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To the Direotor..

Tho within tebles covering volume and costs of operation
together with corments on 192G results and indic=tod tromd for 1927,
are offered for your inform:tioi.,

In prectically 211 of the fumnotional tables the figures
given are for iinneapolis only. Helena operations are covered sep-
arately,

For the first time sinoe our work and exnense have been al-
located undor funotions, we haye been able to mnke satisfactory com-
parisons with the prior year. Our efficiency should increase during
1927 but so many itoms of expense are beyond our complete control
that there is some doubt of our ability to materially improve on 1926
operating costs, Some of the reasons for expecting inoreased expense
in some functionc and a lowering of costs in others, are touohed on
in this report,

At the close of the year all our operations were being
handled in an effioient manner, The auditirg of the bank has disclosed
nothing of importence during the year and at all times the records have
represented the true oondition,

Respeotfully submitted,

Cont ere

January 1, 1927,

Federal Reserve Bank of St. Louis
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COMPATATIVE STATEMENT OF RESOURCXES

FEDERAL RESTRVE BANX OF MINNEAPQLIS AND EELENA FRANCH
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December 31, 1926 December 31, 1925
2,073,829.64 2,089,266.97
60,538,890.00 57,419,840.00
20'483.291001 18'759.942063
3,222,345.00 3,273,640.00
3,650,500.00 3,631,000.00
465,117.00 765,503. 00
2,316,602.00 1,189,219.00
369,761.00 376,011.00
684,100.00 994 ,000.00
600.00 4,200.00
217,972.06 146,896.55
382,060.00 579,000.00
5,174,195.00 2,289,800.00
997,600.00 794,700.00
2,242,422.08 2,602,129.61
1,795,642.00 818,483.96
12,614,874.84 18,741,269.17
17,039,211.00 19,077,711.00
120,750.00 55,020.67
500, 000.00
257,400.00
7.960.69 8,308.98
378,00
62,426.66 53,649.87
1,063,787.20 1,104,981.02
20,870.48 10, 348.43
187,609.28 193,569.46
12,569,519.58 13,002,266. 88
359,488.64 250,648.10
241,792.13 366,961.84
605, 520. 66 505,520.66
1,975,720.14 2,106,183.98
636,162.54 540,074,.54
55.857 80.00
14,396.71 23,699.23
3,384,450.52 4,496,672.69
49,260.26 62,455,732
181,567.26 137,820.65
489.07
465.67 258.79
2,179.53 1,207.61
120.80 409.24
_194.26 183. 87
$156, 149,438.99 4156,570,710.20



OOMPARATIVE STATEMENT OF LIABILITIES

Fcderal Reserve notes outstanding

..ember banks - Reserve account

Funds of closed danks held for receivers
snd others

U.S. Treasurer = General sccovant

Dus to foreign banks ’

Non-member banks - Clearing account

Officerst checks

Yederal Reserve drafts

.Other deposits

Government transit items
411 other transit items

Accrued taxes other than franchise tax umpaid
Capital stock suspense accommt

Sundry items payabdle

Suspense account general

Discount on ii,S. securities
Unearned diascount

Reserve for depreciation on 7.3, bonds

Reserve for possibls losses sccount failed danks

Reserve for depreciation on fixed machinery and
equipment ~ Mirnespolis

Regerve for depreciation on fixed mxchinery 2nd

" egquipment ~ Helena

Regerve for depreciation on huilding - ‘‘innespolis

Regerve for depreciat’cn or wwilding - Felena

Special credits account closed danks
Discount earned

Interest earned

Penalties on deficient ragerves
“{gcellanecus earnings

Profit and loss

C-pital stock psid $n
Surplus
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$ 75,082,890.00

¢ 73,248,840.00

80,756,122.20 53,916,243.688
189,936.74 18¢,910.27
1,333,011.03 1,328,708.14
900, 998, 89 273,3868.93
29,026.12 44,128,43
92,791.78 242,153,758
.2~°’ mo w 13. mo 75
’.“3047 ‘s. a10"
176,379.58 118,491.93
12.681. 82009‘ u.m.m.“
81,044,90 83,133.28
3,780,00
15, 738.85 4,996.91
5,096.33

39,508.26 42,447.57
67,025.84 53,643.10
3,444.00 3,444.00
700, 000. 00 700, 000. 00
'64,428.88 12,814, 73
6,374.43 4,763.53

38, 614.40 -
67,818.74 64,692.94
.1,543,570.77 2,114,796.57
715,935.15 672,126.60
862, 789.00 724, 824.34
16,473.12 17,414.50
27,135.37 23,976.64
76,996.94 38, 601,40
3 063, 750.00 3,193, 050,00

- 7,600,985.63 2,496,846.18
£156,149,438.99 $156,570, 710,20
2



FEDERAL RB.SEHVS BANK OF ~TIfMSAFOLIS

STaTEI-SHT OF PROFIT Aim LOSS ACCOUNT FOR 1926.

Discount earned on bills discounted - Minneapolis

Discount earned on bills discounted - Helena Branoh

Discount earned on bills purchased

Interest earned on United States securities

Interest earned on Federal Intermediate Credit Bank
Debentures

Interest earned on IJunicipal Warrants

Interest earned on Foreign Loans on Gold

Interest received on past due paper of closed banks

Interest earned on delayed wire transfers - Helena Branch

Defioient reserve penalties - Minneapolis

Deficient reserve penalties - Helena Branch

Net profit on U* S* securities sold

Participation in transactions with foreign banks

Sale of waste paper

Service charges on collection items returned - Minneapolis

Service charges on collection items returned - Helena

Monthly letters sold

Clearing house fines

Expense current - Minneapolis

Expense current - Helena Branch

Furniture and equipment - Minneapolis

Furniture and equipment - Helena Branch

Reserve for depreciation on fixed machinery and
equipment - Minneapolis building

Reserve for depreciation on fixed machinery and
equipment - Helena Branch building

Reserve for depreciation on building - Minneapolis

Reserve for depreciation on building - Helena Branch

Charge-off of Ilinnoapolis building to reduce book value to
revised estimated replacement cost

General differences - Minneapolis

Tellers and coupon differences - Hinneapolis

Clearing differences - Minneapolis

Collection differences - I"inneapolis

Transit and return item differences - Minneapolis

Transit and return itom differences - Helena Branch

Tellers and coupon differences - Helena Branch

Recovery of expenses incurred in connection with closed banks
Sales and allowances of old furniture and equipment
Recovery of protest fees on transit items account closed banks
Recovery of transit items previously charged off
Return premium on insurance policies
Difference between amount allowed and amount recovered
on unourrent coin
Protest fees incurred on transit items account closed banks
Items drawn on closed banks which could not be charged
back to our endorsers t
Settlement made with member banks for curroncy which was lost
after being delivered to us by ordinary mail
Loss on sale of Uo s. securities
Adjustment of dividends on capital stock account First
Hational Bank, Brookings, SO Do (closed)
Reimbursemeirfc made J, Gillette for loss of property
Net lose on sale of fixed machinery and equi x.n ;
(two mechanical coal stokers)

Dividends paid

Transferred to Surplus Fund - 10M of balance of
net earnings

Franchise tax paid to United States Government
90~ of balance of net earnings
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$ 295,081*83

15,341.80
405,511*44
16,667066
385050
5*980*29
116,434012
73098
11,810a64
4,662*48
24 ,533049
1,928*22
250*28
204*33
15096
29009
174000
966 ,254037
97p502083
1,610090
32,516y86
’ lo53
340015
4057
o0l
. 8038
72002
53028
1£072017
62*00
70065

187,609,265

26 ,042032

234,380.91
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FEDERAL RESERVE BARZ OF MINEL APOLIS AND HuLiiA BRANCH

SULLIARY REPCRT OF EARNINGS, KT ENSIS 4ND

EROFIT sHD LOSS ACCOULT TURIIG 3526

-Earaings $ 1,622,332.64
Current Zxpenges 1,063,787.20

Current Net Barnings
Additions to Current Wet Rarnings:

Deducticns from Current Net Rarnings:
Charge-off of Kimmeapolis Building to
reduce book value to revised estimated

replacement cost ¢ 57,438.64
% depreciation on estimated replace-
mert cost:
Minneapolis Building 32,516.86
Helena Building , 2,700.00
194 reserve on fixed machinery and equip-
ment:
Uinneapolls Bulldirg 72,008 .35
Helena Building 1,610.90
‘Pornitare and Iquipment:
Minnespolis 20,568.48
Helena 301.00
All Other _2.174.22

Total deductions

Net Zarnings avallable for dividends, surplus
and franchise tax

Dividends Paid
Transferred to Surplus Acoount
Franchise Tax paid United States Goverament

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$ 558,575.44
79,772.49
$ 638,347.93

$_190,315.45

*_448,032.48

$ 187,609.25

26,042.32
380.

A48, 032,48




STATIMENT OF RARNTNGS, RXPXNSES AND FROFIT AND 10SS ACCOUNT
SICE ROATZATION

cur“nt'm.a---------—-----‘.-

Mwmmnm&‘--.------------

ADDITIONS T0 CURRENT NET EARNINGS:

9,023,304 .
’ 15. m, 716.0

¥iithdrawn from reserve for depreciation on U. S. Bonds §143,469..

DBDUCTIONS FROM CURREBNT NET EARNINGS:

229 l669:

‘Bank Premises Depreciation e« « = « = = = = = = =« - § 941,876,

Furniture and Bquipment (Inocluding $40,000 feor veult

in New York Life Building)
Reserve for possible 108808 = = « « =« =« - = - v o «

Reserve for depreciation on U, S. Bonds ~ « « =
Other Real Estate - New Building site:
EXPOnSOo.....o.o060.407.
Inoom® . . o 00000« 365,800,
Not BXpONse @ @« s @ v v = @ = = = =
Al Other = = = = = = cmcmec o v omen oo
TOTAL DEDICIIORS~ « « e @ =2 = = o v w = = =

liet DOA'1BLIONS @ « v v w @ 0 w0 - - - .- - - -

mwnings---—-u-----.--...-w-..

‘Distribitien of et Jarningss
Dividends patd = = == == = = = = = = = -

fransferred %o Surplus = = = - ~ - = - = = ~
Franchise Tax vaid to T, 8. &2 7ivv3nl = & =
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‘16. 0280
700,000,
146,918,

4,607 o
$2,31¢,006.
ey

$_ 1,964,868,
$ 13,778,848,

2,127,984,
7’52.7,0280
4,063,386
_§ 18,778,548,




[
RV

PIVIENLE PRID SINCE ORGAVISATION « BY Yo

3216 - 67,710.87
1517 - 362,804,019
1018 - 166,102,357
1019 - 180,186,21
1920 - 178,870,686
1023 - 211 ,u67,08
1623 - 215,774,01
1025 - 212,752.68
1924 - £02,6:7.98
19:5 - 193,669.46
1925 - 137,609,256
Totel = - = = - o 2,187,954,30

DETALL ST/ TE:HT OF SURPLUS ACCOUNT SINCE ORGANIZATION

g:nnury 45 is1sisrrans£errod to Surplus from Profit and Loss &  37,500,00
oember 31, 19 688,871.82
Maroch 4, 1919 " from Reserve for Franohise Tax 688:871:82
June 30, 1919 " to Surplus from Profit and lLoss 904 ,357.40
Deoember 31, 1919 : : : : 1,249,399.04
June 30, 1920 . " " . 1,609,241,.56
December 31, 1920 " " " . 1,801,706.54
June 30, 1921 . " " " 323,121.95
December 31, 1082 " : ,, . e
] o
st A i
Deoember 31, 1026 " " " " A4:139:25
December 81, 1926 " " " " 26,042,82
TOtBl @ @ =« = - e s e e e W e c e e e e e .- $ 7,679,451,81
1ess Amount Pnid as an Additional Franchise Tex for 1920 and 1921 62,423.36
Total Dooember 31, 1926 = « = = =« = w = = = c = = v o e == $ 7,627,027,95
BTATEMENT OF TOTAL FRANCHISE TAX PAID S8INCE ORGANIZATION
Deoember 31, 1918, Transfer from Profit and Loss $& 87,600,00
Decexber 31, 1920 v " . 624,288,658
June 30, 1951 " " " 1,284,497.62
Deoember 31, 1921 . " " 1:166.468.98
December 31, 1922 Transferred on acsoount of underpayment
years 1920 and 1921 52,428.36
December 31, 1982 ‘rmgtor from Prgﬁt and u:oq gg.::g.gg
Deosber 31" 1924 " " " 113,646,88
Deoesber 81, 1925 " " " 57,266.04
December 31, 1926 . " . 284,380,91
!ot“ @ @ w W W w e w @ e @ wm w = W Wl = owmow™ - w . w m W = o 6 4.063.885030
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PROFIT A'D 1038

Cur gro:@ incone for the year 1526 was somewhat lower tizn bad
been expected rhan wa entersd the Fell months of the ysar, dut earninga eftar
reaching $182,000 in Octoter, fell off for thc balanes of the yser. octal
income from all sources was $1,702,105.1% and $2°4,396.87 greater than the
income for 1925. larger recoveries of interest on the papsr of closed banks
and also recoveries of expenses entailed irx the collection of this psper
contributed to our income. During the yecr $75,863.49 was obtained to re-
imburse us for travel, legal and other expenses created at closed banks prior
to 1826, In 1925 we obtained $34,665.51 from this source. Our collections
of interest on the past due paper of closed banks meking final settlement
were $116,434.12 in comparison with £36,652.70 received one year ago, Other
settlements are pending and no oredit is made in Profit and Loss until the
final adjustment is reached.

After the final closing of our books the total earanings were dis-

posed of as follows:

CUREENT SXPENSES
Kinneapolis $966,254,37
Helena 97.502.83  $1,063,767.20

The above figures represent the ordinary operating oosts and this
year include expense of operating cafeteria which formerly was charged direct
to Profit and Loss. After making allowance for 1925 cafeteria expense, our
total operating costs were $41,223.82 lower than in 1925. Of the reduction ia
expenss $36,308,66 was effected at linnseapolis and $4,916.16 at Helena. All
expense items will be comwented upon elsewhere and the reasons given for any

material change from the 1925 figures.

FURNIZURE AND EQUIPYENE
Minneapolis § 20,568.48
Helens 301,00 $20,869.48

¥With normal rsplacements only our total expenditures for equipment
would have been lower than for sny previous year. However, in Descemder we
charged up the cost of 8 currency counting mechines which will be put in use
in January and we believe the $12,000 expended will result in « material saving
of money handling WML expense and inorease the efficiency of our Ourrency De~

mto
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winunes, o:is 177,005,838
Haleza 1,812.90 ©73,815.25

T3 larger a-ount set up tilis year 28 resa:sv: for depraciatlon at
i{innearolis 18 not due to &n increa:e in the regular 10 .z cent allowed bY the
Federal Reservc FHoarld, bdut to & re-&llopation of architect's fecs =213 expenses,
We were advised that a zortion of tivze facs and ex emses :ight . 'rorerly be
allocated to fix:d machinary and equipment. Omn comyeotant suthority 100,430
wae decidzd on 25 a fair asount to deduct from énil::ing Account. Fixed machinery
and equipwent account has,accordingly, been increased to $620,053.55 and
$62,008,38 or 10¢ of ihis total may be added to depreciation reserve yearly.

The $10,000 additional reserved this yeer was to wake proger adjustment for 1926.
Xo change was made in the reserve set up yearly for Zelena.

At the close of 1926 our reserve for fixed machinery and equipment
was $136,434.23 at Xinneapolis and $7,985.33 at Helena.
DAY,

iinnespolls  $32,516.26
Helems —-—22700,00 436,216, %

$57.438.64
In refusing to grant our request for a special allowance of $200,000

on Bank Building this year, the Federal Reecerve Board statad ttat it would be

correct procedure to eliminate taxes and maintenance during construstion of

building, which we had not dome. These amounted to $96,086.66. ¥e later, under

Board approwval, allocated $100,000 of architect's feos and exyenses to fixed

machinery and equipment. These reductions in Building Account drought about &

new replacenent cost of $1,7683,281.50. To reduce dook value to replacement

cost & charge~off of $57,436.64 was necessary. Under Board ruling dook value

and replacement cost in the future will bde the same om our ledger and an Account

*Beserve for Depreciation-Building® has been opened to which the reserve allowances

will be oredited yearly. Zhe present replacement coet drought adout an adjust-

ment in the 2 per cent allowance for 1928 and 1926, The charge of $32,516.86

will Do incressed to $35,665.63 in 1927 and the $100,000 transferred to Fixed

Machinery and Bquipment, will be reduced $10,000 yearly instesd of $2,000, yearly

had it remained in Bullding Account. Total smount reserved for dailding de-

preciation at Uinnespolis o Decenter 31 was $71,331.26.
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Helena building nphcmt cost was fixed at 135,000, Amnounts
which had been written off the building accomnt are now placed in a reserve
accounts . The reserve for depreciation on Helens building on Deserber 51
was (70,518.74. Puture additions to depreciation reserve at Helema will
Ye based on replacement cost rather than actual cost of duilding.

DIFFERENCE AOCOUNTS (Debit)
0lis $397.36 ‘
Holenz 1.5 $398.67

Of the total differences at Iimespolis $340,16 were Teller and
Coupon departnent differences, These are somewhat higher than usual, Vith
the advent of our new money counting machines we look for & lessened mumber
of errors.

DIVINENDS FAID $187,609,25

Payments on Capital Stock were lower than for any other year sinoe

1919, Payments in 1925 were $198,559.46. Capital paid in by member banks

was 33,063,750 on December 51, 19526 sad & redustion of 119,300 during 1926,
Since organisation we have paid [2:187.934.30 in dividends.
SURFIUS and FRAWCHISE TAX
After provision had been made for all o( the ebove charges there

reuainod in Profit and Loss acoount /260,425,283, Ten por cemt of this
anount or $26,042,32 was added to Surplus Account aud :234,380,91 credited
to the Treaswror of the United “tates as Franchise Tax,
Total Surplus from Farnings since organisation O 7,527 027,98
Total Fronchise Tax paynonts since orgenisation 4,063,885,30

Federal Reserve Bank of St. Louis



COMPARATIVE STATEMERT OF GROSS EARNINGS

FEDERAL RESERVE BANK OF MINNEAPOLIS AND HELEMA BRAKCH.

