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To the Directors-:-

After a lapse of one year in the otherwise consistent 

record of covering our yearly needs, we have closed 1932 with 

satisfying results in many ways., Although some unusual costs 

developed during the year our income was sufficient to cover all 

expense, provide the usual additions to property depreciation 

reserve and add $200,000 to reserve for possible losses. After 

these provisions there remained $9 ,884 .28 for addition to Surplus 

and ^87,158•54 to be paid the Government as franchise tax. Through 

the improvement in the market value of Governments all of the 

amount withdrawn from Surplus one year ago for depreciation was 

returned to Surplus on December 31.

On the basis of our present knowledge of costs the 1933 

expenses should be approximately ^31,000 in excess of the 

^926,668 .26  expended in 1932 and our earnings will quite likely 

show a falling off, probably not enough, however, to prevent our

i covering our needs for 1933.

All departments have been active throughout the year, 

any surplus of help being absorbed in the expansion of some 

functions and the added duties of Custodian to the Reconstruction 

Finance Corporation. Our own employees have increased 39 persons 

during the year and including K„ F, Ce Agency employees there are 

122 more people in our building than one year ago.

The audits throughout the year have disclosed no ir

regularities and the statements following covering our assets and 

liabilities reflect our condition. In addition to our comments 

on Helena Branch a separate report is presented•

Respectfully submittedf

January 1, 1933.
Controller.
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COMPiffimVE STiiaMT OF RESOURCES 

H I M )  BES3SRVE BMK OF MIHKEfiPOLIS MD HELENA BRANCH

December SI. 1932 December 31, 19SI

Gold Redemption Fund »  Fe Notes * • ft • c 0 tjl 2,213,507*13 $ 704,040*87
Gold with Federal Reserve Agent •  • 41,540,000*00 58,470,000*00

7,797,422*76 9,366,978.94
ft • 561,963c 92 3,494,896* 55

1,778,800.00 2,240,300.00

546,600,00 2,396,900*00
3,517,480*00 2,701,050.00
l,0390853o 00 534,2860 00

566,000*00 630,500*00
Federal Reserve Bank notes * .  •  * . ft • g ft a 0 0
Subsidiary silver, nickels and cents 1,580,285*45 1,100,946.16

Fo Rc Notes of other F, R0 Banks .  , ft ft 716,500*00 810,000.00
Oar Federal Reserve notes on hand . • • ft ft 1 ,826,9650 00 1,981,315*00
Mutilated F.RoHotee forwarded for redemption ft 600 XQOo 00 177,650*00

Bills discounted .  .  » * «> •  * .  * . e 0 o 0 0 8,839,471*85 5,226,076o49
Member banks collateral notes * e » * e • ft ft 2,764,343*78 2,344,548*78
Bills bought in open market « * .  , 0 6,6Q5,18?077
Participation in investments thru foreign banks 611,649*63 722,544.96

o ft 54,850,65$o20 27,668,172.30
Municipal Warrants „ » .  .  * •  * •  . ft e ft ft ft 410,563*94 473,545.45
Federal Intermediate Credit Bank Debentures <» 0 430,000* 00

15,183c 57 18,036,12
60,787054 58,845c04

c 926,668a 26 918,942.47
9 11,986*00 10,947*68

175,494,80 180,454®53
10,110,566* 61 7,697,373c 63

221,645.46 180,689c 55
485,935*33 565,922®S3

Banking Rouses
505,520*66 505,520«66

ft 1,418,281.50 1,418,281.50
Fixed machinery and equipment „ n 636,162.54 636,162*54

Q 18,960*89 16,779* 72
Claims account closed or suspended banks 0 ft ft 2,943,0490 86 2,424,426*51
Property acquired raider foreclosure o ft « ft ft 26*092,24 28,617* 31

10,558,23 13,856*13
127,33 280=12

Suspense Account - General • . . * . • 0 • ft 0 0
Fiscal Agency expenses, reimbursable 0 ft 0 ft ft 10,698*96 2,159*39
Reimbursable expenditures ® postage ft 0 e ft 0 171*89 189*21

$ 146 3 7991352,33 $ 142, 755, 423c9?

1
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CQMffMATIVB STA35BMT QF LIABILITIES'

FEDERAL RESERVE BAM OF MlKmgQLIS AM) HiMNA BRAKCH

December 31* 1932 December 31^1931

Federal Reserve Notas outstanding ...................... $ 82,853,480*00 $ ?ls288*310*00

Member banks « Reserve account .. e • * • ••» •«•. • „. •.«• 379 760c 448017 45, 827,289* 35 
Funds of closed banks held for receivers and

CfcilG3fS o £>«o oo tt ttttetoogtmt g« g 104̂ , 645. 08 14.‘3g 219 o 45
TJ0 So Treasurer - General. Account B ,* e0.. . . . .  B0. 380?768o45 1,960,975*35
Dae to foreign bank© ...a . 460,726e07 1P 767,742.04
!Jo»=member banks « Clearing account ............. * 20,090.23 20,039o49
Officers6 Checks *..................................................... 138,785.35 166B 484*34
federal Reserve drafts .............................................  1*771021 4?9e40
Other deposits .............................. . .......................... 82* 837093 6e 540,02

Government transit items *................................. . . . .  224,850o 72 162,200o 81
All other transit items .............................. ............  10,513,011c03 7,6295206o66

Accrued taxes other than franchise tax unpaid 0«0*0 64,190.40 67,230*00
Capital Stock suspense account ................................ 150o00 0
Sundry items payable ................................................  7,289*49 1,889*34

Discount on U* So Securities ............... . .................. 7,677.79 9*8360 38
Unearned discount .......... . .....................................  60*747*14 65,262,46

Reserve for self insurance............................. . . . . .  5003000&0Q 500,000,00
Reserve for depreciation on U, Sc bonds .......... . 3,444*00 3,444*00
Reserve for possible losses account failed banks „ .» 78,247.16 9 54 947* S3 
Reserve for depreciation on fixed machinery and

equipment « Minneapolis <,<>****« 444,394.98 384y455u61 
Reserve for depreciation on fixed machinery and

equipment « Helena,..................  16*103*99 14,428*93
Reserve for depreciation on building-® Minneapolis 179s659041 153,993.78
Reserve for depreciation on building® Helena*..... 84,018^74 81,318c74

Special credits account closed banks*.......... ..........  1,353*060&55 1,174,076.27

Discount earned. ......................................................... 489,192.07 301,588c02
Interest earned ........................................................  937*134*44 597,629*71
Penalties on deficient reserve .......... ....................  17,219.16 75725<.?6
Miscellaneous earnings............................ ...............  lt54704I 299660*70
Profit and Xioss «.....................................................  81,776008 131,421.00
Suspense ilccount » General .....................................  48*623.26 48,788.04
Capital Stock paid i n ..............................................  2,835*300,00 2,951,350.00
Surplus.............................. ......................... .............. 7 ,009,251 02 7,143,900. 69

$ 146,799,352.33 $ 142,755,423.97
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FEDERAL RESERVE BAM OF MITOAPOLIS 
STATEMENT OF PROFIT BID LOSS ACCQIBIT FOB 1932

Discount earned on Mile discounted - .Minneapolis » . . . * $
Discount earned on bills discounted « Helena Branch , « . •
Discount earned on bills purchased
Interest earned on Ue S* Government securities « » . • 0 o 
Interest earned on Municipal Warrants * » • 9 0 * . «, « B .
Interest earned on Federal Intermediate Credit Bank Deb,. «
Deficient reserve penalties =* Minneapolis * « • » « . • * •
Deficient- reserve penalties ® Helena * • • • • • • * • » .
Participation in transactions with foreign Panics * • • * «
Interest earned on past due paper of closed banks « * • 0 *
Sale of waste paper . , . * . » . * * o * . . «» ® • • • • *
Service charges on collection items returned « Minneapolis 
Clearing House fines •

.Expense •  Cost of Federal Reserve Currency * « 19, 470a S3
Other current expense « Minneapolis e o e « « . » o 9 * oe 8270?44o?2 
Expense current « Helena Branch • * • • • • • • • • • • • •  73 , 4530 31
Furniture and equipment «, . * • 6 . „ » » • 11,985*00
Reserve for depreciation on building » Minneapolis S506S5o63
Reserve for depreciation on building « Helena Branch . 0 . 2,700*00 
Reserve for depreciation on fixed machinery and equipment «*

Minneapolis 62, 0050 35
Reserve for possible losses 0 „ a o 0 6 s e o . « . 0 0 » 0 * 200,000*00 
Reserve for self«insurance fund 15,379*97

General differences Minneapolis « » . . „ . • . . , . . . 14*23
Tellers3 differences * Minneapolis 113* 47
Transit and clearing differences » Minneapolis » « . . » • •  31«18
Tellerss differences «* Helena Branch .............................. .
Transit differences * Helena Branch * „ * » • • •

353,615*95 
64,914*77 
65,3350 29 

9210O?7„OS 
5,326*06 
1,910*71 

13,732*32 
3,486*94 
X,329*13 
4,146c 70 

70.17 
136.11 
2.3c 00

28*43
8012

Recovery of expenses in connection with closed banks « » « 
Recovery of transit items previously charged off e * « . * 
Recovery in connection with suit in case of John Hirning 

Receiver of Farmers National Bazik, Brookings, S, D*, 
vs0 Federal Reserve Bank of Minneapolis , • . . * • « • 

Profit on sal© of Ue Sc securities « * • • • • * • • • * •  
Profit on sale of Uc S» securities through F, R« System 

Special Investment Account • e e * . • * . * . » . . • *

Unredeemed officers5 checks previously credited to Profit 
and Loss . . . . . . . o o o . * * * . * . .  . « „ « > » •

Loss on advance made to closed bank debtor . « * • • • * . 
Penalties on deficiency in reserve against deposits . • • « 
Interest coupon lost from bond held as collateral «» * „ • * 
Counterfeits and discount on foreign currency * . e . * • « 
Expense incurred by Helena Branch in connection with search 

and recovery of the body of H, I*5 Zinsmermann, former 
Cashier of Helena Branch who was accidently drowned in, 
Meadow Lake, Montana o o e * o 0' o * e . « * . e * . e  

Loss on transit items account of failed b&ito * * * « • • • 
Depreciation on Sterling balance carried with the Bazik of 

England * • « • • • • • • • • • • • • • * • • • • • • •

5 0 1 * 6 4  
4 9 5 * 8 5  
1 0 2 o  7 8  

3 0 c  0 0  
5 6 6 . 9 7

493*54
5o00

280*83

754,83 
44* 38

14.80
62.19

83,376.49

Dividends paid c e * o e , o o f . e, ® c c. e o e o « t, « > . * »  175,494* BO 
Transferred to surplus < » «  p . . * . . * * ! * .  © *  ® « n  « 9,684.28 
Franchise tax paid to TJ* S* Government „ „ e . * . . . „ «, 87,158*54

$1,519,382*32 $L „519,382„ ZZ
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FHDBHAL HKSSHVE BAM OF MimEAFOLIS MS HELM A BRANCH

SUMMARY B3SPQRT OF M Em GS, EXPENSES MD 
PROFIT Ml) LOSS ACCOUNT DURXHG 1932.

Earnings

Discounted bills 4189530072
Purchased bills e e e e o G e * e o « « . c » e  65*3350 29
United States securities « . * <, « • « • . . • • 92Is07?o03
Deficient reserve penalties 0 * «, « • , „ * • 0 17e319a16
Miscellaneous ||IM | 12^9303 33

Total earnings o o 9 0 o e e „ « , < , e 0 o » « . . . 0 <»e 0 $1,435,093« 08

JBspensea

Cost of Federal Reserve Currency „ 0 * « • • a • $ 19*470*23
Salaries » • . « • • • c . . «, . • • 6 • • . * • 552s448a51
Taxes . , . . . 0 . . . . . . . * , * . „ . . . 66,412o50
All other o « - o o c © o 6 » » o * « o o o o » o  | i£?88 o £8? c» OS

Total expenses 926  ̂o6Sc>26

.(Current net earnings . . « , * * » • • • • * • « •  , . . « a „ $ 5085424o8S

Additions to current net earningss 
Profit from sale of Uc S« Securities • a • . $ 62e19 
Profit from sal© of Ue S« Securities through

Fe H0 r̂steni special investment account 83,376049
All Other o » e o 0 6 « a a « « o e « < i 0 » * »  ... „ . -■ 814 c 01,

Total additions o # o o o o f l « e . » e o * © o o o i » o  84« 3£?Ĵei 69
$ 592,6?70 51

Deductions from current net earningss 
2$ Beserve for depreciation on buildings

Minneapolis building 0 * • , • • » • , $ 25,6650S3 
Helena Branch building 0 « • . . » • • 20 7000 00 

10$ .Reserve for depreciation on fixed 
machinery and equipments • •
Minneapolis » c « e « o « e »
Eelena Sranch o o o e e o a *

Beserve for possible losses • 0 ,
Furniture and Equipment
Reserve for Self*-Insurance .

e e o e e o o o

9 0 0 

© * a

e o o

62, 005o 35 
0

200e000o00
11,985,00 
15,379,97 
2a 603«94• « • SfJ.VVsyp,.:

Total deductions . * e , . . , * . « • . . . • » • • 320* 339 r> 89

SSet earnings available for dividends, surplus and franchise tax $ 272.337c62

Dividends paid 0 0 , 0 • • . • • . • • « • • « « « * • . • • $ 1755434o80
Transferred to surplus . . • • * 0 » • » « » • • • ® • » • « 9e684,28
Franchise tax paid to U, S0 Government e 0 « • « c • ® • • o 87.158054

ADJUSTMENT OF SUBPLUS BS0MBE5 33., 1932

Balance in Surpltis Account Jajsuary 19 1932 • • • • • • • • « .  $6P 356e 250,17
December 31c 1932? Transferred to Surplus from

Reserve for depreciation on U« Sc Securities • $ 653#000o85 
Decamber 319 1932, Transferred to Surplus from 

Profit and Loss •  Net earnings after covering 
all charges including dividendse and Franchise
Tax . , c . . . o • . . . . o * . . » • o e . 9>684,28 662,685013 

Balance in Surplus Acconnt January 15 1933 • • • • • • • • •  $79018?935*30
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ESDEBAI, RESERVE BMK QF MINNEAPOLIS AND HELENA BRANCH

STATEMENT OF S/jRNIHGS. EXPENSES ASP DISPOSITION OF EAKMXBOS

SINCE OR GAN 1SATION

$ 33,380®166 
14.917, o n

.................... ... $ 18,463,155

.................. ■ . 704.405
$ 19, X 67,560

Deductions from net earnings?
JPurniture and equipment
Bank premises depreciation « • « « « • * • » 
Reserve for s el f« insurance 
Reserve for possible losses (Net) 6 , . . * 
Reserve for depreciation on United States 

Government securities (Net)
A l l  O ^ h e r  a 0 0  a e e « e o * o a » « e e e

iiot? earnings o o < 5 o o o * ® o o e o e « » o  «

$ 521*052 
1,972,225 

515,380 
(A) 452,000

3,444
207.336 3, 671.437

$ 15a 496,123

Earnings « 0 • * o * , • «, « * 
Expenses * 0 „ « • « « * . « .

Net earnings before charge-offs

Additions to net earnings „ *

Distribution of net earningss 
Dividends paid
Transferred to surplus (Net) • • • • , « •  
Franchise tax paid to TJ* So Government <, •

(A) Reserve for possible losses (let) • « • $ 452,000.00 
Net losses charged against reserve . * . 173,752»84

Balance in reserve account Jan* 1, 1933 $ 278,24?<,16

$ 3,274,289 
7,018,935

___ 5,203,899
I" 15,496,123
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DIVIDENDS PAID SIKC3S 0R&ABI2ATI0H - BY YJSABS

1916 - $ 67,719087
1917 - 363,894,19 
1318 - X68eXOSo97
1919 ~ 180,186c21
1920 - 195,870,65
1921 - 311.657*03 
1933 ~ 213f774,01
1923 - 212*733*68
1924 -  SOS, 827c 98
1925 - 193,559,46
1926 - 187,609 ,>25
1927 - 180,726,51
1928 - 181,202,86
1929 - 184.029,92
1930 ~ 184,445,39
1931 - 180,454, 53
1932 - 175,494c 80

$ 3,274,288,31

STATSM35RT Off T Q M  JPRABCHISB TAX PAID SINCE ORGANIZATION

Decem'ber 31, 19.18 Transferred from Profit and Loss $  3 ? p 5 0 0 o  0 0
December 3 1 , 1920 19 It (I 5 2 4 , 2 3 3 0 5 8
June 2 0  6 1921 t> II II 1 , 2 8 4 , 4 9 7 0 6 2
December 3 1  e 1921 it el il 1 , 1 6 6 , 4 6 8 0 9 8
December 31, 1922 n on account of underpayment 

years 1920 and 1921 5 2 , 4 2 3 c 3 6
December 31, 1922 ii from Profit and Lobs 5 1 2 , 0 2 8 * 9 8
December 31, 1923 it ii ii 1 0 1 , 4 5 0 * 2 5
December 31, 1924 it it it 113,646,58
December 31, 1925 it it ii 37, 255, 04
December 31, 1926 ii ti ii 234,380,91
December 31, 1927 ii ii it 103,815ft90
December 31, 1928 ii ii 390,150,58
December 31, 1929 II H i» 549,658®58
Dec ©iiber 31, 1930 It »  ii 8,229,60
December 31, 1931 «l tt ii Non©
December 310 1932 II ii it 87,158e 54

$ 5,202,898050
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DETAIL STATJa«T OF SURPLUS ACCOUNT SINCE OHGUIZATION

January 4S 191S Transferred to Surplus from Profit and Loss $ 37,500,00
December 31, 1918 « tt ii it 688g 871o 82
March 4, 1919 SI from Reserve for franchise 688,8710 83
June 30 j, 1919 ti to Surplus from Profit and Loss 904?357,40
December 31 f 1919 It ii it il X*249,399a 04
June 30f 1920 It u it It Xs609 s 241 o 56
December 31, 1930 ; l ii it II

1 . 801,706c. 54
June 3GP 1921 II it ti ii 323,121o95
December 31* 1921 tt i i ti i) 165,407o 67
December 31 p 1922 tt IS n it 56,892ol0
December 310 1923 il It it II 11,272*35
December 31, 1934 it il it ii 13,627.39
December 31, 1925 II II ti i! 4s139e45
December 31, 1926 it II « it 26,042,32
December 31, 1927 il It it tt 11,535010
December 31, 1928 « II ii H 43,3500 06
December 31, 1929 w II « tl 61,073c. 18
December 31, 19 30 ii »» it il 914,40
December 31P 1931 II ti It Hone
Decanber 31, 1932 ♦i II ii It 9,684,28
December 31, 1932 il to Surplus from Reserve for de

preciation on U8, Sc Securities 653,000.85

$ 8,359,009 e 18

L3SS§

December 31. 1932 Additional franchise tax
paid for the years 1920 and 1921 • «, « $ 52,4253* 36 

December 319 19 27 Withdrawn from surplus
to reduce book value of building » „ « 500e00Qo00 

December 31 s 1931 Transferred from Surplus
for depreciation on U0 S« Securities 0 653,000o85 

December 31 c 1931 Transferred from Surplus «
net loss for 1931 * 134,649*67 1,340,073.88

Balance in surplus account January 1, 1933 o . $ 7,018,935.30
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PROFIT AMD LOSS

Gross income for the year 1832 which includes 

#1,435,093*08 of current earnings and $84y352„69 of other income 

credited direct to profit and loss, was sufficient to more than 

cover our needs. After setting aside the usual percentages for 

"building and equipment depreciation, making a substantial addition 

to Reserve for Possible Losses and paying the year8s dividends,, 

we were able to add $9,684•38 to Surplus and paid 90 per cent of 

net income or $87,158.54 to the Treasury Department as a franchise 

tax.

The total amount available for the above purposes was 

$1 ,519 ,345 .7?  compared to 11 ,079 ,355 .64  available at the close of 

1931, in fact we had to charge Surplus one year ago with 

$134,649*67 in order that we might take care of the requirements 

for 1931« An income of ^1?200,000 yearly just covers our needs,,

In only one month of 1932 did we fail to earn the amount suffi

cient to cover the proportionate disbursement of that month* In 

April we failed by iS?4,000 to cover our needs with all other months 

of the year showing a good margin,. During 1931 November and 

December were the only months in which earnings were adequate»

Items classed as income but credited direct to profit and 

loss are listed on a proceeding page* The total of $84,352.69 

includes $83,378*49 as our share of the profit on sales of United 

States securities handled through the Special Investment Account 

at Hew York* Similar profit on such securities was 157,582.56 in 

1931. Expenses recovered from closed banks making final settlement 

were $754.83 in 1933 and $1,823*68 in 1931 *

Direct charges made to profit and loss during the year 

aggregated $2?47S0Sl<s Of these amounts $501e64 was a reversal of 

various old Cashier5s checks credited to profit and loss in 1931 

because ownership could not be determined; $103*78 was for penalties 

paid the Treasury Department for deficiency in our deposit reserve 

due to misinterpretation of the Federal Reserve Board^s ruling; 

$56Se97 represented discount on Canadian currency Wnich could not
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PROFIT AMD LOSS (Contd)

be recovered from member banks and several counterfeits on which 

ownership could not be determined. We paid $493*54 as our share 

of the cost of making search for the body of our branch cashier,

Mr* Zimmermann, who was drowned in Meadow Lake? Montana* At the 

close of the year we charged off <1380*83 as our proportion of the 

depreciation in sterling as represented by Bank of England account 

handled through New York* A loss of #495.85 was incurred on an 

advance made to a closed bank debtor named John Milligan at Marion, 

No D* Ho provision is made for losses on direct loans made by us 

to the debtors of closed banks so we felt justified in placing this 

charge against Profit and Loss*

The total of our 1932 availables apart from the minor 

items just mentioned was disposed of as follows?

CURRENT EXPENSES 
Minneapolis $847,214.95 
Helena 791453.31 .J926? 668*26

From the standpoint of operating costs the 1932 total 

expense was ^7,735.79 greater than in 1931* The Helena costs are 

^9,053*06 lower than in 1931 while Minneapolis shows an increase 

of $16*778,85* We also exceeded by a considerable amount our 

budget figures for 1933* Conditions beyond our control were 

responsible for the excess ©osts and the reasons will be explained 

later in this report*

FURNITURE AND EQUIPMENT

Minneapolis 4 11 ,758 .41
Helena 236* 59 $ 11,985*00

While the total expended for furniture and equipment ex

ceeded the total for 1931 by approximately $1 ,000 , some of the 

changes in equipment will result in increased efficiency,: Some 

of the adding machine sjid typewriter purchases could' have been 

held over until 1933 but we considered it advisable to make the 

purchases while we had ample funds to do so® We have not yet 

completed the budget for machinery and equipment required in 1933 

but it is safe to predict that the total outlay in 1933

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



PROFIT AND LOSS (Contd)

will be lower than for many years pasto

The inventory of purchases under classes is given 

elsewhere in the report including total charged off since or

ganization.

RESERVE FOR DEPRECIATION 
OH BANK BUILDING__________

Minneapolis $ 35*665.63
Helena 3 ,700 .00  $ 38, 365«63

With the addition of the above amount our building de

preciation reserve for Minneapolis now amounts to #305,335*04 

and allowing for the amounts charged out of building account up 

to 1937 aggregating #1,033,464.34 we have a net book value for 

our local premises of $51,578,477.13 excluding fixed machinery and 

equipment.

Helena depreciation reserve with the addition of $3,700 

now amounts to $86 ,718 .74 . The total original value of land and 

building was $161,290.15. Allowing for amounts charged off and 

depreciation reserves the branch property has a net book value of 

$53 ,381 .36 .

RESERVE FOR DEPRECIATION ON 
FIXED MACHINERY AND EQUIPMENT

Minneapolis $ 63,005.35
Helena 0 $ 63,005.35

The original cost of fixed machinery and equipment at 

Helena was equalled by the addition of $1,680*06 to the reserve 

account at the close of 1931 and no further amount will be set 

aside until some replacement is necessary.

At Minneapolis we added 10 per cent of original cost to 

the reserve and made our first charge against ^the reserve. The 

deduction was for #2,166 the cost of our elevator maintenance 

contract with the Otis Elevator Co. No other charges are contem

plated in 1933. The net amount of our depreciation reserve on 

December 31 was $506,300 .33 . Two years will be required to build 

the reserve up to full amount of original cost.
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PROFIT AND LOSS (Contd)

ADDITION TO RESERVE
FOR POSSIBLE LOSSES $200,000

Under authority of the Federal Reserve Board, the above 

amount was set aside out of 1932 earnings• Only one charge of 

any importance was made during the year, that being $18,229.67 

assumed in connection with the First National Bank, Gregoryf 
The total amount available for closed bank losses on December 31 

was $278,247* 16.

ADDITION TO RESERVE
FOR SELF~INSURANCE~ i 15 ,379.97

It is customary with other Federal Reserve Banks having 

self-insurance reserves to add the income from the United States 

securities in which these funds are invested to the self-insurance 

reserve. None of the banks were permitted to make such an add

ition at the close of 1931 because income was not sufficient to 

cover current needs. The Federal Reserve Board approved such 

action for 1932 and we added $15,379.97 to our self-insurance 

reserve making the total $515,379,97. No charges have been made 

against this reserve.

DIFFERENCE ACCOUNTS

Minneapolis debit $163*88
Helena credit 36,55 Debit $127*33

The net difference of $137.33 is the smallest amount 

charged off since the early years of our operations. Tellers3 

differences 3how a net loss of $90.04 for the year. Considering 

the volume handled this was an excellent showing, the differences 

in an average year running from $300 to #500. Net transit dif

ference of $23*06 also reflects careful handling of items.

DIVIDENDS PAID $ 175,494.80

There was a net decrease of $66,.050 in Capital stock 

holdings of member banks during the year with $ 2?885?300 held on 

December 31? 1932. This is the smallest payment made since 1918. 

For 1931 we paid dividends of $180?454.53o We had 514 National 

members and 42 State bank members at the end of the year. Total 

dividends paid since organization #3,274*288.31.
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ADDITIONS TO SURPLUS 

At the close of 1931 under instructions from the Federal 

Reserve Board we wrote our United States securities down to market 

value by direct charge to Surplus Account* The amount taken from 

Surplus was credited to Depreciation reserve and required 

$513 ,769c08 to cover depreciation on our holdings in Permanent 

and Self-Insurance Accounts and $140,231.77 for depreciation on 

the Government issues held in Special Account operated in New ¥ork0 

We are pleased to advise that the recent instructions of 

the Federal Reserve Board permitted us to return to Surplus Account 

at the close of 1932 the exact amount set up for depreciation one 

year- ago* The market value of 3 of the Treasury bond issues had 

not reached par at the end of the year but the appreciation on all 

the other issues was sufficiently in excess of par to make possible 

the Board®s decision to allow all depreciation returned to Surplus* 

In addition to the above we had excess earnings after all charges 

of §96,,842®82 which permitted our adding $9*684.38 to Surplus and 

paying a franchise tax of $87,158*54 to the Treasury Departmento 

With the changes enumerated our Surplus Account at the close of 

the year amounted to $7,018,935*30*

FRANCHISE TAX

With the payment of $87t158o54 to the Treasurer of the 

United States on December 31, our total payments sinoe organiza

tion have amounted to $5 ,202 ,898 .50 . Since we began making such 

payments in 1920 the only break in continuous payments was for 

the year 1931.
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COMPARATIVE STATEMENT 0? GROSS DASHINGS 

F E B M  RIS SERVE BAM OF MINNEAPOLIS AND HELENA BRANCH

EARNINGS FROM
Minneapolis

................. 193?. ..........

