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OUR FIRST WEEK
IN BUSINESS AND
LOOK HOW MUCLH

WEVE 7TAkKEN .
’/7 ".",

/! RNoOW oUR
FRETZELS ARE THE
BEST, FRANC/SCO,
BUT It PIONT THINK
WE P SELL SOMANY,

S7ORY BY: GAIL DONOVAN
ART 8> : MORMAN MODEL

\\ /




; WE'VE PELIVEREL AlL Ok
AN

PRETZELS 7& THE PDELIS,

THE PELI OWNERS LAVE L1282

us. Now, WEP BETTER

LEPOS)T THE MONEY NV
O CHECAKING ACCOLNT .

NO WAY. o0k A7 7#A7
LINE, LETS 7TAKE THE MONEY
BACK 70 7HE FACTORY ANVG
FUT 17 N THE VAULT .

THAT POESNT SOUND
TO0 SAFE, PENNY.
WHAT 1F SOMEONE
BREAKS /INTO
OUR BUILPING 2

1 Fre i riy
% a2 FEENY
g : /
Y

<.

O S70PS Us ON
THE WAY BACKk =,
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EVERYONE LOOKS
SO BUusYy.
WHAT PO 7HEY
PO HERE ALL

-y

W /o, we NEED A
SAFE PLlACE 7o
STASH OUR CASH.
(7S WORTH
THE WAIT.

WEKRKE GOING T HAVE TO GET Yo OFF
THE FACTORTY FLOOR MORE OF7EN,
LPENNY. YOU ACT AS TrHow/cl You've
NEVEL SEEN THE INSIPE oF A '

s

_ PANK BEFORE. /4
g TO BE HONEST,

| DONT EVEN HAVE A

CHECKING ACCounN7. /A1
VLWST THE CHES., YOl ANYD
EVELYNY ALWAYS TAKE CAKE
COF THE BUSINESS S/IPE o~

OUR FLEL FOOLPS OFERATION.,

.“

WHILE WERE- WAITING 78 MAKE

OUR PEPOSI7, YOU SHOULLP 7ALK

HAVE You EVER CONSIPEREL OFPENING
A CHECAING ACCTOUNT Z 7HERE
REALLY ARE A Lo7 OF~
ALPVANTAGES , INCLULING
SAFETY ane CONVENIENCE,

Q

I LIKE PAYING IV
CASH. WHENEVER /1
NEEP 75 AAY A BILL
BY NMAIL, | BET A
MONEY CRPEK A7
THE CORNER STORE.

70 MR. BANKS. HE OFFNEL
OUR £ & 0. FoOOPLS CHECKING
ACCOUNT FOR US AND HE

CAN 7TELL You ALl ABOU7

BANKING. MR. BANKS ,

LET ME INTROPUCE YOU

TO CUR THIRKELZ FARTNER,




WeLcome 70 7HE BANK, PENNY .
THIS 1S A CONMMERCIAL BANK ,
WHICH MEANS WE TAKE FEFPOS/ITS
| AND MAKE LOANS 72
| INCIVIPUALS anNpg BUS/INESSES.

N

;S

-

fal

7>

THERE ARE ALSO SAVINGS
AND LOANS AND MUTUAL
SAVINGS BANKS 7HAT7
TAKE LPEFOSITS AND
MAKE LOANS FPRI/IMAKR/ILY
FFOR HOME BLUILPING AND
MORTGCAGES , ANLD
CREDIT LUINIONS 7HAT
FPROVIPE CONSLMER
LOANS FOR THE/IR

\

SINCE ALL THESE PLACES ACCEFPT DPEPOSITS, |
THEY RE INOWN AS “"DPEPOSITORY INST/ITLUTIONS.
BUT MOST PEOPLE THINK OF 7THEM AS

BANKS, SO WELL JUST CALL THEM SBANKS .

\_—-—yr7

-—

THE CHECKING ACCOLINT T \5\
YOUR COMPANY OFENED N2
HERE |1S VWST ONE OF 74E
SERVICES WE OFFFR.

=\

YOou SEE, PENNY, WITH OUR
EE D FOoODPS ACCOUNT
WE CAN WRITE AS MANY
CHECHKS AS WED L KE 72
PAY OLR B/ILLS WITHOWT
HAVING 7O LEAVE THE
OFFICE 70 GET7T A STACK
OF MONEY ORPERS. PLUS,
WE CAN WSE A CHECK 7©
BUuY SOMETHING N A
STORE, SUCH AS THE NEW
COMPUITER WE WANT
FOR THE CFFree.
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IN MOST STORES,
CHECKS ARE JUWUST AS
GOOD AS CASH,
YOU HAVE ENOUGH
IPENTIFICATION ,
LIKE A PDRIVERS LICENSE,

OR OTHER [.£0.

