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Fifth Annual Report of the
Federal Reserve Bank of New York

REVIEW OF 1919

Business and Credit Conditions

months after the European war had been in progress,

and 1919 was, therefore, the first entire year in which it
operated free from the overshadowing anxieties of war. But though
actual fighting had ceased before the year opened, disturbed con-
ditions of industry, labor, credit and prices, such as usually follow
in the wake of a great war, were very much in evidence throughout
the year. The unemployment of the winter and spring months,
due to the sudden cessation of war industries and the rapid return
of our soldiers and sailors, was followed during the summer and
autumn by an active demand, both domestic and foreign, for goods
of all kinds. This soon turned a labor surplus into a labor short-
age, still further increased both prices and wages and encouraged
an unprecedented series of strikes which greatly retarded produc-
tion and distribution when demand upon both were at their heaviest.
The higher prices realized and the higher wages received in nearly
all parts of the country gave rise during the autumn to extravagant
purchases of all kinds of necessities and luxuries without regard to
price. They also induced a reckless and widespread speculation
for the rise in securities and real estate, as well as in many
commodities, not merely raw materials but even semi-finished and
finished goods. Throughout the latter half of the year the supply
of mest goods has been wholly inadequate to the demand; compe-
tition in most industries has been non-existent, and the insistent
demands of a class of buyers without experience in prices and de-
termined to satisfy their desires regardless of price, have resulted
in a seller’s market. The year closed with the speculative demands
for credit somewhat decreased but with the demands of industry,
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6 FIFTH ANNUAL REPORT

at ever increasing price levels, absorbing the credit released by
lessened speculation. The credit reservoir was at its lowest point
and average commodity prices at their highest.

The Relaxation of War Restrictions

During the war, as at present, there was a shortage of goods and
labor. Then the Government was the great insistent buyer whose
demands had first to be filled. To meet the situation the banks
were asked to discriminate in their credits against less essential pro-
duction and distribution and consumers were asked to forego less
essential consumption. But it was not until the Government took
control of materials, allocating them to the more essential industries,
and supervised to some extent the movements of labor, that effective
reduction of less essential production and distribution was brought
about. Issues of new securities were rigidly restricted by the
Capital Issues Committee and speculation in existing securities
was held in check by cooperative action between bankers and stock
exchanges.

The prompt withdrawal of the Government, after the armistice,
from the control it had exercised over materials and labor was soon
followed by the withdrawal of restrictions on the issue of new securi-
ties and dealings in existing securities. Natural laws again became
operative. The desire for comforts and luxuries, held in restraint
for a year or more, reasserted itself, and large profits, high wages
and sales of Government securities provided the necessary purchas-
ing power. The immense demand for goods led many industries
to increase their plants and finance themselves by issuing securities.
The desire to speculate, also held in restraint during the war, asserted
itself not only in the stock market, where securities rose to new
high levels in an adjustment of prices to the immense profits which
many industries were realizing, but also in real estate and many
commodities. And many of the millions who, during the war, had
learned their first lesson in investing in securities fell an easy prey
to sellers of doubtful or worthless securities which promised higher
returns than the Liberty bonds taken in exchange.

Rising Demands for Credit

The intense activity of the last six months of 1919 in goods and
securities, with constantly rising prices, was facilitated by the credit
situation. The policy adopted by the Government during the war
of paying lowrates of interest on its borrowings, whether funded
or temporary, necessitated the adoption of a correspondingly low
rate policy by the Federal Reserve Banks, in order to facilitate
the sales of Government securities. These always exceeded in

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BANK OF NEW YORK 7

volume the savings available at the time and, therefore, could only
be absorbed through recourse to bank loans for a considerable
part of every issue. In fact, “borrow and buy” was one of the
slogans common to all of the later loan campaigns. During the
war, with production, consumption and speculation all held in
check by Government control or patriotic restraint, the low rates
offered little temptation to unnecessary expansion. But with
Government control and patriotic restraint both removed soon after
the armistice and with the successful floating of the Victory Liberty
loan in May, coincidently with the passing of the winter’s unemploy-
ment and industrial readjustment, natural forces and impulses
vigorously reasserted themselves. The rapidity with which in the
late summer and early autumn fresh credit was demanded and
absorbed by the feverish industrial and speculative activity already
described made it clear that natural forces in credit must also reas-
sert themselves if the credit situation were to be protected and if
credit were to exert any restraint upon further price expansion.
The low discount rates which had been safely maintained by the
Federal Reserve Banks under the Government control of industry
during the war, proved, in the absence of such control, to be an
invitation to further credit expansion. They provided the banks
with cheap credit which could be re-loaned at a profit.

The Increase of Discount Rates

During September the debt of the Government decreased about
$400,000,000. By the end of the year the reduction had grown to
$759,000,000. This turn in the tide of Government financing pro-
vided the basis for an increase in the rates of the Federal Reserve
Bank of New York. These rates were accordingly increased,
gradually and progressively, on November 3, December 11 and 31,
1919, and January 22, 1920, from a scale of from 4 to 434 per cent.
to a scale of from 434 to 6 per cent. Thus the rates which during
the war were necessarily related to the rates on Government securi-
ties rather than to the rates paid by industry and commerce, began
gradually to approach their normal relation to the latter class of
borrowing. If credit elasticity were abandoned and fixed limits of
credit established a large measure of credit and price deflation might
be accomplished promptly, but only at the expense of industrial
demoralization such as we have seldom, if ever, experienced.
Credit should do its part in bringing about the readjustment, and
should be made sufficiently expensive to exert pressure and discour-
age unproductive and unnecessary uses. But the movement should
be gradual and orderly; sudden credit or price deflation might lead
to disaster.
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8 FIFTH ANNUAL REPORT

Price and Credit Contraction

While the present price expansion could not have occurred with-
out accompanying credit expansion, we should not expect to rely
confidently or solely on credit contraction to bring about price
contraction. In any necessary industry in which the production
is unequal to the demands of consumption, the pressure of higher
credit costs is readily absorbed in the higher prices which absence
of competition permits; while refusal to extend credit merely tends
to widen the gap between supply and demand and leads consumers
to pay even higher prices for the decreased supply. Sugar, for
example, is a commodity of which, for various reasons, the world
is short. Sugar prices would permit producers to pay any cost
for credit; failure to secure credit would reduce production and lead
to still higher prices. Copper, on the other hand, was produced
in great volume for war requirements, but after the armistice the
production was in excess of peace needs, and the price to the public
promptly fell from 26 cents to 15 cents per pound without any
credit pressure to bring it down. Analyses of the prices prevailing
in many other specific industries could be made which would show
greater or lesser divergences from the general rise in the price level
and indicate that the prices under analysis were due not alone to
the larger volume of credit in use but in part also to the particular
conditions prevailing in such industries.

If anyone doubts the necessity for credit pressure as a sine qua
non of effecting a reduction of present price and credit expansion,
he has only to observe conditions before the pressure began to be
exerted in order to be convinced. Nevertheless, we should not
forget the desirability which the war so clearly taught us, of view-
ing our financial problems both from the standpoint of the supply
of goods and services as well as from that of credit which provides
the means of commanding and transferring them. In the absence
of industrial competition, so general at present, too much must
not be expected from credit pressure alone on either the volume
of credit or the price of goods. A decline in the price of goods
through the reestablishment of competition, however, will surely
bring about a decline in the volume of the credit required to pro-
duce and distribute them. The reestablishment of competition
seems most likely to be effected through increased production
rather than decreased consumption, for, under present conditions,
to effect any substantial reduction of consumption otherwise than
by taxation would be extremely difficult. Domestic consumption
is proceeding at a high rate, undeterred by either high prices or
urgent appeals for restraint and economy and supported by an im-
mense group of wage-earners and agriculturists who have never
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FEDERAL RESERVE BANK OF NEW YORK 9

before had such buying power and who mean to exercise and enjoy
it. They are creating a consumptive demand not to be measured
by pre-war standards. The declining exchange rates, however,
are tending to check the demands of foreign consumers for many
of our goods not essential to their health ard industries.

Prospects of Larger Production

The prospect of a gradual falling off of this foreign consumption
and of larger importations from foreign countries, encouraged by
the falling exchanges, indicates one possible element of relief to
the present lack of equilibrium between supply and demand at
home. Again, immigration, which ceased almost completely dur-
ing the war, has recently been resumed in substantial volume,
though as yet it does not appear to have offset the steady return
of laborers to their European homes since the armistice. Per-
haps the most encouraging prospect of the larger production so
necessary to reestablish competition is found in the tendency
of labor to work more steadily and efficiently, not only here but
in other belligerent countries, and in the activity of manufacturers
of labor-saving machinery. Managers of producing and distribut-
ing plants are apparently awakening to the desirability of effect-
ing economies in the volume of labor they employ. Expressing
it in another way, they are seeking to provide labor with tools
and methods which will make it worth more nearly its present
wages as compared with those of five years ago. Wherever this
policy of readjusting the high cost of labor is practicable, instead
of readjusting by reducing wages, not only will the necessary transi-
tion to lower labor costs be facilitated but a great benefit will be
conferred both on those directly affected and on business generally.
For one of the most important economic changes brought about
by higher wages and the larger margins which they often represent
has been the broadening of our buying power and the stimulation
which it has given to industry. In our price readjustment whatever
can be done to conserve or even increase to the wage earner this
margin over bare living costs, will make the readjustment easier for
both labor and industry.

The Responsibility of the Member Banks

Except in the case of open market transactions, whatever
pressure Federal Reserve Bank rates may put upon the volume of
credit is exerted not directly but through the member banks. It is
important, therefore, that as the first steps are being undertaken to
reduce the great credit expansion which war financing necessitated
the member banks should realize that the existence of their new
credit organization does not lessen the responsibility for credit condi-
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10 FIFTH ANNUAL REPORT

tions which they formerly recognized and assumed. On the contrary
it rather increases their responsibility because of the immensely
increased credit power which the new organization creates and
which they take the initiative in using. The duty of the organiza-
tion is to establish such rates as will suffice to keep the volume of
credit within control. But it is the credit policies and require-
ments of the member banks, reflected in the amount of their reserve
credit they call into use, which will usually determine the volume.
And as the banks are gradually relieved of Government securities
it seems desirable that the policy of steady borrowing which the
absorption of these Government securities has necessitated, should
gradually revert to the policy of seasonal or occasional borrow-
ing by banks, which prevailed prior to America’s entry into the
war. When the member banks have thus once more reached a
position in which they usually transact only such business as their
own resources permit the Federal Reserve System will have been
restored to its normal role of an agency for emergency or seasonal
expansion.
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II

BANK OPERATIONS

Earnings, Investments and Banking Relations

The statement of condition of the Federal Reserve Bank of New
York as of December 31, 1919, compared with that for December 31,

1918, is as follows:

RESERVES:

RESOURCES

Dec. 31, 1919

Gold with Federal Reserve Agent...........
Gold redemption fund for Federal Reserve

N OB Ll areh b il sl 8 @y 5 & dowiat = o hims
Gold Settlement Fund.....................
GoldIullon st s e s s s s s s 5T SR
Gold coin and certificates..................
Gold with foreign agencies.................
Legal tendernotes. . ......................
Silver certificates and coin......coovveen...

$306,756,215.00

25,000,000.00
14,976,859.68
91,597,931.24.
62,635,827.49
48,194,795.30
43,770,842.00

2,422,808.50

Dec. 31, 1918
$274,392,165.00

25,000,000.00
66,790,455.76
79,101,340.83
179,674,646.70
43,038,200.00
4,531,976.85

Ot ORI BRY, & uss 5 ¢ 5 5 5.5 8908 « G F s 3 P Es s

Loans Anp DiscounTs:

Bills discounted for memb r banks..........
Acceptances purchased.....................
United States bonds: . iassvsssssssissss
United States one year Treasury notes.......
United States certificates of indebtedness.. . ..
United States Securities held to secure F. R.

Bank INOTes. . s oo oo oloiins b svsss sums s 40

$595,355,279.21

$790,803,288.24
202,902,609.54
1,306,800.00

8,445,500.00
59,276,000.00

$672,528,785.14

$697,341,455.69
77,576,632.94
1,447,700.00
521,000.00
93,374,500.00

34,955,000.00

Total Investiments. ... cooveopmssinsesse $1,062,734,197.78

OTtHER RESOURCES:

Federal Reserve Notes and other cash.... ...
Federal Reserve Bank notes................
Redemption fund Federal Reserve Bank notes
Items in process of collection...............
Exchanges for Clearing House and sundry

7121 301 72 o) 1 o R U S
Due from foreign banks....................
Interest accrued on United States bonds. . . ..
Deferred charges and prepaid expenses.. ... ..
Advances made for Treasury U. S. account

expenses Government Loan Organization.
RealMEStaters ior . % st s s s & o

$132,138,895.83
3,527,000.00
2,900,000.00
194,382,544.39

54,532,017.18
1,141,326.31
543,500.33
164,525.49

977,835.29
3,094,050.00

$905,216,288.63

$97,048,219.95
751,000.00
1,689,250.00
145,736,177.53

36,401,491.78
6,770,374.11
172,878.27
150,194.29

3,023,724.56
2,317,692.39

Total Other Resources...................

$393,401,694.82

$294,061,002.88

Total Resources.........................

$2,051,491,171.81

$1,871,806,076.65
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12 FIFTH ANNUAL REPORT

LIABILITIES
CArITAL: ) Dec. 31, 1919 Dec. 31, 1918
Capitalpaidd Inic .o s wosissmsvesmsassmissns $22,390,750.00 $20,820,100.00
o G T T Py O 45,081,932.63 8,322,040.00
Total Capital Fund. .................... $67,472,682.63 $29,142,140.00
DerosiTs:
Due to United States Government. ... ...... $5,849,025.28 $5,705,629.16
Due to Foreign Governments and banks. . 27,569,776.45 95,976,172.85
Due to member banks—reserve balances. . ... 755,951,452.59 705,062,061.27
e —auncollected funds. . 88,568,032.65 72,173,899.90
Due to non-member banks, deposit account. . 11,655,844.36 5,382,207.29
Due to other Federal Reserve Banks—col-
1eetedifimda . o e S 72,964,615.44 78,986,137.26
Due to other Federal Reserve Banks—uncol-
lectedfunds....................counn. 7,337,079.52 6,934,425.41
Officers’ checks outstanding. . .............. 6,170,350.28 4,998,919.04
GTOSS TIEPOBIES . < ¢ oo v o vimiiiv s giios o5 aime s $976,066,176.57 $975,219,452.18
NorEes:
Federal Reserve notes outstanding.......... $939,715,955.00 $819,015,835.00
Federal Reserve Bank notes outstanding. . . . . 58,200,000.00 33,785,000.00

OtHER LiABILITIES:

Depreciation reserve account...............
General reserve account....................
Unearned discount and interest.............
Participation certificates Liberty Loan bonds
Reserve for franchise tax...................
Due to United States Government as franchise

R e st e » o o 35me e
All other liabilities........................

$997,915,955.00

$526,621.35

$852,800,835.00

$205,880.00

Total Other Liabilities...................

822,682.42 299,375.00
2,737,510.26 1,308,769.90
20,130.00 34,410.00
............. 12,795,214.57
2,703,893.63 ...iiemsesnns
3:225:619.951  Liassiseissins
$10,036,357.61 $14,643,649.47

ihotal Laabilities. . . .oun's s o5 messsominsnis

$2,051,491,171.81

$1,871,806,076.65

The increase in the capital stock of the bank is analysed in

Exhibit B in the appendix.
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FEDERAL RESERVE BANK OF NEW YORK 13
EARNINGS AND EXPENSES

Following is a comparative statement of the earnings and expenses
of the Federal Reserve Bank of New York for the years 1918 and

1919:
INcomE: 1919 1918
Bills discounted—members..................... $29,935,910.97 | $17,736,260.94
Acceptances bought............ ... ... ........ 3,334,329.74 5,411,820.70
United States securities....................... 1,888,497.28 1,561,839.17
Mumioipal WarTBIIE . o0 4w o oo s s wiiii o srorsia ™ & wie sil's 60 s ams mkelatel shateis 2,621.23
Commissions received . ....................... | i 22,645.93
Brobtionibills veold 1 on 0 6w csnme s o n b s 7 siw s 275.08 10,393.07
Penalties for deficient reserves................. 36,405.58 27,191.89
ST (e 1Y ¢ e i e e Lo AR | e L 50,167.06
Interest on noncurrent funds . .................. 3, TA6.51 {00 o AT
S TIT b €] L6 £ Y RN A SIRNE. | <1 O 78,840.88 491,795.99
Rotalc s ci it vt oim s o & v s $35,278,006.04 | $25,314,735.98
EXPENSE:
Directors’ fees, outside conferences, and Federal
Adyisory Couneil. ... . il i dieis duns oy $29,335.22 $22,618.96
L e e e iy St e LA e S B SR 2,959,165.15 1,298,474.26
BB . o o e e S S ey 3 R B e 290,243.41 139,007.62
Cost of furniture and equipment................ 204,013.60 170,933.02
Repairs and alterations. ....................... 130,718.37 42,145.52
Stationery and printing. ....................... 236,653.61 137,960.30
Telephone and telegraph.................... ... 65,725.15 33,053.49
{30 TR R S 0 G A S s A g o 116.071.54 99,439.80
3 05703 Rl e e S MBS ¢ BRI SO 54,395.47 47,204.28
T e e S U Wl ) S ey 98,816.68 35,294.48
Extra help, and supper allowance due to late work 160,941.30 48,459.52
Postage and iansurance on our Federal Reserve
g (oah iy oot Iy TRk SRRt S Sk g 43,735.90 20,491.24
Goneral EXMeNSe. - .. -5 s e s e s b e s s 351,541.63 121,779.43
Cost of Federal Reservenotes.................. 610,538.86 335,043.65
Cost of Federal Reserve Bank note plates.. : 31,060.00 27,920.93
Assessment for expenses of Federal Reserve Board 181,874.61 100,876.18
AR5 okl ey o M T S T St S $5,564,830.50 $2,680,702.68
INGE GATIINES 1. 5o 2 s e vt o 5n s 5 o s s ndhla v $29,713,175.54 | $22,634,033.30
Net credits to Profit and Loss during year......... 10,413.16 132,058.91
Ratal T T e R e AT $29,723,588.70 | $22,766,092.21
Depucrions DEceMBER 31, 1919:
Reserve for tax on Federal Reserve
Bank note circulation. ............ $169,514.40
Additional transfer to depreciation
reserve account.................... 325,741.35
Transfer to general reserve account ... 368,681.70
Estimated value of buildings now
standing on site, charged off. ... ... 900,031.72| $1,763,969.17
DivIDENDS PAID DURING 1919:
January 1 toJune 30................ $630,578.84
July 1 to December 31.............. 660,469.00 1,291,047.84
Carried o SIPIUB... o conv ot o5 e sl a1 23,964,678.06
Paid franchlse tax United States Government. . 2,703,893.63
50 e e e Bt o B o e ot $29,723,588.70
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14 FIFTH ANNUAL REPORT

The increased earnings for 1919 were due, of course, to the larger
volume of discounts and advances which war and business financ-
ing necessitated during the year. The total of expenses does not
comprise disbursements made for the account of the Government
amounting to $4,963,642.44, which include the cost of carrying
on the departments of the bank performing fiscal agency functions
for the United States, and the Government Loan and War Savings
Organizations. These payments have been reimbursed or are now
in process of reimbursement by the Treasury Department.

The amendment to the Federal Reserve Act, approved March 3,
1919, directed that each Federal Reserve Bank should pay its net
earnings into a surplus fund until it amounted to 100 per cent.
of its subscribed capital and that thereafter it should pay into sur-
plus each year a further 10 per cent. of its net earnings, before
transferring to the Treasury of the United States any of its surplus
earnings as a franchise tax. This was made retroactive so as to
cover the surplus earnings of the year 1918, which had not been
called for by the Treasury Department pending the consideration
of this legislation by Congress. Accordingly, at the close of the
year the surplus of the Federal Reserve Bank of New York is
$44,781,500, or 100 per cent. of its subscribed capital, to which is
added 10 per cent. of the remaining net earnings of the present
year, or $300,432.63, making in the aggregate a surplus of $45,-
081,932.63 to which the United States has reversionary ownership.
The amount transferred to the Treasury of the United States as a
franchise tax was $2,703,893.63.

Deductions have been made from the total net earnings of the
bank to cover certain known items of depreciation and to provide
reserves for special purposes. Thus, the appraised valuation of the
old buildings and foundations on the property acquired during the
year as a part of the site for the new bank building, has been charged
off in the amount of $900,031.72. The loss in value of the foreign
exchange held by the bank as based on market rates at the close
of the year, amounting to $325,741.35, has also been provided for,
and an additional sum of $200,000 has been set aside for the establish-
ment of a self-insurance fund. Other charges are $169,514.40, to
cover the tax on Federal Reserve Bank note circulation for 1919,
and $168,681.70 to cover the assessment to be made by the Federal
Reserve Board for its expenses.

Semi-annual dividends of 3 per cent. were paid to stockholders
on June 30th and December 31st.
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INVESTMENTS DURING 1919

EARNING ASSETS AND GOLD RESERVES, FEDERAL RESERVE BANK OF NEW YORK

1918 1919
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Recourse to the credit facilities of the Federal Reserve Bank of
New York was more constant and general, and in larger volume than
during 1918. The maximum of its earning assets during 1918 was
$968,000,000. In 1919 it was $1,079,000,000. The chart given
above shows the course of the earning assets and gold reserves of
the bank for the years 1918 and 1919. Chart No. 4 in the ap-
pendix shows the classification of the earning assets, and Exhibit
C gives the figures illustrated in the chart.

Discounts and Advances

As the necessity for the banks to borrow from the Federal Reserve
Bank arose primarily from their absorption of one form or another
of Government obligations, it was natural that these obligations
should have continued to be used during the year as the chief basis
for accommodation at the Federal Reserve Bank, though loans
based on commercial paper showed a marked increase from 1918.
But the impelling reason why loans continued to be based mainly
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on Government obligations was the preferential rate established
for such transactions, and the greater ease and simplicity of borrow-
ing with such security. In both 1918 and 1919, although it was
the volume of Government obligations outstanding which cre-
ated the necessity for borrowing at the Federal Reserve Bank, the
fluctuations in the amount of this borrowing arose directly from the
movement of Government funds into or out of the district, as was
noted in the last annual report.

Below is a comparative summary of the discounts and advances
made in 1919, 1918 and 1917:

1919 1918 1917

Number of applications
received. ... uivs s
Amount of applications
accepted and discount-
ed or advanced upon. .
Number of pieces of
paper discounted or
advanced upon.......
Largest piece of paper
discounted or ad-
vanced upon. ........
Smallest piece of paper
discounted or ad-

23,237 14,831 2,513

$42,449,491,133.87 | $24,535,538,457.77 | $6,513,225,285.60

127,721 129,038 22,484

$120,000,000.00 $135,000,000.00 $147,000,000.00

vanced upon. ........ 2.81 5.02 25.00
Average size of notes dis-

counted or advanced

O e e s s s $332,361.09 $190,141.96 $289,682.67
Number of banks redis-

CONDUNG. .o« < ivie s ms 546 522 322

The distribution by months of discounts and advances made in
1919 is given in the appendix (Exhibit D).

During the year the purchase from the Treasury of special certifi-
cates of indebtedness for short periods in order to supply the Treas-
ury with funds to meet maturing obligations pending the transfer
of funds from other districts, or their withdrawal from depository
banks, aggregated $2,605,500,000; the largest amount of such certifi-
cates held at any one time was $260,000,000. Exhibit E in the
appendix gives the amounts of such certificates taken at various
times in 1919. The bank purchased during the year $24,321,000
United States 2 per cent. certificates of indebtedness, which it
hypothecated under the authority of the Pittman Act as security
for Federal Reserve Bank notes.

The custom of purchasing certificates of indebtedness from non-
member banks with an agreement on their part to repurchase within
fifteen days, was continued in 1919 as a means of encouraging their
subscriptions to the issues. The largest amount of certificates held
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under repurchase agreements at any one time was $35,876,500 on
May 6.

This bank has continued during the year its policy covering the
temporary purchase of bills, thereby assisting houses that deal in
such paper from time to time in carrying their portfolios. The
largest amount of bills so held at any one time was $14,288,851.73

on November 17.
Reserve Percentage

Movement of Reserve Percentage 1918-1919

During the year the fluctuations in earning assets and the move-
ments of Government funds effected considerable variations in the
reserve percentage of the Federal Reserve Bank of New York, as
appears in the chart given above, which shows also for purposes of
comparison the course of the reserve percentage in 1918. 1In its
weekly published statements the highest per cent. of reserves against
deposit and note liabilities was 54.5 on June 20, and the lowest per
cent., 40 on December 26. Detailed figures showing the changes
from week to week appear in Exhibit F in the appendix, and are
illustrated in Chart No. 5. Frequently during the year in order to
equalize reserve percentages, this bank sold bills from its portfolio
to other Federal Reserve Banks. The volume of these sales aggregated
$312,732,000. On the other hand, as a partial offset to this larger
aggregate transfer of investments, the Federal Reserve Bank of
New York rediscounted for or purchased bills from other Federal
Reserve Banks to the aggregate amount of $55,826,561.89.

The following table shows the reserve figures of this bank and of
the Federal Reserve System, when the United States entered the
war and at the close of 1918 and 1919:

Federal Reserve All Federal
Bank of New York Reserve Banks

Amount

APYIIG T IINT o s s 5as w50t
December 27, 1918.............
December 26, 1919.............

Per Cent.’ Amount ; Per Cent.l
|
i

92.0 $426,714.000 84.7 $962,662,000
42.5 637,295,000 50.6 2,146,219,000
40.0 616,040,000 44.8 2,135,536,000
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ACCEPTANCES AND THE DISCOUNT MARKET

Purchases by months of bankers acceptances and indorsed trade
bills by this bank for its own account and for the account of other
Federal Reserve Banks have been as follows:

For the Account of
For Our Own Account Other Federal Reserve
i Banks
J

?t%n?sf Amount ﬁ(;nosf Amount
January.................. 2,850 $75,628,789.75 1,789 $46,516,341.45
February................. 2,115 56,351,763.56 1,209 31,772,303.09
March.................... 2,013 53,350,194.52 1,329 34,959,972.36
;5 5) 01 O 2,645 71,653,945.23 1,217 33,966,815.31
MY - 2 s e s s e 2,300 60,721,633.14 1,252 34,190,164.37
MUREWE, s e e 4,768 142,516,454.53 2,875 81,900,544.26
TN L e e m oo o = vimo m s 4,832 129,118,992.41 2,749 73,976,160.83
ABBUBL. L ile s v cies o emims on 2,301 64,910,475.76 1,903 46,094,342.25
September................ 2,332 64,481,753.02 2,931 76,141,468.06
October................... 5,448 145,060,465.83 3,838 98,869,452.20
November..-.. o503 5,145 152,642,970.06 3,109 79,417,045.05
December................. 6,823 210,788,099.84 4,383 101,694,398.60
Total................. 43,572 | $1,227,225,537.65*|| 28,584 $739,499,007.83

*Includes $15,826,561.89 of bills bought from other Federal Reserve Banks.