Helena Branch 

_____  1932
Combined 

..........  1932
Combine d Combined

1910

Discounted bills $ 353.6X5=95 $ 6l4.9iit.7 7 $ 10.8,530.72 $ i 6g .5s9.07 $ 172ĉ l oS0
Purchased bills . 65,335.29 65.335.29 132 .99g.95 £?ge«551o27
Halted States securities 921.077.03 921.077.03 597. 5i8. 0s 7^7, *483*68
Federal Intermediate Credit Bank debentures 1.910.71 1.910.71 14.122.15
Municipal Warrants 
Foreign loans on gold

5 ,326.06

3,Ug6c9i|

5. 326.06 3,te3.46
111.63

1,326,70

Deficient reserve penalties 13,732.22
U5lU6.70

etco

1 7 .219.16 7.725.76 7.#&.01
Interest received on past due paper of closed banks 
Interest on noncurrent funds,,delayed wire transferst

14,1146.70 114,396.. 79 65>773*89 
3oio

Participation in transactions with foreign banks 1.329.13 1 .329.13 7.512.69 11,208.70
Sale of waste paper, money bags, etc. 70*17 70.17 72.19 115.15
Service charges on collection items returned unpaid 
Monthly letters sold

i 35.ll 135.11 109.142 12?0 3^ 
300,00

Clearing house fines 13*00 13.00 2I4.00 !07o00

Total fern lug a $ 1 ,366, 691.37 $ 68,1401.71 $ I*i435o093o0s $ 936. 60i4.19 $ 1,235,082.1*
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GROSS a&RMIHGS AMP 
AVBEAGE KATE OF EABNINGS OH BURNING ASSETS 

FEDERAL RESiSH¥SS BAM OF M1MKEAP0LIS AND H3L3MA BRANCH

Earnings from?
Discounted Mils $
Purchased Mils 
United States securities 
Fed* Int* Credit Bank Deb, 
Municipal Warrants 
Foreign Loans on Gold 
Deficient reserve penalties 
Miscellaneous

Total $ i.

1 9 5 3

4 1 8 *  5 2 0 * 7 2  
6 5 , 3 3 5 * 2 9  

9 2 1 , 0 7 7 e 0 3  
1 , 9 1 0 , 7 1  
5 , 3 3 6 * 0 6

1 7 , 2 1 9 . 1 6
5,694,11 

435,09S008

$  1 6 8 , 5 8 9 o 0 7  
1 3 2 , 9 9 8 0 9 5  
5 3 7 , 5 1 8 a 0 8  

4 , 1 2 2 . 1 5  
3 , 4 2 3 * 4 6  

1 1 1 . 6 3  
7 , 7 2 5 ® 7 6  

2 3 , 1 1 5 . 0 9  
$  9 3 6 , 6 0 4 * 1 9

Monthly
Average
1932

$  3 4 , 8 7 7 a  5 6  
5 , 4 4 4 . 6 1  

7 6 , 7 5 6 C( 4 2  
1 5 9 * 2 2  
4 4 3 * 8 4

1 , 4 3 4 . 9 3  
4 7 4 - c  5 1  

$ 1 1 9 , 5 9 1  o 0 9

Expensess 
Cost of F, 
Salaries 
Taxes 
All other

Bo Currency $ 1 9 , 4 7 0 * 2 3  $  2 6 , 4 5 4 . 2 1  $  1 , 6 2 2 * 5 2  

5 5 2 , 4 4 8 c  § 1  5 5 1 , 0 5 4 * 9 5  4 6 , 0 3 7 o 3 S  
6 6 * 4 1 2 * 5 0  6 9 , 5 0 4 * 8 5  5 , 5 3 4 * 3 8  

2 8 8 . 3 3 ?  ;i 0 2  2 7 1 , 9 2 8 , ,  4 6  2 4 . 0 2 8 B 0 8  
9 2 6 , 6 6 8 , 2 6 ’ $  9 1 8 , 9 4 2 . 4 7  $  7 7 * 2 2 2 * 3 6

Monthly
Average
1931

$ 14,049*09
11,083a25 
49,793a17 

343*51 
285029 

9 a 30 
643*81

1.842,93 
$ 78,050,35

$  2 , 2 0 4 , 5 2  
4 5 5 9 2 1 0 2 5  

5 5 7 9 2 * . 0 7  
2 2 „ 6 6 Q a 7 0  

$  7 6 9 5 7 8 0 5 4

Dividends paid $ 175,494®80 $ 180,454,53 $ 14,624*57 $ 15,037*88 

DAILY AVERAGE HOLDINGS OF KAKNING ASSETS

Federal Int* Foreign
Bills Dis« Bills U* Se Se Credit Bank Municipal Loans on
counted Purchased curities Debentures Warrants Gold Total

1 9 3 2 $ 1 1 , 9 3 3 , 8 0 1 $  1 , 6 4 9 , 4 1 4 $ 4 3 , 7 2 4 , 6 5 1 £  6 8 , 9 0 4 $ 1 5 2 , 1 9 7 $  0  $ 5 7 , 5 2 8 , 9 6 7
1 9 3 1 4 , 8 1 8 , 9 3 5 7 , 6 0 7 s 3 2 4 2 6 *  7 6 1 9 3 3 0 1 5 8 , 6 7 1 9 7 , 6 7 1 6 , 2 7 5  3 9 , 4 5 0 8 2 0 6
1 9 3 0 4 , 0 4 2 , 8 5 9 7 , 8 7 0 , 0 0 7 2 2 , 7 8 6 , 7 8 6 0 3 4 , 2 2 0 0  3 4 , 7 3 3 *  8 7 2
1 9 2 9 2 1 ;  6 2 4 , 6 7 3 6 , 3 2 8 , 3 8 7 9 , 8 1 2 , 3 5 9 2 , 5 7 9 P 6 5 8 1 4 0 , 3 2 6 3 8 , 3 4 0  4 0 , 5 1 3 , 7 4 3
1 9 2 8 1 1 , 1 9 9 , 8 8 2 1 5 , 3 5 4 , 9 1 8 1 3 , 7 0 1 , 7 4 1 6 8 6 , 8 0 3 8 , 7 8 4 0  4 0 , 9 5 2 , 1 2 8

AVERAGE BATE OF SAWINGS ON EARNING ASSETS

Bills Dis«* Bills Cl© So Federal Into Municipal Foreign
counted Purchased curlties Credit Bank Warrants Loans on Total

Debentures Gold

1 9 3 2 3 , 5 0 7 $ 3 , 9 6 1 ? 2 , 1 0 7 $ 2 , 7 7 3 $ 3 , 5 0 0 $ 0 2 f  4 5 5 $
1 9 3 1 3 , 5 0 0 1 , 7 4 8 2 , 2 3 3 2 , 5 9 8 3 , 5 0 0 1 , 7 7 9 2,299
1 9 3 0 4 , 2 6 5 2 , 9 0 4 3 , 2 8 0 0 3 , 8 7 7 0 3,310
1 9 2 9 4 , 8 4 5 4 , 9 0 3 3 , 9 6 0 4 , 7 8 3 4 , 9 8 9 5 , 0 3 1 4,636
1 9 2 8 4 , 3 8 2 3 , 9 7 0 3 * 7 4 0 3 , 885 4 , 2 5 3 o 4,004
1 9 2 7 3 , 9 3 7 3 , 4 1 2 3 , 5 8 1 3 , 6 5 4 3 , 7 2 2 3,530
1 9 2 6 4 , 0 0 0 3 , 5 4 8 3 , 8 5 0 3 , 8 2 7 4 , 0 0 0 4 , 5 0 0 3,793
1 9 2 5 4 , 0 3 0 3 , 2 4 5 3 , 8 4 1 0 4 , 0 0 0 3 , 5 6 9 3 , 6 5 1
1 9  £ 4 4 ,  4 5 8 3 , 7 2 0 3 , 8 9 9 0 4 , 3 7 4 3 , 0 0 0 4,034
1 9 2 3 4 ,  5 0 2 4 , 1 2 5 4 , 2 5 0 0 4 , 5 0 0 0 4 , 4 1 1
1 9 2 2 5 , 1 1 9 0 3 , 4 2 7 0 4 , 7 5 2 0 4,640
1 9 2 1 6 . 4 7 9 6 , 0 9 7 2 , 0 5 5 0 5 , 8 0 7 0 6 P 0 9 1
1 9 2 0 6 , 2 2 3 5 , 2 5 3 2 , 0 1 6 0 0 0 5,755
1 9 1 9 4 , 3 8 1 4 , 2 6 7 2 ? 4 6 0 0 0 0 4*114

Discount rate effective January 1 ,  1 9 2 2
Discount rate lowered January 1 1 ,  1 9 2 2  to
Disc omit rate lowered August 1 5 ,  1 9 2 2  to
Discount rate lowered October 1 4 ,  1 9 2 4  to
Discount rate lowered September 1 3 *  1 9 2 7  to
Discount rate raised February 8 ,  1 9 2 8  to
Discount rate raised -April 2 5 ,  1 9 2 8  to
Discount rat© raised May 1 4 ,  1 9 2 9  to
Discount rate lowered February 8 ,  1 9 3 0  to
Discount rate lowered April 15, 1930 to
Discount rate lowered September 12. 1930 to

14
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BARKINGS
Earned at Minneapolis 
Earned at Helena

$1,366 ,691 .37
68,401,71 $1 ,435,093 * 08

Marked increases in earnings from both discounts and

investments in United States securities caused the sharp upturn 

in our Income compared to 1931„ During 1931 we had sufficient 

volume of earning assets but the lowest average rates throughout 

the year that we have yet experienced* The average rate on all 

earning assets of 2*455 per cent for 1932 was nothing to enthuse 

over but was an improvement over the 2*399 per cent obtained in 

the previous year. During October* lovember and December the 

average earning rate was less than the 1931 yearly average but the 

higher rates which prevailed during the first five months of 1933 

made possible a higher average for the year* In December the 

average rate was 2 e10 per cent compared to 2*437 per cent one year 

ago indicating that rates will average lower during the early part 

of 1933 than we have yet experienced.. Current earnings fell 

just short of exceeding the 1931 income by D,000c

$418,530.73 compared to $168,589„07 obtained in 3.9310 Of our

total current Income 29,3 per cent came direotly from members

with 18 per cent the proportion received from the same source in

the year previous * There was a gradual increase in the volume

of rediscounting beginning in October 1931 when the daily average

of discounts was $5,975,000* The average gradually increased

reaching the maximum of $14,181,000 in February. Throughout the
t * 

remainder of 1932 the average has held up quite consistently with

the daily average for 1932 amounting to $11,934,000 compared to

#4,819,000 averaged in 1931* Rates to members have been the same

in 1931 and 1932, the slightly higher general discount average in

1933 resulting from the few loans made direct to corporations

at 6 per cent*

The net amount due from closed banks on December 31 was

$1 ,669 ,000  compared to $1 ,250 ,000 at the beginning of the year

Advances to member banks gave us discount profits of
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EARNINGS (Contd)

indicating that our average amount of discounts would have been 

higher but for frequent additions to the closed list* More 

paper was turned over to the closed bank division during the 

last six months than in the first half of the year. The net 

amount due from closed banks on January 1 ,  1 9 3 1  was $ 4 0 9 , 0 0 0 .

At the close of business December 3 1 ,  1 9 3 2  we had current re*= 

discounts of # 8 , 6 8 9 ^ 0 0 0 , ,  collateral loans of $ 3 , 9 1 9 , 0 0 0  and direct 

loans to corporations of $ 9 3 , 0 0 0 o Aggregate amount of claims 

against closed banks was $ 3 , 0 1 8 ^ 0 0 0  and the amount collected but 

not yet applied against these claims was $ l f 3 4 9 , , 0 0 0 o  The average 

amount of income received each month in 1 9 3 2  from discounts was 

$ 3 4 , 8 7 7 * 5 6  compared to $ 1 4 , 0 4 9 o Q 9  as a monthly average in 1 9 3 1 *  

United States securities for three years have been the 

source from which much the greater part of our revenue has been 

obtained• Out of gross earnings of $ 1 , 4 3 5 , 0 9 3 . 0 8  we obtained 

$ 9 3 1 , 0 7 7 o 0 3  or 6 4  «3 per cent from the interest on our permanent 

holdings and similar securities held in the Special Investment 

Accounte There has been one small change since one year ago in 

our own holdings* so that changes in total holdings, income and 

earning rate are the result of operations through the Special 

account handled in New Yorko

Our permanent holdings of Governments averaged # 7 ,530 , 0 0 0  

in 1 9 3 2  while our other holdings of such securities averaged 

$ 3 6 , 2 0 5 * 0 0 0 o  Total of all Governments held on December 3 1  was 

$ 5 4 , 8 5 0 , 8 5 4 o 2 0 o  From July 1 9 3 1  to April 1 9 3 2  there was practical

ly no change in the amount of our Participation through Nex̂r York, 

An increase of $ 6 , 0 0 0 * 0 0 0  was then made in May with . 9 1 7 . .  0 0 0 , 0 0 0  

added in June* Since August we have been holding $47^087^000 in 

participation account. Just prior to the 1 9 3 3  additions to Par

ticipation account the average earning rate on all our Governments 

was 2 ,72  per cent* Since April the constant changes made in this 

account, running strongly to Treasury bills,have resulted in 

reducing the average rate on United States securities to 1*752 

per cent in December with 3„10? the average rate for 1932* For
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1931 this rate was 2.233 per cent*

Elsewhere in this report reference is made to the 

fact that all of the depreciation reserve on United States se

curities set up out of Surplus one year ago was returned to 

Surplus on December 31* 1932. In order that a clearer picture 

may be had of the values represented by our Permanent bond 

account holdings and the securities in which our self-insurance 

fund is invested* we are listing these securities and indicating 

the market values at the close of the year. It will be noted 

that after allowing for premium and discount the net market 

value of these securities is approximately $118*000 in excess 

of the amount at which they are carried. We have made no es

timate of the net market value of securities held in Special 

Participation Account beoause we have no knowledge of the price 

at which these securities were obtained,: However* the high 

percentage of short maturities and Liberties held makes any loss 

on these securities unlikely. Particulars of the System 

special investment holdings are given on a following sheet.

In addition to the income from Governments and the in

creased market value,, we placed $83*378.49 in profit and loss as 

our share of the profit on the many sales out of Special Parti

cipation Account. Similar profit in 1931 was $57 ,582 .56 . We 

also obtained in 1932 the sum of $4*333.86 as interest on United 

States securities carried for member banks pending final payment. 

This income is included with the interest on our regular holdings.

Since July we have had no acceptances except those pur

chased through Foreign banks. In January we had average daily 

holdings of acceptances amounting to $6*049*000 with income of 

$17*598*18. With the maturing of all dollar bills we had ap

proximately $633* 000 of Foreign bills remaining giving us monthly 

income of approximately $3*600 and total income for 1933 from 

bills  of $65 ,335 .29 . Recently the rates on these bi3.1s improved 

with 5.378 per cent the average rate received in December. Present 

outlook would not indicate as much income from acceptances in

EARNINGS {Contd)
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BARKINGS (Contd)

1933 as for the past year*

At the close of 1931 we held $430*000 in debentures 

of five Federal Intermediate Credit Banks* These were all re

tired in February and none have been carried since* Total 

income from this source obtained in 1932 was $1,910*71• During 

all months of 1932 we held Municipal Warrants from our member 

banks with the greatest amount reached in December* The daily 

average for 1932 was $152,000 all taken on a discount basis of 

3i per cent* Income from this source was $5,326*06*

Penalties for deficient reserves of member banks were 

higher than for a number of years® The total collected was 

&1 7 ,219*16 compared to $7,725*76 in 1931 and $7,644*01 in 1930a 

It is quite apparent that many banks are accepting penalties 

because they are unable to avoid them. Some of the increase is 

due to the fact that under Federal Reserve Board ruling we may 

not use a certain amount of discretion in imposing penalties* 

Increases in penalties were relatively greater at Helena than at 

Minneapolis* During the past year we collected $13f.732«22 com

pared to $6,785*70 in 1931 while at Helena the penalties were 

$3,486*95 in 1932 and $940 during the previous year* Penalties 

were higher in August and September than for the other months 

of the year*

Miscellaneous revenues for the year totalled $5,694*11, 

much the smallest amount obtained for many years* The principal 

item for a long time has been the interest received from closed 

banks making final settlement with us* From such banks we re

ceived $4 ,146o70 in 1932 compared to $14,396*79 in 1931- Other 

items giving us some profit formerly,were the commissions re

ceived on transactions arranged for Foreign banks and interest 

on Sterling balance* We did receive commissions of $1,005*88 

during the year but no interest on Foreign balances, in fact we 

charged to profit and loss the sum of $280*83 for depreciation 

on Sterling balance carried with the Bank of England*
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The usual table has been prepared indicating the 

amount of income received directly from member banks and the 

portion obtained from United States securities* acceptances* 

etc0

Daily average of earning assets reached high mark in 

August when $69,347,000 was carried* Over the year period 

daily average of all earning assets was $57,529,000.

INCOME FROM DISTRICT

1933 1931 1930 
Discounts for members $ 418,530*73 $ 188,589,07 $ 173,441.60
Warrants ‘ 5*336,06 3,433,46 ls326a70
Penalties for deficient reserves 17,313*16 7S725,76 7 ,644a01 
Interest on past due paper of

closed banks 4,146*70 14,39 6*79 65,773089 
Interest on Fed* Intermediate
. Credit Bank Debentures 444,35 360-58 0
Miscellaneous 218* 28 205*61 653,59

$ 445,685e27 $ 195,301*3? $ 247*838*79

SMOOMS FROM WITHOUT DISTRICT

Discount from Purchased Bills $ 65,335*29 *($ 132,998*95) $ 228,551*27
Interest on U0 S0 Securities 921,077*03 597,5180 08 747,433,68 
Interest on Fed* Intermediate

Credit Bank Debentures 1,466*26 3.151* 57 0
Foreign Loans on Gold 111*63 0 
Participation in transactions

with Foreign Banks X*3230iS 7,512,69 llv808«?0

$ 989,207*81 $ 741,302?93 $ 987,843*65

* $6*755 of this income originated in our District*

SYSMfi HOLDINGS OF UKITKD STATES SB0mffIE8 
HELD IN SPECIAL IHVESTMERT ACCOUNT

Treasury Bills maturing in 1 3 3 3  $  3 7 2 , 4 5 8 , 0 0 0
Certificates of Indebtedness maturing in 1 9 3 3  6 4 9 , 1 9 9 , 5 0 0
Treasury notes due May 2 ,  1 9 3 4  3 $  7 8 * 2 3 5 , 0 0 0

» " 11 Aug* 1 ,  1 9 3 4  2  1 / 8  1 0 4 , 9 5 2 , 0 0 0
M » ” June 1 5 ,  1 9 3 5  3  ’ 7 9 , 2 7 7 , 0 0 0
“ “ » Dec0 1 5 ,  1 9 3 6  3 §  1 9 , 8 8 0 , 0 0 0

First Liberty Loan 1 9 3 3 = 1 9 4 7  3 i -  2 5 , 0 2 5 , 0 0 0
»  81 M 1 9 3 2 - 1 9 4 7  4 i  2 9 , 0 0 0 , 0 0 0

Fourth •» " 1 9 3 3 « 1 9 3 8  4 |  8 8 1 , 8 9 1 , 0 0 0

Total $ 1,6:39,607,500

On December 31, 1932 our Participation in the above
holdings amounted to $ 476087f000
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IHVSSTTOTS HELP DECEMBER 31. IS 32. 

sa Securities held in investment accounts

fourth Liberty Loan Bonds 
U* Sc. Treasury Bonds
n it »
» m it ii
*1 <1 if !i
II »t II It

U, So Conversion Bonds
II IS II II

U0 So Panama Bonds

Maturity Interest 
Bate Hate

1933-1938 
1944-19 54 
1941-1943 
1946-1949 
1940=*1943 
1951-1955 

1946 
194? 
1961

4
3 3/8
3 l/S
3 3/8
3
3
3
3

T o t a l  o o o e o e o o c e o o e o p o e o a o o

Add =* Discount c . « . c » . « * . • • • . • * • •

Deduct Premium « 
Net Market Value

Market 
Value

,307,728* 75 
176,579o 81 

2e 504, 819 o 87 
15700jS96o12 

9,650*81 
326,707,94 

3e2160 00 
112,158c 00 

502,50

$7, 019,500c00 $7,142,359*80

7*677.79

Par
Value

p2,227c 000o 00 
165s900o00 

2,452*700*00
1,713,850o00 

9 9 450c 00 
335,300o00 

3,200*00
111,600o00

500c00

$7,150,0370 59

12.282,84 
$7,137,754« 75

Investment for self-insurance reserves

Fourth Liberty Loan Bonds 1933-1938 4 ^
U* So Treasury Bonds 1941*1943 3 3/8
« « »' rt 1946-1949 3 l/8
51 “ M " 1951*1955 3

Total a e a e e s o e e s a a o c e e s o o e o

Deduct » Premium 
$et Market Value

Sc Securities sold and held pending final payment, 
carried on our books at * • <, « «,

Participation in Federal Reserve System
Special Investment Account . • • • . . « • .

Grand Total Uo Sc Securities «

Municipal Warrants 0 e » « « • • * .................... °

$ 100,000c00 $ 103,625,00
200.000.00 204,250,00 
60,000,00 59c 550c00

140.000.00 136p 4120 50

$ 500,000.00 $ 503,8373 50

2&900073
$ 500*936*77

$ 244e154o20

$47,087,000.00 

$54,850,654.20 

$ 4X0,563,94
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OQMPARATlVg STATBMEMT 

CURHBSPP B5XPBNSES OF THE TSDBRAL RESERVE BARK OF MINNEAPOLIS MD HELENA BRAMCH

Minneapolis 

1932

Helena Branch Combined Combined Combined 
1930i1

<r
. 
~5•3><-c
—D
"3

Salaries!
Officers $ 103.U25.06 $ 6,875.07 $ 110, 300.13 $ 118,135.23 $ 122,067.03
Clerical employees 297,Uso.5i 30, 566.90 328.0U7.Ul 330,399.32 338.938.93
Other employees 105,21S„U7 8, 882.50 liUtloo.97 102,520.40 96,240.76

Governors9 conferences 995-39 995.39 611,52 6os.sU
Federal Reserve Agents3 conferences 188.13 183.13 3i 7« 36
Federal Advisory Council 1.539=82 1.539.82 1 , 315.66 1,297,82
Directors’* meetings 7,250.52 2.U99.7U 9,750.26 7,061/87 6,529.38
•^Traveling expenses 20.654. 7U 1.15U.99 21,809.73 17.565.00 12,920.88
Assessments for Federal Reserve Board expenses 1 S.2U3.16 16.2U3.16 l 6,Usl.72 18,503,91
Legal fees 1 3 , 503. 8! 600.00 1U.103. 8I 14, 865.42 1S.U31.23
Insurance on currency and security shipments 7.907.64 1,325.04 9 ,232.68 12,410.23 13 ,916.52
Other insurance 28.335.29 3,721.20 32.056.U9 31 , 671.51 30,720.80
Taxes on banking house 64,566.00 1,846.50 66.U1 2 .50 69, 504.85 69,399.45
Light 9 heat, power and water 16, 311.31 1 ,256. 9s 17,568.29 16 ,207.92 17,201.73
Repairs and alterations 1.529.82 201.11 1.730.93 5,437.59 6,155.04
Office and other supplies 11,591.04 1,436.95 13.027.99 13,280.15 17,537.45
Printing and stationery 15,278,07 1,619.70 16,897.77 14,784.02 19,446.94
Telephone 5.127.80 832.21 5 .960.01 5.583.92 5 ,165.60
Telegraph 10,335.52 5.534.19 15.869.71 1 7 , 663,61 18,031.76
Postage 6U.8U6.37 7,973.3U 72,819.71 52,522.95 64,933.59
Bxpressage 6,987.04 1 ,068.30 8 ,055. 3U 11,778.79 12,229.61
Miscellaneous ... .,..2£*U29,21 . . . . JL85&x2L.... ■50.US7.S0 32. 6s6.58 29.3U2.05

Total Exclusive of Cost of Currency $ 827,7^4.72 $ 79^*53.31 $ 907,198.03 $ 892, <*88.26 $ 919,936, ®
Federal Reserve currency?

Original cost* including shipping charges 16,978.71 16.978.71 23,385.59 52,685.13
Cost of redemption3 including shipping charges 2 .U91.52 2.491.52 3.067,, 62 U„2U>5.U6

Total Current Expenses $ sU7.2lU.95 $ 79.U53.31 $ 926,6&5.26 $ 91S,9U2.U7 $ 976,867.27

*0ther than those connected with Governors3 and
Agents'* conferences and meetings of Directors
and Advisory Council,
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ITEMIZED STATEMENT SHOWING MOUNTS ITiCLUEED IN MISCELLANEOUS EXPSNSES

Minneapolis

_____________ J S 5 2 __________

cm
CM

Lena Branch 
1932

Combined Combined 

. 1931..
Combined

1930

67. so $ 15*1.80 $ l660so $ U6.22
5^5*09 1 , 762.93 l,705o21 9^9,6?
105-17 5^3.OB 528o30 708,50
120*88 2.21U.72 2 6 O380h2 89**. 39

37oOO 27,25 36.30
707*10 9l6o60 917.90

2l6c00 503-00 687.00
175*25 3.^3U3)+ 3 *60)4*11 3=295.53
28.50 253.50 283.11 23^31
30.00 30.00 lo60lo 33.65

*178.88 512c36
256o50 5pS96c50 5*867.75 6, 750.66

36,00 U25.00 25U.50 581.00
2o00 29.00 13=00 19.00

263.93 8^o95 33.00

M38.**l 232.15 M 6H .76
19*^ ^75«29 29US5 650=7U

i 0m .o b 897 000 1 ,030.00
10c00 570.00

300.00 3 s0?0o00 3^20*00 3,225.50

15,00 2b5o00 3i5o00 315-00
130o00 380c00 290000 302.00

187*00 19*4.00 *11.00
300*00 300,00 300.00

15*00 15«00 15.00
30o00 30o0Q 30.00

672.30 675.00 751.00
100.00 100.00 100.00
100000 100.00 100.00

25.00 25.00
57*50 57.50 57.50

220.27 192.35
I * 3^5* ̂ 9 1 . 626.53 1=861.37

568*92
2U0HU *49*4*06

l,2k90Sk 2 9001o39
lloOO 37o75 37o39 293.^2

Rental of furniture and equipment 
Repairs and maintenance of furniture and equipment 
Outside protection,, vault inspection etc0 
Outside laundry and cleaning charges * etc*
Licenses and permits
Local transportation-car fare and taxi hire 
Post office box and postage-meier rental 
Newspapers* periodicalsB "bookst binding# etc0 
Collection charges and protest fees absorbed 
Clearing house membership dues 
Supplies furnished member banks 
Copies of bank examination reports 
Commercial agency credit reports and services 
Photographs
Medical service, supplies and physical examinations 
Cafeteria net expense
Entertainment of bankers and others not in bank’ s employ 
Employees3 educationsAmerican Institute of Banking

All other
Federal Reserve Club 
Membership dms and donations-?