/I YOU WRITE A CHECK
7O BUY A cOMPUTER,
YOURE TELLING THE
BANA To 7AKE MONEY
FROM OLIR FAEL Foop.
CHECKING ACCOLUNT
AND SEND 177 70 74
COMPUTER STORE'S

/P~

A

/A

CHECAING AccowiNT
A7 ANOT7THER BANK .

BUSINESSES AND
INOIVICUALS WRITE
MORE THAN S& BILLION
CHECKS EACH YEAR /N
THE LINITEDP STATES.

THAT'S AN AVERAGE
OF 137 MILLION CHECKS
EACH AND EVERY PAY.

e

| |

HEY , BUT DON'T FORGET,

WE HAVE To HAVE MONEY
IN OLUR ACCOUNT BEFORE
YOw WRITE A CHECHK, /1~
WE DONT, WELL HAVE
WHAT /S CALLED AN

OVERLRAFLT.

You HAVE 70 BE
RESPONSIBLE
/F YOUI'RE GOING T©
USE A CHECKING
ACCOUNT.

THAT MEANS THE CHECK
W/iLL BE WORTHLESS
ANG "BOUNCE" AND
THE BANK WILL CHARGE
usS A FPENALTY.




4& TLE OWNER OF THE
COMFPULTER STORE WI/LL.
BE UNHAPPY WHEN HE
L EINDOS ou7” we PONT
MHAVE ENOUGKH MONEY
BN LR ACCCOLINT .70
COVER THE CHECK.

@ 7 HIS BARK
IS WORSE THAN HIS

AT cer 177

~vo , DENNY,
THIS 1S SERIOUS
BUSINESS.
WHEN PEOFLE
WRITE BAP CHECKS,
SOMETIMES THEY
GO 7O VAIL .

 WHEN WE NEED 7O GET CASH
| OWT OF THE CHECKING

. ACCOLINT, WE CAN GIVE THE
| TELLER A FORM THAT
| SAYS 7O TAKE MONEY
| OUT OF OUR ACCOUNT
| AND GIVE /T 70 US.

OR WE CAN GET MONEY
o7 CF OUR ACCOUNT AT ANV
AUTOMATED TELLER MACHINE
(ATM), EVEN WHEN THE
BANK 1S CcLoSep.

; " — — 2 L 4
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WHETHER YOU CASH A CHECK OR WITHDPRAW
MONEY AT A TELLERS WINDOW OR ATM, YOURE
CONVERT ING CHECKING AND SAVINGS
ACCOUNT POLLARS INTO FAPER CURRENCY
AND COIN .

Boy, MICEK, IT FEELS GOCP
7O GET OUT OF THAT
STUFFY ACCOUNT .

A7 LEAST /7 G
CAN FREST IN THE BB
VAULT, BILL. WHEN |

I'M OUWUTSIOE THE

EBANK, | ALWAYS

FEEL TOTALLY
V7




WHERE Do You KEEFRP NO. wE LEND 17 70 INDIVIDUALS aND BUS INESSES
ALL THE MONEY YVOLIR EXCEFPT FOR 7HE AMOLINT WE'RE RECRUIKEDP BY

CUSTOMERS DEPOSITZ) \ THE FEPERAL RES
N YOUR VAULT 2 _\E/\’ VE 70 Se7 AsIDE AS

RESERVES .

WHATS 7HE

THE COUNTRYS CENTRAL BANK, CREATED BY CONGRESS
FEPERAL RESERVEZ

N I9I3 TO ENSURE THAT THERE IS ENOUGH MONEY
AND CREDIT IN THE COUNTRY 70 PROVIDE FOR
ECONOMIC GROWTH. THE FED HAS |12 DISTRICTS ANDP A
BOARD oF GOVERNORS /N WASHINGTON D.C. 7HE
FEDPERAL RESERVE HAS A NUMBER OF
RESPONS/IBILITIES, INCLUDING MAKING SURE PRICES
ARE STABLE AND TELLING BANKS 70 SET ASIDE

A CERTAIN PORTION OF THEIR LEPOSITS AS
RESERVES, E/THER AS CASH IN THEIR VAULTS OR N
ACCOUNTS A7 A FEDOERAL RESERVE BANK .