Combined

Minneapolis Helena Branoch 1928 1924

Barnings From 1926 1928 1928
Discounted Bills $ 296,081.83 $ 15,341.88 $ 310,423.71 $ 231,341.87 $ 6578,446.68
Parchased Bills 405,511.44 406,511.44 440,788.93 84,268.91
United 8tates securities _ 723,347-46 723,347,456 676,696,352 848,070.29
Pederal Intermediate Credit Bank Debentures 16,667.68 16,667.68 - -
Mmioipal Warrants 386,50 $86.60 180,74 31,19
Yoreign loans on gold 5,880,29 5,980.29 11,111.70 532.60
Deficient reserve pemalties 11,810.64 4,662.48 16,473.12 17,414.60 40,178.08
Income from banking house - 80G.00
Interest received on past due paper of olosed benks 116,434.12 116,434.12 36,662-70 19,529.77
Interest on noncurrent fundd, delayed wire transfers,eto., 73.98 73,98 182.88 773.26
ot profit om U. 8. securities sold 24,538.49 24,633.49 19,699-18 33,809,06
Partiocipations in transections with foreign banks 1,928,222 1,928,222 3,606.41 2,118.60
Sale of canceled stamps, waste paper, money bags, 260028 250,28 218,13 -
Service chargss on collection items retwrned unpaid 204033 15.98 220,29 192,93 39,26
Monthly letters sold 29,09 29,09 24,29 -
Clearing house fines 174,00 174,00 536,00 376,00

Total Byrnings - o - $ 1,602,238.34 $ 20,094.30 $ 1,622,832.64  § 1,438,341.28 $§ 1.60%,070.38
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GROSS BARKINGS AND

AVERAGE RATE OF EARNINGS ON FARNING ASSETS

FEDERAL RESURVE BANK OF MINNGAPOLIS AND HELENA BRANCHA

1926 1926
“arnings from;

Discountcd Billg = = = = = - - @ @« = o - - -~ - .- $ 310,4235.7 $ 231,341.87
Purchased bills - - - -~ = = - I IR 406,611,.44 440,783,93
United States securities - - - - « - - =~ <« “ .- 723 ,347.46 676,696,32

Federal Intermedinte Credit Bank Debentures « - - - 16,567,66 -
Munioipal Worrants - = - « - = % = e e o v @ .= - - 586,50 180,74
Foreign loans on Gold - - - = = =« = = =~ = 0 c v =« 5,980,29 11,111,70
Deficient reserve penalties - - - - - - =« =« ~ < - 16,473,12 17,414,50
MiscellanGous « = = « =« « - @ e @ .= - v - == 143,643.,47 60,812,22
IOTAL @ @ @ @ =« & v 6 o @0 o v m o e $1622,332,64 $1438,341,28

Monthly Average of Gross earningg « = « = -~ « &« - «

$ 136,104,390  § 119,861,77

Monthly Average of Current expenses =- - - - - - - < - 88,646.43 92,081,476
Monthly Proportich of Operating profits e « = = = = = 46,547,96 27,780,02
Monthly Proportion of Dividends paid « « - ~ - -~ - - - 18,634,110 16,129,96
Monthly proportion of Original cost of Federal Reserve .

notes including shipping oherges tous « « - = - - - 2,799.78 2,864,567
Rate per cent ol Current net Farnings on paid capital stook 17,86 11,38

1926
1926
1924
1923
1922
1921
1920
1919
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LVSUAGE RATE OF BARNINGS ON HARNING ASSETS

Bills Bills Uo 8, Fedural Int, Municipal Foreipn
Discounted Purchased Securities Credit Bank Tarrants Loans on Total
Debentures - Gold
4,000 3548 3,860 %6327 4,000 4,500 3.792
4,030 34245 54841 - 446000 %4669 3.651
4,468 34720 34899 - 4,374 3.C00 4,084
4,502 ° 4,126 4.250 - 4,500 - 4.411
5,119 - ‘3427 - - 4,702 - 4,640
6.479 60087 2.055 - 8.8\"’ - 6Q091
64223 5.259 2,016 - - - 5.785
4,381 4,267 2,460 - - - 4,114
Discount rote effoctive Janu:ry 1, 1922 B

Discoun® rate lowerci Jeruary 11, 1922 to 5%
tisoount rate lowsred  iupust 16, 1922 to 4?%
Liscount rate lowercd  Ortober 14, 1924 to 4%

11
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FARNINGE 41,627,332 13

rarned at uinnespolls ¢1,602,233.34  Zamne. at Zelma 20,0.4.30

Total earnings for the yesr are in excess of any other year since
1923 ani durir; this period the volume of some of the olu.uos of earnirsg
assets has changed materislly. Zarzirnge from discowmnts for nerler Dadis are
$80,000 greater than in 1925 and £264,000 less then in 1934, 3ille ytrchased
whieh are allotted throush the Imvestment Committes in Jew Yort: geve - 24-e
count earnings of $408,511.44 in 1926. The volume carried sveragel lesr $..a
in 1925 dut rates were higher. Five times the volwe of purchased ¥ills wer;
oarried in 1925 and 1926 as were carried ia 1934, United States securiticr
held havs been our chio.f source of income and ia recent years tbii revemis
has exceeded the combdined earnings from: discounts and purchased b{lle. For
1928 the interest on United States securities was $733,347.45 and of tiis

smount $352,086.26 was derived from our own permanent holdipgs and $371,261.19

through our participation in such securities hisld in Xew York by the Inveetment

Comnittes.

There has been no change in our discount rate of 4 per cent since
Octoder 14, 1924. The average Trate earned in 1928 was slightly higher iian
in 1926 owing to the maturity of some 4§ per osnt rediscounts in 1925 tual
had bdeen discounted in 1924. The rates on all other olaseas of earnir.:
Bssete show izprovement over the 1925 rates. Beginning with 1922 car cver-
age earming rate on all classes of earning llllt.l had steadily decreased
until s average rate of 3,651 per cent was reached last year. Tor ine year
Just closed an average rate of 3.793 per cent was obtained. Durin 1226 we
had an average smwmt of $38,850,000 invested and for the year 1923 cur
aversge of invested funds was $37,250,000.

Ia the comparison which followe, it will be noted that the pro-
portion of our insome, which originates in our owa dis¥rict, increased to
87.4 per cent of our tolal inooms. This proportion was dut 20 per cent in
1925. The classification of 1923 earnings is-given in order to show thad
four years ago 68 per cent of ow total income originated in our own Dis-
trict. That our 1926 percentage has improved is largely dus to the increased
smomt of interest collected on the past dus psper of closed bauks making
final settlemsnt.

http://fraser.stlouisfed.org/
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inouxe from Iistrist

1936 1925 1522 1923
i 885..5 150,74 119 65<.78
‘onalties for Deficient ieserves 169475.13 ‘17,414,850 «0,175,08 91,943.18
Interest on Past Dus Iaper 116,454.12 36.652.70 19,529.77 7,073.,69
Interest on Delayed Transfors 73,96 182,88 773,85 3,213,79

iiiscellaneous 878..66 772,08 1,315.26 1,006,74

mcome from Fithout Histrict

1926 1925 1924 1923

Discount from Furchased 3ills § 406,611:44 . 440,783,985 i 04,268,910 3  51,413.68
Interest om U, S. Seowritics ‘?88,.36? 45 676,696.33 848,070,29 520, 728..79
Poreign lLoans on Cold 5,980..29 11.111.0 ssafso

Interest on Yodoral Intemoc‘.lato

Credit Bank Debentures 16.567. 68
Profit on Purchase and Sule of

u. s. Mtio. “omﬂég 19.699.18 3508”006
Participation in Transactions '

with Foreign Banks 1,926 .22 34605041 2,118..50 2,968,07

The inoreased voluns of carning assets after ipril made possible
the dest showing ve have had since 1925, During the first quarter of the
year our insome barely covered our cwrrent expenses and dividend. Average
incose for the first three months of 1926 was 106,800 and 2120.000 was the
‘monthly average necessary to cover estimated needs. PFor tho balance of the.
yoar with the exsception of July, -volume otAomtmsmekﬁm 'eu;

. maintained and the amount of United States securitics’ allotted us varied bus
134610 mtil November. Advances to member Banks represented 4 larger volume
of oollateral 10ans %0 oity danks, During the last quarter of the year discownt
oarned from members foll off rapidly with $17,880.29 only earned in Decesdere
The largest amount of diseomnt obiained from members in any one mouth was

in ingust vhen 504.422.87 was received fram an average of (15,076,000 in re=
Aiscounts and ocollateral loans. In 1925 Angust was also the month during’
which the greatest average amount of mesber bank papor was held. This
averege was 38,765,000 and the inoome §29,915,68, 0n Deoswbor 51, 1988 peger
wnder discoutt for mimber banks amovmted $0 $4,088,064,00 in comparison with

13
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15,420,515,57 ueld ot the olose of 1925

Earnings from Acceptances 344 not fluotuate in 1926 as they had
done in 1926 and we had a fair volume of this class of cormings throughout
the year. Incoume from Acoeptances however, was 35,000 loss than the siuilar
income of 1925 due to the fuct that hoavy allotments were msde in the eclosing
months of 1925 in order tl}a.t all our requirements might be coverzd, The
average earning rate on Acceptances fluctuated between 3,32 per cent obtained
in August end 5,74 per cent in December with an average rate for the year
of 3,548 per cent compared to $.245 per eent received in 1925,

Interest carned on United States securities was .'46,000 in excess
of the amownt earned in the previous year. There was no materfal chunge
in the volume carried except that ot one 4ime dwring October we were carry~
ing $10,600,000 for Twin City banks wnder repurchase agreement. The
average rate carned on United states securi.tiea for 1926 ves 3,85 per cont
which wes frectionally higher than the 3.841 rate receive;d in 1926,

tnder the heading "Profits from sale of United States sccurities”
we show earnings of %26,535.,49. In this amomt is 7,378,71 of interest
on United States seswrities which we purchased on regquest of member banks
apd on vhich ve retain the income from purchase date wntil peyment is made
fo ws. The 17,154,786 dalance remaining under this heading is the net
profit on transactions handled by the Investment Committee at few York.

On April 15 we purchased 3600,000 of the New Orleans Federal In-
termediate Oredit Bank debentwres matwring in six months on a 5,80 per
cent basis, In fugust we prooured 500,000 in debentures of the Louisville
bank on a 3,875 per ocent dasis and maturing Pedruary 15, Interest earned
on these debentures during 1926 was 16,567.66.

Earnings on smownts loaned to Foreign banks on gold were 5,980.29.
These transactions are all handled through the Federal Reserve Bank, New
York with our entries based on advice from New York. No loans have beem
made since August last and the rate earned on such loans as we participated
in was 4,80 percent.

Defioient reserve penalties of 216,473.12 were approximately 21,001
less than the penalties of 1928, The frequent additioms to our list of
closed banks has removed practically all of the danks with chronis.ily

14

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

depleted balances and our income from this source should be oven less
for 1927, Of the penalties assessed $4,662.48 was collected at Helema.

During 1926 we cbtained full settlement from forty eight
olesed banks, including interest at the rate of 4 per cent on all
1iabilities to us from date of olosing to date of settlement, The
total of 3116,434.12 1s $80,000 in excess of 1925 collections of interes

As our share of income for "Participation in transactions
vith foreign banks® we received :21?926.22. The transactions consis$
of selling bankers acdeptances and United States sccurliies to foreign:
banks. A commission is charced the foreign bank for handling and the
comission is incrensed vhen areement to repurchase is givem, The
accownting is performed by the Yew York bank and our antries are mada
on advice.

,Ottier ninor earninzs which do not aggregate more than $1,000
were obtained from discounting school warrantss selling waste papers
cherging on collection items returned unpeids selling monthly letters
and imposing clearing house fines.

From 2ll the sources ricntioned we received during 1926 an
average monthly income of '135,194,39 in comporison with [119,861.77
in 1925, ‘fter Ceducting Crxrent Expenses only fron Gross Earnings
we have an a2nount remainins ecuivalent to 17,866 por cent on paid ﬁz

Capital Stock. The percemtage of current net oarmings on paid in

Sapitel stock for 1925 was 10.55.

Federal Reserve Bank of St. Louis
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COMPARATIVE STATEMENT
CUR-E™T .XPENSEE OF THE FEDERAL RESE (VE BANK OF MIRKNEAPOLIS AND HELEKA BRANCH

Helena
Minneapolis Branch Combined
1926 1926 1926 1925 1924
Balaries: T T
Bank Offloers ¢ 120,666.66 $ 16,013.91 ¢ 135,680,566 $ 126,661064 § 121,360033
Clericel Starf 320,824-84 36,398,67 3670223651 376,112.43 3239402480
Special Offiocers and “‘atehmen 20,568.29 5,4000,00 26,9568,29 26,668,02 25,575450
Governors'! oonferences 668,38 - 568,38 644,57 665631
Federal Reserve Agents' oconferences 288003 - 288,03 300,02 245,78
Federal Advisory Council 824.34 - 824,34 990.66 1,087,20
Directors meetings 5o6566.44 1,732.10 T+288.64 8,2566,07 8,061.34
“h*a"olin; expenses 34,766,659 455,99 35.221058 45,722.62 02454.33
Assessments for Pederal Reserve Board expenses 22,696,78 - 22,695,76 23,006,086 21,866,099
Legal fees 28,876.29 1,8260,00 30,701.29 28,883,756 239463032
Insuranoce (other than on ourrency & seourity shpts.) 24,744.27 3501.,68 28,246,90 51793026 28,5699.89
Insurance on currency and security shipments 11,861.91 2,258,76 14,090.66 14,423,.78 15,175.0E
Taxes on banking house 81,000,00 1,713-,11 82,713,111 80,030071 1,680,006
Iight, heat and power 18,202.27 1,669049 19,761.76 19,767.46 1,467053
Repairs and alterations banking house 4,3524.27 T 216,60 4,640,47 70931.34 426060
Rent - - - 7,889,068 43,398,99
0ffice and other supplies 18,747.36 977.856 19,726,211 22,890,091 20,890,76
Printing and stationery 224808,68 2,769,42 25,668,08 22,035,00 38,063,560
Telephone 5,027.88 788030 6,816.19 6,769.14 7+309,86
Telegraph 14,680024 8,597,04 23,277.28 21,974.93 23,997,686
W 56,944,992 T7,427.71 64,372,638 61,697.13 74,683010
Expressage 70827.62 609,16 8,436.68 96530456 10,092.88
Cafeteria (Net expense) 8,314,651 - 8,314,61 7016204 69132570
Miscellanecus 230 T4T .87 2oT47.68 26,496,40 324084510 364646086
Total exclusive of ocst of currenoy 980,296.T6 97,602.8% I.OW"'“"TTO—'E;Z’TI:G'S‘““” 1,062,766453
Pederal Reserve currenoy:
Original oost, including shipping charges 33,697.38 - 33,697.38 28,254082 6796642
Cost of redemptiongincluding shipping charges 29361023 - 25361023 39464,62 1,738,34
* 966.254o37 ’ 97.502088 ‘ 1;065.757020

sOther than those connected with governors' and agents'! conferences

and meetings of the directors and advisory oouneil.
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FXCINSLS 1,065, 757,50

In przotically all items of oxpense over which w« hvid full sontrol,
rednotions have been mode in comperison with similcr coste irn 1958, ‘otal
expense for tho yeor 1s Guite closc to our early estimautes alihiough there
has been consiierable variatiom in the cost of some of the itoms, =T €x=
perience gained during 1926 should result in a closer estinnte of Tunctional
costs for onr 1927 Budget now being prepared. Satisfustory progress has been
made in reducing the expemse of tmilding operstion. This expense is a.ip-
proximatoly 35,000 yearly less than our estimate upon coming into the budld~
ing. At the begirming of 1926 we estimated our expense at 190,000 more than
had we ocoupied rented quartors. This building expense was $167,400 for
1926 and should be approximately $163,700 in 1927 If we are successful in
bringing about lowcr taxes on our property & further material saving shownld
result, |

Comatry bank conditions still have consideradble bearing on our
operating costs os all funotions of the bank are affected. The handling of
socurities vill be mmch heavier in 1927 with inoreased costs, This ~pplies
to safekeeping facilities which are now charged for by Twin City banks and
which we perform for member banks without charge.
| m various items of expense are discussed below and comparisons
made with fomer years also the likely trend for 1927,
SALARIES & 598,952,79

Astual payments to employees in 1926 were. 520,622,860 less than the
pay-roll of 1925, Salary adjustments of 314,500 o offfoers and 714,560 to
eployees at Mimmeapolis and Helens were made in Jarmary 1926 so that our
savings through deletions during the year were (45,232,564 aftor allowing for
recoveries of 4,270,354 on acoownt of salaries paid representatives at olosed
banks. Salary increases to officers and employees effective Jaxmary 1, 1927
are {27,500 and 1t is doubtful if this amount may be offset with reductions
in staff during 1927, It is ikoly however, that recoveries ef salary paid
representatives at olosed banks will show an increase over 1926, Thirty-
umlooq people were in our employment on Jamuary 1, 1927 than one year
ago, the Mimoapolis staff being redused from 345 to 510 persons snd that of
Helena from 38 to 36 porsons, During 1925 number of perseus cmployed wos
reduced from 413 to 383 s0 that our 1926 redustions were greater by 7 persons
and from & smaller staff,. 19
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TRAVCLING ERXPUNSES $ 35,201,658

This total shows & ploasing redustion in comparivon with 1924
and 1925, At least 90 por cent of the total represents the maintenance
and transportation of our representatives in making colleotioms of paper
roceived from closed banks, During the year we recovered $3,307,10 of
ti-anlms expenses orcatod dwring 1926, Allowing for recoveries of &.
similar nature in 1925 the net decrease for the year in comparison with
1925 was 9,514,225, Through the handling of the paper of several adjacent
banks by one representative gnd by turning paper over to receivers for
solleotion in other cases, we believe this expense item will be lowered
in 1927,

& 22,595,76

Fayments to the Board were approximately (400 less than in 1925
although the assessment for the last half of 1926 was increased. Based on
the assessment already levied for first half of 1927, our payment to the
Board for 1927 will exceed the 1926 payment by mearly 2,000,

LEGAY, FEES & $0,701,29

Yio change was nede dur:.ﬁg 1926 in the retainers or office expenses
allowed our counsel at Minneapolis and Helena, The fees paid cur comsel
for specinl work in commection with c.toseq bank matters and also fees to
other legal representatives at closed banks amountoed to 13,908.27, For
test cases in which all Federal Reserve Banks participated, our proportion:
of fees in 1926 was $1,793,02,

INSURANCE $ 26,245.90
(Other Than on currency
and security shipments)

The above amount was expended for all types of protection and ine
cludes premiua on our group life policy. Total payments for the year are
78,500 less then in 1925, An adjustment of owr genmeral 1iadility premiwnm,
vhich was made after completion of ilie hnilding in 1925, rsised the payment
of that yeur “1,000. On Augmst thais year we cancelled our excess bdlanket
band of :'1,000,000 and increased our primary bond from 500,000 to £1,000,000,
This chence riade & saving of 2,500 yoarly, Throngh the redustien in our
employrees our payments on group 1life policy were lowered from 75,529 in 1928

to °5.07% in 193¢, No changes have becn made ir the following policies:

18
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Fire insurance orn bafliing 1,200,000 with 807 cofnsurance; 25,L0C Torandos
28,000 Joilar end 126,000 water dumage
INSURANCE OF CULE-NSY
D SECURIIY Siccams % 20,080..66
Shiments of cwrrency on which we assmod the expraise continuod
hoavy in 1926, Fovover, during 1926 wo assunod none of the expenso on ship-
nents of safokeeping securities sen§ or reccivod by us unless the charge was
soall, During part of 1925 we had assumed this expense. @ith a larger
volune in 1926 than in 1925 ¢mr costs vere 333,00 less.,
TAXFS ON BAERING HOUSE
Himeapolis ~ 81,000,00
Helona, 1,713,11
Until October we had been reserving ..7,000 nonthly for taxes as
Mimeapolis to de paid in 1927, Tho revision of the tax rate made it
possidle to reduce our charge {1,000 monthly for the last guarter of the
Joar,» Ve were unable to have the valuation of ouwr property lovered, so
recently had an appraisal made by the Real ‘state Board and are hopeful
of receiving a material revision in our taxes..
AS Helena the amount reserved is /57,79 more than one yeor ago.
LIGHT, HEAT AMD POUTR
- "Trmeapots 25,202,27
Helena 1,669.49
Expenditures at Mimmeapolis represent an increase of 267,95 over
1926 and a roduotion at Helema of 265,64, There was actually less fuel
oil consumed at Ifinmedpolis in 1926 than during 1928 by 6800 galloms, lix=
pense ummn@tmwteu;séo less in 1928 than in 1925,
Payment for part of a month only in Jamary, 1925 and a oredit of 2800
received from oontractor for 13ghs and power wsed during oonstrustion, re-
sulted in an unfavoradle comparison. Our new light and power oontract
MWMaMmuwmmp?om in eleotricity
charges while there will be 1ittle change in fusl expense..