American Bankers  ̂ Association 
State and other bankers8 associations 
Credit Men18 Associations 
American Acceptance Council 
American Society of Agricultural Engineers 
Twin City Bank Auditors'3 Conference 
Tax Payers8 Association 
Minneapolis Police Benevolent Association 
National Industrial Conference Board , In$0 
Police Officers5 Federation 
Christmas donations 

Counterfeits and discount on foreign currency9 etc. 
Miscellaneous expense in connection with closed banks 
Pension Committee 
Committee on Bank Reserves 
Committee on Branch, Group and Chain Banking 
All other

$ SJoOO 
1 ,217. 8*1 

^37*91 
?*093oSU 

37*00 
797*10 
287*00

225.00

*+78.88
5,6U0e00

3S9oOO
27.00

263*93
U,138. Hi 

^55*89
l 9lSUo00

10.00
2*770.00

250.00
250.00
187.00 
3oocoo

15*00
30.00 

672.30 
100.00 
100.00

25.00 
57o50

l. 3^50^9 

1.2

TOTAL MISCELLANEOUS EXPENSES $ 2S ^ 29o21 $ 2,053.59 $ 309h»7oSG $ 32968605S $ 29,3^.05Digitized for FRASER 
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EXPENSES $ 938 ,668026

Minneapolis $847,214.95 
Helena 79,453.31

In making up our budget for 1932 we estimated a 

possible reduction of $12,*000 in comparison with the expenses 

of 1931. It was evident that the second-half of 1932 would 

show a higher expense total than for the first six months be

cause of the renewal of printing orders for notes after June 30. 

At the end of June our total expense was $440 .*015.41, a decrease 

of $19*600 from the similar costs during the first half of 1931. 

The saving on note costs during this period was over $15,000.

It will be noted that the costs of operation for the last half 

of 1932 were $46,637.44 greater than during the first six months. 

The cost of Federal reserve currency during the past six months 

was $16 ,775 .79  compared to $2,694.44 in the first half of the 

year. However, we had previous knowledge of these costs so they 

had no bearing on our estimates.

Additional costs over which we had no control came 

into effect in July« With a 50 per cent increase in the first 

class postage rate. and later the increased parcel post rates* 

the monthly average expense had a rapid risec Surcharges on 

money and security shipments required additional postage* Vfhile 

the postage account of $72,819.71 shows an increase of $20p296e76 

over one year ago? the added cost of shipping our notes to and 

from Washington and surcharges does not appear in this account

but does add to the total expense* The budget estimates for 1933
/

are subject to further revision*, but we may expect a postage total 

of $90*000 with close to #5*000 added in the way of surcharges*

The 1932 budget figures were fixed at $820*333*0.0 for 

Minneapolis and $86s,765.00 for Helena. For 1933 the Minneapolis 

costs are estimated to be $879,453.00 subject to some szaall 

changes and $77,990.-, 00 at Helena«
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BXPBHBSS (Contd)

SALARIES 
Minneapolis $506,134.04

|553?443c51

Helena 46,324,47

Net changes from IS31

Payments to Officers, net decrease #7,835.10
11 “ Clerical4 Staff, net

decrease 3>351.91 
$1 0 ,18 7 .Of

Payments to Guards, building em
ployees and other non-clerical 
staff, net increase 11t580,57

Net increase over 1931 $ 1,393*56

On January 1, 3*933 we had a Staff of 259 persons at

Minneapolis and 39 at Helena,, This number by January 1 ? 1933 had 

been increased to 301 persons at Minneapolis and 34 at Helena®

With a net increase of 4-7 persons it is natural to expect the 

pay-roll total for 1933 should greatly exceed the similar payments 

in 1931* Net additions to the Bank5s staff not reimbursable., were 

19 pereons• The reason for the small increase in our salary 

payments lies in the fact that some of our higher salaried men 

were transferred temporarily to the Reconstruction Finance Corpora 

tion work at Minneapolis and Helena and there was a further net 

reduction through the death of two officers.

All the increase in pay-roll came at Minneapolis. Officers

were paid less than in 1931 but closed bank representatives,guards 

and building workmen increased this type of expense $11 ,788 .13 . 

Clerical help required payments of $297,480*51 compared to 

$295,455 .15  in 1931, At Helena the situation was different with 

a net reduction of $11,750.32 shown. Mo employees were added to 

the bank pay-roll, any additions being paid by the Reconstruction 

Finance Corporation. Both the Agency and Custody divisions of the 

above corporation were directed by our branch officers making it 

possible to receive reimbursement for a part of the salary of each 

officer, all of the salary of one clerk and a portion of the 

salary of one other. Between February 15 and September 15, 57 

per cent of Mr. Towle5s salary as Manager of the Corporation was 

reimbursable. From September 15 xmtil April 1 all of his salary
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EXPENSES (Contd)

will be paid by the Regional Agricultural Credit Corporation of 

Spokane* The custody division of the Reconstruction Finance 

Corporation at Minneapolis which is a new department since February 

last, has 23 employees with one of our officers supervising,, all 

salaries being reimbursable*

Salary adjustments as of January 1, 1933 aggregated 

$2 ,200  to 32 members of our staff on bank pay-roll* All of these 

adjustments were for §60 to Junior clerks with the exception of 

$200 each to the head of the accounting division and the head of 

the closed bank division, which increases were amply justified by 

meritorious work* Increases aggregating $840 were made 5 persons 

on Reconstruction Finance Corporation work. These increases were 

to persons on small salaries and are reimbursable.

The 1933 salary payments based on the January pay-roll 

would be approximately #560,000 depending however? on the con

tinuance of Reconstruction Finance Corporation work by some of our 

officers and clerks and the number of representatives required on 

closed bank work-, It does not seem likely that other departments 

w ill need any further additions to personnel,,

GOVERNORSs CONFERENCES $ 995.39
FEDERAL RESERVE AGENTS8 CONFERENCES 188,13 
FEDERAL ADVISORY CONFERENCES 1 ,539.82

Expense of conferences at Washington were greater than in 

former years* The above expenses represent five meetings of all 

the Gox^emors and one meeting attended by Mr* Geery as representa

tive on the Open Market Policy Conference, one Agents3 Conference 

in November attended by Mr* Mitchell and four quarterly meetings 

of the Advisory Council attended by Mr* Wold* The latter expense 

a’lso included $300 as our share of the Secretary5 s salary„

DIRECTORS MEETINGS #9,750.36
Minneapolis $7,250*52 
Helena 2,499*74

Meetings of Directors and Executive Committee meetings
*

caused an expense $2,700 greater than in 1931» Directors meetings 

were held at Minneapolis in every month except February, with two
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EXPENSES (Oontd)

meetings held in December, the extra meeting being to confer 

with Governor Meyer,

Branch Board held meetings in January9 March said 

December, the balance of the expense representing Executive Gom= 

mittee meetings*

TRAVELIMG EXPENSES $ 31 ,809 .73
Minn eapolis $30* 654*74 
Helena 1»154.99

At the beginning of the year it was estimated that the 

travel expense of representatives at closed banks, etc»? would 

require approximately $4,000 more than in 1831 and the actual in

crease of the above costs over 1931 was 5)4,344.73® There was less 

expended for the attendance of officers at group meetings than in 

1931o Prospects for 1933 indicate that we may expect an increase 

in traveling expensec Recoveries of expense at closed banks is 

small and will, no doubt, continue small*

ASSESSMENT FOR FEDERAL
RESERVE BOARD EXPENSES $ 16,243,16

We provided for a payment of $16,500 in our 1933 budget 

which was approximately the amount paid in 1031« The 3oard ad

vises us each six months what the rate of assessment will be« Our 

reduced Surplus in 1933 made our payment less although the rate of 

assessment was higher than in 1931« On January 6 we were advised 

that the assessment for all Federal reserve banks to cover Board 

expenses until June 30, 1933 would be 951/10,000 of lfo on combined 

Capital Stock and Surplus* The increase in our Surplus in addition 

to the higher rate will make our portion $9,418*93 for the six 

months compared to $7,650*85 during the first half of 1933* On the 

basis of the same rate for the second half of 1933 the total assess- 

ment for 1933 would be $3,600 in excess of 1933.

LEGAL FEES $ 14 ,103.81
Minneapolis 1*13,503*81 
Helena 600»00

There was no change in the regular retainers paid Counsel 

during the year? $>9*000 being paid our local counsel for services 

and office expense® At Helens, counsel Weir is paid $1,200 one-half
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EXPENSES (Contd)

of which is assumed toy Minneapolis. The balance of $3,900

covers a number of special matters requiring payments to regular

counsel and others, the most important being $508.50 paid Ueland &

Ueland in case against Iron National Bank, Ironwood, Mich.; $354.30

as our share of Attmcre and Lucas case handled through Federal

Reserve Bank of Richmond and $358.25 paid Michigan attorneys re

our suit against Village of L 3Anse, Mich. All other items paid

during the year were for minor amounts.

INSURANCE OK CURRENCY 
AND SECURITY’"SHIPMENTS $9 ,233 .68  

Minneapolis W ?907.6£
Helena 1 9 325*04

During 1932 we received full benefit for the reduction

in insurance rates effective October 1, 1931 with the result that

the amount assumed by us was reduced over 25 per cent from the

$12 ,410 .23  expended in 1931. • The reduction at Minneapolis was

$3,841*50 and $336.05 at Helena. We did not have as many large

currency shipments as in 1931 and absorbed $1,000 less insurance

charges on security shipments. There is no prospect of lower rates

and unless 1933 is an unusual year the amounts- absorbed should be

approximately the same as 1932»

INSURANCE §32,056.49
"Tother than on currency 

and security shipments)
Minneapolis #38,335.39 
Helena 3 ,731 ,30

Cost of the various types of coverage shows an increase 

over 1931 of $384698. This increase would have been greater but 

for the fact that we received benefit for the full year 1932 of 

the reduction made in our blanket bond during 1931. This class of 

insurance cost $700 less than in 1931. Fire and elevator liability 

insurance cost about $180 less with all other classes showing in

creases. For two years we have received no return premiums on 

our Group Life policy. With further losses entailed through the 

death at Minneapolis of Mr* Hornstrom and at Helena of Mr. 2immermann 

no payments from the Equitable Life may be expected in 1933. With 

added employees Workmen4s Compensation insurance cost $210 more 

than in 1931; fidelity premiums were $133 greater and automobile
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coverage through more field men increased #115* A further in

crease in premiums may be expected for 1933.

TAXES ON BANK PREMISES 966,413-.50 
Minneapolis $'64,566 • 00 
Helena l g846.50

The amount reserved at Minneapolis for payment in 1933 

was based on a reduction of | 100,000 in valuation under the ar

rangement made in 1930* This meant &3,000 less in tax payments 

than one year ago. There will be a similar amount reserved in 

1933 with possibly a lowering of the tax rate.

At Helena the payment was $37.98 less than for 1931 

with no change in the valuation but a lowered tax rate.

LIGHT,HEAT AND POWER $17,568.39
Minneapolis #16,311.31 
Helena 1.356»98

Deliveries of fuel oil paid for in 1932 amounted to 

141^118 gallons costing $6P367.65. During 1931 we paid $4*927.01 

for 100,635 gallons» All oil received up to October l p 1932 cost 

$4 .3 5  per 100 gallonso December deliveries were 40,404 gallons 

at $4 .69  per 100 gallons. The greater consumption of oil in 1832 

accounts for the increase in the above costs because the other 

items changed but little . Vfnile the severe weather in December 

required heavier purchases of oil, the greater carry-over into 1933 

should be reflected in a reduced total for oil expense even though 

the cost per gallon is higher. Electricity for power and light 

cost $9 ,395 .11  at Minneapolis and is $280 less than in 1931. This 

is entirely due to the reduction in voltage because more light and 

power has been necessary since the Reconstruction Finance Corpora- 

tion came into our buildingo City water furnished cost $565.37 

which was #74 more than last year*

At Helena the net increase was $300 with increases in all 

items* fuel costing $395*23; light and power $776*66 and water $84.80.

Unless weather conditions are unfavorable we look for some 

reduction in the heating costs during 1933 with light and power 

expense showing but little change from last year.

EXPENSES (Contd)
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REP A IKS AND ALT KiiAT IONS f 1,730*93 
Minneapolis $1 ,539 .82 
Helena 301.11

These costs are lower than for any other year - since we 

have had our own property even after making allowance for $2,166 

paid yearly on our elevator maintenance contract which is now 

placed against depreciation reserve• Throughout the year the 

changes and repairs were of a minor character both at Minneapolis 

and Helena.

OFFICE AND OTHER SUPPLIES $13,027,99 
Minneapoli s #11,591*04 
Helena 1,456,95

A further reduction in the cost of building and office

supplies at Minneapolis is noted for 1933, the net decrease being

$567.13 with $314,97 more expended at Helena than last year. Some

of our supplies last longer than one year and for that reason ex~

pense comparisons are more difficult. Costs have been reduced

yearly for several years but will be higher in 1933 than for the

year just closed* This increase will come at Minneapolis as Helena

will expend less for supplies in 1933*

STATIONERY AND PRINTING $16,897,77 
Minneapolis #15,278.07 
Helena 1,619.70

The increase of $1 ,834 .79  at Minneapolis and $278,96 at 

Helena, reflects the expansion in some of our departments and the 

cause for our monthly purchases to be consistently higher than one 

year ago. The present costs, while in excess of last year, are 

$2 ,600  less than in 1930. For the greater part of the year we 

have been allowing the Reconstruction Finance Oorporation to draw 

their requirements from our stock and this has necessitated heavier 

purchases on our part although reimbursement is made monthly for 

stock sold by us. Much of the reduced expense in former years has 

been brought about by changes in grades of paper, sizes of forms 

and unnecessary colored ruling so that variations in yearly ex

pense now are the result of quantity used rather than for other 

reasons. Had these changes not been made our yearly costs would 

be $5,000 higher than at present.

EXPENSES (Contd)
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EXPENSES (Contd)

TELEPHONE $5 ,960 .01
Minneapolis $ 5,1370 80 
Helena 853.31

Total expense of this character is $377 in excess of

1931 due principally to increased tolls and some extra expense 

for changes in desk phones. Our 1933 costs will show a further 

increase because of some renewals necessary in our internal 

telephone system, the expense of which is inc3.uded in the above• 

The increase at Helena is entirely for toll charges.

TELEGRAPH $15,869*71
Minneapolis #10*335.52 
Helena 5,534.19

Reductions in the total of telegraph expense have been 

made yearly since 1939 with the reduction larger for 1932 than 

previous years. The total at Minneapolis was $1*741,63 less 

than in 1931 and reflects the falling off in demand for transfers* 

currency shipments. etc ., by wire from our member banks as well 

as the reduced number of members. Some of the increase in tele

phone toll charges was no doubt the need for quicker action than 

wiring afforded*

At Helena most of the wire expense is fixed* the 

Gold i\md Settlement wires and the balance sheet wires making up 

over two-thirds of the cost. Since we arranged to have the daily 

balance sheet wired in code, there is little left through which 

further savings might be effected.

More telegrams were sent and received over our leased 

wire in 1932 than during 1931 but less than in 1930c The added 

volume is due to the Reconstruction Finance Corporation making 

use of these facilities, reimbursement being made through the 

Federal Reserve Board.

30Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXPENSES idontd)

POSTAGE $73?819o71
Minneapolis $64-,846.37 
Helena 7«973.34

As the item of postage has been the chief cause of our 

failure to meet our budget figures and is also the cause for a 

further increase in 19339 we have made special reference to the 

fact elsewhere in the report* We are sure to feel the effect of 

increased rates more than many other institutions because of the 

many free services extended by Federal Reserve Banks• borne in

crease in our volume of transits and collections should be the 

natural result* We are not exempt even on the shipments of our 

notes from Washington and in addition,, must pay surcharges on 

the value of the shipment.

During the first six months of 1933 the average amount 

of pos tage used other than on shipments between Washington and 

Minneapolis was <^4,390 monthly. After the increased rates went 

into effect the monthly average over the last half of. 1933 was 

$7 ,746 . The monthly average over a year will be lower but with 

shipping charges from Washington included, we must expect a 

total very close to ^95?G0Q for the year 1933»

EXPKESSAGE $8,053 • 34
Minneapolis #6,987.04 
Helena 1,06S«30

These costs are mostly for shipping charges on coin 

sent to or received from member banks. Formerly we handled most 

of the $1 and $2 bill shipments by express but these are now 

sent almost entirely by mail. As a result the expressage <vosts 

are $3 ,700 less than in 1931. Of the above expense $6040 12 

represents automobile operation costs«
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EXPENSES (Contd)

, FEDERAL RESERVE CURRENCY #16,978,71 
(Original cost and shipping charges)

Note printing expense for the past two years has been 

greatly reduced* For 1931 and 1932 combined the cost ?;ae $12,000 

less than in 1930 and $39,000 less than in 1929• For the Fiscal 

year beginning July 1, 1932 the Bureau of Engraving hold our order 

placed through the Federal Reserve Board for $28,500,000 of notes 

to cost $14,880. Of this expense $12,870 was paid during 1932 

leaving the balance to be expended before June 30, 1933, For the 

Fiscal year which begins July 1 next, we have authorized a print

ing schedule calling for #19,560,000 which will cost approximate

ly ^10,000. With the addition of postage, insurance and sur

charges our expense for new notes during 1933 should not exceed 

$18,000 unless some unforseen demand arises.

FEDERAL RESERVE CURRENCY $2 ,491 .52 
Cost of Redemption includ
ing shipping charges

This total is made up of postage and insurance expense 

on unfit Federal reserve notes sent in to Washington and the in

surance on our fit notes returned by other Federal Reserve Banks* 

At times we charge to this account monthly an amount which will 

provide sufficient funds to meet the redemption expense assessed 

by the Comptroller of the Currency» bince June 1931 we have not 

found it necessary to reserve funds for this purpose as a suffi

cient amount has already been set aside« During 1932 we were 

assessed -i853o75 for redemption expense and we have $ l s035o80 

reserved for the same purpose* No further amounts .will be re

served until January 1934.

CAFETERIA (Net Expense) $4 ,138 .41

The amount of cafeteria expense absorbed in 1933 was 

$800 less than the amount authorized by the Federal Reserve Board 

and was also nearly 4100 less than the amount absorbed in 1931, 

Cost of food and service was greater than last year but with the 

addition of Reconstruction Finance Corporation employees the re

ceipts were #1*436 in excess of one year ago.
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EXPENSES (Contd)

MISCELLANEOUS EXPENSES $30,487.80 
Minneapolis &28,429.21 
Helena 2,058*59

Disbursements for special purposes and not given 

general classification were ^2,200 less than one year ago. The 

complete list is not given in the monthly report but is shown 

in the annual report following the regular expense items- Some 

of the larger items require explanation. , Outside laundry and 

cleaning $2 ,214 .72  chiefly consists of towels and linen service 

made heavier by reason of our having many more people in the 

building; newspapers, books, binding of our records and ticker 

service $3 ,431 .34 ; copies of bank examination reports $5 ,896 .50 .

The reduced number of banks will be offset by an increase from 

45 to $10 per report effective until June 30, 1933. The amount 

paid for employees0 education represents $890 paid to the 

American Institute of Banking as our share of the amount con* 

tributed by Minneapolis banks as approved by the Minneapolis 

Clearing House Association^ refunds of tuition to employees who 

successfully completed courses in the American Institute of 

Banking amounted to $294 and #10 was paid to an employee as a 

refund of tuition for a course taken at the University of Minnesotaft 

We contributed #897*00 in 1931c For activities of the Federal 

Reserve Club we provided ^2,770 at Minneapolis and $300.00 at 

Helena* Miscellaneous amounts expended to protect our interests 

at closed banks aggregated $1,345.49* Our share of the expense of 

the Committee on Branch, Group and Chain Banking 5^1,249.84.
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FURNITURE AND EQUIPMENT

Purchases of furniture and equipment during the past year 

amounted to $12 , 67*80 50 compared to i;i>10y948e68 one year ago* Allow

ances on equipment traded in were &693.50 in 1932 and $1*771.50 in

1931 leaving the net amount expended during the past year $2,809.82 

in excess of the net for 1931* borne of the replacements s&ade during

1932 oould possibly have been deferred until 1933 but we were in a 

better position to make these replacements than may be the case in 

1933,

The Discount department machinery has been simplified* the 

general ledger placed on a machine and other bookkeeping equipment 

replacedo These changes should result in increased efficiency and 

make 1933 purchases lower than for any previous year. All Helena 

furniture and equipment is carried on Head Office books* Total net 

purchases since we came into existence have been $458,586.19 and 

are shown on the balance sheet as $1 . 00*

Classification of purchases made during 1932 is as follows?

1 Excelsior Cancellation Press 
1 Picture George Washington 
30 ft . Steel Shelving 
53 Yfood Filing Boxes 
1 Peerless Automatic Scale 
1 De Luxe Furnace Cleaing Machine 
1 Electric Sign 
1 New Process Duplicator 
1 18 Drawer Addressograph Cabinet 
1 Herring Haul Marwin Vault Door 
1 Accounting Machine - TRANSIT 
1 38 Caliber Revolver 
26 Typewriter tables Misc* Equipment 
1 Moon Hopkins Multiplier 
1 Library Bureau Note Truck 
14 Typewriters
5 National Cash Adding Machines
16 Chairs Do«More and Burroughs
1 Portable Cabinet
2 60 Inch Tables
13 Library Bureau Files
2 Elliot Fisher Billing Machines
2 Bookkeeping Machines
17 Centruy Fans

Less Trade in Equipment

Amount expended to close of 1931 
Purchased during 1932«-Minneapolis 
Purchased during 1932~Helena 
Less amounts received for furniture 
and equipment sold or traded in 

Net amount expended

$ 119 .00
25 .00

125.00
33,37

141.04
200.00 

26 .46
171.50  

30 .80
75 .00  

3* 071 ,00
14 .00  

133 .61
1 ,0 8 1 ,9 3  

198 .75  
1 ,1 0 1 .3 6  
3 ,3 6 2 .5 0  

335.81
15 .00  
47 .50

633.05  
850 .00

3 ,6 1 9 .2 3  
'3 7 8 ,7 0  

I  1 3 ,6 7 8 .5 0
693 .50  

$ 1 1 ,985 .00

$ 469,066.24 
13,431*. 91 

246.59

Fire insurance carried at Minneapolis $ 25,000*00 
Fire insurance carried at Helena 10 .000 .00

$481,744* 74

3 3 .1 5 8 5 5  
$458,588.19

35.000.00
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B @  PREMISES H3igGRfJ DEC3SMBBR 31, 1933. 
jm m iiL HESEEtE BASK OF MXm&APGLIS. HIM,

BUILDIffg- BITE

Original cost of land * * . ....................................... $ 500,000® 00
Incidental expenditures connected with purchase , „ g, 463. 66

Total ......................................................................  $ 602,468.66
Loss proceeds from sale of salvaged material . . . 1,949+00
Cost of building site . . . . . . . . . . . . . . .  $ oOqT&SOo66

M

BUILDING-

Preliminary expenditures . . . . . . . . . . . . .  $ 3,000*48
Cost of construction?

Building exclusive of vaults
& fixed machinery and equipment . . . . . . . .  1,730,065.3?
Vault construction, including 
any additional structure or 
foundation made necessary by
vault, and vault equipment . . . . . . . . . .  323,750.54
Fixed machinery and equipment . . . $823,965* 55*
Less sale and charge-off of
2 mechanical coal stokers
(Original cost $1,956 each} , , . • 3,912.00 620,053.55

Miscellaneous building construction ex~ 
pense incurred ty Federal Reserve Bank;

Fees & supensess Architects c . . . . . 148,027® 79
Engineers . » * . . * 15,846.00

Taxes . * .......................  . . . . . . .  74f350*00
Maintenance ...........................................  .......21,705.56
Cost of new Building . . . . . . . . .  $ 2.936.799.39
Cost of building and 'building site , . $ 3,537,320.05
Charge  ̂off ss

Depreciation allowances . . . . . . $ 1,037,408.68
Taxes . . . . . . . . . . . . . . .  74,350.00
Maintenance . .................... ... . * . 31.705,66
Total . o . .  . . . . . . . . . .  . $ 1,133,464". 34

Book value of property . . . . . . . .  $ 2,403,855.71

iimommx

Reserve against depreciation:
Building ........................................... ... $ 205,325.04
Fixed machinery and equipment . • . . . 506.300.33
Total . . . . . . . . . . . . . . . . .  $ 711,625.37

Elaor space?
(a) Occupied by Federal Reserve Bank 124,739 Sq. Ft.
(b) Rented............. ......................... ... ft Sq. Ft.
(c) Unoccupied .............................. ... . fi So. Ft.
(d) Total floor area in building . . . 124,739 Sq. Ft.

* Includes $100*000 of architect’s fees and expenses.

r> r~ 
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BME. PREMISES BBPORg DECMBSR 51, 19 &3.

Federal Beaerve Branch. Bank: at Helena* Montana.

Original cost of land and building .....................................$ 15,000.00
Cost of remodeling;

Building* exclusive of vaults
and fixed machinery and equipment . . . . . . . . . .  57.642*93
Vault construction, including 
any additional structure or
foundation made necessary by vault . . . . . . . . . .  9,266.00
Vault equipment, including do or a,
lining, and all interior equipment * • « » . . • • • »  66.580*53
Fixed machinery and equipment . . . . . . . . . . . .  16,108.99

f

Pee a:
Architects . . . . . . .  .......................  . ................. 5,433*57
Contractor's Commission . . .................... ... 7.44-3.12

Total cost ........................................................... ................$ 177,474*14
Less proceeds from sale of salvaged material . . . . . . .  ?5»QQ
Cost of building and building site.....................................$„177,099*14

Depreciation allowances charged off:
Charged to current net earnings.................... . . , • & 21.290*15

Book value of property ................. • * • • • • • • • • • • $  156,108*99

MMGRMDA

Reserves against depreciations

Building * • . «\ • • • ....................... 86,718*74
Fixed machinery and equipment . . . . . . . . . . . .  16.108*99

Total . . . . . . .  ..............................................  $ 102*827*73

31,0or Space;

Occupied by F. R* Bank ........................................... ... 4700 Sq„ Ft.
Hented « . . .  . . . .............................. ... 0 Sq« Ft.
Unoccupied 0 Sq* Ft.

Totel Floor area in building . . . . . . . . . . . . .  4700 So* Ft,
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F&DSEAl RK3ISRVE BANK 0? r.'IMi^QLXS 
CHAJk&E»0FFS Off M D .  BUIIDXBG . AMP FIX KB MACHINERY A33D EQUIPMENT

Land

GOST $600,520066
1926 Adjustment of Architect’s 
foes f transferred from building 
to fixed .machinery and equipment

1926 Sfele and charge-of fa of two 
medianicel coal stokers

CKASGKD OFF:
1919 ~
1920
1921
1922
1923
1924
1925
1926 
192?

