STRONG PAPERS, Norman’s memorandum re: central bank conference & Strong’s revisions and draft

letter of acceptance
(List created 6/2004)

1. June 1922, typewritten draft of “Letter of
Invitation to Governor or President” to
Central and Reserve Banks’ meetings to be
held at the Bank of England

2. June 1922, typewritten draft of “Letter of
Invitation to Governor or President” w/
Strong’s handwritten notes re banks invited /
attending

3. June 1922, typewritten draft “Agenda” for
the Central and Reserve Banks’ meetings to
be held at the Bank of England w/ red

typewritten revisions

4. June 1922, typewritten draft of “Letter of
Invitation to Governor or President” w/
Strong’s handwritten revisions

5. June 1922, typewritten draft of “Agenda” w/
Strong’s handwritten revisions

6. 1922, typewritten draft of “Agenda” w/
Norman’s (?) handwritten revisions

7. June 1922, typewritten draft of “Agenda”
(earlier version)

8. Undated, typewritten “Part II” of “Agenda”
w/ Strong’s handwritten revisions

9. 13/June/1922, printed “Agenda” for Central
and Reserve Banks’ meetings at the Bank of
England

10. Undated, draft of Strong’s acceptance to the
Central and Reserve Banks’ meetings with
Strong’s handwritten revisions

11. Undated, Strong’s proposed acceptance
letter “For Mr. Jay, to be returned to B.S.”

12. Undated, Strong’s handwritten notes
regarding debt, Germany to Belgium, etc.

13. Undated, Strong’s handwritten notes re:
stabilization, reparations, etc.

Strong Papers Key for years 1922, 1927, 1928: 06/15/04
() = Document is in Papers but prior to now had not been photocopied and included in research binders

[ 1= At earlier date, item was listed as present but no original or copy is now in Papers

{ } = Photocopy exists but original is missing
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PRIVATE ANL CONFIDENTIAL

o LETTER OF INVITATION TC GOVERNOR OR PRESIDENT .S p~

I am directed to enclose herewith a Report adopted
by the Internationel Conference of Genoa, on the recommendation
of its Financial Commission, and in accordance with Article
I hsve the honour to invite you to attend a Meeting at the
Bank of England st o'clock on , the
June, 1922.

It is suggested that this Meeting shall be followed by
others during the week beginning on that dste and that the
Agenda shall be limited generally to the subjecte mentioned in
Articles and Articles of the enclosed
Feport snd to the economic resulte of the inter-State indebtedness
ae now exieting in coneequence of the War.

I am to eay that the proceedings at these Meetings will
be non-political and confidentisl althougk it may doubtlese be
convenient to publish such formal conclusions ae may be finally
reached.

In view of the limited accommodation at the Benk of
England, I am to ask that you will coneider this invitation as
personal to yourself or to such gentleman as may be chosen as

your Substitute and thaet you or he (ac the case may be) will be
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P CONF ID:

TER OF INVITATION T OR ENT

I am directed to enclose herewith a Report adopted by the
International Conference of Geno#, on the recommendation of its
Financial Cmnmission; and in accordance with Article
I have the honour tc invite you to attend a lieeting at the Bank of
England at o'clock on s the
June, 1922,

It is suggested that this Meeting shall be followed by others

S AN e
during the week beginning on that date and that the Agenda ahall-
limited generally to the subjects mentioned in Articles . and
Articles of the enclosed Report and to the Economic
relation of inter-State indebtedness now existing in consequence of the
Var, to the reestablishment of the former gold standards and of stable
exchanges.

I am to say that the proceedings at these Meetings will be non-
political and confidential although it may be convenient to publish such
formal conclusions as may be finally reached.

In view of the limited accommodation at the Bank of England,'l

am to ask that you will consider this invitation as personal to yourself

http://fraser.stlouisfed.org/
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or to such gentleman as may be chosen as your Substitute and that you
or he (as the case may be) will be in a position to state the views of
the Bank of as regards the subjects to be discussed.

