bien que toile les billets 4rni s par la Banque des Peuples
auront course thins tous les pays des gs.ran.ts indi stincternent, 11 est
certain que lee billets prnis h. 1 'intenti on de 1 'un d 'eux ci rculeront
surtout dins le pays de celui-ci. Chaque Barque Ne ti orale prescri ra
ai nsi la Banque des Peuplee la confection des billets lui des ti nee
dans forme qui lui parartra la mieux appr,..nricie a see be ecins et

n eu:re et habitudes n pu'ilia. mots lee bi 1 le ts de la Pz,nque

dee Ieuples pertercnt pourtant invz.riablement des I rise pti ons
e` te.bli seart

10 que le billet ent wranti dairene nt p.a.r tour les
areccr.

24' 1 &. ..rtirc.:ue di stinctive, a.1. d. la mention du pe_ys auatel 11
set plus speielement deetini.

30 lee parit',e e.uxquelles le t aura. c..urs cans lee
etztre et:euel est clue spAcialement de

4i-+++++++1 +.4.4 t+4-+-r+i

tapes t e _1. la s.;.

\''`3sive le ,.=.4tnque C.ee *Per Pie e e4e

NA; \s
/Pt LIP FRANCE;

z

Ce Billet gt gars.nti :1s.1 rer.lert per
les GouTern.n.Ls de la Belgique., d.i la
Orercle Bre te.gne, c e 7..a P-,-7ince, de :VI ta -
lie etc. etc. Il a tours et f...)rce`libeSra-
tili re cis ns 2es pays des gwrants. Il Taut

En Belli que Yrs; 10:./u. i -
D ns GrA rcie Bretagne L. 39. 14. 11

P.ra rio e Fre: 1000: --
Fr I ta 11 e t: 1C),.,0. -

etc. etc.
L, of ena re d 7.iiembre la 31 ur ytembrp
d.0 Conseil de pr4fArence du Conseil dit., pt4f4 rencu
dF ti o Be ago da -11 t-z5 Beige
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Specimen d'un certificat rends a la Belgi Que.

-v°)'41
La .ntanque dee keuples

yeti( Certificat endossable 245o. dont le paiernent a sept jours ds vue est garanti soliaairement par
les Gouvertwents de la 3elgique, ce la Grande Bretagne, de la
irance, des .Etats Jnis, ae l'Italie etc. etc.

Il sera pap!, au porteur, se pt jours aprl.s presentation
du 1.)rtsent certificat, aux caisses de l'une des Banques Nationales
des gal-ants, 4 son c111ix, la somme de

Fre Liu. UOU. Ci;NT MILL E Izi3Alit;3

plus les inVrets cuurus depuis la date de l'emiasion juequ'a la
date de l'encaissenent is ce certificat. Cee inVr;;ts F eront calcu-
Vs au taux publi ces fins pm. -e la Banque des Peoples. Le paie.,1ent

s'ef2ectuera en billets de la dits Banque.
La duree de 1 ' encuurs de ce certificat est nde te nal n4e;

la Banque des :reuples se reeerve tuutefois le druit d'y mettre un

terse !noyennant pre ,-.iris de trois mois. La Banque des 1-euples appr4-
ciera quelle sera la fL:rme dans laquelle ce prAavi s sre, porte h la
conned sea nbe du public.

Bruxelles, le

La signature d'un membre
du Conseil, de preference de

Nati tjnali te Beige

La .si vnature d'un mernbre
du Conseil, de pr6ference de

.Nationalite Be 1 ge

a di,tacher par le porteur au murnent de l'encaissement du certificat
ci - de ssrus.
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Recu endossable N° 2450

confrant au porteur le droi t a 11 echange a tout moment d'une somme

de

Fre 1UU. ukiL). CI.ST LLE FRANCS

en Billets de la Banque des Peuples a verser par lui aux caisses
de l'une des Banques Nationales des garante, a son choix, contre un

certificat de la teneur de celui-ci-dessus.

