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- BtLice of the Goverror-Gereral
of the Philippine Tslands

Manila, September 15, 1925.

Dear ir. Strong:

Bver since the Insular Anditor, Mr. Wright,
told me of his interesting coaversation with you and spoke of
your interest in Philippine affairs I have intended to write
you conecerning the situation here,

I frequently receive letters asking me what

my views are concerning the Philippine situation and what I
think should be done. Last year I sent the inclosed telegram
of liarch 14 to the home governmeant. This telegram expressed
my views at that #ime and expresses them nowe It was published

in the Official Gazette here and went to practically every im-

L portant official in the Islands. It was also published in the
insular press and at home and had a wide circulation. It is a
conerete expression of my views On the situation and as to what
our policy should be. The views expressed were not pleasing

; to the political agitators, but nevertheless caused little com—
ment among the people. Indeed, I did not receive a letter,
telegram or verbal protest against any of the statements made
therein,

That the Filipino people are contented and

happy and making steady progress is everywhere evident. Businesss
is steadily increasing, as are our revenues, which were nine
million pesos more last year than the year before and the expens-
es of the government a million less. Bxchange, which at one [
time was 15 per cent against us, is stable and during the past

[ year has at times been in our favor. The balance of trade is
heavily in our favor. There has been general improvement all

b along the lines in the administration of justiee, public health,

‘ public education, etc.

Largely as a matter of race pride, the mass of
: the people desire independence without understanding its respon-
! sibilities or what it means. To turn over the twelve million
people of these islands to their political leaders would not es-
tablish a condition of independence but one of stagnation and
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exploitation. The people are not strong emough to defend them-
selves successfully nor are they prepared either from the stand-
point of economic development or resources to maintain an inde-
pendent government. Such stability as exists here is fundamen-
tally due to the presence of the American flag, and anything which
unstabilizes the flag will affect adversely the wellbeing and
progress of these people through the destruction of confidence =

.confidence in investments, confidence in the administration of

Justice, confidence in the efficiency, integrity and stability of

‘the governmente

We are trying to build up here a well-organized,
well-trained Christian people. Great progress has been made. The
people are mostly Christians and under our protection and leadership
will be a tremendous force in Christianizing the Orient and in es-
tablishing a Western type of civilization. To do anything which
would bring this work to an end or put it in the hands of those
who cannot carry it forward would be a blow to progress in both
lines.

To withdraw from the Philippines with the East
talking self-determination and full of unrest would be a great blow
to civilization throughout the East and impose a heavy additional
burden or responsibility upon Eagland, the Duteh and eventually the
French in Indo-China, as it would result in a great increase in the
existing unrest in all the Bastern holdings of the principal Western
nations. loreover, if we withdraw one of the great powers will
promptly take our place and this change will not be to the benefit
of the Pilipinos nor of the upbuilding of our own ldeals of govern-
ment in this part of the world.,

"If we are to be strong in the Pacific west of
Oahu, it is absolutely essential that we have a strong first-class
well-equipped naval base in these islandse There is no other place
where we can establish such a bases The Islands are our part of
the Far Eastern problem and are our only holdings in this part of
the world. Without a first-class well-equipped naval base our
Navy will be trememdously handicapped in all its operations west of
Oahu. Indeed it will be pretty effectually off the Pacificwest of

that island.

We eannot fortify Guam. Such action would be
taken as an Offensive rather than a defensive measure. We are
free, however, even under the terms of the Washington Conferenca,
to develop to any extent our aif forces, our submarine forces,
and surface craft uwp to 10,000 tons, with guns not to exceed 8
inches in caliber. Full development on these lines will make the
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Philippines safe from attack, provided we have an adequate fleet
on the Pacific, which now seems t0 have been adopted as our poliey
after years of struggle to this ende

We should also maintain a military and commercial
base at the place where we maintain our naval base or its immediate
vieinity, namely, Manila Bay, which is the best available base.

This is the century of the Pacific and our posi-
tion and influence in the Pacific will be greatly improved if we stand
here in strength, as will our influence in the maintenance of the
Open Door in China, and our gbility to protect our educational, Mis-
sionary and commercial interests there and secure fair tresatment for
our growing trade with Asia.