The classification of bills bought in the open market for the
account of this bank and for other Federal Reserve Banks, the
volume of acceptances discounted in 1919, and the amounts sold
by this bank to other Federal Reserve Banks, appear in the ap-
pendix (Exhibits H and I).

Purchases for Member Banks

During the year 1919 this bank, as a service to member banks,
has also bought bills in the open market for their account. This
new service has been availed of by 38 member banks up to the
end of December 31, 1919. Bills bought for their account aggre-
gated $8,199,947 and comprised 873 pieces. Such purchases are
made for member banks on their order, and if desired, this bank
retains custody of the paper bought, and either collects it for the
member bank’s credit at maturity or makes such other disposition
of it before maturity as may be desired. This service is without
charge to members and through it several of them have become
experienced buyers of bills on their own account, and find it no
longer necessary regularly to avail themselves of the service.
Others, having surplus funds for investment only occasionally,
have not yet developed as individual buyers. From the very general
interest manifested in this new service, the outlook for increasing
activity in it is promising.
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Bankers Acceptances

The demand for bankers acceptance credit continues to increase
substantially and more bills are being created than ever before.
Freer shipping facilities have promoted larger import movements,
particularly from South America and the Orient, and increased com-
modity prices have resulted in very large dollar drawings from those
markets. The increased price of cotton this year also has required
much greater banking accommodation, which has largely taken
bankers acceptance form, with the result that many new names have
appeared in the New York market as acceptors, principally of
banks located in the South and Southwest.

Careful estimates of the volume of bankers acceptances and
foreign trade dollar bills drawn on American merchants at the close
of the year 1919 indicate a total well in excess of $1,000,000,000,
of which it is estimated that about $950,000,000 are bankers accept-
ances. A table of estimates of the amount of eligible bankers
acceptances at the end of the year, arranged by Federal Reserve
Districts, follows:

Boston........... $110,000,000 Chicago. .. ....... $65,000,000
New York........ 643,000,000 St. Louis......... 20,000,000
Philadelphia. . . . .. 25,000,000 Minneapolis.. .. . .. 7,000,000
Richmond. . ... ... 19,000,000 Kansas City. ..... 1,000,000
Cleveland......... 26,000,000 Dallas............ 11,000,000
Ablanta -0 T 5,000,000 San Francisco..... 26,000,000

The further development during the year of the business of
accepting corporations and foreign trade banks has been rapid.
At the end of the year such institutions located in New York had
aggregate capital and surplus in excess of $38,802,000, and their .
liability for acceptances outstanding was approximately $90,000,000.

The acceptance liabilities of national banks, trust companies
and state banks of this district, as of recent date, are compared
with former years in the following table:

Nov. 12
Dec. 31, 1919 Sept., 1918 Sept., 1917 Sept., 1916
National Banks... $184,022,912.00 $141,934,391.42 $73,717,000 $44,300,877
Trust Companies.. 134,653,153.63 124,038,547.88 91,424,509 68,588,558
State Banks.. . ... 16,978,158.47 9,841,533.62 7,355,910 2,787,995

‘Rotall e $335,654,224.10  $275,814,472.92  $172,497,41¢  $115,677,430

The figures above stated for 1919 were taken from published
statements as of December 31, 1919, where statements of that date
were available, and otherwise from the last available published
statements, which were of the date as of November 12, 1919.
These figures, however, do not represent the entire amount of bills
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accepted by the banks in this district as of those dates, but only
the amount of their acceptances outstanding and in the hands of
holders other than the accepting banks. It appears from the
reports that on the same dates additional amounts of acceptances
of these institutions were held in their own portfolios as follows:

National Banks s o o ihr 2wy it e $16,028,745.00
Trust Companies............................ 26,090,337.61
State Banks!, . ... ..o vemevwmes smesemsesmens 6,783,848.62

TOLRL S S coe Tv sl = sl » meste e i & dhie s 5 $48,902,931.23

While discount houses and dealers in bills have endeavored
strenuously to accomplish distribution of this increased volume of
bills and in the main have been fairly successful, the almost con-
stant advance in money rates made their task increasingly difficult.
Not only have they had to carry larger portfolios, often requiring
for that purpose funds obtainable only at rates equal to or higher
than those earned by their portfolios, but the higher rates for call
money on investment securities attracted to that market out-of-
town funds that might otherwise have been at the service of the open
discount market; and during the latter months of the year, as
the market rates for bills yielded along with other rates to higher
levels, there developed an instability that prevented satisfactory
distribution. Under these circumstances the Federal Reserve
Banks absorbed an increasing amount of bills in the open market,
buying from member banks and dealers alike at uniform rates for
prime indorsed paper.

The minimum rates at which paper was purchased during the
year by this bank were by periods as follows:

Short 90-Day
Bills Bills

Jan. 2toNov. 3.............. 49, 41497,
Nov. 2o toINOV. 25 ox55 + 455 wmses 4149, 4149,
Nov.26toDec. 3.............. 434% 434%
Dec. 4toDec. 22.............. 4159, 4349
Dec. 23to Dec. 29.............. 34% 4%%
Dec. 29to Dec. 31.............. 4349, 59,

These rates reflected the changed conditions in the primary
market and were in every instance for three-name paper as com-
pared with unindorsed bills on which the market quotations were
generally based. The primary market rates for 90-day bankers
bills advanced during the year from about 4 5-16—4 3-89, to 5 3-8
51469%. The experience of the discount market for the last three
months of the year emphasizes the need referred to last year of a
call money market related to commercial discount rates rather
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than to the requirements of the securities market. A committee
of prominent bankers and stock exchange members, under the
chairmanship of Hon. Paul M. Warburg is giving this matter serious
consideration.

During the first ten months of the year, Treasury certificates
of indebtedness were available to investors at rates slightly above
the discount rates on prime bankers acceptances and this fact con-
tinued to operate as it did last year against general buying of bills
by savings banks and corporations, but now conditions are reversed
and the discount market expects a better demand to develop from
these quarters for the 90-day and four-months’ bankers acceptances.

Trade Acceptances

The former activities of the American Trade Acceptance Council
in promoting a more general use of trade acceptances have, during
the year, been carried on by the American Acceptance Council,
which succeeded the American Trade Acceptance Council, including
its functions within its broader purposes and sphere of influence.
The increased volume of this class of paper appearing in the market
and offered for discount, as well as the greater and more intelligent
interest shown in many quarters, indicates the continued success of
the movement during the year and it may be said that the practice
of closing commercial accounts with the trade acceptance has
become well fixed in many lines of trade.

Inquiries recently conducted indicate a substantial increase in
the number of representative concerns using the system. The
position in the discount market of the bills of well-known houses is
well established, and the distribution through this channel is re-
ported to be satisfactory. The amount of domestic trade bills
discounted and purchased by the Federal Reserve Bank of New
York during 1919 was $45,724,760.52, as compared with $31,903,-
092.74 during 1918.
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NOTE ISSUES

1918

|MCH | APRI MAY AUGISEP

Federal Reserve Notes in Actual Circulation 1918-1919
Federal Reserve Bank of New York
(In millions of dollars)

Federal Reserve Notes

The foregoing chart shows the movement of the Federal Reserve
notes of this bank in actual circulation during the year. The de-
crease during the first month of the year reflects the normal release
of currency following the crop moving and holiday periods. The
maintenance of the circulation at a high point throughout the bal-
ance of the year, which reached $827,679,000 on December 24, is
merely indicative of great trade activity at steadily increasing prices.
The amount of Federal Reserve notes in actual circulation at the
end of each week throughout the year appears in Exhibit F and the
movement of Federal Reserve notes between this bank and other
Federal Reserve Banks is given in Exhibit J, both in the ap-
pendix.

The substitution of Federal Reserve notes for gold certificates
seems to have proceeded as far as practicable. The banks of the
district are carrying very small stocks of gold certificates, and though
they continue to retire from general circulation those which are
presented over their counters, the volume of gold certificates in
general circulation in the district is now very small indeed.

Federal Reserve Bank Notes

With the continuance during the early part of the year of the
export of silver to oriental countries, Federal Reserve Bank notes
have been issued in increasing volume to replace silver certificates
retired from circulation. The amount of Federal Reserve Bank
notes of this bank outstanding on December 31, was $58,000,000,
which compares with $33,000,000 a year ago.
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During this year for the first time a supply of the larger denomina-
tions of Federal Reserve notes, permitted by the amendment of
September 26, 1918, have been available and on December 31, the
following amounts were outstanding:

Denominations Amount Outstanding
500 $12,816,000
1,000 35,681,000
5,000 2,000,000
10,000 5,950,000

Handling the Lai'ger Circulation

The increased outstanding circulation of this bank has necessi-
tated a corresponding growth in the division which handles the
bulk of the currency received on deposit from the banks of this
district. At the close of 1918 the staff of this division was com-
posed of 74 employees—35 men and 39 women—who sorted,
counted, and put notes up in packages or prepared them for redemp-
tion, performing an approximate average of 683,000 separate counts
every day, or a total of about 206,903,000 for the year. At the close
of 1919 the staff of this division comprised 216 employees—123 men
and 93 women—as compared with 74 a year ago,and the approxi-
mate daily average was 1,575,000 counts or a total of about 477,-
476,000 for the year. Expressed in values, such receipts for 1919
totalled $1,702,229,104, compared with $922,674,615 in 1918.
A summary of the total issues of Federal Reserve notes, the redemp-
tions, the amount outstanding and the collateral and gold held
against them appears in Exhibit K in the appendix.

The notes of the bank have been at all times during the year
redeemable in gold, although the amount so presented for redemp-
tion has been extremely small.

The money shipping division, which has charge of the despatch
not only of currency and securities to the banks, but of notes to
Washington for cancellation, made 63,194 shipments in the year as
against 34,934 in 1918. Currency shipments amounted to $480,-
771,000 in addition to $602,538,000 of notes sent to Washington for
cancellation, and securities shipped totalled $470,000,000. The
shipments of notes to be cancelled and shipments of currency were
more than double the corresponding figures for 1918, but the securi-
ties shipped were materially less than in that year because there
was but one Government loan.
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COLLECTIONS AND CLEARINGS

The increasing use which is being made of the check collection
facilities of the bank is indicated in the following figures, showing
the number of items handled year by year, and the amount in
dollars:

Number
Period of Items Amount

1,262,211 | $1,334,015,772
6,841,364 5,160,192,000
19,408,179 | 20,104,527,000
OB 0 s s o s g5 @ma i 8 90 68 Sie f 5.5 9005 5 9IS § 308 § % © B 35,349,601 | 42,581,833,000
OABDEINE . s rinnes b o wmist n e Wislines 4 a2 It ik S e *74,466,774 | *56,557,834,478

Additions to Par List

During 1919, in addition to handling an increased number of
items progress was made in many directions. Chief among these
was the notable increase of 6,581 banks in other Federal Reserve
districts added to the par list, making the total number of such
points 25,571,0out of a total estimated number of banks and bankers
29,586. On December 31, 1919, checks were being handled at par
on every bank and banker in the following states:

California Kansas Nevada Pennsylvania
Colorado Maine New Hampshire Rhode Island
Connecticut Maryland New Jersey Texas
Delaware | Massachusetts ~ New Mexico Utah

Idaho Michigan New York Vermont
Illinois Missouri North Dakota  Wyoming
Indiana Montana Ohio District of
Iowa Nebraska Oklahoma Columbia

In this Federal Reserve district arrangements were made on
November first to collect checks at par on all private bankers in the
district—in nearly all cases with the consent of such bankers. At
the beginning of the year there were forty-two banks in New York
State on which checks were being collected through express com-
panies or special agents, owing to their unwillingness at that time
to remit at par. At the end of the year all but four of these banks
had agreed to remit.

The number of our own member banks which regularly send us
checks for collection has increased materially with the extension
of the par list, but for the country banks the collection of checks
through Federal Reserve Banks will not become general until the
entire country can be handled.

Owing to the new organization of the Transit Department,
effected at the end of 1918, this department has functioned with

“Including checks handled by Buffalo Branch
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increasing smoothness throughout the current year. The number
of items handled fluctuates considerably, the lowest number of
items handled in one day during the year being 150,000, while the
highest was 274,000.

There has been a steady increase in the number of items received
by the Transit Department direct from member banks in other dis-
tricts. Similarly more of our own member banks are sending their
items direct to other Federal Reserve Banks when time of transit
can be reduced by so doing. It is estimated that over 100,000
items are now being sent direct.

During the year by an arrangement with the banks and bankers
in the Borough of The Bronx and in the Borough of Manhattan north
of 59th Street, and, later by a similar arrangement with those in
Brooklyn, a plan was developed of clearing checks drawn upon these
banks and bankers which enabled such checks to be received for
immediate credit instead of upon the basis of two days deferred
credit as heretofore. It is hoped that during the ensuing year
further services of this kind may be developed, where the volume
warrants, looking to the reduction of the transit and collection time.
Exhibit L in the appendix shows the various classes and amounts
of checks handled during 1919 by the check collection department
of the bank.

Note Collection

The facilities of the Bank in the collection of notes, drafts and
coupons were further developed and increasingly used. During 1919
the bank collected 83,534 notes and drafts payable in New York
City, as compared with 39,302 the year before, and about 8,000 in
1917. 'The collection of such items payable elsewhere than in New
York increased nearly 200 per cent. during the year, aggregating
147,742 in number and $234,834,000 in amount. Through the
Buffalo branch collections of a similar nature were made for the
Buffalo territory. No charge is made by the Federal Reserve Bank
for this service, but where a charge is made by the collecting bank,
it is passed back to the depositing bank.

The bulk of these non-cash items, however, is collected at par.
During the year, of those payable within this district, about 9715
per cent. were collected at par, and where charges were made the
average rate was 1-12 of 1 per cent. Of the items payable outside of
this district, about 77 per cent. were collected at par, and charges,
when made, averaged about 1-10 of 1 per cent.

Coupon Collections

The collection of matured bonds and coupons by this bank during
1919 was $39,748,000 as compared with $17,945,000 during 1918.
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The extent to which the member banks are availing themselves of
this service is seen in the increase in the number for whom col-
lections were made from 258 during 1918 to 587 during 1919.

Gold Settlement Fund

The settlements made through this fund during 1919, as compared
with those of previous years, were as follows:

1K1 K s R Uil G SO I S A PR 1) $41,932,723,000
MOUE oy s cbons s sammans v swii 32,935,576,000
RIS« o b s o i o 33 5 i 17,118,917,000
LOLBF TS s wred e wers g w v el o' 2,335,225,000
1K U5 R AR § S ORI Sy S ot 556,432,000

A more detailed statement of the transactions for the year is
given in Exhibit M in the appendix.

Telegraphic Transfer System

This system has been used increasingly throughout the year by
the Treasury Department and by the member banks, to make trans-
fers of funds from one part of the country to another, immediately,
at par and without cost. The growth of the use of the system may
best be understood from the following daily average figures:

]\%gllg‘;;rzf Amount Transferred
Month 1917 {1918 | 1919 1917 1918 1919
JADUATY. .o . ve i en s (ot e ] et e S $49,137,729.59 | $61,452,380.36
Kebruary. .....l... .. LU P s T E e VR W S 50,063,542.32 54,293,219.90
March........|ooess A [ o e P 42,693,293.87 60,427,470.97
T L SR R TOL | 220 1iso0cssdanansas 54,739,515.64 49,145,844.50
IR R RN P IEARICRAGIICL, LN o i 55,045,758.84 47,515,234.73
o] 11 T s SO 3 11 I 7 0. S i G S 70,647,040.30 56,751,256.15
dalyy ... .0 31 | 135 | 272 | $31,801,000.00 67,710,105.00 69,269,382.04
SN ] 3517142 7273 28,536,000.00 54,046,227.58 60,844,434.71
September. . . .. 38 | 168 | 306 30,893,000.00 55,639,814.09 69,264,574.21
October. 48 | 188 | 330 37,304,000.00 98,785,077.26 59,560,197.96
November. . . .. 73 | 187 | 357 47,191,000.00 68,017,973.77 61,805,748.66
December......| 70 | 209 | 359 50,308,000.00 86,148,696.73 69,557,755.09
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RELATIONS WITH BANKS

The banks of the Second Federal Reserve District as they were
on December 31, 1919, classified according to their charters, whether
National or State, and also according to membership in the Federal

Reserve System, are as follows:

27

NATIONAL| ¢ TrusTt
B StATE BANKS Coatiirs ToraL

LocarioN Non- Non- Non-

Mem- | Mem- | Mem- | Mem- | Mem- | Mem-
bers bers bers bers bers bers
Meanhattan. ... .onee6 o0 31 15 19 15 8 61 27
Rest of New York State...| 457 24 166 35 41 516 207
Total New York State..| 488 39 185 50 49 S 234
New Jersey. ............ 135 5 11 26 61 166 02
Connecticut............. 13 0 1 2 15 15 16
Total for District. .. . .. 636 44 | 197 78 | 125 | 758 | 322

Bank Changes in 1919

Important changes that transpired during the year, including the
establishment of new banks, both National and State, are summar-

ized as follows:

Total number of banks in the district, January 1,

LB Rl R s o e s L e 1,045
New National banks established ................. 24
New State institutions established............... 25

1,094
National banks absorbed by State institutions.. 3
State institution absorbed by National bank... 1
State institutions absorbed by other such

institutions. . ........... ... ... ... . ..... 8
National bank consolidated with another Na-

tionglibanlc, | e Sa B L 1
State bank went out of business.............. 1

- 14

National banks converted into State institutions 6
State institutions converted into another type
of State institution...................... 5

Total number of banks at the end of the year..... 1,080
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Conferences with Member Banks

With the strain of the war lifted a continuous effort has been made
by the officers of the bank to establish personal relations with the
officers of member banks, especially of those situated outside of
New York City. While there has been general understanding of
the services performed by the Federal Reserve Bank in extending
credit, collecting checks and supplying currency, and in connection
with the sale and handling of Government bonds and certificates,
many bankers have been unfamiliar with the other operations and
services of the bank. The bankers outside of New York City have
therefore been invited in groups of about twenty-five, to spend a day
at the Federal Reserve Bank discussing its operations with its officers,
making suggestions for the improvement of its service, and visiting
its various departments. At the same time an opportunity was
presented for the officers of the bank to explain fully its policies,
which were frequently not understood by the member banks. In
all, officers of 481 member banks, out of a total of 758, attended
such conferences during the year. It is hoped that in 1920 the
officers of many of the remaining 277 banks will be able to attend
similar meetings.

Member Banks Relations Department

In order further to carry out the purposes of these conferences a
special representative of the Federal Reserve Bank was assigned
early in the year to visit member banks and to discuss with their
officers current banking problems, and explain the services which
this bank stands ready to perform. The results proved to be bene-
ficial, and it was decided to enlarge the staff of visitors. Accord-
ingly when the new organization was effected in September it was
decided to establish a Member Bank Relations Department, with
additional traveling representatives, so that at least once each
year the Federal Reserve Bank, following the well-established
practice of large commercial banks, should have first-hand contact
with each of its customers. Altogether 487 banks were visited in
the year.

During the year the banks of this district, both member and non-
member, exhibited the same cordial support of the Government’s
financial program as during the war. They oversubscribed their
quotas, when such were assigned, of certificates of indebtedness
offered, and in the Victory loan the Second Federal Reserve Dis-
trict led all others by subscribing for 130 per cent. of its quota.

New Members of the System

The number of State banks and trust companies, which are
members of the system, increased during the year from 101 to 122
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Twenty-two new State bank or trust company members were ad-
mitted, and one trust company formerly a member was merged
with a National bank. The 122 members represent 31 per cent.
in number, and about 79 per cent. in resources of the State banks
and trust companies in the district which have sufficient capital
to make them eligible for membership. In both of these respects
the New York Federal Reserve District continues to lead all the
other districts. The new members in 1919 were as follows:

Bank or Trust Company LocaTion RESOURCES

January.. ... Northern Westchester Bank.......Katonah, N. Y........ $336,550.89
April. ...... Hamilton Trust Company........ Paterson, N. J......... 12,351,991.75
Mechanics Bank................. Brooklyn, N. Y........ 43,892,494.38

Ironbound Trust Company........ Newark, NoJ. oo 9,048,197.36
May........ Fidelity Trust Company of Buffalo. Buffalo, N. Y......... 22,066,511.71
Geneva Trust Company.......... Geneva, N.Y......... 4,135,279.29
June........ Bank of East Aurora, The........ East Aurora, N. Y..... 1,498,420.83
Peoples Bank of Buffalo.......... Buffalo, N. Y......... 17,946,195.64

Bank of Buffalo, The.............Buffalo, N.Y......... 48,569,225.01

July. . .. Kingston Trust Company......... Kingston, N. Y........ 1,626,614.61
August... .. .Sussex County Trust Company... Franklin, N. J......... 402,030.32
Liberty Bank of Buffalo.......... Buffalo, N. Y......... 37,048,764.17

Bank of United States............ New York, N Y. 28,964,148.01
September...Olean Trust Company............Olean, N. Y........... 1,370,281.29
Citizens Trust Company.......... Adams, N. Y......... 1,374,760.33
Elizabethport Banking Company. . Elizabeth, N. J........ 4,739,350.15

November.. . East Orange Bank............... East Orange, N. J..... 1,902,757.67
Bank of Orchard Park............ Orchard Park, N. Y.... 488,512.36

December. . . Citizens Bank of Cape Vincent. . ..Cape Vincent, N. Y.. .. 170,606.92
Bank of Nutley.................. Nutley, NL .. -05004 1,538,980.85

State Bank of Endicott........... Endicott, N. Y........ 60,000.00

Ridgefield Park Trust Company.... Ridgefield Park, N. J... 1,579,494.52

With the signing of the armistice and the removal of the war
incentive towards membership, the number of State institutions
applying for membership decreased considerably. But the devel-
opment during the past year of services and facilities of the Federal
Reserve Bank, and the more general understanding and apprecia-
tion of them by the member banks, has not been without its influ-
ence among the State institutions, and there are indications that
during the ensuing year the number of applications is likely at least
to be maintained.

Fiduciary Powers for National Banks

During the year the number of national banks in the district
exercising fiduciary powers—authorized by the Federal Reserve
Board, under the amendment to the Federal Reserve Act approved
September 26, 1918—increased from 34 to 117. A number of these
banks, especially those in the larger cities, are actively developing
fiduciary business, but in the smaller places many of the banks
have gone no further than to obtain the Federal Reserve Board’s
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permission to transact it. A list of the banks thus far authorized
appears in the appendix, Exhibit N.

Banks which have received permission to accept drafts and bills
of exchange up to 100 per cent. of their capital and surplus are listed
in Exhibit O in the appendix.

The Reserves of Member Banks

From the inauguration of the Federal Reserve System the reserves
of member banks in this district were calculated by this bank on
the basis of averages for monthly periods; but in other districts a
number of other plans, some on a semi-monthly, some on a weekly
and some on a daily basis were in operation. In the early fall the
Federal Reserve Board thought it desirable to establish a uniform
practice, and in conformity with general instructions issued by the
Board, this bank instituted on October 1 the Board’s uniform
method, superseding the monthly method of reporting in effect pre-
viously. Under the revised method weekly reports are received
from member banks in the central reserve cities and reserve cities
—that is, the Boroughs of Manhattan, Brooklyn and The Bronx,
and the cities of Albany and Buffalo—and semi-monthly reports
from members elsewhere. From these reports are computed each
bank’s net demand and time deposits for the weekly or semi-
monthly period as the case may be, and the amount of reserve
which each bank is required to keep at the Federal Reserve Bank.
The penalty rate on deficient reserves has remained at 634 per cent.
throughout the year. Penalty payments amounting to $31,495.70
were slightly above those of last year, when the amount was $27.-
191.89.

Relations With State Banking Departments

The relations with the State Banking Departments of New York,
New Jersey and Connecticut have continued to be of the most
cordial nature during 1919. The chiefs of these departments and
their deputies and examiners have visited this bank, and our exam-
iners accompanied their examiners in the examinations of over one-
quarter of the State institution members of this bank.

In New York State the Superintendent of Banks recommended
to the Legislature of 1919 bills which were enacted into law provid-
ing him with the necessary authority to receive securities on de-
posit from National banks granted fiduciary powers, and providing
that a State bank or trust company which became a member of the
Federal Reserve Bank of New York, should be considered as com-
plying with the State reserve requirements if it maintained the re-
serves required by the Federal Reserve Act.
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INTERNATIONAL FINANCIAL ARRANGEMENTS

Prior to January 1, 1919, this bank made certain financial
arrangements with foreign banks or governments which were by
way of preparation for a return to more nearly normal conditions
in international commerce than had existed during the war. These
arrangements were outlined in this report for 1918. The operations
carried on in accordance with them during the year are summarized
below: .

Bank or Excranp:—Transactions with the Bank of England
under the terms of our formal agreement have been very limited
during the past year. We have opened a current account with
them which has, however, remained inactive. The Bank of Eng-
land is handling for our account the German gold purchased from
the United States Grain Corporation, described elsewhere in this
report, which involves a very considerable amount of work on their
part.

Bank or France:—Operations between this bank and the Bank
of France have been very limited, being confined largely to our
opening a current account with them and the occasional receipt of
funds by us for their credit.

Bank or Japan:—No active business has been transacted dur-
ing the past year with the Bank of Japan although it is expected
that our relations may become more active in the near future.

PriLipPINE NaTioNanL Baxk:—Our relationship with the Philip-
pine National Bank has remained unchanged, there being no need
for active operations, as they have a branch in New York.

DE NEDERLANDSCHE BANK:—Our relations with this institution
during the past year have become more active and we now perform
for them many of the duties of a New York correspondent. They
have opened a current account with us and also invest in bills
in this market which are held by us in portfolio for them. The ac-
count which we opened with de Nederlandsche Bank for the pur-
pose of receiving therein, for the use of the Treasury Department,
the proceeds in guilders of the sale of wheat and other commodities,
has been closed out during the past year.