REPAIRS XD ALY RAYIONS ,
§ 4,500,47

he abdove smovnt includes 22,166 paid the 0tis “levator Company
yoarly for the satisfactory operation of our elevators. Several alterations
are in prospect for 1927 and it is not expected mach improvement may be
shown over the 1926 expenditares. Repairs and alterations at Helems
costing /215,50 are inoluded in adbove amoumt.
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FPICH LD OSTT SUPPLE'S . 19,756,
N : 85.568‘“

In 1925 the most marked reduction in costs over tho previous
yoar cocurred in our expenditures for printing and stationery, This was
due in part 0 our ordering in smaller quantities in anticipation of
reduced prices. Some saving was @ffectod by lowered prices. Feavia
ordedt 2 1925 with somw. inerease of srises raised the oost of printing
and stationery {8,500 over 1928 expenditures. On coming into our now
uilding in 1920 we wore required to speni rwore for swpplics and owr costs
wore 2,000 higher thon in 1924, For 1926 we reduced the cost of dullding
and other supplies 23,000, An invontory of our stoock room taken Just defore
tho closo of the yoor shows printing amd stationery, duilding, cafoteria snd
other suyplics on hund to a value of 17,200,

T YT 5,83€.19

e &t ne olengo in this expense fiom 1928, 't Tirmeapolis tue
00sts were [5,007.C9 an? of this anown$ '5.600 1o remtal. ‘e balonce
m«rﬁs outsiie cclls ande by oﬁs‘fam and messages ordering us to
noke trapsfors cud ship owrronoy, the cost of which ve asswme, Our intertor
telezhone syste $s no poyt of telonhono cost as- owr .m cloctrician
supplies zll the suparvision nooessary. Holona telephone oxpenso was
788,30.

TELREATH
T Kimeapolis S 146,6€0.24
" Yelena 8, 597.04

Tosts =% Ilimnocapolis were 947.90 hicher than for 1985, Ye
elininete wll wanccezsary wiring dut owr private vire sorvice hfree %o
member banks under ccrtain restrictions wnd the yearly sost may :wt alvoys
be deterwinod. Our yroportion of yrivate wire axpouse for 1926 was [0,50%.C2,
the balmise Yeln: courvorcial wive neasascs largoly assuned J'or :azdors oréam.
ing noney ehijrwnits ar tronsfors. ‘lolma®s poriion of private wire expense
was 248,21, Txpms:c 0f w1l moseugee bottver Mimmespolis oanl Holomo 4s
borne by the %rm’ch‘.. s precticolly all %elens wire men.so 15 for cormeroicl
wire servics, thie couts 2% tho bransi cvo relatively hisher. Cost of private
wire servicce 19 iolemy vould be prolduvilive, ho Pact that lelema's exponse
has inoreacod Gradng 1326 48 Gus ©r W+ cosd of the hdawy caily balance shoot
wire boinz yaid &b thoe branch. Feazorly this ogpemse hwii buun patd at
Taehdnibon,
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FOSTAGE 564,372,603
“dnssapolls $56,944.92 Helema $7,427.71
The coat 3£ rdetage used was approximately the sane in 1925 and
1926 after allowanc: 1: nade for stamped envelopes and poste;e on hand at
the close of 1926, crd other oredits. Transit volume was lowor for 1925
but the larger mmnbver of circulars dispatched and increase in crop reports
mailed monthly expandxd postage ascount. The yoatago eéxpense asswied on
‘money shipments was clac greater in 1926, All ooin now shipped momber dank
is sent by parcel yost, wnich increases our postage expense and makes o
corresponding reducticn in express charges. Helema postase costs were lowe
by 5883 in 1926 after making allowanse for 51,000 which was recovered on an
employee®s bond and credited direct to postage account in 1925,
EXPRESSAGE $ 8,436,058
This expenso ocvers cost of coin shipments received from embor
banks and haunling expense of supplies, etc. The reduction from 1925 cosis
of 1,100 is partly due to our now making shipments of coin to member banks
by parcel post.
CAFETERIA $ 8.514,51
Our sexrvice to employees inoreased in cost {1.162.47 over 1925,
some of the increase bolns atiributed to service equipment purchased and a
hrsvg stook of £00d sepplios carried. The employment of more experienced
help contributed to the higher.expense for the year,

PEDERAL RESERVE CURHENCY 533,597..5¢
OrigInaY cost crd sHIppPing charges

Of the above mmount, printing cosis were ;29,7680 and shipping
charges on such notes o8 have been sent us during the year £3.817.38.
Printing costs wore 74,734.50 greater than for ¥es ana $600 more was
charged for shipping expense this year. A farecas$ of 1927 expemse would

_be §80,000 although this depends to some extent on the volume of notes
which the Federal Reserve Board maintains at Washingtom,

. RESERVE CURRENCY 8 2,361.23
%&% oY Nedemption

Transportation of our notes to the Redemption Agency at Washington
008t §1,461.25, Ve also set aside $300 monthly for three months in 1926
tSowards our share of redexpiion agency expense, Ve already had reserved
£1,9352.91 for this purpose and on learning that the charge to us at the
close of the Coverrment fiseal year in June was lower than anticipated, we
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ceased reserving further amounts in 1526, Fo further =muounts vill be
reserved in 1227 until the second half of the year,
MISCELLANTOUS EXITNSES $ 26,495.40

There cre quite a mmmber of expense items involving considerable
amounts which are not resularly classified in the reporis to the Federal
Reserve Board. The total of these expenses is $5.694,70 lower than in
1925, .ﬂ,s' in 1525 cost of copies of reports of bank examination was the
largest item the total of £:8,461.75 being 16,170.50 lower thon for he
prior.year. Other miscellancous items of over 100 were as follows:
Outside protection and veult inspection 498,005 repairs and maintenayoe
of furniture snd equipment 1924.59 (627.59 at Helema); laundry and
other cleaning 304,333 car fare and texi hire £1,3508.25; post office

"box‘ and postace meter remtal 2312.003 nmpapeéa. books, binding. clirping

service, etc. {i2,357.643 oollootion chergos and fees absorbed 4750803
exployees education 1,289,843 Federal Reserve Clud {3,174.88; dinners

and entertaimnents 176,873 comercisl agensy reparts and sorvices {718,003
d.';wo American icoeptance Council 300,003 miscellaneous itens of expense
in somestion with protesting our interests at closed banks :3.893.57;

our pre rata share expense of exhibit at A. B. A, convention {122,373

dnes National Association of Credit liem $250.005 dues Amerioc.n Bankers
Association $515,003 oost of Bank prenises valuation 2675.258 our share

of expense of pemsion committee 408,19

FEDERAL RFESFRVE BANX OF MINNEATOLIS AND HELEXA BRANCH
Sune—— -

19141918 $ :
1017 44,464,265
1918 59,976 .42
1019 23,928,74
1920 100,816.40
1921 53,369,10
1922 24,639,680
1928 25,328,738
1924 48,937.98
1928 10,347,443
1926 20,86948°
Total $416,028,13
‘Sales and allowances of old
Parniture and Equipment 10,857,02
Net Cost $§405.472. .11
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ADMINISTRATION COST8. MINNEAPOLIS
(Minneapolis Only)

The Federal Reserve Board in its Mamual of Expense calls attention
to the necessity of distriduting the éxpenses of all banks on the same
fundamental principles. They states that "A oomparison of the so-called overe
head expense is as important as & comparison of any other expense.” With
this in mind we are giving detailed analysis of our General Overhead Expense
on functional lines,

ison with OGeneral Overhead Controllable Expense of ether
Pederal Reserve Banks does not indicabe thmt we are out of lime.

GENERAL OVEHREAD CONTYROLIABIE - ADMINISTRATION

1926 1986 1924
Average musber of offioers B T35 3T
Salaries offioers “7.5’50“ ‘87.400.01 m.“:.“
Average muzber of employees 2.34 2.8 2.45
Salaries Buployees 5,038,83 5,308.64 5,006,863
Pirectors l!oetingl 5,556.“4 5.mo” G,Mom
Traveling expenses 1,647.31 1,649.56 963,15
officers and other dimners 174.87 800.81 588.44
0ffice supplies and stationery 896.688 528,23 965,31
Telephone and telegraph 687,71 679.78 907,08
oenbership dues 700,00 600,00 400,00
toving to new building 1,726.20 769.18
-Publiostions 116,76 734,86
Supplies furnished member banks 127.80

All other

1!810:91 p 1,296.39 1.88:.38

GENERAL OVEREEAD NON-CONTROLLABLE ~ MINNBAPOLIS

The following summary of expenses for this fumction is self-explamatory. It
shows the exponses over which the officers of the bank have no direct control, as they
aro the result ef ostablished policies.

COST OF CURRENCY

1926 1926 1924

Federal Reserve currency: :
Original cost, ino, shipping charges $ 33,607, 38 3 28,264.82 $ 6,796.42
Cost of redemption, ino, shipping charges 2,361.28 3,464,562 1,738.34

Shipping charges on ourrency to and from
-momber and nonemember banks 27,161,08 28,166,02 21,618,.00
Shipping oharges on coin to and from banks 6,880,568 7:,44T7,44 5,086.68
Cost of shipments Head Office to Branch 296,49 202.2Y £20.92
~70,288.7% T6L, BB, 07 T%5,160.5Y

ALL OTHER

Governors', Federal Reserve Agsnts?!, and
Pederal Advisory Conferences $ 1,880,786 $ 1,935.2¢ $ 1,800.20
Pederal Reserve Board expenzes 22,596.76 23,006.06 21,868.99
Shipping ocharges on securities 964,40 1,926,21 4,008,238
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1, Original

mo”w.oooooooQoo 30°°o°°°~°°
L. Incldmmtal expenditures conested
".‘lmoo’o‘oooocﬂooooo ) £,468466

S ot ailding e oo
4: mu.‘&dooo»oo oo.oooo.o * : 8m
Bo 1ees yrooesis from ni

m.oooooooooooooo ‘
%M“W“ﬂoooooooo,o : :
| ¥EV BUIIDING

Te Proliminary expenditures ¢ ¢ o0 0 0o o ¢ $ 3,000.48
8s Ocst of aetrwotions
(a) Wmnotmb
Sixzed omchinery & equiyment £1,780,068,37
) thm
foundation made necessary 2y .
‘vt o e o 00000000000 S£8, 700,64
() vamlt eguipnenit, inclwling doors,

() Fimad machinery & oquipment 3625,065,56°

1ees sale and chargesoff
fmma.mm) 8,912400 620,068,6¢
' %
9¢ 1Yeocellansous oonstruotion ex- . e
pnse inowrred Ly Yederal Reserve Bk,
10, Poos & Expenses: ’:) Arohitocts ¢ o o 246,027, 79
) eo0o0 16,846,00
TaX08 ¢ 0 6 6000600606000 00o0 74,380,00
0000006600000 : ::::::giamﬁx
110 Cost of New ooooocoo ‘ .
no@“tﬁfw Yaidding site (6 & 11) - DO
18, Charge=offs 40 current net earningss
a) Depreciation alYowances ¢ ¢ o 587,400,68
TX® 06 00000000000 74,380,00
0} Maintenanoe o 0 ¢ 0 0 2 0 0 o 21
Q) W) c e 00006000000

34, Book value of property (12 -~ 134). IMRREEEREEEE A AN a0 B

?M
15, Reserves against
(As shown on Form 3¢)3
o & & 0 06 06 0 0 0 0 0 0 0 0 n’m‘“
Fixed ond gt « (a) 136,434,238
a) Charged $0 current net earnings ’—m'
Charged to super-surplus ’W
o) Motal ¢c s e 000000000 ¢ o o [
16, Floor spaces
ia) Ocoupied by Fedoral Fescrve Bk, 124,733 8q. P
D) RantOd o 0 ¢ o 02« 000 00 u < ,&O”O
‘O)Wﬁoooocooooo‘o ’SQO
{a) Dotz fl00r 2ven i new ullding 124,739 Sg~ PS.

(2} ot aRtr> charxing off ‘762,40 uvhich ves provionsly
reservel oo Gepreciation on socl stokare-

smelaier 19C £S5 oF architestes fnee rad ppenses .
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Fodaral Reserve Board
Fom Sty 2810-a

BANK REPORT QU'RTFR ENDING BIR S1, dvis
Yoderal Reserve Bank or Branch as$ HILENA, MONTANA.
Property located at Corner Park & Biwards Stroet,

(separate rejort should be made for esch butlatng)

REODELED BUTIDING O RATIONS Total. Estimated
Current %o Cost te
~ uartoy Date Complete

1, Original cost of land and bullding ¢ o « o $15,000,00
2, Incidental expenditures comnected

with purodas® o ¢ ¢ 6 0 ¢ 06 ¢ o 0 0 2 0 o g
3('m(1&8’oooooooooooooo :s.-c °

4. Oost of remodeling:
(a) Bnﬂ.d!.ns, exolusive of vanlts
fixed machinery ad equipment , o 57,642,498
(v) let eonstrustion, including
any additiomal strusture or

foundation nade necessary dy veult 9,268400.
(o) Vanlt equiment, inolwding doors,

"lining. and a1l interior equipaent 66,680,538
(a) Fixed machinery cnd eguipment . o o 16, 108,99

S5 Niscellancous dDuilding rancdeling expenses
imrred‘byF.R.Bmk..: v oo a6
6¢ Noess (Q)Archttom...o..,o... 5.4530057
(b) Contractor®s Comission « o ¢ o o 7,442,12
% wom‘stos’oooooocoaooo !u’,(.zlzou
8+ loss procoeds fron sale of salvared
materdal ¢ c o 0 ~ 0 0 c 0 0 b 0 b e b e oa 7£600

90 Cost of udlding and duilding site ¢ ¢ 0 0 0 o oi!!’jiggou
10, Depreciation allowances chargsd off: '

(a) Charged to currcmt net exrnings ¢ o o o ' 21,290015
“’MM“WO’-MIWvoooooao g
(C’%mooooo R EEEEEEEER 2 Rdp *
nommwuwm‘s’loc,ooooooo 156*108.”
T30 DA

12, Reserves against depreciation
{As shown on Form 34)s
WMMOOOQMOOun ':000‘3) 373:\318:;;
& € ¢t ¢ v o e 9 0 856
(a) Charged to curromt net ecanings . « o TS TOL.07

(v) Charged to super-swrplus o « « « » - - ' g
(O’%moaao’cncoortro » « v P BY

18 Yloor Space:

{a) Ocoupied b;" ¥. 7. Bank w oy 4700 5¢. Pt.
‘b, mm LA O T I D W, T LR Y # S‘iu np
‘0) Unocoupiod . P NS "o oa ’ 3q. Pt

(4) Total floor area in remaelcu
Mlding,«o«,~c'. ~ ‘37003‘5,~N*

(B) Net after dedusting S69.17 .or revlucenents in the yenr 1928,
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£ , .
Minnsapolls
Charge-off o2 lad « 1919 e e = v s @ e v cwconnca

Charge-offs of duilding (including vauls, dut exoluniing
24308 machinery and eguipment) to reduse dook value 40
sotimated replacement sesds

Taxes on Yuilding during ; oriod of comstruotion
1’”0-99-.--» ----g abmow
1988-..»------ c o @ w» » “."mow
I cevccnns Tooe- u,_gsoooo 8 74,350,00

Cost of maintenace durin, period of construotion
19”,-----&------9-* 2.101093
1’“‘)---‘--- - ® W W W 1’.6“0” aOMQ“

Charge-off of construotion coste
”m-----.-------‘-elmcoooow
1981------'-------- ’50381040
1’&‘-----------.‘ 6’“6987
l’zs--.&-.---‘b---e mosslo“

1906 = c e =2 m o= = o= == 219,516,689
””.----------,ue soomou .
1’“',"“'"""--’-'.‘-- 87*4_8‘80“ 487:&4080“

Reserve for depreciation on duilding
.1’25-----,.-‘-----.----~- SBOBMQ‘O

1926 c v w e @ w e e cvovonenae- ”.51‘0“

Reserve. for depreciatiom on fixed machinery and equipment
19“----------5-------- 12.8140”

lm“.n-------ug-.-----(&, 71.282995

.vtal depreciation on Yank premises = Minmocapolis

Relena Branch

Charge-off of tuilding {including vault. but excluding
fixed machinery and equimpment) to reduce dook value to
estinated replacemont cost

Teserve for depreuiation on bullding .
190 e e e m v s m e e nnenee-= 56,447.49
192l e e c e e mmmmmemenn-=n-—= 1,805,23
1922 e e cmwveomenmeenceeee==== 1,656,857
19”--.-----.-.---.-o-----n- 1('571005
194 @ c b m v mr et rm e m e e .- e §.125,80
19250,---.....---..--n-.-.-«---o-u 3.125080
1926 v w e c e m v mmm et e n e ..~ - 2,700,060

Reserve for derreciation on iixed machinery and equipmemt

1922 n v w e e mcc m e m e w oo eme~a 1,610,9
- = (b) 1,541,73
1924 e m c e v v m s c e m s mm e~ wee 1.610,90
1925-(':8)-'0«»-----.--‘--c-—--o- 10610090

192 G @ 4w W e WP G W ah W WD E W e W - o - 1.610090

Total depreciation on bunk premises = Nelona

{2) Yet aftor deducting 782,40 on account of sale and
churpe-0ff of two nmechcnical coal stokers.