To withdraw from the Islands now would be ia
effect a betrayal of the Filipino people and a failure on our part to
discharge our clear responsibility to carry our part of the Eastern
burden. We are coafronted by a situatioa of responsibility toward
these peopls, the world and our own interests, and we should discharge
it fearlessly and to0. the best of our ability. It is no time for ideal
istie dreams based on self-determination, which has dme s0 much to
destroy good government and upset the world in receat years.

If these people were as near us as Cuba, we might
attempt the experiment, because if anyone molegted them or intolerable
internal conditions arose, their vary position would justify our
intervention; but if we leave here of our owa volition, we can never
return except through a great wars

We have done more for these people in 26 years
than any other nation ever did for a dependeat people im a much longer
period. They have made excellent progress uader our leadership and
with our assistances. - They enjoy true liberty to an extent which
they can never hope for under a goverament of their owa. They have
coanfidence in us, as shown by the fact that practieally every request
for a special inspector has stipulated that the inspector be an
American if possiblee

The problem here is not political but biological.
We cannot expect a black, yellow or brown race t0 ask to be govermed
by a white races They will accept such governmeant if it is efficieat,
honest, kiadly and tolerant, but we cannot expect them to ask for it.

As 1 stated in the dispatch, it is our clear
duty to continue our government here uatil we are coafident that coa-
ditions are such that the FPilipino people can maintain an independent
stable goverament and protect themselves.
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The independence propaganda has been limited
to a very small but very active group who hope to coatrol matters
themselves in case we withdraw from the Islands. One hears little
of this propaganda outside of Manilae Although, as I have stated,
the mass of the people want independence as a matter of race pride,
I am convinced that in their own hearts what the intelligent and
informed ones want is the protection which comes from our sover-
eignty, coupled with the largest practicable measure of autonomy.
The present agitation and attacks upoan the poliey of the United
States keep the eyes of the masses upon the agitators and are in
a way their sources of iafluence and income.

As to local autonomy, they have a very large
measure of autonomy at present and no more should be givean until
they have accepted and lived up to , in letter and spirit, the
clear intent of Congress as expressed in the Orgahic Act. There is
not an American who holds @lective office in the Islands and the
total percentage of Americans in office is betwsen 1 and 2. Even
ineluding schoolteachers, men and women, the Americans who hold
office or goverament positions is only a little over 3 per ceat of
the total number.

We must not be swept off our feet but hold
steadily on our course until we are sure the situation warrants a

changes

The Vice=Governor should always be an American
and should be available for assignment in case of an emergency as
the head of a department or to discharge such other duties as the
Governor-General may assign to him from time to time. The Vice-
Goveranor, who may be Acting Governor-@eneral at times, would then
have the power to call uwpon the Army and Navy of the United States
and to 4o other things the power t0 do which should oaly be extend-

ed to an American.

Commencing almost immediately after the passage
of the Organic Act, known as the Jones Law, there have been almosi
coanstant enroachments upon the executive anthority through legisla-
tive enactment. These enroachments have been such that we need
certain changes in the Organic Aet to strengthen the hands of the
@Governor-General. His main strength now rests on the right of super-
vision and control over all departments and bureaus. This has en-
abled me to keep the situation well in hand, but certaln changes
should be made in the Act in order to minimize certain conflicts with
the Legislature, especially in the matter of the coafirmation of
appointments. The Senate, for example, claims that it should be
consulted prior to an appointment, and that an appointment should
not be made execept with its approval. This would mean that, in
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addition to having the power to cdanfirm, it wonld also virtually
control the power of appointment. I have always freely admitted the
Senate's power to confirm or reject, but I have always held that I
was in no way obligated to consult with it or be guided by it in the

wg Of appointments, the oanly exceptioan being possibly in case of
judges of first instance, where the phraseology of the Organiec Aot
states that the appointments shall be made with the advice and con-
sent of the Senate. g