NorgeEs Bank anNDp SveriGEs RiksBanNk:—Both of these ac-
counts which were opened at the request of the Treasury Depart-
ment to effect disbursements for the War Department have been
closed out, the former on September 24, 1919, the latter on April
10, 1919.

De Javascae Bank:—In April, 1919, a limited arrangement
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was effected between ourselves and de Javasche Bank whereby we
agreed to hold United States gold coin in custody for them, and
open a current account in their favor. This arrangement is now in
actual operation.

Bank orF Spain:—This account was opened in August, 1919,
at the request of the Treasury, to receive therein the pesetas which
we purchased as fiscal agent of the United States to retire peseta
certificates of indebtedness issued by the Treasury in connection
with the 250,000,000 Spanish Peseta Credit. Operations through
this account have been confined to such transactions.

Inp1a:—Operations under the arrangement between the United
States and the British Government by which American importers
obtained rupees through the Federal Reserve Bank of New York
to pay for imports from India were concluded on May 12, 1919,
when the last sale was made. The total credits received by this
bank under the arrangement from November 28, 1917, when it
went into operation, to May 12, 1919, were 202,500,000 rupees, all
of which were disposed of to our importers.

ARGENTINA, Borivia aANnD PErU:—Transactions under the ar-
rangements entered into between the United States and the Argen-
tine, Bolivian and Peruvian Governments, for the stabilization
of exchange between the United States and those countries, also
came to an end during the past year. The Argentine Govern-
ment has withdrawn a portion of the deposit held by us for its credit
under the terms of this agreement, but still retains a substantial
amount on deposit with us. Under the Bolivian agreement, which
provided for a maximum deposit of $5,000,000, we received $4,500,-
000, all of which was withdrawn during the first six months of the
past year. No operations were carried on through this bank under
the Peruvian agreement.

FOREIGN EXCHANGE REGULATIONS

During the first six months of 1919 the Division of Foreign
Exchange of the Federal Reserve Board released practically all of
the restrictions which had been imposed on foreign exchange trans-
actions during the war in accordance with the President’s executive
order of January 26, 1918. Regulations were issued permitting
transfers of funds to the countries to which remittances had been
prohibited during the war. On May 6, the Federal Reserve Board
removed the limitations which had previously been in force on
exportations of silver from the United States, and on June 9 the
Board announced that licenses for the exportation of gold would
be freely granted.

On June 26, 1919, the President issued a new proclamation
removing all restrictions from the exportation of coin, bullion, or
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currency, and from transactions in foreign exchange, except as
to (1) transactions with or for persons in that part of Russia under
the control of the so-called Bolshevik Government, and (2) the
importation of, or exchange transactions in Russian rubles.

Gold Imports and Exports

The control over the export of gold which had been exercised by
the Federal Reserve Board since September 7, 1917, under the
authority vested in it and the Secretary of the Treasury by the
President, was virtually terminated on June 9, 1919, when the Board
announced that all applications for the export of gold would be
freely granted, irrespective of destination or amount. Prior to
the removal of these restrictions, greater latitude had been exercised
by the Board, following the termination of the war, in granting
applications for the export of gold. From January 1, 1919 to June
9, 1919, the Federal Reserve Bank of New York forwarded to the
Board 810 applications for permission to export gold, silver, or
currency, aggregating $151,811,816.82, of which it recommended
that 703 applications aggregating $138,258,264.62 should be granted.

In 1919 while the embargo was in force, the gold exported
from the United States under license from the Board aggregated
$14,000,000, while imports during that period were $44,000,000,
making a net gain in our gold supply from imports of $30,000,000.
The removal of restrictions by the Federal Reserve Board naturally
caused a large increase in our gold exports for June. During that
month they totalled $82,972,840 as against $1,956,135 for the
previous month. Imports of gold in June also showed a substantial
increase and totalled $26,134,460, which resulted in a net outward
movement during the month of $56,838,380. The monthly totals
of gold exports since June have been considerably less than the
amount shipped during that month, while imports have also de-
clined. For the seven months from June 1 to December 31, the
aggregate amount of gold exports was $354,149,576, as against total
imports of $52,223,473, or a net outflow during the period of $301,-
926,103.

Acquisition of German Gold

The Federal Reserve Banks, however, received in London approx-
mately $173,000,000 in gold, representing payment by the German
Government for food-stuffs bought in the United States. That
amount was introduced into the gold reserves of the Federal Reserve
Banks and is, therefore, tantamount to an importation. Approxi-
mately $42,000,000 of this gold has been sold to banks for exporta-
tion to the Far East, and would have been withdrawn from this
country, if it had not been available in London. As a result of
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the acquisition of this gold from Germany the net outflow of $301,-
926,103 mentioned above is reduced by about $131,000,000 leaving
a net loss of $170,926,103 since the lifting of the embargo. For
the entire year gold exports aggregated $368,185,248 as against
$41,069,818 during 1918, while imports for this year, exclusive of the
German gold, amounted to $76,534,046 compared with $62,042,748
in 1918. The net loss of gold through exports from this country
amounted to $291,651,202, but the acquisition of the German gold,
of which about $131,000,000 remained in the reserves of the Federal
Reserve Banks at the close of the year, reduced the loss to about
$160,600,000.

The largest portion of our gold exports during the year went to
Japan and China, including Hong Kong. The former took $94,
114,189 and the latter $79,195,738. The next largest amount,
namely $56,560,000, was consigned to Argentina. Substantial
amounts were also withdrawn for shipment to India and Spain.
Our exchanges with those countries were against us when the em-
bargo was lifted and gold shipments were made in settlement of
adverse trade balances. More than 58 per cent. of our imports of
gold during the year came from Canada which shipped to us during
that period $44,487,390 and $10,017,550 in gold was received from
Hong Kong.

The German gold mentioned above, which this bank purchased
in May, 1919, from the United States Grain Corporation at bullion.
value, consisted of approximately 730,000,000 German marks
against which we originally made an advance to the Grain Cor-
poration of 92 per cent., or about $159,000,000, based upon a pre-
liminary examination of the gold. This advance was later increased
to 98 per cent. or approximately $170,000,000, as more accurate
returns on the value of the gold were received. Two hundred and
ninety million marks of this gold was deposited with the National
Bank of Belgium, Brussels, and the balance, 440,000,000 marks,
with de Nederlandsche Bank, Amsterdam. % At our request the
Bank of England undertook the transfer of this gold from the Con-
tinent to London, and as it arrived at the Bank of England it was
introduced into our reserves and pro-rated among all the Federal
Reserve Banks. All of the gold has arrived at the Bank of England,
and most of it has been reduced to bars.
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ORGANIZATION OF THE BANK

Throughout the year the Board of Directors met weekly and the
Executive Committee daily, except on Saturdays and holidays.
Other committees of the board have held meetings as occasion
required.

One of the subjects to which the directors and officers gave special
attention during the first eight months of the year was the develop-
ment of a form of internal organization which would facilitate the
most effective conduct of the bank. After thorough study and analy-
sis, a plan was adopted which went into effect on September 2. It
has as its fundamental aim the separation of the functions of opera-
tion and organization, and involves placing the responsibility for
conducting each department upon its own chief administrative
officer and requiring it to transact completely the business falling
within its province. Every activity is definitely allocated to a
specific department, and responsibility is thus more definitely fixed.
The office of cashier, through whom all operating matters, in the last
analysis, formerly had to pass, is abolished.

The officers are grouped as follows:

A. Junior Officers
B. Senior Officers
C. General Officers

The junior officers are the Managers of the various departments.
Their title corresponds with the title of assistant cashier, formerly
used. Each one of these managers is responsible for the duties of
operation or organization as the case may be, which attach to his
department, and has working under him subordinates authorized
to sign within specified limitations, and a sufficient staff to complete
all business of his department.

Each of the senior officers, called Controllers, is assigned to one or
more of the functions of the bank and is responsible for the develop-
ment of policies relating to his particular function, and for the super-*
vision of the departments charged with carrying out the various
aspects of such function. The controllers, therefore, do not operate
the departments of the bank, but supervise and control their policies.

The number of managers at¥present is 26, and the number
of controllers is 12. At present some of the controllers are acting
as managers, and some of the deputy governors are acting as con-
trollers.

The general officers of the bank are as follows:

Governor
Deputy Governors
Chairman of the Board of Directors
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These officers form the Managing Committee of the bank, with
which certain controllers are from time to time invited to sit. The
Managing Committee meets daily, except Saturdays. Its members
are not assigned to specific functions or departments of the bank,
but are concerned with general policies of administration.

Another aim of this plan of organization is to center greater respon-
sibility upon the junior and senior officers, and to open to them more
opportunities for promotion than existed under the old form of organ-
ization where there was only one cashiership through which all
assistant cashiers would normally expect to receive promotion. The
plan of fixing operating responsibility has been extended even below
the rank of manager. In many of the departments there are divi-
sions, each in charge of a chief, and many of the larger divisions
are divided into sections, each in charge of a supervisor.

The plan of organization has now been in operation about four
months, and seems to be working satisfactorily as a means of acceler-
ating administration, and of fixing and developing responsibility.
A complete chart of the organization was issued and sent to all mem-
ber banks on September 2.

The Staff of the Bank

For the past three years the clerical staff has maintained for pur-
poses of education and recreation an organization of its own known
as the Federal Reserve Club, which now embraces almost the whole
body of employees. In order to increase the interest of the entire
staff of the bank in its operations a committee of the Federal Re-
serve Club meets from time to time with a committee of officers of the
bank to discuss matters relating to the welfare of the entire staff,
clerical and official. From such conferences it is hoped that
important results will flow.

At the end of 1919, the staff of the bank, including the Buffalo
branch, consisted of 32 officers and 2,980 employees, an increase of

.7 and 300 respectively, during the year. The distribution of em-
‘ployees according to departments and a comparison with the
personnel of a year ago is given in Exhibit P in the appendix.
In many of the departments of the bank the cessation of hostilities
has not brought any relief from the pressure of work which prevailed
during the war. It has not, however, been necessary as during
1918, to treble the staff; on the contrary, the staff has remained
fairly stationary and has therefore been far better able to keep up
the work of the bank than in the preceding year and shorter hours
have become possible, with far less evening work, so that compensa-
tion for overtime work which was inaugurated in February, 1918,
has been discontinued.

Living costs, however, continued to increase during the year, and
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the directors, with the approval of the Federal Reserve Board, sup-
plemented the normal compensation of employees by additional pay-
ments to those receiving $6000 or less. Throughout the year the
entire staff of the bank maintained the fine spirit which was
developed during the war and which has been commented on in
préceding reports.

It is unfortunately necessary to record with the greatest regret
the retirement during the year of our inactive, as well as of two of
our active deputy governors. The expiration of the term of William
Woodward, Class A director, who since the organization of the bank
has been, though inactive, a deputy governor, and an active member
of its executive committee, deprived the bank of a devoted and
wise adviser. James F. Curtis, counsel of the bank since its or-
ganization, and for three years a deputy governor as well, retired
on August 1 to resume private practice after nearly five years of
constructive service to the bank of a nature for which his fine mind,
ability and experience particularly fitted him. Robert H. Treman,
Class A director of the bank since its organization, who on July 1,
1916, consented to serve as senior deputy governor during the illness
of Governor Strong, and who during the war felt it his duty to
accede to the request of the directors that he should continue his
active service was relieved from this service, at his insistent request,
on November 1. The minute adopted by the directors on his re-
tirement is printed as Exhibit EE.

Bank Premises

In the course of the year the plot bounded by Liberty Street,
Nassau Street and Maiden Lane, acquired as a site for a building for
the bank, was enlarged from 33,509 square feet to 46,084 square feet
by additional purchases. The total cost of the entire property is
$4,797,881.72, at the average rate of $104.11 a square foot.

It was planned early in the year to proceed as soon as possible
with the erection of a building. Accordingly, with the assistance of
the consulting architect studies were made of its general require-
ments. The Board of Directors appointed a Building Committee
from its own members which should have power, subject to appro-
val by the Board, to proceed with the conduct of a competition,
and the construction and equipment of the building. The consult-
ing architect prepared a program of competition, and six of the
leading architects of New York City were invited to submit plans
and designs. The competition closed on October 9, and the designs,
which were submitted anonymously, were then studied by the con-
sulting architect, the assisting architect and the Building Committee,
whereupon the directors of the bank, acting upon their recommenda-
tion, made an award without a dissenting vote. The successful
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design was prepared by York and Sawyer, who thereupon became
the commissioned architects of the building.

In November the Federal Reserve Board expressed the view that
because of the shortage of labor and materials and the resulting high
prices, it was inopportune for the various Federal Reserve Banks to
proceed with their building plans, an opinion with which the directors
of this bank were in hearty accord. While the actual construction
has therefore been postponed to a more suitable time, various com-
mittees are working constantly with the architects in studying the
requirements of the bank and developing the plans so that they will
be well advanced, if not completed, when the time for building ar-
rives. The Planning Committee, composed of officers of the bank
and the consulting architect, has made detailed studies of the organ-
ization of its departments with a view to their space requirements.

Election of Directors

To fill the vacancies caused by the expiration on December 31,
1919, of the terms of William Woodward and Henry R. Towne as
directors of Class A and Class B respectively, an election was held
December 2 to December 17. Both Mr. Woodward and Mr.
Towne expressed a desire not to stand for re-election, and the follow-
ing candidates were nominated:

Class A—James S. Alexander, President of the National
Bank of Commerce in New York, New
York City.

Class B—Charles A. Stone, President of the American
International Corporation, New York City.

Mr. Alexander and Mr. Stone each received 59 votes and were duly
declared elected directors of their respective classes for a term of
three years, beginning January 1, 1920. Pierre Jay, Class C director
and Chairman of the Board of the Federal Reserve Bank of New
York since 1914, was re-elected a Class C director by the Federal
Reserve Board for a term of three years, and re-designated chairman
for 1920. The resignation of William Boyce Thompson, Class B
director since 1914, was accepted on December 22, leaving a
vacancy to be filled by election for the unexpired term ending Decem-
ber 31, 1920.

Member of the Advisory Council

On January 15th the directors elected A. Barton Hepburn, Chair-
man of the Advisory Board of the Chase National Bank, member
of the Federal Advisory Council from the Second Federal Reserve
District for the year 1919.
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THE BUFFALO BRANCH

The first branch of the Federal Reserve Bank of New York to
be established was opened for business at Buffalo on May 15, 1919.
The purpose was to make the facilities of the Federal Reserve Bank
more readily available to banks in the western part of New York
State. The territory assigned to the branch were the counties of
Monroe, Livingston, Allegany, Orleans, Genesee, Wyoming, Cattar-
augus, Niagara, Erie and Chautauqua. It is optional with member
banks in those counties to deal with the Buffalo branch or with the
main office in New York.

The branch was placed in Buffalo, a city of more than 500,000
people whose industries are unusually diversified, because of its
commercial and banking importance. The branch was established
at the request of the Buffalo banks and all but one of the eligible
State institutions not already members of the Federal Reserve
System applied for and were admitted to membership. At present
there are 75 member banks with capital and surplus of $33,324,000
in the branch territory, aside from 84 non-member institutions.

Functions of the Branch

The by-laws adopted for the branch permit it to exercise many of
the functions which had been performed at the main office in New
York; nevertheless an intimate connection is to be maintained in
all of its operations between the branch and the bank in New York.
It is permitted to receive from member banks and other Federal
Reserve Banks checks and drafts for collection on the same terms
and conditions as they are received by the Federal Reserve Bank
in New York. It sends items direct to all member and non-member
banks on the par list in this district for payment by remittance to
the Federal Reserve Bank of New York in New York funds or, if
preferred, for payment by remittance to the Buffalo branch in
Buffalo funds. In either case a single remittance may be made for
letters received from both New York and Buffalo. It receives
deposits from member banks and makes payments of money to or
through them for the account of other member banks. These
payments include the supply of currency in all denominations. It
makes telegraphic transfers without charge for the account of mem-
ber banks and Federal Reserve Banks. It collects maturing notes,
drafts, bills of exchange and coupons for member banks in the Sec-
ond Federal Reserve District, for the Federal Reserve Bank of
New York or for other Federal Reserve Banks. It receives from
member banks within its territory applications for discount of
eligible paper, which are sent to New York, with recommendations
by the Buffalo branch, for final action and credit, or for such other
disposition as may be desired for the applying member bank. It
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pays Government checks, Liberty bond coupons, maturing United
States certificates of indebtedness and other Government obliga-
tions, and also receives and holds securities for safekeeping for the
account of member banks in its territory.

Advantages of its Operations

These facilities have worked to the very material advantage of
the banks in Western New York and particularly of the Buffalo
banks. At the time the branch was established the rules of the
Buffalo Clearing House were amended so that all balances due as
the result of the daily clearings could be settled on the books of the
branch. Consequently the exchange of currency in settling clearing
house credits or debits has been eliminated entirely. Banks within
the city or adjacent to it have been enabled to reduce materially
the amount of vault cash, because it is always possible to obtain
currency of all denominations from the Buffalo branch. They are
able also to save one day’s time in collecting their outgoing checks
by depositing them at the Buffalo branch instead of by mailing
them to the New York office or to other correspondents. They are
able to conduct transactions directly with the Buffalo branch which
relate to Government business, such as the redemption of certificates
of indebtedness, the payment of Government coupons, checks, etc.

The volume of transactions of the Buffalo branch from the
moment it was opened and the increase since that time has demon-
strated its value. Its business was conducted in the beginning by
a staff of forty employees, who had been trained in the main office
and who were temporarily assigned to the work at Buffalo. They
returned to New York as rapidly as employees could be selected
locally and instructed in their duties. The growth of the business
has required an increase from time to time in the number of em-
ployees. The staff now consists of two officers and ninety-two
employees. The following table gives a comparison between cer-
tain of the chief operations of the branch for June, 1919, the first
full month of operation, and for the last month of the year:

June December
CurTency reclIVed . ; o.vvviw s s wmsasinss siie s ss s $5,432,645.00 $9,214,681.00
Currency disbursed . . ........................... 4,527,000.00 12,366,000.00
Discount applications received, number............ 27 - 108
Amount.................. i $10,399,440.85 | $48,654,889.24
Collections handled, number. .................... 2177 3,972
A DAOUNL, sl bt s o s a8 S & 5008 3 5 B $903,980.78 $4,329,684.41
Checks and transit items handled, number. ........ 368,076 637,810
L TTTTAT 1 ol e el S s 1 o S e I T U $145,418,158.69 |$202,173,743.64
Dailyaverage............c.oiiieieeninneinn. 14,723 24,531
Government certificates of indebtedness redeemed..| $9,476,000.00 $4,494,500.00
Government coupons paid, number................ 59,785 121,259
NTOOUNE: oo 5 5 5o € 5 555 £ 075 6 8 SEEE 5506 6 5550 x » mas s winhs 5 $323,870.96 $1,011,861.09
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II1
FISCAL AGENCY OPERATIONS

The Sale and Handling of Government Issues

The sale of the Victory loan in the spring of 1919 was the final
stage in the great series of Treasury operations for funding the
country’s war indebtedness. Like its predecessors the Victory
loan presented a problem which was not limited to selling bonds,
but extended to the creation of a new public attitude toward invest-
ments. The Federal Reserve Banks were again the chief agencies
utilized by the Treasury Department and its War Loan Organiza-
tion in selling the Government obligations. With the conclusion
of the Victory loan campaign the Government’s current financial
needs were not satisfied, but short-time financing in the form of the
certificates of indebtedness supplied the funds which the Govern-
ment’s financial program required. To the Second Federal Reserve
District, because of its position at the financial center of the country,
fell naturally the obligation of selling more notes and more certifi-
cates of indebtedness than any other Federal Reserve district was
called upon to take. In the twenty-six months from our entrance
into the war up to the end of the Victory loan campaign on May
10, 1919, the banks and organizations working with the Federal
Reserve Bank of New York sold $6,259,990,600 Liberty bonds and
Victory notes, and up to December 31, 1919, certificates of indebt-
edness amounting to $11,019,491,000.

CERTIFICATES OF INDEBTEDNESS

With the announcement of the Secretary of the Treasury that the
Victory Loan would conclude the series of long-term issues, certifi-
cates of indebtedness became thenceforward the chief medium of
treasury financing. Though in the case of four issues, put out sub-
sequent to the Victory Loan, the certificates were not nominally to
be paid from the proceeds of taxation, yet according to the Secre-
tary’s statement made at the close of the year, they were to be
redeemed partly out of the funds already in hand, and partly from
the proceeds of tax certificates then about to be issued. Thus the
year saw an end of long-term financing, a decrease in the floating
debt of the country, and the establishment of a plan of redemption
by which certificates were to be paid and gradually reduced in
volume out of tax receipts.

In the twelve months of 1919 there were sold through the Federal
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Reserve Bank of New York a total of $4,506,155,500 of certificates
of indebtedness, making a total of $11,019,491,000 since the war
began and approximately 42.6 per cent. of all the certificates sold
in the country since the issues were initiated. The record by years
was as follows:

i ; | Per Cent.
Total ! Total ‘ of
Tax Loan Tax and Loan | Tax and Loan | Certificates
Certificates Certificates Certificates ! Certificates | Taken by
for Country | Second
‘ . District
1917..| $494,070,500 |$1,928,005,000 | $2,422,075,500 | $3,880,570,000 62.4
1918. . 733,016,000 | 3,358,244.000 4,091,260,000 ' 10,742,094,000 | 38.1
1919. .| 1,982,883,000 | 2,523,272,500 4,506,155,500 ‘ 11,246,779,000 40.1
Total..| $3,209,969,500 |$7,809,521,500 |$11,019,491,000 | $25,869,443,000 | 42.6

Of the 23 issues of certificates during the year, 8 were in anticipa-
tion of the Victory loan, 11 were payable from taxation and 4 were
of the “1920 series,” to which reference was made above. Detailed
information on these issues appears in Exhibit Q in the appendix.

The plan adopted in 1918 of establishing bank quotas for bi-weekly
or semi-monthly subscriptions to other than tax issues was con-
tinued up to August 15. These quotas varied from 1.6 to 2.5 per
cent. of the total resources of each bank. By September the require-
ments of the Treasury were so far reduced that the issues became
less frequent. The assignment of quotas was abandoned and the
banks subscribed upon their own initiative. Nevertheless, the
sales of certificates of the T-10 issue of September 15 in the Second
District were $412,319,000, which was greater than for any previous
issue of the year.

The general participation by the banks of this district in the
purchase of certificates is shown by the fact that all but 84 out of a
total of 1,262 commercial and savings banks in the district appear
in the list of subscribers. The banks outside New York City re-
ceived allotments to Victory loan certificates of 101 per cent. of
their total quota, as against 108 per cent. in the case of the Fourth
Loan certificates, and New York City banks received allotments of
126 per cent. of their quota to Victory loan certificates as against
185 per cent. to Fourth loan certificates.

Stated in tabulated form, the subsecriptions for the year allotted
to the various classes of banks were as follows:

Number | Number | Per Cent.

Class of Bank in Second | Subscrib- |  Allotment of Total

District ing | | Allotment
INational. ... . g 632 624 | $2,512,341,500 55 8
FIT o i e S L A 245 234 ’ 326,610,000 ( T:2
Trust Companies. ............. 207 196 [ 1,360,762,500 30.2
VIS, ... eninenns 178 124 | 42,305,000 | K
Indnnduals BN TN e s 5555 5 5.5 500 5 5 i 075 i ol o5t 2 a0 4.0 ! 264,136,500 | 5.9
ORRL 2, oo p e ossin b o dam e s 1,262 1,178 | $4,506,155,500 | 100.0
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Certificates of Indebtedness outstanding (dotted line), compared with
total held by reporting banks (solid line), Second Federal
Reserve District, 1919, (In millions of dollars)

The usual method of payment by book credit was continued as
in previous years. According to this plan credits in favor of the
United States are opened on the books of the banks, the deposits
so created are called for as occasion demands, and the withdrawals
are made ratably among the various depositaries.

It is noteworthy that the banks, particularly in the later issues,
have been able to resell a large portion of the certificates to which
they subsecribed, thereby reducing the volume of Government obli-
gations which they have been in the habit of holding heretofore.
The chart at the head of this section shows the volume of certificates
issued in this district and outstanding on each Friday throughout
the year, and at the same time shows the amounts held by the 112
reporting banks of the district, which represent approximately
77 per cent. of the total banking resources of the district. Exhibit
R in the appendix gives the figures illustrated in the chart.

The redemption of certificates in this district has been materially
in excess of sales, indicating that many certificates sold in other dis-
tricts have been sent to this market prior to their maturity dates.
The total amount redeemed through this bank up to December 31
was $4,351,057,500, of which $2,872,177,500 were redeemed in cash;
$646,031,500 were exchanged for other issues, and $832,848,500
were presented in payment for bonds and in payment of taxes. The
details appear in Exhibit S in the appendix.

The Victory Loan

As in previous loans the amount subscribed in the Second Federal
Reserve District to the Victory loan exceeded the quota assigned.
Total subscriptions exceeded the quota by 31 per cent., thus placing
the New York District at the head of all districts, not only in the
total sold but in the excess subscribed above the quota assigned.
The number of subscribers was less than in either the Third or Fourth
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loans, and the average subscription was greater than in either of
those loans. The reduction in the number of subscribers is
accounted for mainly on the ground that many subscribers on partial
payment plans were still paying on the two previous loans.
Furthermore, the sense of universal obligation present in the cam-
paigns when the country was still at war had somewhat passed.
The increase in the size of the average subscription was a reflection
of the greater financial attractiveness of the Victory loan.

The sales in the Second Federal Reserve District have been as

follows:

Amount Amount Number of | Average |[Amount
Loan Quota Subscribed Allotted Subscribers| Subscrip- per

tion Capita

L s B g R $600,000,000 | $1,186,788,400 $617,831,650 978,959 | $1,212.29 $94.67

Second. . ... v 900,000,000 1,550,453,450 1,164,366,950 | 2,182,017 710.55 | 123.69

atd e 900,000,000 1,115,243,650 1,115,243,650 | 3,043,123 366.47 88.98

Hourth. .o iw oo 1,800,000,000 2,044,901,750 2,044,901,750 | 3,604,101 567.39 163.14

VICIOLY < cccivoins 1,350,000,000 1,762,684,900 1,317,646,600 | 2,484,532 709.47 | 140.62
Total........... $5,550,000,000 | $7,660,072,150 | $6,259,990,600

The “borrow and buy” campaign, by which the banks gave
generous aid to subscribers who wished to pay for their purchases
out of future earnings, was continued. The terms made by New
York City banks and widely advertised, allowed the investor to
borrow at 434 per cent. for ninety days with the privilege of one
renewal; thereafter the banks made varying agreements with sub-
scribers. The distribution of subscriptions according to size is
shown in Exhibit T; the distribution according to the several
classes of banks through which subscriptions were received is shown
in Exhibit U; and the record of the various geographic subdi-
visions of the Second Federal Reserve District is shown in Exhibit
V. Similar figures for the Third and Fourth loans will be found in
the annual report of the Federal Reserve Bank of New York for 1918.