Requesting a reply at your early convenience,

I am,

I/Federal Reserve Board for Governor of
Federal Reserve Bank of New York
\/ Bank of Japan
‘/ South African Reserve Bank

v Imperial Bank of India

/ National Bank of Egypt

]/ Bank of France

N S St W

I/ National Bank of Belgium
i/ Bank of Italy

l/ Netherlands Bank
\/ Bank of Sweden includes

4 ( Bank of Norway
(

¥ ( Bank of Demmark
\/ National Bank of Roumania
V National Bank of Switzerland
‘/‘ Bank of Spain

\/ Reichsbank

|/ Bank of Portugal
Queries

Imperial Ottoman Bank

. donb

Rang, of/éé’%um

Bowr H-Tavas
doAda bl

Koot o sf—uo

Plaes dela acwr. W

/ Bank of Finland

dro

Bank of Ireland C’M

Bank of Poland

\/ National Bamnk of Greece
Conmonwealth Bank (A‘D

/ Banque Nationale de Bulgarie
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Digitized for FRASER

RESOLUT IONS proposed for adoption by the Gevermere-or-Presidentis-eof

Central and Reserve Banks represented at Meetings tc be held at

the Bank of England. Tunme, 1922
PART I, Resolutions concerning Co-operation.

The Central and Reserve Banks here represented approve the

following principles:

l. Autonomy and freedom from political control are desirable for all
Central and Reserve Banks.

2. ©OSubject to conformity with the above clause a policy of continuous
cooperation is desirable among seeh Central and Reserve
Banks, wherever situated.

3. Without hampering their freedom, co-cperation should include
confidential interchange of information and opinions among
such Banks with regard to such matters as rates of discount,

the stability of exchanges and the movement of gold.

http://fraser.stlouisfed.org/
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‘ 4. BEach such Bank should recognize the importance of internaticnal as

well as national interests in the re-establishment of the
world's economic and trade stability.. and-that-prefits-should

no{-be-ocontrolling.

5. Each @emtral suchBank should atm endeavor to conduct its foreign
‘Q banking operations M with the respective Central or
Reserve Banks of other countries.

6. Each such Bank should endeavor to extend adequate and proper banking
facilities, without undue regard to profit, tc ait other Centrsal
and Reserve Banks: such facilities to include the custody of
gold.vmonies and securities and the discounting of approved bills
of excharnge.

7. Each such Central Bank should take such steps as may be possible to
ensure at all times the absolute right of withdrawal of all gold,

monies and securities held on behalf of other Central and Reserve

Banks.

8. Each such bank should endeavor to assist in the establishment of a
free market in forward exchange in its own country when no

adequately organised market exists.
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PART 11I. Resolutions concerning an International lMonetary

Convention. in-accordance-with-the-Repore

of-%he-internationai-Gonference-at-tencas-

The Central and Reserve Banks here represented agree tc urge
forthwith upon their respective Governments that an International lMonetary
Convention be summoned to consider and report upon the following programme
for the economic reconstruction of the world, viz:

(1) The Governments of the participating countries declare that the
restoration of the pre-war gold basis is their ultimate object,
where such basis does not now exist, and they agree to carry out,
as rapidly as may beiin their power, the following programme:

a. In order to gain effective control of its own currency, each
Government must meet its annual expenditure without resorting to
the creation of fiduciary money or bank credite for the purpose.

be The next step will be, as soon as the economic circumstances permit,
to determine and fix the gold value of the monetary unit. This
will not necessarily be at the former gold par.

¢c. The gold value so fixed must then be made effective in a free exchange
market.

d. The maintenance of the currency at its gold value must be assured by
the provision of an adequate reserve of approved assets, not

necessarily gold.

igitized for FRASER
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(2) When progress permits, certain of the participating countries will

establish a free market in gold and thus become gold centres.

(3) A participating country, in addition to any gold reserve held at

home, may maintain in any other participating country reserves

of approved assets in the form of bank balances, bills, short-term

securities or other suitable liquid resources (ineluding-gold).

(4) The ordinary practice of a participating country will be to buy and

sell exchange on other participating countries within a prescribed

fraction of parity, in exchange for its own currency on demand.

(56) The Convention will thus be based on a gold exchange standard. The

condition of continuing membership will be the maintenance of the

national currency unit at the prescribed value. Failure in this

respect will entail suspension of full-membershipe the right to hold

the reserve balances of other participating countries.