Total 
Book value gross

Building
Fixed ?/!achinery 
and Squjpment

$2,416,745,64 $522,965.55

100,000,00 100,000.00

22M ,

$3,541,232,05

3,912000
$620.053.55

3,913.00

$100*000*00

$3.537.320.05

$

^100,000.00 
$5009520* 66

100,000c00
3,331.40

11,646*87 
37,222.97 

293,310.62 
303463,84 
57, 4d>8 c 64 

500^000.00 
$1.033,464,34 

$1,283,281,50 $620,053.55 

DEPRECIATION RESERVE AID MIST BOOK VALUE

&1,133.464,34 

$2,403,855,71

1924 $ $ $ 12,814.73 $
1925 38,814.40 52,396,55
1926 32,516,86 71,222.95
1927 5,666,63 62,005,35
1928 25,665,63 62,005,35
1929 25,665,63 62,005,35
1930 25,665,63 62,005,33
1931 25,665,63 62,005,37
1932 25.665-63 59.839.35 A

Total Depreciation .Reserves $ $ 205*325,04 $506,300.33 $_ 7X1 *.625,37

Net Book Value $500,520.66 $1,077,956,46 $113,753,22 $1,692,230.34

HELENA BRANCH. FEDERAL RESERVE M M  OF MINNEAPOLIS 
CHARGE OFFS OF LAND, BUILDING, AXIS FIXED MACHINERY AND EQUIPMENT

Total Cost 

Charged off 1920 
Bo6k value gross

$ 5,000*00.

£L000*00

Bu.il ding

$166,890.16 

$ 21,290.15

Fixed Machinery 
and Equipment

$ 16,108.99

$ 21#290.15 
156.108,99

DEPRECIATION RSSOTES M b  NET BOOK: VALUE

1920 $ $ 56,447*49 $
1921 1,893.23
1922 1,655.37 1,610.90
1923 1,571,05 1,541,73
1924 3,125.80 1,610c90
1925 3,125.80 1,610,90
1926 2.700,00 1*610*90
1927 2,700,00 1,610,90
1928 2,700,00 1,610,90
1929 2,700.00 1,610.90
1930 2,700,00 1,610.90
1931 2,700,00 1,680.06
1932 . 2*700^00. 0
Total Depreciation Reserves $ resace $ 86,718-74 $ 16.138*99

Net Book Value $ 5,009... 02. $ 48.281,56 $ 53.281.26

(&) Met after deducting $2,166,00 for Otis Elevator Service Contract
(B) Net after deducting $69,17 for replacements.

37
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BANK PREMISES

With the exception of 1939 we have been able to bring 

the cost of operating our building below the estimates made at 

the beginning of each year, This would also have been true in 

1929 but for the delay in settling our tax matter, The 1932 

estimate of building costs was $123,975 with <|?123s 390,80 the 

actual amount expended. Taxes on Bank premises at Minneapolis 

make up over one-half the yearly cost of building operation,,

For 1933 our taxes will be approximately $3 ,000 less than fox- 

19 31P depending on the tax rate. This reduction in taxes how

ever was offset in part by increases in other classes of build

ing expense.

For 1933 we estimate an expense of $123,450 which is 

only $525 less than the 1932 estimate• It will be difficult to 

bring about reductions in 1933 because we have about 100 more 

persons in the building than at the beginning of 1932g with a 

natural increase in the amount expended for power and light and 

a material addition to the cost of other service supplies. At 

the beginning of 1932 we arranged for a decrease in the electric 

voltage sujjplied us but the greater use of current through having 

the Reconstruction Finance Corporation housed in our building 

prevented our making any saving. No charge for any of these 

services is contemplated but we wish to a.dvise that the fuller

use of our premises will prevent further reduction in costs,
•f

Repairs and alterations have cost less during 1932 than 

for any other year since we came into the building. We estimated 

#2,000 for the year and actually expended $X,529*83o One item 

covering repairs and maintenance of elevators and formerly charged 

against "Power Plant,r is now charged to the reserve set up for 

depreciation on fixed machinery and equipment. This amounts to 

$3 ,168  yearly and is the first item placed against the depreciation 

reserve. No other charges for replacements are in view for 1933 

and by the end of 1934 we will have set aside an amount equal to 

original cost of our fixed machinery and equipment* Only minor
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BANK PREMISS3 'Conti)

repaii’s have been needed requiring outside workmen as our own 

building employees are quite competent*

The most favorable contract for fuel oil we have ever 

had expired on October 1« Under this contract we were furnished 

fuel oil for one year at 4*35 cents per gallon* Our present 

contract, which runs to September 30, 1933, gives us a price of 

4*69 cents per gallon* Oil consumption during the present winter 

has been greater than one year ago but we are not estimating a 

greater fuel expense in 1933 than for the present year* Only a 

small amount of coal is used for heating water during the warmer 

weather* Our heating equipment is efficient and its operation 

economical* There is practically no waste of fuel* A smoke 

indicator has been installed in the boiler room by which the 

amount of smoke passing up the stack can be controlled by the 

fireman on duty*

BANK PREMISES (Depreciation)

Since the completion of our bank building eight years 

ago, we have set up a total of $711,625*3? in depreciation re~ 

serves* The Federal Reserve Board has fixed 3 per cent yearly 

on estimated replacement value as the basis for accumulating 

building reserves* Under this formula we have set up a reserve 

of $205,335*04 or $35,685*83 yearly for eight years on a book 

value of $1 ,283 ,281*50. Of the total original cost of fixed 

machinery and equipment amounting to ^>620,053.55 only $113,753*22 

remains unprovided for in the depreciation account and at the 

end of two years the reserve will equal original cost* Making 

allowance for 1100? 000 charged off Lsjnid and $1^033,464c34 charged 

off Building, the net book value cc our premises at Minneapolis 

is $1 ,692 ,230*34„ This figure is considerably higher than 

realisable value especially with present lowered constraction 

costs but there is nothing we can do about it as long as the 

policy of the Federal Reserve Board remains unchanged*
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BANK PREMISES (.Depreciation) (Gontd)

Addition to depreciation reserve on Helena property was 

i$2?700 only at the close of 1932 and represented 3 per cent on 

a valuation of $135*000. Amounts charged off construction cost 

plus depreciation leave a net book value for the building and 

fixtures including vault of $48*381.36* The land value has been 

placed at $5*000 with no change since the property was purchased. 

While the net book value of #53*381 .26 is less than one-third of 

the original cost, this value is still too high* The total 

original cost of fixed machinery and equipment has been set aside 

with the final portion reserved at the close of 1931„

BANK PREMISES (Taxes)

Taxes reserved at Minneapolis during 1933 for payment in

1933 amounted to $645190.40. The same amount will be reserved in

1933 with some small variation by reason of change in the tax rate 

and special assessments. Under our arrangement with the assessor's 

office the valuation of our property for tax purposes was reduced 

$100*000 from the 1931 valuation* Effective for 1932 and 1933 

this valuation will be $2*150*000 with the reduction in tax payment 

approximately $3*000 yearly. The valuation in 1934 will be 

#3*050*000 and a further saving of <£3,000 in taxes should result.

We contribute 1 per cent of our yearly tax payment to the Tax Payers 

Association* an organization of representatives of the important 

interests in Minneapolis and a prominent factor in opposing tax 

increases not amply justified.

Tax values have not changed materially at Helena over a 

period of years. Taxes at the Branch are paid during the same 

year in which the assessment is made. For 1932 we paid a total of 

$1*846.50 in taxes at Helena based on a valuation of $79*787.
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DISCOUNT OPERATIONS

There was a considerable increase in the volume of 

discount accommodations extended to member banks during the past 

year. The number of items handled was more than double the number 

handled during the previous year, and the amount advanced was 

nearly three times as much as the amount of advances made during 

1931, Loans amounting to $145,532,000 were made to 333 banks as 

compared to $50,392,000 advanced to 236 banks during the previous 

year. The greater part of applications was on farm paper sub

mitted by country banks.

Some falling off in the demand for loans was noted during 

the closing weeks of the year due presumably to the activities of 

the Regional Agricultural Credit Corporation,

The daily a.verage of bills discounted during 1932 was 

$11 ,934 ,000  in comparison with a daily average of $4,819,000 held 

during 1931, On December 31, 1932 the total of bills discounted 

amounted to $9,603,815*63 and of this amount $1 ,0 4 3 ,311o41 was held 

at Helena Branch*

During the year the Federal Reserve Act was amended al

lowing us to make loans direct *© individuals, partnerships and 

corporations under certain conditions- Advances amounting to 

•$128,453,80 were made to four corporations under the provision of 

the Act* At the close of the year we held #97,761,92 of such 

paper. The rate of discount on this type of paper was fixed at 

8 per cent, all other bills discounted during the year were taken 

at a rate of zi per cent.

Acceptances purchased in the open market during 1932 pay

able in dollars amounted to $6 ,562 ,307 ,13  on which we obtained an 

average rate of 2,877 per cent, Nearly all of these bills were 

purchased during the first four months of the year. In addition 

to these b ills , we carried a daily average of $644,000 in accept

ances purchased through foreign banks by the Federal Reserve System 

Open Market Committee. No bills payable in dollars were purchased 

after the first of August and at the close of the year our holdings 

of purchased bills consisted of $611,649.63 all purchased through 

foreign banks.
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DISCOUNT OPERATIONS - MINNEAPOLIS A1SED fflSLFJSA BRANCH

Month 1321.

Number of Banks 
Served 

-...........1931. .. I f f i

dumber of I toms 
Received

3321__________1321___ 1930

Amount Redisco\mted 
000 Omitted 

193^ ____ 1911 M

J anuary 154 94 94 1.723 l e 0*4-7 818 $ 17,298 $ 206?6
P^ebruary 144 64 70 Is 229 581 421 17,323 1,785
March l6l ?4 S3 1,878 876 735 10.380 2.13S
April 150 69 90 1*683 110 745 s090l 1*680
May 173 87 10? 1,963 969 1,074 l498X2 20796
June 206 109 96 2.725 1,424 1,156 11.419 3,002
July 220 92 107 3.271 885 1,059 17,90^ 2*515
August 201 90 70 2,202 &T7 410 11,098 2,190
September 183 ss 57 2 ,32s l s230 546 s*533 2fl4o6
October 102 145 95 3*605 2&2ol 1,358 10,898 13*483
November 191 124 93 3,376 1*297 998 9 ^ 5 6 80254
December 150 _  139..... . 101 . _ jLSfiQ , itlii A ,776 ...........,7,502
Number different 

Banks

Total amount 
Rediscounted

Nuaber pieces 1932 S0 720 5,126 9,690 2,873 i cis6 1 8 298
Rediscounted 1931 4,4oi 2,278 3,750 1,996 1,061 370

1930 2,553 2,636 2,908 2,342 530 127
1929 4,727 2,594 1*75^ 1,587 422 154
1928 19eS37 2,008 1.091 460 220 126

Minne so ta North Daisota South Dakota Montana Wisconsin Michigan

$ 32,408
7.583

5,353 
10,878 
5,517 
6,567 
3,896 
1 !, 892 
2,263
5,723
3,76?

333 2 66 234 28,893 13,856 11,096 $ 145,524 $ 50,292

«--- --- -

$ SS.319

VOLUME 0? R3DISCOUNTS

North South
Minnesota Dako ta Bakst a Montana Wisconsin Michigan Total

28,893
13,256
11,096
ll,23S
23,742

Total

1932 $ 62,253,1*55.68 $ 9 , 7^ , 596.70 
1931 20,912, 698.23 5,377,637.75 
1930 6g,927,462. 9s 5,715,117,80

33)185,358.35 
12.197.07U.ift 
4,361,818.OS

$ 18,039,003.22 $14,451,661.14 $ 7,847,797.09 $ 145, 521,872, 1s
5 , 53^ ,600.11 4, 557,039,33 1,713,198.27 50,292,248.60
4 .033.193=40 2 ,230,165.12 2 , 550,968.26 88, 318,725.64

r** r: Ll̂c; 776 07 i me: okv
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STATEMENT OF BILLS PURCHASED
■ipa-par purchased in the open Maxfcet

1932 1931

Number of ' Number of
nieces Amount nieces Amount

January 1 6 4 $  l , 9 1 2 j . 4 7 4 o 9 3 6 1 $ le999e323000
February 3 0 1 2 , 9 5 1 , 7 1 3 o  0 9 199 la904,057©52
March 1 3 4 1 ^ 3 2 1 s 1 5 0 c SO 533 5,403.-441,38
April ? 2 3 , 5 7 7 0 9 3 4 6 9 6f,968e669c8?
May 0 0 4 7 5 449e 533c 15
June 0 0 301 2e1509183*80
July 8 0 3 5 3 0 3 9 0 o 9 8 76 2?40 037e 63
August 0 0 182 2  Cl 6 3 6 .  S i l o  28
September 0 0 1 , 1 0 2 12,833,032.85
October 0 0 1,439 16c603,742o 66
November 0 0 5 / 99 c 509o 71
December 0 0 386 4 „  2!3f,533a!5

686 $ 6, 562e 307o13 5e128 $ 59,535,364a 90

Paper purchased from other Federal Reserve Banks

No paper was purchased from other Federal Reserve Banks during 1932*

COMPARATIVE STATEMENT SHOWING VOLUME OF WORK
NUMEEB OF EMPLOYEES, SALARIES,AMD EXPENSES OF LQANS» BBDISCOUNTS

MI) ACCEPTANCES FUNCTION 
(Minneapolis Only)

Number of Number of 
Notes fie® Collateral 
discounted Notes dis~ 

counted

No0 of Notes 
received as 
collateral to

No & of Notes 
received as 
collateral to

Humber
Notes
Rebated

of Number of 
pieces of 
paper

Year 1932 23,936 2C 092 9#338 2,527 9,945 686
Year 1931 11E078 762 3,961 1,789 60 744 5,128

Monthly
Average 
Year 1932 1,995 174 832 311 839
Year 1931 . 923 66 330 149 562 427

lumber of Officers'3 Number of Employees6 Other Total
Officers Salaries Employees Salaries Expenses Itoense

Year 1932 
Year 1931

Monthly 
Average 
Year 1932 
Year 1931

1.13 $ 10,687,49 
lc00 1Q0750*00

89 Oc. 63 
895,33

8*51
6,2?

$ 17,212,88 
13p 650o85

$ 1,434,41 
15137©57

4,730e 67 $ 32j, 631 o 04 
3? 473,65 27,874,50

$ 394.32 $ 2„719.25 
289o 47 2P 3320 8?
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CLOSED BANKS

At the close of business December 31, 1931, the unpaid 

liability of 76 suspended member banks and one non-member bank 

to us was $1 ,363 ,399 .43 . During the year 1933 member banks to 

the number of 35 suspended, and of these 7 were not indebted to 

us on account of rediscounts•

The remaining 18 member banks added >|p965,908o43 in 

liabilities , making a total of $3,338 ?307<,86.

With respect to the one non-member bank mentioned above?

The First National Bank of Scranton, North Dakota, consolidated 

on March 3, 1931* with the Bank of Scranton, a state non«member 

which latter bank at consolidation assumed liability of the 

member bank to us on account of rediscounts in the sum of ^44?653c00» 

On October 14, 1931 the bank of Scranton suspended with this lia

bility  only partially reduced* It was reopened April 35, 1933 

and the assumed liability is in process of liquidation.

The total collection from all sources during 1933 amount

ed to #688,165o95. Of this amount <£657,795,34 was applied to re

duce the direct liability of the suspended banks, leaving a net 

balance due from these banks of 41 ,670 ,513 .63 , at the close of the 

year 1933„ Of this latter amount the remaining liabilities of 13 

banks totaling $173,753084 has heretofore been charged against the 

special reserve set up for losses, including $18,339,67 from one 

bank charged during the past year»

Names of the banks from which recovery may not be made 

and the uncollected liability of each are given in the December 

report from the closed bank department.

On December 31, 1933, the number of banks on our closed 

list indebted to us was 86 including the 13 banks just referred to 

whose liability has heretofore been charged against the special 

reservec

As security to the liabilities of the 74 banks on our 

closed list not yet paid or charged off amounting to $1 ,496 ,759 .78 

we hold $3 ,930 ,842 .75  in notes. In addition we still retain paper 

classified as worthless in the sum of $357,973,440 This paper is
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CLOSED BANKS (Contd)

collateral from the banks whose indebtedness to us has been 

charged off®

Up to the close of 1932, 371 member banks and the one 

non-member above mentioned, had closed with total liabilities to 

us at date of suspension of #17,363,737*46® Of this amount, we 

have received payments aggregating $15,693,224®84, including full 

liquidation of original liability due us from 286 banks, and there 

remains now due only the sum of $1 ,670 ,512• 62 as above indicated,,

In addition, we have received #351*266*43 interest and #278,701*41 

in reduction of our collection expense® Unpaid collection expense 

accumulated as of December 31, 1932 amounted to #300,838,87® During 

the past year #908.33 was credited as recovery of expense, ^2,984.87 

as interest collected from these do sed  banks, and $1,161®83 interest 

on other advances made to protect our interests*

In addition to the recoveries mentioned, we collected during

1932 in certain accounts $14,644*38 over the original liability due 

us at date of suspension from these suspended banks and now have in 

this account $87,564«81* which eventually will apply as recovery of 

interest and/or collection expense*

The average number of employees on this work during 1932 

was 14,19 and in 1931, 8*71* An average of 1*17 officers4 time was 

allocated to this function in 1932 as compared with ,80 in 1931® 

Estimated expenses for 1933 show a small increase over the 1932 

actual expense®

COMPARATIVE FUNCTIONAL EXPENSE

Salaries - Officers ; 
Salaries - Employees 
Traveling expense 
Stationery and Supplies 
Telephone and Telegraph 
Legai Fees 
All Other

Budget 1938 
if 10f750* 00 

363 000® 00
1 6 ,000o00

1,250*00 
700 ®00 

7,000*00 
7,500* 00

1932 
$10,212*55 

31,926=85 
15,121*67 
1 j 38 6* 52 

727«66 
7,149® 64 
7 f483*11

1931 
§ 8 ?150* 04 

23*600*72 
10,751* 02 
1,056®58 

410*47 
8,265*48 
5,725*77

$ 79,200®00 i 74,008* 00 $ 57,960*08

Average number of officers 1 * 17 *80

Average number of employees 14® 19 8*71
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CHECK COLLECTION FUNCTION 
(Minneapolis Only)”

During 1932 this function handled 17,182,392 items total

ing $3 ,343 ,396 ,000 , a decrease of 1,791,675 items and $400,346,000 

in amount as compared to 1931 with 18,974,067 items totaling 

#3 ,743 ,742 ,000 .

A comparison of the number of items handled, the average 

number of employees, the total expense of this function and the 

average number of items handled per employee for the years 1928 

through 1933 follows?
Average No. Total Daily Ave.n Ave* Cost of 

Year No* of Items Employees Expense Ho* of Items Handling
Per Person 1,000 Items

1933 17,182,393 38.40 $ 63 ,996o23 1,477 § 3.72
1931 18,974,067 39*83 71,196,45 1,605 3c 69
1930 21,139,718 43,57 77,873 .79 i;634 3 6 62
1939 31,751,365 53*81 88,661.60 1,356 4.01
1938 22 ,317,186 60® 37 95,335*35 1,343 4.21

A classification of the items handled by the various di~

visions of this function for the years 1930 through 1933 follows?

Items Handled On Number of Items
1932 1933. " 1930

Twin City Banks 3,4577376 3 ,8 3 ^ 5 5 9  4,1557358
Member & Non-member Banks 11,608,386 13,131,668 14,959,941 

(This district)
Other F. R* Districts 941,775 940,368 1 ,088,568 
Direct to Member & Non-
Member Banks (Other F*R»Dist.) 40,018 37,438 41,373

Helena, Montana 13,701 11,439 10,395
Treasurer of United States 1*121,236 1 ,016 ,615  884,284

T r ^ T s ^ m s  i 'g 'm ,o 6 7  s i ; r s i ^

The below table gives a comparison of the handling costs

for 100 items -and the average number of items handled per person per

day for the various divisions of the Transit Department for the

years 1938 through 1933.

Outgoing Country Checks City Checks (Clearings) Government Checks
Ave. .No* Items Costs Ave* No* Items Cost 

2" 316 
3,374

Year Ave. No* Items Costs
1932 1,911 34.70
1931 3,040 35.1^
1930 2,063 34*90
1939 1,551 39.50
1938 1,336 32*70

o,1562,
2,071

V21479

19.30 2.387 35*120
19.40 3:291 36*3 0
30.10 2; 363 37.30
30*70 2,065 36*90
19 610 1,452 37.00

The direct costs of handling all classes of Transit items 

were reduced during 1932 and with the exception of Clearing items, were 

the lowest in our history* It will be noted that the average cost of 

handling all classes of Transit items (including Administration and 

Remittance costs) increased slightly from $3.69 per thousand for 1931 

to $3.72 for 1932, which is accounted for by the decrease of ap

proximately 1 ,800 ,000  items without a corresponding decrease in in

direct expense® Administration and Remittance costs were 

$31,167.11 in 1931 and 819,853.33 during 1933.
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CHECK COLLECTION FUNCTION (Contd) 
’ (Minneapolis Only)""’

A comparison of the 1932 check collection costs with 

the latest available figures for the other Federal Reserve Bank 

Head Offices (First Half Year 1932), indicates that our costs are 

below the average for all main offices.. In the below table we 

have indicated the average costs of handling 100 items for all 

head offices and the lowest bank3s costs for the first half of

1933 and our costs for the full year 1932.

City Checks Government Country Checks Return
(Clearings) Warrants Outgoing__________ Items

Our 1932 Costs 19• 2<p 2 5 . 9 2 4 * 7 # 1 . 2 6  
Average Costs F, H,

Bank5s Head Offices 31*1$ 31.60 33.70 1 = 46
Lowest Banlc^s Costs 16.80 15.60 18.20 .77

During 1932 we returned 279,615 items totaling ^16,319,000 

as compared to 329,000 items amounting to #19,413,000„ These figures 

include items returned not on our list , collection items forwarded 

in error on a cash collection basis, and items returned by drawee 

banks for various reasons*

A comparison of the number of cash letters received and 

sent, the number of banks reported closed and reopened, and the number 

of banks added to and removed from our list during the years 1928 

through 1932 follows£

_________________Ninth District_____________________
Letters Letters Banks Banks Banks Banks
Received Sent Reported Reported Removed Added To 

Year Daily______ Daily Closed Opened______ From List Our List

1932 1,162 1,020 143 2 58 11
1931 1,244 1,150 274 28 97 5
1930 1,351 1, 312 160 7 70 2
1929 1,435 1,416 92 7 73 7
1928 1,604 1,496 102 12 91 8

COMPARATIVE STATEMENT SHOWING NUMBER OF OFFICERS 
EMPLOYEES AND EXPENSES, 0HB3K COLLECTION FUNCTION

Year Number of 
Officers

Officer8 s 
Salary

Number of 
Employees

Employees
Salaries

5 Other 
Expense

Total
Expense

1932
1931
1930

o 29 $
*40
.40

1,523.72
■2,119.96
2,119.97

38o40 <;p
39.82
43.57

49,981 .19 
53,763# 50 
57 ,184 .80

^12,491o 32 
15,312.99 
18 ,569e 02

^63,996*23 
71„193.45 
77,873.79
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PBSERAL RSSBRV3 BANK OF MIMAPQLIS 
REPORT OT TffHi TRANSIT PEPARTMWr TOR THE TSAR 1 912

MONTH

m i
January
February
March
April
May
June
July
August
September
October
November
December
Total 3

CLSARIHGS
Numbs r
286,33? 
272,%  3 
326,137 
309,873 

301,073 
296,,095 
260,601
260,1+1*7 
265,372 
296,636 
276, !*6s

J S S u M

Amount

$lo6ei
92,5

106,291
104,871
102,105
U3.793113,728
119*053
129^07
133.655
117.852

oiSeiia

,526021 
»714*72
,0^8063
05i 3o73 
,g?Oo57 
sV47c00
.133*56 
s6sUd90 
P006069 
,S13o99 
*136*91 
c946,60

MEMBER &  N0N-M3MBER

PIRBCT TO BANKS 
IN OTHER

0THHSR HE5ERVS BANKS RESMYIS DISTRICTS
TO OUR KB&BHA 
BRANCH BY US

TREASURER 0? T O  
UNITSD STATUS

57,376 11
$ lE35S»l26agU3c5i

288 .,115

Humber
920.935
867, 63!+ 
95*5,877 
956,359 
933,769 
993:18!+ 927,062 
950,098 
970,365 

,01+9... 265 
996,63!*

£ § L m l
>603*286

Amount

4!+!+, 081 
38,378
43,31*1 
>+3,891 
43,050 

48.279 
52,530 
52,te5 
57.:>*9l 
61,161 
56,71*0 

■ -57,-597

.520.58 
,952,57 
,068.78 

,477,3>* 
,299,45 
,321.69 
,012,90 
,737,21* 
,1+10,21 
,863.11
, 792,02
,007. 1*0

Number

84*304 
71,924 

81,571 
78r702 
73,730 
825799 
72*725 
S8t073 
67,^69
79,^70 
82,928 

*080

Amount

$17,618 
14,553 
16,31*0 
15.677 
15,010 
16,29s 
13,836 

13,372 
13,385 
15,050 
li* ,1*59
18.788

,327=70
,958,35
.112.71
,329,39
,373.5
,551.6
,UlU.U5
,828.69
,284.1*8

,355.3^
,965.25
,.521,Jj+

Number

1.030 

2,769 
3,133 
3*073
3.031 
3,552 
3 c 532 
3»?s4 

3,233 
3,609
3,412
^,860

ioTois"

Amount Humber Amount dumber

$3,Ol6c
2*441,

3ell^f
2,831,
3,139,
2,992,
2,732,
2,9^5,
3,182,

3,333*
20979,

_J^22lL

677*77 
070o3^
739o 73 
S280 50 
932*50 
051c10 
287o6s 1491 
022o58 Il6s
133c92 1263 
700,10 135s
822*13 1283
.12,9 o 30 1693

956
839
910
914
871
955

$305,oU6.lU
16S{768c28
164,483.53.

58,19^021 
64 *501 ,,34 

133.531o78 
283,819,84 
P2lc090o77 
1590605.66 
*+45,71+8.02
1290588c60 

- 2^ 2.5^70

78*370
79.101 
91,376 

140,6 
110,5 
89,92b 
84.446 
S2s?S6 

84,215 
99,870

95,323
84*600

Amount

$9,728, *+72.1*5 
8,602,377.81+ 

11,669,167,91* 
20,776,722,96 
17,885.985.86 
12,337,866,6? 