- S—

THAT MEANS THAT /F~ A
EBANK HAS A RESERVE
REQRUIKEMENT OF
IO PERCENT...

17 MUST

SET ASIDE £/
IN RESERVE
FOR EVERY

LJO PEFOSITEL

RIGHT. LTS5 SAy you FAy YouR LANDLORD $5000.22 )t

A MONTH FOR YOUR FACTORY SFACE AND YOUR /N

LANDLOFRKDL DPEPOSITS YOUR CHECK IN HIS ‘
BANK ACROSS THE STREET .

/ 1 L)

. [%connaar A flg
K S Anm | I NP 0
I | &7 o 15000 ? 4 5
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A /O PERCENT RESERVE RKEQUIREMENT:
MEANS YOUR LANDLORDS BANK COUP LENP
UP 70 90 PERCENT OF THE B 5,000, oR
By sw0, TO THE OWNER OF THE FIZZA
CPARLOR NEXT POOR SO HE CAN FAY
FOR HIS NEW HKITCHEN -

SRR BANKE

| . BN
: ’“" PL_ 2§ 5 l,’:\j

SOUNDS EASY

7HE PIZZA PARLOR OWNER Wit

THE CONSTRUCTION COMFANY

B 4500 CHECK, AND THE HEALD OF

| T4 CONSTRUCTION COMPANY WILL

 DEPOSIT /7 /N HIS BANK DOWN ~
THE STREET. ]

‘ |
\WIiTH A 10 FERCENT RESERVE RERUIREMENT, cq
|\ THE CONSTRUCTION COMPANYS BANK LowN
THE STREET COULD LEND UP 70 90 FERCENT
OF THE B4500, oOR JF 4050, 70 7HE OWNER
OF THE MOVIE 7HEATER ACKROSS
THE STREET .

¥

4

THE OWNER OF THE MOVIE THEATER WL DEFPOSIT T7HE .

B L 050 CHECK IN THIS BANK . AND, WITH A [O FERCENT 5

RESERVE RERUIREMENT , WE CAN LEND UP TO 5

9O FERCENT OF # 4050, 0R # 3645 70 7HE

OWNER OF THE BoOK STORE SO SHE AN
By NEW BOOKS.

e ¥ ~ - ', N
il L TN ~ \
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Wirw an orGivar peEpos/7— o @& SQ00 AND VUST THREE 7TRANSACT/IONS, :
THREE BAVKS o7 $/3550 /N NMNEW LPEFPOSITS

ANO MADE B /12,/95
IN LOANS. A LO7T OF MAMONEY /S CREATED WHEN T PANKS,
CRELIT CNM/ONS , AN SAUNGS AND LOANS IN THHE
LNITEDP STATES GE7 INVOLVED .
_f_

[BANK]
|CREDIT UNION] SA\.
s SOVINGS AR

g -

Y BANAS TRY 70 MAKE SAFE LOANS ,
MONEY DEFOSI7EL Y BY7, oF COuRSE, 7HERE!S

CETS LENT ow7, tow ALWAYS /ISK. LBANKS HAVE
O WE ANoOw THAT CAFPITAL 70 FRO7ECT THEMSELVES
THE BANAK WLl BE AGA/NS7 LOSS, AND FEDERAL. AN
ABLE T© Grire /S STATE KRKEGULATORS EXAANE '
OLR MONEY BACK NI BANVKS 70 MAKE SUIRE 7 HE Yy ARE
WHEN WE W\ ENCACG/NG IN SAFE aAnND

"\ SOUNEL PRACTICES .

CHIEE M NoT

‘ GCETTING A PULSE .

IF SO MlicH oF 7e

/I ANEW 17 WAS S/ck
WHEN WE EXAMINED |7 (LAST
YEAR . /M GO/NG 7D
RECOMMEND AN INFLISION
OF CAPITAL .

Y i

W
(
&
:

b

i,

WHAT SHouwlD wE Do 1/~
4 W& WANT 70 SE7 SoMeE
!! MONEY AS/DE So WwEeE caAN
. START FRODPLUCING OF#ER
SNACKS Besibes
FRETZELS 7

A~

THATS A
FULESTION, FRANC ISCC
WHILE YouwE
HERE, you MAY
WAN 7 70 OFEN UFP
A SAV/MGS AcCOwuNT
OF A CHECKING
ACCOLNT THAT

INSUREDP By THE FEPERAL
PEPOSIT INSURANCE < ORAP,
AN AGENCY OF 7aHE

GOVERNMENT .