Department Secretaries. Under the Organic Act
all executive authority is vested in the Governor-General and must
be exercised by him in person or through the executive departments
uader his control and supervision. These executive departments are:
Publie Iastruction, including public health; Interior; Justice;
Finance; Agriculture and Natural Resources; and Commerce and Communi-
cations. Under these departments are the various bureaus. The Depart-
meént of the Interior is the department which has the most 4o do with |
the conduct of municipal amd provineial affairs. It is the depart- ‘
ment which is most closely in contact with the administration of \
these units and the political influences therein. All the Secretar- |
ies, with the exception of Public Instruction (the Viee-Governor), =
are Filipinos, appointed by the Governor-General and confirmmed by the
Senates This, as you will see, largely ties the Governor-Gemeral's
hands in the free selection of his own Secretaries, heads of execu~
tive departments, in other words, the selection of those who are to
carry out his policy and exerciss a large measure of executive anthor-
ity. The necessity for their confirmation by the Semate results in
the Senate claiming that the Secretaries owe allegiance to it and are
dependent on it rather than the Governor-Generals The governor-@Gen-
eral, who under the Organic Act has the power of supervision and coa~
trol, maintains, and properly, that they are dependent on him and are
his representatives and not ia any way subordinate to or dependent on
the Senate. The result is that it is at times difficult and indeed
impossible to obtain confirmation of Secretaries of departments. In
some cases the Senate has carried the issue to the point of demanding
of the Secretaries a promise of allegianee to it prior to coafirmation.

' The confirmation of the appointments of the
Governor of a State or the President of the United States is supported
by the party which elected him, but the Governor-General has no party
and no representatives in the Legislature other than the two appointive
Senators and seven appointive Representatives represeanting the non-
Christians. These men naturally have very little weight ian the Legis-
lature and can oaly be expected to look after affairs immediately
affecting their own peoples

1 thiank, in view of the situation, that the See-

retaries of departments should be appointed by the Governor-General
without confirmation and should hold office during his pleasure. If
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this cannot be done, they should be appointed by the President upon
the recommendation of the Governor-Generale

The Goveranors of the non-Christian provinces,
that 13, of the Mohammedan and ntn-Christian mountain people, should
be appointed by the Governor-General without confirmation. These
people have been disarmed and are absolutely dependent on us for pro-
tection and are a unit in desiring the confirmation of American Gov-
ernors by the Senate. I have one or two cases which have been pend-
ing for monthse The Senate desires to place Filipinos over these

_people regardless of their demands for American GOvernors.

Other changes are also very desirable. First,
with reference to the Coangtabulary, a force of nearly 6,000 officers
and men, of which the Governor-General is commander-in-chief. This
is the only organiged force for the maintenance of law and order with-
in the limits of the Islands. It is under the immediate command of
an officer known as the Chief of Constabulary, who holds the relative |
rank of Brigadier-Generales He is appointed by the Governor-Gensral
and must be confirmed by the Senate. This is undesirable, as he is ;
the immediate head of a force of which the Govermor-General is com-
mander-in-chief, and the oaly force outside the Army and Navy (which
ecan oanly be used in case of martial law) which he has for the mainte-
nance of law and order from one end of the Archipelago to the other.

I feel that the Chief of Constabulary should be detailed by the
Governor-General (from among the assistant chiefs) had hold offica
during his pleasure. This would do away with the present condition
of double allegiance, so to speak, which results from the Chief being
dependent upon the Senate for confirmmation. It also introduces the
element of polities into a force which should be absolutely free from

ite

The same policy should be in force with reference
to the assistant chiefs. They should be appointed by the Goveranor-
@General from the field officers of the Constabulary without confirma-
tion by the Sénate. The change suggested would not be a very radical
change. As it now stands, all officers of the Constabulary from
lieutenants up to and including ma jors are appointed by the Chief of
Constabulary and commissioned by the Governor-@eneral without confir-
mation by the Senate. It is highly important that the senior officers
should be in no way dependeat upon political support; in other words,
they should be gppointed by the Governor-@eneral and serve during his
pleasure. This would not in any way affect their permanent commission

in the Constabularye.

Unless I can be furnished a thoroughly competent
legal sdviser, there is another official who should be appointed by
the Govermor-General and hold office without confimmation, namely, the
Attorney-General. Anyone familiar with Filipino character realizes
how difficult it is for a native Attormey-General to declare uncon-
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stitutional the Aets of his owmn Legislature or to interpret the pro-
vigions of the Organie Act in a manner contrary to the prejudices and
politieal aspirations of his people.