Government Loan Organization

The sale of the Victory loan was carried on along the same
general lines as those described for previous loans in the annual
report for 1918. The central organization, however, was more
closely knit than before. It was subordinated to the director of
the Government Loan Organization, who was the executive repre-
senting the Liberty Loan Committee, of which the Governor of
the Federal Reserve Bank was chairman. The personnel of the
Liberty Loan Committee was identical with that in previous cam-
paigns and comprised fifteen bankers, who devoted themselves to
the success of the loan. The work of carrying out the plan of cam-
paign under the supervision of the director was in the hands of
three vice directors, who were in charge respectively of sales, pub-
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licity and women’s activities. At its height there were 1,725 paid
employees in the loan organization, aside from those carrying on
the regular operations of the bank arising out of the sale of notes
and bonds.

The Sales Organization

Through the vice director in charge of sales was coordinated the
work of selling the Victory loan, both in the City of New York and
in other parts of the Federal Reserve District. Save for improve-
ments in the administration scheme, the methods employed were
similar to those previously used, and operated with the same suc-
cess.

In the Metropolitan district the results obtained by the two
major canvassing organizations deserve special reference. The
Advisory Trades Committee, which was the central operating
organization for eighty-one committees, each representing a group
of trades or industries of similar character, secured subscriptions
from corporations, firms and from their employees. The subscrip-
tions received by this organization in the four loans during which
it was in operation were as follows:

Amount
Subscriptions
BOCONAUEDRIY, - . v s e ootidl £ 5 Gt e 6 s o o SR $401,099,200
RITANORTIE S, ., v v 2 n b o 5 5 it e i o = miesnan s 564,767,950
FORELIO8YIE T, v« s sogns wncdly S bisdodt o mvorar s # e el 1,083,861,000
IV ACLODYTAOBTY x50, v v 40 oma o 3kt 66 W02 o oo e 633,471,500
£ st 7 1) [ AR N M M e $2,683,199,500

The other great working sales organization in the central boroughs
was the Metropolitan Canvass Committee which held innumerable
street meetings, many large mass meetings in public halls and arm-
ories, and conducted an active personal campaign, thereby making
sure that every person in the centres of population was asked to
participate in the Victory loan.

Outside the Metropolitan District the campaign was divided as
before among eight subdistrict chairmen, who were the headquarters
representatives of 2,012 local Victory loan committees, each with
its chairman and members drawn from the leading citizens of the
neighborhood. The work of these local committees in cities like
Buffalo, Rochester, Syracuse, Albany, Newark and other large
cities, approximated the intensive campaigning done in the City
of New York, and many individual plans were successfully carried
out. In the country districts the work was frequently done by the
chairman and a small group of patriotic citizens who sold notes to
their neighbors by house to house solicitation. Altogether there
were upwards of 30,000 members of local committees.
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Women’s Activities

In the Victory loan the work of women was closely connected not
only in the central organization, but in the local committees, with
. the work done by men. It was felt that the best results would be
obtained by concerting the two sets of organizations. In the Viec-
tory loan there were 1,790 local committees organized in seventy-
two counties, with about 35,000 workers. The subscriptions
secured amounted to $247,685,450, about $45,000,000 more than
in the Fourth Liberty loan. Many of the subscriptions were in small
amounts. Altogether the women’s organization was responsible
for 20 per cent. of the number of subscriptions and 18 per cent. of
the amount of notes sold in this district.

Publicity

The conditions under which the Victory loan was sold were unlike
those of previous campaigns. Though peace was not yet officially
established, fighting was at an end. Soldiers were returning from
France with every manifestation of public rejoicing in contrast with
their silent, unnoted departure a few months before. The war in
the minds of the public at least was ended, and the popular relief
was already showing itself in the great increase of private spending
that reached such volume in later months. The problem which
confronted the officers in charge of publicity was how to turn the
public, temporarily at least, from spending to investing.

There were many who urged that the loan must be sold, as they
said, ““as a cold business proposition”—in other words, that the
people could be expected to listen only to straight commercial
argument. The loan was not placed on any such limited appeal.
The central thought was presented in a poster received from the
War Loan Organization at Washington which showed a mechanic
putting his hand into his pocket and saying, “Sure! We'll finish the
job.” America had undertaken to do something and America was
bound to see it through.

Aside from a great outpouring of printed matter and the use of
other publicity devices already familiar in previous loans there were
certain new elements of publicity which were peculiar to the time.
The Seventy-seventh Division, made up of men drawn from the
City of New York, returned at the height of the loan campaign and
their parade in New York City on May 6, while not designed pri-
marily as a part of the campaign procedure, nevertheless was an
important factor in pitching the public mind to a high key of pa-
triotism.

The Panorama of Victory parade, which took place on May 3, was
prepared by the War Department at the particular instance of the
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Government Loan Organization and for diversified interest sur-
passed any parade ever seen in this country. Every device of
modern warfare was exhibited and produced in the streets of New
York. The exhibits varied from battle tanks and huge artillery to
the devices of chemical warfare in action.

Victory Way, an extraordinary artistic and architectural devel-
opment in Park Avenue north of the Grand Central Terminal, was
the out-of-door meeting place for the campaign in the City of New
York and served the purpose for which the Liberty Altar at Madison
Square was constructed in the Fourth Liberty loan. There cap-
tured German guns were on exhibition and at each end of the plaza
were pyramids of German helmets, captured behind the lines in
France where they had been held in readiness for the use of the
German armies when they should enter Paris.

Outside the City of New York there were parades and similar
exhibitions held by the local committees. Aeroplanes, tanks and
captured German submarines were sent throughout the district and
were the centers for patriotic meetings and enthusiasm for the loan.

Altogether 80,000,000 pieces of Liberty Loan advertising material
varying from pamphlets and posters to small printed leaflets and
paper and pasteboard novelties were distributed, thereby insuring
that the message of the Victory loan was carried not only once but
many times and in many different ways to every inhabitant of the
district. Advertising space purchased from funds contributed by
individuals, corporations and firms amounted to over $300,000,
and in addition space valued at $66,000 was turned over to the com-
mittee for its use. The newspapers in their news columns printed
a great amount of news of the Victory loan and in the City of New
York the aggregate space amounted to over 4,100 columns.

Innumerable meetings were held for the purpose of conveying
by word of mouth the meaning of the Victory loan. Carter Glass,
Secretary of the Treasury, addressed a meeting in New York City
on April 15 just prior to the beginning of the loan campaign. At a
meeting addressed by ex-President Taft at the Metropolitan Opera
House subscriptions were received to the amount of $125,000,000.
Other meetings were held every evening indoors and on street
corners, and a meeting held at Times Square at the conclusion of
the campaign lasted continuously for thirty-six hours.

Elsewhere in the district, in the cities, towns and villages, meetings
of citizens were productive of subscriptions to a very large total.

Disbanding the Organization

With the close of the Victory loan campaign it was apparent that
even the nucleus organization which had been established for Liberty
loan purposes prior to the Third loan and served continuously
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between campaigns as well as during them, would no longer be
necessary. Consequently, steps were taken to relieve employees
of Government Loan work as rapidly as the end of their duties
permitted. An organization was established which undertook to give
every possible aid in securing employment for both men and women
employees and through it many of them were placed, a considerable
number in the Federal Reserve Bank. In conformity with a schedule
approved by the Treasury Department the employees who were
released received compensation for a period of weeks or days after
the termination of service, varying according to the length of their
employment.

While the former Government Loan Organization was being dis-
banded that part of it which had to do with the sale of War Savings
Stamps and certificates of indebtedness was in some degree aug-
mented. It was necessary also to retain for a year the staff handling
partial payment accounts and also for some time that part of the
organization which has to do with the payment of bills and securing
reimbursement from the Treasury Department. To this latter
group fell also the duty of assembling the records of the headquarters
organization and of local committees throughout the Second Federal
Reserve District, and of collating and filing them in such a way that
they may be accessible for reference in the future. It had also
the obligation of disposing of leases and surplus equipment accord-
ing to terms prescribed by the Treasury Department. Up to
December 31 sales of used furniture and other equipment realized
$62,000.

Partial Payments

The marked success of the partial payment plan adopted in the
Third and Fourth loans for the Metropolitan District demanded that
it be followed again in the Victory loan. Under this plan books
were sold during the loan campaign which called for forty-eight
weekly payments instead of twenty-four as in the Fourth loan, and
the book itself had at once a more attractive and a less expensive
form. In addition to books providing for the purchase of $50 and
8100 notes as in previous loans, books were sold for $500 notes also.
Initial payments were 4 per cent. of the face value of the notes sub-
scribed for, and subsequent weekly payments were at the rate of
$1, $2 and $10 respectively. These weekly payments were ack-
nowledged by the issue of gummed receipts which were placed in the
books as a record of payments, and a follow-up method of reaching
delinquent subscribers was provided for. These gummed receipts
were issued at 986 banks and payment stations in the metro-
politan district. Upon completion of all payments, whether
anticipated or not, the book is exchanged for a Victory note at any
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bank or at the office of the Victory Loan Association, the organiza-
tion established for carrying on the plan.

The par value of the bonds sold on this partial payment plan in
the Victory loan was greater than in either of the previous loans,
and the number of subscribers was greater than in the Fourth loan
but somewhat below that of the Third loan. The comparison is as
follows:

Number of
Books Sold Par Value
Bhirdtloan:c.. ... . voms o5 836,747 $48,744,300
Fourthloan............ 786,995 44,277,550
Victory loan............ 797,384 51,197,850
S 1) 171 i s T G 2,421,126 $144,219,700

For the purpose of financing the sale of Victory notes on the coupon
book plan a syndicate was formed to include 137 banks and trust com-
panies of Greater New York, Jersey City and Hoboken. Although
these institutions assumed a maximum underwriting liability of
about $110,000,000, they were actually called upon to supply only
$25,000,000. This money called from the banks as needed in con-
nection with the Government payments, together with about an
equal amount received from subscribers, financed the purchase of
the total sales of nearly $51,200,000.

The cost of carrying on the Victory Loan Association is consider-
ably lower than for similar organizations in the previous loans,
partly due to improved methods. The number of employees
required to handle the operation was about 130.

The schedule of payments on the Third and Fourth loans, partial
payment plan, expired just prior to the opening of the Victory Loan
campaign. The association has, however, permitted delinquents to
make full payment or otherwise settle their accounts throughout the
year, and bonds of those loans are still being delivered to subscribers.
The number of persons calling at the office of the association to pay
in full and receive their bonds, or to make inquiry about their sub-
scriptions to the Victory or prior loans, has reached in a single day
as high as 17,000.

Outside the Metropolitan District banks and committees were
supplied with partial payment punch cards as heretofore, and a new
device consisting of a book of receipts was used in addition with
considerable success.

WAR SAVINGS AND POST-LOAN ACTIVITIES

On January 1, 1919, the work of the War Savings Committee in
this district was consolidated with that of the Liberty Loan Com-
mittee, and thenceforward the work of both was conducted by the
Government Loan Organization under the direct control of the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



50 FIFTH ANNUAL REPORT

Governor of the Federal Reserve Bank of New York. The conduct
of the Victory loan campaign under the guidance of this organiza-
tion has been described above. Simultaneously, but with particular
emphasis at the time when the Victory loan campaign was not being
carried on, the War Savings branch of the organization was actively
at work, under the supervision of a vice-director of the Government
Loan Organization who also was its director of publicity. Its
primary purpose was to impress upon the 12,000,000 persons in
the Second Federal Reserve District the importance of saving and
investing in Government Savings and Thrift stamps. Its method
of operation provided for the establishment of War Savings soci-
eties among employees in factories, offices, stores; among school
children, members of racial groups, fraternal lodges, etc.

In midsummer, when the work of selling the Victory loan was
ended, the organization was remodeled so as to carry on the con-
tinuing savings and sales campaign of the Treasury Department
and became one of the integral functions of the Federal Reserve
Bank. Its activities included the sale of certificates of indebted-
ness, of thrift and savings stamps and the new Treasury savings
certificates, first issued in July, which were in denominations of
$100 and $1,000 maturity value; a campaign through publicity
and personal contact to encourage saving and investing in Govern-
ment securities; a campaign to prevent solicitation of the public
to part with Liberty bonds and War Savings stamps at rates below
the market or redemption value, as the case might be; and a move-
ment to encourage purchases of Government securities in the open
market and to discourage unnecessary sales.

An extensive volunteer organization covering the entire Second
Federal Reserve District was maintained under the leadership of
2,400 bankers and business men acting as chairmen of county and
town committees. Numerous meetings were held to prosecute the
“Work and Save” campaign and publicity material was circulated
as previously, though in diminished volume.

Gross sales of thrift and savings stamps and savings certificates
in 1919, as reported to the organization, are shown by months as

follows: Month Cash Value

BN 0 . . oo s creiars o oieie o o v s o o o o0 $2,440,365.25
February........... o coe smiiy & muee ey s e 1,040;842.43
March............ .. ... .. 1,015,344.14
I e i s e s S S § S N 8 1,232,621.77
N BN s e maceyii e i & v & 5 G0E S B W ¥ 6 6§ A 993,777.36
SUNBEERERRL Lo o s Bt e § 5 e 827,859.83
A L < ol 4 2w e r s 5 i st 743,088.40
INTIOTISURMMI 1 58100 s b s o Mt & rav o g o v 587,069.55
D VB BT s o s s s 5ialis & % o woms s 580 1,226,839.45
QCTODCE 1 o v b i hsscs & v0s 4 wrecs 4wl & pirs 1,283,850.06
DNOVEIIDOL. . . e i 2 niie e s oome s 5 i 5805 8 57904 5 4554 1,250,710.71
December...........covimiiiiiiiiiinnanns 1,849,644.60

5 131 7 N A St $14,492,013.55
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GOVERNMENT DEPOSITS

The plan of depositing the proceeds of sales of Liberty bonds
and certificates of indebtedness in qualified depositary banks was
continued during the year by the Treasury Department. The
Federal Reserve Bank, which appointed the depositaries, has had the
responsibility of receiving and approving collateral, depositing
and withdrawing funds, and collecting interest on deposits, all
under the instruction and supervision of the Treasury Department.
The qualified depositary banks were permitted under the law to
pay for certificates of indebtedness and Liberty bonds by open-
ing book credits in favor of the Federal Reserve Bank of New York
as fiscal agent of the United States, “War Loan Deposit Account.”
Through the creation of these deposits and their withdrawal only
as funds were needed for disbursement, disturbances to the money
market were reduced to a minimum.

The withdrawal of deposits has been uniformly made on instruc-
tions from the Treasury Department on a pro rata basis, which
has been the same for all depositary banks in the district, and notice
of forty-eight hours or more has been given whenever possible.

Funds deposited for use of the disbursing officers of the United
States Army and Navy in foreign branches of qualified deposi-
taries were secured by collateral pledged with us.

The number of banks quahf\ ing as depositaries increased from
867 in the Fourth loan to 889 in the Victory loan. Custodians of
collateral acted in 35 cities, a reduction from the earlier loans.

Collateral agents of the second class for the sale of Treasury
Savings certificates, War Savings Certificate stamps and thrift
stamps, were appointed by the Federal Reserve Bank, which re-
ceived the securities pledged by them as collateral.

This year internal revenue collectors deposited with us for the
credit of the Treasurer of the United States, checks representing
payments of income and excess profits taxes, but these funds were
not redeposited with depositary banks as was the case during June,
1918, inasmuch as the funds were required in most instances for
immediate disbursement. Receipts were as follows:

Income Tax Receipts—March 15 payment............. $317,089,000

June 15 payment. . see s ennee 298,093,000

September 15 payment ............ 291,262,000

December 15 payment............ 272,046,000
—— $1,178,490,000

Maximum deposits and securities pledged were:
Liberty loan funds, largest amount on deposit, June 7.... ......... $409,356,104.02
Certificates of indebtedness funds, largest amount on deposit, Sep-

T o G G s 0 i e R Y e e 538,036,000.00
Securities in vault, largest amount, June 10....................... 793,937,822.96
Securities with custodians, largest amount, May 20... ............. 152,334,966.77
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DELIVERIES, EXCHANGES AND CONVERSIONS

The work of the Government Bond Department, which conducts
the issue, conversion and exchange of denominations of Govern-
ment securities and pays Government coupons, has not diminished
with the conclusion of the Liberty loan campaigns; on the con-
trary it has increased. This growth is accounted for partly by the
large volume of sales in the market of Liberty bonds and Victory
notes of small denominations which involve exchange into higher
denominations, and also by the tendency of bonds sold in other
districts to come to the New York market for sale. A summary
of the operations of this department involving more than six and
one-third billion dollars, and the handling of more than 52,000,000
individual pieces, appears in Exhibit X in the appendix.

In issuing Victory notes under the allotments made by the
Treasury Department in this district, the transactions were as
follows:

Cash sales during campaign. . ..............couuuurrunnnnnnnnn. $370,170,500.00
Total receipts, including cash sales:
PHNCIPAL. .o ovcivsivinnevmsssosesssesaiesssnssonsssessone s $1,318,020,490.00
ERcerued IMBEIESt. . . o oo s s wime s s wias s wisa s s & syes & e s & 5558 8 AL 3,099,150.81
Method of payment:
Certificates of indebtedness....................ccooiuioa.... $567,474,000.00
Advice of credit..........c.oiiiiii i 604,810,765.62
UBBHIIEEt i L o cmn s 5 90 & 8 01505 5 5 W5 o S1800 8 wisia & w(als o oars v Biste o 1% 148,844,975.19
Bonds full-paid on '
XSSt AIINERE OBEC: .. 57csvisin » 5iis. o 50505 6 50 5 5 Bw 6.8 Hi 8 ¥ i 5 5 3 $757,681,700.00
Second installment date.................. ..., 55,807,100.00
Third installment date..................coiieinnernnennnnn. 15,701,300.00
Fourth installment date....................c.coviriinernan.. 14,045,000.00
Bifth installment date ;.. :.ciisomsinpes smssemassswssmassn 34,850,550.00
Sixth installment date. ... covvonoeeeoresoneamessoins oo eoe 69,764,650.00
Bond deliveries:
Coupon bonds. ... ..c..ovvreuairemunseinsenseniessnsesenss $1,230,149,650.00
IR ePIBLEred DONAE irrs s o wovis & 5 w1viss st s 5515 0 B0F & & 500 8 500 & » et 55 % 87,342,050.00
Number of pieces delivered:
Coupon bonds........ccoviiiiiiinniinerenriieninennennn, 3,171,437.00
Registered bonds.............. ... ..., SRR 91,156.00

The classification of payments for the Victory loan and for such
installments of the Fourth Liberty loan as were payable in 1919,
appears in Exhibit Y in the appendix.

The conversion of bonds from one interest rate to another
within the Treasury Department conditions, reached a total for
the year of $363,814,200, par amount, in 478,587 pieces. Of
these by far the largest in number were coupon bonds. The fol-
lowing table shows the aggregate of bonds and notes converted
in 1919 and previous years, issue by issue:
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First 314 per cent. bonds to 4 per cent. (Nov. 8, 1917-May 15, 1918)...  $113,385,650

Number of deliveries, pieces................cooiiiiueeeeeenn.. 737,852
First 4 per cent. bonds to 434 percent...............couueueneeen.. $85,686,150
Number of deliveries, including deliveries made on converting
First 324 per cent. to 44 per cent., pieces.................. 307,385
Second 4 per cent. bonds to 424 percent................ ..., $1,155,386,800
Number of deliveries, pieces ................c.cciiieeeeenn... 1,772,055
Victory 334 per cent. to Victory 434 percent........................ $7,551,500
INumber of deliVeries, PIOCeR: s s s rihs e soscinis st e s bim von 7,951
Victory 434 per cent. to Victory 334 percent....................... $210,930,400
Number of deliVerien, PIBBOE.c ., 45 « ol bl s e Foe.s 3 154,466
Aggregate number of pieces handled (Incoming and Outgoing).. . . 4,957,039

The great volume of small denomination bonds received for
exchange for bonds of higher denominations, chiefly $1,000—in
certain issues the number of $50 or $100 bonds received for
exchange has been greater than the number originally issued in
this district—manifests the surrender of bonds by many small
holders. Neary 11,400,000 pieces have been received by this
bank as against 2,300,000 pieces delivered. The total of exchanges
in 1919 was $1,443,844,500 in par amount.

The receipt of coupon bonds for exchange into registered bonds
and vice versa, and the receipt of applications for transfer between
holders of registered bonds, involved a total of $373,193,650 par
amount, divided among 55,538 individual applications. Inasmuch
as the records of registered bond holders are maintained in the
Treasury Department at Washington the action of the Federal
Reserve Bank is limited to the receipt and delivery of such bonds.

The payment of coupons on Government bonds, Federal Land
Bank Farm Loan bonds and War Finance Corporation bonds has
increased materially during the year because of new issues. Over
28,000,000 coupons have been paid, involving nearly $200,000,000.
The largest number of coupons paid on any one day was 1,500,000
on December 15.

Government Disbursements

Disbursements by the Treasury Department through this bank
have continued in very large volume throughout 1919. Nearly
13,000,000 Treasury checks were handled as against 11,100,000 in
1918, but the average size has been somewhat smaller. Conse-
quently the total of nearly $5,000,000,000 for a year ago was not
reached. The day of largest transactions was on April 21, when
96,153 checks were handled. The list given below does not include
payments on maturing certificates and coupons:
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54 FIFTH ANNUAL REPORT

Payment of Treasury Checks

Number ‘ Amount

Lo A R R e e e e 1,346,636 | $456,000,825.55
B e R e 1,090,651 | 302,418.492.81
St L 1,248,956 | 313,256,046.12
B L cs e v wlucs v o v o v s 1wk s AR AR 1,512,011 |  263,723.362.87
O <& v £ s & e g et 25 B 5 ST oENE 1,228,484 | 264,662.801.77
L SRR A | 1,013,729 |  223.685,876.98
R ¢ 919,026 | 363,696,609.10
B v e v e et e pimomn m e minn m e Fn BT B 887,639 |  580,671,251.78
September. .. ... 897,670 |  461,441,135.45
o SRR 1€ 1,017,618 |  328,783,030.17
November. . . .. ....ooo i 901,552 |  284,632,974.56
DOBIOBOT. .. .. ........coeerevessonsssnnssninn s 912,270 |  488,919,001.75
T e e SRR I | 1001 12,976,242 | $4,331,891,418.21
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Exhibit A

RATES OF DISCOUNT
Effective at the Federal Reserve Bank of New York in 1919

Special Open Market Purchases,
15 Days or less|16 to 90| Agricultural| Secured by Trade - Rediscount of Bankers Acceptances
(Including | Days Paper leerty Bonds Acceptances | Bankers Acceptances
Collateral | Inclus- | 91 Days to |or U.S. C. of I. Authorized Actual
Loans) ive 6 Months | 16-90 Day 16-90 Days 15-60-90 Days Rates Rates
Minimum
15 16-60 | 61-90

January............. 4 434 5 4y 414 4 4y 414 4 4-434
February............ 4 434 5 43 414 4 4y 414 4 4-414
March............... 4 434 5 4y 414 4 41 414 4 4-43%
Aprili i, b i v 4 434 5 41 414 4 41 4% 4 4-434
Moy e e 4 43 5 43 434 4 Ay | 4% 4 443
D111 T e S 4 434 5 4y 414 4 43 415 4 4-434
IS coeniasta g it v sne 4 434 5 414 414 4 414 414 4 4-434
August.............. 4 434 5 4y 4% 4 41 435 4 4-434
September........... 4 434 5 414 415 4 4y 415 4 4-434
October.............. 4 434 5 41 414 4 414 414 4 4-434
November 1-3....... 4 434 5 41 414 4 41 41 4 4-47%
November 5-30....... A{*—434%* | 434 5 414 41 434 414 415 4 4-47%
December 1-11....... 434%-434%% | 434 5 414 415 414 414 414 4 44514
December 12-30. .. . . . 435x—43 43 5 434 434 4y | 414 | 434 4 4455
December 31,........ 4347 434 5 434 434 434 434 434 4 44-5%

*Only certificates of indebtedness bearing 414 per cent. interest. Rate was 414 for other certificates of indebtedness and Liberty Bonds.
**Eligible commercial paper only.
xCertificates of indebtedness only.
Reference to text, page 7.
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FEDERAL RESERVE BANK OF NEW YORK 57

Exhibit B
CAPITAL ACCOUNT RECONCILIATION
January 1st to December 31st, 1919

Cagitalipaid inidanal; 101900 oi v i R i a8, s i o e B s e $20,820,100

Sundry Increase:
Due to increase of capital and surplus of member banks. . ..$1,591,050

Due to organization of new national banks................ 91,050
Due to admission of State Banks and Trust Companies. . ... 537,650

$2,219,750

$23,039,850

Sundry Decrease:
Due to decrease in capital and surplus of member banks. . ...