La Banque Nationale de Belgique certifie avoir recu en
d4pOt franc d ce jour de M la somme de cent

line francs en Billets de la Banque des Peuplfs contre Vlivrance

a lui du Certificat N0 245u du mettle import
Bruxelles, le

une signature de la une signature de la
Banque Nationale de Belgique Banque Nationale de Belgique

N. B. Tant que le Certificat circulera, les billets verses a une

Banque Nationale conserveront is caractere d'un dApot. Le montant

de ces billets sera cr4dit4 la Banque Nationale qui aura effectue

Je paiement du ce rti fi cat au moment oil la notification de ce pale-
merit parviendra a la Banque Nationale qui a min en circulation

ce ce rti fi cat.
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Appendice.

Relative7lent a ce qui PEt dit a la page VII concernant la probabi-
lit4 d'une unification ultArieure des syst-raes mon.ctaires actuelle-
-nent en existence, t'id'e peut parattre discutable de libeller lee
Billets de la. Banque des Peuples en une nouvelle monnaie destine

a devenir universelle a laquelle les publics des pays associ}s
s'habitueraient de la sorte. Dans ce cas, la circulation des billets
nationaux conti nue rai t a subsi ste r avec ce rAsultat quill y aurait
deux esi:ces de billets circulant dans chaque pays interchangeables
a tout moment a un taux d4terminer.

Les Billets de la Banque des Peuples contiendraient 4videmment outre
le libelle en la nouvelle monnaie lee pari t4s de celle-ci avec les
monnaies des associes dans les pays desquels ils seraient coursables
plus la mention de la garantie solidai re et la marque distinctive.
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The Certificates.

How they intervene in the financial system.

Zirstop eration.
X a holder or warbonds is paid off by means of notes of the Bank.
Second operation.

X convert', the notes thus received into certi ficatea. He pays the
notes to that effect into his National atnk which delilrer. him in
exchange the certificates with receipt attached.
Thi rd ope rati on.

X encashes his certificates at a National Bank either his own or
any foreign National Bank. He thus again receives notes eventually
at a foreign place. He detaches and keeps the receipts from the
certificates while encashing them.
Fourth

A. presents himself at a National Bank, his own or any other fo-
reign National Bank, in order to claim again certificates which
the National Bank in question is bound to deliver him -gainst
payment in notes and delivery of the receipts. To the new certifi-
cates thus delivered receipts are again attached.

The alternative transformation of notes into certificates
and certificates into notes can thus be continued indefinitely un-
till the day when the Bank may chose to modify its rules regarding
the certificate s.
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The Note a.

Although all nctes issued by the Bank of the Peoples are
legal tender in all the countries of the guarantors indistinctly,
it appears certain that the notes which have been issued to one of
them in perticular will circulate mainly in that guarantors co..intry.
Every National Bank will thus be free to order notes at the Bank
of the Peoples of the shape it considers best appropriated to the
wants, customs and usages of its public. All the notes of the Bank

of the Peoples will however invariably bear the following inscrip-

tions :

10 that the note is guaranteed jointly and severally by all
the partne rs.

2° the distinctive mark the name of the country to

which it is more specially destined.
3° the parities at which the note in question is a legal

tender in the countries other that that to which it is more

specially de stined.

Specimen of a Note handed over to Great Britain.

The Bank of the Peoples
eelLS %

q.)401,4`)* ORE HUNDICD POUNDS
Glittfr"

ea

This note is jointly and severally guaranteed by the
Governments of Great Britain, France, the United States
of America, Belium,Italy etc. etc. It is accepted as
legal tender in the countries of the guarantors. Its
value is :

In Great Britain L. LA.). -. -
and Colonies

In France
In the Waited States
In Belgium

n taly

Signature of a member of the
Board, preferably of English

Nationals ty

Fre. 2516.--
Fre. 2516. --
Fre 2516. --

etc. etc.
Signature of a member of the
Board, preferably of English

Na ti onali ty
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V Nil

This receipt confers upon the holder the right to effect at any
411 time an e Ychange of a Aura of

L. 5w. 000. FIFTY THOUSAMD STERLING

to be paid fn by him at any- rHf .he Nati o-ial 33.°Iks f the Guarantors

against a certificate ()f the sane tenor as the above.