There are also certain necessary changes with refer-
ence to the exercise of the veto power in commeetion with appropriatioan
billse Under the law as it now stands, the Governor-general can veto
an item or items or a section or the eatire bill, but he cannot veto a
proviso of a bille The provisos are sometimes the most objectionable
features. The power of veto with reference to appropriation bills
should give the Governor-Gemeral the power to veto the bill in toto or
any item or items, proviso or provisos, section or seetions of the bill
or parts of the same.

The Jones Law on the whole is a good law, and with
the power of control and supervision in the hands of the Governor-Gen-
eral it has been practicable to maintain a progressive and efficient
government; but there has been a great deal of difficulty In secur-
ing satisfactory Secretaries as heads of departments, for the reasons
above outlined. I have therefore suggested the above changes.

With reference to further antonomy. As I have
stated, we can give further antonomy by appointing Filipinos to See-
retaryships of Public Health and later om Public Bducation if it is
deemed important and advisable to further extend local autonomy. I
have already appointed a Filipine Director of Givil Service, a very im-
portant position with far-reaching powers. The few Americans left in
the service are highly technical mem auch as the Director of Forestry,
the Direector of theBureau of Science, the Director of Education, and
the Director of Public Works.

I have no particular objection to all Seeretaries
being Filipinos, provided my hands are strengthened as to their appoint-
ment and I continue to have the power of supervision and control.

While the present law giving the Governor-General
power of supervision and control makes it perfeetly clear that the Sec-
retaries are dependent upon him and not upon the Legislature, neverthe-
less it would be well to emphasize this in any change which may be

" made in the laws
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We do not need a rgdical rewriting of the Jones
Law, becasse we are likely to get something much worse; but if we have
the changes herein suggested, it will Pe tremendously strengthen the

hands 0f the Governor-Gemeral, clear up the situatiom, and tend t0 a
more efficient conduct of the governmente
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A1l reports that the people are uneasy and dis-
contented should be disregarded. I imow of no more happy people in
any land than the Filipinoss they are free from all responsibility
and worry, and their tax rate is the lowest in the world for any
people receiving the advantages they enjoye

I should recommend the permanent coatinuation of our sovereigaty, with
the largest possible measure of local autonomy, combined with adequate |
power of control and supervisioa in the hands of the Governor-General.
With this power clearly defined, local autonomy can be as exteasive as 3
the progress and loyalty of the people warrant.

If I were to recommend the policy to be followed, @

With reference to the Fairfield Bill. Ian my
opinion, it was a most objectiomble and dangerous measure and 1t is-
very fortunate that it was never favorably coasidered. It would have
left us with full responsibility local and intermational but without
any adequate power of control. It would have opemed up the natural
resources of the Islands to practically uarestrained exploitatioa

'during the period of probation. Moreover, whatever period of pro-

bation was agreed upon n0 sooner would it have been fixed than there
would have been an insistent demand that the period be shortened.

I am practically conducting the government without
Americanse A British or French coOlonial possession with twelve millioa
people would probably have from six to ten times as many nationals
representing the home goverament as I have heree I can get on, however, .
provided I am given the same support which I have had up to date; but
it would be much easier if some of the changes in the Organic Law which
I suggested were made. -

-

Ido need, as I set forth in a letter of November
12 of last year, the assigameat of a group of three carefully selected
men to serve as assistants and advisers very much as does the staff of
an embassy or legation, men who could pass on from one governor-General
to another the policy and traditions of the offices I have asked for a
first-class man from the United States Treasury Department and one from
the State Department as well as a carefully selected man from the Attor-
ney-Gensral's or the Judge Advocate General's office. In addition, a man
from the Department of Agriculture would be very valuable as the future
development of the Islands depends very largely upon the development of
their agriculture. This is a rather modest request considering the iiag-
nitude of the problem. Its approval would be of the greatest assistance,
and the appointment of a thoroughly competent man from the Attorney-Gen-
eral's or the Judge Advocate General's office would make it Eossible to
get on satisfactorily with a native Attorney-General and obviate the
necessity of placing the appointment of thig official in the hands of

the Governor=General without eonfirmations
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I do not, however, wish to ask for the impracti-
cable. I should place first in importance the appointments of the
Secretariss; second, the appointments of officers of the Comstabulary;
and third, the appointments of the Governors of the so-called Special
Provinces chiefly inhabited by the Mohammedans and other non-Christian
peoplese : .

