








































































































































































































































































































































































G. Ur. Narrison. Yuly 1C 192G.

a deLand for Amorican currency.

In connection with general conditions in Fc/-n-', Zicpmann hap given me

a lot of most interesting information, 1.:lich I shan't Lot.or to recount. Today

the not important is the fact that, -chile the pl ins wore almost

denuded of cattle during the u-ar, larg,ly by the Roum-n5-;,c, the herd' have been

eubstantially built up to pre-war stqndarde. This .21 11,ortat fast in the

oconomic life of Hungary, Mich is 4 large fur'tther cf w--,t in ,.. form of , Is-

ages and other manufactured pr000cts to nearby cc.--.trilr. :netI. is ca geed

tonne with her neighbors, except the liotz--Aiaas and the Czechs, - the

because of the treatment accorded them erring the Lary MU 'Le Czechs boc.v.:,o of

their intimate relations with the French, Idle are not re ulnr in Euntry.

Siopmann sayn that conditions there politically sic, nowt stable. He

sees no possibility under ordinary cirmeastancos of anyCling like a political or

social upheaval. Those dLys, since the pass.ng of Bela Kum, aro over. They s.,y

have changes of government, but tLoy be orderly rmd wittzin i ho lai.

thinks on the Whole the °canonic position of the country is coed, that the J.3n..: is

thoroughly well established, and barring succeseivo croe failures or unforeseen

disasters of an unusual typo, they have a very favorable outlook. Of course) the

country is described generally as being a country of children. ohile they aro

not exactly unstable, they aro ingenue= and rather rirAeininded. One of their

outetandil-ag faults is a willingness to any sort of a stz.te--ant or promise

rather than appear to be irApolite or harsh.

/ ems amused by Siopnaaa's bringing no meenago from Jersniall Dmith,

recalling an incident that I had comAetely forgotten. It seems that we had

traveled together when he was on his vay out to Hur.,ary, and I told him then Lhst

a nation vbieh has a favorable balance of payments could have any kind of a cur-
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7. Mr. Harrison. July 16, 1926.

raw that it wonted, and one that h a persists it unfavorable balance of pay-

ments could not have any sort of a monetary system, so that if I ware to take his

job, I would concontrate upon building up exports and insist that the Bank Should

build up its foreign balancen againot 'elm day of adverse trade. Re sent word to

me by .11eTcon that thic had barn hi Pible and. toxt-boe: over since taking vo

}tin job and he nttributei thoir succors in groct part to that fundamoatal prin-

ciple.

Undoubtedly those two follows did a great job in Hungary. They gave

them v nost tremondouo rend-off %Ilan they loft, and reading lostessa the lines, I

gather that Norman'o policy with the rank had be so gimsrems end yet so firs

that then Bank or England hos r credal place in their affections. On the 'whole,

my livraos.7.one aro oArono/y favorablo, but I am confirxed in my opinion that it

ib a 1,-71.4f r, r,tt:l.elmont tad uhntevor they do in New York io a side Josue to :hot

they ao in London. I think probably about 05,1, of the 3anTes reserve:,: are carried

lit London, and the portion now held in Nay York is a fortuitous balance arising

from the stabilisation 20 r.. On the other %and, is Siepmann's advice to the /*elk

is followod, they -sill be caroful to maintain closo relations with urn against the

day of bad crops, adveroo trado balances, and tbo nood for foreign assistance.

There la eono doubt as to the wipla'a of lay going there. It in a gooeipy

place, and I learn that, despite caution whict my friend Flotahor of Ro le uont to

our Malabar, Ur. Brentano, he promptly spread word armad that I uns shortly to

arrive in Budapest, and owrybody there is expecting me. The Gallant on that is

"Beware of tolbasoadors": They remind taoof the fano= statement made of ac moono

lesura you know in '71:4hington, that them are thrso meano of rapid conernIcation in

-Adhiruton: tslegroo-h, to :hone and tell . If you put the vord "AmUls-

soder* in the blank mpaco, you will gat the poraphraoe.

Yesterday I received your cablo about Mr. Mallon's plane, o.nd of MUM)
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Ur, Harrison. July 16, 1926.

am looking forward to Geeing him. There are my things about the situation

over hore Which he should know and whiCh he cannot get except by a meeting.

Best regard-) to all at the Bank.

Sincerely yours,

nr. C. L. Harrison,
c/O Federal Reserve Bank of Neu York,
New York.
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