(6) Each country will be responsible for maintainimg-the the necessary

legislative and other measures required to maintain the

international value of its currency at par, but and will be

left entirely free to devise and apply the means, whether through

regulation of credit by Central and Reserve Banks or otherwise.

(7] Credit will be regulated, not only with a view to maintaining the

currencies at par with one another, but alsoc with a view to

preventing undue fluctuations in the purchasing power of gold.

It is not contemplated, however, that the discretion of the

Digitized for FRASER
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Central and Reserve Banks should be fettered by any definite

rules framed for this purpose , but that their collaboration will

have been assured in matters outside the province of the

participating countries.

But they record their deep conviction that such a Convention
coudd canmot be summoned with due expectation of successful results until
a complete and final settlement of all inter-Govermment debt guestions
arising out of the war shall have been reached between all the Govermnments
concerned. They consider that then, and then only, can this programme

succeed and the economic reconstruction of the world be attained.
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I am directed to enclose herewith a Report adopted
by the International Conference of Genoa, on the recommendation
of its Financial Commission, and in accordance with Article
I have the honour to invite you to attend a Meeting at the
Bank of England at o'clock on , the
June, 1922.

It is suggested that this Meeting shall be followed
by others during the week beginning on that date and that the
Agenda shall be limited generally to the subjects mentioned
in Articles : and Articles of the enclosed
Report and to the ecomemie-rosults)of the inter-State indebtedness

&8 now existing in consequence of the 'u,j,, //(,é e et lbleof
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I am to say that the proceedings s{\thou Meetings will
be non-political and confidential although it may doubtlsss de
convenient to publish such formal conclusions as may be r}mny
reached.

In view of the limited accommodation at the Bank of

Fngland, I am to ask that you will consider this invitation as

personal to yourself or to such gentleman as may be chosen as

t you or he (as the case may be) will be




2

in a position to state the views of the Bank of as

regards the subjects to be discussed.

*

Requesting a reply at your early convenience.

I am,

Federal Reserve Board for Governor of\/
Federal Reserve Bank of New York j
Bank of Japan

South African Reserve RBank

Imperial Bank of India

National Bank of Egypt

Queries

Imperial Ottoman Bank
Bank of Finland

Bank of Poland

Bank of Ireland
National Bank of Greece
Commonwealth Bank

Banque Nationale de Bulgarie
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National Bank of Roumania
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3.

AGENDA.

‘ RESOLUTIONS proposed for adoption by the Governors or Presidents
of Banks represented at Mestings to be held at the Bank of Englami.

June, 1922.

Part 1. Resolutions concerning Co-operation

The Banks here represonted approve the following

principles:

1. Autonomy and freedom from political control are

T

desirable for all Central Banks.

A
2. Subject to conformity with the above clause tié policy

-\\/ L l,/',‘ L

of continuous co-operation is desirable among Central

Banks, wherever situated,

3. Without hampering their freedom, co-operation should include

confidential interchange of information and opinions among

o2 fis -1/ A 0. , i~
Gendral Banks/ 'Mguwwmtu),
A A

L[

I
such,"mmons\,as Rates of Discount: the stability of
A

A
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4. Each Gem=¥K]l Bank recognisey the importance of Inter-
national as -compared-with National interests in the u///
reestablishment of the world's trade-and economic e ol g
atability, /
‘/

5. Each Central Bank should conduct its foreign Banking

operations gradually-BU¥ exclusivaly with the

respective Central Banks of other countries.

¥ £ ot 1
6. Each Cemdral Bank should extend adequate and proper
/
Banking facilities, without undue regard to profit,
to all other Central Banks: such facilisies +to

include the custody of gold, monies and securities

and the discounting of approved Bills of Exchangs.

7. Fach Central Bank should take such steps as may be
‘ NNt ¢ "T _"!.f f )
possible to 5,-uﬂf;?ha absolute right of withdrawal

of all gold, monies and segurities held on behalf of

other Central Banks.
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RESOLUTIONS proposed for adoption by the Gs Bors Pracidents

& Bsnks represented at Meetings to bHe held st the Bsnk of Enzland,

Part 1. Reesolutions concerning Co-operstion,

.” 7 )
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The,Banke here represented approve the following

principles:

18 Autonomy and freedom from political control are

desirsble for sll Central and Reserve Banks.