14,071,592.59 
12,804,507,90 
12,686,065.55 
1!*,827,910.90
12,365,975,2U 
1 ^ 265,519,97

Monthly 
A v<, NOo 
X terns

Monthly Ave 
Amounts

$ 599, *+69,463.29
941,775

$ 18>+b392,523.27 $ 36,006

967.357 78,481 3.335

13,701
,625,65 $ 2,

1,11+2

-",121,235 
378,634,85 $ 162,022.,165.87

93,>+36

$ 113 ,1 7 7 ,236.96 $ 1*9 ,955, 788.61 $ 1 5 .366.0U3.61 $ 3 .000, 552.,I** $ 198,219.57 $ 1 3 ,501,81*7.15

Orand Total Items . . . . . . .  17s182»392

Sranfi Total Amounts . . . . .  $2,342,396,256.44
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TWIN CITY CLEARINGS THROUGH FEDERAL RESERVE BAM 
OF MINNEAPOLIS FOR 1932 and 1931

DIRECT SENDINGS TO OTKER RESERVE BANKS 
BY OUR MEMBER BANKS 1932 and 1931

Month
Amtc of Items 

on Mplso Banks
Aratc of Items 
on St0 Paul Bks,

Grand Total 

193£
Grand Total

1931

Daily Average 
Clearies

_________ i 3 2 g — _

Amount 
Held Over 
1931

Number of Items

1932 1931 1932
Amount

1221
January $102,669,081.15 $U3,910»027.38 $146,579,109.03 $lS7,3l6,396.U7 $92,069.35 
February
March
April

May
June
July
August
September
October
November-
December

90,579,099.35
101.417.593.51 
101,226.781. **2
97=393.^23.78

106,869,369.58
106,977,703.00
113,030,308.55
120,910,789.92
123,718.875.80
109.758. 625.52 
108.688,976.20

U2,006,009.70
1*6,165,370.10 
1*3,608.8215.30 
*+2,999,317.91 
^7.386,890.76
1*2 ,673,706.17 
Ul,652,325.66 
UU,755,452.U5
1*6,36!+, 1*36.52
1*1, >527,002.81} 
>*6,693,533.68

132,535,109.05 
147, 582,963.61 
I1*1*, 835,606.72 
110,392,7^1.69 
15!*, 256,260. 31* 
11*9,651,1*09.17 
15!*, 682,631*. 21 
165,666,21*2.37 
170,083,362.32 
151,285,623.36
151*, 782,509.88

160,1*51,078.1*3 
207,339,033.36 
I89.030.9UU, 31*
179,233,963.95
202,712,11*1*. 51 
189-059,892,39 
178.3*+3,97U„ 13 
19l*,9b8e272.31 
199,962,116.77 
176,998,192.68 
lS3,331*t552.S9

76,985.87
78,987.90
6 s,500.96 
6s , s i 6„03
63,711.89
71,862. 1*9
77,929.Us 

108,^30.82

91,962.55
93.OU9.70
81,166.1*7

Totals
$ 1,283,21*0,627.78

$ 529,ll*2,9l!S.97
$ 1,812,383,576.75

$ 2,21*8,750.5fe.23
$ 973J+23.51

$80,911.80
100,788.09
99.U6l.79

110,789.23
95,002.6s
96.577.iU
61*. 365,63 
77,626.7b
86,1*56. 1*7 
90,231.63 

10U,337.16 
120,251.71

$ 1,127,300.15*

$106,032 $116,966 $7,230,736.30 
95.573 102,285 6,l*2i*,7sU.35 

113.630110,1*01
106,651*
10U.091
103,111
83,36s
85.631
84,976
sU.513 
7U, 1*1*3
79,U?6

123,U79 
116,1*23 
120,810 
120,Ul5 
10l*,000 
107,500 
115,859 
110,1*65 
126,000

7 ,01*1 ,601.29 
7 ,372,616. 1*2
7 ,929,391.13
7,719,U50.71
6.712.180.85
6,315,176,77
6.553.339.85 
7,329,833.51 
6,130,291.02
5,356,U2l*„l*3

$10,179,605.27
8,202,1*1*6,86
9.822,337=97

10,163,160.83
9,860,515.26
9,9Uo,390,32 
9,503,538.57 
8,618,109.30 
8,762.639, U6 
9.887.2U1.97 
9,232.972. U5 
8,396,735,09

$ 1 ,123,769
$ 1,382,882

$ 32,665,882.18
i  113,069,753^5

Average by

Months $ 106,936,718.98 $ UU.095.2U5.75 $ 151,031,961*,73 $ 1S7.395.3S0.19 $ 31,113,63 $ 93,941.68 $ 93,8*7 $ H 5 .2U0 $ 6,888,823.51 $ 9,U22,1*78,65
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By MONTHS COMPARATIVE FIGURES FOR TRANSIT DEPARTMENT

Month

Daily Average Number 
of Transit Letters 
Received

Daily Average Humber 
of Transit Letters 
Sent

Daily Average Number of 
Return Items Handled

Daily Average All 
Other Items Sent

Daily Average Transit 
Items Sent Direct by 
Our Member Banks

1932 1931 1932 1931 1932___________ 1931..... .  .1322 .. _____1931 „ ........ 1932 1931
January 1,179 1 ,26s 1,059 1,221 875 1,113 5U,7lU 62,195 Hr,104 k M s
February 1,196 1 a 28*5 1*050 l f 211 739 955 56c101 66,667 U,155 >1,649
March 1,180 16295 1 3062 1,217 7k$ 960 • 55rS72 66,54s 4,246 li,56U
April 1 3lgl 1,330 1,033 1.190 820 1,026 57 g0S2 69,156 4,102 U„96o
May 1,13^ 1,239 1,062 1,160 828 1,152 56,716 63,919 4„l64 4,657
June . M3** l c200 1,021 1,17s* 976 1,189 58.105 64,4so 3,555 U.6U6
July 1.13^ 1,203 1,031 l.l>+7 1,060 1,165 53.750 59,960 3,172 U,63l
August 1.133 1,213 1,010 1,116 932 1,106 50 .^7 54,389 3,149 '4.000
September 1,182 1.199 992 1,129 952 1.130 55.531 57 M 5 3,399 U,300
October 1.177 1,22k 979 1 ,09s 1,015 1,103 58,639 58,9^2 3,151 4,291
November 1,110 If, 285 980 1,071 1.113 1,097 63,1^5 61,252 3.351* M 03
December ln206 1,192 96g 1.068 1.016 999 6l9U70 62. 5UI 3.057 4.850
Average by 
Months 1,162 io2hk l p 020 1.150 922 1*083 56,799 62,295 3,63“* U.571

'Daily Average Clear~ Daily Average Clear Daily Average Out-of- Daily Average No0 Drafts Daily Average
1 ng Item  Returned ing Items Missent town Items Miseent Received in other than Number of
Unpaid Twin City "Exchange Employees
332. _ ....... i53i . .133?, - 1931 - ....... 1.9J2 .......... . ... —422.1.... ...... J 332. .. _ i m  _ . . 1932 1931

January U6 51 Ik Ik 15 23 22k 253 1*5 kl
February 53 U5 13 15 12 21 225 255 kk kl
March ks k9 lU 10 20 19 220 271 U6 ki
April kl Us 9 13 21 22 220 252 Us Us
May 39 U6 18 15 20 17 210 2k? Us kl
June k2 kl 12 16 21 27 201 2kS 53 ks
July U7

uu
Us 16 16 20 21 215 2k9 53 52

August U3 11 13 21 15 2U6 2k$ 5U 5U
September ^0 k2 12 13 21 17 191 23k 51 50
October kl kf 12 12 18 19 196 238 kl 1+7
November Ug kk 16 lU 19 17 198 229 kS kg
December JQ -. ....12 .... Ik .. _ 13 . 17 18 198 231 U*5 Us
Average by 
Month s kl kl Ik Ik 19 20 212 2U6 Us Ug
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MINNEAPOLIS AND HELENA BRANCH 
• OPERATIONS OF CHECK CLEARING AW  COLLECTION D7PART>MEM)

D e t a i l e d  C l a s s i f i c a t i o n  N u m b e r s  a n d  A m o u n t s  o f  I t e m s  H a n d l e d  b y  M o n t h s  d u r i n g  1 9 3 2  w i t h  t o t a l s  f o r  1 9 2 8 ,  1 9 2 9 ,  1 9 3 1  a n d  1 9 3 ? °

( I n  t h o u s a n d s  o n l y  , 0 0 0  o m i t t e d )

tH

I T 3 M S  D R A F T S  0 3  B A I . ' T S  I K  0 , , ; K  D I S T R I C T  I T K M S  D R A ’ « ?  O S  B A f l K S  H O T  I ? ?  9 t h  D I S T R I C T

O T H E R  F ,  R ,  D I S T R I C T S

Interchanged Other
Branch and Direct Reserve Treasurer of To tal for Total for

Month ,Local Banks Ourselves Other Banks Head Office Sendings Banks United States 1232_ 1931
1932 No, Amount NOc Amount tfo. Amount HOo Amount No, Amount *vU ̂ Amount ftoc Amount MOo Amount

ugll, 296 $  95.3^2 S $57,317 1,012 $50,01*8 2 % m 3 $3,017 91 $190802 93 $11,333 1,505 $237,778 l,832$30i,213
Feb, 281 S256?7 7 47*529 953 >*3,1*19 2 731 3 2,1*1*1 78 16,239 91* 10,797 l e4lS 203.833 1 , 621* aU3,820
March 33S 94,844 S 58,072 1*050 Us,905 2 759 3 3,115 88 18,322 108 13,330 1,597 237,3*17 1,901* 311*.U87
April 321 9**.S29 7 5 M 9 9 1,051 '+9,213 2 435 3 2.832 85 17,507 163 23,3^1 1 r 632 21*2,756 1,902 297,669

&*y 310 91«895 8 6o36s6 1*033 Ug«9l*i* 2 530 3 3,1140 SI 16,772 13s* 20,803 1,571 2^2,770 1,779 287,766
June 303 99*86l 6 53^40 l f0gg 5 ^ . 7 7 b 2 7S1 3 2,992 90 18.085 108 ii*,3i*S* l fl602 2l*l*c277 1,861 323,111
July 269 102,301 8 54,001 1 3 007 58,071 2 s o u 4 2,732 81 15,890 10U 15.269 1*475 2>*9»06g l , 7 3 l *  3 0 2 , 7 6 3
Aoguet 2 6 7 108p093 S 55e530 1,027 5 7  , * * 6 8 2 7 8 7 4 2 . 9 ^ 5 7 5 1 5 , 7 5 5  1 0 3 l l * , 6 l * 5 1 f, Us 6 2 5 5 , 2 7 3 1 , 5 8 0  2 8 8 , 0 9 2

September 374 119. **85 7 3 0 , 6 2 0 1*044 6 3 , ^ 1 5 2 963 3 3 , 1 8 2 73 1 5 , 3 9 1  i o i * lU.UgS 1,507 2l*7,5Wt 1 , 5 9 s  298,61*3
Octo 30U 121 M*> a 32*825 1,131 6 7 s 323 2 1*2^9 4 3 , 3 3 ^ 85 1 7 , 5 * * 7  1 2 0 1 7 * 0  6 U 1  9  O ^ U 2 6 0 , 7 9 7 1 . 7 6 b  3 2 6 , 3 0 * *

Novs 2 8 4 105*337 6 3 6 0 6 3 5 l s075 6 2 „ 2 t e 2 7 5 3 3 2 , 9 8 0 90 16,577 115 1 5 . 5 5 7 1 c 575 2 1 ) 0 , 0 7 9 1 , 5 8 8  2 8 6 , 0 2 9

CecP 107,954 7 _ 30,727... 1.181 6U.133 3 _____ 731 u 3,297 1 0 6 21,0^5 103' 1 7 ,86-? 1.721 2 U 5 - . 7 5 0 1 , 7 7 6  2 8 8 . 2 6 1 *

3,562 90 12,654 2 5 t o 1 * 0 2 3 1,3^9 18,743 2 0 , 9 1 * 0
T o t a l $1*224,203

$ 5 7 1 * 9 3 1 $ 6 5 7 , 9 5 3 $9.Ul2 I3&.007 $208,932 $ 1 8 8 , 8 3 ! * $2,907,272 $3,558,161

1 9 3 2
1 9 * 1

1930
1 9 2 91928

1 8 , 7 l * 3 $ 2 » 9 0 7 « 2 7 2
20,9>*0$3,558.l6l 
2%1*1*8 U8i69,35^ 
2^,275 K 711.582 
2‘*,S71‘ U,59lt76£
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HELENA BRANCH 

HJSFOHT OF THE TRAILS IT DEPARTMENT FOR THU YKAR 1932

Clearings Drafts on Us Government Checks
Number Amount Number Amount Number Amount

January 15,000 $ 5,648c000 2,000 $ 6,947,000 15,000 $1,605,000
February 13,000 4, 542,000 2,000 4,975,000 15,000 2,195,000
.March 16,000 5,300,000 2,000 5,675,000 17,000 1,661,000
April 15,000 4,783,000 2,000 5,821,000 22,000 2, 564,000

May 14,000 4,753,000 3,000 6,329,000 23,000 2,917,000
June 12,000 5,870,000 2,000 5,742,000 18,000 2,006,000
July 14,000 5,366,000 2,000 4,5715000 20,000 1,197,000
August 13,000 4, 884,000 2,000 3,644,000 20,000 lp840,000
September 12,000 5,014,000 2,000 2,880,000 20,000 1,802,000
October 13,000 6,026,000 2,000 3,473,000 20,000 2,236,000
November 12,000 5,290,000 1,000 2,781,000 20,000 3,191,000
December 14.000 5.885.000 1.000 1.608.000 18„000 3* 397.000

Total 163,000 $ 63,361,000 23,000 54,446,000 228,000$26,811,000

Member and Non- Forwarded to Forwarded to Other
Member Banks Head Office F. Rc Banks

Number Amount Number Amount Number Amount

January 91,000 $ 5,966,000 1,000 $ 504,000 7,000 $ 2,184,000
February 85,000 4,540,000 1,000 562,000 6,000 1,685,000
March 95,000 5,564,000 1,000 595,000 6,000 1,982,000
April 95,000 5,322,000 1,000 377,000 6,000 1,830,000
May 99,000 5,894,000 1,000 466,000 7,000 1,762,000
June 95,000 6,495,000 1,000 647,000 7,000 1,786,000
July 80,000 5,541,000 1,000 520,000 8,000 2,054,000
AUgU8t 77,000 5,583,000 1,000 566,000 7,000 2,382,000
September 74,000 5,924,000 1,000 803,000 6,000 2,006,000
October 81,000 6,161,000 1,000 793,000 6,000 2,496,000
November 78,000 5,499,000 1,000 623,000 7,000 2,117,000
December 96* 000 6e 536* 000 1,000 487.000 8.000 2.256,000

Total lp046*000 $ 69,025,000 12,000 $ 7,033,000 81,000 $ 24,540,000

RECAPITULATION OF ITSMS HANDLED DURING 1932 AND 1931

1932 1931

Clearings 
Drafts on Us 
Government Checks 
Forwarded to Montana Banks 
Head Office 
Other Federal

Number Amount
163/000 $ 63,361,000 
23,000 54,446,000

228,000
1,046,00012,000

81,000

26,811,000
69.025.000
7,033,000

24.540.000

Number
186,000
24.000

213,000
1,418,00012.000  

95t OOP

Mount 
$ 88,594,000

91.061.000
29.107.000
99.058.000
10.003.000 
35.611 % OOP

Total Items Handled 1,553,000$ 245,216,000 1.953,000 $ 353,437,000
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NON-CASH COLLECTION FUNCTION 
' (Minneapoli s Only)

The number of non»cash collections handled during 1932 

increased considerably over 1931* The dollar value of items col

lected, however, showed a decrease- City collections numbered 

665,974 as compared to 442,44? items collected during 1931* The 

dollar value of City collections handled dropped over $4 ,500,000 

in spite of the increase in number of items * The increase in number 

of items handled in this unit is due mostly to the fact that since 

May 1931 we have been collecting grain drafts for all Twin City Banks.

Country collections, handled during 1932 numbered 55,772 

and amounted to $34 ,6187000 in comparison with 58,442 items amounting 

to 4?33,303,000 collected during 1931*

Security collections received numbered 59,318 items amount

ing to #32,007,000 as compared to 59,260 items amounting to 

$24,114 ,000  handled during the previous year*

United States Government ooupan collections increased from 

440,008 items amounting to $7,226,000 in 1931 to 447,179 items amount

ing to $7 ,478 ,000 collected during 1932*

CQMPARATIVS ST&T'SLISiCT SHOEING NUMBSB 0? NON-CASH COLLECTIONS 

HAKDLSP. NUMB3P OF-JSMPLOYSSS. SALABI2S AHP 0TH5B SXPgNSES

Total NOc

Collections Nvji<b«r Officers Number Employees Other 

Handled_______ Officers Salaries__i>nployees Salaries 'Expense

Tot al 

Expense

Year 1932 1 , 228,243 
Year 1331 1 , 000,157

20 $ l t060o 03 17.06  $ 23, 54?„ 61 $2 , 777.46 $27, 385,10 
20 1, 059*98 16,26 22 , 503„44 3 , 117,39 26, 680,71

COMPARISON 0? m m m  OF ITiSU B3C3IVSD FOR COLLATION 

City Collections Country Collections Security Collections GovernmentCoupons

1932 1931 1932 1931 1932 1931 1932 1931
Jan* 33,912 11,200 4,773 4,513 5,214 4t 534 29,515 23,021
M ; 29 [ 769 9,521 4,459 4,049 4,264 3.839 7,302 9,696
Mar,. 31s255 10,157 4,803 4,327 4,693 4,643 15a066 15,222
Apr, 26,638 8,781 4,774 4,292 5,299 5,432 95,580 93,016
liz.y *5,914 31,145 4,770 4,124 5,286 5,204 30,897 36,507
June 26,232 36,728 5,092 4,487 5,933 5,885 41,632 43,287

July 26,771 31,742 6,472 5,248 5,109 4.711 26,279 22,673
Aug, 92,194 53,244 4? 323 4,584 4,281 4t 226 11,069 10,998

135,990 78,349 4, 008 5,222 4.577 4, 669 11,330 10,456
Oct „ 99,750 73,578 4,277 6,371 4,489 4, 811 89,333 82,335

Nov, 67 s 796 53,111 3,866 . 5,800 4,258 5,175 41,319 38,154-

Pec, 69 .753 44, 891 4,155 5,425 5f915 6,131 47,845 44,643

Total
665,974 442,447 55,772 58,442 59,316 59 j 260 447,17? 440,008

Amount (000) omitted
1932 $ 103,608 fN 24, 618 $ 22,007 t 7,478
1931 108,151 33,203 24,114 7,226
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SECURITIES FUMQTION 
(Minneapolis OnlyJ

The privilege of depositing securities with us for

safekeeping is extended to all member banks* We keeo the se

curities in our custody, clip maturing coupons, enter them for 

collection and credit proceeds to the owning bank8s accounto 

This service is offered without charge, and is used quite ex

tensively o This division also handles all bearer securities 

held by us for collateral purposes*

Securities held in safekeeping and as collateral in

creased from |>145? 646,000 on December 31, 1931 to approximately 

$160,000 ,000  on May 31, 1932c Since the first of June there was 

a gradual withdrawal of securities with $130*745*000 held at the 

close of the year* The number of pieces received during the year 

was 69,594 as compared to 57,661 received during 1931. Number of 

pieces delivered during 1932 was 69*554 In comparison with 60,163 

pieces delivered during the previous yearc

A statement of securities held at the close of 1932 and

1931 is given belows
1932 1931

Collateral to TTar Loan Deposits $ 57268,200 $11,883,850
Collateral to Bills Payable and Rediscounts 778,725 976*500
Collateral to Reconstruction Finanoe Corp0 7,029*747 
Securities held for safekeeping?

Uc So Government securities 18,098*750 17,809,800
Miscellaneous securities 62,176,118 77*760,962
Pledged securities 37,393,523 370215„211

| l3 0 /? 4 5 >063 ipl45f 646r 323

During 1932 we clipped 200,977 maturing coupons from se

curities held in our custody in comparison with 219,249 coupons 

clipped during 1931*

A comparative statement of the number of employees and 

costs of operating the several units of this department during 1932 

and 1931 is given belowI

ADMINISTRATION OPERATIONS AND RECORDS VAULT CUSTODY 
NOo Officers Total NoT" of ~of TolJaX Gfrana Total 

_____£ Employees Expense Employees Expense Employees Expense Expense

Year 1932 ,50 §2,870*12 5.75 $ 11 ,823 .04  3*00 $8,l53o08 $22,846.24 
Year 1931 *74 3,850,77 5,57 12,311.31 3o06 8,559*55 24,631.62
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CURRENCY AND COIN FUNCTION

The volume of currency operations fell off considerably 

during the past year, Total receipts at Head office and Helena 

Branch amounted to «;?160,000,000* This is the lowest amount re~ 

ceived in any year since 1924. During 1931 receipts amounted to 

approximately s?184,000,000 and in 1930 the amount received was 

4?325, OOOfOOOo The number of shipments received from member and 

non-member banks at Helena Branch was 1*703 and at Head Office 

1 3 P599 as compared to 1,982  shipments received by Helena Branch 

and 14 ,585  by Head office during 19310

% Outgoing shipments of currency to member and non*member

banks during 1933 amounted to $13 ,827 ,000  at Helena Branch and 

$163 ,654 ,000  at Head office, making a total of &176 ,481 ,000  as 

compared to total payments of ^191 ,685 ,000  during 1931 • The number 

of shipments sent out during 1932 was 2,295  at Helena and 16 ,644  at 

Minneapolis» During 1931 Helena sent out 2 ,289  shipments of cur

rency and Minneapolis office sent out 17 ,348  shipments.

The movement of currency in our district during the past 

year was not as free as in former years. It appears that more busi

ness is being done with actual currency rather than by checking ac

counts and for this reason the currency paid out has stayed out 

for a longer period.

Coin received at Head office and Helena Branch during 1933 

amounted to $3 ,148 ,795*  This is approximately *?600,000 less than 

the amount received during the previous year. Outgoing shipments 

of coin amounted to ^3 ,337 ,330  in comparison with $3,903,834 shipped 

out during 1931.

At the close of the year we held spl,040,000 in standard 

silver dollars and §1,580,000 in subsidiary silver, nickels and cents. 

During the past year we have held a greater accumulation of sub

sidiary silver, nickels and cents than any time in our history and 

the amount is gradually increasing.
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CURRENCY AND COIN 

NUMBER AND AMOUNT OF CURRENCY SHIPMENTS BSCBIYSP FRO?,! AND
SHIFP53) TO U $m R  AMD NOH~M3MB3nR BANKS BY MONTHS 1932 

(Minneapoli s OnXy)

CURRENCY RECEIPTS

City Member Banks Other Member Banks
Number Number
Shipment s Amount Shipments Amount

January 192 $ 8,232,200 927 $ 4,225,456
February 194 8,253,150 759 2,914,756
March 233 9,237,600 881 3,763,333
April 236 8,710,431 826 2t884,372

May 210 8,Q44„560 1,032 3,808,464
June 227 9,588,709 1,003 4,943,233
July 216 7,933,471 941 3,895,925
August 242 8,069,752 914 3,815,948
September 214 8, 607, 550 885 4,097,264
October 220 9,799,509 1,011 4,121,331
November 208 8,539,896 920 3,532,797
December 231 9.024.862 877 3.768.452

Totals 2*623 $ 104,041,690 10,976 $ 45,771,331

CURRENCY SHIPMENTS
Other ]Member and

City Member Banks Hon«4!ember Banks
Number Number
Shipment s Amount Shipments Amount

J anuary 143 $ 7,541,000 764- $ 4,869,229
February 125 7,816,000 794 3,011,200
March 140 8,154,000 1,098 4,276,170
April 142 9,514,000 1,357 6,133,219
May 138 9,040,000 1,048 4,204,390
June 143 10,716,567 I 8 268 5,868,314
July 134 10,436,000 1,271 5,354,900
Augus t 136 8,156,000 1,562 4,463,569
September 133 9,245,000 1,607 5,073,815
October 145 8,156,402 1,260 4,797,695
November 125 6,910,000 1,313 5,063,622
December 151 9,830,200 1,64.2 5* 022.752

Totals 1,660 $ 105,515,169 14,984 $ 58,138,875

COIN RECEIPTS COIN SHIPMENTS
Member and Member and Non«
Non®* Member Banks Member Banks

Number Number
Shipment s Amount Shipments Amount

January 248 3 350c 007 137 $ 56,501
February 165 266,485 157 76,625
March 173 225,852 291 127,745
April 174 175,821 319 133,570
May 150 161,878 363 146,905
Jv\ne 199 253,644 409 169,660
July 183 237,670 388 164,685
August 203 207,772 584 208,641
September 186 235,934 527 228,748
October 188 208, 390 348 142,880
November 177 200,776 329 130,015
December 166 223,544 392 150.975

Totals 2,212 $ 2,747,823 4, 244 $ 1,738,950
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CURRENCY AND COIN (Contd)

NUMBER AND AMOUNT OF CURRENCY SHIFMJBMfTS RECEIVED FROM AND
SHIPPED TO MEMBER AND NON-MEMBER BANKS BY MONTHS 1932

(Helena Branch)

CURRENCY RECEIVED FROM
Country Members City Members

Number Number
Shlament e Amount Shi nme nt s Am ount

January 106 $ 856,393 64 $ 129,115
February 78 531,350 41 103,450
March 94 749,898 55 140,900
April 108 1,304,178 56 128,925
May 51 850,533 82 99s176
June 85 673,203 68 120,290
July 80 1,189,793 61 187,808
August 82 519,476 66 167,990
September 73 554,252 65 183,100
October 67 481,851 59 128,785
November 66 441,148 56 118,300
December 74 535.986 66 179*510

Total8 964 $ 8,688,061 739 $ 1,687,349

CURRENCY SHIPMENTS TO 
Members Non~Members

Number Number
Shioments Amount Shipmentb Amount

January 71 $ 510,600 40 $ 206,400
February 68 376,600 36 126,629
March 91 596,550 36 146,528
April 175 2,375,460 72 267,041
May 149 1,338,450 82 380,451
June 104 608,350 54 162,126
July 111 895,750 63 192,548
August 143 590,350 68 159,604
September 202 770,550 87 233,266
October 158 904,600 61 195,379
November 169 870,575 78 226,354
December 138 553.550 39 139.711

Total8 1*579 $ 10,391,385 716 $ 2e 436,037

CURRSRCY RECEIPTS FROM AND SHIPMENTS TO MEMBER AND NON-MEMBER BANKS
(Minneapolis and Helena Branch)

Year Receipts From Year Shipments To

1932 $ 160,138,430 1932 $ 176,481 „ 466
1931 183,764,711 1931 191,685t 014
1930 224,944,375 1930 199,027,983
1929 228,099,809 1929 197,833,047
1928 202,624,864 1928 189,412,600
1927 198,106,354 1927 192,056,012
1926 189 f 656,445 1926 187,073,578
1925 173,196,333 1925 173f 313,443

}
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COMPARATIVE STATEMENT Off CURRENCY AMD CQIK gDKCTION 
SHPWIHCr MPMBBR OF PISCES BAH3MD. HUBIBKR OP aigLOYEBS. SALARIES

titiTm’m sss X933»X9Si
(Minneapolis Only)

ADMINISTRATION

Humber of 
Officers

Officers
Salaries

Other
SxDens©

Total
Sxoense

Year 19 32 c 31 $ 1,495*02 $ 4*53 $ lg499»60
Year 1931 *40 1,800*00 4C 99 l,804o99

Monthly Average
-v'

Year 1932 $ 134* 59 $ ,38 $ 124&97
Year 1931 150a00 a 42 150a42

Receiving and Sorting

Number of Etapl oyees Other Total
Employees Salari ea Expense Extensa

Year 1932 12c 00 $ 19,486e07 $ 925. 57 $ 20,411,64
Year 1331 llo 56 19 s 144,40 lt238.13 20,382® 53

Monthly Average
Year 1932 $ 1B 623,84 $ 77,13 $ 19700o97
Year 1931 19595c37 103s 18 l s 698055

Currency-All Other

Number of finployees Other Total
Snployees Salaries Expense Sxpense

Year 19.33 404? $ 10f 610o 73 $ 2*626*17 $ 13,236.90
Year 1931 4,34 10,500c57 3823Go31 13,730© 88

Monthly Average
Year 1932 $ 884.23 $ 218035 $ 1,103.08
Year 1931 3750 05 269 019 1,144*24

Coin

Number of J&nployeec Other Total
Jftopioyees Salaries Expense Sxoense

Year 1932 2c. 03 $ 4,157.00 $ 1,471c 64 $ 5* 828,64
Year 1931 lc 56 3,282*00 1,474.31 4,756,31

Monthly Average
Year 1932 $ 346.42 $ 122e64 i 469o 06
Year 1931 2?3o50 122,86 39 60 36

Ifamber of Bills Number of Coins
Received and Received and
Counted Amount Counted Amount

Year 1332 34,765,900 $ 150,195,000 22,931f058 $ 2,990*467
Year 1931 365 373,700 171,175,000 20,681,366 3S 699 , 402

Monthly Average
Year 1932 2,897,158 $ 12,516,000 1,915,921 $ 249s206
Year 1931 3,031,058 14f265*000 1,723,447 308,283
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FEDERAL RESERVE NOTES

There was continued demand for our notee throughout 1933 

resulting in our circulation increasing $119837,000 since the close 

of 1931 and $87f408F000 for the past two years. This does not in

dicate any reduction in the amount of hoarding in our territory 

especially when we consider the added amount of larger denominations 

issued. The total amount of our notes held 'by other banks and the 

public on December 31, 1932 was $80p96S?000o A considerable 

Quantity of National bank notes has been added to the money supply 

through the privilege extended under the Glass-Borah bill to use 

any United State bonds not bearing in excess of 3 3/8 per cent 

interest to secure National bank circulation for a period of three 

years® We have no knowledge of the additional National circulation 

floated by our member banks but it probably is in the neighborhood 

of 4?10,000f000o

Gross amount issued to the Bank by our Agent during the 

year was $55,905,000 and of this amount $34,250,000 represented 

notes not previously placed in circulation* The quantity of new 

notes issued is somewhat misleading because in order to simplify 

procedure at Helena, before shipping new money to the branch we 

issue the money at Minneapolis and then immediately retire it»

Under this plan Helena issues only used notes. We treated 

$5 ,9 4 0 f000 of our notee in this way during the past twelve months* 

Another reason for the heavier than usual issue and 

contraction of our notes was the consistently low point of our re

serves during the greater part of 1932* In order that the gold 

cover for notes might be kept sufficiently low to admit of our 

having adequate funds for other purposes, we frequently retired 

any excess notes on hand and in this way caused many transactions 

with the Agento After May 5 when we were permitted to use 

Governments as collateral for note issues the need for constant 

issues and retirements was not a,s pressing but we have found it 

necessary to carry a smaller 'amount of notes in the cash than 

formerly» During the previous year we arranged to have Agent5s
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representatives named at Helena in order that we might withdraw 

$1 ,700 ,000  in our notes from the branch cash figures and get the 

use of equivalent in gold*

On the accompanying pages it will be noted that oer- 

centages of large bills placed in circulation during the year 

have increased materially over 1931 especially $100 bills* The 

percentage of 10°s and’ 2 0 rs is less than in 1931, but the totals 

have actually increased due to the greater amount in circulation,, 

The amount of bills  of $50 denominations and higher paid out

during 1933 was $5 ,300 ,000  greater than in 1931 besides we had 

some demand for gold certificates of the larger denominations• .