Pue to banks Liguidated=". L . . svinivas vv e tiow i o6 $649,100
$649,100
Paid in/capital December 31, 1919 o0 s m i swnis v e smsls s siois $22,390,750

Reference to text, page 12.
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Chart No. 1

CLASSIFICATION OF RESOURCES, FEDERAL RESERVE BANK OF NJY.
DECEMBER 31, 1415-1414.
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Chart No. 2

CLASSIFICATION OF LIABILITIES, FEDERAL RESERVE BANK OF NEW YORK,
DECEMBER 31, 1415-1919.
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Chart No. 3

EARNINGS AND EXPENSES,

FEDERAL RESERVE BANK OF NEW YORK
1915-1919
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Reference to text, page 13.
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Chart No. 4
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(In Thousands of Dollars)

Exhibit C
EARNING ASSETS, 1919
Classification of Investments of the Federal Reserve Bank of New York

1 2 3 4 5 6 7 3

Discounted Paper Other Bills Bought Total Bills Total
Secured by U.S.  Discounted Per Cent. in Discounted United States Earning

War Obligations Paper 142 1+ 3 Open Market and Bought Securities Assets
January Biiniiivaon.s 091,786 44,307 736,093 94.0 76,294 812,387 43,241 855,628
10............ 644,980 39,259 684,239 94.3 79,628 763,867 76,136 840,003
17............ 569,446 33,535 602,981 94.4 84,148 687,129 169,139 856,268
24............ 663904 46,653 710,557 93.4 93,385 803,942 47,852 851,794
Fhissssssspwss D9L,242 42,519 633,761 87.5 83,727 717,488 157,247 874,735

February 7............ 639,721 49,226 688,947 92.9 64,524 753,471 47,896 801,367
14............ 173,071 51,449 782,520 93.4 54,927 837,447 49,426 886,873
20............ 707,364 46,917 754,281 93.8 41,399 795,680 54,119 849,799

T 1 =y 45,059 787,038 94.3 43,325 830,363 60,138 890,501

March 775,574 29,157 804,731 96.4 40,088 844,819 61,096 905,915
761,365 29,234 790,599 96.3 16,897 807,496 64,852 872,348

676,608 32,052 708,660 95.5 27,158 735,818 65,326 801,644

661,987 29,500 691,487 95.7 41,329 732,816 65,394 798,210

April 628,697 25,572 654,269 96.1 55,612 709,881 66,179 776,060
692,682 31,507 724,189 95.6 57,017 781,206 70,850 852,056

671,695 28,744 700,439 95.9 54,730 755,169 70,827 825,996

685,022 24,045 709,067 96.6 46,903 755,970 70,126 826,096

May 678,623 22,028 700,651 96.8 47,311 747,962 70,658 818,620
741,711 20,174 761,885 " 97.4 43,737 805,622 76,026 881,648

792,953 32,618 825,571 96.0 42,691 868,262 76,713 944,975

708,974 23,422 732,396 96.8 44,424 776,820 69,639 846,459

703,252 26,677 729,929 96.3 44,853 774,782 69,834 844,616

June 634,661 38,949 673,610 94.2 51,779 725,389 67,492 792,881
630,112 30,644 660,750 95.4 71,992 732,748 67,628 800,376

584,513 39,782 624,295 93.6 80,948 705,243 64,818 770,061

567,632 53,485 621,117 91.4 100,822 721,939 65,253 787,192
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Exhibit C—Continued

EARNING ASSETS, 1919
Classification of Investments of the Federal Reserve Bank of New York

(In Thousands of Dollars)

5 6

14 2 3 4 8

Discounted Paper Other Bills Bought Total Bills Total
Secured by U.S.  Discounted Per Cent. in Discounted United States Earning

War Obligations Paper 142 13 Open Market and Bought Securities Assets
July 3o 674,449 65,674 740,123 91.1 113,047 853,170 58,684 911,854
11.. 742,901 62,342 805,243 92.3 119,363 924,606 60,371 984,977
8% e 667,802 61,775 729,577 91.5 91,563 821,140 59,086 880,226
P 649,147 68,746 717,893 90.4 91,497 809,390 60,309 869,699
August 18 644,096 58,120 702,216 91.7 98,002 800,218 62,887 863,105
T e B 641,566 53,625 695,191 92.3 106,980 802,171 64,498 866,669

1155 TS T B 615,433 49,853 665,286 92.5 111,654 776,940 717,951 854,891
22.. 619,361 46,978 666,339 92.9 105,843 772,182 66,477 838,659
Pt AUIES T S, 656,305 43,891 700,196 93.7 94,288 794,484 67,811 862,295
September 5............ 672,070 52,791 724,861 92.7 TL17% 796,038 68,640 864,678
12.. 611,442 49,692 661,134 92.5 70,955 732,089 194,059 826,148
19... 483,053 45,539 528,592 91.4 73,521 602,113 32,093 734,206

26. .. 617,837 47,707 665,544 92.8 76,401 741,945 64,816 806,761

October 3... 674,010 72,578 746,588 90.3 87,682 834,270 70,778 905,048
10. . 697,763 104,877 802,640 86.9 80,400 883,040 71,078 954,118
4 0 o o 698,653 116,668 815,321 85.7 85,315 900,636 73,772 974,408
24, . 675,336 105,083 780,419 86.5 97,925 878,344 74,780 953,124

11 [ 702,142 130,880 833,022 84.3 85,373 918,395 76,000 994,395

November 7............ 795,212 109,139 904,351 87.9 54,323 958,674 76,015 1,034,689
14............ 721,344 98,759 820,103 88.0 77,896 897,999 76,519 974,518
e 701,956 88,855 790,811 88.8 86,379 877,190 76,871 954,061
e 753,834 107,068 860,902 87.5 97,021 957,923 78,991 1,036,914

December 5............ 667,512 119,342 786,854 2.1 131,865 918,719 76,714 995,433
| S R, B 654,401 144,924 799,325 81.9 147,030 946,355 69,461 1,015,816

1 L) E P e 515,035 143,537 658,572 78.2 179,382 837,954 98,800 936,754

20 e 584,588 203,606 788,194 74.2 191,312 979,506 68,654 1,048,160
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64 FIFTH ANNUAL REPORT
Exhibit D
DISCOUNTS AND ADVANCES
Distribution by Months, 1918 and 1919
1919 1918
Number Number
of Amount of Amount
Items Items
January. . ..o seees 9,229 | $3,468,059,283.23 5,552 $299,141,079.59
Hebruary. | .. . .%ok 7,906 2,667,770,966.68 7,441 267,801,380.25
March............... 6,050 2,631,731,389.65 7,882 321,342,092.09
LT R TR A 7,314 2,678,055,774.51 6,446 1,460,681,317.41
BN s 8184 | 4,067.069.831.02 | 10,802 | 2.181,143,351.44
11 1 R e ORI 9,645 3,102,797,327.60 11,653 2,290,684,904.35
L S e S 11,759 3,989,474,706.53 14,323 1,935,041,787.56
August. . ... 9,320 | 3.528.702.367.80 || 15,016 | 2.306.086,869.85
September. .......... 11,219 3,495,701,094.17 11,993 2,893,616,075.93
October ... ......... 15,601 4,472,425,043.59 13,498 3,713,305,674.14
November........... 13,650 4,466,207,075.38 15,457 2,948,291,085.09
December ........... 17,835 3,881,496,273.71 8,975 3,918,402,840.07
REOTRATNS i o s 127,721 | $42,449,491,133.87 129,038 | $24,535,538,457.77
Amounts held December 31, 1919
Discounts or Discounts or
Advances Advances Bankers
based on based on Acceptances Total
United States Commercial
Securities Paper
Within 15 days..| $448,425,681.35 |$174,245,634.07 | $39,357,212.10 |$662,028,527.52
16—30 days.....| 42,463,152.16 14,311,968.18 35,188,184.76 91,963,305.10
31—60 days.....| 54,483,968.71 19,833,814.07 61,761,626.22 | 136,079,409.00
61—90 days..... 16,717,040.23 20,308,584.97 66,595,586.46 | 103,621,211.66
Over 90days....|............... 13, 444:500 i v vnesitedlaelle s » 13,444.50
(Agricultural)
Total, Dec. 31,
B919 o o s 562,089,842.45 | 228,713,445.79 | 202,902,609.54 | 993,705,897.78
Total, Dec. 31,
1918......... $652,567,674.72 | $44,773,780.97 | $77,576,632.94 |$774,918,088.63
Total, Dec. 31, y
R9NT .o vare o $138,594,941.91 |$111,714,945.05 |$148,770,185.44 |$399,080,072.40
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Special Certificates of Indebtedness Bought in 1919

FEDERAL RESERVE BANK OF NEW YORK

Exhibit E

PURCHASES FROM THE TREASURY

65

Date Amount Days
1919

January D e S 5 A § PN & e ST 6 e e s $118,000,000 1
O o vy 9t e s S 5w o e B 3N g A 30,000,000 | 1

DM i vt i & 5 509§ .00 9 B 0B 3 45069 8 BT ® 5 5 i & B0 40,000,000 | 2

D vwcre i s % FiuAs SRl O A e 0450 WAAATH b AR 45,000,000 | 1

TS iounotiaca rove-hserihe s ehiohess wimuessgwiisiare araliie sseinseln'mmiiie Iutss 123,000,000 | 1

T o on o B I E o0t S e e siuc st g O RS Torfe e 115,000,000 [ 2

DUE, oo et 25 i & 51m00s 3ers, §6 B2 B i & & 00 S B B ¥ 114,000,000 | 1

BN, s s e 5 i S T SR R S € 06 H TR & e S 110,000,000 1

REBIBAIN: “SLT 5 . | iis s sine s Siiis o 5900 8 51005 5 50508 3 5B o B 5 § WSy 116,000,000 2
A Py S DI S P LSO RPE R 111,000,000 | 1

o el e B s T, T e o e e e S 38,000,000 1

) st s 3 oo iy s e TR e i 6 R A VR 22,000,000 1

June B0 Ss o sl o s 3 B ¥ A 3 wihe ¢ Beme s s e s B eG L8 e R 60,000,000 3
July 55,000,000 | 2
23,000,000 1

80,000,000 | 3

ANIPURE ~ 0G0 s ovne o i s v & oo g oi s & st an o ianT o o, & G 12,000,000 | 1
122 AU S ST PeiT e N ).} 18,000,000 1

G ¢ 55 asie wwmes s s 3 o 5w B sberin 8 s 80 w2 v WU 15,000,000 | 1
SepEMDE LD T o s 5 s mres 4w 5010 B R mEE S - GO S G § & SR 55,000,000 | 1
AL G ot o's v s SRR 3SR § AR R 5 e SR 23,000,000 1

D it rahi's a7 s i P s, o et & o s el T 28,500,000 | 1

L B oL o3 s o g s 7 ) e o S 260,000,000 | 1

1L s PR (DR SL g T i T SO S A . 145,000,000 | 1

T e s's wines a5 wiors 5 s Aibiss € S 0w s e w 5 BalS 55 B e AR, 126,000,000 | 1

BRI o &ain i e o o i d U6 ¥ rbna & (5105 5 o TR 8 S s 4 s 77,000,000 1

L R i B e A M 69,000,000 | 1

S T e e A e e O R g SN o7 el Sl e S L 41,000,000 | 2
Becembent] 5 B8 s e iy S AR L e 127,000,000 1
LG N G e P S R e o S T 135,000,000 1

|0 s B N R e R el (U AT R R PO 107,000,000 | 1

e e 97,000,000 | 1

LD e S e AL e R e e s s T 30,000,000 | 1

P o e S e S R S e, RS E e e 25,000,000 | 2

Y e s AR R WP O U T S N U B e RRE S A () 15,000,000 1

Reference to text, page 16.
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RESERVE POSITION, 1919

Exhibit F

Movement of Gold and Cash Reserves, Federal Reserve Note and Net Deposit Liabilities, etc.

(In Thousands of Dollars)
| 1 | 2 3 | 4 [ 5 6
E ; | F. R. Notes |
Gold | Total Cash in Actual ! Net | *Reserve
i Reserves 1 Reserves Circulation Deposits 3+ 4) | Percentage
|
January . R, l 686,208 ‘ 734,896 724,932 802,225 1,527,157 48.1
10. .. — 617,160 | 670,308 691,455 753,602 1,445,057 46.4
7 (R o 5 ‘ 588,365 : 640,515 665,688 765,566 1,431,254 44.8
24, .. e 592,552 614,321 650,587 777,706 1,428,293 45.1
. 3 568,367 621,297 647,913 772,464 1,420,377 | 43.7
February 7................... 625,547 [ 677,213 650,046 751,587 1,401,633 | 48.3
14. .. 568,670 | 620,327 664,613 765,496 1,430,109 43.4
20 588,156 \ 640,463 666,858 745,635 1,412,493 45.3
2 IR A 588,288 639,268 677,619 776,240 1,453,859 1 44.0
March oo e wes o omess o sovanose Hom 596,479 647,494 689,212 787,777 1,476,989 43.8
14. .. 649,122 701,213 710,002 786,270 1,496,272 46.9
21 .. 728,407 780,836 I 715,569 | 789,168 1,504,737 51.9
. T TT 735,392 788,481 ; 723,160 . 780,338 1,503,498 52.4
April P 779,865 | 832,649 3 736,433 | 793,240 | 1,529,673 54.4
y 11 /5P 697,747 I 751,406 738,128 | 786,894 | 1,525,022 49.3
18... 734,509 | 787,011 738,169 | 796,002 1,534,171 51.3
s 5 et it 4 4.5 E B8 747,072 f 801,611 | 738,812 808,476 1,547,288 51.8
May 2.l 756,684 | 808905 | 741385 805,298 1,516,683 52.3
9. .. . 700,700 | 752,070 i 751,273 ‘ 800,989 1,552,262 48.4
16.. . 649,596 | 702,275 ! 742,067 | 822,557 1,564,624 44.9
23... o 744,924 I 796,636 ‘ 735,462 825,936 1,561,398 51.0
20, ] 751,488 I 802,172 | 742,390 822,577 1,564,967 51.3
June 6. 766,149 818,039 736,674 792,185 | 1,528,859 535
1 1t S 1 737,357 } 789,165 736,288 770,263 | 1,506,551 52.4
20 3 71,515 ; 823,384 735,226 774,416 | 1,509,642 54.5
27s.. . 782,982 [ 834,523 737,437 800,002 | 1,537,439 54.3

* Ratio of Cash Reserves to Net Diansit and Federal Reserve Note Liabilities Combined

Digitized for FRASER
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Exhibit F—Continued
RESERVE POSITION, 1919

Movement of Gold and Cash Reserves, Federal Reserve Note and Net Deposit Liabilities, etc.
( ln Thousarl(‘igsi of Dollars)

‘ 1 \ 2 3 4 5 | 6
‘ F. R. Notes ‘
Gold Total Cash | in Actual Net { * Reserve
Reserves | Reserves Circulation | Deposits | 3+4) Percentage
July ST e R | 656,095 | 706,190 ‘ 762,915 f 769,602 J 1,532,517 46.1
111 S e S 615,349 | 667,228 { 751,780 ! 814,052 | 1,565,832 42.6
D e o s | 614,174 662,674 742,980 713,164 1,456,144 45.5
2 L o ions RISt = 642,194 ‘ 689,885 739,165 ‘ 730,257 1,469,422 46.9
August 1 LY, B R W SN 696,744 745,301 \ 745,918 770,844 1,516,762 49.1
8 o Pelien s poiemes e o) 645,930 693,519 T 745,723 807,338 1,553,061 44.7
| 582,503 631,071 1 748,166 1 643,504 1,391,670 45.3
D o - N« e 557,162 606,270 [ 749,975 ! 598,747 1,348,722 45.0
o e S ok b e 527,446 577,759 i 752,283 i 590,729 1,343,012 43.0
September 5................... 562,836 614,413 { 758,794 | 620,946 1,379,740 44.5
i 125 e WSRU WP SO 592,478 | 643,875 752,893 5 615,945 1,368,838 | 47.0
i L S D e 622,886 | 674,216 747,239 1 558,271 1,305,510 i 51.6
D e | 640,130 690,902 753,135 ! 636,108 1,389,243 | 49.7
October S e o 633,955 686,215 761,705 [ 720,991 1,482,696 | 46.3
H0ar = e a8 e Sl 556,746 610,291 | 759,830 ‘ 694,009 1,453,839 42.0
e bt S 552,497 605,871 { 758,191 ‘ 714,130 1,472,321 41.2
28 . e 613,344 663,929 | 750,809 1 754,133 1,504,942 44.1
e L e e 575,979 625,606 1 750,715 ! 754,631 1,505,346 41.6
November 7...................| 568,105 618,135 ! 763,700 ! 772,241 1,535,941 40.2
A ery v et o e e | 615,815 | 665,565 755,745 ! 765,963 1,521,708 43.7
S e e L T ‘ 632,927 683,192 ‘ 758,797 f 757,926 1,516,723 45.0
R RSSO 610,953 660,539 i 767,398 ; 808,095 1,575,493 41.9
Pecember "Bt .o b i i 590,905 641,012 i 774,971 | 738,430 1,513,401 42 .4
| e A R R 577,407 626,910 | 778,170 740,880 ‘ 1,519,050 41.3
1D R e 608,107 654,376 i 806,615 | 660,213 | 1,466,828 44.6
O I o s e T A T | 570,438 616,040 | 824,944 \ 714,874 | 1,539,818 40.0
* Ratio of Cash Reserves to Net Deposit and Federal Reserve Note Liabilities Combined Reference to text, page 17.
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68 FIFTH ANNUAL REPORT

Chart No. 5
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FEDERAL RESERVE BANK OF NEW YORK 69
Exhibit G
GOLD RESERVES
Weekly Movement in 1919
(Amounts in Thousands of Dollars)
Gold Gold | Gold with| Gold Gold
Coin and | Settle- | Federal [Redemp-| with Total
Date Certifi- ment Reserve | tion | Foreign | Gold
cates Fund Agent Fund |Agencies | Reserve
January s MRS, 257,085 | 127,829 | 274,380 | 24,903 2,011 | 686,208
) {1 [ 258,942 57,675 | 273,532 | 25,000 2,011 | 617,160
I inaes swe is 260,574 28,870 | 271,910 | 25,000 2,011 | 588,365
L 260,554 34,008 | 270,979 | 25,000 2,011 | 592,552
B e mrararsioss v n 259,612 20,765 | 260,979 | 25,000 2,011 | 568,367
February 7........... 260,597 78,818 | 259,121 | 25,000 2,011 | 625,547
2 T 261,690 21,300 | 258,669 | 25,000 2,011 | 568,670
20,0 e 260,805 42,547 | 257,793 | 25,000 2,011 | 588,156
285 s mmas 260,524 43,870 } 257,256 | 24,627 2,011 | 588,288
March /1 PSR, 260,434 53,226 | 256,181 | 24,627 2,011 | 596,479
14........... 245,713 | 106,615 | 269,783 | 25,000 2,011 | 649,122
1 Lo 244,721 | 187,527 | 269,230 | 24,918 2,011 | 728,407
S0 249,978 | 190,414 | 268,301 | 24,688 2,011 | 735,392
April B aiens o 248,989 | 224,280 | 281,596 | 25,000 |........ 779,865
) 247,798 | 145,010 | 279,939 | 25,000 |........ 697,747
113 - 255,616 | 176,507 | 277,386 | 25,000 |........ 734,509
3.1 256,236 | 189,501 | 276,335 | 25,000 |........ 747,072
May e mm ron 256,021 | 199,568 | 276,095 | 25,000 |........ 756,684
g S 255,610 | 130,017 | 290,073 | 25,000 |........ 700,700
0 T 254,301 80,956 | 289,339 | 25,000 |........ 649,596
L 253,779 | 178,524 | 287,679 | 24,942 |........ 744,924
242 AP 252,840 | 186,786 | 286,920 | 24,942 |.. ... ... 751,488
June [ P D 263,578 | 192,474 | 285,268 | 24,829 |..... ... 766,149
0 [ 1 260,047 | 168,200 | 284,281 | 24,829 |........ \ 737,357
DS | 228,778 | 225,032 | 292,876 | 24,829 |........ | 771,515
2R v 210,322 { 255,520 | 292,311 | 24,829 |........ J 782,982
July B e i 187,413 | 153,304 | 290,739 | 24,639 |........ | 656,095
10 L e 176,288 | 124,343 | 289,889 | 24,829 |. . ... ... ‘ 615,349
211 SNt 172,868 | 128,232 | 288,358 | 24,716 |........ 614,174
P ot i 168,481 | 160,932 | 287,952 | 24,829 |........ l 642,194
August HETE e 160,070 | 224,828 | 287,017 | 24,829 |........ | 696,744
A 158,539 | 177,225 | 285,578 | 24,588 |........ J 645,930
5. e sde e 153,594 | 119,693 | 284,387 | 24,829 |........ 582,503
e R b 161,390 87,585 | 283,279 | 24,908 |........ 557,162
e a 156,435 64,352 | 281,659 | 25,000 {........ 527,446
September 5........... 149,830 96,347 | 291,659 | 25,000 |........ 562,836
1B, O A M 148,884 | 128,740 | 289,854 | 25,000 |........ 592,478
11 N 139,243 | 152,696 | 289,256 | 25,000 | 16,691 | 622,886
20 ccivmie v 157,733 | 139,419 | 288,849 | 25,000 | 29,129 640,130
October B 153,957 | 127,380 | 287,654 | 25,000 | 39,964 | 633,955
HON o oo 150,542 56,301 | 285,358 | 24,872 | 39,673 | 556,746
LTS, .5 v .2 160,809 43,171 | 284,406 | 24,872 | 39,239 | 552,497
2, W S 155,967 | 100,792 | 283,000 | 24,780 | 48,805 613,344
Bt s v s 156,700 64,813 | 281,912 | 24,872 | 47,682 575,979
November 7........... 149,896 61,303 | 285,365 | 24,872 | 46,669 568,105
sk 151,835 | 101,143 | 284,417 | 24,773 | 53,647 615,815
P e e 146,923 | 125,038 | 283,780 | 25,000 | 52,186 632,927
DAL e g 137,374 | 115,902 | 282,877 | 25,000 | 49,800 610,953
December 5........... 151,201 74,561 | 291,356 | 25,000 | 48,787 | 590,905
e el 155,208 55,486 | 290,070 | 24,930 | 51,713 | 577,407
1L SR e 156,249 87,692 | 288,751 | 24,873 | 50,542 | 608,107
20, 147,197 41,560 | 307,385 | 25,000 | 49,296 | 570,438
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Exhibit H
OPEN MARKET ACCEPTANCE PURCHASES
Classification of Bills Bought for the Account of the Federal Reserve Bank of New York

Bankers Bankers Indorsed Trade Bills Drawn
Acceptances Domestic Bills of to Furnish Domestic Trade
Import & Export | Acceptances Foreign Origin | Dollar Exchange | Acceptances Total

915010171 e AT S $45,200,347.40 $26,777,675.79 $1,489,745.23 $1,215,000.00 $900,168.53 $75,582,936.95
PalhrUary= s ton s . v n s 32,496,978.94 21,938,985.49 810,659.00 662,286.95 442,853.18 56,351,763.56
M e it v we e s amims o o 35,769,492.56 14,501,220.02 2,778,348.64 201,133.30 |......c..ciiianin 53,250,194.52
APEI TS TG botarwh o oisist o's 44,474,142.21 13,818,620.43 2,832,999.03 406,114.33 73,780.25 61,605,656.25
May. o s s s e s e s s 44,107,501.81 14,795,169.16 1,268,962.17 L 60,721,633.14
JUDB] FEAS I e s d e s 112,618,067.78 23,991,087.64 570,123.26 7,556.85 268,053.03 137,454,888.56
UL e e o 5 uinie s o fosdle s o 104,960,449.46 23,022,659.28 232,944.83 566,327.46 336,611.38 129,118,992.41
AOgust SRk e v v wes 4a 55,751,008.53 8,617,804.47 287,441.61 188,750.00 65,471.15 64,910,475.76
September: .\t « viws s s wnie s 52,125,315.68 11,582,896.27 577,820.66 124,053.41 50,000.00 64,460,086.02
Qotaber Ry ol s sae s 115,621,444.67 27,409,633.44 1,254,256.65 221,636.70 553,494.37 145,060,465.83
November. .................. 123,819,277.63 25,627,552.95 1,592,049.82 1,327,500.00 242,682.52 152,609,062.92
December................... 169,527,805.65 35,473,532.15 1,683,609.03 1,993,251.72 1,594,621.29 210,272,819.84

Total B9z . . ¢ s swcas $936,471,832.32 | $247,556,837.09 $15,378,959.93 $7,463,610.72 $4,527,735.70 | $1,211,398,975.76
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Classification of Bills Bought for the Account of Other Federal Reserve Banks

Exhibit H—Continued
OPEN MARKET ACCEPTANCE PURCHASES

Bankers Bankers Indorsed Trade Bills Drawn
Acceptances Domestic Bills of to Furnish Domestic Trade
Import & Export | Acceptances Foreign Origin | Dollar Exchange | Acceptances Total

January................. $29,481,920.77 $16,650,650.68 |................ $383,770.00 |................ $46,516,341.45
Bebruney ) .0 ih s oo sae 19,002,355.69 12,439,260.70 $100,686.70 230000000 om e 31,772,303.09
I ey v e A L B TR 25,242,605.57 G517,366.79 | i oirevs o oo 200,000.000 - i e s 34,959,972.36
Vot e S 22,834,598.46 10 o e ot e e et e ey b S e e R R s 33,966,815.31

R R AR 27,113,076.64 6,468:597.73 |. .= i dniveevns 60849000 |1, 5l i 34,190,164.37
June. . 68,510,348.19 A33B0A96.07 || -vwli ol . 60, 000.0000 s sl G 81,900,544.26
SO L L e el i dlate Snars 60,265,298.80 13:435,862.03 |....cinn inisiion 209,000,000 i nil s meacai 73,976,160.83
UpaRts o e s sl 40,725,358.59 5,084,880.22 184,103.44 10000007 | e 5o R 46,094,342.25
September. . . . vosvss o 65,006,689.06 10,571,207.31 375,156.54 188 415:05 |- v v 76,141,468.06
Oelaber . e s 78,315,068.70 20,342,383.50 25,000.00 I87:000:00 | cois ks te s 98,869,452.20
November. .............. 61,867,259.10 17,238,635.44 |................ 00 S IS (e et g 79,417,045.05
December................ 84,881,710.35 16,387,688.25 |................ 425,000.00 |................ 101,694,398.60
Total 1919............... $583,246,289.92 | $152,598,945.57 $684,946.68 $2,968.825.606) |. ... it v amuini s $739,499,007.83
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Exhibit H—Continued

OPEN MARKET ACCEPTANCE PURCHASES
Purchased Bills Sold to Other Federal Reserve Banks

(000 Omitted)
Jan. Feb. Mar. April May June July Aug. Sept. Oct. Nov. Dec. Total

Boston. ...... S ol $....... - O e L $....... $....... . TSR P - Gt PR $....... - P A s i
Philadelphia o, swsslls nm s smass smme 5y Sl beweis o cr el w8 s 595 ¢ e v s mfors s Bmdes ¢ ho s s SRTCIE SIS b8 sl samm s safisy s boat N e rs
Cleveland::c..]> 19,088 | 1000 [.......ofosmianbanlidds ss obmme s VO002 . [ ccsninzfosnsanis 10,043 | 15,022 |........ 50,265,000
RIGBOMONAEETT 5 s+ v v wsa/n v nwms] o minwre: 4 wrifosin;  wotin & o {R00KG 2 &an e wbrers a o] o o i wiofmc o o vt o o msaca & doidiifly o s o i et s o o framat . v Al E oAy e o T
A A e | 5 S e s o v ] 5 5 5 S| T R Rk 4 T B o & 5 ] ¢ 5 N5 B R RS R s S| PR e s |55 0 8 S s Ko D el e AN
Chicago......|-ccveeee]eennennn G2 R 1 RS 8 B o RN [ NN R 20,032 {125,002 1....... swis 65,113,000
St LotRiEs A s on s 5 vl sme s snm] o s Smmd s a i or pha s ) oo ae Bl ot ¢ 5 BTy 65 e ¥ ¥ 6 |5aa s 5wt allE e & 5 B 5.014 {10056 |.. .....: 15,170,000
Minneapolis...| 5,053 | 10,038 W L 4 L AR SO 1) o St (SRR NS TSR R | PSRRI, | S-SR N SNy (N 19,282,000
BanSan-Caby s (Yoo 7 s ool s s wsis s 5w 0 3 5 e s 6 5|55 79 ma s essihoms apaval] & i & w50 gosmwaes 10,008 | 15:010.°): e s 10005 1| s 5 5 wwrs 35,028,000
LY P TR | COURRRON | WSSO WSS (€= - 2o (= 7 NS (RPN AL V] CRRCRPRREI, (RSB P30 - 20e e o0 13 2 5,012,000
San Francisco.|........ 729 1:sisnsss 22,921 8,266 | 18,508 | 27,043 | 10,028 T0887 [P TEB86 .o . - s alls s ool 122,969,000

Total.....| $10,141 | $37,867 | $24,270 | $22,921 | $8,266 | $18,508 | $37,055 | $20,041 | $22,098 | $46,475 | $65,097 |........ $312,839,000

Reference to text, page 18.
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FEDERAL RESERVE BANK OF NEW YORK 73

Exhibit 1
ACCEPTANCES REDISCOUNTED, 1919
Distribution by Months and Class of Bills

Trade Acceptances
Bankers
Acceptances Domestic Foreign Total

January....... $1,109,278.64 $3,155,942.22 $33,313.41 $4,298,534.27
February. ..... 267,839.44 3,061,735.32 845,553.33 4,175,128.09
March......... 123,542.91 1,606,768.58 1,990,257.86 3,720,569.35
V.0 o | L 143,933.87 1,481,224.91 2,463,006.72 4,088,165.50
MEY. e ens s 747,165.83 2,074,265.58 1,692,141.55 4,513,572.96
June. vk e 315,053.84. 2,263,533.82 933,052.59 3,511,640.25
JUbYC e s 114,112.44 3,152,413.32 949,540.00 4,216,065.76
August........ 98,530.32 2,381,047.98 366,332.84 2,845,911.14
September. . . .. 261,992.05 2,380,002.86 1,187,078.75 3,829,073.66
October. ....... 481,369.44 4,842,518.73 2,377,501.37 7,701,389.54
November. . . .. 721,162.62 7,054,029.16 2,704,863.15 10,480,054.93
December. . . ... 57,387,275.25 7,743,542.34 393,423.63 65,524,241.22

Total 1919. . .| $61,771,256.65 | $41,197,024.82 | $15,936,065.20 | $118,901,346.67

Total 1918. .. |u v s cwwesie v s $28,359,958.12 | $42,316,953.49 |...............