{b) Bet after deduoting 63,17 for replacewerts.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

£100,000,00

m.m«;“

73,351,268

136,434,023
$ SELRE0.08

21,290,168

70,518.74

5’. ”:coa

793(33
16169°

o 3
G 5 « *

26



Considerable progress has been made during the past year in solving
problems of building operation which existed in 1926 and others that devel-
oped during 1926, There were no major changes or additions to the building
or its mechanical equipmont but therc will always be & multitude of minor ad-
Justmente and improvements needed to bring about the necessary efficiency of
operation. Savings have been effeoted id various classes of building oxpense,
not only from olose surveillance but through the adility of ocur own employees
%0 perforn practically every job which formerly made necessary the employing of
outside workmen, Apart from our elevator maintenance contraot with the Otis
Elevator Company, the emount expended for outside labor, materials and machine
parts during 1926 was $2, 158.97 in comparison with 45,492.42 of similar expense
in 1925.

Building employees mmbered 27 at the close of 1826, thero being
no change from the mumber carried at the end of 1926, Total payroll for De-
cenber 1926 was £3,086,10 and §$163.43 higher than in December one yoar ago,
salary adjuatmnt"s.l‘nving been mde in & few cuses. Our budget also provides
for 51,000 yearly to cover the cost of oxtra janitors on special work such as
wall and ceiling cloaning which requires additional help. Attontion is also
drewm to tho fact that building employees do not inolude guards or ohauffeurs,

burirg the year various tosts have becn made in conrnection with our
heating and power plants. By some relatively small additions to equipment,
the heating has be:n improved with a saving in fuel, In 1925 we consumed
136,600 gallons of oil and approximately 130,000 gallons in 1986. Until Oc-
tober 1, 1926 oil costs wore at the rato of 5.88 cemts per gallon. 8ince that
date our contract calls for a price of 6,95 cents per gallon, Our 1927 heate
ing expense will, no doubt, be about 3500 higher unless weather conditions or
further improvements bring about the burning of less fuel. Actual peyments for
oil were $8,136.04 in 1926 and $7,625.78 in 1826.

At tho close of 1925 we wore of tho opinion we could produce enough
electrical power on the premisos to operate the elevators and heavy machinery
during the eight months of the year in which steam is kept up and obtain only
the power nocessury for lighting from tho outside. hilo this might be done
the saving efi'octcd would not warrant our doing so and we cre accordingly ree
celiving all power {rom outside. Our emergonoy equipment is satiafactory but
in the event of & broakdown of oity power, it would be necessary for us to omit
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operation of the elovators in order that lighting and ethar electrical equipe
ment might roceive the full powor necessary.
It is now our practise to alternate the operution of the elevators

at the front of the tuilding, thus saving the pay of an operator and allowing
emple time for care of equipment. In only one month of the yoar did the cost
of eleotrical power exoeed that of the corresponding month in 1926, After
mkingdlwmoetwtkn;mllmmtotmrpudforindmryms_duoto
ourtailed operations and a payment of $500 by Pike & Cooke, Oontractors, for
light and power consumed during oonstruction of bullding, the total cost of
light and power was 51,450 greator than the $10,104.72 expended in 1986. ‘o
have just signed a contract with the Generul Zlectric Company in which we aro

) 7/1 o given an industrial olassification and a redustion of approximately 10 por oent
¢t Ata~r .
towt a2/ in rates. Based on ou.rent oonsumed in 1926 -our saving for 1927 will be ovor

3100000
Tho following are the more important additions and improvements made

to building and equipment during the calendar year,

b I Baergency Electric Power Plant has been oompleted by adding sym-
chronisers and automatic oirouit breakers. It is now in complete
running order. Test shows it equal to furnish power and light for
emergency needs of the bank, in ocase of breakdown in outside ocon-

nections.

2. A 10=H,P, Stean Boiler has beon installod in the Boiler Room. . This
boiler furnishes stean for sterting the olil-burning furnaocos, Saving
fuel formerly roguired to ralso steam in a bdig boliler for that purpose.

8.  Furnaces of boilers Ko. 2 and No. 3 have beon rebuilt, with changes
in fire-briack walls and baffles which save fuel and inorease hoating

of, ﬁci’ncyo

4o Garage Ko, 1 has had trouble with froezing of steam radiators. This
has been remedled by piping hot air from above the boilers, which
furnishes ample hesy at no: expense for fuel, '

6o Changos have beon made in errangement of fresh air duots to tho bank-
ing floor and busement, which improve the ventilating system and
ooonomise elootrioc powor.:

6>  Trouble with froesing of steam coils used for preheating fresh air
has boon ocured by construoting shutters and shields whioh control
the inrush of coil alr in winter,

7.  Hachine Shop and Carponter Shop have been supplied with labor saving
machinery which results in prompt repair service at reduced costs.

8,  ‘iaterproofinz of expansion jJoints in the tile roof began to disin-
tegrato in spotse The entire roof has beon placed in good condition.

9, " 3Bronse deflectors have beon installed over radiators in main ofices
to prevent discoloration of walls by deposiis of soot.

13, A stean hroied hot wator tank has been purchr:cod which will savo its
cost in f.:1 in two yoars,

b R additi soupr » :ged-air ‘ :nik has beun .~derod, vhis. will im-
the ‘“dor P the t .- doors. )
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12. Concrete floors havo been treated with adid and covered with 8
special paint. Cost of fIocor soaps and mops has.beon ocut 503,
bosides lessening labor of oleaning.

BANK PREMISES (Depreciation).

At the olose of 1926 we were requested by the Federal Reservo Board
to rearrange our Bank Premises Accbunt so as to show separately bock value of
tho land; replacoment cost of building proper and actual cost of fixed machinery
and equipment, The normal 2 per oent depreciation allowances on replacement
sost of building aro to be oarriod as a reserve and not applied to reduce Builde
ing Account figures.

“hile wo feel the replacoment cost as determined by the Board
methods give$ our proporty much too high a figure, we have beon unable to obe
tain approval for additional cmg,evbffs‘o The Board, however, suggested that
we might elimingte taxes and iaintenance expense during construction in ﬁgurius
raplacement cost and they have also consented to our allooating $100,000 of
arcnitectts foes to Fixod iachinery mnd Equipment. Ag the roserve for fixed
machinery snd equipment may be ostablished at a rate o} 10 per oent yoarly, there
7111 be a grin of 8,000 yearly in our total allowances over the next eight years.

In approving the $100,000 transfer to Fixed ilachinery and Bqﬁipeht
"the Board authorizad ﬁxcéoaain’g this ysarts reserve $10,000 to cover the de-
prociation for 1925 on the added amount, The total. cost of fixed machinery
and equipmont at »inncapolis was 620,053,656 and we now have reserves of

m The !lelena fixcd machinery and equipment cost $16,108.99 and we
have afmost a 50 por cent rosorve, or £7,896,38, already set aside.

The building valuaticn established by the Federal Reserve Board is
now 5?1,783,,281050 at iiinnoapolis with a resorve at the end of 1928 of $71,331.26
and at Helcna tho roplacement cost has been fixed at $136,000 with reserves ac-
cumalatod of $70,618,74. Bt;ok valus of our ground is $500,620.86, At the
olose cf 1919 $100,000 was writton of® cost of site and no further oharges will
bo allowod unless book value should oxcood market valuo. The present market
velue is in oxces: of cost, Holona site is omrried at §5,000 which is its

approximato wrlue,
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dur 1323 purcrares of urniitre and equix ant axceedsd the
1926 outlay for zhe mson that sseal. i meehinary for the counting of
bu‘J.s ‘was rovided for ou‘:. of ¢ i3 ya-ole wuemings 20t suomating to
e roximatelp $12,00C, ™his irchfnsry was ertially nutailod in our
Currsucy Jepart.snt during Dscender. Tar unorsl purcizses of furaiture
avd machinery covo?ir.g replece.ents skoul rot exceed £1(,000 yearly,
axd, we delieve wa t.e tacitl.itiu we O3 Navd or tas maintenance of
o equiprent, that tne averz-e yearly expenditurs will de under $10,000.

o Tranels alding M “nss wor> purchesed dvring the year
and only one nes typewritay ucs required. “'¢ i1, however, replace the
worn out conbimation adding ci.chine-typrewritars in /ur OGollection De~ )
partusnt and this machinery shiould ot need replacing for six or sevea
Joars. M&uoﬁumfowumbmrymoooﬁitton that made
repairs out of the gquestion ond new machines were Yought. mul of .
the filing sud transfer equiyment called for en expense of $9500.

To meet the pastal requiresents end also increase our faciliw
ties for heuling meil and suprlies, we purchased & ezall type Dodge
track with special olosed body, costing in all §1,101.56, This wes
cmthmmou!ouMoptomkM
Yore oqﬂmt for cooking and leating was added with fmprovement to
our Junch room facilities.

Approximately $1500 was spent on iron and wood working
machinery which makes us practically indepenient of outeide shope
1n most kinds of Tepelr work as well as cur sdility to cosplete re-
peirs without delay. Vory 1ittle of this Merine and Garpenter shop
oquipment is new lnt.on of 18 is i first class condition and was
odtained at & very favoredble ﬁu«.

Oredito %0 Profit end 1oes for equipment 801d or treded ia
uowmmumamm Pederal Reserve
mmtmummm thopwunltm“
olqloqumt in Profi¢ and loss account sather than to0 the credis

ummmmm.
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Since organisation we have expended $405,471 .11 on equip~
wment for Kinmmlis and Helena dranch. In meking up our inventory
to the close of 1926 no charge has been wade in valuations prior to
1925 as these figures are low onough. Articles purchased during 1926
will be shown at 50 per cent of cost with the exception of money
counting mechinery which will not be placed in use befors Janvary 1.
There will also be no necessity for accepting the maker's valuation
on adding machines because we have demonstreted during the year that
after our mechanic has overhauled a machine we could procure at least

double the trade-in allowance value by & cash sale. At Helena machinery

cannot be given as good care and lower valuations are necessary.

"¢ are =i present carrying #05,000 insurance on equipment and
su . lies wiic: azount is arple. ke pyremium is $10C ~.per year. Our
farniturs, wachinery and suppliss are also covered im water and steam
dewage rolicy rlaced on Bank ursmises :t a yearly premium of 3156.50.

“igures at the close of 1925 with aiditions, 2llowances and
inventory up to the end of 1926 are given belows
Amount expend:d for furniture and equipment

(Including Tault in former duilsding) to end of 1925 395,158,656

Purchased during 1926 « Minne: clis 20,56S8.48
Purchased during. 19.6-Helena

1288 amounts received for furnitarve sold
. or traied in
Total ex:ended

Inventory valuation at Linnun;cliis
Inventory valuztion at Helena
Tctal Inventory

¥Tire insurance carried at ‘inne-;0lis ¢ 28,000,
Pire insurance carried at Helena 5,00

org/

Federal Reserve Bank of St. Louis

300,00  $416,026.13

406,471.11

117,200.48
2
129,544, €3

30.000.00
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A% tiie clo.: 0f (k2 year we asi "1C parsons at [‘dures.slii ¢xnd 78
at Jelana, a2 toin) of 716 showving & raluction of UF  2rzony luriag $he yeer,
The representatives =: close? banis throvghout oir disirict ars i:ciwiel 4a
Kinnea:rolie total of =mployess. Delciicna for the -yeur inclu’e tso officers,
lr. langlon 2t Ninnea .olis nn’ ir. Zrown, Cashisr at Fsleni 1s e.jloyees on
general work at ianca.olie; li tra.sit smployees; 7 coli:ctors s clarius on
elosed dba:lk vfork and one euployse 2t Helane. ’h'i].&in’g arnyloyses vere increased
st ¥inaeapolls from 36 to =7 rersom:. Thire was no clunge in Fisc:l Arency eae
ployses, 9 persons o7 t: 2 total ¢ 1% veing pald by t.e Weu. ¥Fo refsrence is
made to War Finance Cor:oration aagloyees who My 50t oF ¢-e seccndl floor
as we have no jurisdiction over ti::se am.loyeee exco.t se to cur olfice rexules
tions. Of our own euployecs thure are 224 men and 6 vomen incluiing 8 jani-
trosses. At Helens thsre are 70 :.en :vd 3 wemen.

The monthly salary basis := of Decesider 31'. 19°8, was ;50,583.77 in
comparison with a baesis cf $52,780,03 in the corres onding .sonth of 1928, -Our
net wron reduction in 1925 over 15°% wn2s greater t.:»an the reduction of 1926
over 1928, Thire were 7 more :arsons released in 1378 than in 1928 dut the 1938
deletions covered more persons on a higher salary scale.

Yo believe the ef?iciency of ‘he staff ;enerany has improved during
the past year and this is clearly indic:ted $a comyarison of volune and operating
costs of many functions with similar figures of one year ago. lore employees
have been tried onm olossd dank work with utufa.o‘tory results. %The mors sud~
stantial salary adjustment to employses £i1ling posts of greatest responsidility
should bring sbout sn incressed efficiency in ;sz'v. Az roximately $23,000
ras adied to 1937 payeroll in increases to cmplom in coumparison with £14,600
in 1938 when we had a larger staff,

The cost of Persounel Funotion ror~thp year wue 320,26¢.00 or ap=
proximately $1,260 more than in 1925, Apart from the cost of hiring employees
end keeping records, all of this expense s for direct service to our employees.
B&uoation and training unit cost $1,600 more tham in 1926 dus to heavier con-
tridutions to the Federal Reserve Clud. Cafeteria expense for salaries was
tnoreased $1,100 tut all other units of the function show curtallment.

All functions of the dank are ;omod i this yearly report with the
auabder of parsons required to operate esch function anmd th: cost together with

the 1928 conarisons.
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C0os2 OF PERSONNEL FUNCTION

Humber of Officers Other Total
Administration offioers Salaries nse )
Yoar 1028 . 1040, . 2B
Year 1926 «90 3,240,00 9,03 .2‘9.03
Udring employees & Number of Employees Other Total
Employees Records Emglozgul Salaries se nse
YOM‘ ° » * [ ) 86Ve
Yoar 1926 2,57 5,358,560 380,20 3,7T19,70
Tduortion and Contributions Contributions to Othor Total
Training to F. R.Club Arm, Inst, Bankin nse nse
oar 3 E.E’U.m T ° ° e [
Year 1926 1,060,34 310,00 919,26 2,289,60
welfare and Number of Employees Othopr Total
Yedical Employees Salaries E;E!; §!E%;
Year 1326 1, v 2,088.7% [ 002
Tear 1926 1,32 2.0‘803‘ 566,80 .6090
Numbor of Buployees Coat of Other Total

Salarios

G:::togia Eng%gg:os

Food

Rooaipt-'- - -
Net Fxpenses « - =

1,861.37
ROC.iptl ® e - ow
Het Expense =

Yoar 1926 4,96 4,663,26 11,391,69
Total Personnel Humber of Number
Funoction Offiocers f loyees
Year 1920 90 E.E%
Yoar 19256 +90 8.86

CHANGTS IX STAFF DURIEG 1920

January 1, 1927

liinneapolis Cf'ficers 14
Minnespolis Sank General 141

Yinneapolis Closed Bank lent,
(Collectors and Clerks) 29

(¢ ex.help)

Yinneapolis Transit Dept, __B3.45 267,45

Holena Pranch (not including
representatives ut olosed banks)

Buildiag employees

Fiscel Apenoy:
Pald by bank
Reimbursable:
Officers
“mployeces

pary

em

¥ar Finance Corporation
Rolrbursable
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56

27

16

«56

546

IO

» °
12,014,658
ey
17,806,311

10,664.,27
' .IEE.&

19,020,31

January 1, 1926

15

36

o8

tq,»a
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VWelfare services rendered employees in the offise during 1926 total-
od 2432 as compared with 2003 in 1925. One year ago vaceinations of the whole
staZf materially increased servioes. OCalls made ot homes or hospitals were 853
in 1926 and 103 in 1928. In addition to having fewer employees, sickness has
been much redused during the past .year.

Comparative expenses for 1926 and 1925 were as followss

1926 3928

Salaries $2,066.73 $23,043.34
Medical ’@pn.. 99,8¢ 91.40
0“180 Supplies 90,02 272.68
All Other 202.82
;2.402.83 $2,600.94

A Circulating Litrary was installed late in 1926 through the oo~
operation of the Minneapolis Pudblic Lidrary. This service has bdeen taken ad-
vantags of bty the employees and 5024 books were issued dwring 1926,

Supervision of the Cafeteria by the Welfare Unit took about 32% of
the time of both welfare secretaries. The bank continued to furnish free milk
and coffee to 2ll employees and assumed all labor costs and other supplies.

Tood was served =t actual cost of material.

Comparative Cafeteris Expense
1926
Salaries Managers £1,033.27 $1,021.62
Salaries Cooks-Waitresses 4,616.87 3,531.63
Service Supplies 1,833,72 1,623,468
Glass, China, Furnishings 146,44 212,13
Gas « Tusl 108,78
Cost of Food 12,543.46 11.391069
¥iscelilaneous 48,80 28.78

$ 20,329,09 $ 17,906,31

Receipts from sale of food were $12,014.58 in 192€ and $10,684,27 in
1928 leaving net cost to dank for 1926 $8,314.51 as compared with 27,152.04 for
1926.

During 1926 most of thes cooked food wus prepared on the sremises, where-
as, in 1926 most 2f it was purchrsed from outside places. Increased net expense
to bank was in salaries of waitresses, sn aversge of 5.18 employees being re-
quired ae compared with 3.44 in 1925, Tocd costs for 1926 inorsased $1,151.77
and receipts from sals of food increased $1,360.31 over 1926, ¥e are now carry-
ing largzer stoc-s of food so that 1928 comp-~rison with 1925 expense assumed is

gomewhat higher <ran sbould de. We hope to keep 1927 total cost below £8,07C.
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- HONPHLY BASIS OF SALARIES PAID BY BANE

(Mtzneapolis Only)
31, 1926 Decemder 31, 1985
0fi007s m—‘%
Fanotions Koo —  kwmt ¥, $ Noo —Jgount Noo
Cenéral Overhend- 2,15 £ 5,968.86 2.21 & 566,08 2,15 §5,126.70 2,31 § 381,89
Oontrollable '
Provision of Space £2,26 2,640.62 25,77  2,755.69

Provistion of Per-
sonnel 090 270,00 8,30 782,65 .90 270,00 940 860,26

General Service 1,00 330,06 59.35 6,408,72 1,00 330,07 68.40 7,121.28

 Insurence 20 35.5¢ 0 35,85
Puiled Banks 2,00 1,626.10 29,46 5,124.74 2.00 1,458,456 $5.89 6,114,608
loens, Rediscounts .

& Adoeptanche 036  594.60 5.15 762,57 (85  365.35 6.5 899,85
Seccr tvies o850 329,20 4.99 808,92 (90 428,39 4,06  618.08
Carrency wid S 60 278,08 20055 2,760,34 1.00 38171 21.64 2,986.95
Civex Oolleerisens 66 195,00 67.69 695544 .65 196,00 75,75  7,552.86
BoneCush Ovsleotyons 25 TB.00 19,75  1,783.46 W75 75,00 20,80 1,827 .63
Ascounting’ 100 750,00 19.34  2,542.27 160 G360 20,56 2,661.56
PFiscal Azonoy 1,00 33,40 14.80 1,950,482 .70  38C.76 12,49 1,526.57
Anditing 1,00 5Al.70 T.G7 1,038,00 1,50 HAL.70 8,86  1,338,60
Bank Relaylome S5 386,02 JEC 77,57 76 565.08 .70 98,50
 Pedaral Busmrts F.ie .

