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¥, Mr, Harrisom. July 16, 1926,

‘ rency that it wented, and cne thet had a persistent unfavorsble belsnce of pay=-
ments could not have any sort of a mometary system, so thet if I were to dake his

Jok, T would comgantrate upon building up exporis and imsist thet the Bank should

tuild up its foreign balances against the day of adverse trade. He st word o

me by Slepusmn that this had beem his Pible end text-bock ever since teking up

. his job and he atirituted thelr success im groet part to that fundevental prin-
ciple. '
Undoubtodly thoss two fellows did & groat job in Hungary. They gave

thes & worl tremendous send-off when they loft, and reading between the limes, I

gither thot Normem's policy with the Bamk has been s¢ gemercus end yet so fiwm

that the Psuk of Puglamd has o speeial placo in their affections. On the whole,

my impresclons are extremely favorable, Wi I am confirmed im ny opinion that it

is a London attechnent end whotever they de iz New York is o side issue fo what
. they do in Lendon. I think probably sbout 957 of the Bank's reserves are carried
in London, and the portion nov held in New York is a fortuitous balasce arieing
from the stabilization leen., On the cther hend, if Siepmenn's advice to the Demk
iv followod, they will be careful to maintain close relations with us sgainst the -

day of bed crops, adverse trado balenees, snd the need for foreign cssistence.
There is some doubt as %o tho wisdom of my going there. It is a gossipy
place, and T learn that, despite caution which my friend Fletcher of Rome sent to
our Miaister, Ur., Bremtanc, he prompily spread word around that I was shortly to
arrive in Rudapest, and overybody there is expecting me. The comment on that is
"Beware of Anbtassadors™! They remind me of the famous stefenent made of scmeone
whom you now in Vashington, that there are thres means of rapid comenication in
Wadsingbon: telegraph, telephome mud tsll a « If you put the word “Ambas-
sader™ in the blank space, you will get the parephrase.

\ Yesterday I rocoived your cable about Hr., Mellon's plans, and of course
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8. lir, Harrison. July 16, 1926,

. em looking forward to seeing him, There are many things about the situation
over here wvhich he should know and which he cammot get exeept by a meeting.
Best regards to all at the Bank.

Sincerely yours,

ir, G. L, Harrison,
¢/o Federnl Reserve Bank of New York,
How York.
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