Reference to text, page 18.
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Exhibit J
FEDERAL RESERVE NOTES

Federal Reserve Banks, 1919

and other

Notes of
Federal
From Federal Reserve Reserve To Federal Reserve Bank Their
Bank of Bank of of Notes
New York Shipped
Received
L0 T VR $12.802,060 | Atlantar . ... e oot o $14,603,700
Boston.................. 59,860,250 | Boston. ................. 33,280,800
Chicago... .............. 28,768,500 | Chicago................. 29,202,250
Cleveland................ 22,815,150 | Cleveland................ 24,882,550
(T U o R 3:178:600. | Dallagesicitici: onl s sw oo mns 2,522,950
Kansas City.............. 4,883,200 | Kansas City.............. 5,489,350
inneapolis.............. 3,414,000 | Minneapolis.............. 4,091,350
Philadelphia.............. 59,310,500 | Philadelphia.............. 54,441,950
Richmond............... 22,394,000 | Richmond............... 24,859,000
L D R, 9,962.820 | St Lotis. .. uioie s s 0 sanims 5,983,050
San Francisco............ 8,018,610 | San Francisco............ 11,028,250
o 5 ] e $235,407,790 Total.................| $210,385,200

Reference to text, page 22.

Exhibit K

FEDERAL RESERVE NOTES
Summary of Issues, Amount Outstanding, etc.

Total issued to the bank:

$1,190,913,000.00
753,120,000.00

$1,944,033,000.00
Less notes unfit for circulation retired 1914, 1915, 1916,
RO IO e h e B L b he i s e v st s $371,897,165

Less notes unfit for circulation retired 1919............. 632,419,880
*1,004,317,045.00
Amount outstanding December 31, 1919...................... $939,715,955.00
As follows:
I ACTURl CIPCUIATION. . . eia v vov s« viooie o o mim s 5 oo n Gsrnn oimiese s mioss o oib $807,615,970.00
Held by Federal Reserve Bank December 31, 1919............. 132,099,985.00
$939,715,955.00
On December 31, 1919, the Federal Reserve Agent held against Federal
Reserve notes:
R e T R o BN DD~ it SO A $306,756,215.00
B Eble i naners b LoD o s b s e S 991,544,190.09
BEOUAL. iconnion baicn eiinies i amemin oo ote dlondn Sosreanlarel s s o 4 $1,298,300,405.09

*Includes $59,033,000 of notes fit for circulation returned by the bank and by the
United States Treasurer.

Reference to text, page 23.
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Exhibit L
CHECK COLLECTIONS
Classification of Checks Handled by the Federal Reserve Bank of New York in 1919

On Banks in On All Other
On Treasurer On Other Other Federal On New York Banks in
of United States Federal Reserve Banks Reserve Districts Clearing House Second District TOTAL

Number Amount Number | Amount Number Amount Number Amount Number Amount Number Amount
January.......... 1,356,301 $528,951,067 222 $ 406,686 834,729 | $3R87,849,798 427,711 | $2,249,118,603 | 8,812,305 | $1,245,360,125 | 6,431,268 | $4,411,686,279
February......... 1,088,397 316,793,345 200 801,510 785,376 336,919,356 371,069 1,360,367,667 | 3,133,031 1,371,609,304 | 5,878,073 3,386,491,082
1,260,247 458,692,797 815 1,654,710 846,205 375,484,811 728,490 1,702,166,132 | 3,289,742 1,449,171,336 | 6,119,999 3,987,119,786
1,500,924 621,310,221 262 2,037,208 764,615 431,240,026 515,448 1,606,675,069 | 3,208,601 1,419,194,718 | 5,989,850 4,080,457,237
1,228,387 637,897,426 300 1,408,573 800,668 450,766,513 507,209 1,795,853,5644 | 3,228,509 1,510,624,803 | 5,765,023 4,406,050,859
1,006,229 608,533,953 325 1,751,497 748,907 416,837,898 608,071 1,981,917,447 | 8,118,980 1,855,164,763 | 5,482,512 4,864,205,558
919,022 610,339,060 206 1,268,608 749,047 478,194,810 617,811 1,895,491,056 | 3,308,735 1,651,854,488 | 5,594,911 4,637,148,022
881,212 695,810,394 257 881,025 | 1,005,871 479,470,247 611,105 1,666,514,645 | 3,381,362 1,310,640,935 | 5,879,807 4,158,317,146
891,060 673,915,691 200 1,446,052 803,973 528,207,673 748,241 2,309,755,144 | 3,101,215 1,777,268,863 | 5,544,689 5,285,508,423
1,016,598 713,231,462 199 2,149,986 937,966 597,208,546 718,549 2,121,490,597 | 3,506,139 1,855,225,666 | 6,179,451 5,289,306,157
05,473 402,663,312 139 1,408,190 848,711 540,197,158 672,661 2,238,872,345 | 3,274,157 1,793,432,831 | 5,701,141 4,976,573,836
913,338 537,667,018 142 1,922,322 967,073 577,875,056 866,668 2,632,712,740 | 8,795,822 2,002,461,418 | 6,543,043 5,752,638,5654
12,967,138 |$6,805,805,746 | 2,857 (817,186,362 [10,008,141 (85,505,201,802 [7,388,033 |$23,570,434,780 |40,1568,508 [$19,242,009,150 70,609,767 | $55,230,587,939
*3,857,007 | *1,827,296,5639
Reference to text, page 25 74,486,774 | 860,507,884,478

*Handled by Buffalo Branch.
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Chart No. 6

AVERAGE NUMBER OF CHECKS "HANDLED DAILY
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Exhibit M

GOLD SETTLEMENT FUND
Operations in 1919

Amounts received and paid by the New York Federal Reserve Bank in settlement of accounts due, were as follows:

From or to Federal Reserve Bank of Received Paid Net Gain Net Loss

e e o 5 ot o i T o K A A e $619,953,388.76 2923.825.391.22 | i yiiv s sniais ae $273,872,002.46
150117010108 0 Bt o O o O T B e R s RNt SRR e 4,285,885,533.29 A 32 820,205 550 1 5 s e i e ame el 56,934,762.26
L T i e D B0 o s o o (s PHb ik e RO SRR Ly 2,968,943,740.63 3i545,1067,016.23 1. i v e 576,223,274.60
Ve By B e Ao e B e i ool o, S R 2,500,886,760.69 2,069,956,232.73 $430,930,527.96 |................
D T e Aot b bl ek, | EYonarass A e s s 500,120,095.43 672,865,227.70 |t isis s o oo s wrais 172,745,132.27
g G e e e et 1,108,219,274.86 974,530,865.94 133,688,408.92 |: . onl s civics s imas s
VDR pO RS NER e el ) o b s P ot ) 652,829,738.54 503,301,228.18 149.528.5010.36 | i -iienns e
BRHAAEIINIG . 0 oot pereibimls = wisidne oo ool S1EL A0S e e tatat e o o 4,041,664,502.18 3,726,706,006.14 314,958,496.04 |................
LEATE RT3 L ot e et o B e e o b e e M SRRl R R 1,808,364,196.61 1,887, 104,195.99 i 0 s e e e 78,739,999.38
e T D oy et e AR e T e 806,177,518.58 820, 374921 .82 | %l e b e 23,197,403.24
BT R IR0, e T ot et e s s B e T s 1,377,410,357.06 1,351,527,322.21 25883037858 1. atiin v o miors 5 snisie s
Treasurer of the United STAten. ... ..o vvviliv i snaosmsdness 240,000,000.00 80,090,000.00 159,910,000.00 1. . oronr: e s 5
Federa B esorve AGONt. « - cmis: s T sl 5 srs s s eiat e o ot |l & i, 3 et S SHeoe gus 85,0005000:00 [ - rvig s as B e 85,000,000.00

O e AR Rt S e S $20,940,155,106.63 | $20,992,268,702.71 | $1,214,898,978.13 | $1,266,712,574.21

T e e e A i 51.813,596.08 .5 . oineiioleiso o 51,813,596.08 I................

Digitized for FRASER
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Exhibit N

NATIONAL BANKS WITH FIDUCIARY POWERS
Listed according to States, including Authorizations of 1918

The Federal Reserve Board has authorized the National banks of this district listed

below to exercise one or more fiduciary powers as follows:

(1) Trustee

(2) Executor

(3) Administrator !

(4) Registrar of Stocks and Bonds

(5) Guardian of Estates

(6) Assignee

(7) Receiver

(8) Committee of Estates of Lunatics

(9) Any other fiduciary capacity in which State banks, trust

companies or other corporations which come into competi-
tion with National banks are permitted to act under the laws
of the State in which the National bank is located.

The numerals opposite the

name of each bank, which refer to the list given above,

indicate the power or powers it is authorized to exercise.

NEW YORK
PowERS
PrLAcE NAME oF BANK GRANTED

1317 A P L . First National Bank. . .4
S National Commercial Bank. ............ 1 to 8 inclusive

i T SR I N. Y. State National Bank.............. 4
*Amsterdam .. First Nat’l Bank (Conditional).......... 1 to 9 inclusive
EEETEIO 20 & x e v wvelisi Cayuga County National Bank.......... 1 to 8 incluslve

S A The National Bank of Auburn.......... 4
EBTOORIVD & s e s sigias o First National Bank. . ... ccccuoivosvns 1 to 8 inclusive
o T Nassau National Bank................. 1 to 8 inclusive
IROHAI0 . C o e s i Mifrs. & Traders National Bank. . ....... 1 to 8 inclusive
Canandaigua.............. Canandaigua National Bank............ 1 to 8 inclusive
"Canton ................... First National Bank.................... 1 to 9 inclusive
................... St. Lawrence Co. Nat’l Bank............1 to 8 inclusive
*Carthage. . ..Carthage National Bank............... 1 to 8 inclusive
(071 91) e S e Catskill National Bank................. 1 to 8 inclusive

CIEYTON. .. ... s v s National Exchange Bank............... 4
*Cooperstown .............. First National Bank.................... 1 to 9 inclusive
.............. Second National Bank.................1 to 8 inclusive
REOTDING. ... i serins First National Bank................... 1 to 8 inclusive
D A S R R A e Cuba National Bank ... . .o . 7uues i anen 1 to 9 inclusive
BOKITK:. o e doh s vwis Lake Shore National Bank.............. 1 to 8 inclusive
RIS, 20 ad o S Merchants National Bank.............. 1 to 8 inclusive

Edwards.................. Edwards National Bank. . .4
i e SR ST s Merchants National Bank . . ............ 1 to 7 inclusive
Wi e RN Second National Bank. ................ 1 to 8 inclusive

Far Rockaway.............Nat’l Bank of Far Rockaway........... 4

CEHEVA. .o o e s s we s Geneva National Bank................. 4
Glens Falls................ Merchants National Bank.............. 1 to 8 inclusive
*Gloversville. .............. City National Bank. . ..1 to 8 inclusive
e . ke a5 v 7 d 4 Fulton County Nat’l Bank. ... ......... 1 to 9 inclusive
FGORREN., ... . o o vs o wioi s e Nat’l Bank of Orange County........... 1 to 9 inclusive

Granville ..Farmers National Bank................ 4

S oot A Bl - Washington County Nat’l Bank......... 4
*Hempstead................ First National Bank................... 1 to 9 inclusive
*Herkimer................. Herkimer National Bank............... 1 to 8 inclusive
*Hoosick Falls.............. Peoples National Bank................. 1 to 8 inclusive
ormell; . ... o i e e Citizens National Bank................ 1 to 9 inclusive
EHOBON . 5 e oS eie siats Farmers National Bank................ 1 to 9 inclusive
LT oo s RSV K. ), First Nat’l Bank (Conditional).......... 1 to 8 inclusive
EIION...... it x cveiae v v s s Ilion National Bank. .................. 1 to 8 inclusive
*thaca. .. ...coconvionnenn First National Bank................... 1 to 9 inclusive
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FEDERAL RESERVE BANK OF NEW YORK 79
PowERs
PrAce NAME oF BAnk GRANTED
Jamestown................ Nat’l Chautauqua County Bank......... 1 to 8 inclusive
*Kingston. ................. Rondout National Bank. ............. .. 1 to 9 inclusive
*Little Falls. ... ............ Little Falls National Bank. .. ......... .. 1 to 8 inclusive
*Lockport.................. National Exchange Bank............... 1 to 8 inclusive
A S S Niagara Co. National Bank.............1 to 8 inclusive
*Middletown. . ............. Merchants National Bank.............. 1 to 9 inclusive
Nineola. ....... .05 o e First National Bank................... L
Morristown. . ............. Frontier National Bank........ ... ... .. 4
*Mount Vernon............. First National Bank................... 1 to 8 inclusive
EINEW YOIK .. .o ibs 5oty S American Exchange Nat’l Bank......... 1 to 9 inclusive
« cemmenn e s evne one wAtlontic National Bank. ... ... 500 .6 1 to 8 inclusive
. Oy T e s Bank of New York, N.B. A............ 1 to 9 inclusive
i SRR A RN Bronx National Bank.................. 4
b RTINS RN CON Y Chase National Bank.................. 1 to 9 inclusive
2 T e SeTRE TR Chatham & Phenix Nat’l Bank.......... 1 to 9 inclusive
S vttt 5 st ¢ s Chemical National Bank. .............. 1 to 8 inclusive
(o R B T Citizens National Bank................ 1 to 8 inclusive
. L T Coal & Iron National Bank............. 1 to 9 inclusive
BT o, v mtoies o e Il First National Bank. . ........c. 00008 1 to 8 inclusive
* SO b s AT i LA Garfield National Bank................ 1 to 9 inclusive
* L G S I Gotham National Bank. ............... 1 to 9 inclusive
S ot bl d s o Hanover National Bank................ 1 to 8 inclusive
> R ) Harriman National Bank............... 1 to 9 inclusive
SO A R e, Irving National Bank.................. 1 to 8 inclusive
* B s e s s o s g Liberty National Bank................. 1 to 9 inclusive
ARV, . Lincoln National Bank................. 1 to 8 inclusive
ST - ik Do e e o Mechanics & Metals Nat’l Bank......... 1 to 8 inclusive
i ', SES LRI 1 Merchants National Bank.............. 1 to 9 inclusive
o L e S SR . National Bank of Commerce............ 1 to 8 inclusive
b B e S s S National City Bank. .. .......::iveesen 1 to 8 inclusive
RIS b bt 5% 2 T National Park Bank................... 1 to 8 inclusive
* L [ L5t 8 o 3 Seaboard National Bank............... 1 to 8 inclusive
*North Tonawanda.......... State National Bank................... 1 to 8 inclusive
ENOrwWIch . T T s o T Chenango National Bank............... 1 to 8 inclusive
% I ol - National Bank of Norwich.............. 1 to 8 inclusive
T e 0 S MR Nyack National Bank.................. 1 to 8 inclusive
*Ogdensburg. .............. Nat’l Bank of Ogdensburg.............. 1 to 8 inclusive
Ynetda. ... ek Oneida Valley Nat’'l Bank.............. 1 to 9 inclusive
@neonts ., sl U 8 Citizens National Bank . ... ............ 1 to 8 inclusive
2 R A e e e Wilber National Bank.................. 1 to 8 inclusive
(it e R L First National Bank.. . ... ..0o0ievven s 4
L Bt e o T R e By R Peekskill National Bank. ............... 1 to 9 inclusive
R S AR Westchester Co. Nat’l Bank............ 1 to 8 inclusive
Plattsburg. ............... City National Bank.................... 4
* < R e et Plattsburg National Bank.............. 1,2,3,4,5,7,8,9
*Port Chester............... First National Bank................... 1 to 8 inclusive
*Port Jervis................ Birst NalionglBank UL . ... .. .o oess 1 to 8 inclusive
5 4. LU . Nat’l Bank of Port Jervis............... 1 to 9 inclusive
:Pough‘]‘ieepsie .............. Fallkill National Bank................. 1 to 9 inclusive

Farmers & Mfrs. Nat’l Bank...........

.1 to 8 inclusive

Richfield Springs. ..........First National Bank................... 4
Riverhead................. Suffolk County Nat’l Bank............. 4
Rochester................. Lincoln National Bank................. 4
ST s e e e P Farmers National Bank................ 1 to 8 inclusive
Saratoga Springs........... Saratoga National Bank................ 4
*Southampton.............. First National Bank................... 1 to 8 inclusive
Stapleton................. Richmond Borough Nat’l Bank.........
HTarEVtOWIL. o oo iee i e Tarrytown National Bank.............. 1,2,3,5,6,7,8,9
PO D e s s sl Union National Bank.................. 1 to 8 inclusive
Wtea - P e Utica City National Bank. .. ........... 1 to 8 inclusive
A B L e o S Oneida National Bank. ... ... ... ... ... 1 to 8 inclusive
BNOTRON L. i hee eiaive s nin s National Bank of Vernon............... 1, 2,3, 5,67
*Walton. . ................. First National Bank................... 1 to 9 inclusive
*Watertown. ... ............ Jefferson County Nat’l Bank............ 1 to 8 inclusive
e e Watertown National Bank............. 1 to 8 inclusive
Westfield National Bank of Westfield. ............4
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PrAce NaMmE oF BANK
NEW JERSEY

PowERs
GRANTED

Asbury Park.............. Merchants National Bank.............. 1 to 8 inclusive
Atlantic Highlands. ........ Atlantic Highlands Nat’l Bank.......... 1,2,
EBEIVIAEre. . .ciscnsisovise Belvidere National Bank............... 1 to 8 inclusive
Bloomfbield. ... .. .o . i Bloomfield National Bank.............. 1,23, 4
7075121 7o) 1 AU A Boonton National Bank................ 1 to 9 inclusive
Bound Brook..............First National Bank................... 1;2:03,:4
Cranbury................. First National Bank................. .. 1,2,3,4
1 R e SR National Union Bank.................. 1,2, 3,4
Silhizabeth. .. .. coussimess National State Bamlg 5. q ;oo o505 o500 1 to 7 inclusive
Frenchtown............... Union National Bank.................. 1, 4
Hoboken................... First National Bank................... 1 to 4 inclusive
*Jersey City................ First National Bank................... 1 to 9 inclusive
*Lambertville. .............. Lambertville National Bank............ 1 to 8 inclusive
Slong Branch . . ... 2o s Citizens National Bank................ 1 to 9 inclusive
*Morristown. . ........;.....Birst National Bank. . ... cosienseeniss 1 to 8 inclusive
4 e o s e o s NatiODBL T Banile, | 5 e e s s 1 to 8 inclusive
INBWALK . . 0 i e st v il Merchants National Bank.............. 1, 2,3, 4
S R N S s National Newark & Essex Bkg. Co....... 1 to 8 inclusive
B i s s v 5 o e s cNATIONAlL StAte BaBk. . v i b sl s ew s o0 1 to 9 inclusive
o S .« North Ward National Bank............ 1,2,3,4
*New Brunswick............ National Bank of New Jersey........... 1 to 9 inclusive
“ (i vevve.......Peoples National Bank................. 1, 2.:8. 4,
DL T Orange National Bank................. 1 to 8 inclusive
* @ weivievvv........Second National Bank................. 1 to 9 inclusive
*Passaic. .. ... Passaic National Bank................. 1 to 9 inclusive
Sl BT 11 o) 4 L First National Bank. . .0 cc..ivosemsion 1, 25 3,46, 7
N e RN Paterson National Bank................ 1 to 8 inclusive
T T Second National Bank. ................ 1 to 8 inclusive
*Perth Amboy............... First National Bank................... 1 to 9 inclusive
Phillipsburg. .............. Phillipsburg National Bank............. 1 to 8 inclusive
Plainfield................. City NationallBank, ... 0 o cobshasson 1, 2,3, 4
ERediBank.. ;o i0m0v0 Second National Bank................. 1 to 9 inclusive
Rutherford................. Rutherford National Bank.............. 1, 2.3, 4
Somerville................. Second National Bank. ................ 1,2 3,4
*South River............... First National Bank................... 1 to 9 inclusive
SUBSOX. .o s s s v swmin s o5 s v Farmers National Bank................ 1,2, 3,4
CONNECTICUT
Bridgeport................ City National Bank.................... 1 to 8 inclusive
* N ] 5 o e o B Connecticut National Bank............. 1 to 9 inclusive
* G A SRR First Bridgeport National Bank......... 1 to 9 inclusive
BDANDUTY: i, o e s 2w €3 City National Bank. . ... s oo s s s 5 s 1 to 9 inclusive
S R e S Danbury National Bank................ 1 to 9 inclusive
Greenwich. ., . vvvonveeson Greenwich National Bank.............. 1 to 8 inclusive
Norwalk........convunun.. National Bank of Norwalk.............. 1..2,.3,. 4
*Ridgefield................. First National Bank................... 1 to 9 inclusive
South Norwalk............ City National Bank. . - ..1,2,3,4
*Stamford. ................. First Stamford National Bank. .. ... ... 1 to 9 inclusive

*Some or all of powers indicated were obtained in 1919.
Reference to text, page 30.
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Exhibit O
ACCEPTORS TO 100 PER CENT.
List of Banks Receiving Permission, 1915-1919

The following banks have received permission to accept drafts and bills of exchange
up to 100 per cent. of their capital and surplus:

NEW YORK

New York................ American Exchange National Bank
4 vevivee.........Atlantic National Bank

................ Bankers Trust Company

wevivee.........Bank of the Manhattan Company

st viiiieeivn......Bank of New York

vevieivion......Central Union Trust Company

" veevvev.........Chase National Bank

i wevivvvov.......Chemical National Bank

¢ wevveeo.........Citizens National Bank

vevieveoo.......Columbia Trust Company

¢ weveveevo.......Corn Exchange Bank
vewieeiiv.......Equitable Trust Company

veeieviev.......Farmers Loan & Trust Company

& vevievn........*Fifth Avenue Bank

% vevvveoo........ First National Bank

veveveo.........Franklin Trust Company

¥ vivieneneoo.....W.R. Grace & Co.’s Bank

veviieeevon.....Guaranty Trust Company

" weevvvveo........Harriman National Bank

H veviveevno...... Importers & Traders National Bank

é vevevewe........Irving National Bank

e veviiee.........Liberty National Bank

¢ veeevveo........Mechanics & Metals National Bank

“ vevieier....... Mercantile Bank of the Americas

..... *Mercantile Trust Company

¢ veiivevo.......Merchants National Bank

N T e 2 £ W National Bank of Commerce
« vevevevrv.......National City Bank

& veieiivev.......National Park Bank

“ veeievevvn......New Netherlands Bank
vewvevevn.......Seaboard National Bank

Second National Bank

U. 8. Mortgage & Trust Company

First National Bank

.................. *Utica Trust & Deposit Company

NEW JERSEY

Newark................. *National Newark & Essex Banking Co.
New Brunswick. ..........National Bank of New Jersey
Paterson................ *Hamilton Trust Company

“

................ *Paterson National Bank

CONNECTICUT
Bridgeport...............*City National Bank
*Permission given in 1919.