Issuss W26 100000 1,12 1E7.9% LB 100,00 .92 M7.12
Bak Igamt: stteny 65 310,46  B.59 70142 .68 209,61 .40 676

Statistion & Acaiy- . _ ,
ttoal 5 ST5.82  B.37 L7734 80 575,42 3,92 559,18

oVV AYpkd&o

Less Reindure:dle . '
Salmits | 86 291,70 B-t3 711,15 8¢ 29270 5457 690,50
Salaries Padd by 2> IBT T TI0 00050 <& 7 oL Y ;

-
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COMPARATIVE FUNCTIONAL STATEIENT

SHOWING NUMBER OF OFFICERS, NUMBIR OF EMPLOYERS, AND EXFENSES
( 1926 ~ 1924 )
MINNEAFOLIS ONLY,

Bumber of Officers Avereage Nuxber Buployees
1926 1935 1924 1828 1935 1934

Genersl Overhead - Controllable 2.18 2,15 3.51 2.4 2.239 2.48
Provision of Space .10 22.63 27.90 1.80
Provision of Personnsl 90 «90 48 8.64 8.85 6.77
General Service 1.00 1.00 .87 64.02 73.42 79.81
Inmc‘ olo olo 017

Failed Eanks 2.00 2.00 2.54 25,06 36.74 43.48
Loans, Rediscounts & Acceptances .35 «38 73 5.64 7.78 14.29
’er‘-tie. 059 990 023 ‘074 4049 3»‘1
Surrency and Coin .88 1.00 - 38 21.68 21.66 22.18
Check Collections .88 -85 .65 72.98 78.41 88.49
Non-Cash Collections .28 .88 .28 19.99 20.99 23.78
Accmtine lnm lom 1933 19e84 31a50 23o39
Fiscal Axency 1,04 1.20 - 53 12.24 13:.90 30.77
‘u.ditin“ 1om 1000 oso 9008 99“ 10.63
Bank Relations o8 . T8 - 87 .58 44 .59
Federal Reserve igent .28 .25 44 77 oM 1.60

3.89 3.81 4.50

4 3,76 3.86
355?1%“ 336.24  361.47

Benk Examinations
Statistical and Analytical

665 065 on
» 88 288 ,Qg
1402' 150 d 408

General Overhead - Controlladle
General Overhead - Xon-Controllable
Provision of Space

Provision of Personnel

feneral Service

Fostage

Ingurance

¥ajled Panks

Loans, Rediscounts & Lscceptances
Securities

Currency and Zoin

Check Collecticns

Xon-0ash Collectinns
Accounting

Fiscal agency

Legal

Auditing

Bank Relations

Tederal Feserve .igent

Bank Examinations

Statistical and Aralytical

Total Current Zx:emse

Total Reimbursadble Txyenditures

Protest fees (Paid to employees
in lieu o s2laries)

Stock of Supplies (Net Debit)

Digitized for FRASER
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Expenses Zxpenses Expenses
1926 1926 1924
$ 64,295.51 § B55,247.60 ¢ 62,587.97
95,526, 65 89,391.57 63,233.42
145,485.99 159,290.24 51,348,0¢
20,268.00 19,020, 31 17,960.68
77,998.70 82,675.76 78,166, 86
34,436.86 32,896.33 41,314.60
23,781.57 37,027.61 26,370.47
137,385.24 163,674.01 178,167.74
17,677.02 19,948.72 36,126.82
16,233.91 14,286.28 7,934.95
468,335.34 45,336.,00 42,476,553
117,616.95 123,143.25 146,429.12
27,370.23 28,877.59 51,843.38
49,633.69 51,805.14 85,009.28
30,941.72 34,111.37 66,035.71
9,543.35 6,537.73 9,760.37
24,603.75 24,480.47 23,611.38
7,242.49 6,279.71 7.160.94
2,841.11 2,769.31 6,589. 73
24,014.97 29,329.37 29,908, 31
16,685, 61 14,879,186 14,2560.
89 918.66 $1,031.008.53 6,386.33
$966,254.37 $1,002,563.03 3947,039.22
17,219.33 16.430.23 42,896.84
5,375.48 5,151.77 5,773.99
1,066.48 6,823.50 _676.28
$989,912.65 €1,081.008.53 $996,386.33
36
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PEDERAL ;.SERVE. CLUB

Activities of the Olub have been maintainei alone similar lines
to those of 1925. The spirit shown by the employses has improved over former
7oars and at the pressent time the mermbership of the olud is 100 per cent.

There has beon some broadening of the educational features and addi-
tional amusements have beon provided in order that every member of the Club
might be encouraged to take part in some branch of study or reoreation that
appealed to him or her. This is particularly true of the women of the bank
who had been afforded less advantages than the men. The reduced number of
requests for leave of absence on ssoount of i1l health may be attributed in
part at least, to the recreation provided for olub members.

While many educational features are provided, the more important
elements are not furnished in the bank but through attending the various
ocourses furnished by the Amerioan Institute of Banking and by night olasses
at the University of Minnesota, The fees charged are refunded to each eme
ployes obtaining the necessary oredits. We have provided $300 for education-
al refunds in 1927,

Our efforts to promote healthful sports have been helpful in
developing interest in other institutions of the City, Our hockey team,
which won the City Championship last season, oreated interest enough to form
& Bank and Industrial league this season. Our Diamond Ball team has won the
Championship in its division for several years and teams in other branches
of sport have made exoellent showings.

Some of the pleasures afforded the staff are now looked forward to
annuelly and the competitive spirit is highly developed. As further evidence
that the cooperative spirit continues, especially among the women, over 200
dolls were agein supplied by the officers and dressed by the young ladies of
the bank. Thess dolls, with candy end toys, were turned °'°§.3° the Public
Welfare Committess for distribution among the poor children of the City at
Christmas.

Every thres weeks a sooial gathering is held in the lounge room
and the entertainment provided largely by olub members. These meetings and
others held outside the bank, have brought about a greater feeling of harmony

in our orgzanigation,
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1he dudget covering club activities is praciically the same
as for last year and is classified as followss.

Athletics 3 550,00
Welfare 200,00
House Oommitdee 2,085,00
Blucational refunds $00,00
Contingencies 126,00
0,00
loss dues 575,00
To de provided by dank T8, 00

GFRERAL SYRVICE FUNCTION
(Mirmeapolis Only)
Gensral Service Funotion insludes those activitiocs of the bank,

‘which, as the name implies, serves all the other funstionse

Costs for -the emtire function wvere }77,998,70 in 1926 as oonmpared
with {82,678,76 in 1925, a decreasq of [4.677.06. Average mmber of
employees in 1926 :us 64 as compared with 75 in 1925,

Admintstration costs were 26,057.61 in 1926 and $7,614.99
in 19265 the decrease being accounted for by less employecs in 1926,

Purchasing and Stook Room expense for 1926 was :2.898.19 as
oonpored with 3,898,57 4n 1925, o decrease of 21,000 in cost. To
this mit are charged all expenses for duying of supplies and meintaine
ingz the stock roon-

Total telephone expense including toll charpes, trunk lincs
and the neintomance of the interfor telephone systen was -'9,559.42 in
1926 and %8,329,11 in 1925, Long distance toll chargos increcsed fram
71,546,353 in 1925 to £2,925,54 in 1926, of waich /1,100 was recovered rrom
the Var Finence Corporation., Under owr plan of expense distribution
these toll charges are redistributed to the wnit or depcriment incwrring
the expense. Othor expomses however, show & slight decrcase for 1926,

taintonance of the mail unit vhich handles all outgoing and ine
coning mail, with the exception of recistered maill, was 76,745.47 in 1926
and :7.931.93 for 1925, a decrease of "l1.186,46., This decrcase was in
saluries and supplics.

Eondlin: resistered meil and express cost 2.842.45 in 1?26
and 12,946.14 in 1550,
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inplicating wnit o whioh iy cliarged oxpuuse ol &itvo work,
photostatic piotures, addressograph and multigraph work oost '4,513,93

‘a8 oompared with 14,297,88 in 1925,

Protection unit oarries all expense incident to the protection.
and safegucrding of the property of the bank incluiing the (uarding of
messengers vhile on the street, 7o thie unit is also charged outside

‘protestion and durglar alamm service except when exclusively for Vauld
protection, Costs for 1926 were {21,218.96 as sampared with 28,042,00

in 1925, ihe Gecrease in cost was a natter of allocation, Two guards
whose salarles were charged to Frotection unit in 1925 wore charged to
vault maintenonce in 1926,

Veult maintenance wnit expense for 1926 wae .:3,710,62 as compared
to 664.72 in 1925: The increase wus salaries 2,740,00 and, look repairs
and inspection 300,00

0ffice Boys and Pages oxpense 1926 was 3,392,40 and in 1925
T8,721.26. Déprecsed expenses are dus to fewer employees.

Jutomobile expense cnd meintencnoe was 33.019,05 in 1926 as

‘conpared to “3.876,78 in 1925,

Tquipment repairs were "4,826,38 in 1926 and 4.594.93 in 1925,
In 1978 w5 aiployees were assigmod as conpared with 1.6 h; 1925,

Tiles cnd 014 Records include sll the expence of central filing
division, custody of old records and destrustion of old rocords. Ixponse.
in 1926 £5.105.08 and in 1926 £10,704,40, Decrease in mmber of cuployces
due to eliuinations and groater elficiency accounts for the saving,

Stenosraphic unit fncludes all the expense incident to the rain-
tersaine znd operation of the Contral Stenographic Nepcrtment. All expenscs
0f thie unit ure pro rated to the devartients using the stonographic unit
in pronortion to the number of productive hours, Coat Tor 1926 was
JL7,500,60 e curpered with [19.707.01. Decreased costs ars due to fewer

@.nloyeos duriiy; tho yeera
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SRNERAL STRVICE
PURCHASING & STOOK ROQG
THumber of

o p g e e T

ADMINISTRATION FELETHONE

NOo of offivers Number ef

loyees % q{'l{?“

W 1.40 z’,,m.oa. 1..886:48 2,07 ‘4..656:89‘
Monthly average 504,80 241,51 796,62
Pires BEalf 1925 2,00 $5,758,98 2,05 §2,016044 2,05  §4,255.68
so-on;’?nulg::s 2027 g:O“:OI 2,11 glgeez:u 2418 %..0?3:“”
Monthly average + 634,58 $ 524.88 $ 894,09
TELEGRAPK MALL REGISTIRED MAIL & EXPRESS
Fusber of )

Number of

1.32 8,475,830 §,.246 .56 1,60

7,04
Total 1926
lonthly average $ 1,441,67 5 862012 $ m,gy
First Half 13:;:5 §,g $ g.:g:::: 9.72 M.gv.u 1.58 ,544.,40
Second Ealf 1 0 L 9,20 8,774,850 1,80 1,401,74
Yonthly average 2 1,435,33 2 660,99 $ 248,58
DUPLICATING . PROTECTION OFFICE BOYS AND PAGES
Bumber of Humber of _ mnber of
loyees 1) an?oigu Rxpey . B Lxpen:
Seacnd Hal? 1926 . 0T 14051 10 022 5ot
' 2,97 2,087, 4.3 .n 5,59 681,94
Total 1926 STETS.TS i S T
Monthly average 3 876,16 $ 1,770,33 $ 282,70
First Balf 1925 3047 5 2,196,786 17,04  $11,793.,82 6,80  §1,979.62
Seoond Half 1925 3,03 2.100,56 15,835 248,18 5,82 1,741,64
Tetal 1925 o970 s OB Re oTELe
Monthly average 858,11 $ 1,920,17 $ 310,11
AUTCMOBILE EQUIPLENT REPATRS VAULT MAINTENANCE
Funber of Rumber of Number of
) loyees e loyees
Second Half 1926 2,05 1,688,69 2,00 2,544.63 2.62 %
Total 1926 s, 017, +525, o710
Yonthly average 3§ 318,25 $ 402,21 $ 309,22
Pirst Half 1925 1,96 § 1,996,79 2.33 8 2,804022 50 £ 518,67
Second Half 1925 2,22 1,681,499 1,00 1,790,71 .50 _i_glf%
hm 1925 o [ 0 ® L
Yonthly average 8 323,23 3 382,91 $ 55,39
FILES AND OLD RECORDS STENOGRAFHIC
Koo of loyees e No. of employees - @
Phas: L » o 4 [ dopuipdad
Sesond Half 1926 7,09 40213,71 10,63 476,28
Total 1926 TYos.0n mn
lionthly average $ 758,56 £ 1,489,08
First Half 192;5 8odb 5,146945 15054 u.1:2.::
Second Half 19 10,17 £5,657,95 10,50 8,564
Total 1925 1‘6:'701"% m
¥onthly averaze o 892,03 & 1,,642.25
* Toll charzes lieiribuled %o various expensc un its 2,328,564 40
wn " ” e " " ” ’ 155‘;5G33
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AUDITI G FULCTI(N

(tiinneapolis Only)

Tho firat half of 1926 showod an inoroasod axpenzo for -uditing
of $1,662 as compared to the last half of 1825, tut was practicnlly
tho samo as the first helf of 1926,

A decrease of 1,640 camo in tho second half of 1926 us coupured
to the first half whon one employes wns reloasod and not replicod. In
Deocember another employes was trunsforred to Closed bank vworlk, Total
expense of Auditing function for 1925 wus $24,480,47 in oomparison with
$24,603,78 for 1926,

With tho same volume in the bank for 1927 as in 192G thers should
be a reduction in suditing costs. Howevor, with the abolition of the
post of iuditor at ilolena Branch it will Lo neocossary for Head Offico
Auditor to rako at loast two trips during 1927 to ohook up Holona Dranch,

Beouritios held in the vuult wore countod twioe during tho your ound
the records verified direot with depositary banks, Therc waus an ine
orease 'durhg the your of bonds deposited by bunks to goours Stato, County
and City funds, Securities left for safeekeoping will no doubt bHo
hoavily inorcased during 1987 due to the handling charge imposed by Twin
OCity bankse Audit expense will also be inorsased for this roason.

Cash with t1llers was countod six times and roserve oash twice.

Bond tellers holdings were vorifiod onch month. In addition all shipments
of seourities and ocush outgoing wore verifiod and reoceipts securod. “there
advioes were received by the Auditing Dopartment all incominy shipments
wore traced to tho books, oustody division, or until orodit was given for
the proocesds to tho shipper,

Acoounts on the General ledger were checked daily, weokly or monthly.
Daily check was maintained on eurnings, expenses, differences and lelema
Branch account,

All menmbor and Fedoral Reserve Bank accounts were roconciled monthly
and exceptions edjusted.

Threo times during the year the books of tho Closed Bank Division
were balanced with tho Géeneral Ledpger and statements sent to the Receivors
for verification. Rxooptions disclossd wore roported to +-» Closed Bank

Byt for adfust
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Question as to propriety of scne items in expense ascounts of
£1eld representatives was raised by the Controller and it was agreed that
the receivers should de furnished promptly with duplicates of all expense
acoomts. This method will serve to put the receivers on notioce as $o
expeuses inourred and elininate possidle objections at the time of
closing up the trusts’ |

Comparative statement of costs of auditing for 1926 and 1925 follow:

COSTS AND NUMBFR OF MMFLOYEES AUDITING FUNCTION 1926 and 1926

1926 1928
Average mmider of officers 1,00 1,00
Average nmumber of employees 9.08 9,59
Salaries officers "6..500600 £6,500,00
Salaries amployces 17,300,83 17,039.22
All other expouse 802,92 941,25
(Stenographic services, office A3 7,300,427
supplies, postage, traveling
expense, etc,)

‘Comparison of auditing expense at Mimmeapolis with that of
other Federal Reservc Banks of like sise doeés not disclose any ma‘
disorepancies in cost.
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DISCCUNT FLICILIGN

(Including Helens. Brauch)

The anount .rediscounted for ricmber banks was 159,814.CCO nore
then in 1925 rmd 121 534,000 1n escess of 1924 but 68,164,000 loss iniz
in 1925, The mmber of items discounted ir 1976 wes 1.C22 in cxcess of
1925 but 15,099 loss then in 1924,

rractically 211l of the inc.o:nsed volume of rolilseowats over 1980

ecourred in the last half of the yorro or sevsral years whe total caoiit

of discounted paper Lis beem conirellcd lorgely by the vorrowings of Twin

City banks ond these advances cre ncde e.L';os‘t. entirely om 15 duy collat:rzd
loans, The averzme number of .collaiercl lozns handled nonthly wos only
8lishtly greater than in 1925 bul much hicher In amount, In allotments ¢f
acgeptances throuch the Investment Comittee at New York, the toltal amow.d
for 1926 was less th:un in 1925 but cllotments were 'wre uwaiform in volwio
throughout 1926, Towards the close of 1925 ve were gronted ndditiomal
anounts in order that we might safely cover our requirements. At the rrocent
tine allotments of acceptances and United States securitioes throush tho
Investment Cormittce are given us in the same ratio that ourestimsted ex-:
pense for the year bears to the totol est‘hwfé@ mae of all Fednral Xo
sorve Banks ofter making due allowance for amownt$ earnmed within ocur owm
distriot.

The munboer of different banks scrved was 270 the smallest mumber
of borrovers sinos 1918, In 1925 the mmber of different banks sorvod was
290 and 476 in 1924, . Michigen and South Dakots wore the only states shov-
ing a less amount of borrowings in 1926 than 1925, Yontana, Wisconsin and
Hohigen dincounted s smaller mumber of pleces in 1926 than the previous

.year, Ilinmesota borrowings were (130,056,000 in excess of 1925, Nerth Dakota

31,489,000, Tiontana {516,000 and Wisconsin {214,000, South Daketa borrow-
ings were 71,912,000 less than in 1925 and Mtichigan $646,000,

Total cost of Funstion at mxmﬁus was $17.677.02 as compared
to £19,949,72 in 1925, Officers salaries increased 375,00, Tmployees
salaries decreased 32,200 and other expense decreased (447.48. Fresent

functional costs will not be changed materially in 1927 as the present number
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of persons oould handle an incressed volwme of worke Ouwr prescnt nethods

umnmmmmummmmmmmmu

memamwummmm.