ALUS, DEFOsSITS ARE = ﬁ \L7

—_

. &) THE BANK PIPNT SLURVIVE . I
E’\ RN o =27 sonvT panvic, Tve
. V. S CEFOS/ITS WERE INSHURED 8y
£ o THE FEDERAL PEPLPOSIT
B - INSLIRAN C CORE , SO cACH
- ﬁ PEPOS/TOR W GET MHIS
ﬁ ‘ ORK HER MONEY BAacKk,
’ ‘; WP 70 # 100,000,

o kizf‘ s 4

Ml L’ :

WHAT wAS 7HE
CAUSE oF PEATH 7
CHILLS FRomM 7e&o

NMANY OVERLPKRAFTS

n,\;::’ 3 \ \
x
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THE SAVINGS ACCOUNTS RANGE

From
\ THAT K
W Bur PAY RELAT/
| 700 CERTIFICATE oF
| AccounNnTs THAT FAY HIGHER
RATES BUT TIE URP VOUR MoNVE)Y
| FOR AS L/774& AS SEVEN LAYS
| orF A4s cove AS /O YEARS .

VELY Low RATES,

PASS BOOK SAVING S ACOUNTS
LLOW FRERUENT WITHPRAWALS

PEFDSIT (€ P)

SouNDSsS LIKE
N, BLU7 /
HAVE T© FASS .
IM GO/NG 7 BE
T/IEDL /F AR

THE WNEXT
/(O YEFAKRS .

/M HEADING 7O
THE BEACH FOR
THE WEEKEND,

wAanNT 70 comeE =

y VD

~fiswmy 4

OR You MAy FPKREFER AN INTEREST -
BPEARING CHECKING ACCOUNT , SUCH
AS A NEGOT/IABLE ORPER oF
WITHORAWAL (NOW) ACCOLUNT .
NOW ACcouUNTS ALLOW UNLIMITED
CLECK WKRITING BUT LISLALLY
RECUMIRE A M/NMUM BALAMEE IV
OFRDER 70 EARN INTEREST -
BANKS Arso OFFER MONEY

WHICH OFFER CLIMITEL CHECK
WRITING AND OFTEN REQLIIKE
A MINIMUM  AVERAGE BALANCE
7O Avo/L MONTHLY CHARGES .

MARKET DEPOSIT ACCOUNTS (MMDPAS)

IM NOT SURE WE CAN MAINTAN A
MINIMLUM BALANCE KIGHT NOow , SO
/ THINK WE SHoOWLD STAR7 OFF
WiTH A KREGULAR 3SAVINGS
ACCUNT . WELL S7/LL EARN
INTEREST, WoN'r WeE 2

Q \' youw can BANK ON IT,

EVELYN , AND YOl
EARN INTEREST BOTH
W

oN THE OKRIGINAL
ANCOUNT YO PEARDSIT /N
THE ACCOUNT AND ON ANY
INTEREST Yo VE ALREALY

GARNED AND LEFT IN,
A\ THE AcCouNT . THATS

: f CALLED COMPOUNL
‘ ‘ INTEREST .

gy

WIS SEASRE

{7/

- >

- o A S A A L7 20 3

[ [Z7 1111111




(A WE HAVE 3.5 oco
ANDP FUT 17 /N AN
ACCOLNT FAY /NG
S FPERCENT COMPOLUIND
INTEREST, /N F/IvE
YEARS WELL HAVE

MANY BANKS ALSO
ISSUE CREDIT CARPS ,
SO You CAN By TiHE
COMPUTER YOl
MENTIONED 7084y
AND AFAY FoR /17

WELL, | DoNT WANT To GO (NTO
PEBT ricH7 Now AND RISK BE/NG
SALDLEDL WITYH MONTHLY PAYMENTS.
WE'RE NOT7T REALY FOR THAT
RESPONS/BILITY . / THNK WE
SHOWL.D ST/ICK T THE CHECK/ING
AND SAVINGS ACCoUUNTS, ANLD
THINK ABOUT THE OTHER
PANK SERVICES (ATER.

