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For thyeo yoars we hava boon roading of the wastage of
wor and the ngoenalty fur economy. The dally papexrs and mamguasines
recount the destruction of property, thoe shortage of mim kinds
oifoodmmm;anamomnyforummmm-
tmyﬁ mmtmnmm to destroy humnn life ahresd, or
to Mlpport lnmm ‘3,110 2t home. It hma, in fnot, beoomo imperative

a}‘mm over tm% poeople should proctiso rigld economy in oxder
: ;fj“\ oooasionod by the war. ’

to m@t the varigur i

~ avﬁf;got as m ‘i‘«@m in :his prosperous country the
renl pinoh of q’md.i' deninl ; p?i%@w?ﬂ have somewbat advanced, but the

€

avernge men 1o \W;ill coing Abf;v}t lt.%/\‘}g\fum moh as wenal, buy-
ing and cann“mdng\mtm he wﬁl /m' th}\\g he noeds, de possibly
with some 1lmok of mrowt;/sbﬁgeby aaam&n& to tho burdens of
a 3ituation whioch may n:u (‘jdhleh bt the people of
this naslen dilsregard the otporicnooe of our 5’54}11.11 and £ail to
appreciate the porils with whioh the world m% sonfrantsd,

At tho same time we are being uk@;@/éo “make large loans
to the Government, snd it is important &«ﬁﬁ we should oonnhlor
Juct what relation these lommns bear to the prodlemsc of waste end
soonoxy, &nd why sucoeas in plaocing thox is of supreme importanse,
botk for military reasons as well as for the mation's moterial
rrosperity and finanginl gssurity. Those and allied questioma
comprise the great economic problem of warfare, and, a8 this is

tle greatoat war in the world's history, so the ecanomic problem )

‘1s the grectest and most sericusc that the world has ever fngced.
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Tho wastage of war, aside from tho actual deutruction
of property in tho war zone, mny be exhibited by e few simple ox-~
anples for which, witheount authoritative infornetion, I am erbi-
trarily supplyin: figures for purposes of illustration omly.

Yhen & man 18 oalled upon to increese his physical
wastage 0f the tissues of the body resulta
ostored by an incroased consumption of food,
gynoratess moro heat, snd, consequantly, mnust re- .

coins intensive training, or en-
Myities of war, nll requiring umsusl
ption of food by those man
gxertion expanded over what
Aok m.n roally consunes 4 ounoes

150,000,000 oumses per day. I1If, in time of pesagt hswelrs ocut
2 pairs of shoes a year and when in tho arp§ 8, the world must

former produgtiomn. If 4 additionsnl suits of clothos are required
over nowal, 120,000,000 additional suits of olothes must be rro-
duoed every your,

The consumphion of fuel illustrotes wagtage with equal
fores. In timo of pomoe the world'e greoed navies are, in pars,
held in reserve and in part pursue 8 leisurely course from ane
port to. amothu, st sach specd snd under such omditions as
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rooult in tho groeatsst pocsiblo economy of fuel. Doday theso
groat floets are mobilized and aro patralling tho seas et high
specd. Thousands of now motor trucks are conveying ammniti on
and supplises in vast quantities at hich speoed:; thousands of new
acroplanss are slso oomsuming gasoline. Tho inorease in the
demand :for :mol.;@;\@th coal and eil, growing out of theses anlarged
aotivities, h,p ‘p/laocd an immense strain upon the capasity of the
mﬂﬁ *Mlﬁ me eoal and oil,

Im ‘;‘}he gans fashion the metrle required for wer pur-
poses are J ocmsnmd at a r&%o hitherto unknown, Until the
/gor was poroanently wosted or loet;

ﬂmmamammmm

wers aomppod and tho 5017:9(31 mslted and rﬁtndp.nld. 2oday thousands
“ \\ahet oway and, @thewgae\destroyed 80
that they &ro not recoverabloc Yaor re-nae . bt

war which necessitate the use of thia ami othor xmtala J@.ro being
consumed in sueh quantities thet the pﬂs%auon is hamﬁy equal
to supplylng tho domnnd., hose are but J\m of mny w/ﬁnihlo
11lustrations of tho vast increase in tho dm:’k@on the world’s
pro&uotive ocapaclty over the demands of normal times, and surmmed
up in ono great total would produce a figure that would be ap-
pelling, were it posasiblo to state it. It must bo borne in mind
that this inoronsed aonsumption and wastage of pgoods of meny
Knds oansists in genernl of those things whioh &re now being
purchesed by the govermmonts of ths belligorent nations for use
by their armics and navies and, consequently, the world frzoes
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two problems: First to inorease production and to reduce peace-
ful consumption of Toods and materials required for war purposes;
and, Second, to furnish the govermments at war with the necessary
credits, that is banking funds, to enable them to pay for these
goods which are being in a sense wasted, because their consump-
tion does not result in the production of other goods required
for sustaining human life or for affording customary pleasures.