2. Subject to conformity with the sbove clsuse & policy 5
of continuous co-operation is desirable smong eugir
Banks, wherever situsted,

3. #ithout hempering their freedom, co-operstion shogyld include

confidential interchange of informetion end opinions

(9

smong such Benke »ith regsrd to euch maitare as
Rates of Plecount:s the etsbility of Exchanges and

the movement of gold
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4, Esch Benk should recognise the importemnce of Inter-
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The Central and Reserve Bsnke here represented ag
i

upon their respective Governmente that an Intern=tional
be summoned to consider and report upon the following

onomic Reconstruction of the

The Covernments of the participating

that the restorstion of

ultimsate object, where su

and the to carry

sgree
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world, viz:-

the
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In order to grin effective control of ite own currency,
ench Covernment must meet its annusl expenditure sith-

out resorting to the oreation of fiduciasry money or
bank eredile for the purpose.

b. The next step will be, ae soon =p the economic
circumestences permit, to determine and fix the pold
vilue of the monatary unit, ' This will not necessaril
be at the former gold par.

Ce The gold wvalue eo fixed must then be made effective in
a8 free exchange market.

d. The msintenance of the currency et its peld velue muret
be apsured by the provielion of an =dequate ressrve of
approved assels, nol necersarily gold.

(2) Fhen progress permite, certain of the participsting
countries will estsbliesh e free market in gold and
thus bscome gold centree.

(%) A participating country, in addition to sny gold
reserve held st home, may msintain in any other

igitized for FRASER
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participsting country reserves of spproved assets in

ths form of bank bslances, bills, short-term securitiee

or other suitsble liquid ressurces.(imeludim=—=sld}:

(4) The ordinary practise of a participating country »ill
be to0 buy and sell exchange on other participating
countries within a prescrided fraction of parity in

exchange for ite own currency on demand.

(6) The Convention xill thus be based on & gold exchange

standard. The condition of continuing measbership will
be the meintenance of the national currenc. unit st the

prescribed value. Failure in this respect »ill entail

i P /
uspension of futtmemherEniy. /{¢J,Aﬁf;/té TASA S
/%/, V’/A,V(/.M/MMM R /44,2;0/ é N

(6) E:ch country will be responeible or
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be laft entirely free to deviee and ap;ly the mesns,

444_11
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shether through regulation of credit by é;ntrwl snd

‘%nnrvejgnnke or otherwiee.

(7) Credit »ill be regulated, not only =ith = wiew %o

meintaining the currencles at par =mith one snother,

but 2leo with 2 view to preventing undue fluctuations

in the purchasing power of sold, It 18 not contempleted,
Grea’ &,&W——(—
however, that the discretion of the égn*rnl ﬁ%nrs ehould

be fetiered by any definite rulsps fremgd for this puruorey.%é:4€;ZZi:¢f‘

/%%,(—W %ra/{é»ww;/é/ et s 2 " ’
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But they record their deep convittion thst such a Conve

Genmol be summoned with duo expectetisn of successful results until a complets

and final eettlement of all inter-Government dahbt cuestions srieing out of

.~

the war shell have been resched between sll ths Governmente ecncernsd.

They consider thet them, and then only, can this programme succeed and

the econcmeic reconstruution\ of the world bhe attsined.
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AGENDA .

RESOLUTICNS proposed for adoption by the Governors or Presidents
of Central Bsnks at bMeetings to be held at the Bank of Englsnd,

June, 132¢
Part I. Resolutions concerning Co-operation among

Centrsl Banke.

— e e s e e e e e e . B

The Central Banks here represented agree ss

follows

2 o Autonomy and freedom from political control are

derireble for all Central Banks.

2e No Bank which does not conform with the above Clause shsall
be entitled to be considered a Centrsl Bank or to

demand co-operation with other Central Banks.

3. The policy of continuous co-operation is desirsble among

Centrsl Benks, wherever situated.

4. Co-operation shall include confidentisl intercheange of
opinione among Centrsl Bsnke and co-ordination of
policy with regard to such questione ae Rates of
Discount: the exteneion or reetriction of Currency
and Credit: - the stshility of Exchanges and the

movement. of Gold.
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10.

ke = general rule the greeter the Reservee (in Gold or
its equivalent) of any Central Bsnk the lower should
be its rate of discount in order that international

credite may thue be facilitated.