WITH A CREDIT CARD , wE
WOoULDN'T HAVE 7o FA4y
THE ENTIRE B/LL AT ONMCE.
INSTEAL, WE COowL.pO
SFREAD owurr FAYMENTS OUuT
OVER MANY MONTHS As
LONG AS WE AGKEE 7
FAY 7HE BANK INTEREST .
BUT THAT7T INTEREST ADPS
70 OwrR TOCTAL COST oF
OWNING THE ComFFITER.
ON THE OTHER HAND,
WE'L GET 7H= COMPLTER
NOW. HAANgAIAN. - .




DART TWO - THREE YEARS LATER [
BlUSINESS IS BOOMING ; WERE
GETTING MORE ORPERS FOR
OwR FPRETZELS EVERY DAY .
T —

WAIT UNTIL You TRY ONE
oF DPENNY'S LATEST
INVENTIONS .

—

'4\;\/% THESE ARE GREAT
CHIPS .. ARE MY TASTE BUDS
MISTAKEN OR DID | JUST
B/T&E INTO A CHIFP 7THAT
TASTEL (IKE FPARSNIFPZ

YEAL, FPARSN/F , YLUCCA, SWEET
POTATO , TARO , BATATA, ALL K/NDPS
OF EXCT7/C VEGETABLES ARE /N
THAT BOowl. OF CHIFS . /M
EXFPERIMENT/ING .

\' 0

S

WHEN THE CHIPS ARE powwnw,
NOBODY 'S MORE CREAT/VE
THAN DCENNY .

| LEARNED ALL THIS FRoM My
FATHER . HE SAYS /M A
CHIP OFF THE OLD BLOCK .




¢ 3 'v_vr;: P !"'1"‘} ok
Wy DoNT we START SELLING
THESE Z /M SURE our =1 Gal
CUSTOMERS WILL WANT 151

v

FELYTUMAY ( /7T was VERY WISE oF
You 70 START MAAING
CHIPS ,

TO JBUY: THEM FOR
THEIR STORES.

/ PON'T KInow. WE We can ALWAYS
CAN HARDLY AKEEF UP AENT A& LARGER
WITKH OLUR FRETZEL BUILDING, BUY
ORDERS IN THIS MORE EQRUIPMENT
AND HIRE MOKRE

SMALL FACTOKRKY.
\\ PEOFPLE .

YOURE RIGHT,
DENNY.
o N YOUR FoLKS HAVE |
HEY, DONT LOoK A "t ‘ ALREALY CHIPPED)
Z=>3" IN AS MucH AS JB

IM NMOT SUKE WE '
HAVE ENOUGH ‘ ME . MY FAMILY
MONEY IN OLUR \ LocsnN'T HAVE AN Y

SAVINGS ACCOUNT MORE MONEY TO

70 FAY FOR AN
EXPANS/ON . <

DPIFFERENCE
WrtH A
BANK
LOAN?




Now THERES Av IDEA/

WEVE BEEN SUCCESSFUL.

WITH OUR PRETZELS,
HAVEN'T WE 7

AND WEVE ALWAYS PAID
OUuUR BIiLsS ON TIME .

YOU SAID YOURSELF WE
ALREADY HAVE SOoMNME
MONEY SET ASIDE FOR
EXPANS/ION .
MR . BANKS WILL (ove
our NEW IDEA . ‘

/Ll FIGURE OUT HOW MUCH 1Tl
cosrT 70 EXPAND, MAKE COPIES

OF OUR FINANC/AL STATEMENTS,
AND WKITE A BUSINESS AND

MARKETING FLAN .

THEN WELL MAKE AN
AFPPOINTMENT WITH

MR. BANVKS .
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/
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TWO MONTHS LATER...

GEE, DENNY, YO (COK
OGREAT IN THE SUWIT,

’ i BUT THE BIKE
, ‘ P X MESSED LP
YOUR HA/IR .
",’ ;2."" A \
- *. ‘rA
¢ ‘-4-' 4 ,’/ rA 4 ‘\;".'f
” y
"
a— =
: v Ny
-——r \
0 o
—— ~
7z /

-4 MAYBE | SHoULD
HAVE STAYED A7

i THE FACTORY, /" DON'T BE.
3w /M A L/TT7TLE BANAKS ARE
NERVOUS . /N BUSINESS

70 LEND

MONEY .
1 e
o l7 ’ *‘

, A

BANKS TAKE THE MONEY FEOPLE
AND BUSINESSES DEPOSIT AND
LEND /7 70 BUSINESSES
LIHE LRSS

TRY SOME OF OUR GREAT NEW

EXOTIC CHIPS, MR. BANKS .
WE'D (IKE TO GET A LOAN 70
EXPAND OUR BUSINESS AND

START SELLING THEM.