T" ink of tn{land ti fi 1,avincr, 7-e f,r) rn

the BUM o of PI 'nu I T SANE -2c.0.7.TDS S }ILI NG a3ai n 8 t

rance to 'iira of a certificatenate to the same amount bearing
the lir 3777 the money .receive.d. being placed to his s credi t

as a deposit free of j. nte rest.
London, the

Si znz o f r si gnu tun. of a member
of the Bank of England of lie Sant of *England

460.SM MI

E. B. The a mourt paid into any of the National Barks of the Gua ran-

te'rs will continue as a deposit during the time the certi ficate
remains in circulation. It will be transferred to the credit of th
MTAional Brink which effects Its payment the day on which the notice

of such payment roaches t}' National Bank which has given out t1.7.e
ce rtif. crate.
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S ecimen of a certifica.t hnied over to Great Britain

The Bank of the Peoples 45),
41

Endorsable certificate N° 3'777 / (cot??

AA.°1'0N?fild

(4e0(
46.

the paymf:nt of which at seven days sight is jointly and severally
guaranteed by the Gov, rnments of Great Britain, iraace, the United
Stp.te.s cf America, Italy, Belgium etc. etc.

Any ore of the '7.z,,tional Banks of tt-.e above raentiuned

guarantors will pay tit raven_ days sight to the holder of the pre-
sent certificate, upon preeentation of same, the BUM cf

L. 50:oo.-- FIFTY THJusArD P.,UNDU ST:U(1,LN°

plus the interest which will have rocrued since the date of issue
of thin certificate untill the date of its encashment calculated
at the rate which the lahrac,of the Peoi:-les will have made public

ouch intPr.t. rs.yment will be effected in notes of the said Bank.
The time during which the certificate maL. remain in cir-

culation is undetermined. The Bank of the Peoples however reserves
unto itself the right to assign a date at which it will have to be
finally encashed, such date to be made known at least three months

in advance in a way which is left to the discretion of the said
Bank.

Brussels, the

signature of a member of
the Board, preferably of 'English

Nationali ty
signature of a member of

the Board, preferably of Englith
Nati onali ty

to be detached by the holder at the moment of encashment

Endorsable receipt N° 3777
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p erdi
AIMMERNI.M.

Rela,ing to what i s said on page VII concerning the
probability of an ulterior unification of the actlially Ftin-

4-4

monetary systeas, i t may appear worth whi le to di scuss the i d.ev.

of having the no tes of the 3ank of the Peoples made out in El new

currency cle stned to la, come universal later on to which the pu:blic
-would in thi way get accustomed. In such ea se the circulation
of all natioal notes would continue to exist with this result that
there would )e two kinds of notes circulating ir. each country
being 4. me i-aangeable at any moment 9.4 a fixed rate.

re notes of the Bank of the Peoples would nevertheless

contain, amides the amount expressed in the new currency, the

parities t- (:)., they wGuld re pre sent legal tender in the countries
of the 7.1ne re, the statement of their. being jointly end several-
ly guare.e.ed by them and the di sti no ti ye mark.
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9, Rue de Ligne

P. de Soete
Brussels

Sculptor

My dear Mr Governor,

September 6, 1928

I am happy to inform you that pursuant

to instructions
received from Monsieur L Franck, Governor of

the National Bank of Belgium, I have just had packed and

shipped to you by the Red. Star Line your bronze bust and the

pedestal.

The shipment is being made through diplomatic channels

and our Ambassador, His Excellency the Prince de Ligne, will

take possession of it when it arrives in New York. He is leaving

Belgium on the Bergenlend October 12th.

By this mail I am also advising our consul M Maly of this

shipment and asking him to attend to all the customs formalities.

I was sorry to learn, my dear Mr Governor, from Governor

Franck that you would not lass through
Belgium. It was a great

disappointment to me. For I should have liked so much to see

you again and shake hands with the eminent person whose

features I had the honor of reproducing v:ith all the charm of

the man whom I knew in the United States.