The Prasident?s letter to Speaker Roxas embodies
a sound policy and was and is most helpful and there should be no change
in the policy therein emmouaced . It was thoroughly souad and for the
best interests of these peoples

There should be no further exteasiom of local
autonomy until the Legislature and the people have accepted in good
faith the provisioas of the preseant Organic Act and have shown cap-
acity and fitness by constructive legislation and full coole ration.
There has been a lack of cooperatiom, and too much effort has been
expended by the Legislature to defeat the clear inteat of Congress
as expressed in the Organic Act, and too little to comply with its
provisions in a spirit of loyed cooperation and an effort to promote
the progress and welfare of the people and the proper developmeat Of
the natural resources of the Islands.

Senator Quezon and Speaker Roxas have declared
it to be their purpose to reduce the Governor-General to a mere
figurehead. Senator Osmefia and other leaders, in effect, concurred
by actively supporting the policy of non-cooperation. These state-
ments indicate a lack of that spirit of true loyalty and cooperation
which is s0 much needed in solving a problem such as we have here, in
which all concerned must work togethers

Whatever changes are made, the Governor-General,
the Vice-Governor, the-Auditor and a majority of the Justices of the
Supreme Court should be Americans, and in case of disabhlliy of the
Governor-General and the BWice-Governor, the President should be free
to name aayone he sees fit to serve during such disabilifty. At pre-
sent in case of disability of both the Governor-General and the Vice-
Governor, he would be required to name ome of the Secretaries. This
would be a Filipino, whose detail might result in very serious com-
plicationse.

The Organic Aet should also make it perfectly
clear that Americaans, Otherwise qualified, may hold any office or
position under the goverament - insular, provineial or muaicipal.
At present their appointment as Secretarles of Departments is pre-
vented by the requiremeats of local !egislat& - that they be

Filipino citizens and have beea residents of the Islands thres years
immediately preceding their appointmente
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The policy of the Legislature has been to get
Americans out of the governmeat as rapidly &s possible and to Fili-~
pinize throughoute This is in a way to be expected, but we cannot
go beyond & certain point without seriously crippling the goverament.
The Filipinization which has already taken place has beea %00 rapid
and has regulted in g loss of efficiencys

We must have a certain number of efficient
Americans here, and especially must we have a great inerease in the
aumber of American schoolteachers.

I have gone somewhat iato detail so as t0 give
you a litlle view of the situation heres There is nothing whatever
to worry about so far as aay reported trouble with the Legislature is
concerned. I have gottean through my budgets for the last three years.
Our personal relations are very good indeed. It is simply the inevit-
able differences between the executive and legislative branches, which
have been added to by racial differences, and lack of training - om the
part of the Filipino - ia our form of goverament and lack Of apprecia-
tion of the sharp distinetions we insist upon between the exeamtive,
legislative and judicial functions of goverament. After all is said,
it must be remembered that at the bottom the problem here is not so
moch politiecal as biologicals

With kind regards.

Siz ely yours,

LEONARD WOOD.

Governor-General.

Benjamin Stroag, Esq.,
Federal Reserve Bank, 15 NHassau St.,
New York Citye i

enclosure = le
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Office of the Gbvernor-General
Manila

September 30, 1925.

Dear Mr. Strong:

I have sent you a rough memorandum
which gives you a general idea of the
gsituation.

Bob Bacon has been here for five
weeks and has gotten pretty thoroughly
in touck witkh the general broad problem.
I hope you will see him and have a good
talk with him. His visit has been most
helpful and I am sure he can be of great
agsistance to us at the Washington end
of the line.

You can render a great public serv-
ice if you would taske a vacation and come
out here for a month or two and look
over the general situation. I will guar-
antee you some very good fishing and an
interesting trip and a most cordial re-
ception.

With kindest regards, as ever,

Sin ely yours,

FeRdMmInR LT ORE B -
15 Nassan Street,
New York City.
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CORFIDERTIAL:

November 30, 1925

My dear Cenercls

¥y :bssnce in Burope and an exceedingly busy time for the last few
weeks since my return, has made it impossible uatil today to repiy te your
letters of September 15 and Egplember 30. But you mey be sure that I hsve
read them both with the gresteet poseible interest and attention.