HMMMM . THESE ARE GO0D, BUT
BEFORE THE BANK cAN GIVE
YOou A LOAN, /M GONVG 7O HAVE
70 ASK Yo 7o FILL 'OUur AN
APPLICATION, SO WE CAN DO A
CREDIT CHECK .

r——/ PVE HEARD
OF THE

) SEVEN SEAS,

AND, /M GOING TO TAKE|| ~BuT NEVER
A LoOK AT YouR THE

FIVE C's . FIVE SEAS.

WHAT ARE

b Ny -~ ,»‘N_




/M NOT TALKING ABOUT

BoDIES OF WATER,

| /M TALK/NG ABOUT THE
LETTER C, As IN

| ' CAPACITY 70 S&Ct

ENOUGCGH CHIPS 70O

REPAY THE

OUR CHIPS WiLL BE

WEVE ALWAYS MADE
ENOUGH MONEY

SELLING FRETZELS

70 COVER OUR COSTS

AND SAVE MONEY,
AN WE THINK

EVEN MORE
POPULAR .

MY CUSTOMERS (OveE
70 FARTY AND
THEYLL HAVE A REAL
= E.D. BASH W/IiTH
YOLIR PRETZELS
ANL CHIFPS.

THE SECOND € /S_FOR
YourR CHARACTER.

N\ A

You woN'tT FIND
A B/IGGER
CHARACTER
THAN DENNY /.

T

/THAr’s NOT7T WHAT / \“‘
MEAN .

\ ANOW /1~ you HAVE |

/ WANT 70O

CLEAN CREDIT
HISTORY .

f

THE CLEANEST.
WEVE ALWAYS FA/ID
OUuR B/tls
ON TIME .

THE THIRD € /s For COLLATERAL .
WHAT7T CAN WE WISE 7
CUARANTEE THE LOAN IV
CASE YOURE UWIWNABLE 7o

REPAY 7
™

WeLL, You
COULD ALwAYS
CASH /1N CUR

CHIPS .

SERIOUSLY , WERE GOING
70 USE THE MONEY TO
BUuy NEWwW EQUIFMENT
70 MANUFACT URE
THE CHIPS .




IN THAT CASE, WE WollD USE THE
EQUIPMENT AS YOUR COLLATERAL.
AND 1T COULD BE TAKEN OVER 8Y
THE BANK IF you FAILED
7O REFAY LS.
AREMEMBER, WHEN Yol TAKE oUT A

Hﬁ’w/\c ITE A LEGAL CONTRACT.
TH/S WAY, BOYS
‘ WE'RE GOING 7O
; ii /
\ A=
N

HAQVE TO AUCT/ON
,,‘\‘ {.\“
W

£

P

!

THE FourRTH € 1s ForR CAPITAL, l
THE AMOUNT OF MONEY You HMHAVE
INMVESTEDL IN YOuUR BUSINESS .
THE BANAK ALWAYS WANTS A BOoRROWER
7O HAVE SOME OF HIS oR HER
CAPITAL INVESTED , NOT7T . NWST
THE BANKS AMONEY.

we owwn Act our LA

PRETZEL-MAKING
ERUIPMENT

AND wEvE SAVED

ENOUGH TO FPAY FOR

HALF THE COST orF
THE CHIP-MAAING

MACHINE .

THAT
SoOUNDS
KEASONABLE

|

A/E FIFTH

CONDITIONS, oR
ECONOMIC  FACTORS THAT
MIGHT AFFECT YOUR
BUSINESS -

/D (LOVE T

FAY OFF THE LOAN,

MR. BANKS, BT /
CANT BECAUSE OF THIS
DARN RECESS/ON. Lo7S
OF PEOPLE ARE owurmr
OF WORK OR FEFEL

SQUEEZED
FINANCIALLY .

C /s FOR

'
higl
’//,/l(,
1 Al !
) .‘l
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DPON'T WORRY, EVERYBODY EATS SNACK
FooD. EVEN WHEN TIMES ARE BAD.

178 HARD ENOUGH BEING
our oF WoRrK, BUT /
COULDN'T LIVE W/ITHOUT
My SNACKS.

SAME HERE. am
WITHOUT ANY INCOME

| ST/LL FEEL AS 7THOUGH
IM /N THE CHIFES .