The destruction schedule for our notes has been much 

more favorable during the past two years than during the previous 

two years when the old series notes were being retired* With the 

added use given the new small notes we may exoect a higher per~ 

centage of our notes destroyed during the coming year* Since we 

came into existence $485,436,000 of our notes have been destroyed 

at Washington* Old series notes destroyed during the year amount

ed to #3,339,050 leaving 16,521,300 still outstanding*

At the beginning of 1933 we had at Washington and in the 

hands of our Agent $101,370,000 of notes 398s780r000 being new* 

Beginning 1933 we have #93,000,000 of new notes and $5 ,480 ,000 of 

notes fit for further circulation, a total of $985,510, 000* This 

justifies our printing instructions given for the Fiscal year 

ending June 30 next and the order for the following Fiscal year. 

Total note costs and shipping expense from Washington were 

£16,978*71 in 1933 and should not exceed this amount in 1933o

FEDERAL RESERVE NOTES (Contd)
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FEDERAL BESERVE NOTES RECEIVED AND ISSUED BY AGENT DUBIffG 1932.

IN HMDS OF AGENT DECEMBER 31, 1931.

NEW

Fives
Tens
Twenties
Fifties
Hundreds

$ 5,820, OOO 
?s 5603 000 
60 5601000

***„*«« 1 , 150,000
Hundreds 3, 350,000 
Five Hundreds 525„0Q0
em nonrl<a 875*000

$ 25, 840, 000

XlUittJL
Thousands 

Total

EECEXVED FROM 
COMPTROLLER 

NE£mmmh

Fives $ 3,000,000
Tens 9*000,000
Twenties 10* 000,000 
Fifties 1,600,000
Hundreds 4, 000, 000 
Five Hundreds 600,000 
Thousands 1,600., 000 

Total $ 29,300f 000

Fives 
Tens 
Twenties 
Fifties 
Hundreds 
Five Hundreds 
Thousands 

Total

5.500.000 
10,730,000
9.920.000 
1,150*000
5.100.000 

555,000
1«305.000 

$ 34,250,000

mwFOB^USE

$ 410,000 
850s; 000

1.300.000 
5O0OOO
50.000 
none

30.000 
$ 3,690,000

RETURNED BY
B A M ________
FIT-FQR-U3S

$ 3,560,000
6.780.000 
8, 540,000
1.195.000
3,000,000

31 ©, 000
1.055.000 

$24,445,000

ISSUED TO BM

FIT«FOB-USE

$ 3,530,000 
8*100,000
8.420.000

785.000
1.940.000

165.000
735.000 

$219 655,000

$ 6,230,000
8.410.000
7.860.000
1.200.000
3,400,000

535.000
905.000 

$ 38,530,000

TOTAL
RECEIVED

6,560000
15.780.000
18.540.000 
2 
7
,795,000 
,000,000
915,000

2.655.000 
$ 54,245,000

TOTAL

$ 9 .020,000
16,820,000
18,340,000
1.935.000
7.040.000

720,000
5.030.000 

$ 55., 905,000

IH HMDS OF AfiEHT DECEMBER 31, 1932.

NEW FIT-FOR-USE TOTAL

Fives $
Tens
Twenties 
Fifties 
Hundreds 
Five Hundreds 
Thousands _ 

Total

3.320.000
5.840.000
6.640.000
1.600.000
2,250,000

570,000 
-1O2MQ0

$ 21,390,000

$ 450,000
1.530.000
1.420.000

480.000
1.110.000

150.000
360.000 

$ 5,480,000

$ 3,770,000
7.370.000
8.060.000
2.060,000
3.360.000

720,000
1.530.000 

$ 26,370,000

RATIO OF ISSUE BY DENOMINATIONS

3223. ̂ 19 31 M M £929 1928 1S3L
Fives 16013$ 14.79? 10*91$ 26,5^ 28,1$ 2&o 4$
Tens 30c 09 360 87 29c91 35c 7 37,5
Twenties 320 SI M a00 42*82 3301 30o9 33.3
Fifties 3c 46 2*98 3b 58 1c 6 1=6 1«2
Hundreds 12*59 70 80 4*99 302 3ol 2.4
Five Hundreds lo29 lolO 3*63 «2 .3 .1
Thousands 3c 63 2*46 4*16 .. A 5 . c3 . ..  ,1

100*0$ 10GoQ$ 100c 0# lOOoO^ 100,0$ lOOoO^
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mm&i* rbskrve wjms issued to bask
COMPARATIVE BY MOUTHS X928-X931

1933 1931w< ««~r—;■ 1930 1929 1928cawtftfirr;

January $ 5,580,000 $ X, 150,000 $ 1,690,000 $ 2,540,000 $ 660,000
February 3, 258.500 750,000 8,8X2,000 2, 610,000 2,300*000
March 4.210,000 le940*000 3ft 7003 000 5,835,000 2,495,000
April 7, 340} 000 2,000,000 3, 5001000 2,260^000 3,705,000
May 7,830,000 1,765,000 X0050,000 3,780,000 2C 850,000
June 4,735,000 2,315.000 l0350,000 1,560,000 2,855,000
July 7, SSOs 000 3, 465, 000 900*000 8, X65,000 1,985,000
August 2,070,000 4, 345,000 3,640.000 9C 410, 000 2,480,000
September 4r 160f000 5,130,000 4,085,000 8.775,000 4,735,000
October 3,0X0,000 7,815,000 8g 075- 000 17,275,000 6,620,000
Kov ember 2- 200, 000 4,235, 000 2,300,000 4,329,000 5,7X0,000
December 4,251,500 7.370,000 7,050,000 7,215,000 3,620,000
Total for

Year $ 55c905,000 $ 42,180,000 $ 39,052,000 $ 73,754,000 $ 40,0X5,000

ESDBBAL m&mil  KQTSS DBSTBOYSD AT 
WASH1BGT0I 

QQMPAPJITIVE BY MONTHS 1928-1931

1932■ifc” glf'J S» 1931 1930 1929 1928

January $ 1,636,550 $ 2*363,350 $ 5,345,100 $ 3,435,600 $ 2,605,300
February . 1,189;000 1,436,000 11,453,015 2$ Q«̂ 7,350 2,372,100
March 1.569,950 1,756,935 4,187,800 3,42Xe850 1,611,650
April X,447,345 1,530,100 4,535.250 1,974,250 2,390,355
May 2,038,050 1,567,750 3,396,750 3,929,250 2,X63,300
June 1,4X9,260 1,173,600 1,953,550 1,189,000 2,447,800
July X,  579. 850 X,863,500 2,987,100 3,25X o 250 2,595,550
August X,97C-,500 X,426,350 X,928,100 5*783,050 2,053,800
September X, 5X1, £00 X, 549,100 1,724,900 4f 512,750 1,868,050
October 2,281,500 1,494,850 2,615,200 17,559,900 2,034,200
November X,871,150 1,905, X60 1,687,100 5,354,700 2,862,880
December . X.593.X75 X,529«250 X„503,400 4„ 686,000 ._ X,803*050
Total for

.Year $ 19,894,830 % 19,595,995 $ 43,217,265 $55,134,950 $ 26*808,035

MXESRAL E3S&HVE N0T3S ISSUED AND
DESTROYED SINCE QRG-MmTXOK

Issued Destroyed at;
to Bank Washington

19?. 4 $ 260,000 $ 0
1915 X3,742,000 0
19X6 9,880,000 895,955
:i9i? 42.230,000 8,988,095
I9XS 57,140,000 9,421,540
19X9 39,990,000 36,771,805
3920 39,450,000 40,766,785
1921 39,265,000 49,748,580
1922 43,360,000 32,784,320
1923 40,205,000 27,320,330
1924 52,030,000 28,173,395
3925 44,330,500 30,108.355
1926 46,702,000 31,835,950
1927 36,694,500 23,970,335
1928 40,015,000 26,808,035
i929 73,754.000 55,134,950
J930 39,052,000 43,2X7,265
3931 42,180,000 X9,595,995
3332 55,9050 000 - 19,894,830

Total $ 756,185,000 $ 485,436,520
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fives
Tens
Twenties
Fifties
Hundreds
Five Hundreds
Thousands

Total

Fives
Tens
Twenties 
Fifties 
Hundreds 
Five Hundreds 
Thousands

Total

Fives $
Tens
Twenties 
Fifties 
Hundreds 
Five Kxtndreds 
Thousands

Total $

Fives
Tens
Twenties 
Fifties 
Hundreds 
Five Hundreds 
Thousands

Total

ISSUE. ESISSUg ASP D3STHIJCTI0K OF FEDERAL RSSERYB NOTES 
SINCE OPENING OF BAffK AS OF DSCBMBER 31, 1932.

Returned to Agent 
By Bank_______

Received from 
Controller

$ 171,400,000
190,760,000 
184,000,000

13.000 .000
25.200., 000
4 ,000 ,000
6 .800 ,000

$ 595*160,000

$ 34, 530,000
65.700 .000
67.160.000 

5 ,625 , 000
8 .990 .000
15100.000
4 .790 ,000

$ 187,895,000

Total

$ 205,930,000 
256*460,000
251,160,000 

18e 625,000
34.190.000

5 ,100 ,000
11.590.000

$ 783,055,000

ISStTSD TO BANK

NEW FIT-PQR-USB Total

$ 168,080,000
184.920.000
177.360.000
11.400.000
22.950.000
3.430.000
5.630.000

£ 573,770,000

$ 34,080,000
64.170.000
65.740.000
5.165.000 
7 ,880„000
1.365.000
4.015.000

$ 182,415,000

$ 202,160,000
249.090.000
243.100.000
16,565,000 
30a 8300 000
4P 795,000
9.645.000

$ 756,185,000

DESTROYED AT WASHINGTON

Returned 
By Agent

Returned by 
Treasurer

4 ,2 6 0 p000 $4,0906420 
2 ,545 ,000  4 ,876 ,400
1,020,000

25,000 
30 i,000

3 5 609,980
318,150
512,600

66,500
106,000

Returned by 
Minneapolis

$ 81,171,000 
SO,068s000
62,522,000
4.625.000
6.440.000
1.435.000
1 .314.000

Returned by 
other F»ReBka<

$ 69,051 ? 380 
73,360,490 
74 ,127 ,100  

3 ,178 ,700  
5 ,028 ,800  

440*000
715.000

?otal

$ 158,572,800 
160,849,890 
141,279,080 

8,146, 850 
12,011,400
1,941,500
2,635,000

7,880,000$13,580* 050 $238,075,000 $225,901,470 $ 485,436,520

In hands of 
Agent
December 31, 1932
$ 3 ,770 ,000

7 .370 .000
8 .060 .000
2,060 ,000
3.360 .000

720,000
1 .5 30.000

$ 26 ,870 ,000

Outstanding 
December 31, 1932
$ 9 C057,200 

22,540,110 
34,660 ,920

2,793 ,150
9 ,828 ,600
1,753 ,500  
2> 220.000

$ 82,853,480
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RESERVE POSITION

After the first of July until the close of the year 

there was only one day upon which our combined reserve on deposits 

and notes exceeded 50 per centp that day toeing October 8 and the 

reserve percentage 50.3c For the other days during the last half 

of 1933 the reserve fluctuated between 49*7 per cent and 45 .1  per 

cent the low mark on August 24« Earlier in the year and until 

May we had reserve percentages ranging between S3. and 73*3.

During the month mentioned our holdings of Governments increased 

over <;?1S?000j000 with further increases in June and July until 

total United States securities held aggregated $54?700f000-

Our ability to make heavy additions to our Government 

bond account was made possible through the power given the Federal 

Reserve Board to permit the Federal Reserve Banks to pledge United 

States securities with the Agents of the respective banks to secure 

note issues and to be in effect one year from March 1933. This 

authority was given the banks on May 5. Under this plan the Federal 

Reserve Board granted permission to the Federal Reserve Banks to 

pledge United States securities in an amount which would enable the 

Federal Reserve Banks to keep $4009000,000 in free gold. The amount 

of free gold which we are permitted to keep under this arrangement 

was fixed at $10,000,000. This amount is supposed to cover a 

reasonable excess of collateral with the Agent, a working supply 

of notes for the tellers, the redemption fund for notes and suffi

cient excess over the deposit reserve to admit of our daily trans- 

actions. Frequent changes in the amount of bonds pledged and also 

daily transfers of gold are necessary to keep within the margin 

permitted us. Since permission was given us to use United States 

securities as security for notes, we have had an average of 

^33 ,000 ,000  in Governments pledged with the Agent with $34 ,9002000 

pledged on December 31. In addition to Governments we had 

$7 ,535 ,000  of discounted paper so pledged.

At the close of December we had excess reserves of
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RESERVE POSITION (Contd)

$12 ,976 ,000  and this was the greatest excess since June* Total 

reserves amounted to ^58,995,000 on December 31 compared to 

^79^908^000 one year ago* The reserve percentages on these dates 

were 49*2 on December 31* 1932 and 67.1 on December 31, 1931* The 

highest point our reserves reached during 1932 was 72c3 per cent

on April 22 and the lowest 45*1 per cent August 34* Through our 

ability to pledge Governments with the Agent we were able to re

duce gold with the Agent from $58?470?000 at the close of 1931 

to $41,540,000 on December 31, 1932*

close of 1931 and the average daily balance of $40,094,000 showed 

a decrease of $7 ,956 ,000  from the 1931 average* During the last 

five years the averages have fallen quite steadily but the drop 

during the past year has been much greater than for any of the 

previous years* United States Treasury balance averaged 

$1 ,240 ,000  in December with $341,000 carried on December 31*

Member bank balances decreased $8 , 060,000 since the

GOLD HOLDINGS OF THE BANK AND FEDERAL 
RESERVE AGENT AT THE CLOSE OF BUSINESS DECEMBER 31 

1932g AS COMPARED TO DECEMBER 51, 1931.

1932 1931
Gold Bullion 
Gold Coin 
Gold Certificates 
Gold Settlement Fund 
Gold Redemption Fund

$ 91,628*92
470,335* 00 

1 ? 778 j. 200* 00 
7,797 ,422*76-  
2,213,507*13-

$ ?578lT« 55 
3 .419,085*00 
3,240,300* 00 
9,366,978*94

704*040*87

Total Gold Held By Bank#12,351,093.81 $ 15,806,316*36

HELD BY AGENT

1933 1931
Gold Coin
Gold Certificates
Gold with F0 R» Board

$ 5 ,4 7 5 ,00‘S*.00 
8,065,000*00

38 ,000 .000 .00

$ 3 ,580,000c00 
5,590,000*00

49 ,300 ,000 .00

Total Gold with F.R.Agent#41,540,000.00 $ 58*470,000*00 

Combined Gold Holdings $53 ,891 ,093 .81  $ 74,376,216*36
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miLY AV&RA&E m w m  BAM BESSSVE BALA30S 31 EIGHTHS 
Minneapolis and Helena  ̂ Combined

1932 1931

January
February

$ 48*851,000 $ 49,028,000
jsj w wa w-cu. j 41, 3VSe 000 4V* s 51 7 f 000
March 41,466,000 48,874,000
April 41,396,000 50,027*000
May 401509 pCOO 48,6480000
Juno 41, 564, 000 50,693,000
July 39,524,000 49 3 S7SC 000
August 38, S30*000 47,600,000
Sent ember 38,419 9000 47,55Ss 000
fVfnW  37,799,000 46n.382s000

38,39S, 000 45,8?89 000
38,992,000 45,125,000

Oct ob er 37 s 759 9 000
November 
December

Daily Average Member Bank Balances, Minneapolis and Helena 1932 $ 40.,094,000
»  ̂ « « » ft « » 1931 48,050,000
« « « " » « « 1930 51„225*000

» » » " « 1929 62*562,000
” “ « 51 !l " «f » 1928 53,347,000

M M  BASK BS82BVJS BALANC3S FLUCTUATIONS

HIGH LOW

Minneapolis Only June 18 
Helena Only Apr0 6S
Combined Jan* 5, 1932
Combined Apr* 30,1931

1932 $41,510,568 
1932 6*802.410

46.179659

Minneapolis Only 0et„18f1932$309552,430 
Helena Only Mar* 3,1932 4,251 ,,362
Combined Oct.18,1932 35,221,495

62*601*178 Combined Dec, 21,1931 4-3,219,706

comparison of immm m m  rssmm, balances
AS OF nSCSMBgR 31, 1933»19S1~1930-1939-1928 

(Thousands only 000 omitted)

1932 1931 1930 1929 1928
Michigan $ £7oi9 $ 28500 $ 2,672 $ 2,743 $ 3£ 128
Minnesota 23.289 30c162 30.616 36P 651 34e 679
Montana 5,521 5,587 5,808 7,354 7,498
Uo* Dakota 2,175 2C SO? 3fc 503 3,794 4,235
So*, Dakota 2,490 2,955 3,629 3,998 4t092
Wisconsin 2,266 1,816 2,219 2,321 2,437

$ 37,760 & 45,827 $ 48c447 $ 66.; 861 $ 56s 067

DfflClfflT KE3BRYS PENALTIES

Minneapolis Helena Combined Combined
1932 1932 1932 1931

Total Penalties for 1932 $ 13,732.22 $ 3s486e94 $ 17,219.16 $ 7,725.76
Number of Banks Penalised 251  ̂ 304
Maximum Penalty Bate 5j|$ 5 b f̂* 5j$
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ACCOUNTING FUNCTION

The Planning Unit of this function during the year 1932 

served the Reconstruction Finance Corporation Department in perfect

ing an accounting system for our duties as Custodian, Fiscal Agent 

and Depositary for the Corporation* which activities are covered 

elsewhere in this report•

With the organization of the Regional Agricultural Credit 

Corporations by the Reconstruction Finance Corporation? the services 

of the planning unit were loaned without charge to the Minneapolis 

Office to aid in the establishment of Accounting and General Office 

methods- The volume of applications received and the multitude of 

detailed reports required from the Regional Agricultural Credit 

Corporations covering their operations required our aid for a longer 

period, than the six weeks anticipated.

The planning unit reviews the purchases of printing and 

stationery and office supplies, reducing our expenses by eliminating 

unnecessary type changes, special rulings, form sizes cutting too 

large waste from stock paper,etc. This unit also makes surveys of 

our operating methods in all departments and suggests changes to im

prove the records or time required to prepare them.

At the present time a survey has been completed of the 

General Books of the bark. Beginning about February 1 we will post 

our general ledger on a bookkeeping machine rather than by pen and 

ink as at present. V/hen this change has been completed the necessity 

of having a night general bookkeeper will be avoided and this posi~ 

tion will be an afternoon and early evening task, permitting the 

transfer of the present bookkeeper to work requiring a man of his 

experience and replacing him with a less experienced clerk.

The Discount Department is under survey at present and we 

expect to make several improvements in the records used as well as 

the time required to prepare them. This study has disclosed the 

possibility of replacing several obsolete machines with one of a 

different type at much lower cost and at the same time using the new 

equipment for other records now posted by hand.

The expense of operating the accounting function which in

cludes General Books, Federal Keserve and Member Bank accounts* 

Transfer of Funds, Expenditures, and Planning was $2,250 less in

1932 than in 1931, the details appearing oh the following page.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ACCOUNTING FUNCTION 
(Minneapolis Only)

COMPARATIVE STATEMENT SHOWING- 
NUMBER OF SMRLOYBES. SALARIES„ AND EXPENSES 

ACCOUNTING TOECTIQN 1933-1931

ADMINISTRATION
No. of 
Officers

Officers
Salaries;

Other
Expense

Total
Expense

Year 1933 
Year 1931

065
065

$ 4t 750o 02 
4S 750o01

$ 7*93 
40 78

$ 40 757.95 
4,754079

GENERAL BOOKS
NOo of 
Employees

Employees Telephone 
Salari es Telesraoh

Other
Expense

Total
Expense

Year 1932 
Year 1931

2. 4-3 $ 6e 785e 35 $ 1,533*31 
3.47 6,817.37 1,608.12

$ 176.04 
334c96

$ 80499P 50 
8? 560c 35

MEMBER BANK ACCOUNTS 
NOo of 
JSrrployees

Bnployeee 
Salaries

Other
Expense

Total
Expense

Year 1932 
Year 1931

30 80 
3D?0

$ 5,631*52 
5,376.97

$ 513.96 
607.82

$ 6f 145® 48 
5,984.79

FEDERAL RESERVE BANK ACCOUNTS
Ko0 of 
Brrployees

Snployees Telephone 
Salaries Telegraph

Other
I2xpense

Total
Expense

Year 1933 
Year 1931

3o60 $ 40740o00 $ 1,978.16 
3© 76 4s993o 66 3,344.97

$ 2530 06 
373o31

$ 6g971o22 
7t 617c 84

TRANSFER OF FUNDS
No* of 
Snsoloyees

Employees Telephone 
Salaries Telegraph

Other
Expense

Total
Expense

Year 1933 
Year 1931

1,43 $ 2,358,33 $ ls994o37 
1*51 3,378.18 3,608,, 20

$ 236.99 
370ol3

$ 4B489®59 
56 258c 50

E3CPENDITURES
No6 of 
.Ifemloyeea

Eiaiployees
Salaries

Other
Expense

Total
Expense

Year 1933 
Year 1931

lo36 
Is 65

$ 3„541o03 
40 337014

$ 163 c 79 
460,50

$ 3C 704c 81 
4,797*64

PLANNING
m, of 
Employees

Employees
Salaries

Other
Expense

Total
Expense

Year 1933 
Year 1931

056
057

$ 1,860.75 
1, 899 o 75

$ X94ol8 
5*36

$ 2,054.93
1*905.11

GRAND TOTAL ACCOUNTING
NOo of No* of Telephone Other Total

____  Officers Employees Salaries Telegraph .-gacpense_______ Expanse
Year 1933 .85 12,18 $ 390566o89 $ 5,544*82 $ l8511s77 $ 36,623*48
Year 1931 .65 13*66 3G5 553.98 6,486*76 16837*38 38.877,02
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TRANSFER AND CODING DEPARTMENT 
(Minneapolis Only)

The volume of transfers handled during 1932 decreased 

5,603 as compared to 1931 and #755,777,000 in amount. During 1932 

39,616 transfers were made for a total of $1 ,618 ,696 ,000  and in

1931 45,219 transactions for #2 ,374 ,473 ,000o

Transfers handled, other than for Five Per Cent Redemption 

Fund of National Banks, decreased in number and amount from the 1931 

totals of 32,473 transfers totaling #2,363,456,000 to 28,470 trans~ 

actions amounting to $1 ,609 ,390 ,000 .

During 1932 11,146 transfers for $9,306 ,000 were made for 

the Five Per Cent Redemption Fund of National Banks and in 1931 

12 ,746 amounting to 111,017,000®

The number and amount of incoming and outgoing wire trans

fers handled by this department for the years 1928 through 1932

Incoming Wire Transfers 
Number Amount

follows?

Year Outgoing Wire Transfers
Number Amount

1932 7,424 $ 416,578,000
1931 8,493 617,696,000
1930 11,044 905,284,000
1929 12,634 767,533,000
1928 11,908 705,041,000

10,567 $ 824,915,000
13,110 1 ,286 ,525 ,000
16,297 1 ,662 ,546 ,000
20,020 1 ,566 ,231 ,000
18,921 1 ,545 ,018 ,000

Messages coded and decoded during 1932 other than trans

fers were 17*990 and in 1931 17,178, an increase of 812 messages..

TELEGRAPH UNIT 
(Minneapolis Only)

«
During 1932 the number of words sent over the private wire 

from this office was 473,986, an increase of 37,101 words over 1931 

with 436,885 words. The net number of words paid for by the bank in

1932 was 4-45,784 after including words sent by the Federal Reserve 

Bank of New York for our benefit and deducting words sent for the 

Reconstruction Finance Corporation and in connection with original 

issues of securities by the Treasury Department, which are re

imbursable* A table of messages sent and received over the private 

wire by months is given on the following page»
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COMPLICATIVE STATBMSNT SHQWXIG M3MBSR ASP AMOUNT OF TRANSFERS MADB. 
NUMBER OF BME&OYISBS. SALARIES AND OTHER EXPENSES.