Formerly the accomting oovering 4aily purchases and sales of United States

seourities vas handled wnder this fwnction, dut this has since doen siupli~

£104 and only entries covering our permanent investmemts and the earnings
O 5 JRATIVE STATE JTT SHONING VOIRE OF \.ORK

YO R OF R TLOYESS, SALARDMS .3 FXPINGES OF LOAKS, XDISO0UNTS
AD AOCFITANCZES FUNOTION

(4nmenpolis)
Hwber of ludar 62 oo of notes Yo, of notes umber  Jhmber
notes oollateral rcooivod as reocived us  of notes of m..
rediscomtod notes oollatoral to ocolluteral to reduted of peper
disoounted hills jayadlo generid line parchased
S e
Pirst half 1926 4678 306 830 608 2328 2730
Seoomd " " 5429 868 822 1398 5188 848
Totad L wnr Pt oY T T
m average 833 79 137 150 459 80y
Mret hals 1989 M9 &79 S24 s 1016 5089
Second * 4470 579 . . 786 606 2702 3968
Total TRy ;i 1080 e iy Yoy
Tonthly averuge %7 - 72 90 123 S7¢ 888

Mmabcr of Offlccrs Nuibex.of  iployevs (th.p “otad
offioers _salaries _ocploroes osalaries  expanze  expuse

mmpiom @ rms y gms gams uma

Total TS W Sy o
Lonthly Averace 1926 590,42 £20,00 T 258,00 | 1.473.0¢
Pirst BIP 1925 Bt (7,100,005t RIS 1,6M4.55 [10,846.5
Seound alf 1925 .35 :,mo:oo e s ‘1"“3:” 3,601.53
rionthly Averare 152¢ 368,83 1 1,008,85  98.79  1,602.47
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tionth

January.

Yebruary

March

April

May

Junes

July

August

September

Octoder

Novenmber

December

Ko, different
Banks

Ho. Pieoes
Bediscounted

Total Amount
Bedisgounted
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H{mber of Banks
Served

1926 1925 3924

DISCOUNT OPERATIONS
4 ARXD HELENA 7RAMNCH

Hamber of Iteas
Received

Amount Bediscounted in Mg

E s

» 1% o

1923 1926
21h én
e
282 1.251
292 1,h04
3k i.‘g

& ’
26 1006
215 646
R

1087

1925
9 4,074
58 2,005

709

1,112

» 502
% 3,

2,
o 179
;gg 967
1,102 1,160
967 3

«013.0

50,391 395. 00

28,370,
65,998,
53,992,

2,85 X 18,382 io.; M
15,283 . 2?‘%. 1, 9:%
1 0& _15 ) n'm uom
g% = 58 2%
iR 2 = 2
2Z1.1% 16, JEE g:u;
21,057 1, 2 29,2
X 13,605 2% 32,9
26, 11,278 2, 2,

2 :g:a :M. X3 ”"%”’R:g
ﬁsﬁﬁ CRIh é",:’%‘?g



SIOSED PANES

The net smount dus December 31, 1938, from Closed Banks was
$1,628,369,61 incluiing advances made to profect our interests of $13,092.78:
Securing this liabdility was $5,758,021.32 of paper.

Gross 1liadility to us of a11 Gember banks which have closed to the
end of 1926 has aggregated $13,851,998,25 for, direct loans and redisconnts
and $845,459.87 for transit items. One hundred thirty-one danks have settled
in full having an original 1iability of $8,973,500.74.  These banks paid us
in interest $159,132.82 and reimbursed us for expenses incurred smounting $o.
$125,190,51. In addition, twenty-one other banks reopensd from whom we re-
covered $15,388.42 for expenses inourred and $17,183,22 in interest. Collec~
tions have also besn made in a number of cases covering the full smount of
direct liadility but 2o settlement will de made until sufficient additional
has deen collected to cover interest and expense.

Total net expenses for Olosed Banks less recoveries but including
direct overhead (salaries and office expenmse insurred) have aggregated

$494,956,70. No estimate bas Deen made of the indirect expense
the failed bank situation,
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Expenses of the Closed Bank Fumction for 1926 were $137,385.24 as
compared to $163,674.01 in 1925, a decrease of $26,288,77. The decrease is
largely accounted for by decreased number of representatives at olosed banks,
This has been brought about by assigning several banks to one man and W
bringing our claims to a condition at other points where it wae satisfactory
to turn the paper over to the receiver for collection. Traveling expenses
have been materially reduced and all other expense items are lower with the

exoeption of payments to officers.

Nunber of employees for 1926 was 29.06 as compared to an average of
368474 for 1928.

In 1926 interest collected from Olosed Banks making settlement s
$115,439,32 and expenses recovered $84,772.97, .

Collections for December were $192,625.89, Four banks ©
the month with total liabilities to us of $114.4'*3.31° Bight b
during the month, paying $17,813.92 in interest and reimbursing
$16,363427 of collection expenses.

OMPARATIVE FUNCTIONAL

.
Salaries-Officers $ 19,500,00 A1?.19§
Salaries-Employees 56,269.56 69,804.58
Traveling Expenses 28,544.13 39,039.76
Printing, Stationery & Office Supplies .68 1,350.66
PTelephone and Telegrerh 928,87 1,232.42
Legal Fees ~ Outside Counsel 19,384.18 21,620.82
All Other 11,983.84 12.837.38
$ 137,385.24 $163,674,01
Average number of officers 2.00 2.00
Average number of employees 29,086 36.74
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Pirst National Bemk
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SLOSED BAM . MALZISE T bEluxzaRz 31,1128
TRAVRLIN & O'THSR OVLRHYAD
ADDRASS SALART & CALNPTTAANICE LEGAL TEXPENSE EXPENST ’PO"!‘& 7i2«:covml;§§
MITHESOTA

Alexandria 601.92 506.TL 10,0k 21.37 1,1L0,04 1,1kc. 0k
Balaton 101.87 10%.30 2,40 62,62 270.1 27001?
Beaver Creek 262.55 168.99 83.47 520, 520, 0%
Benson 1,026.75 561.03 84, 50 363,25 2,035.80
Cennon Falls 154,63 L7.72 11, 213.95 213.95
Detroit Lakes . 84,1k 110.69
Dodge Center 5.596.2?; 1,808.39 2,362, 64 1.508,22 11,275, 62
Fulda 76.00 . 82,
Grey Fagle IR 151.51 38.38 118,58 353.35 A
Glenwood 12,10 23.90 <35 36.3 36.35
HEallock 7.1 139.85 210.9
Jasper 1,008.35 458,00 360,82 1,827.17 1,827.17
Iancaster 1,450, 51.73 132,61 1,640.80 1,6L0,80
Mimnesota Lake 52,17 55,42 . 12,34 120. 77 120,77
Owatonna 289.33 88.65 47.80 425.78 !&25028
.Beédwood Tnlls 158,32 59.80 75.10 L4 43 337.65 337.65
Hoyalton h13.1h 130.35% 166,77 710.26
st. Cloud 2,385.97 £95.88 317.85 237.81 3,831,
St. Pater Lk2,90 358.14 12,25 362.20 1,175. 1,175. 4
Spring Valley 205.98. 157.31 126.15 7-T2 166,08 663.2 663.2
Ulen 219,07 189.02 9.70 497.79 197,79
mmt 01‘0” 739:»30 356099 76051 10173'm 1'173030
Warren 759.84 512,69 135.60 204%.90 1,613.03
Yarren NO}.E; 304,96 7.70 217.00 933.20
vells 1,283, 379.34 n5.98 298.43 2,6T7.%0 2,677.40
Wells ‘409, 62 116.23 145,40 671.37 671,37
Yorthinzton i 6_"11.% 382.21 13,55 1,0

18,808.65  8,009.58 3,865.52 4,221.25 T43.19 35,648,19 14, 485,11

A - Waived in settlenent - absorbed by us.

Alme. 193.68 142,83 5.96 143.04 4gs5.51 4gs5.51



CLOSED BAYX X2 EHSE
TRAVELING & OTHER OVERHEAD

2K AIURESS SATARINS MALTHANCE LEGAL S TOTAL RECOVERIER
First Naticnal Banl: Alexander 621.63 106,77 130,20 no.g 1.5,59.37
Anamoose Notional Bank Anamoo se 108,49 84,25 157. 50,
First Fational Benk Beach 833,9 1,123.17 25,00 364,13 273.81 2,626,0! 2,626,04
First N-tional Bank Bisdbes 59.5 £5,h1 12.75 216,78 364,48 36448
First N-tional Bank Brinsmode 93.75 6, T4 4,22 6.1 18N
Cando Eationsl Bank Cando 1,320,35 793.86 923.89 3,038.10
First National Bank Cavalior 610,08 ' 610.08 610.08
Citizens National Benk Crosby 600,00 160.69 189.57 338.48 249.20 l.gﬁog}; 1,537.9%
First Bational Bank Crystal 1,912, 69 1,079.09 100,00 554,62 3,6l6,
Daknta Eational Bank Dickineon 16.37 119.51 57.26 253.14 253.1%
Firet National Bank Golva 2,091.29 1,318.55 204,86 2,312.98 5.927.68
Citisens National Bamk Henkinson 46,16 48,13 45.27 139.56 139,
Citizsens National Bank Janestown 2,468, 71 864,56 94,39 903.97 4,33.,63 4,331,
Parmers National Bank La Moure 99.46 71.50 11.35 118.31 s,
Cavalier Co. National Bamkx  Langdon 1,602,60 785.12 Y 75 802.T5 3,635.22
First National Bank- Lansford 228,92 108,39 114.70 452.01 k52,00
Pirst National Bank Lidgerwod 1,200,00 984,80 140,43 8@-99 3,176.22 3,176,280
Merchants National Bank Kandan 58,97 58,33 7.58 149.53 2m. .
Pirst Eational Bank Marion 1.219.3 29012 33.00 1,150.99 2,993.22
Yirst National Bank Nodina 7.216, 1,627.70 sn.hy 3,111.5 12,827.32
First Xational Bank Mohall (lst suspansion) 79.92 54,04 126,03 3.99 2535.99 3
First National Benk Mohall {2nd suspemsion) 1,132.79 851.23 111.50 524,25 2,019.77 .
Oskes Netional Bank Oakes 152,25 65.19 116.11 333.55
First Bational Bank 8 entlnel Butte 1,004,73 776.97 350,02 828.23 2,999.
Tirst ¥otional Baak Strecter 256,18 360,67 2.95 620, 620.%
First Notlonal Bank Tolley 876.12 738.22 514,38 2,125.1
First National Bank Tower City 511.39 101,17 101,00 1.00 T4, Nk 56
First National Bank Towner 60.68 417,65 813,37 18.22 Lok, 1,804,921 1,T33.94
First National Bank Turtle Lake 303.08 186, T5 22.% 122, 634,98 98
Pirst Xaticnal Bank Walhalla 225,00 256,93 5.00 69. 556.80 556.80
Merchants Natiomal Benk Willow City 153. 712 86, 21 11.35 22%.53 1.5
First National Benk Wllow City 1,383.79 &%. E 178.20 610.70 3,066,16
Nerchants National Bank Winbdledon 6,222,02 .9 2,172.53 1,32k, 38 10,165.89
Tirst National Bank Woodworth 999..1? W E-Sﬁ-,?_______.

39,388.11 16,229,1 5,916, 15,995.31 3,55%.M 61,083,401  15,520.1%

B - Recovered from first suspension,
® -~ Differsnce between totzl expense =nd nse recovered,

Digiized for FRASER walved in final set$lement snd absorbed hy us.
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CLO=A2 242X LAE_ 2. Sﬂ)
STATLING & OTHER CV RE.W
AN B SALATT™S : LT HANCH L Gl EXPINSE RXPENS? TOTIL_ . LEEYRL:
SCUTE_AKOPA

“4ret iaticnal Bemk Alexrndria, S.D. 478,08 511.72 23.19 391.76 1, 504,70 1,404, 75
Big Stone City State Bonk Big Stome CSity, S.D. 10.80 1.27 12.07 12,07
Pirst Vational Bank Bridgevater, S. D. 46.39 70. 74 : 8.96 126,09 126,09
Baxk of Brookingzs, S.De 2,937.33 1 061.28 211.30 2, 54 6,861.06 5,861.0%
First Netionsl Bonk Brookings, S.7. 2,952, 1,123.42 552.90 3.33 6,372.08
First Natiomal Benk Carthage, S. J. 362-2( 261.34 295 97 99»32
Tirst Nationzl Benk Cagtle~ood, S.D. 38 815.51 882.58 227.9% 2,568, 2,568.1n
“hitbeck National Benk Charberlnin, S.D 700.85 309.59 764,59 1.775.04 )
PMirst Nntional Bank Clesr Lrke, SoDe 6.7 362.89 548.51 1,658.11 1,658.13
First Nationnl Bank Colman, SeD. 273.32 138. 75 120,35 532.252 ~
Oe Smet Hotional Bank Do S1et, S 321.12 212,51 366.15 62:18
Pirst National Brizk Tlkton, S.D. 5%, 82 ‘ T 82 ‘
Pirst National Bank Tareka, S.D. . 265.19 1,526,94 17.45 1,809. 1,809.5¢
First Nationsl Benk Frankfort, 8.0 421.65 .30 267.30 532.22 1,292.47 4
Pirst Wetional Benk Oregory, S.D. 2,721.98 1, 690 5” 429.37 1,576.19 6,41%.08
Gregory National Bank @regory, S.D. 1,082,331 3&.% 1,936.68
Fermers & Merchants State Hecla, S.D. 2053 33.55 57. 302.16 277.16»
Peoples Nationsl Benk Not Springs . 124, 58 25.00 m.g 2@.36 S
First Hatiomsal Bank Howard, S.D. 41.59 61.24 u2, 145.52 145.52
Pirst Bstional Berk Haron, S.D. 7.11%, 3,906.88 4.501.00 1,959.85 17, 382.53
Farmers National Bank Leke Preston, S.D. 303.6 125 50 100.76 167.21 65.13
First National Benk Lake Preston, S.D. 819.10 92. 1.23 38.90 1, 290,% 1,290.9
First Hational Bank icIlntosh, S.D. 128,00 25 1 9091
First Vational Baxk Hadisom, S.De 3.289.38 1,922,02 1,311, 1.353.21 7;906.63
First Hationsl Benk M1bank, S.D. 438, 217.87 137.h47 .80
First National Bank #{tchell, S.D. 2,525.33 4135.93 433,82 3,394.98 3,394.9%
Western National Bank ¥4tchell, S.D. 1,340.18 1,128, 3 331.13 2,800.08  2,800.0%4
Tirst Natiopal Bank Morristomn, S.D. 1,276.16 810.79 502,03 178.98 2,767.96
Tirst National Bank Oldham, S.D. 170.63 91.19 ‘ 10.02 16.32 288.1 288,16
First Nationrl Bank Onida, S.D. M71.12 h08.89 290,50 560.87 2.207.30 -
First ‘atim Sank Pamr, S.D n5.38 113.;2 10. *’B ,mo m uo
Citizens Bank & Trust Co. Rapid -City, SeD. 536.67 5%. " 5T.87 1187.78  1,187.71%
mt’ m Baxlc Ranid Bity. 8.D. 6b.82 SQ_m 72032 72.3&
First Hational Bank Salem, S.D.. 1,031.36 . 83408 66.96 1,932.35 1,932.3%



Pa’—-z
BAE ADDRESS TOTAL X .00V RIS
o 3 Belt Eational Benk . Scotland, S.D. 1,896.32 2,1181&.27 2,373.143 311.95 7.066.67 ‘
4 ux Falls Hational Bank Sioux Falls, S.D. 473.3% 8, 121.75 122.75"
54-isens Tationsl Benic Sisseton, S.D. 315.38 M1.59 , 572.43  1,129,40 1,125.10°
"4 rgt Fatiomal Bank Springfield, S.D. 1,920.20 1,282,12 3.?;&.&6 36.56 6,886 % 886 uie
4 ok Growers State Bank Mmber Lake, S.D. 1,097.2% 369.29 45 578.12 2,271.10 1,363.0s"
™ st National Bank Vedlem, S.D. 338, 165.11 158.79 2,76
4 st National Bark Yaubay, S.D. 163. 38.3 96.1 297.96
1: 3¢ Nationsl Bank 7ebster, S.D. 72.00 26. 3.1 96.72 198.54 198.5% .
1 st Natiomal Ben: Jessington Sorings,S.0.3,658.25 1,701.96 561.95 1,615.85 7.538.01.
2 lonal Bauk of Yess. Svrings Tessington Springs,S.D. £2.93 28.00 39.86 150.79 150.79..
irst National Baik ' Tisner, S.D. 457.76 405.71 17.75 891,22 534.91*
{rner Nationsl Bank “inner, S.Ds 305.83 181,15 188.2;{ 675.55 T5.55
1. st National Bank ioonsocket, S.D. 613.53 1915 4oR,
45,503 80 26,398.15 17,469.59  18,396.83 1,179.52 108,947.89  35,88:.17°
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CLOSED BARK EXPELEENESE
TRAVELING & OT3ER OVERELEAD
BANK ADDRESS SALARTES MAINYENANCE LEGAL =~ EXPESF _ ZXPESE  T®.L  EEcovinfis
MORTANA

$tiliwater Valley Nat. Absarckee, Monto 684,23 639,73 170.86 1,194.82 1p1%4002
First National Bank Baker, Mont. 470,44 788099 166,51 376.04 1,796.98 1,796058
Ballantine State Bank _Ballantine, Mont. 285,10 860003 26026 658.38 30 PN
State Bank of Belt Belt, Mont. S73.27 536026 26,96 347.12 1,083.61 1,083.81
Farmers National Bank Big Sandy, Mont. 774.88 683024 17.40 326,06 1,801,686

H,rot National Bank Big Bandy_. Nont. 299,61 162,56 328,95 790,81 780,82
Amerioan Netiensl Bank Billings, Mont. 2,538.08 1,685.83 204,00 187,79 45288,70

Pirst National Bank Brm.'. Mont. 1.88,6-5" 1,802,387 492.12 3s721.08

Stockmens State Bank Browning, Mont. 3,435031 1,289,865 5386.10 5,228,26

HMrst Mi.oml Bank Carter, Mont. 504-48 95,94 16-71 445.80 1,081.41 31,0810
Tirst National Bank Charlo,p. Monto 478,29 377.06 13,26 91,08 965067 £BGoCY
Mret National Bank Chester, Monto 5,227.40 926,64 36,00 1,171,588 70360.42

First State Bank Clyde Park, Mont. 17,86 3060 21.46 21t
ftockmens National Bank Columbus, NMont. 876097 442.89 157.59 1,1770456 1,277
Citisens 8tate Bank Culbertson, Mont. . T4.92 99,06 «80 44,02 218,79 218.7¢
First National Bank . Cut Bank, Mont. 4,611,621 860017 276,70 833,08 6281.47

Denton State Bank Denton, bntp 836098 737,30 1,10 291088 1,867.01 1,.867-01
¥irgt National Bank Dodson, Mont. 1,322.61 1,641.64 3.60 737,81 $4605,08 _
Rdgar State Penk ~ Bdgar, Monte 146,19 89,00 8,96 223,18 223.16
Tarmers & Nerchants State Eurelm, Mont. 27846 - 268038 43.41 548,26 645025
Pirst National Bank Fairview, Mont. 961,26 516.06 166023 96,08 1,718,688

American Natioral Bank Forsyth, lonte 18,78 29,04 47,62 47.82
Bank of Commeroe, Forsyth, Nont. 211,98 210041 .80 108,14 631,30 831.30
Pirst Netionel Bank Forsyth, Mont. 286,92 188.67 101.81 361.88 908.18 90210
Stockmens Batiomal Bank Fort Benton, Monte. 2,9300.28 2,320422 260000 1,672.43 7,172.9%