UNEMPLOYMENT
LINE

STARTS HERE

YOu HAVEN'T MENTIONED
7THE INTEREST RATE
FOR OurR LOAN.
HOW WOoULD YOl
DETERMINE IT 2

GENERAL RULE,
THE GREATER
THE RISK, THE
HIGHER THE
INTEREST RATE.

SO You waAnNT TO OFPEN A SMOW SKING

RESORT IN ORLANDC, FLORICAT7 /75 /
ORIG/NAL BUT 17T SouNDPS
AIND ©OF CHANCY .

[~ ME. BANAS
LENDS THAT Gty MONEY
17 Wil B&

ALl DPoWwNHIC L
FROM THEKE .

ALSO, A SHORT-TERM LoAN,
DUE IN LESS THAN A YEAR,
HAS A LOWER /INTEREST

RATE BECAWSE TS LESS
KISKY THAN A LONG-TERM

LOAN DUE IN, SAY,
/0 YEARS -

/-”ﬂ
.
2% ¢ odaar, )

i o~

INEED A LOAN TO BUY MATERIALS
/ CAN MAKE MOKE
YOU BACK N 60 DAYS WHEN

TOYS R SWELL FPAYS ME FOR THIS

SO

TOV'S ;. [ [ILL Ay

SHIPMENT -




AND, THE DEMAND FOR MONEY
/N RELATION 70 THE AMOLUNT OF
MONEY AVAILABLE FOR LENDING

LONG-TERM (LOANS ARE
A BICGER GAMBLE
PECALISE A LOT CAN

/ GUESS 1T
wAaAs A MISTAKE

CHANGE N BORROWING ALSO DLETERMINES
/0 YEARS. SO MUCH MONEY NTEREST KATES.
/O YEARS AGO

A (OT OF PEOPLE WANT
7O BORROW, BUT THERE 1
ARENT MANY OF US HERE. |

SQON THEY L HAVE TO el
RAY A HIGHER RATE ‘ |

70 START

OF INTEREST .

/1D FRATHER STAY HERE .
IF | LEAVE You ,
/Ll BE *A LOAN.
GE7T IT 7~

HOW CoLLD

We HAVE ANOWN
THE Y WERE
GoO/NG TO
/IWNVENT

COMPACT

f :N)T

. w10
< .

QAN

THE FEDERAL RESERVE ALsSOo PLAYS A
OF MONEY BANKS ROLE BECAUSE |7 SETS RESERVE

HAVE TO LEND 7 REQUIREMENTS AND , AS A RESULT, ==
w\ . DETERMINES THE SHARE OF THE A==

wecc, DEPOSITS 7HAT CAN
Y 70 SOME EXTENT, BE LENT oUur.
178 THE PEOPLE :

AND BUSINESSES THAT
DEPOSIT 7HE MONEY
THAT THE BANK LENDS
our . AND 70 SOME
EXTENT, ITS THE
BORROWERS WHOSE
LOANS TAKE MONEY
OUT OF THE BANK -

WHO DETERMINES THE AMOUNT

2

FEDERA L RESERVE

BOARD of GOVERNORS
WASHINGTON D&

mam—————h

You toLb Us
ABOUT THE
FEDERAL

RESERVE
THREE

YEARS AGO.




THE FEDS AcrioNnS INFLUENCE 7wE MONEY SUPPLY,
INTEREST RATES, AND THUS THE PLANS OF

BUSINESSES AND INDIVIDUALS To SAVE AND BORRKOW.

BALANCE BECAUSE I~

THE AMOUNT OF MONEY
! BANKS HAVE TO (END
INCREASES 700 RAPIDLY

(T COULD LEAD 7o ’

@ /NFLATION 4

FRICES ARE RISING So FAST, [/
NEED ALL OF You 7O BlUy A
LOAF~ OF BREAD.

MONEY AVAILABLE FOR
LENDING, |T COULD LEAD
70 A RECESS/ON .

A’lll'lll-

[/ WANT 70 HELP You WITH .
YOUR PROJECT, MR. EXECUTIVE, BUT
THERELS NO MONEY AVAILABLE 4

70 LEND.

> -
4
A

WHAT ABOUT IT, MR BANKS 2 wiLL
YOU HELP OUR BUSINESS BY
RECOMMENDING
OUR LOAN 2

YOu MUST THINK

OUR PRODUCT IS
PRETTY GOOD.

YOU ATE THIS WHOLE

BOWL AND DIDN'T EVEN
SET ASIDE ANy

RESERVES.