Nothing would plesse me more than to be sble to make you a visit,
guch s& you suggest, which is really the best way to prepare oneself for some
constructive «ork here, but we are, as I think you reslige, in the midst of a
period of monetary reorganiation abroad which plaeces & good dezl of responsi-
bility upon us ia the Federal Reserve System, zad it seems most unlikely that
I csn lzave for so extended an abseace for some time to come.

sy I express come impressions which I gein from your letter
rather categorically:

1. It wsould seem that too strong s development in the direction
of sutonomy, or csrtainly complete iadependence, presents the possibility of
great danger unless we are willing to turn the Filippino looss to become the
prey to their own immediate incapscity of self-government, or to immediate
subjection to ths sovereignty of some other power.

I have in mind that sutomomy, ts expressed by come of the B
egitators, would mesn that the Unlted Giates Government would still retain all
respoasibility for Filippind ladependence, but would leave the country ia com-
dition politically sbere wis-govermment, exploivation snd other lize develop-
ments would shortly ezll for the nced of iatervention of some sort, and &t & \
time when we had so weckensd our leocsl crgenization that the intervention weuld

be costly in the extreme. 1 R
; A\%\

2. The Jones Lsaw, which is the organic law of the Islsnds, reguires |

smendment, principelly in the matter of sppointments and their confimmation by b\

the Senate, in order that your organization may be strengthened at the top by \._ i
including & larger percentuge of skilled Americane se Department Secreturies, {
etc. ol

8. A more effective, direct responsibility of the constsbulary
to the Governor General would seem desirable.

4. Executive control of appropriations is now not as conplet# a8 it
should be.

5. There should be acsigned to the Governor Gemerszl'e staff &
g smsll group of four or five technical experts who would be the backbome of &
ey stlouisfe&‘&é?‘m" aregsni zatian ta ecarrv on molicies intellicsentlv,
deral Reserve Bank of St. Louis ) ) s —_—




2 Bajor General Leonard ¥eed 11.3.25

6. #ith the Depsrtmentsl organization so strengthened, sa intel-
ligent development of greater sutonomy wmould be posegible and safe, which cannet
now be undertzken,

From this end I think changes are required whick apply not only te
tae Philippine Isleunds, but to our other insular jossessaions, ever~possibly te
Alsska snd the Osnal Zome. Leaving out the territorisl governmen: of Hawall,
as well ae Alaska, we now have the Virgin Islands, Porto Rico, the Philippine

' lelends, and the Cunsl Zome, all more or less eubject to a miiitary government
which centers in the War Depsrtmeant. Exch of these possessione hes problems
of a special ncture mhich reguire the review of specislly trained men such as
we have Por cur own continentsl governmsnt of the United Stetes in the various
departments of the Goverpment, that is to eay, political matters under the
State Department, finsncial matiers under the Tressury Department, law matters
in the office of the Attorney Gemersl, Commerce, Agriculture, etc., ote.

. ¥y thought hze teen that iF the mensgement of all ¢f these posseselons
could be put under the exscutive supervision of & Secretury sho would be s Cablaset
Member, and who would have ss hié staff & group of men, say the permanent Under
Seeretaries in the various Depsrtments, it might be possible to develcp an organi-
gation in Huchington which sould corresgond to and coordinate with the orgsnizations
in the various possecclons, 30 that =ll leecsl problems wculd be subject Lo the com-
siderstion =2nd reoview of men of expsrience in each divieion of the work.

Tou will aot uaderstand thie to be say criticism of asy iandividual at
present concerned uith insular affsirs. I¢ is difficalt for me to visualize
an orzsnizntion Lo cover all of this ground which could effectively center in ome
men zithout the sdequate support of men of experiesce under him who are well
gqualified to give asdvice on epsclal technicsl matisrs, end, of course, there
should be & direct recponsibility to the Presideat.

fiere cuch sn organization developed hers, the varicus difficulties
expressed in your letter would, it seems 1o me, huve the kind of study shich
they all recuire, and those studles would remuli in rocouneudstioms lor &ll of

\

the shenges shioch you suggest.