First National Bank Fresno, Mont. 178.19 147,40 11,00 128.21 459.80

Commercial Mational Bank Great Falls, Mout. 54626091 4,107.96 1,381.64 2,209,562 13,326.02

Hardin State Bank Hardin, Mont. 1,369.24 1,633,886 568,09 20481,95 62943012

PFirgt Bational Bank Harlowton, Monto. 686,76 738,98 Bod4. 74.69 1,506.86

Havre National m B‘WC' jonto 5,128.%0 3g‘1307° 843,80 1."65070 95174, 39 840,12
Banking Corporation of Mont. Helena, Mont. ' 1,00 1,00 100
Mirst National Bank Highwood, Mout . 20408.91 1,762,78 116,60 735,563 5,018.77

Hinghen State Bank Ringhsm, Mont. 4,988:48 50262021 284,16 2,128,833 12,813.17

Pirst National Bank Ingomar, Monto 4,284.87 5,086.99 421,82 524.61 80296.79
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CLOSED BANK EXPEXNSBSE
TRAVELING & OTEER OVETLEAD
BAM] ADDRESS SALARIES MAINTENANCE  LEGAL EXPENSE EXPERSE TOLAL TEQOVED TES
MONTAMA (CONTINUED)

Inverness State-Bank Inverness, Mont. 68.08 78,33 238,84 383:20
First Natlomal Bank .. Joplin, Mont. 181,00 243,66 8,32 63078 456,76 48807
First Nationsl hnk Lanbert, Mont. 434,93 385084 30,00 71,680 116,69 1,038,068 1,088
Citisens 'ltioml m Laurel, Mont. 4,269.99 5,290064 1,106.,92 1,814.81 10,282.26
First Eato.of re:m ;000 Levistown, Nont. 4,228.80 2,890,88 1,361.21 1,907.24 10,388.,13 10,838.°.
Northwestern htiopl Bank Livingston, Mont. 454,91 413,67 22,86 276054 1,1687.97 1418708%
Pirst National M Lodge Grass, Mont. ‘ 47.49 687,68 23,48 368,86 8863
First llthml M Malta, Mont. 648,12 574,26 730,06 1,752.42
Comrercial - l.tionll Bl.nk Miles City, Mont. 2,266067 1,467.61 410,16 2,621.76 6,85E8,08 8,66°.0C
£nericean Bank & M Coo liuoult. Monto 796013 1.4,91035 140097 504,89 3.3390“ 8.33903‘
First Natiomal Btnk Moore, Mont. 2,276.00 259,20 109,08 2,628.23 2,828.23
£tate Bank of m Nashus, Mont. 860,28 242,86 728.02 1,818,965
First Nstional m Opheim, Mont. 526.61 866.71 83,20 22,86 181,07 1,659.24 1,880 ¢
Pirst Bational m Oswego, lMont. 543048 798,74 128,61 1,466,71 1,4°8.7.
First Mionﬂ. B‘ph Plentywood, Mont. 4,089.94 20,404,356 268,22 2,664-81 Fe387.32
State Bank of Plentywood Plentywood, Mont. 169,98 50,28 8,00 123,46 499,26 847,92 24792
First National Benk. Polson, Mont. 1,503.36 2,466.66 20,60 680052 5,070,883  .50¢0.8u
Fil‘.t Natiomal m Pophr. Io_ul:. 8;2700’1 10569087_ 2"8010 ‘0818005 9.931043 1.30 .o
-Stockmens Miom}.).nk Poplar, Mont. 3:294024 1,995.99 108,00 545.48 50943.6%
’h.t Mational m Roun. Mont. 561062 941,10 48,60 48,90 13600012 MMQu
Citisens State Rank Roundup, Mont. 3,069.77 2,126,990 1,789.00 246,27 7¢180,94
First Batiomal Roundup, Mont. 25676038 1,429.92 87,12 4,1935,37 4,168.37
Foundup National, Roundup, Mont. 2,631,156 1,347,838 66420 194.27. 4,289,00
Piret Batiomal Roy, Moxnto 87,50 18,686 106.16 108.1%
Pirst Natiomal Rudyard, Mont. 878.76 839,738 111,60 768,03 2,388.02
Tircst National Bank Savoy, Ion‘l:o 28,43 56,62 46.54 40,30 134.89 134082
First National Bank Shelby, Mont. 28,51 23,99 078 58026 .25
Firet Natiomal R, . 8idney, Mont. 1,6940.07 741.28 879,21 826,00 3,739,568 S 788.5
Yollm Vallay. *a. Tro.Coo 8idney, Mont. 654768517 3,0688,22 8,220.41 965,84 13,000.64
Firgt National Benk; Stevensville, Mont. 696026 796,64 44.16 1,437.06 1,437
Amerioan Nationsl Blak Three Porks, Mont. 1,991.08 1,6856.56 68,76 196,88 3,981,777
First National Bﬂik Three Forks, Mont. 142,72 184,28 2083 329,63
Pirst ltti.ml m Townsend, Mont, 62.02 74-16 21,00 40,00 181.17

11low Creek Stage m %illow Creek, Mont. 2,386.61 1,901.08 14,00 200,87 4,602,53

irst Bational Bank wilsall, Mont. 508,02 710,27 8,00 218,68 1,437.87
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CLOSED BAXNK EXPENSE
TRAVELING & OTHER OVERHEAD
BANK . " ADDRESS SALARIES MAYNTENANCE LEGAL EXPENSE EXPENSE TOTAL RECOVERIES
MONTANA (CONTINUED)

Pirst National Bank Winifred, Mont. 278.92 166.30 241.99 159,30 8465051
nr“ National Bank 'M. Mont. 87.50 lﬂol‘o 176.80 176,60
Pirst National Bank Wolf Point, Mont. 559.6¢ 383.64 26011 719.29 719.29
Security State Bank Wolf Point, Mont, $8.77 81,30 70,07 70,07

TOTAL MONTANA . . . « - o o 105,628.14 73,269008 15,690,19 37,252.29 6,923,084 238,767,772 71,136.66

G Includes $8000. A/C first suspension of which $1500. was recovered.
Minnesota. 18,808.65 8,000,568 3,8660.62 4,221.26 743:19  36,648.19 14,485,111
Tisconsin 193.68 142,83 8.96 143.04 485,61 485.51
Borth Dakota - $99388,11 ‘16422916 6,916,42 16,998.81 3,664.41  81,083.41 18,820.78"
South Dekota 46,603,.80 26,398.16 17,469.59 18,396.83 1,178.62 108,947.89 3$B,883.15
Yontans 105,623.14 73,289,086 13,690.19  37,262.29 60923504  235,767.72 71,136.66
209,517.88 124,048.78 40,941072 76,871.64 11,643.20 461,922.72 141,811.20
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District receipts of Currency were 42,600,000 iz excess o si:ip~
ments during 196, THeceirts from apd stipments to me-der darks were eaci. in
excess of 19:5 by $13,500,000. Receints fror non-merber banks were $3,170,964
in 1926 and $237,271 it 1925, an increase of 2,900,000, Sxipwents to non-
meuder danks were $2,370,230 in 1926 and $2,172,170 in 1925, ar increase of
less tian 10§,

At innsapolis mundber of shipomte to merber danks iz 1526 was
18,531 and to non-merders 5. Shipments received froz mesber banke 11,748 and
from non-metber bazks 115, Shipments to non-zeuder bazks decreased 18 as
copared t0 19285 and shipments received deersssed 23.

lonthly average of bills received and counted at iinneapolis in-
oressed from 3,670,528 in 1928 to0 2,939,309 in 1926. As comvered with 1924
& monthly averege of 426,000 more dills were received and counted in 1926,

Total exoenso of currency Unit at Minnesnolis increased §1,352.7¢
and coin unit expense decreased $383,40 althoush the mont:ly averege of coins
received and counted increased from $743,700 in 1925 to 917,789 in 1926,

Mministration costs of currency and coin function were $4,401,96
in 1936 & docz.un.ct $1,000 as compared to 1925,

Ourrency receiving and sortirg unit expense was $26,792.32 in 1928
as coxpared to $35,083.04 for 1925, an increass of $1,730,28.

-Currency = All Other unit is charged with all expenses of waying
out, shipping to meider, non-mesder and Federal Reserve Banks, cancellation
of unfit currency and forwanding of unfit currency for redemption. Thie
unit is also charged with the expense of Hreparing all rerorts and ‘ohtuti'co
and the custoly of currency. Zxpemse for 1926 was $11,175.47 and $10,518.08
in 1928.

xpenes of handline coin was $3,965.80 in 1936 and $4,348.99 in
1928,

Increagses and decressss in ooets of the varicmus unite were m-;m
entirely in salaries and overtime though dus in part to variations ia the
allocetion of expenses amone the variwus units in different yeare.

| Oost of handling currency ia our receiving and sorting unid
wags 76 cents a2 fhoussnd for 1928 with an average numder of bills received

and counted daily wer emplayee of 7,478. In 1925 our cost was 78 smn_
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Digitized for FRASER

& Shousand and. the average mmber of units handled daily per eplayee 6,775. he
$0oF condition of currendy received from country danks has considersble dearin:
on the mmber of bills which may be haniled per person in this bemk.

Average daily mumder of Dills received and mtod per person for the
Zederal Reserve System acoording to the last availadle figures was 7,608 and
the @stem cost 65 cemts per thousand blle Yeseived and comted. - Newer methods
of M1l ..m..am Mmmmd‘mmo:mumu
por peorson and with materially lowered costs.

Gareful stuly of o owrPendy sorting Wit with a view %o inoreasing
the efficimay was made in 1936, Parly in Deceuder 19328 a revision was mede
of the merls plan snd pus in effect as of Jsuuary 1, 1937. Thie plan 1¢ {a
the nadure of a teet and 1f foumd wmsatiefagtory, will de alSered wntil the
mtrod Tesults are MM In 1936 cwrrency sorters wers paid a minimun of
sx.oeo.oo sy«r for which they wero expected to hamdle €000 bills a day. In-
oressed skill was compemssted for st the rate of $100 & year for each 1,000
vills sorted a day adove the minimum with the salary limit plased at £1800.

The new merit plan 1s based on 45 cembs a thiousand bille for the
sorting, putting Wp and proving of currsncy by hand, and for work done by
sachine 232 eets per thousand dills. Tho resulting compensation will be ap-
proximately as fol}out

| Anmoa) Pey
2,000 dills per dq at 45# per thousand # 1,080.00
8,000 * " ¥ 1,218.00
10.000 “ LI ” 1 ¢ 1,380.00
11,000 *® LA LA # 1,488.00
" n C I a 1,620.00

7ach gorter will bo required to sort a minizmm awerage of 4,000 dills
per day in erder to remain in the department :md vill not bopau for
nore than av averaze of 12,000 bills per day.

2 1,218.00
1,350.00
1,488.00
1,620.00
1,758.00

7ach gorter #ill dDe requirai fo Jo s mininum avirage of 12,000 bills .
por 4:y ard 5411 not bo paid Zor zore than an anrago of 26 000 d4l1ls
pel’ &V&
2redite and dedits will te -ivam as follows:
gr
70 sach counterfeit or raige’ Lill causht
oz 4.2 Mrgt g0t « - . - . . . . . .. . 4&,000 Dills

-

“or mispcrt, any ¥ind . . . . . . o .. 3,000 bille
e & yfererce, any ¥ind . - . . . . . 3,000 t8lls

http://fraser.stlouisfed.org/
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‘hile 1t is not the purpose of this system to encourage cwrrenty

“tsrs to attempt to do more tham their experience will warrant, nor at

ny time to saorifice scouracy for speed, yet it is an attempt to place this

work upon an gquitable dasis and to encourege and pay for real mbility in

this line,

Total eoet of operating Ourrency and Coin function in 1926 wae
348,335.34 an increass of $999.34 over 1925. It should rerhaps be explained

uere that this expense relates only to the handling of currency and coin.

111 printing costs of our notes, redemption expense and shipping charges are
allocated to the Function=General Overhead Non-Comtrolladle. These items

are expenses over which we have only partial or no control. The table givean

describes the items and makes comparison of 1926 and 1928,

: %28

Original cost of F.R. Notes in-

cluding shipping charges $33,597,38
Cost of redenption of ¥.R. Currency in= :

cluding shipping charges . 2,3681.23
Shipping charges on Ourrency to Member

. Banks and from Member and Yon-Benks 27,181.08

Shipping charges on coin to Member Banks

and from member and nen-member bauks 6,380,858
Shipping charges on ourrency and coin de=

twesen Head Office and Brench

. 70,288,

(Helena Branch Only)
Shipping charges on currency to Member
Panks and from Mamber & Nonemeiiber banis $ 4,917.22
Shipring charges on coin to Xember Banks and

ez,
$28,254.€3
3,454,823

23,166.02

7.“70“

62,828,

$ 6,621,686

from Member and Non-Membder Banks .
; . (11 ; 7,6897.07

NAEER OF SHIPMENZS : .
Regeived S8hipped Received Shipped = Total No. of Total ¥o.

[ 4
- Jrom - To. From To shipoents shipments

~—Mgober Dapks _  _Jop-Membor Banks  received 2008
Jaxvary 1,089 854 13 19 1,102 a8
Tebroayy 837 o7 3 as 840 997
Mareh 1,007 1,138 16 30 1,023 1,168
Apri} 1,248 1,032 8 28 1,260 3,087
Yoy 1,07 1,092 12 20 1,087 1,112
June 1,059 1,438 14 26 1,073 1,462
July 1,247 1,251 12 28 1,269 1,276
August 1,199 1,304 n 38 1,210 1,339
September 1,083 1,813 4 46 1,087 1,659
Octoder 1,060 1,643 4 54 1,084 1,697
Yovember 967 1,406 5 32 972 1,438
Decerder 1,103 1,756 16 a7 1,119 1,783
Total 12,971 15,494 115 3% 13,086 185, 768
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O%T ¢ IV . STAT VT AF CUYRYTCY ol SCil RRIUTUN
SHOVIVG WUA R OF TIVCHS HNDLXD, MIB.R & 1L0L0Y 5, 0 1al’S
AllD EXFENSES 1928 -~ 1925
T.imearolls Yy

mumber of bills

received and asver of Officers
counted Amount officers Salaries
First Io)f 1925 17,065,261 £91.354,50C, ’ 277 1591662
Second " " 16,208,466 98,541,400 «80 1,650,00
Total 1925 35,271,717 " 1€9 695_900, 33,566.70
Monthly wverage 2,939,309 i 1o 007,991 to207.82
Fumber of “moloyees Other Total
_Ympleyees salaries Expense xpense
First Holf 1926 22,14 5 17,729.61 32,1634,22 "20,854,46
Secomd H-1f 19526 220,11 17,340.68 2,524 453 21.515.29
Totnl 105" L $5,.7C.29 2,667 75 42,369,475
Lonthly cviroee 52,922,562 T 390.66 v ;530,81

{

Kunber of bills

recgeived and Fuaber of officers
sounted . Anoun$ officexrs Salaries
First Half 1925 15,776,910 § 81,923,900, 1,00 2,289,986
Sesond Half 1925 16,267,400 88,515,600, 1.00 2,289,96

Total 1925 32,046,310 "170.489 500 %4.579.92

Monthly average 2,670.528 . 14,203,292, 3 301466
Rumber of Imployees Other Total
Imployees salaries expensé expense

Pirst Half 1926  20.10 % 16,055,628  22.059,74 320 385,32

Second Malf 192 20.49 16.010.65 2,301,10 20 601,69

Total 1925 § 82,086,20  94,310.84 J40,967,01

¥onthly average $§ 2,672,199 & 361.M * 3,415,59
COIN
Bumber of asoins
recoived and Number of Impleyees COther Total
counted Amoun$ q_l_gceu salaries eXpense expense
First Rals 2028 6,579,558 $1,852,724,00 1,20 $954,99 $950.20 {1,808.)9
fooend Malf 1926 4,438,558 1,656,011.00 1.8 6892049 ) -

Sotal 1086 11,015,118  §8,489,585.00 81,847,468  $2,118,11 §85,965.50
Xsathly average 917,789 8 290,794.58 $ 185,96 3§ 17681 $ W|OAY
Pirst Ealf 1980 4,345,018  $1,562,657.00 1,35 $1,171022 § 641,09 $2,012,80
Sooond Malf 1925 4,801,089  _1,024,0828,00 1,60 115040  1,178.38 _2,536.68