IM NOT PROMISING ANYTHING , BUT

You HAVE BEEN GOOD CUSTOMERS
FOR THE LAST THREE YEARS AND
You HAVE A cO0D SNACK... ERRR,
{ MEAN TRACK ... RECORD.
WE’'LL TAKE A (ooK AT YOUR
APPLICATION AND BUSINESS
PLAN AND LET You KNOW .

- > COOOH .
2 / AT E
So MANY
CHIPS,
Now /
THINK /'M
OVERFED.

~>




TWENTY YEARS LATER ...

A LOT HAS CHANGED

SINCE THAT DAY
WHEN MR. BANKS
GAVE US OurR

LOST HIS HAIR,
BotiGHT A CAR
AND OPENED A
< | CcHECKING ACCOUNT.
" ANVD WE ALL STARTED

70 WORK
EVERYDAY . 4

WEARING SUITS £

PESIDES THAT, WE'RE ONE OF THE
LARGEST SNACK PRODUCERS /N
THE WORLD , AvD WE EXPORT
70 COUNTRIES ON FIVE _
CONTINENTS .
I /

PN wene T iRt
THE "PRIME "RATE ON OUR LOANS,

THE INTEREST RATE BANAKS

CHARGE THEIR MOST7
| C REDIT-WORTHY CUS TOMERS/

=
F

> AEN i

REMEMBER WHEN THE
BANK GAVE IS THE
LOAN 7O BLYy THAT
CORN CHIP COMPANY Z
THE BANK HANDLED ALL
THE DETAILS OF THE
ACQUISITION .

VUST THINK ABouT
ALl THE
BANK SERVICES
we useE Mow.




\ AND THE BANK HELRS US THAT'S RIGHT . WHEN THE F.E.D. FOODS
\ WiTH ALl OUR FOREIGN [ DISTRIBUTOR /N FRANKFURT , GERMANY |
|\ EXCHANGE TRANSACT/ONS PAYS US IN DEUTSCHE MARKS, THE BANKS
|\ N THE COUNTRIES IN WHICH FRANKAURT OFFICE CONVERTS THE
WE SELL SNACKS . DEUTSCHE MARKS 70 DOLLARS AVD
TRANSEERS THE MONEY 70 OUR
ACCOUNT N THE UMITED STATES .

We HAVE THE TYPE OF LOAN
THAT LETS US BUY A WHOLE
CROP OF VEGETABLES AND
FAY THE BANA AFTER
WE SELL OUR SNACKS .

THROUGH OUR COMPUTER LINK THE BANAK DEPOSITS OUR EMPLOYEESS'

TO THE BANK, WE CAN WAGES ELECTRONICALLY INTO THEIR

TRANSFER FUNDS ELECTRONIICALLY ACCOUNTS AT OTHER BANKS , So
FROM OUR ACCOUNT 7O THEY DOONT HAVE 70 STAND ON L/INE

QDEPOS/T THEIR FAYCHECAS .

_ACCOL//VTS AT OTHER BANAS .

T PRI o

THAT WAY WE
CAN TAKE
ADVANTAGE ©OF
INVESTMENT
OFFPORTUNITIES

, QuUICKLY.

; A
e

WHEW.! AND 70 7tiNk... 17 ALL
STARTED 23 YEARS AGO

WITH ONE CHECKING ACCOUNT

AND A PRETZEL REC/IPE. i

THAT s vusST A FEW
OF THE SERVICES
THE BANK HAS

TO OFFER .




“The Story of Banks” follows three young
entrepreneurs as they use various commercial
bank services over a 23-year period. As the
entrepreneurs’ business grows and develops, it
needs progressively more sophisticated bank
services in order to expand.

The booklet introduces the reader to the
importance of credit to a business and to how a
bank loan is used to help a business grow.
The reader learns that before a bank can
approve a commercial loan, potential borrowers
must submit applications, business plans, and
financial statements, and loan officers must
- ask potential borrowers a series of questions
about their credit history and ability to repay
the loan.

The booklet also explores the role of checking
deposits and lending in money creation; how
banks determine the interest rates they charge
for loans and pay on savings accounts, and
some of the more complex services offered by

commercial banks.

Up to 35 copies of “The Story of Banks” are
available at no charge. Additional copies are
25 cents each. For more information or to
order, write or call:

FEDERAL RESERVE BANK OF NEW YORK
Public Information Department
33 Liberty Street
New York, NY 10045
(212) 720-6134
Fourth Printing
1995