Each Central Bsnk recognizes it as a duty at all times
to consider without undue regard to profit the
relative importence of Internaticnal as compared with

Nationsl interests.

Each Central Benk will endeavour to conduct ite foreign
Banking operatione exclusively with the respective

Centrsl Banks of other countries.

Each Central Bank will conduct its foreign Banking
cperatione on the lines of prudent finance without

undue regarcd to profit.

Each Centrasl Bank is prepsred to extend adequate and
proper Benking facilities, without undue regard to
profit, tc all othgr Central Banke: such facilities
to include the custody of gold, monies and securities

and the discounting of approved Bills of Exchange.

Esch Centrel Bank undertakes to take such esteps ss msy be

required to secure the absolute gusrantee of all gold,

monies




~ monies snd securities held on behalf of other
Central Banke againet the operation of any domestic

lawe or regulstions.
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Part II. . Reeolutions concerning an Internstional Monetary
‘.. Convention in accordance with the Report of

the International Conference of Genoa

The Centrel Banke here represented sgree to urge
forthwith upon their respective Governments theat an
International Monetary Convention be summoned to consider
and report upon the following progremme for the Economic
Reconstruction of the ¥World, viz:-

(1) The Governwents of the participating countries declare
that the restoration of a gold standard is their
ultimate object, and they agree to carry out, as
rapidly as may be in their power, the following
programmne -

&. In order to gain effective control of its own currency,
each Government must meet its annual expenditure with-
out resorting to the creation of fiduciary money or
bank credits for the purpose.

b. The next step will be, as soon as the economic
. circumstances permit, to determine and fix the gold
value of the monetary unit. This will not necesssrily
be at the former gold par.

¢. The gold value so fixed must then be made effective in
8. free exchenge market.

d. The maintenance of the currency at its gold value must
be assured by the provision of an adequate reserve of
approved assets, not necessarily gold.

(2) When progress permits, certain of the participating
countries will estaeblish a free merket in gold and
thus become gold centres.

(3) A participating country, in addition to any gold
reservegheld at home, may maintein in any other
perticipating country reservee of approved assete in
the form of bank balances, bills, short term securities
or other suitable liquid resources.

(4) The ordinary practice of a participating country will
be to buy and sell exchange on other participating
countries within a prescribed fraction of parity in
exchange for its own currency on demand.

(5) The

Digitized for FRASER
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(5) The Convention will thus be based on a gold exchange
". standard. The condition of continuing membership will
be the msintenance of the national currency unit at the
prescribed value. Failure in thie respect will ential
suspension of full membership. ‘

(6) Each country will be responsible for maintsining the
international value of its currency at par, but will
be left entirely free to devise a2nd apply the means,
whether through regulation of credit by central banks
or cotherwise.

(7) Credit will be regulated, not only with a view to
meintsining the currencies at par witk one another,
but sleo with a view to preventing undue fluctuations
in the purchasing power of gold. It is not contemplated,
however, that the discretion c¢f the central banke should
be fettered by any definite rules framed for this
purpose.

The Centrsl Banks further suggest that the United States
Government be requested to summon such a Convention at Washington
at the earliest pcesible moment.

-But they record their deep conviction thst before
such a Convention can sssemble with due expectation of succeisful
resulte it is essential that, 1in respect of inter-State Debts
arising out of the war, a formal complete and final agreement slall
have been resched between all the Governments concerned.

They consider that then and then only can thie programme

succeed and the Economic Reconstruction of the World be attained.
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Parg 11 Resolations concerning an Imtermatiomal Monetary 1 TR
Convention in accordance with the Report of

$he Intermational Conference of Gemoa.