(Minneapolis Only)
1932=*1931

Number of transfers
made other than for Numbor of transfers
5$ Redemption Fond 
of National Bank©

(Wire and mail) Amount

for 5# Redemption Fund 
of National Banks

Amount

Year 1932 28,470 $ 15 609 „ 390, 0003 00 11,146 $ 9,306,000«00
Year 1931 32, 4?3 2, 3639 456P 000? 00 12,746 116017,000,00

Monthly Average
Year 1932 2,372 $ 134,116,000c00 929 $ 775,000c00
Year 1931 2,706 196c955f OOOo 00 1.062 918,000*00

lumber of Bnployses Other Total
Employees Salaries Sxnense Expense

Year 1932 1©43 $ 2,258*33 $ 28331o26 $ 4e 489059
Year 1931 1*51 2e37Sol8 2S 878s 32 5,256,50

Monthly Average
Year 1932 t 188*19 $ 185c94 $ 374*13
Tear 1931 198c18 239086 438o04

CODING UNIT

Humber of Buployees Other Total
Bnoloyees Salaries Expense Expense

Year 1932 lo£L $ 2, 226t> 64 $ 92a 47 $ 2j319011
Year 1931 1*51 2S371o 84 79,22 2,451*06

Monthly Average
Year 1932 $ 1850 55 $ 7„71 $ 193,26
Year 1931 197*65 6o60 204o25

1935=1930

TELEGRAMS SMT TELSGRAM8 RECEIVED

Month 1933 1931 .1930______ 1932 1931 1930

January 1,344 1*254 1,364 1,975 1,7S0 2,097
February 1,105 973 1,162 1,703 1,454 1,950
March 1,310 1,172 Xc373 1P784 1,687 2,277
April 1,304 1,219 ls375 1,758 ls 683 2,220
May 1,279 1,121 1,386 1,802 1, 530 2,296
June 13356 1,395 1,428 1*863 1 ,732 2,035
July 1*381 1,265 1,337 1,861 1,677 ie896
August It 417 1,287 1,225 1,874 1,716 ls702
September 1*271 lf 385 1,449 1,657 1,811 1,868
October 1,337 19 462 1,412 1*734 2,215 1,934
November 1,131 1,199 Ip 335 le 615 19 647 1,573
December , 1*333. lft 514 It 582 2.048 .2413

Totals 15,466 15,146 16*488 21,358 20,990 23,960
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AUDITING FUNCTION
(Minneapolis Only)

Periodic audits of all assets and liabilities of the 

bank were made during the year* Controls on aJ.1 earning assets 

are maintained and all items of income are proved and checked 

against the appropriate accounts on the bank5s general ledger• 

Likewise all items of expense are checked and proved to the ex

pense account. All transactions in cash and securities deposited 

in or withdrawn from the vault are checked by a member of the 

auditing department except such cash or securities as may be held 

under the immediate control of certain tellers. Two men were 

regularly assigned to checking items in and out of the vault0 The 

salary of these two men howeverf is charged to the cost of handling 

cash and securities rather than to auditing expense«

In addition to the two men assigned to the vault* eight 

clerks were regularly employed on audit work* with some help re

quired from other departments on certain auditso

One examination of Helena Branch was made by Head Office 

Controller during the year.

Audits conducted indicate that the operations of the bank 

are being handled efficiently, No irregularities or differences 

of importance were disclosed,

A comparative statement of the number of employees and 

cost of operating the auditing department for the years 1932 and

1931 is given below?

1932 1931

Number of Officers c50 
Number of Employees 8„59 
Salaries? Officers $ 3 j999o98 

19?353*91 
319045 

2 .40

o 50 
8 o 17

$ 4 ,000 ,00  
17 J,873o40Clerical

Stationery and supplies 
Telephone and telegraph 
Postage 
All other

176*35 
103*07

326c 99 
10*46 
70c00 

140o77

Total $ 23 ,855 .06
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BANK EXAMINATION DEPARTMENT

Examinationsor credit investigations of all state member 
banks in the Ninth Federal Reserve District were made during 1932 
by examiners from this department or by state examiners• Copies 
of the reports of examination of the Sault Savings Bank and the 
Central savings Bank* both of Sault ste Marie, Michigan^ ma.de by 
the state examiners9 had not been received on December 31, but we 
are advised these will be forwarded within a few days* The ex
aminations and credit investigations by this department in the 
various states were as follows^

State Banks 
Michigan . • . . 6 
Minnesota • . . 10 
Montana * » . • 18 
South Dakota » o 14 
Wisconsin • . « 3

51

Summary of Credit Investigations^Examinations and Special Visits

Examined for Credit Special Miles
Membership Investigations Visits Traveled

Ho Do Sharratt . . 2 29 5 13,595
Ho Co Jones . o . l  14 0 10,460
A * A* Hoerr • . . 0 5 0 2 n110

3 ~S8~ ~  3 b ; i w

OFFICE WORK

Reports of Examination of National Banks 
Number of reports received from the Chief National Bank Examinees 
Office 1,073. (The cost of these reports aggregated $5P930o00 for 
the calendar year .}

114 duplicate copies of the reports of examination of Montana nation
al banks were received from the Chief Examiner* s office, and the cost 
of these additional copies aggregated $356*50 for the year.

All of the criticisable paper contained in the reports of examination 
of banks that borrow., with the exception of Montana banks, was listed 
for the Discount Department.

Reports of Examination of State Member Banks
““Number of reports of examination received from the various State 
Banking Departments in the Ninth District of state member banks ex
amined independently by them was as follows;

State Number Cost 
Reports

Minnesota 1 —
Montana 5 |> 35 <>00
South Dakota 5 -

Reports of all credit investigations and examinations made 
by Federal reserve examiners in the Ninth District were typewritten 
in this office• One copy was retained for our files, one copy sent 
to the bank examined,, and one copy forwarded to the State Banking 
Departmento One copy was also forwarded to the Helena Branch on all 
state member banks in Montana» Analysis of reports of examination 
of all state member banks made either by Federal reserve examiners 
or examiners from State Departments were made on the revised forms 
NOo 212 furnished by the Federal Reserve Boardo These analysis
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BANK EXAMINATION DEPARTMENT (Oontd)

forms set forth important facts and figures pertaining to the 
condition of the banlc; also much general information* and conclude 
with a recommendation as to what action* if  any* should be taken 
by the Federal Reserve Board^ together with the reasons therefor? 
which recommendations are concurred in by the Federal Reserve Agent 
and the Governor.

Alphabetical lists of all criticised paper contained in 
the examination reports of all state banks9 with the exception of 
Montana banks* were made for the Discount Department»

All examination reports? both state and national, and re
ports of credit investigations were analysed on comparative analysis 
sheets, one copy being furnished Governor Geery and one copy to 
Deputy*Governor Yaeger. These sheets contain a brief summary of 
the examiner’ s conclusions and. a general statement as to the condi
tion of the bank* Ratio and percentage analyses were also made and 
written up on cards filed in the Agent9e Office, which indicate 
the progress made by each bank as shown by successive examinationso 
These ratio cards set forth by a percentage of capital stock and 
surplus '‘Degree of Solvency11, ''Credit Policy”y and “Miscellaneous 
Administrative Facts'19 and the situation as to liquidity by a 
percentage of various asset accounts as to total deposits«

Itfhen state member banks were shown by reports of examina
tion to be in an unsafe or unsatisfactory condition*. special letters 
were written either to the bank or to the State Superintendent of 
Banksp calling attention to the unsatisfactory and criticised matters, 
with a request or direction that corrective action be taken*

Reports of Warnings and Dividends and Reports of Condition
Approximately 3^350 reports of earnings and dividends and 

reports of condition were received,, checked and recordedc

Applications for permission to exercise fiduciary powers approved,etc» 
The follov/ing applications for permission to exercise fi~ * 

duciary powers were approved by the Federal Reserve Board during 1933;

Date
Name of Bank Location Approved Capital Powers
Midland Natl. Bank &

Trust Company MinneapolisF Minn. 8-4 -3 3  $ l ?000f0Q0 Additional
American Natl.Bank &

Trust Company Eau Claire? Wise, 12-3-33 100?000 Full

Seventeen applications of individuals for permission to 
serve at the same time as directors* officers/ or employees of a 
member bank and not more than two other banking institutions under 
the Clayton Act* were received and approved by the Federal Reserve 
Board during 1933»

Seventy-seven applications affecting the stockholdings of 
member banks in the Federal Reserve Bank were received and approved 
during the year.

Applications for National Charters
Total number of applications referred to this office for 

recommendation,, 6. (Of these,, 5 were granted charters by the 
Comptroller o f* the Currency and 1 was abandoned.)

Information regarding suspended banks obtained from State Superin
tendents

During the year at the request of the Federal Reserve 
Board, we mailed Forms St.6386b to each State Superintendent of 
Banks,, requesting information on suspended non-member banks- These
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BANK EXAMINATION DEPARTifiEMT {Gontd)

forms show the capital? surplus^ deposits and borrowed money of 
the banks at the date of closing; also the primary cause of 
closing and contributing causes= When the information is re
ceived from the various State Superintendents* it is forwarded 
to the Federal Reserve Board•

Information was also forwarded to the Federal Reserve 
Board monthly on Forms St. 6386at 6386c, and 6386dp showing 
bank consolidations* organizations* liquidations, conversions* 
e tc ,? and changes in group or chain banking*

BANK CHANGES IN 1933

Total number of member banks in the district January 1* 1933 . 598 
New national banks organized . . . . « « . . . . , . . . „ . . 5 
fc u a t e o ank s aĉ inx t j t e d . c o e e a * a . o » o o « « e o e a e .  3

606

National banks absorbed by nonmember state institutions 3 
National banks absorbed by other national banks . • * . » 8 
National banks succeeded by nonmember state institutions 2 
National banks succeeded by. other national banks • . • • 3 
National banks liquidated • • . . . . . . • . • . . • • *33 
State member bank absorbed by state member institution , 1 50

Total number of member banks at the end of the year . « . . 556 
(Per stock book recordso)

Membership
At the close of the year, there were 556 member banks in 

this district, as compared with 598 member banks at the beginning 
of the year. There was a net loss of 44 national banks and a net 
gain of 3 state banks. The total membership at the close of 1933 
was divided into 514 national banks and 43 state banks. The new 
members are?

No* of Shares
Name of Bank Location Subscribed___
The Bessemer Natl, Bank Bessemer2M ich~  45
The Stewartville Natl. Bank Stewartsville,Minno37
The First & Farmers Natl•Bank of Portland,Portlandf NoD0 18 
Burke State Bank Burke, S0D<, 31
Farmers State Bank Faith, SoDo 18
Farmers & Merchamts Bank Huron, S«D0 67
The Security Natl* Bank of Viborg Viborg , S«D0 3.8
The American NatloBank & Trust Co® Eau Claire,Wise, 73

of Eau Claire

MEMBER BANKS SEVERING CONNECTIONS WITH THIS FEDERAL RESERVE BANK
DURING 1933

NATIONAL BANKS ABSORBED BY NONMEMBER STATE INSTITUTIONS

Nocof Shares
Date Name of Bank Location Surrendered
5-3-33 First National Bank Reynolds, N.De

(Absorbed by State Bank of Reynolds,N8D „) 18
3-13-33 First National Bank Balir, Wise. 18

(Absorbed by Home Bank of Blair, which changed 
its title to Union Bank of Blair” , W is.)

4-4-33 Oneida National Bank Rhinelander/,Vise, 75
(Absorbed by Merchants State .Bank of 
Rhinelander ? Wi sc„)
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BANK EXAMINATION DEPARTMENT (Oontd)
NATIONAL BAMS ABSORBED BY OTHER NATIONAL BANKS

Date
12-22-33

11-23-32

5-34-32

3-8-32

7-23-32

S-7-32

3-39-33 

9-32-32

Name of Bank Location
Ho* of Shares 
Surrendered

Citizens National Bank Houghton,Mich<>
(Absorbed by Houghton Natl. Bank,Houghton,Mich•)

Negaunee National Bank Negaunee, Mich*
(Absorbed by First Natl. Bank, Negaunee,Mich.)

National Bank of Aitkin Aitkin* Minn,
(Absorbed by First Natl.Bank,Aitkin,Minn.} 

Roseau County National Bank,Roseau, Minn» 
(Absorbed by First National Bank,Roseau,Minn.)  

City National Bank Staples, Minn*
(Absorbed by First Natl. Bank,Staples, Minn*) 

First National Bank Winnebago, Minn*
(Absorbed by Blue Earth Valley Natl• Bank,

Winnebago,Minn•)
First National Bank Davis, be D,

(Absorbed by Security Natl. Bank, Viborg, 
First National Bank St. Lawrence,

(Absorbed by First Natl.Bankj Miller, S .D .)

S,D, 
S . D-

)

NATIONAL BANKS SUCCEEDED BY NONMEMBER STATE INSTITUTIONS
8-36-32

9-10-32

5-24-33

4-23-32
4-25-32

9-19-32 
8-1-32
10-7-32
11-15-32
1-32-32
12-6-32 
12-13-32 
6-3-32 
12-6-32 
3-8-32 
12-16-32
2-39-32
1-22-33
2-19-32
11-25-32
12-6-32
11-25-32 
5-16-32 
2-10-32
12-6-32 
2-4-32 
2-10-32 
12—6—32 
2-15-32
12-33-33
13—6—32 
11-7-32
2-29-33
3-5-33 
11-15-33 
8-30-33

First National Bank Fingal, HcD.
(Succeeded by Fingal State Bank, Fingal, N. D•) 

First National Bank Page, N.D,
(Succeeded by First State Bank of Page, N .D .)

NATIONAL BANKS SUCCEEDED BY OTHER NATIONAL BANKS 
First National Bank Bessemer, Mich*

(Succeeded by Bessemer Natl.Bank,Bessemer,Mich.) 
First National Bank Portland, N.D*
Farmers National Bank Portland^ N*D«

(Both banks succeeded by First & Farmers Natl, 
bank, Portland, N ,D ,)

NATIONAL BANKS LIQUIDATED DUE TO INSOLVENCY
United States Natl. Bank 
Baraga County Natl. Bank 
Columbia National Bank 
First National Bank 
First National Bank 
Brown National Bank 
National Citizens Bank 
First National Bank 
First National Bank 
First National Bank 
United States Natl. Bank, 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank

Iron Mountain, Mioh. 
L jAnse? Mich.
Columbia Heights,Minn, 
Frasee, Minn.
Isanti, Minn.
Jackson, Minn.
Lake Benton, Minn. 
Stewartville, Minn0 
Wendell, Minn. 
Columbus, Monto 
Deer Lodge, Mont. 
Harlem, Mont.
Stanford, Mont*. 
Osnabrock* N»D,
Parshall,“N.D.
Plaza, NcD0 
Ryder, N.D.
St. Thomas, Nc D» 
Starkweather, N* D.
Van Hook, N.D,
Belle Fourche

First Natl.Bank of Custer City, Custer, S,
S
D,

D,

First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
First National Bank 
Farmers & Mchts*Natl0Bank 
Citizens National Bank 
Hurley National Bank

Egan, s.D . 
Farmer, S.D. 
Flandreau, SoD* 
Letcher, S.D, 
Sisseton, SsDa 
Viborg, SoDs 
Webster, S,D. 
Wessington, S.D. 
Hurley, ’Vise.

90

75

45

32

20

31

18

24

18

33

108

27
31

90
45
18
34
30 
26
34 
36
35
31 
78
32 
25 
18 
18 
30
30
23 
18
31 
51
17
18 
17
38 
35 
60
35
36
24
39
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BANK EXAMINATION DEPARTMENT (Contd)
NATIONAL BANKS VOLUNTARILY LIQUIDATED

Date Name of Bank Location No0 of Shares
Surrendered__

I-19-33 First National Bank Courtenay, NoDe IB
7-29-32 First National Bank Mooreton? N«D* 1?

STATS MEMBER BANK ABSORBED BY STATS MEMBER INSTITUTION
5-24-32 Little Missouri Bank Camp Crook, S,D* " 21

(Absorbed by Butte County Bank,Belle Fourche,S»D«)

MEMBER BANKS THAT HAVE BEEN ABSORBED BY OR CONSOLIDATED YflTH OTHER 
BANKS WHICH HAVE NOT YET SURRENDERED THEIR STOCK IN THE

’ FEDERAL RESERVE BANK

Date Name of Bank Location
II-21-32 Drovers State Bank South St.Paul,Minn«

(Consolidated with Exchange State Bank, 
goc St. Paul? as Drovers Exchange State 
Bajik)

12-28-32 First National Bank Steele? N*D„
(Taken over by Bank of Steele* N*D»)

CLOSED MEMBER BANKS THAT HAVE NOT AS YET SURRENDERED THEIR STOCK IN
THE FEDERAL RESERVE BANK

Date Name of Bank Loc at ion
12-5-32 Merchants National Bank Wadena,. Minn«
12-8-32 First National Bank Motley, Minn„
12-29-32 First National Bank Ortonville, Minn,
11-1-32 First National Bank Crosbyf N,D*
8-10-32 First National Bank Milton, N,D* 
11-22-32 First National Bank Faulkton* b.D.
6-30-32 First National Bank Tyndall, S,D« 
8-1-32 First National Bank Adams, Minn0

NATIONAL BANK ON HOLIDAY BASIS

11-26-32 First National Bank Ironton, Minn„

MEMBER BANKS IN ACTUAL OPERATION DECEMBER 31. 1932

National Banks 504
State Banks 41
Total

76
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FISCAL AGENCY FUNCTIONS - 1932

Issues* redemptions or exchanges of various United States 

Government securities* including Treasury Savings Certificates re

deemed at this office which were handled by the Fiscal Agency 

operated by us for the United States Government, numbered 47,884 

pieces and amounted to $144,282,471<21 as compared with 41,808 

pieces amounting to $136,451,775*00 in 1931*

This Agency also handled during 1932, 7 ?320 purchases and 

16,248 resales of Government securities totaling $89,177,450.00*

In addition, either delivery or payment, or both, was handled for 

banks and trust companies on 681 transactions in Government se

curities amounting to #98 ,923 ,000 .00c There were also 463 trans

actions of miscellaneous general market securities aggregating 

$ .4 ,169 ,880 .00 . Altogether, of these various transactions there 

were 24,712 totaling $193,270*330*00* including those for our own 

account, as compared with 14,953 totaling ^180,455,350 in 1931* 

Delivery of 61,411 pieces totaling $140,481,881*92 was 

made on purchase and resale transactions for other than our own 

account. In addition, on exchange transactions, such as denomina

tional exchange, the exchange of coupon for registered securities 

etOe, 40?074 pieces were delivered, amounting to #53,395,7000 000 

The total number of pieces delivered was 101,485 amounting to 

$192,877,581*92 in comparison with 67,665 totaling §144^046,350*00 

during the preceding year*

With the exception of Treasury bills, there were sixteen 

offerings of United States Government securities during 1932* In 

such operations, 4 ,094  individual subscriptions contained in 1,645 

different applications were received in this district* The amount 

allotted on these s\xb script ions was $45 ,718 ,200 .00 . During 1931 

there were ten similar offerings and $49 ,309 .850c00 was allotted* 

During 1933, 39 tenders amounting to $1,846,000*00 were 

received by this Agency on 31 offerings of Treasury bills* Of 

these, 5 tenders for Treasury bills , ranging from .23$ to 2*85$ 
and amounting to $1 ,155,000*00, were accepted* During 1931, 15 

tenders totaling $9 ,315?000*00 were accepted on the 29 offerings 

of Treasury bills made that year*
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FISCAL AGENCY FUNCTIONS (Contd)

Including the weekly circular giving current market 

quotations on the varioxxs outstanding government issues* 114 

circular letters were sent to a.ll banks and trust companies in 

the district during 1933 in connection with fiscal agency opera

tions* During the preceding year there were 10? circular letters-.

The First 3 First 4jo and the First 4-£$ Liberty Loan 

Bonds reached their earliest callable dates on June 15„ 19339 and 

although the Treasury Department has not yet called these issues 

for payment they now have the privilege of doing so on any interest 

date by giving three months notice<>

At the close of the year there were 353 banks and trust 

companies in this district which were designated as special de

positaries of public moneys? thereby being qualified to make payment 

through their War Loan Deposit Accounts on a by credit basis for 

subscriptions to new offerings of Government securities^ with the 

exception of Treasury bills*, This is 67 more than the number of 

banks so designated at the close of the preceding year* The rate 

of interest to be paid on daily balances in the War Loan Deposit 

Accounts by special depositaries remained at per annum during 

1933.

The Fiscal Agency operated by us for the Government re

deemed 489^616 Government and Federal Land Bank coupons amounting 

to $7^913^551*45 during 1933 as compared to 481^534 coupons amount

ing to ^7»639?163c04 during 1931c
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RECONSTRUCTION FINANCE CORPORATION DEPARTMENT 
(Minneapolis Only]™

The Federal Reserve Bank assumed its duties as Custodian, 

Fisoal Agent and Depositary for the Reconstruction Finance Corpora

tion in February 1932* Under the arrangement in effect* this de

partment receives a copy of the loan application* the original bills 

payable? collateral to Bills Payable and collateral to collateral 

notes from the local agency after approval * Authority to disburse 

funds from the Corporation's Finance account with the Treasurer of 

the United States is received over our private wire to Washington 

from authorized officers of the Reconstruction Finance Corporation.

Upon receipt of a telegram authorizing payment on a loan 

the application and collateral are checked for errors* technicali- 

ties* etc* and to see that all conditions imposed by the Corporation 

are complied with. If no irregularities are found payment is made 

and records prepared of the note and collateral* Minor irregulari

ties are corrected or the loan disbursed in a lesser amount pending 

correction of the irregular collateral and on major irregularities 

no advance is made until the matter is adjusted in a manner satis

factory to the Corporation.

Payments received on bills payable and collateral are ap

plied on the loans or interest, or in special instances set aside 

as "Cash Collateralu pending a substitution of other collateral*

Daily detailed reports of disbursements made, payments 

received, substitutions and renewals of collateral to Bills Payable 

on each loan are forwarded to the Corporation. In addition reports 

are made to the Local Agency on the status of various loans, past 

due paper, etc„

On December 31, 1933 the Federal Reserve Bank of Minneapolis 

held the following paper and funds in custody for the Reconstruction 

Finance Corporations

Bills Payable $ 15?287f825 „55 Securities Collateral
Collateral Notes ' 23 ,389 ,477 .84 to Coll. Notes $832,821*88
Coll. Notes out for Cash Collateral 58,607.52

Collection l P064,9?0o?5 Funds Held in Escrow 16,401*53
Securities Collateral

to Bills Payable 6 ,196 ,925c00
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REIMBURSABLE EXPENDITURES 

RECONSTRUCTION FINANCE CORPORATION

1932
Salaries*

Officers $ 2f500*06
Employees 16?525.73

Printing? stationery & Supplies 1 ?604*54
Telephone 101,40
Telegraph 23*62
Postage 896*48
Furniture and Equipment 5 f614*63
All Other 133.88

Total 9 27,400*34

REIMBURSABLE EXPENDITURES 

FISCAL AGENCY TRANSACTIONS

1932 1931
Salariest

Officers $ 4*, 999.96 $ 5 .000.00
Employees 9,779.50 9*766.87

Printing, Stationery & Supplies 3,669.28 3*556.39
Telephone 390*05 517.15
Telegraph 153.98 184.87
P o s tage 1,968.60 807.00

Total $ 20,960.37 $ 19p832„28
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A trained nurse is kept in attendance in the T/elfare 

department* First aid is rendered to employees for illness and 

minor injuries. In case an employee is absent on account of 

illness the nurse calls at the home and. gives whatever assist

ance possible in the way of aid and advice. The daily contact 

with employees in the bank and a study of conditions during 

visits to the home enables the nurse to give valuable advice to 

individual employees in the care of their health and prevention 

of diseasec This service reduces the number of absentees and 

increases the efficiency of the staff,

A comparison of expenses incurred by this department 

during the years 1932 and 1S31 is given below:

'.7ELFARE

1933 1931
Salaries § 1 , 800.00 ■ 3 1 , 800.00
Medical Supplies 88.43 53.70
Outside Medical Fees 188.00 0
Office Supplies 40.94 54.07
Local Transportation 7.45 5.45
All Other Expense 258.45 234.00

3 2,363.27 •1 3 ,137 .23

CAFETERIA

The services of our cafeteria are extended to the Recon

struction Finance Corporation employees as well as to our own staff. 

This naturally caused a considerable increase in the number of meals 

served during the past year and resulted in an increase of ,51,343.20 

in our total cafeteria expense. Receipts, however, increased 

)1,435.94 so that the amount absorbed by the bank was approximately

5100,00 less than the amount absorbed during the previous year.

The Federal Reserve Board allows us to absorb not more than 

33 1/3 per cent of the total Cafeteria expense. During 1933 the net 

expense absorbed amounted to 27,94 per cent of the total as com

pared to 31,8 per cent absorbed during 1931,

A comparative statement of expenses incurred and receipts 

obtained during 1933 and 1931 is given below:
1933 1931

Salaries - Manager and Clerical § SS0TOO $ SSU700 
Salaries - Cooks-V/aitresses 5 ,539,14 5 ,201 .66
Service Supplies 639,33 *507,49
Glass, China, Furnishings 114,03 76c09
Gas-Fuel ~ 198,40 158,55
Cost of Food 7 ?640,80 8,843,24
Miscellaneous 35,86 18,32

i 14,807.55 $1 3 ,46 5 .3S 
Less receipts 10,669,3.4 9 ,233,20

Net amount absorbed $ 4 ,138 ,41  -j; 4 ,232 ,15
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FEDERAL RESERVE BANK EMPLOYEES* CREDIT UNION

The Federal Reserve Bank Employees' Credit Union was or

ganised April 1, 1931 and granted a charter by the Minnesota State 

Superintendent of Banks to operate as a savings and loan association.

A Credit Union is a cooperative society* organised with a 

definite membership for the purpose of supplying its members with 

a simple* convenient system for saving money and making it possible 

for its members to take care of their own short-term credit prob- 

lems at a legitimate rate of interest.

Deposits of its members may be invested in securities ap

proved by the State Banking Department or loaned to members for a 

provident and productive purpose»

A very substantial increase in total footings was noted 

fov the year as shown by the financial statement at the conclusion 

o.v these remarks«

Interest at 5$* compounded quarterly* was paid on all de

posits during the year and a 6fo dividend declared and paid on paid- 

up shares outstanding as of December 31* 1933.