I venture to hope, my dear Mr Governor, that the bust will

give you entire satisfaction and. I have no hesitation in telling

you that 01 my sentiient and soul went into the execution of

the portrait of this great friend of Belgium.

It is a work of which I am proud. I previously
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0
sent you and the Deputy-Governor of the Bank large photographs

of the bust, and since I have had no answer I take the liberty

of asking if they were received. I had hoped to be able to go

to the United States in October but 'Tan proposes and God

disposes." You are undoubtedly aware that I am very closely

concerned with the famous polemics on the subject of the

inscription of the Library of the University of Louvain. In this

case I acted as my conscience dictated, especially out of

consideration for the artistic qualities of my very good friend,

your corpatriot Mr W. Warren. It would require a book to

describe this affair in detail, but I shall not burden you

longer. Nevertheless I may assure you that the American public

has no real knowledge of the intensity of Belgian public

opinion in this matter. Mr viarren and America have risen more

than ever in the esteem of Belgium and it is unfortunate that

politics has become so entangled with a question which was

merely one of highly spiritual purposo and of the legal rights of

the artist.

Day I also recall to your mind, my dear Mr Governor, the

project of which you spoke to me-- namely, that of making a bust

of Mr Montagu Norman, Governor of the Bank of England? It would

be a great pleasure, as well as an honor, if this work might be

entrusted to me.

I shall be vcry grateful, my dear Mr Governor, if you will

let Le know what your ii,prc,ssions of the bust are when you

receive it, and whether it cones up to your en:pactations.

In anticipation of your reply, I an, v_WtavR Gov
ci.n?.rde Soete
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Septe:Aber lcf21.3.

Fly dear Pr. Ec Soete:

Governor Strong, I regret to eay, continuee in most uncer-

tain health and since his return from abroad he.8 been unable to be

at the, bank more than a few hours. 1 talted with him yeeterdey at

his apartment and be cOced me to acknowlodE,e for him your letter of

the sixth of September 6nci to tell you how much he appreciated ell

the care Welch you have tekca in the matter of the fine bust which

you have made of him. You may be cure that all of us are aweitin3

with the greatest anticipation the arrival of the bust end the op-

portunity for ua all to see it.

The pictures arrived end were much appreciated. In fact

I might toll you that when some of Mr. Strong's neeoolatee sae there

we bad more copies made because uo liked them Bo much.

I think the Governor' e health in s-eeleaT..7 improving. Ea

le now suffering from en inteeting disorder which scene to be yield-

ins to treatment but St will be &MO tee-!e before he ie completely

cured. Pa greatly regretted that he was not able to enseer you per-

eonrl y.

Yr. P. De Feate,
hue cis

Erueeelle,

Sincerely yours,.
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P. de Soete

9, Rue de Ligne

e.-1/441.1777/6'

Bruxelles Tel: 1311=0

Le 13 mai 1929

Cher Lonsieur Strong,

Jtai bien re9u votre lettre du Ier.mai et poseesperer 1-cke vous serez satisfait de l'oeuvre cue je vousai fait parvenir et qui sera la digne rDlique de cellequi se trouve ). la Federal Reserve Bank.-
Vous me demandez

comment je aesirais realer cecompte. C'est bien simple; vous pouvez
lienvoyeP en-dollars ma bnaue; la Guaranty Trust Co, Avenue desArts, 27, :3ruxelles.-

Je serais
egalement tres heureux au' aussitOt enpossession du busts de votre regrett6 pore de me faireconnaitre vos impressions

sur son
ex4cution.-

Croyez-moi

Votre tout d4voue,

(signed) P. de Soete

A Lonsieur ?hilip sTno:TG,

3852 Grand Central Terlilf_nal

NEj Y01-17,
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Hotel Ritz, Paris,

August 21, 1919.

My deur Mr. Hankur:

Having in mind your kind suggestion in regard to exchange of re;orts, I
have written to Now York asking that u publication giving a very complete
statement of all of the Reoerre Bunko, known as the "Federal Reserve Bulletin",
shall be pent to you each month; also that the following publicationE be cent
you:

Federul Reserve Act.
Last report of the Comptroller of the Treauury.
Prof. Kemmerle book, tho ABC of the Federal
Reserve aysteme

I would greatly appreciate receiving from you st-teLiente similar to the
Federal Reserve Bulletin, which should be addressed to me et the Federal Re-
serve Bank, New York, and which we will be very glad indeed to receive.