P ¢ RBEwe

The OntrdAm heare represented agree to urge
forthwith upon their respective Govermments that an
International Monetary Convention be swmoned to consider
and report upon the following programme for the Bcomomic
Reconstruction of the World, visz:-

(1) The Govermmemts of the participating eomes declare

e Prawee
that the restoration of & gold staniard is {heir

ultimate obg%,fﬁ &tﬁuﬁg\gfa Q&: %;&o%? ,r—as
repidly as may be in their power, the following
PO gremne : -

2« In order to gain effective control of its owan currency,
each Government mast meet its ammmal expend iture with-
out resorting to the creation of fiduciary money or
bank oredits for the purpose.

be The next step will be, as scon as the economiec
circumstances permit, to detemmine and fix the gold
value of the monetary wmit. This will not necessarily
be at the former gold par.

ce. The gold value so fixed must them be made effective in
a free exchange market.

d. The maintenmance of the curremcy at its gold value mus¢
be assured by the provision of an adequate resexrve of
approved assets, not necessarily gold.

(2) vhen progress permits, certain of the participating
comtries will establish a free market in gold and |
tims become gold cemtres.

(3) & participating commtry, in addition to any gold

reserves held at home, may maintain in any other

participating comtry reserves of approved assets in
the fomm of bark belances, tills, short term securitles
Digitized for FRASER
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' ~ (4) e ordinary practice of a participating country will

' be to buy and sell exchange on other participating
countries within a prescribed fraction of parity in
exchange for its own curremcy on demand,

41 (5) The Convention will thus be based on & gld exchamge
standard. The condition of continming membership will
be the maintenamse of the mational cwrrency unit at the
prescribed velue. Failure in this respect will emtail
suspension of full membership.

(6) Each commtry will be responsible for maintaining the
international value of its curremcy at par, but will
be left entirely free to devise amd apply ﬂu%;.

én

whether through regulation of credit byo-!trd'\bnh

or otherwise.

(7) Credit will be regulated, not only with a view to
maintaining the currenmcies at par with one another,
but also with a view to preventing wndue fluctuations
in the pwrchasing power of gold. It is not contemplated,
however, that the discretion of the cemtral banks should
be fettered by any definite rules framed for this pwrpose,

But they recoré their deep conviction that hefewe such
Coued ot 0% Stmmened.
a Convemntion M with due expectation of successful
wnl YU I
results W, in respect ¢f inter-Sbete Bebts

A Loterm
arising out of the war, a ﬁml complete and final mtm;{-

Ashau have been reached between all the Govermments concermed.

They consider that then and them cnly cam this programme succeed

itized for FRASER
oo siouiofon.orgmd. the Boomomie Recomstruction of the World be attained.
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CONFIDENTIAL.

AGENDA.

RESOLUTIONS ]!l'nlmsml’ '/;:/' (ldu/n‘/'u// ])‘// the
Central —and  Reserve Banks represented —at
Meetings to be held at the Bank of England.

1922.

PART |. Resolutions concerning Co-operation.

The Central and Reserve Banks here represented approve

the following principles :—

. Autonomy and freedom from political control are desirable

for all Central and Reserve Banks.

2. Subject to conformity with the above clause a policy of
continuous co-operation is desirable among Central

and Reserve Banks, wherever situated.

3. Without hampering their freedom, co-operation should
include confidential interchange of information and
opinions among such Banks with regard to such
matters as rates of discount, the stability of

exchanges and the movement of gold.

Ecodaral Rocarve Rank ofSt lQyis . .




[ f. Each such Bank should recognise the importance of
international as well as national interests in the
re-establishment of the world’'s economic and trade

stability.

5. Each such Bank should endeavour to conduct its foreign
banking operations exclusively with the respective

(Central or Reserve Banks of other countries.

6. Each such Bank should endeavour to extend adequate

and proper banking facilities, without undue regard

to profit, to other Central and Reserve Banks:
such facilities to include the custody of gold,
monies and securities and the discounting of

approved bills of exchange.

Each such Bank should take such steps as may be
possible to ensure at all times the absolute right
of withdrawal of all gold, monies and securities
held on behalf of other Central and Reserve

Banks.

8. FEach such Bank should endeavour to assist in the
establishment of a free market in forward exchange
in its own country when no adequately organised

market exists,

Digitized for FRASER
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» PART Il. Resolutions concerning an International Monetary

(onvention.