Reference to text, page 30.
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Exhibit P
PERSONNEL OF THE BANK
Distribution by Departments, etc., 1918-1919

Total
Men Women Dec. 31, 1918
1919

L s e R A S BTl S WML R WP o5 S DAY L 30 23
Planning Committee......................... 5 3 e e
ATEhibeCtITall oy o T e e e s e e S e b 2 1 3 2

ACCOUNTS FUNCTION
AccouNTING DEPARTMENT

Bookkeeping Division .. ..................... 55 24 79 54
Accounts with other F. R. Bks. Section........ 26 2 28 12
Reserve Deﬁmency Section. . i e e 4 3 7 5
Relerence Filea Section. ... . .oi o oivi s sto s s s ss 1 16 17 20
Planning Departnenit. .« ;. 0bs s e iesins st s 5 3 8 ciiamste
DisBURSING DEPARTMENT
Purchasing Division. . ................c.c...... 15 9 24 16
Bixpense DIVISION. . . . ..o s & 2lasieis piosis s s e i o o 10 9 19 12
LT 0 R e DA S e e ) N A S T e, OO
ADMINISTRATION FUNCTION
SERVICE DEPARTMENT
Employment Division........................ 4 13 17 11
Addressograph Section.. ......civeiimsiesin, 0 7 S CEROS cen
Correspondence Files Section. . s Tt s 0 20 20 18
Secretaries and Stenographers Section.......... 2 39 41 35
Post Office Section............coovvveeeen.... 26 5 31 13
R I T e e o R e S S e af g L SRNENCT S R Sl 1
Telegraph Section............................ 4 2 6 4
EIephORe SECkION. . v\ i s v sels ks oiieik s 1 12 13 12
G U TAL SPLHION . cr: il s s e s b TS Sl e ale e T e oy o4 v e
Pages and Office Boys Section................. 11 AR S B KRS 11 11
Protection Section. . ......................... G2 S e 94 36
PortersSection. . .................coiiiiun... b5 i 56 21
Time Clock and Locker Section................ 4 3 1 8
PERsONNEL DEPARTMENT
Training Division............ccooivevenneenn. I { 3 A = pme
Educational Division..................ooiiiiiiiinn. 4 4 1
VEodical DIVIRION oo csiesis s sokboiets s st sialois s 568 4 aie 84 8 8 5
Personnel Service Division...................cccvun... 30 30 32
CASH AND CUSTODY FUNCTION
Authorities Division.......................... 3 1 4 1
Paying Division............................. 8 ........ 8 3
Shipping Division............................ 13 iasnmees 13 7
Codes and Tests Section...................... 0 4 4 2
Wire Transfer Division....................... 8 6 14 9
Incoming Registered Mail Section.............. 11 ] ) > R
Receiving Division...............c.oveueinn.. 7 2 9 5
Money IDIVIBION .. .« siovia oiniois s s 6o o aovsiosioios s 124 92 216 74
Coin and Bullion Section. .................... BT s e 2 4 3
Fed. Res Bk. Reserve Position Section......... R 3 o3
Custopy DEPARTMENT
Custody Division........ccovviveiiinvinnnnn. 49 2 51 55
NanlU DIVIBION & iiviss 5 ¢ ot s b niss o soatsii s s s o s B sy e s 4 4
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Total
Men Women Deec. 31, 1918 °
1919 i
COLLECTION FUNCTION
CHECK DEPARTMENT
Incoming Mail Division—Day................. 43 10 53 36
Incoming Mail Division—Night............... S5 RSy G 33 13
Transit Division—Day....................... 36 281 317 340
Transit Division—5-12........ 8 56 64 73
Transit Division—12-8....................... 34 0 34 32
Redemption and Return Items Division........ 17 28 45 28
Adjustment Division......................... 20 4 24 19
CoLLECTION DEPARTMENT
Government Check Division. ................. 21 7 34 42
City Collection Division...................... 89 2 91 35
Country Collection Division................... 36 95 131 48
Coupon Collection Division................... 19 23 42 24
LOAN FUNCTION
LoAN DEPARTMENT
Credit Division............ccooiveeeeeeenna... 28 8 36 33
Loan and Discount Division................... 47 23 70 83
FOREIGN EXCHANGE FUNCTION
Foreign Department. ............cccvvvuunn.. 5 2 Vi T
FISCAL AGENCY FUNCTION
Certificates of Indebtedness Department........ 23 12 85 41
Government Deposit Department.............. 35 12 47 63
GovERNMENT BoND DEPARTMENT
Bong DXVISIONT . . e o Rt e etbs, S5 i ik v wowisn 121 123 244 220
Coupon Paying Division...................... 11 65 76 23
GoveERNMENT LOAN ORGANIZATION
Government Securities Sales Department.... ... 72 96 168 300
Liberty Loan Association Department. ......... 55 74 129 447
Administration Division...................... 31 24 55 61
INVESTMENT FUNCTION
D T 1 L e e L ey 14 7 V4 i b
Securities Department........................ 30 18 48 36
LAW FUNCTION
Legal Department............covvveennnnn.. 4 2 6 3
FEDERAL RESERVE AGENT’S
FUNCTION
Member Bank Relations Department. .......... 3 1 AL
Note Issues Department...................... D e 3 5
Statistics Department........................ 12 5 17 10
Bank Examination Department................ 3 1 4 .aiTpn
Press and Circular Division .......... ........ 2 1 3 2
Auditing Department. . ...................... 65 47 112 106
Capital ISSUES .. .. ....ui ittt e 5
BulaloBIanch . . ... . o0e seions sl sameie 5o el 52 42 9 Londier
L L A R RS 1,568 1,394 2,962 2,653

Reference to text, page 36.
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Exhibit Q
CERTIFICATES OF INDEBTEDNESS
Issues and Subscriptions, 1919

78

Per Cent

Sale in Number of

Sale in Second Paid for Days Before

Series Date of Issue | Maturity Date | Rate Total Sale District Final With-

Second District | to Total by Credit drawal of
Sale Deposits
B e ot e s wmn s ames| dam 2 1919:{ June: 3, 1919 [ 422, $751,684,500 $300,977,500 .40 $291,503,000 26
e A L L Jan. 16, 1919 | June 17, 1919 | 415 600,101,500 203,609,500 .34 193,809,000 30
[ S S Jan. 30,1919 | July 11,1919 | 414 687,381,500 265,844,500 .39 255,993,000 33
5-F.............. ... Feb. 13,1919 | July 15,1919 | 415 620,578,500 217,497,500 30 210,759,000 39
5-G..ooi Feb. 27,1919 | July 29,1919 | 415 532,381,500 174,501,500 .33 169,456,000 48
L = Mar. 13, 1919 | Aug. 12, 1919 | 415 542,197,000 183,111,500 .34 152,836,000 55
L R L I T Apr. 10, 1919 | Sept. 9, 1919 | 414 616,025,000 275,355,000 .43 264,216,000 14
5-K. oo May 1,1919 | Oct. 7,1919 | 425 591,308,000 212,301,000 .36 196,104,000 10
A o e sied wrevatis s Jan. 16, 1919 | June 17, 1919 | 415 392,381,000 165,622,000 .42 88,110,000 54
i 2 T Mar. 15, 1919 | June 16, 1919 | 415 407,918,500 227,964,000 .56 55,083,000 54
T .. s 5550w §am June 3, 1919 | Sept. 15, 1919 | 415 526,139,500 212,337,000 .40 99,780,000 45
0 ot e 6 s e June 3, 1919 | Dec. 15,1919 | 415 238,711,500 78,557,500 .33 56,612,000 43
T-6.......00c0cvn.. July 1, 1919 | Sept. 15, 1919 | 415 326,468,000 129,254,000 .40 71,890,000 16
PTisiiiws cwme s sumas July 1,1919 | Dec. 15,1919 | 414 511,444,000 242,504,000 A7 153,094,000 30
WS, .. isiiie s smas samas July 15, 1919 | Mar. 15, 1920 | 414 323,074,500 116,450,500 .36 97,802,000 3l
T-9........ooooiin.. Sept. 15, 1919 | Mar. 15, 1920 | 4% 101,131,500 25,582,500 .25 22,839,000 85
T-10........on. Sept. 15, 1919 | Sept. 15, 1920 | 414 657,469,000 412,319,000 .63 385,350,000 85
TM=3. o commesowme Dec. 1, 1919 | Mar. 15, 1920 | 4% 260,322,000 90,410,000 .35 75,440,000 32
A1920 ..............| Aug. 1,1919 | Jan. 2,1920 | 414 533,801,500 192,326,000 .36 166,888,000 41
B1920 ..............| Aug. 15,1919 | Jan. 15,1920 | 414 532,152,000 201,904,500 .38 193,100,000 36
C1920 ..............| Sept. 2,1919 | Feb. 2,1920 | 415 573,841,500 252,679,000 .44 132,968,000 36
D 1920050505 4 s v s Dec. 1,1919 | Feb. 16, 1920 | 44 162,178,500 43,165,000 w27 42,207,000 35
TJ1920 .............| Dec. 15,1919 | June 15, 1920 | 414 728,130,000 281,882,500 .39 180,687,000 34
Total.............. $11,246,820,500 | $4,506,155,500 .40 $3,556,526,000

Reference text, page 42,
Digitized for FRASER
http://fraser.stlouisfed.org/
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FEDERAL RESERVE BANK OF NEW YORK

Exhibit R

85

CERTIFICATES OF INDEBTEDNESS

Amounts Held by Banks as Compared with Total Amount
Outstanding in Second District

" Am%unt Held
mount y 112
Week Ended, 1919 Outstanding Reporting
Banks*
JEIMATY: =Bl v v 5is 5 A0 & 4s: 8 gs 8 T8 e @ g e $1,468,000,000 | $635,300,000
L P 0 o e T 1,464,000,000 637,900,000
A0, 20 Seenmns S e 35 2 255 0 o8 £ Brecn B 1,672,000,000 730,900,000
L SR 1,671,000,000 719,800,000
5 N LT ST Sy 1,743,000,000 727,800,000
BOBIOATY —= T s e s s 45w 8 sms 04 55 8 wiei s S mma s s 1,743,000,000 688,100,000
B ;s e 5 a8 SHE0 AT &R S e RS 1,962,000,000 820,300,000
N s don v s 3 e § SRR IR AR 5 s 3 1,962,000,000 789,500,000
B - ke i oumlpi § mowran i o i 2,135,000,000 916,500,000
March R 6t i st 7 o gt o 5 gt 2,135,000,000 904,500,000
i 1 SRS BN T SRRSO AN [ 2,281,000,000 | 1,011,000,000
ey R AR, s 1 2,112,000,000 905,200,000
RN i iR s e e e R as S T e 2,067,000,000 848,500,000
April o= L 0 A PP RPN S W G 104} 2,055,000,000 825,800,000
B .o vieorhin o o e fom s T o ol St 2,322,000,000 985,200,000
IRNC S i g Shodos & w3 vmansdion s St e g Ay 2,315,000,000 957,000,000
O i« s s i Ry e R ¥ B R S 2,314,000,000 937,000,000
May e AU 5 e ¥ B 8 SIS B R R A RS 8 2,513,000,000 | 1,061,800,000
S 6o 5% e B i 58 B B 6 R e £ 2,411,000,000 | 1,036,000,000
B o= v R R A SR e 0 2,409,000,000 | 1,014,400,000
L2 G T TN A, NS NS g DM VL 2,011,000,000 772,900,000
LY N L I N /. 2,008,000,000 746,900,000
June 1T 1,816,000,000 589,200,000
BB s v v s 5w se Ao e Sl 5 5T R § s e 1,757,000,000 537,200,000
A P TEIN  c PPRPRTI 1,320,000,000 347,200,000
T AR L BT g ek SO Sl 1,251,000,000 291,500,000
July e [t RO A USSR =k AT e 1,356,000,000 365,100,000
10 oMW O e, S S0, 35 WO 1,337,000,000 365,800,000
10 o O e e s o T 1,338,000,000 339,600,000
2 A N SN e oy ot 1,337,000,000 314,900,000
ISUEHEL = s S e AR L e e 1,506,000,000 435,200,000
LA AR T A R e SIS ol - 1,686,000,000 424,900,000
Yo R o - S-S ey SN Rl 5 ot Yo Ul 1,574,000,000 489,000,000
2L R T e e s [y R I S e T 1,573,000,000 466,500,000
L B B A s 1,573,000,000 452,200,000
SEDLCIIDED =00, o« i« o s a4 sy < £ AT & S 1,698,000,000 531,800,000
o R e e il 1,549,000,000 460,200,000
O e R 1,549.000,000 | 569,900,000
BRIIBLS S 5 7505 o ammnnd mmsigler B o onesitis o mponiong. 4 1,549,000,000 525,800,000
October — 3.... ... .. ... . . 1,549,000,000 501,400,000
BOX. ., 5ot o mvaritomssms i & P srspe v i s o 1,549,000,000 496,500,000
MREIN. . oo roms o & sersns avaosts Baali & Kraegine o 1,549,000,000 460,600,000
R g 1,549,000,000 455,300,000
R e = ool o oo 4 IR 2 508 5 P B s @ 1,549,000,000 446,200,000
November— 7........ ... ... ... . ... 1,549,000,000 399,700,000
AL e wcis o sroms = mvins™ el awepensrering o i 1,549,000,000 395,600,000
L T 1,549,000,000 388,900,000
S 1,549,000,000 381,000,000
Decemben—=Barse " o o e s LD 1,654,000,000 363,000,000
L S e S U N B N o8 - Rt DN 1,561,000,000 324,900,000
v 1] e emenasolminile 2 ST o S e 1,441,000,000 332,500,000
IBENN Xl « oand smiann wvpas simmand A S TS 1,407,000,000 294,600,000

*These reporting banks represent approximately 77 per cent. of the total banking

resources of the Second Federal Reserve District.
Reference to text, page 43
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Exhibit S

REDEMPTION OF CERTIFICATES OF INDEBTEDNESS, 1919

Used to Pay
Dates Cash Exchanges for Used in Bond Withdrawals
Series Issue Maturity Redemption Other Issues | Payment of Payments | of War Loan Total
Taxes Deposits
L Jan. 2/18 June 25/18 FI LT T SRIRIN bR RO S] otk e LAY (BN SU SR $5,000
Tax R Mar. 15/18 June 25/18 RO00F]- 2 i o o o 0 Lo o Asove Sonmnvsi S| mbscs Nt 5 55 ol weati =5 508 5 5 3 533 1,000
Issues TA Aug. 20/18 July 15/19 5,645,000 $8,005,500 $4,026,0000 | 555 v v s o lasmassnma s s 17,676,500
i I Nov. 7/18 Mar. 15/19 282,005,000 10,094,500 i1t B G st T e R | A S, 342,853,000
T-2 Jan. 16/19 June 17/19 67,054,000 93,143,000 35500 e e 800,500 164,749,000
T-3 | Mar. 15/19 June 16/19 159,361,500 15,493,000 514571500 | i < ] 776,500 227,088,500
T-4 | June 3/19 July 15/19 132,824,000 21,888,500 GLIOS2000:870 20 ol ol s s aie s e s £ 215,764,500
T-5 | June 3/19 Dec. 15/19 43,354,500 789,500 B0 TX5IB005 s s s 5 i s v o sl 5 5501 5w s o 80,919,500
T-6 | July 1/19 Sept.15/19 106,686,500 24,528,500 DASSIO00 15 oo s s s s omedl s s sas 55 ne s s os 133,650,000
T-7 July 1/19 Dec. 15/19 224,591,500 17,522,500 ROOVEB0D: 1, cntoce oiets o mescil] s 2.0 o o s aoms 252,725,500
T=8 | July-15/19 - /Mar. " 15/20 [=iiiiits ey P OG0 1) e S E R SR (SRR SRR e 2,150,500
T-9..[ Sept: 15/19 “Mar. 15720 | s i i soss s Be20MR000F 1L Lol g s 6w sllls e 38w i g 5 wislls ¢ et 8 % ik g 3,291,000
T=105] Sept: 15/19 = Sephrls /200 1L dariialuis s 0 afest b anmanrs § hovsie o s s 5 s a0 s| o o 25 03089 & 0] 85 6 57 § 5 s v ol im SEUROE o O
TM-3 | Dec. 1/19 Mar.15/20 |............... A B00N00N - 5. i v sl amustos o s ninll S s« bt ot 45,309,000
Total Tax:..ioeeessss $1,021,528,000 | $242,215,500 | $220,856,500 |............. $1,583,000 | $1,486,183,000
Loan Series
3rd Loan| P Feb. 27/18 May 28/18 SLT000 [ v« einis o wsviniie o foioce's o st orwcover s fls wistore: o fnom shesoind sca ol s » wire o s $11,000
Total.... ..o ierwi o SALE000 7] oo o rss wnimmis [vmm 5 wios o 25 8 s s 3 s i 350 | & 35 @0 5 5 wes % $11,000
4th Loan| 4-A | June 25/18 Oct. 24/18 STLGI0001. " .7 o o ieim v e fiatn s o wiorsie Bosmim ol]ioobes o« dresace o miaiel] « o wiar g 5.0 e s o 0w $116,000
4-B | July 9/18 Nov. 7/18 QU000 ik 5es 4 e o oo 0 winser i g wuope ol iorsein o s w8 szl] o 3 oo & 32w 90,000
4-C | July 23/18 Nov. 21/18 FOTIN I sy AU, | SIS Sy, I 79,000
4-D | Aug. 6/18 Dec. 5/18 e L T | e O 43,000
4-E | Sept. 3/18 Jan. 2/19 2L LS G N RN (NSRRI e-T0: S (o W g I 8 4,316,000
4-F | Sept. 17/18 Jan. 16/19 148,314,500 $1,969,500 |............. $14,898,000 |............. 165,182,000
4-G | Oct. 1/18 Jan. 30/19 179,862,000 6,350,500 |............. 15,944,500 | ot S v v 202,157,000
Total................ $332,820,500 $8,320,000 |............. $30,842,500 |............. $371,983,000

Digitized for FRASER
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Exhibit S—Continued
REDEMPTION OF CERTIFICATES OF INDEBTEDNESS, 1919

Used to Pay

Dates Cash Exchanges for|  Used in Bond Withdrawals

Series Issue Maturity Redemption | Other Issues | Payment of Payments | of War Loan

Taxes Deposits Total
5th Loan| 5-A | Dec. 5/18 May 6/19 $185,820,500 | $31,016,500 |............. $931,000 $1,877,500 $219,645,500
5-B | Dec. 19/18 May 20/19 12008 T000) 58y, Saecn il ot et e 74,969,500 ... .. 0. . ane 203,486,500
5-C | Jan. 2/19 June 3/19 146,339,000 ZIBO00EL- = s o 3o 1576998000 |5 - . & v diiames 304,256,500
5-D | Jan. 16/19 June 17/19 112,463,500 021000 e 7 Sdl D L 87,652,000 2,480,000 203,216,500
5-E | Jan. 30/19 July 1/19 128,026,000 958,654,500 | ... ..000.las 76,637,000 5,310,000 268,627,500
5-F | Feb. 13/19 July 15/19 116,238,500 BIATTB008 .05 v dare oo 71,502,500 1,021,000 220,239,500
5-G | Feb. 27/19 July 29/19 85,552,000 00940000 |5 w0c o' 5 5 viw s s 5im s 43,648,500 635,000 179,929,500
5-H | Mar. 13/19 Aug. 12/19 129,116,000 84.963,5000 2. oo wias s 19,138,000 769,000 183,986,500
5-J Apr. 10/19 Sept. 9/19 121,749,000 14466750011 - - . .o oivnss 16910000, 1. .. oo 5k anss 283,335,500
5-K | May 1/19 Oct. 7/19 172,366,000 28,965,000 |.........0. 0. 18.377,0007 . .« oo s cnien il 219,708,000
Total.....oiineeine. $1,326,187,500 | $380,677,500 |............. $567,474,000 $12,092,500 | $2,286,431,500
Series of|

1920 | A-1920 | Aug. 1/19 Jan. 2/20 $88,763,000 AR BA0 ] o 55 s h ] § 30 s 58 5 ahes 5 s o AR & 6D $92,821,500
B-1920 | Aug. 15/19 Jan. 15/20 41,925,000 0,390,000 | ... 51,315,000
C-1920 | Sept. 2/19 Feb. 2/20 35,883,500 IS CODODN ot 2 5555 emmnifv o pibioct agibre o < udimck » ~ivow e » wmisahy 37,253,500
D-1920 | Dec. 1/19 Feb. 16/20 S U s X e g s RO RSP O (- SIS SR TR A= 25,059,500
4 105 1 B e o $191,631,000 SLA BB B0 Curmrmd afion = olis it 2 s £ ke i wasszetiviny st $206,449,500
Grand total Taxand Loan................ $2,872,177,500 | $646,031,500 | $220,856,500 | $598,316,500 $13,675,500 | $4,351,057,500

Digitized for FRASER
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88 FIFTH ANNUAL REPORT

Exhibit T
VICTORY LOAN

Classification of Subscriptions by Amount

Clush Amount of Number of

j Subscriptions [Subscribers

$50 BOMBIDDI vy < cpomote e 455 i 5 ik m e i o s o 4 $487,007,000 2,476,560
105050 10 50,000 . ... coven vvenanmnenioi s mne o eas 157,153,200 5,491
50:050 10 100,000, ... stviscnes snssnsssmssns 110,284,550 1,230
10005010 200,000 ; . ;s 2xv 5 s mwss s mms e me s 5585 5550 w0 76,697,600 461
OVer SUOLO00ISS L . . o555 5005 5 5 s 5 5 B & i £ B 055 548 931,485,250 790
ORI 55 v o i o b s i 5 o & e o s n Soie a8 $1,762,627,600 2,484,532

Reference to text, page 44.

Exhibit U
VICTORY LOAN

Classification of Subscriptions by Banks

Number in Per cent. of
Class of Bank Second S 11‘3“;3::; SAI?*I oqn:.of Total
District LLos0 g | SUDSCIIPUONS | g hecriptions
National Banks, ............ 625 623 $792,064,150 45.0
State Banks. .. = B 230 225 220,576,100 12.5
Trust Companies. .......... 204 202 675,388,700 38.3
Savings Banks.............. 178 92 28,482,550 1.6
Individuals (including foreign
and private bankers) ......|...........|.. ... ... .. 46,116,100 2.6
1R RV TR 1$1,762,627,600,  100.

Reference to text, page 44.
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FEDERAL RESERVE BANK OF NEW YORK
Exhibit V

VICTORY LOAN

Subscriptions by Geographic Sub-Divisions

89

ey Amount of | Number of| Average | Sub. per
Division Quota Subscriptions [Subscribers| Size Capita
Sub. District No. 1
(Buffalo & vicinity) $65,440,000 $83,426,500 220,946 | $378. $81.95
Sub. District No. 2
(Rouhester & vicin-
.............. 31,661,100 35,213,550 100,395 351, 59.32
Sub District No. 3
(Utica, Syracuse &
vicinity).......... 43,607,700 49,043,800 104,309 470. 57.28
Sub. District No. 4
(Binghamton & vi-
CIRIEY). e 14,175,000 16,682,600 48,834 342. 42.22
Sub. Dlatrut No. 5 ]
(Albany, Troy & vi-
CINIEY). . . ceiciasia e 52,036,600 60,984,700 150,569 405. 51.33
Sub. District No. 6
(Long Island) ..... 8,131,100 12,953,200 29,991 | 432. 58.57
Sub. District No. 7
(Northern N. J.) .. 107,887,500 139,121,500 319,117 436. 63.15
Sub. District No. 8
(Westchester Co.,
N. Y., and Fair-
field Co., Conn.). . 26,499,400 35,298,750 97,483 362 57.49
Total outside Greater
New York........ $349,438,400 $432,724,600 | 1,071,644 | $404. $61.04
Manhattan.......... $927,022,200 ' £1,194,621,300 | 1,289,873 | $926. $470.92
Brooklyn.. ... i 59,857,400 108,223,650 74,565 | 1,451. 60.17
BIONE o ek o 4,975,600 8,628,100 11,320 762. 14.01
Richmond*. ........ 1,630,400 4,813,000 4,602 | 1,046. 48.79
Queena™®. ... L5 7,076,000 13,616,950 32,528 | 419. 34.32
Total Greater New
York.............[$1,000,561,600 |$1,329,903,000 | 1,412,888 | $941. $244..18
Total for the District | $1,350,000,000 | $1,762,627,600 | 2,484,532 | $709. $140.62

*Parts of, but not included in figures for sub-district No. 6.
Reference to text, page 44.

Exhibit W
GOVERNMENT LOAN EXPENSES
Total of Obligations Incurred to December 31, 1919.

D nd It o i L o A S N O S VDD NS $393,672.10
SLTRTGL BT T e oo N ISCE SR TN e S B IR R I, S e 720,390.19
LT DS e R e 2,496,722.29
B OMEEIIORI. = 0 L i s bl e e e e Geasaree acaiekis s sament o sloiete 2,733,467.97
B e 7w BT S S 2,501,838.83
General Expense*........... ... ... i 539,220.31
W e T S R I S B o R S 468,483.86
IR SEVIORME IR, o e s les s b s TS 4 s & SRyt = 2 SEaels sus 647,723.04
Certificates of Indebtedness Sales 1918............................. 25,177.88
Certificates of Indebtedness Sales 1919............................. 9,360.18

$10,536,056.65

*“General Expense” is a Treasury Department classification and in this table shows
expenditures incurred for fiscal agency operations other than those specified above
since July 1, 1919.
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90 FIFTH ANNUAL REPORT
Chart No. 7

AMOUNT DUE FROM SPECIAL DEPOSITARIES
OF GOVERNMENT FUNDS, SECOND DISTRICT,
EACH FRIDAY, 1919.
[TAN. FEB. MCH. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC

0
JAN- FEB MCH. APR. MAY JUN.JUL. AUG. SEP. OCT. NOV. DEC.

Reference to text, page 51.
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FEDERAL RESERVE BANK OF NEW YORK 91

Exhibit X
GOVERNMENT BOND TRANSACTIONS
Summary of Deliveries, Conversions, Exchanges, Etc.

No. of
Pieces Amount
Fourth loan bonds delivered...................... 1,825,816 $545,728,800.00
Victory notes delivered.......................... 3,262,593 1,317,491,700.00
3149, Interim certificates received ................ 6,493 774,350.00
3159, bonds delivered in exchange for int. ctfs. ..... 5,706 774,350.00
Received for exchange of denomination............ 11,388,748 1,443,844,550.00
Delivered in exchange of denomination............ 2,294,152 1,443,844,550.00
Received for exchange, transfer and registration.. . .. 456,431 373,193,650.00
Delivered on exchange, transfer and registration. . . . 161,194 308,360,950.00
Received for conversion. ......................... 478,587 363,814,200.00
Delivered on conversion. ......................... 317,839 359,460,600.00
War Savings Stamps, Thrift Stamps and Treasury
Savings Certificates delivered................. 2,295,408 4,625,634.50
Filled thrift cards received and destroyed.......... 1,294,063 5,176,252.00
Redeemed War Savings Stamps forwarded to Wash-
PP  Se A Aot Ao ~ o o e SRR L 287,746 1,262,066.22
United States Government coupons paid........... 28,500,000 195,000,000.00
British Government coupons received for payment. . 1,500 8,000.00

52,576,276 $6,363,359,652.72
Reference to text, page 52.