I trust that you will find these bulletins and public..tiona of interest
and profit, and with cordial regards I be to remain,

Monsieur F. Hankar,
La Banque 7.:Itionale de Belzique,
Bruzsele.

33/V

Sincerely yours,
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Cher Monsieur,

28 aocit 1919

J'ai l'honneur d'accuser rece7,tion de

votre aimable lettre du 21 de ce mois nar laquelle vous

m'annoncez le. ,rochain envoi de New-iorktdedivers docu-

ments concernant les Reserve Banks et :e vous en remer-

cle bier sincerement.

:ar meme courrier,je Pais adresser h, la

Reserve Bank & New-York un exemrlaire de nos

statuts, ainsi que le recueil " Discussion generale du

ro,'et de loi nrorogeant la duree de la Banque Nationale

de Belgique" (Loi du 26 mars 1900)

Je ne manquerai -as de vous faire en-

voyer regullerement nos situations hebdomadares ainsi

que le ra,-.,:ort annuel de la Banque.

Veuillez agreer, Cher Monsieur, les

assurances cle mes sentiments les meilleurs.

A Monsieur B. Strong

Gouverneur de la Peural Reserve Bank de New-York

iaris
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TELEGRAM

Paris, August 21, 1919.

Baron A. Janssen

Banque Nationale de Belgique,

Brussels

Can I trouble you to telegraph me Monsieur Edgard Rombouts' address in

Paris or if he has not left bin advise him I am still at the Ritz Hotel

BENJAMIN STRONG
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S

Hotel Ritz, London,

September 8, 1219.

My dear Monsieur Janssen:

Under separate cver I am sending you a package containing the
various documents listed below, which I trust may prove to be of
service in connection with your proposed trip to the United States,

and I hope they may reach you in sufficient time before you leavei

Fifth Annual Report of the Federal Reserve Board.
The Federal Reserve Act, as amended to March 5,
War Loan Organization Charts (2).

It now seems that I am likey to sail on the Baltic on the 1?th
of this month, New York probably on the 26th, and, while you
may be in Atlantic City shortly after your arrival, I hope that you
will be good enough to leave word at the Bank where it will be ;_>ossi-
ble for me to reach you.

77ith :.:any thanks to you for your courtesies to me while I was in
Brussels, I beg to remain,

Faithfully yours,

Monsieur Albert E. Jaen,
c/o La Banque Nationale de Belgique,
Brussels.

BS/V
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04.
TELEGRAM: Amsterdam, August 11, 1919.

Edgard Rokbouts,

'r Rue de l'Ermitage, Ixellos-Bruxeliel

Am arrivIn6 in Erusseis tomorrow Tuesday evening and trust it

may prove convenient to arrange u meeting with the Evymatime on

Wednesday also to conclude our discussions in regard to other matters.

PERJAMIN STRONG
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TtLEGnArdzan OFFICITEL

Aliktion3 do reception-

Nit

31

BE NJAM p ONG HOTEL RITZ PARIS

r

EETEIRE.,
SOMBRE
DE WWI'S.

DATE.
PE pair.

MENTWIS DE SERVICE.

---- SS BRUXEL _,ES 77511 20: 23 16 }"._' 25-

WILL HAVE THE TREAT PLEASURE NEXT .WEEK TO PAY YOU PROM ISED.

VIS IT o POMBOUTq
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TEL RITZ, PARIS, FRANCE.

August 16th, 1919.

Y. Edgard Rombouts,
40 rue de l'Ermitage,

Brussels, Belgium.

My dear Y. Rombouts:

Quite unexpectedly I am called out of
Paris for four weeks and am writing you at once to
explain my absence and my regret that I shrill miss
your call while in Paris.

It is quite possible that I shall be
in Brussels before leaving for rew York and I shall
promise myself the pleasure of calling upon you.

With cordial regards,

Sincerely yours,
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