The Central and Reserve Banks here represented agree
to urge forthwith upon their respective Governments that
an International Monetary Convention be summoned to
consider and report upon the following programme for the

economic reconstruction of the world, viz :—

(1) The Governments of the participating countries declare
that the restoration of the pre-war gold basis is
their ultimate object, where such basis does not
now exist, and they agree to carry out, as rapidly

as may be in their power, the following programme :

a. In order to gain effective control of its own currency,
each Government must meet its annual expenditure
without resorting to the creation of fiduciary money

or credits for the purpose.

b. The next step will be, as soon as the economic
circumstances permit, to determine and fix the
gold value of the monetary unit. This will not

necessarily be at the former gold par.
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d.

(2)

(1)

5)

S

Digitized for FRASER
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The gold value so fixed must then be made effective

in a free exchange market.

The maintenance of the currency at its gold value

must be assured by the provision of an adequate

reserve of approved assets, not necessarily gold.

When progress permits, certain of the participating
countries will establish a free market in gold and

thus become oold centres.

A participating country, in addition to any gold reserves
held at home, may maintain in any other participating
country reserves of approved assets in the form of
bank balances, bills, short-term securities or other

suitable liquid resources.

The ordinary practice of a participating country will
be to buy and sell exchange on other participating
countries within a prescribed fraction of parity, in

exchange for its own currency on demand.

The Convention will thus be based on a gold exchange
standard. The condition of continuing membership

will be the maintenance of the national currency

e e S N




® unit at the prescribed value.  Failure in this
respect will entail suspension of the right to hold

the reserve balances of other participating countries.

(6) Each country will be responsible for the necessary
legislative and other measures required to maintain
the international value of its currency at par, and
will be left entirely free to devise and apply the
means, whether through regulation of credit by

Central and Reserve Banks or otherwise.

(7) Credit will be regulated, not only with a view to
maintaining the currencies at par with one another,
but also with a view to preventing undue fluctuations
in the purchasing power of gold. It is not
contemplated, however, that the discretion of the
Central and Reserve Banks should be fettered by
any definite rules framed for this purpose, but
that their collaboration will have been assured in
matters outside the province of the participating

countries.

But they record their deep conviction that such a

Convention cannot be summoned with due expectation of

Digitized for FRASER
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[ successful results until a complete and final settlement of all
inter-Government debt questions arising out of the war shall
have been reached between all the Governments concerned.
They consider that then, and then only, can this programme
succeed and the economic reconstruction of the world be

attained.
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/;;f/// Governor Strong will accept an invit-tion * to a meeting

of Central and Reserve Banke to be held in London in July or
4 September in accordance with the request of the Genoa Conferencs
for the following purposes:
1. To state the principles of and devise means for con-
tinuous cooperation between Central and Reserve Banks
A-ithin the legal limits prescribed for the operation
of each Cogtral Bank or the Federal Reserve Banks.
2. To conesider a recommendation to their respective
/ Governmentes for calling an inter-National Monetary Con-

vention

to approve thy p9ans suggested by the Genoa
Conference for reestablishing the pre-war gold
baeie (where such basie does not now exist).
Thie recommendation for a Monetary Convention
may involve stating that it should not be

held until the essential antecedent condition

of complete and final settlement of all inter

government debt questions arieing out of the war
/| f shall have been resched by the Governmente

concerned.
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' subsequent changes which may be mede neceesary, =g, for example, by

4

chenges in the terme of the invitation.
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*
Governor Strong will accept an invitation to a meeting

of Central and Reserve Banks to be held in London in July or
September in accordance with the request of the Genoa Conference

for the following purposes: . y
; =

1, To state the principles and devise msans for con-
A

R
£

tinuous cooperation between Central and Reserve Banks

within the legal limits prescribed for the operation

of each Central Bank or the Federal Reserve Banks.

2. To consider a recommendation to their respective
Governments for calling an 1nuwr—uwu$onu1 uonatary Convention

&3 A', M !;@rv " LLes P
“ﬁ to approve /means suggested for reestau-ibning

the pre-war gold basis (where such basis does not

2}
now exist), waea recommsndation for a lMonetary
Convention may involve stating that it should nét:be
held until the essential antecsjeié condition of

gomp¢= and finsl settlement of 4l inter-government

?"«é A
ing

ieozﬂ ari out of the war shall have been reached

by the Governments concerned.
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