The situation is, of course, the more serious because
at the same time that the war tremendously increases demandslfor
the production of goods, these 30,000,000 men have been taken out
of agricultural, industrial and oommercial occupations and, con-
sequently, the number of human beings available for producing .
goods has been correspondingly reduced,

Various means must therefore be employed to enable our
govermment to furnish our ‘own armies and those of our allies with
the supplies which they require, and to provide which necessitates
our placing at the disposal of the govermnment vast sums of money
or credit as they are needad, The principal means possible may
be briefly summed up as follows:

1, The deficiency in labor casused by the withdrawal
of man from normal ococupations must be made up by supplying other
labor, - that is men who have not worked in the past, also women
and even children,

2e Increased production must be stimmlated by the
employment of labor saving devices amd by cooperation among pro-
ducers, so as to bring about greater efficiency and economy :ln‘

the application of labor, and thereby insrease the output even
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though at higher cests.

3. Eocnomy mmst be pruoticed by people at home in the
consumption of idose things, particularly food, whish are nesdod
abroad for war purposes.

4. Tho purchepe of artisles of luxmry - that is things
which simply af:zo:nl ploasure - must be curtailed or digcontimed
in order tint er ‘now engeged in produsing sush articles may be
rclaa.sod fex mploymnt in producing those things whioh are es~
mﬁai both‘ Iar war purposes and for custaining homen life.

5. tml economy of manutm-e must bo pragticed

by U everyone {';ln qgé,:;: !mt a lﬂn;fge surplus of earmings over ex-

The problw \é\f/’/war ‘ﬁi.nanoo 1s, aﬁhyr cll, a rather
simple one. A governnent egﬁmgad in war or;ri cmploy throe pos-
sible mesns for furnishing wimn vith nee supplies: It
micht confisonte the goods requix %ar war purposes &vii\! Pay
nothine to the ownors or producors; thiﬂ ‘m tho means amployud
centuries zgo i: fewdal Turopo snd was tm ‘equivalont ? & tax
collection. Or it might levy toxes, paya'bxﬂ wa/ or oredit,
ané ugo tho funds co produced to pay wer buls 7 Or it might even
roquire 1tgo oitizens 1o lond it their funds, giving to the lemd-
ers itu oblisatlons peynble at future detes.

20 o certnin extent, cll three means are now being ou-~
ployed by all the goverments at war. I¢ usec certain arbitrory
figuren, i:lustrating this prococs:~ If our Governument mmst haive
twelve billion dollare for one yenr's oconduot of the war, it
might produce or save two billion dollaxrs thereof by arbitranily
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£ixins tho prices of tho goods which it buys somewhat below the
actual parket value of those soods. This is z partial ommfiseo-
tion of goods producod by the former and mamufagturer and is in
the nature of & tax upon the country®s producstion. The govermment
thean might say to its eitisens - "Ve will now require you to fur-
n.tnhustanbms,mﬁonm tw billions peyabls as taxes, that
J;isoation of your funds, for whio!: we will give
mth:l.ng in rfﬁum s — and for the ramining oight billions it
mé,m sny tq: ;Jita eitisons ~ "We will not require you to furmish
this fund ':‘M;hont giving yeu an;rth:l.ng in return, but we simply
asik you, vah;nt&%ziy %\M to ¢

is to say by oor

7/’oxtemt of your means, to turm

over oight bilmm dolhm» , /zgsremmnt. for which in return

we will glve you car premd 8 % pey ot saco fature date, with in-

tarest.” Tho Govermmnat woeld then pmwa te solleot taxes

enourh duxring the parioc thﬁ;‘t those 'bcmda axe mtatanung to en-

#1o 1t to pay tho interest cud to amor //;zzo the principal; that

is to say to set nglde a cufﬁhian* anount gvery year ‘“::i‘nr the

retironsnt of tho prineipal of the bonﬂ/ﬂ» that the {Lﬂ)tal would

have boen retired at maturity. i
Viewing tho problem of war mf.age

breadest sengo, it will be soen that the Govermnt requires

eoxrtain goods for war purposes, the goods required must leraoly

recult from a production in excess of the amount normally pro-

duosd and to produoo these goods not only must cutput be increased,

but oonsmmption at home must be iooressed. Although theso goolds

will bo wasted by tho armios and nevies, thoy must nevertheloos

be pnid for by the govermment., Paymant by the govermmont will be
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possible only if the people of the country economize 80 genersally
that they will be able to provide the government with sufficlent
credit so that it may purchase this vast store of goods, which is
to be promptly destroyed. |

It will be observed that in the present, as in past wars,

‘the greater part of the credit required by the Government is that

whioh it asks its citizens to contribute voluntarily by purchasing
government bonds, which 1s simply another way of saying that the
government asks 1its citizens to set aside a proportion of their
earnings and invest what they save in government bonds. Should
the people of our.country fail to voluntarily furnish the govern-
ment with funds, the consequences would naturally be fatal to the
successful prosecution of the war, unless the government thougﬁt
begt to employ the other two méans; that is arbitrary confiscation
and taxation, exclusively for finaneing its war operations. Such
& policy would disorganize the business of the country by rendering
mich of its agrioultural, industrial and commerciasl nctivities un-
profitable. This would simply be restraining rather than stiqm—
lating the country's productive caracity at a time when nroduction
must be tremendously increased. |

If democratic institutions, such as the people of this
country value and enjoy, are to endure, in other words if this war
is to be promptly and decisively won, our people must e ither freely
furnish the governmment with the funds that it requires or thay
mist submit to a surrender of that democratic freedom for which
thelr fathers fought, and permit the government to commesndeer goods

and credit as it may be needed; there is no middle ground.
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