Exhibit Y
LIBERTY LOAN PAYMENTS
Classification by Medium of Payment, Fourth Loan (1919)

Certificates
Date o
Indebtedness Credit Cash Total
Jan. 15, 1919...| $14,898,000 | $85,796,935.37 | $14,862,196.39 $115,557,131.76
Jan. 30, 1919. .. 15,944,500 46,851,411.51 15,243,619.76 78,039,531.27
$30,842,500 | $132,648,346.88 | $30,105,816.15 $193,596,663.03

Classification by Medium of Payment, Victory Loan

Certificates
ol
Date Indebtedness Credit Cash Total

May 20, 1919. . .| $272,958,000 |$189,957,075.50 | $48,542,439.50 $511,457,515.00
June 3, 1919...| 290,181,000 | 286,485,482.91 60,136,431.68 636,802,914.59

July 15,1919. ..  2,273.000 | 48,024,974.90 | 13.390,748.30 63,688,723.20
Aug. 12,1919...| 1,524,000 | 26,659,805.66 |  8.253,520.45 36,437,326.11
Sept. 9, 1919. .. 538,000 | 22,276,985.03 |  6,696,513.01 29,511,498.04
Qotd L1009 .| .cucnnnnnnsn 19,125,276.70 |  9,229,129.73 28,354,406.43
Mo 1L asis 12,281,164.92 |  2.596,192.52 14,877,357.44

$567,474,000 | $604,810,765.62 | $148,844,975.19 | $1,321,129,740.81
Reference to text, page 52.
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FIFTH ANNUAL REPORT

GENERAL FINANCIAL STATISTICS
Money Rates, Price Ranges, Bank Loans, Etc.

The following tables give in statistical form a record of general fin-
ancial conditions in 1919, as reflected in Stock Exchange transactions,
money rates in New York, the range of Liberty Bond prices, the loans
and deposits of Clearing House banks and the loans of the banks in this
Federal Reserve District which report weekly to the Federal Reserve

Board.

SECURITY SALES AND ISSUES

Exhibit Z

Transactions on New York Stock Exchange and New Issues

New York Stock Exchange Transactions

Number United Sates
of Shares Government Total New
of Stock Bonds Bonds Securities
Month Sold (par value) - (par value) Issued
1919
SROUALY - -« <5 s oo 11,858,465 $167,167,500 $276,858,500 $242,465,700
February.......... 12,210,741 179,110,000 238,364,000 187,645,000
March.............| 21,403,531 198,979,000 259,712,000 153,122,500
Aprils, ..l 28,587,431 232,175,700 297,874,700 67,724,000
VBBV o o s s 34,413,553 196,238,300 288,994,300 209,877,600
June........:..... 32,860,365 186,081,100 251,713,600 322,058,000
e el 34,502,242 204,826,600 265,588,600 370,943,300
AHoUst: . ... 24,432,647 206,899,500 252,417,500 220,198,500
September......... 24,141,830 242,908,100 286,960,600 379,619,400
October............ 37,354,859 269,347,000 339,655,000 390,695,100
November......... 30,169,478 295,077,000 373,967,000 253,652,900
December. ......... 24,852,583 522,203,350 676,700,350 223,169,300
Malall .. 316,787,725 | $2,901,013,150 | $3,808,806,150 | $3,021,171,300
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MONEY IN NEW YORK, 1919

Range of Rates on Stock Exchange Loans and Commercial
Paper

93

Call Loans on
Stock Exchange
(mixed collateral)

Time Loans on
Stock Exchange
(Mixed collateral)

Commercial Paper

Week Ending High Low 60-90 | 4-6 mos. | 60-90 |4—6 mos.
1919 Days Days
January Biswsarmann I 6 5 5%-515 | 51-6 514-534 | 514-534
10.. 6 334 514-5%4 5% 5%-5% | 5%4-5%
17.. 5 4 5 -5 5% 5 51 | 5 -5%
24 5 334 5 |5 8% |5 5% |5 5%
) TR 5 3% |5 —534|5%-5% |5 -5 |5 -5%
February . To.ooosoes s 5 334 5 =514 514 5 =534 | 5.-5%
Vim0 6 415 5 -514 514 5 514 |5 -5}
21.. 6 45 54-5% | 5%4-5% |5 514 | 5 -5%4
L I 7 5 514-534 | 53534 | 514-51% | 5%4-5%
March 2 RN LW 5 414 5% | 514-534 | 54-5% | 514-5%
14, .0coenn.... 5 414 515 5% | 534-5% | 54-5%
21 6 334 51 5% | 514-5% | 514-5%
28.. 6 5 515 5% | 514-515 | 514-51%
April 4.. 6 4 515-534 | 53-534 | 5%4-51% | 5%4-5%
B Jrvowcowovn « o 6 4 5%—6 51—6 5%-5% | 534—5%%"
18 6 5% |53%—6 |5%-6 |5%4-534 | 5%-534
25, . 534 | 4% |56 |5%6 |54%4-5% |5345%
May D 6 435 534-6 5%-6 54-51 | 5%4-5%%
9... 6 3y 514 515-534 | 514-5% | 5%4-5%%
16..; 7% 414 55 5% 5%4-55 | 524-5%
23 . b 34 514 5% 514-5% | 514-5%
P A 6 415 5% 514 54-5Y | 5%4-5%
June (1o A PRI 10 514 514-534 | 514534 | 5% 51
B3 eiisanvias v 12 6 515-534 | 514534 | 514 5%
L 12 5 534" 5346 514 51
27 15 434 6 6 534-534 | 534-534
July L. 10 5 6 6 515-534 | 534-534
15 15-20* 5 6 6 51%4-5% | 514-5%
iDL aAmE ) 7 51 6 6 54-5% | 5%4-5%%
o R WO 6 5% 6 6 53%-5% | 5%4-53%
August L e SR 18 5 6 6 5451 | 514-5%
b s 6 3 6 6 514-5% | 54-5%
o A 6 31 6 6 514-5%% | 5%4-5%
23.. 8 31 534—6 6 514-5% | 534-5%%
B0 oiai s 6 5% 534—6 6 514-515 | 514-5%
Septemiber .5, . ..oome ¢« 5 6 414 5346 534—6 514-51 | 54-5%
B2 e s 8 3 534—6 534,—6 514-5% | 54-5%
j 0T S 6 4 534—6 53%—6 514-5% | 51451
26 e 9 5% 534—6 534—6 51451 | 5%4-5%%
October 3| 12-15* 6 534—6 534—6 5%-5%% | 5%4-5%
10. .. 12 6 53{~6 | 5%-6 | 534-53% | 534-5%
1575 P 15 6 6 —61 |6 —6% | 514515 | 5%4-51%
24, . 8 4 6 -7 -7 534-5% | 5%4-5%
B s e | 1O 414 6 —615 | 53{—615 | 5%-5% | 5%4-5%
November 7............ 20 2 6 -7 6 -7 514-53 | 5%4-5%
11 30 6 6 -7 6 -7 54-51 | 534~5%
ST eois i aporets 12 6 6 -7 6 -7 514-534 | 524-534
DO s s 10 6 6 -7 6 -7 51—6 51%-6
December 5............ 7 51 6 -7 6 -7 534-6 534-6
1 L . 15 6 6 -7 6 -7 534—6 534—6
19............ 12 534 6 -7 6 -7 534—6 534—6
26 i 18 7 6 -7 6 -7 534—6 5346
*The second figure is an unofficial rate after the close of the market.
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Exhibit BB

LIBERTY BOND PRICES, 1919
Range of Quotations and Volume of Sales on New York

Stock Exchange

($1,000 Bonds)

1919

FIRST LIBERTY LOAN
314’s, 15-30 year 1932-47

SECOND LIBERTY LOAN
4’s, 10-25 year convertible
1942

Volume | Range of Prices

of Sales
No. of
Bonds High Low

Volume | Range of Prices
of Sales
No. of
Bonds High Low

December.............

15,032 | 99.80 | 98.50
11,663 | 99.60 | 98.20
16,812 | 99.74 | 98.42
15,538 | 99.40 | 98.44
15,147 | 99.68 | 98.60
12,652 | 99.70 | 99.20
13,832 | 99.66 | 99.20

9,934 | 99.98 | 99.50
10,544 | 100.14 | 99.96
13,070 | 101.00 | 100.00
14,413 | 101.00 | 99.86
16,494 | 100.50 | 99.60

7,528 94.10 92.10
8,377 93.46 92.40
15,400 93.84 93.10
11,689 93.80 93.10
11,679 95.10 93.80
7,141 94.80 93.30
5,526 93.96 93.18
7,743 93.66 92.68
11,537 94.46 92.62
6,541 94.28 93.00
6,818 93.30 91.06
9,746 92.30 91.16

165,131 | 101.00 | 98.20

109,725 95.10 91.06

1919

SECOND LIBERTY LOAN
4’s, Convertible 1932-47

THIRD LIBERTY LOAN
414’s of 1928

Volume | Range of Prices
of Sales

No. of
Bonds High | Low

Volume Range of Prices
of Sales
No. of
Bonds High Low

ADZUST. .« ove b s
September............
Qetober. ... i s o
November. . o
December.............

Total for Year.......

1,290 | 94.18 | 92.50
1,567 | 93.80 | 92.74
2,321 | 94.68 | 93.50
3,222 | 96.00 | 94.56
1,357 | 95.94 | 95.40
1,321 | 95.60 | 94.60
1,424 | 95.00 | 93.76
1,415 | 94.30 | 93.80
1,490 | 95.40 | 94.20
1,321 | 95.47 | 95.00
1,347 | 95.10 | 93.90
1,712 | 94.10 | 92.50

48,071 96.50 95.30
25,843 96.00 94.90
52,481 95.45 94.90
73,419 95.98 95.02
52,566 96.08 95.06
34,807 96.00 95.02
27,683 95.20 94.82
36,264 95.12 94.70
47,198 96.60 94.80
47,388 96.26 95.06
54,577 95.24 93.58
104,402 94.94 93.26

19,787 | 96.00 | 92.50

624,699 96.60 93.26
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LIBERTY BOND PRICES,

95

Exhibit BB—Continued

1919

Range of Quotations and Volume of Sales on New York

Stock Exchange

($1,000 Bonds)

THIRD LIBERTY LOAN
414’s, of 1st L.L. Conyv.

THIRD LIBERTY LOAN
414’s, of 2nd L.L. Conv.

193247 192742
Volume | Rap f Pric Volume | Rgp :
of Salos ange o es || fSales ange of Prices
1919 No. of No. of
Bonds High Low Bonds High Low
JAODALY - . 5000 5 5o 300 1,326 | 96.60 | 95.50 27,855 95.32 94.36
February. « o q» vos s siws 1,457 95.60 | 94.60 24,472 94.60 93.74
March. . .cicociomiinne 1,683 [ 95.12 | 94.20 24,177 94.16 93.44
ATl 5o e o e o s 3,255 | 96.10 | 93.68 19,515 93.98 93.20
MEN - oo o ovan oo s pisin e 2,746 96.10 | 95.50 25,058 95.36 93.90
HOREEL:. . ooy sovin s wins o 1,825 | 96.00 | 94.90 15,067 95.00 93.90
O oo smn s e e 2,113 | 95.40 | 94.70 19,666 94.34 93.60
RURHEY 505 5 200« o505 1,564 | 94.60 | 93.70 27,939 93.90 92.78
September............ 5,856 | 95.70 | 94.36 32,287 94.60 92.84
October............... 2,166 | 95.80 | 95.00 25,968 94.44 93.00
November............ 1,775 | 95.30 | 94.10 36,035 93.38 91.40
December. «..vouss o wins 3,603 | 94.50 | 92.80 99,119 92.90 91.20
Total for Year....... 29,369 | 96.60 | 92.80 || 377,158 95.36 91.20

FOURTH LIBERTY LOAN
414’s of 1933-1938

FOURTH LIBERTY LOAN
414’s 1st L.L. 2nd Conv.

1932-47
Volume | Range of Pri Volume Range of Pri
of Sales 800" TS || of Sales b
1919 No. of No. of

Bonds High Low Bonds High Low
65,726 0572 | 94.30 . oosn cvvalisons aoailoeninortt.
88537 1 " 9462 | " 98 76 1. cnseni]snnmniaon]reesaie
83,280 94.12 | 93.50 13 95.84 95.42
108,794 | 94.00 | 93.12 3 96.02 93.38
85,763 | 95.56 | 93.94 67 99.74 96.02
58,025 | 95.40 | 94.00 1 99.76 99.76
71,258 | 94.38 | 93.22 47 100.50 100.10
73,015 | 94.04 | 93.00 21 100.60 | 100.50
81,232 | 94.80 | 93.18 9 100.90 100.60
98,032 94.42 93.12 55 102.06 100.91
87,582 | 93.50 | 91.36 10 | 101.00 100.96
December. .......c0.0. 184,249 93.74 | 91.00 121 101.00 100.96
Total for Year....... 1,085,493 | 95.72 | 91.00 347 102.06 93.38
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Exhibit BB—Continued
LIBERTY BOND PRICES,

1919

Range of Quotations and Volume of Sales on New York

Stock Exchange

($1,000 Bonds)

VICTORY
LIBERTY LOAN
434’s Conv. Gold Notes

VICTORY

LIBERTY LOAN
334’s Conv. Gold Notes

1922-23 1922-23
Volume | Range of Prices || Volume | Range of Prices
of Sales | ————— || of Sales
1919 No. of No. of
Bonds High Low Bonds High Low
R oy s s 5,611 | 100.00 992881l e s PR R i s w6
B L 22,519 | 100.08 99.80 27,151 100.48 99.98
RTE L S s e e 39,096 | 100.02 99.80 16,482 100.14 99.84
August............... 34,411 | 99.92 | 99.46 16,242 99.96 99.50
September............ 37,827 | 100.00 99 .88 16,745 100.00 99.46
OCIOber. . o i 40,799 | 99.94 | 99.46 19,504 99.96 99.52
November. ........... 55,616 99 .54 99.00 26,572 99.52 99.00
December. ............ 59,281 | 99.00 | 98.80 44,013 99.60 98.80
Total for Year....... 295,160 | 100.08 98.80 166,709 100.48 98.80
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Exhibit CC
LOANS AND DEPOSITS, 1919
New York Clearing House Banks
(000 Omitted)
Loans,
Discounts, Net
Investments, Demal}d
Date etc. Deposits

January N bt B R el e $4,775,863 | $3,970,567
L T 4,760,327 | 3,952,299

e el et T S P TS 3T AT & TR 4,805,045 | 3,960,733

127 ol L= S SN0 il SRRt O <BR W Felbr 4,773,704 3,916,797

S 5 L S N R SRo IS SIS | 4,766,899 3,873,062

FeDIUarY Tiiseouenis sewimssmas s aussmsnenasssosmsewmnsss 4,713,812 3,795,231
R i 7 5wl S O S s S S § R SR 4,803,649 | 3,795,729

- L o 4,786,565 | 3,831,656

BT i STt Sl eyt e e S, B o 5 TR 4,857,594 3,875,556

March BTIE L i ot o smom s o e 3 ot o 4,810,034 | 3,866,192
11 X0 URDS, rRSTS) SR KU RS O P TN ) 4,923,043 | 3,976,668

BRI, lomncra s’ S o o i e e i o w B i 5 s St 4,864,957 | 3,940,779

RO v 5 & ws s B/ & W 5 W E B e ¥ 3 e § W 4,817,438 3,934,275

April P I 4,777,987 | 4,020,729
THIMAE . . i oot b i e 5L 5 e 5t b 4,945,997 | 3,932,593

B B e a5 i o it s o e e s et e o 4,915,502 4,011,096

B ENUTL o e st s 0 ol i i S 4,903,203 | 4,014,523

May e § o8 e i is g aate's & e 5 i o e et 5,020,633 | 4,040,391
D a5 e S IR B S N E AR S RS R 5,020,762 4,121,927

PO s i e e s RS o S LS eis s D a2 5,012,730 4,118,964

5 o R S PN Y fof R I* 1o - LUBY B SOy TEN oR - 4,879,621 4,100,168

1L TR RN CARpL 8. St SRR AR e ¥~ 4,908,960 | 4,133,578

June IR o ¢ o T I A il s 3 Sl 3 5,114,362 | 4,093,895
Bk ek sl e et s L 28 e S 5,135,419 4,136,929

SI1Y S MU o A ) S S S BRI e S e 4,929,813 | 4,008,333

A TN P e SR Lo ol PR TR PR e Y 4,910,566 4,020,071

July e o L e e e il iy 1, 5,011,433 4,042,535
e e T P T g e e R S 5,036,825 | 4,063,560

1 A e T S o 4,958,117 4,113,809

B S R e e e e RN 8 Vs B A 4,861,063 4,007,455

August B e Ly et s WS 4,988,089 4,092,403
el A R e U e e R i 4,966,173 | 4,051,199

e o e L O e e Sy e o e AR 5,011,836 4,059,292

S T T T T T T e e e 4,976,925 | 4,008,609

e e s DR M S S el S B 4,990,270 4,037,160
September 5........... ... ... ... 5,095,870 | 4,087,217
o iiares v e Sl e R ¥ e e R T 5,085,678 4,257,000

L o P P e gttty S 5,328,662 4,210,677

r) e S ol T SR I I et N 5,297,474 4,127,505

October S o) o W0 58 i Mamanis: « wwatvne somrgimnd s B o 5,391,817 | 4,209,054
OIS Eorbe no LA e el © cvomeas s ripies TOSGRE & % 5,433,003 | 4,193,391

T T L o T bl Mo BN Mo ¢ it % s 5 6 5,372,457 4,212,273

L oalils o hilea s s bRt IR 5 A £ e s e 5 e 5,332,277 | 4,214,729
o e rer s ls S il £ St B A 7 5 3 5,364,812 4,264,819

OV EDOI  F ) . o s oo s a s o imios e b 5 oo o ormtmr o 2 5,326,144 | 4,213,567
16 o DO S BSOS S 5,260,297 | 4,203,020

I 3 e s b s S 5 R G A § s 5,195,672 | 4,185,680

) I esvnane e Vs ctoms Syarbieoouiase & Salors SR Sl 5,187,479 4,180,621

1B T S e e L 5,105,303 | 4,076,498
I L oETrs STATls TTs s ot 50 S & 4 A0 5,143,208 4,123,980

112 ) 1 R N SR B S AT I S0 0 AT 5,189,509 | 4,121,492

T B e Do e e R e e 5,197,484 4,057,164
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Exhibit DD
LOANS AND INVESTMENTS, REPORTING BANKS

Classification of Earning Assets, 112 Banks,
Second Federal Reserve District
(000 Omitted)

U. S. 0. s. Loans Loans

Bonds Certificates Secured  Secured by All Other

and o Total by U. S. Stocks Loans and

Victory Indebted- U.S. Bonds, and Invest-

Date Notes ness Securities  etc. Bonds ments* Total

Jan. 3 $380,105 $635,343 $1,015,448 $664,934 ........... $4,014,172 $5,694,554
10 364,588 637,921 1,002,509 640,981 ........... 3,987,569 5,631,059
17 356,998 730,901 1,087,899 ' 665,264 . ... .. 3,992,612 5,745,775
24 350,394 719.832 1,070,226 -'656,169 7. . : ccomiv's 3,970,774 5,697,169
31 338,277 727,789 1,066,066 641,654 ........... 3,991,812 5,699,532
Feb. 7 336,419 688,070 1,024,489 653,367 ........... 3,944,615 5,622,471
14 334,375 820,317 1,154,692 624,873 ........... 3,962,778 5,742,343
21 334,880 789,453 1,124,333 610,442 ........... 3,890,435 5,625,210
28 341,292 916493 1.257.085 7625345 ... ... 5. 3,951,808 5,834,938
Mar. 7 330,739 904,528 1,235,267 584,489 ........... 3,961,566 5,781,322
14 338,083 1,011,000 1,349,083 563,976 ........... 3,998,556 5,911,615
21 329,169 905,205 1,234,374 564,675 ........... 4,018,054 5,817,103
28 330,485 848,462 1,178,947 564,843 ........... 4,019,748 5,763,538
April 4 329,570 825,844 1,155,414 549,743 ........... 4,009,529 5,714,686
11 334,611 985,191 1,319,802 550,865 ........... 4,039,017 5,909,684
18 337,952 957,000 1,294,952 544,536 ........... 4,021,758 5,861,246
25 347,514 937,002 1,284,516 542,169 ........... 4,021,840 5,848,525
May 2 353,761 1,061,810 1,415,571 535,315 ........... 4,064,907 6,015,793
9 351,357 1,036,036 1,387,393 528,570 ........... 4,111,671 6,027,634
16 350,441 1,014,446 1,364,887 523,367 ........... 4,134,789 6,023,043
23 396,328 772,903 1,169,231 564,583 .......... 4,176,382 5,910,196
29 392,384 746,939 1,139,323 576,749 ........... 4,189,578 5,905,650
June 6 538,349 589,230 1,127,579 778,099 ........... 4,219,075 6,124,753
13 533,637 537,216 1,070,853 771,033 ........... 4,307,682 6,149,568
20 521,539 347,222 868,761 784,247 ........... 4,258,186 5,911,194
27 511,653 291,528 1 L s S S 4,311,848 5,872,402
July 3 506,405 365,148 871,558 152,948 ...l 4,370,698 5,995,199
11 506,995 365,773 872,768, TOTHB2N ;.o vionis 4,381,592 6,021,942
18 502,538 339,638 842,176 57413 .ii.i.eieis 4,326,934 5,926,523
25 491,286 314,862 806,148 750,443 ........... 4,274,558 5,831,149
Aug. 1 486,141 435,233 921,374 744,639 ........... 4,318,299 5,984,312
8 478,845 424,922 903,767 ~TNLINT . o oimi s 4,305,692 5,926,776
15 476,130 488,980 965,110 725,156 $1,402,420 2,977,945 6,070,631
22 475,515 466,532 942,047 711,724 1,417,420 3,020,756 6,091,947
- 29 476,513 452,208 928,721 709,187 1,392,246 2,997,957 6,028,111
Sept. 5 475,971 531,784 1,007,755 705,596 1,386,550 3,059,889 6,159,790
12 466,641 460,232 926,873 704,296 1,417,503 3,095,933 6.144,605
19 465,504 569,887 1,035,391 747,451 1,438,445 3,140,630 6,361,917
26 455,224 525,768 980,992 739,089 1,458,325 3,168,876 6,347,282
Oct. 3 452,248 501,443 953,691 728,753 1,552,764 3,171,617 6,406,825
10 450,467 496,488 946,955 724,510 1,521,215 3,259,011 6,451,691
17 454,934 460,600 915,534 709,841 1,547,906 3,220,913 6,394,194
24 457,349 455,344 912,693 687,845 1,542,953 3,214,233 6,357,724
31 458,213 446,205 904,418 686,104 1,589,603 3,216,646 6,396,771
Nov. 7 454,563 399,738 854,301 601,834 1,559,933 3,280,654 6,296,722
14 452,258 395,552 847,810 557,124 1,488,037 3,288,514 6,181,485
21 450,414 388,873 839,287 553,628 1,427,816 3,276,725 6,097,456
28 434,626 381,015 815,641 543,188 1,430,583 3,288,524 6,077,936
Dec. 5 430,820 362,972 793,792 528,072 1,398,127 3,267,192 5,987,183
12 427,459 324,934 752,393 528,199 1,430,330 3,282,980 5,993,902
19 415,437 332,503 747,940 522,164 1,462,037 3,342,708 6,074,849
26 413,345 294,646 707,991 517,533 1,483,103 3,352,240 6,060,867

*Prior to August 15 *“Loans secured by stocks and bonds” were included in this account.
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Chart No. 8

TOTAL LOANS AND INVESTMENTS AND TOTAL DEPOSITS OF REPORTING MEMBER BANKS,
SECOND DISTRICT; AND TOTAL EARNING ASSETS OF FEDERAL RESERVE BANK OF NEW YORK,

195 1919
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Exhibit EE

ON MR. TREMAN’S RETIREMENT
Minute adopted by Board of Directors, October 15, 1919

With great reluctance and at Mr. Treman’s insistent request, his
resignation as deputy governor of the Federal Reserve Bank of New
York was accepted by the Board of Directors on October 15, to take
effect on November 1. At the same time the Board of Directors adopted
the following minute:

“When, in June, 1916, the health of Governor Strong necessitated
his taking a long rest, the directors of the bank unanimously requested
and urged one of their number, Mr. Robert H. Treman, President of the
Tompkins County National Bank of Ithaca, New York, and a resident
of that city, to serve also as the deputy governor of the bank during the
absence of Governor Strong. To this call to service Mr. Treman re-
sponded loyally, at much personal inconvenience and sacrifice, and on
July 1, 1916, entered upon his duties as the senior.executive officer of
tlflifl: bank, devoting his entire time to the discharge of the duties of that
office.

““When America entered the war against Germany, although Governor
Strong’s health then permitted him to return to the bank, its business
had increased so rapidly and to such great volume that he and the direc-
tors urgently requested Mr. Treman to continue for the war period his
active service as an executive officer. Again putting aside personal
convenience and desire, Mr. Treman consented, and has now, for more
than three years, discharged the duties of the office of senior deputy
governor, with marked fidelity and distinction. In addition to the gen-
eral duties of his office he has from the outset and during the entire
period of war financing, directed the distribution of United States Cer-
tificates of Indebtedness in the Second Federal Reserve District, which
led all others, both in volume subscribed and in the wide distribution
obtained among member and nonmember banks alike. His written and
other contributions to the development of the more general use of trade
acceptances, also have been notable.

“During these years of active service, his character, his qualities of

fairness and patience, his good judgment and great ability in dealing

" with the many important and complex questions which have arisen,
have gained for him the complete confidence and high esteem of the
bankers of this district, and have been largely instrumental in developing
the better understanding that now prevails among member banks of
their relation to this bank, and of its policies and operations.

“The directors of the Federal Reserve Bank wish to express their
affection and profound respect for him, sentiments which have grown
and developed in these years of close association with him, and to record
their acknowledgement and grateful appreciation of the distinguished,
unselfish and patriotic service which he has rendered to the bank and
to the country.”
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