Personal loans were granted to 141 members during the year* 

There was an increase in both members and borrowers at 

Head Office and Helena Branch•

The assets offsetting the deposit liabilities are composed 

of $10,000 Fourth Liberty Loan Bonds, ^2*000 Municipal Bonds* $3y000 

Federal Land Bank Bonds $8*000 Railroad Equipment Bonds* $13,835*00 

in seven first mortgage real estate loans on homes* ^12*754„02 

personal loans and the remainder in depositary banks,

RESOURCES December 31, 1933 December 31,1931
Cash & Due from Banks & 4 ,3030 33 J 4*409.35
Investment Securities 22 *000.00 30* 000*00
Real Estate Loans 13 * 835a 00 4*440*00
Loans 13 ,754 o 03 9*689o 30
Contingent Reserve Fund "408.71 330*95
Interest Accrued on Loans & Invest• 989.48 606o66

$> 53 * 990«54 $39,376,06

LIABILITIES
Shares § 1 * 372«00 4? 1 ,131 ,50
Deposits 50 *465.05 36*783.58
Christmas Savings Club 378o00 443.50
Reserve Fund 408.71 330o95
Premium & Discount on Investments 250.88 179.69
Undivided Profits 1 .215.90 606.84

$ *990. 54 $>39* 376*. 06

Number of Members in FeRoBoE.Cr,Union 355 239
Number of Members in Christmas Savings

Club 80 67
Number of Borrowers FeR,B*E3 Cr. Union 134 91Digitized for FRASER 
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c o M M A n w  m c n m m  M m m m  
simim imszR o? oysica&s. hokbsr of besp&oysss im  axpassss

1933-1931 
(Mxmeopol 1 s Only)

Stsaber of Officers 
1232  ̂ _.. . 1931

Average Bomber Js&ployees 
1932 .. _  . _ 1931

General Overhead *- Controllable 2a 15 2*15 2*43 3032
Provision at Space 23.15 21.81
Provision of Personnel ■ *15 .30 9a 23 8*81
General Service *81 .88 67.46 84# 13
Insurance •  10 .10 6 6
Failed Banks 1,17 .80 14,19 8*71
Loans*Rediscounts & Acceptances 1*12 le 00 So 51 6.27
Securities a 50 .74 8a 75 8,63
Currency and Coin .31 *40 18a 50 17.46
Cheek Collections ,29 .40 38.40 £9*82
Kor^Caah Collsction® . *20 *30 17*06 18a 26
Accounting *65 oS6 12.18 12.68
Hscal Agency 1*53 .91 23,29 10.91
Auditing *50 *30 8*59 8.17
Bank Relations ,55 1.33 loll
Bask êxaminations .94 » 94 3C 46 So 16
Federal Reserve $ote Issues .21 ,21 ,73 c79
Statistical and Analytical *30 .00 4.34 59 99

11.48 11.00 260*64 237a06

Expense Expense 
1932 ________1931

General Overhead ■» Controllable $ 6 7 , 6 7 6 , 0 6 $  6 7 , 6 0 9 . 7 4
General Overhead » Non- Control!abl e 7 9 s 0 8 0 o 7 7 8 3 5 4 1 6 * 7 3
Provision of Space 1 2 2 , 3 9 0 c 8 0 1 2 7 , 7 2 9 * 7 4
Provision of Personnel 1 5 , 3 4 5 * 1 5 1 6 , 6 3 1 * 5 4
General Service 9 5 , 1 4 4 a  0 8 9 3 , 7 7 2 *  4 5
Postage 3 4 , 5 3 8 0 6 9 2 9 e 4 2 6 0 3 3
Insurance 2 7 9 9 0 1 o 3 1 2 7 ,  4 4 2 0 3 9
Failed Banks 7 4 f  G Q 8 «  0 0 5 7 9 9 6 0 o 0 8
Loans*Rediscounts & Acceptances 3 3 e 6 3 1 0 0 4 2 7 , 8 7 4 * 5 0
Securities . 3 2 , 8 4 6 , 3 4 2 4 , 6 2 1 * 6 3
Currency and Coin 4 0 , 7 7 6 . 7 8 4 0 , 6 7 4 * 7 1
Check Collections 6 3 * 9 9 6 * 2 3 7 1  j 1 9 6 * 4 5
NoCash Collections 2 7 , 3 8 5 * 1 0 2 6 , 6 8 0 * 7 1
Accounting 3 6 , 6 2 3 c  4 8 3 8 , 8 7 7 0 0 2
Fiscal Agency 6 8 , 3 3 0 o 1 9 3 7 , 5 0 1 * 6 4
Legal 6 , 4 2 4 c  1 2 6 , 1 0 5 s  1 5
Auditing 2 3 , 8 5 6 , 0 6 2 2 , 4 2 1 o 6 2
Bank Relations 9  s  7 2 8 c  3 ? l O g 0 6 6 * 0 5
Bank Examinations 2 5 , 7 3 3 * 9 9 2 4 , 0 8 7 * 0 4
Federal Reserve Note Issues 4 , 4 5 3  o 7 1 5 , 0 5 0 * 8 9
Statistical and Analytical 1 6 , 1 3 7 * 6 4 1 9  c 0 4 1  * 2 2

- 8 9 5 *  0 0 6 *  8 1 $  8 5 7 . 1 8 7 * 6 4

Total Current Expenses $ 8 4 7 , 2 1 4 * 9 5 $ 830,436*10
T ot&l Reimbursable Expenditures 48,360c, 71 195 832*28
Stock of Supplies 568*85** 6f919026

^Credit Balance, Less supplies used than purchased during 1932„
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smisml  q t o h p d  cqsi^qllable

/

Mmisd strati on

Average number of officers 2a15
Salaries Officers
Average number of employees 2*23
Salaries employees
Directors0 meetings
Traveling expenses
Officers end other dinners
Office Supplies & Stationery
Telephone and Telegraph
Membership dues
Stenographic
All other

'Total

All Other

Supplies furnished Member Banks 
Publications
Group,Chain and Branch Banking Committee
Pension Committee
Member Bank Reserve Committee
Salaries^j&nployees Loaned F. E0 Examiners
All Other - Fc E0 Examiners

Total

Grand Total General Overhead Controllable

$ 46,950*02

5s45XoS6 
?5250652 

141o45 
356o15 
503*04 
630,51
650,00

3, 2430 82

$ 65®177©17

2el5 

2e, 32

164®06
452,, 33 

1,249,84

24* 44
346,75 
261 o 42

$ 2,498089 

$ 67d 676e 06

$ 46s950e02

5, 7520 60 
5,667*13 

164c 18 
1840 66 
700o 84 
4840 63
950,00 
213c06 

2,7980 85

$ 637865o97”

250 58
653,76

2,001c©
568c98 
4940 06

$ 3, 743s 77 

$ 67s 609*74

GMSRAL Q T O M  IffQB~CONTROLLABLE « MINNEAPOLIS

The following summary of expenses for this function is self-explanatory6 
It shows the expenses over which the officers of the bank have no direct control, 
as they are the result of established policies0

COST OF CUBRMCY

Federal Reserve Currency! 1932 1931 
Original cost®including shipping charges $ 16s9?3®71 $ 23,386e59
Cost of redemption, inc« shipping charges 2,491*52 3j067o62 

Shipping charges on currency to and from
member and nor»=member banks 28,159C5S 25,, 534- 85

Shipping charges on coin to and from banks 8?711039 9,641 c99
Cost of shipments Eead Office to Branch 544c7? I81e33

Total $ 56,885*98 $ 619812c38

ALL QTESH

Governors9, Federal Reserve Agents5
and Federal Advisory Conferences $ 2„723034 $ 1,927*18

Federal Reserve Board expanses 16*243.16 1634S1C?2
Shipping charges on securities 3,228*29 2,195045

Total $ 22,194*79 $ 20,604,35

Grand Total General Overhead lor^ControXlabl®
$ 73 D 080<,77 $ 82,416c73
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MONTHLY BASIS OF SALARIES PAID BY BAM
BY FUNCTIONS 

(Minneapolis Only)

December 1932 Deiamber 1931
Function Humber Amount dumber Amount

General Overhead
Officers 3cl5 $ Z9 9120 61 2c»■-'* $ 3f912c61
Saployees So 20 458© 41 2*JL0 4250 07

Provision of Space
Jinployees 21,25 29 787s 01 21c 30 2e 7920 51

Provision of Personnel
Officers ao 44017 : 30 132*51
Employees lie 57 l9135a8 65 57 915*83

General Service
Officers .80 334. 61 6 85 356070
jftoployees 66e 52 S5 085,01 63c 9 5 ?6 7740 29

Insurance
Officers ,10 410 67 clO 4X^67
Saployees a s 23„42 5 8,75

Failed Banks
Officers 1*40 9540 26 ,80 679 o 22
Employees 17c 51 S5 078c>54 12, 44 3,028*47

Loans,Rediscounts & Acceptance
Officers l*2o 887o58 1,00 895c 90
Employees llo20 lp 725a 45 6*. 20 ljl25085

Securities
Officers *44 217ol0 174 320a 87
Employees sas 1,554,45 8s 83 1,531,64

Currency and Coin
Officers «30 121*68 ,40 150.00
Employees 13,05 2t768*42 16,38 20839*49

Check Collection
Officers ,25 110o43 4 40 176., 68
Employees seaa 33935o80 36* 10 3S9660 38

Ron=>Cash Collection
Officers <i 20 880 34 120 880 34
Employees 16e9? le916d4 16:52 le 822o35

Accounting
Officers »85 395.87 ,65 39 So 85
Employees Il368 

Fiscal Agency and Reconstruction
2,003,78 12*50 2.101,73

Finance Corporation
Officers 1.91 ?B0o55 *91 416«, 70
Employees 33,25 4t270o63 11,51 15963093

Auditing
Officers o 50 tioSa 33 * 50 333© 35
Bnployees 9o90 1,786.48 7,90 l04t46oQ9

Bank Relations
Officers «55 320e 87 ,55 320.87
Mployees 1«25 351o88 ia s 323o 38

Federal Reserve Mote Issues
Officers 021 125e01 «31 1250 01
Employees o80 225c 03 rSQ 3510 70

Bank fixaminations
Officers o94 587e 50 ..94 537e 50
anployees 3C. 65 858062 sa2 713*92

Statistical and Analytical
Officers «30 175*02 ,30 1750 02
Employees 4.20 807a i 60 07 962ol3

Total Officers 12c 00 $ 9 , 400« 60 11c 00 3 9.108.80
Total Snployees 275.48 37,771*36 238e 39 34p 0930 51

Less Reimbursable:] 
Salaries

Officers 1,91 750.06 o91 4160 70
Snployeos 27=00 SaSloOO 5© 00 815.00

Salaries Paid by Baziki
Officers 10a 09 $ 85 650o 54 10c, 09 $ 8,692«10
Employees 2480 48 34,650^36 233o 39 331278* 51
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COST OF PSHSOMSL FUNCTION

dumber of Officers Total 
Administration________ Officers__________ Salaries________ _ ___ ______  Expense
Year 1932 
Year 1931

• 15 
o30

$ 795c. 03 
1,590,02

$ 79 5c 03 
le 590*02

Monthly Average 
Year 1932 
Year 1931

$ 66o25 
X32o50

$ 66c 25 
132c50

Hiring Employees & 
Enrol oyees Records

Number of 
Bsoloyees

Sarployees
Salaries

Other
Expense

Total
Expanse

Year 1932 
Year 1931

o9?
,94

$ 1,950042 $ 
1,909*48

1340 59 * 
119*01

$ 25 085o 01 
2C028o49

Monthly Average 
Year 1932 
Year 1931

$ 162c 53 $ 
138*12

11c. 22
9092

$ 1730 75 
169 a 04

Education and 
Training

Contribution 
to Fa RcClub

Contribution to 
Inste, Ste>

Other
Expense

Total
Expense

Year 1932 
Year 1931

$ 2,770*00 
3,120c00

$ 1*184*00 $ 
897,00

656©64 
500,05

$ 4*610c64 
4e 517*05

Monthly Average 
Year 1932 
Year 1931

230,83
260o00

98,67 
74s 75

54© 72 
41c 67

384c 22 
376o42

Welfare and 
Medical

Uumber of 
Employees

Employees
Salaries

Other
Exoense

Total
Expense

Year 1932 
Year 1931

loOO
loOO

$ 1 ,80Go 00 $ 
1 ,800a00

563,27 
337® 22

$ 2,363c27 
2e137«22

Monthly Average 
1932 

Year 1931
$ 150,00 $ 

150$00
46«94
28o10

$ 19 60 94 
178.10

Cafeteria
Number of 
Enroloyees

Saployees Cost of 
Salaries Food

Other
Expense

Total
Expense

Year 1932 6o30 ■$ 6,199,14 $ 79640o80 $ 967061 
Less Receipts 
Net Expense

$ 14,807c 55 
10.669Q14 

$ 4P1'58«,41

Year 1931 5o76 $ 5,861,66 $ 6,843,24 $ 760o45 
Less Receipts 
Net Expense

$ 13,465*35 
9«2330 20 

$ 4 ,232c15

Monthly Average 
Net Expense 1932 
Net Expense 1931

$ 344c37 
352c68

Float Force
Number of 
Employees

Employees Salaries 
not distributed

Total
Isponse

Year 1932 
Year 1931

o96
loll

$ 1,358.79 
29126B 61

$ 1(. 352c 79 
2,126„61

Monthly Average 
Year 1932 
Year 1931

$ 112,73 
1776 22

$ 112c73 
177022

Tote! Personnel 
Function

Number of 
Officers

Number of 
Jinoloyees ISxoense

Year 1932 
Year 1931

a s
,30

9022 
8„ 81

$ 15,345c 15 
168 6310 54

Monthly Average 
Year 1932 
Year 1931

$ 1P278076 
l p385096
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GSNKRAL SERVICE

ADMINISTRATION FURCBASING & STOCKROOM TELEPHONE

Number of 
Officers Sxpense

15131151)81* of 
Stooloyees Expense

Number of 
Employees Expense

Year 1 9 3 2  

Year 1 9 3 1

o 8 1

„ 8 5

$  4 , 0 8 9 o 3 1  

4 „  2 9 3 0 5 9

l o 0 4

l o 0 3

$  3 91 8 4 o 5 0  

3 e2 1 2 c 0 6

2 * 1 0  $  7 , 4 6 0 . 8 0 * *  

2c  2 1  7 , 5 8 9 *  0 6 *

Monthly Average 
Year 1 9 3 2  

Year 1 9 3 1

$ 3 4 0 . 7 7  

3 5 7 a  8 0

$  2 6 5 0 3 7  

2 6 7 c 6 7

$ 6 2 1  . 7 3  

6 3 2 a £ 2

TELEGRAPH MAIL REGISTERED MAIL-E X P R E S S

Number of 
Jtaoloyees Expense

Number of 
Employees Expense

Humber of
Employees E x p e n s e

Year 1 9 3 2  

Year 1 9 3 1

2 0 3 3  

2 0 3 5

$  1 3 f 8 8 2 0 1 2  

1 5 s 6 4 1 e 2 4

1 0 e Q 2  

So 3 1

$  1 0 , 3 0 6 * 4 4  

8 s 7 6 9 o0 5

2 , 1 3  $  

2a  0 9

3 ; 4 0 3 , 4 4  

3 5 SOOo6 0

Monthly Average 
Year 1 9 3 2  

Year 1 9 3 1

$ 1 , 1 5 6 * 8 4  

1 , 3 0 3 c  4 4

1; 858<> 8 7  

7 3 0 * 7 5

$ 2 8 3 c 6 2  

2 7 5 o 0 5

DUPLICATING PROTECTION OFFICE BOYS &  PAGES

Number of 
Employees Expense

Number of 
Steployees Expense

Number of 
Employees Expense

Year 1 9 3 2  

Year 1 9 3 1

2 0 5 1  

2 0 5 7

$ 3 t. 9 9 4 0 6 8  

4 * 3 4 6 0 2 6

2 3 o0 4  

2 2 c 9 8

$ 3 6 , 4 9 6 * 5 2  

3 6 , 8 8 5 c 7 5

4 , 1 6  $  

4 . 1 1

3 , 2 1 60  9 4  

3 *  2 1 3 a 5 9

Monthly Average 
Year 1 9 3 2  

Year 1 9 3 1

$ 3 3 2 c 8 9  

3 6 2 0 2 0

$ 3 , 0 4 1 , 3 8  

3 , 0 7 3 o 8 1

$ 2 6 8 0 0 8  

2 6 7 0 8 0

AUTOMOBILE EQUIPMENT REPAIRS VAULT MAINTENANCE

Humber of 
Staployees Expense

Humber of 
SJcroloyees Expense

Humber of 
Employees Expense

Year 1 9 3 2  

Year 1 9 3 1

1 * 0 8

IcOO
$ 2 , 3 6 4 , 2 6  

2 „  6 1 5 ®  6 2

2 , 3 1

2 o 3 0

$ 6 , 3 0 8 0  6 3  

6 5 1 3 9  0 5 7

3 0 2 2  $  

3 *  2 2

4 , 8 2 9  c 6 8

5,019c 8 0

Monthly Average 
Year 1932 
Year 1931

$ 197«02
217097

$ 525s72 
511064

$ 4 0 2 , 4 7  

4 1 8 C 3 2

FILES AMD OLD RECORDS STENOGRAPHIC

Number of 
Snoloyees Bxoense

Number of 
airoloyees Expense

Xear 1932 
Year 1931

50 04
4 , 0 0

$ 7gl690 77 
5,936024

7 o0 6  

60 45
$ 12,7090 81 

12,010*64

Monthly Average
Year 19 32 $ 597048 $ 1,059,15
Year 1931 494069 lc000o00

*<* Toll charges distributed to various expense units $ ls826074 
* Toll charges distributed to various expense units $ l0652o39
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STATISTICS AMD ASALITICAL 

( Including A&fcinistratioa)

Number of Officers Number of Employees Other Total
Officers Salaries Employees 5 Darios Expense ,&cp®&®e

Year 1 9 3 2  . 3 0  
Year 1 9 3 1  0 3 Q

$  2 , 1 0 0 a 0 4
2 j  1 0 0 c ,  0 4

4 0 0 6  
5 * 5 2

$  8 , 8 2 5 , 0 8  
1 0 e 4 9 3 o 2 3

$  1 , 0 3 8 c 2 5  
1 , 4 6 7 * 8 6

$  1 1 , 9 6 3 . 3 7  
1 4 , 0 6 1 , 1 3

Monthly Average 
Year 1 9 3 2  
Y sal? 1 9  3 1

$  1 7 5 . 0 0  
X?5. 00

$  7 3 5 * 4 2  
8 7 4 , 4 4

$  8 S « 5 2  
1 2 2 . 3 2

$  9 9 6 , 9 4  
1 , 1 7 1 , 7 6

MONmi LETT3R

.... Postage .....
Printing and 
Stationery Total

Year 1932 $ 7740 70 $ 3,061*10 $ 2,835.80
Year 1931 808a ? 2,295o90 3,104s07

Monthly Average
Year 1932 $ 64c 56 $ 171o75 $ 236b 32
Year 1931 67a 35 19 Is 32 258,67

Number of Nsyis Service & Other Total
Bsployees Salaries Subscriptions Book® Expense .Expense

Year 1932 © 2 8  $ 570ffl00 $ 428054 $ 2 1 8 . 6 5 $ 1 2 1 * 2 8 $ lf3 3 8 a 4 7
Year 1 9 3 1 o  4 7 7 ? 0 a 0 0 9 9 2 . 7 3 3 4 2 . 4 3 1 7 0 . 8 6 1 , 8 7 6 a  0 2

Monthly Average
Year 1 9 3 2 $ 4 7 6 5 0 $ 3 5 , 7 1  $ 1 B 0 2 3 $ 1 0 . 1 1 $ lllo 5 4
Year 1 9 3 1 6 4 , 1 7 4 9 « 3 9 2 8 0 5 4 14*24 156.34

BASK mMXNAflQH

Sxaaber of Officers Number of Mployee® Other Total
Officers Salaries apploveee Salaries Expense Kxcense

Year 1932 &94 $ 7» 050*00 $ 3*46 * 9 ,700a26 $ 8,983.73 $ 25,733a 99
Year 1931 ,94 7,050*00 3.16 8,690*05 8,346.99 24,087» 04

Monthly Average
Imr  1932 $ 587.50 $ $ 808ffl 36 $ 748*64 $ *£», X44e SO
Year 1931 587a50 724,17 695,58 2,007,25

FEDERAL RESKHVE NOTE ISSUES

Ktsmber of Officers Number of waployees Other Total
Officer© Salaries lihmlQ&m® .Salaries.. Expense Ifixoense

Year 1932 a 21 $ 1,500©03 $ .73 $ 2,844,98 $ 108.71 $ 4,453.71
Year 1931 .21 1* 500a 02 .79 3,508,38 42.49 5,050.89

Monthly Average
Year 1932 $ 125o00 $ $ 237e08 $ 9o06 $ 371,14
Year 1931 125*00 292a37 3a 54 420o9!
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HELENA BRANCH

Besides covering all the functions of Head Office and 

in many instances using the combined figures of Minneapolis and 

Helena* we offer a brief comparison of operating results obtained 

at the Branch in 1932 and 1931• A separate report is also offered 

by the Helena officials presenting details of 1932 operations«

From the standpoint of earnings and expenses the past 

year has resulted in a better showing than for any other year since 

1923o Current expenses were ^79,453«31 with earnings of #68,438„28 

leaving a net deficit of $ l l ?015o05c Normal yearly expense at 

Helena is between ^88*000 and ^90t000 so the better showing for

1932 has been due largely to unusual conditions which have existed 

at Helena since February lastc Increases have been necessary in 

many expense items but the lowered salary payments have more than 

offset these increases*

Between February 15 and September 15 fifty-seven per 

cent of Mr, Towle5s salary was assumed by the Reconstruction Finance 

Corporation., Since the latter date all of Mr, Towle68 salary has 

been paid by the Regional Agricultural Credit Corporation,, Payments 

to other members of the Branch staff are also partly assumed by 

the R. F. Co so that the salary total for the year paid by the bank 

was reduced $11,750*26. Increased postage rates, cost of printing 

and stationery and other items are shown for the year with the re

sult that all current expenses are #9t053*06 less than for 1931®

The budget calls for total expenditures of 78s210 in 1933 and this 

total will be contingent on the same officers and employeec being 

kept on the reimbursable pay-roll as at present.

Each month of 1932 showed higher earnings than for the 

corresponding month of the previous year and for the quarter ending 

September 30 the income more than covered the expense of that 

quarter* Apart from reserve deficiency penalties the Branch income 

must be derived from discounting, Montana member banks numbered 

68 at the close of the year and 53 of these banks borrowed from
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HELENA BRANCH (Contd)

Branch during 1933* Borrowings averaged ■.,?lr004Jt000 in January- 

increasing each month until May when the daily average was 

^2,200,000* The heaviest month of borrowing was in August when 

the average reached $2 ,621 ,000 receding to #1,249,000 in December*, 

With funds of the Regional Agricultural Credit Corporation now 

available* less advances by the Branch are expected in 1933. Even 

with more extensive borrowing the member banks paid 43 ,486 ,94 as 

reserve deficiency penalties with but $940*00 paid in the previous 

year* Total income from discounts was #64,914,77 compared to 

sp25,039o50 from this source in 1931c The amount of paper discount

ed during the year was •ipl8,039?000 represented by 3 ?096 notes* In 

1931 notes discounted numbered 2,054 for 41 banks and amounted to 

£5,535,000.

Currency operations were normal in volume during 1932,

Less money was shipped by country banks but <?12,827,000 was shipped 

to member and non-member banks compared to #11,441,000 shipped in 

the previous year. Member banks sent in y>8,6889000 during 1932 

and $10,492,000 in 1931c Federal reserve notes to the amount of 

$9 ,955 ,000  were obtained from the Agent*s representatives during 

the year and notes fit-for*further circulation to the amount of 

$5 ,890 ,000  were retired in the eame period*

All classes of cash collections handled in 1932 amount

ed to 5245,000,000 or ^108,000,000 less than in 1931, These totals 

were derived from 1 P553,000 items in 1932 and 1 ,953 ,000  in 1931*

The items on Montana, banks numbered 1,046,000 for the past year 

compared to 1 ,418,000 one year ago.

Non-cash collections both city and country, show increases 

over 1931• For the past 12 months 3,656 items aggregating 

$1 ,871 000 were received compared to 2,546 items for .£1,372,000 in 

1931. Collection items on country points numbered 12,885 for

o 4 ,116,000 compared to 11,338 items for ^3,978.000 in the orevious 

12 months. The increased volume and amount in 1932 was due to the 

greater number of coupons cut from securities and forwarded for
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c

collection. Other classes of country collections did not change 

in number or amount from 193*1 •

The privilege of making wire transfers without cost was 

made use of to greater extent but for smaller amounts by the Montana 

members in 1932® Such transfers for the credit of members numbered 

2 ,216  amounting to $46,398,000 while 1,881 outgoing wire transfers 

for $29,894,000 were made by members during 1932« In 1931 the 

number of incoming wire transfers was 2,179 and the amount 

$63 ,128 ,000 . Outgoing transfers were 218 less in number and 

#10,740,000 more in amount than in 1932„

Securities held for safekeeping amounted to $6 ,948 ,000  

at the close of the year,, This was a reduction of $1 ,700 ,000 since 

December 31, 1931* In addition to the above securities the custody 

of #4,587,000 in notes collateral to advances made by the Re« 

construction Finance Corporation is also undertaken at the Branch* 

While the Branch employees total 33 people at the close 

of the year and 4 more than one year ago, there is actually one 

less person on bank work with several others devoting some time to 

Reconstruction Finance Corporation work. We are being reimbursed 

for the salaries of 5 persons by the above corporation. Both the 

Agency and the Custody division of the Corporation work is under 

the direction of Branch officers, increasing their duties accord

ingly,,

An examination of Helena branch was made by the Federal 

reserve examiners on January 5, 1932 and Head Office Controller 

also made an examination under date of June 16 last, both reports 

indicating the Branch to be in satisfactory condition with the 

various operations satisfactorily conducted.

HELENA BRANCH (Contd)
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COMPARATIVE FUNCTIONAL TiiXPBKSS RSPOKT 
HTSLiSNA BRANCH

Average
Number
Of
Officers

1932
Average
Number
Of
5Jud1 oyees Amount

Average
Number
Of
Officers

1931
Average
Number
Of
"annl oyees Amount

Genl»Overhead«Controllable .41 $ 6,529.63 loOO $ 9,437c98

Genl0Overhead Non=»Controllable 5,422,99 5,021B07

Provision of Space *05 1*08 5,792,91 o05 1.13 6,416«,97

Provision of Personnel .05 ,04 672* 80 ,05 „05 661,37

General Service *15 9.05 13*459,46 0 25 9.60 14,225,10

Postage 4,622,49 3f239,00

Insurance 3,515.93 3,452,95

Loans,Rediscounts &
Acceptances .18 1.21 3,434, 54 ,32 o 28 2,318,77

Securities elO o 68 2,559,29 .15 *69 .2,997,60

Currency and Coin .13 2c 23 5,848e 77 .29 20 81 8,268,13

Check Collection *20 5, 74 9 ,898o40 ,25 7,40 13,382,84

Non-»Cash Collection ,10 1,78 3 ,016e31 ,05 le 74 3,930,34

Accounting *17 3c 07 11,554,61 ,19 3,57 12,898,65

Fiscal Agency P33 1,99 5,104,22

Legal 625*00 635,00

Auditing .08 o 63 2,7170 68 .19 ,30 l t907o93

Bank Relations
•

19.40 340 50

Bank Examinations 271.09 325* 58

Statistical and Analytical 139c75 151,65

Grand Total lo95 27.50 $ 85,205,27 2o79 27,,57 $ 89,305*43

Total Current TCxpense 
Stock of Supplies 
Reimbursable Expenditures

$ 79,453,31 
647074 

5.104.22

$ 88,506,37
799,06

$ 85,205.27 $ip 89,305c43
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