Tou have, o course, been sdvised that sowe little sork in this dirwtm
bae slresdy been inmsugurated. The subject wee approschbed origisully becsuse of
various monstary problems which “vere preseing for sttention both in Porto Rico and
the Virgin Islande. Io the case of the latier, Just to indicate the need for
specislization, the currency of those islande is wtill the Danish curremecy, lssued
by & Danish Beuk, whieh, in turn, is oened in Denmark sund shich kas never been
brought under the monetary eystem of this countiry.

It mey be that the studies these gentlemen are now making (men principsl-
ly drasa from the varicus Depertments of the Government) will result in some recom-
mendations along the line of your letter, 1 am proposing to take the first
opportunity to have = talk with them, and will write you the results. My omn
difficulty is to find exscily the means of approaching the subject in order to get
somesthing done. tnd I shall first have a tolk with Frenk McCoy, whe is now 1u
Wsshington, snd whom I expect to see t.hi.a week.

I have one or two men in mind who might be useful to you in poeitions %
related more especially to monetary and financisl matters, but of gourse the dif-
ficulty slways arises spout fimilies, the long distunce from the Upited $tstca,
and the problem of young children, their schooling, climste, ete.
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b Major General Leonczrd dcod 11,80.28

After a tulk with McUoy I ehell probably heve opportunity for & word

& v
with Er, ¥Mellon, either this week, or on my ne: it to Wschingien,

I very much eppreeiate your writing me &0 fully, and you may certaimly
count upon my using every opportunity for keeping this subject zlive among some of
my friends in WNsshingtoen.

kebor I msy be able to carry out the plan I have long had o meke

1ta warmesy regarcz snd good siches, I am

Msjor Gene
Governor Gener2l of the Philippines,
Manila, Philippice Ielends.
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January 4, 1026.

My dear Gemersl:

4e you will see by the date on the accompanying letlter, it uas
written over a month ago, and has been held only until I could heve & talk
with McOoy end poesibly with Bob Becon, 26 well as to meke some further
inguiry es to a asa who might be sent to Mamila, in ceee that developed to
be desirsble.

Unfortunately I hsve beem contimuslly invaded by visitors from

Europe on important matters having to do with the bank, ever since ay return
from Europe. It hes delayed meng thinge, iocluding the opportumity for
tluu talks. I have had ome or two telke with NecCoy, and only lset week

jod ﬂ,ﬁ Bob Bacon to have him mest me the next time he is in Kew York
orl am in Weshington. Also, as you doubtless kmow, my friemds in the
Treasury sre continuing sctivities looking to further study and & better
understanding of =1l insuler matters.

¥r. Vinston, the Uncder Secretary of the Tressury, hes asked me
if we could spare & wan to go to Manila, who would be compstent to give you
some assistence both in conmection with the budget and with the Pbilippine
Netionel Benk. I hed in mind one of our mem who ie mow doing &« somewhet
similar piece of work in Chile, hevimg been & member of Professor Kemmerer's
Coamission and beimg kept there im order to round out the work. But his stay
has been extended in response to urgent representstioms fros the Chilian
Government, and I fear we cennot get him back in time for your purpoee.
Also I am not guite sure that he is just the man you need.

¥e were considering the possiblility of sending our ¥r. Rounds,
who would be im every way just the men for your purpose. Unfortunstely, due
to the very sctive banking situation in New York, we have had & heavy draft
on our staff, no lese then four of our best men having sccepted positions
with commercial benks within the laet few months, and snother one is now
considering an offer which may teke him cway from ws. Thie, therefore, is
simply & report that the mstter is being given sttemtion end that we are
doing whet we can to find just the right person.

You doubtless by now heve recsived McCoy's cable about my son
Philip. He is & fine fellow, hes had guite & little benking experience, snd
he ie interested in some form of public service. The suggestion wes in re-
sponee to hie own desire to do something of thie sort, Lrought out, I believe,
a8 & result of some tulks we had about the Philippinmes, and in no small part
inepired by his admireation for you snd the work you are doing there.
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Ssssevrrens fz 1.4-86

Thie letter carries wermest greetings znd best mishes for the |
Hew Year. :

I beg to remain,

3incerely yours,

Hajor Genersl Leonard ¥oog,
Governor General of the Philippines,
#¥anils, Philippine lslends.

gnc.
B&.LE
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