Tosal 1928 5,984,401  $3,406,689,00 $2,520,62 $2,019.37 54,540,090

Eenthly average 748,700 § 285,890,75 & 194,13 168.28 ¢ 86242
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CO:'BINED

o8

Jrom

. exbex Bop: ber Ba 2apber Ba amber Bo 1926 2925 1926 1925
Jamary * 15,26 552 $ 287,33% $ 10,549,505 ¢ 97,672 3 15,5%1, w1 % 16 N6, 563 $ 10,687.177 ¢ 10,606,462
Febrvary 12,594, 237, 12 29306 96,399 0832013“0 1 182.3 03900 7“ 12,088,880
b 15, 061 1 1 304,179 .lh.590.‘t55 170,265 15,365,320 12,930,830 1%, 760,720 12,75%,200.
April 16,437,545 241,373 g 4,097 127,020 16,678,918 15,805,125 3.291.111 12,102,065
lay ga?-e 172 107,457 14,319, 957 101.30‘& 15,636,629 13,851, 421,261 12,758,247
June 64,032 234,546 15,108,725 111,500 15,198,578 '13.332.3 7 15,220,225 . 15,022,800
July .708 B3 250,278 15.350.h25 217,531 16,959,011 15,346,684 15,567,956 lﬁ.&oa“
Magust 15.-61.376 255,769 15,053,468 305,688 16,117.145 13,656 .66 15,359,156 14,890,580
Septemder 16 141,047 252,885 SES hols 7,922,992
October sao T17 312,003
Toverber 40,553 346,412
Decenber ~17.263.359 340,257 £.45 ! 8.06 ,
votel 1976 ¢ 186,485,h81 ¢ 3,170,96% 4 18h,703,348 3 2,370,230 & 189,656,445 $ 187,073,578
- Total 1925 959,062 237,21 “1naMLe73 % 2,172,170 % 173,196.333 4 173,313,443
Total 192k 150 15,955 24g,655 n, 166.7314 1,383,269 1 69& ) 172,550,003
Tetel 1923 117,531,375 132,610 137.267,540 2,753,003 147,723,985 140,620, 843
Tetsl 1922 113,325,000 131,000 105,117,000 a.oﬁ7.ooo 113,456,000 107,164,000
Totel 1921 132,189,000 245,000 #9. 296,000 1,020,000 .12 oss. 90,316,000
Total 1320 4,332,000 528,000 78,616,000 380,000 .860.1 78,996,000
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e
INTFROISTRICT UOVESHT OF ¥k RUSTRVR LOTES
Amounte of Federal Reservs Notes received from and returned $o each other Yedorsl Geserve Bunk for redemntion or oredit.
3ceivel fron
Federcl Tsacrve
Boston 31,600 i%,200 21,000 17,600 17.500 34,100 5,600 29,500 .3oo 31,800 27,100 21,800 322,100
Hiew York 19&.300 145,100 150,300 161.309 141,700 155,800 145,800 179,100 245,600 212,800 188,400 105,800 2,026,000
Philadel-his 26,000 11,000 20,500 15,500 15,000 35,500 30,500 25,000 25,500 g.ooo 25.500 19,500 282.500
Cleveland 102.50«:’ 58,000 62,50 41,000 48,500 67,000 55,000 12,500 ss.ooo ,500 68,000 500 756,000
ehmond 21,000 12,000 17,000 12,500 17,500 15,000 12,000 12,500 15,000 17,000 8,000 170,500
Atlanta 64,500 43,000 58,500 132,800 42,500 38,500 29,000 30,000 122.5&)' 39,900 20,000 30,500 548, 700
Chieago 1,504,500 911,000 1,062,500 2,000 846,000 931,500 &g7,000 905,50C 1, 1,012,000 1,021,500 801,000 n.‘m.zg
St. Louis 87,600 56,200 7,300 55,800 3,100 57,700 2.300 »,100 62,100 59,300 64,900 125,
Kansas City 243,200 165,300 200,500 211,300 147,900 172,200 164,800 ,900 ,300 224,300 200,800 201. 2,303,000
Dallas 45,200 32,900 39,500 29,100 21,800 19,700 32,700 20,000 21,000 22,300 as.soo +» 700
San Franciscg 572,800 _ 322,600 H15,000 375,600 230,200 _ 291.%00 357,900 363,000 383,900 395,600 %22
Potal Rec. 2,893,400 1,771,300 2,109,600 1,744,500 1,579,700 1,212,400 1,795,600 1,850,100 2,209,300 2,109,300 2,076,100 1,707,700 23,665,000
Shipped to
Yedexal Reserve
Bank of fO2e eb. __ lap. _App, ~Lay Juns Suly Ag. . Sexk. Oct, QY Deg,. 2gtal.
Boston 36, 7950 15,500 19,200 28,000 16,900 21,800 27. 20,900 35,800 26,200 25,100 18,400 1,500
ding York J20G ‘hg.wu 56,200 70,700 57,700 78,500 95,1400 77,000 118,500 82,700 £3,100 79,000 2,200
Philadel-hia 34,6 14,900 19,200 ,600 15,400 22,000 23, 18,700 28,300 21,000 19,300 16,200 37,100
Cleveland 117,500 58,200 61,200 ,800 56,900 81,800 102, 9,100 127,800 93.700 56,600 0,900 1.&.100
Richzond 13,700 9,400 10,1400 10,300 8,800 ‘1‘1.600 16,400 11,500 :g.ioo u.stgg 15,500 g.ooo ;88.300
Atlanta 28,300 17,500 21,900 32,900 31,800 30300 »100 »,000 »100 29, 2,000 +900 +500
Chicago 601,006  359,200. k01,800 485,100 387,900 559,600 #hoo 6’12000 +200 s‘g.soo é.;oo TON,800 7,047,200
8t. Louls 21,800 16,000 15,000 15,900 13,000 20,700 28,900 a,&' 600 »300 27,800 23,200 271,500
Kansas City 162, aoo 89, 110,900 128,000 £€1,700 112,700 129,300 1A%, 199,000 132,800 128,900 126,300 1,546,000
Dallas 10, 30,000 12,800 13.200 xz.;oo 20,200 32,800 19,700 11,100 13,000 10,300 202,200
:m Tranoiseg 25§ 0!
otal-

Shigoed 1,390,600 (7635500  &M,300 1,072,100  £20,200 1,166,400 1,455,900 1,329,300 1,777,200 1,296,400 1,331,500 1,29%,900 '1¥,57%,%00
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00’08 UNE®
(uiameapelis Ondy)

Only Government coupens ar~ handled by this wnit. All ether coupons
are handled by the NonsOssh Gollection fenetion,

Durire 1926, the eoupon Wit handled 938,478 coupons angregating
$10,577,622 o6 conpared with 1,006,608 having o valwe of $10,468,00 in 2088

In 19190 the nwsber of ooupons hendled was 6,198,960 having & valwe of
$14,356,129. In soven years the muber of eoupons has dropped 4,800,078 and the

value §3,078,707,

Wwber of

m M
1986 932,478 $10,377,481.80
088 3,006,668 10,468,001.18
1604 1,288,088 30,477,767,34
1928 1,748,776 11,378,900.91
1928 2,438,508 11,206,850,9
1021 3,888,458 14,346,797.18
19020 $,009,141 16,418,800.81
1019 8,198,980 14,306,188.7¢
1018 1,600,587 4,390,943.58
1917 45,000 1356,618.87

™hers is a wide varia:ion i handling costs amons Pederel reserve banks
for Oovern: ont covpons. In Uw 1ast LALL of 1926 our hevdlin 0oss was 38,7 oemts
pes thousand a8 00 JAres with 0 s syste cost ef 20 cents. At that time we were
the thind ti-hess &n o08%.

e las*. cosparative fizures m 19268 aveilacle show & system oest
gﬁ'«m por thousand. ¥irreapolis au Shat tise ned & hendling cost cf 25 Vents™
por thouserd. Orlv Clcvaland ~as & loter cest.

i*93ysis of *he peport shoss st in Nirneapolis an averege of 1968
o0 yors p3 4r pir 1oploys? ars handisl a3 oorpared with 1850 eoupens m
nploras pr A Yoy .3 srebRte

Total cor . of ocupy it for 1983 s “.8“'.88 o8 ocompared with
+8,188.4% for 1885,

CO: PAPA™IVE SPATRS' T £ T WNBER OF COUPONS FANDIED,
I2R%R P S‘WI SAIAVISS AYD-OTERR BXFRwEPS

(kinreapolss Only) .
Mnber of MNmder

* ]
Se00-d Ralf 1985 486,747 2,08 1,310.61 168,98 1,076.36
Totel 1985 T;UOK Y S T R IR
“omthly Avorave 08,688 ° 240.7¢ 2.1 ssns 60
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COLLATERAL UNTP
titmeapolis Galy)

During 1926 nmumber of pieces placed in and takem out of tho reserve
vault decreased 8,239 as compared with 1925, Bond sales were 1,305 for an ag-
gregate of 546,713,000 as compared with 1208 for P42,342,000 in 1928,

Transaotions in trust receipts issusd and cancelled were 570 for
1926, mostly with State, Comnty and Munioipal Treasurers. Pigures for 1920
inolude interdepartmental receipts whioh practise was discontinued in 1926,

Ne changes of importance were maje in the handling of collateral
during 1926, ifr. W. C, lLangdon, Vauls Officer resigned early in 1926 and
hie place was £illed by the assigmuent of an empleyee t0 his dunties.

All incoming securities are delivered to the collateral Seller
and after proper entries have been made, are delivered to the vaul$ ouse
todians for vaulting., Securities are taken from the vanlt only en signed
requisitions and are delivered to the collateral teller who receipts fer
the sane. He in turn delivers the seourities to the registered mall teller
for shipmen$s te the Fisocal Agenoy Department for exchange or oouversiom ev
to the ownor or his authorised roprescntative,

The inditing Depertrant each day takes the requisitions from the
vault officer and follows throuch the securitios delivered to the collateral
toller to see that they are disyosed of in accord with the owner's instructions,

Tho collateral teller, upon receipt of instructions to sell sew
curlties, requisitions the same fron the vault and delivers the securities
to the purchaser. The actual details of the sale are handled dy another
division of the bank who instruct the collateral teller as to the die~
position of the securities.

On Jaruary lst, Twin City banks put into effect a charge for
handling customers? securities. This action will no doubt influonce member
banks to place their securities with us and we should cxpeot a material
increase in the cost of operating this unit,

COTARATIVE STATFAENT OZTRATIONS COLLATERAL DZF ARTTNT

apolls tnly|
1926 1926
Bond Sales % %.550 ""Rﬁ.gl?i ﬁ‘i‘?ﬁr.m
Fleces Placed in
reserve vault 22480 74,660,773 51678 68,721,579

Fleces taken out of

reserve voult 28040 ,ﬁ&ﬁ?&& 22081 ( 84,770,436
J’gg‘) 9 L3 {
Coupons cliyped 654 1,5655595 45316 ‘ 32370‘205m~( 61
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i%ﬁglh. Only’

There was & marked decrease in work of this fumction during 1926
as compared with 1925, Number of entries to the General Ledger show a drop
of from 300 to 2300 a month as compared with the same months in 1926. The
sane is trus of entriee for the Federal Reserve Bocks. The 'Iumbe; Bank
ledgors had from 80C to 5,000 ln; entries for corresponding months of 1926
as_compered with 1928,

Average dally balances maintained by member banks decreased
$3,400,000, as compared with 1928 but were $1,000,000 in excoss. of 1924,

The highest point of member dank deposits for Head Office was $60,868,120.13

¢r Jamoary 19 and tho loweet Fovexber 13 when deposits were $40,100,532.99.

-cr the entire distriot the highest poiat was January 12 when deposits were
$56,686,133.53 and the lowest point June 3, 1926, when they fell to $48,506,455.89,

Only Atlsnta of the Federal Reserve Banks shovs & lower expenditure
for the sccounting function than &iinnnpol-to.

Total cost of accounting function for 1926 was $49,633.69 as com~
pared to $561,805.14 for 1925.. Average mumber of officers and employsos for
1936 was 20.64 as compared to 22.50 in 19285,

In the thion-of the Functionsl Expense for the Federal Reserve
Board few changes were made in 1926, The Peport was somewhat simplified and
the conpmtlzve reports sent out only twice a year in place of qxgnrtorly.

Vany difficulties encountered in 1924 and 1925 in the allocation
of various expenses wers adjusted in 1926, It is believeld that the reports
are now being compiled along the same linmes in &1l Federal Reserve Banks.

The original purpose ef the Functional Expense Heport was to furnish
sll the banks with a standard by which tney could analyse tneir own expenses
with'a view to greater economy and efficiency. Cloeely allied with the
Fanotional ¥xpens: Analysis has b:een the \;udgat gystan introduced at :‘inneapolis
in 1925.

Rach quartsr departvwentel :ieads ars furnished with an analysis of

-their expenses for t:e Quarter and tl: balance unexpended cf each dudget item,
This enables i:2 de;artment hsad tc 3lininate waste »nd ;uts %Lim on notice if

his exyenias are exceeding tne bulzot 2llotted,
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(Minneapolis Only)

: 1 SRNERAL JOOTS 1B c
No. of Officers v Fomber of ' ~ Rumber of

First Balf 1926 3 417, 4.40 § 6,109.69 4,041,265

Second Half1926 m____Tusm _.!...QLTLM w
Total 1926 10,710.01 9,554, 54 ?,838,90
Monthly average ¢ 92,50 -8 7962 $  e53.24
First Half 1928 1.80 $ 5,177,238 8.13 § 65,852.2¢ 6,33  $ 4,279.38
Second Half 1926 1.80 ri..m 4.93 ruqmg 8.60 ?1.195.&
‘Total 1928 10,168.49 11,369.42 7,984, 80
Monthly average R $ 6.6 $ 665.40
FEDERAL RESERVE
BALX ACCQUWTS EXPEEDITURES 52 §
Humber of Homber of Tunber of
- ezployees  Expenss exployees Expense em:loyees  Exp:iss
Firet Balf 1926 3.86 $4,429.44 2.768  $2,960.59 T8 - 192,37
Second Half 1926 __ 2.83  4,020.97 2,88 _ 2.015.7¢8 o
Total 1926 £2,45C041 8,576.,37 ' 192,27
Monthly average & 704,20 4 A22,08 $ 7.70
First Half 1925 3.57 $3,508,°4 2,83 $2,272,24 18 $261.08
‘Becond Half 1928 3.3 _3,159 2,38  _S.75 .52 10 114,16
fotal 1925 23,08%.26 38,772,535 365024
lonthly aversge % 672,44 2TE. 82 $ 20.44
62
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RESFRVE SOSITIOH

Our %0983 rasarves at the clousn of Dscembar, 1923, “rars hirher than
at anv time since yarch 1. Tho total amount of excess rssarve was %46,817,000
ard Lo paroantare of reservg §0~éqmbiqsd Qonait and rote liabhility was 78.
Th2 highest toint our resarve psrcantarzs reached during 1925 vas 83.2 per cent
on March 24, on which date we bad an exceés over requirsments of $54,623,000.
The lownest percentazs of reserve reached duriﬁg tha year was 60.8 ;u October 20,
and the amount of funds availabls over requirement was $28,389,000.

On tarch 12, 1925, our total rold holdi:ru were $97,746,00C, a mark
that had not been roachad since 1924. @(old holdings at the close of 1928 wore
$89,969,000 or 54,524,000 in excass of the gold hold on December 31, 1926, The

holdines of the bank inoreased 21,705,000 durine the viar and thoss of the Arent

inoreased $3,119,000, Tha variatiors in the Apent's r0ld fund wera considére

Digitized for FRASER
http://fraser.stlouisfed

able, at one timo droppin~ from $4f,000,000 to $31,000,000 ir a month, The
larsest balancs “eld by th2 Lank in “old Settlement Pund was 323,600,000 in
November. Balance »:1d by thia Adert will always be rzlatively high on ascount
of the 40 per cen% ~cli reservo whioh ko must hold arainst rots oirculation.

In districtas where the borrowings of country banks pradominate, rold
hgldings are affeciai loss than in our oase. J}os: of our advances for some
tiQe have be:r shorte:ime loans to Twin City banks and each sdvanoe or payrient
is followed by a ocorrespondin~ chanzs in our Gold Fund. 1In additicr, the gllot-
ments and payments for allotments of acceptances and.Lnited Ltates securities
are covered dailr throurh transactiors in the Gold Furd.

Deposits of member banks for the voar havo rarsod fror an averaze
of 253,516,000 held in January, to 47,980,000 held in September. The low
monthly avorage for 1925 was“350{705,000 in August ard tne -hiph average
456,602,000 in Jaruary. On Decenber 31, 1926, dsposits were 360,757,000, or
& reductior of. 12,152,0Nn0 for the vear. Corpesnondir- bsla;oes were lower
for all states of our distriut with North Dakota rewbsr balancas showving the

greatest reiuction.

64
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STATEMENT OF INVESTMENTS HELD DFCEMBRR 81, 1926

Yaturity Interest Amount
Date Rate (Par Value)
First Libverty Loan 4i% Bonds 1932-104% @ % $ 786,200,
Second Liberty Laen 434 Bonds 19271042 44 3,088,780,
Third Liberty loan 43% Bonds 1928 4{ 10,000,
Fourth Liberty Loan 4% Bonds 19331938 & 3,481,300,
U. 8, Treasury Bonds 1944-195¢4 4 168,900,
U. S. Conversion Bonds 1946 3 3,200,
U. S. Conversion ionds 1947 3 111,600,
U. S, Panama Bonds 1961 3 600,
U, S, Panama Bonds 1936-1938 2 280,
Partioipation in Fe-eral Reserve System
Special investment account:
Us Se Securities - - « ~ « = =« = = o « «c o o - 9,471,500,
Total U. S. Securities = = = -« = = - c e e =~a 17,089,210,
Foderal Intermedinte Credit Bank Debentures
Fedoral Intermo:iate Credit Bank, Louisville, Xy, $§ 600,000,

47 Due 2-16-1987

GOLD BOLDINGS OF THE BANK AND FEDERAL
KESERVE AGENT AT CLOSE OF BUSINESS DRCEBER

31, 1926, A8 COMPARED 7ITH DECEVBSR 81, 1926,

Held by Bank
1926 1926
Gold Coin 8,222,345, $ 3,273,640,
G°1d c‘rtificat” 3 .650 .500. 3 .631 .0000
Gold Settlement Fund 20,483,291, 18,769,943,
Gold Rederption Fund 2,073,830, 2,069,267,
Totel Gold Hold by Bank - - - - - 3 29,429,966, & 27,723,850,
Hold by Agent
1926 1626
Gold.Coin 3 3,456,000, 5 3,000,000,
Gold Cortificates 10,052,000, 10,062,000,
Gold with F. R. Ponrd 46,000,000, 42,040,000,
Gold Redemption Fuad 1,031,890, 2,367,840,
Total Gold wiilh: F.R.Agent - - -  £0,638,89C, $ £7,419,840,
Combined Gold iloldings - - - - - { 49,768,856, 85,143,690,

org/
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DAILY Amwwms BY MONTHS 1926
N Q

1926 1925
January § 53,516 ¥ Jammary & 56,502 M
February 52,285 February 55,238
¥arch 52,272 March 55,772
April 51,171 April 53,049
My 50,294 ¥Yay 50,847
June 50,583 June 52,568
July 49,790 July 51,578
Avngust 47,980 Angust 50,708
September 48,654 September 52,538
Osteber 49,916 Ootober 52,588
Hovember 51,195 November 83,664
December 50,500 December 85,789
Daily Average Balanses for 1926 - o o o o 550,670 M
" " " hid 1925 o & 6 ¢ @ 55.0”
" " " "1924 o 6 0 6 o 49,600
" " " "1923 . o 0 0 o 47,813
" " " "1922 o o o 0 o 44,451
n i " ” 1921 QO 0 6 O 413555

MPMBFR BANK RESERVE BALANCES BY STATES
AT CLOSE OF BUSINESS DECRMBER 31, 1926,

miteed,

1926 1925 1924
Michigan $ 2,815 § 2,951 1 $ 3,110
Mimesota 51,660 32,469 35,091
Montana 6,307 6,371 6,343
North Dakota 4,173 4,807 4,834
South Dakota 3,555 3,956 4,273
Wisoconsin 22267 _2p862 2,289

& 50,757 $62,916 55,940

DEFICIENT RISERVE FPEHALTINS

Jinneapolis (1926) Helena (1526) Conbined 1928
Total Penalties for 1928 [11,810,64 4.,662.48 %16,475,12  717,414,50
Hos 0f Banks Penalized 156 62 218 235
Highest Penalty Rate 65 6% 6%
Highest Point Meme (Jano19) - {Fovo24) _ (Jan.12) (Marech 18)
ber Bank Reserves £,60,566,120,13 6,497,882,16  .56,686,133,5858,245,917.2(
Lowest Point Mem- (Nov. 13) (June 1) ~ (June 3) gm %0,
ber Bank Reserves 440,100,5%2,99 ;. 786,645,61  45,5065,456.89 46,637,021004
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(:4nnes;olis Only)

Total transfers handled during 1928 were 55,734 as comparad
with 65,056 iz 1925. Total ex,ense for 1926 was 39,220.50 as comrared
with $10,731.91 for 1925.

“ire transfers handled in 1926 were 27,013 agzregating
$1,990,869,000 as corpared with 25,443 agzregating $2,052,987,000 1a
1926. Incoming wire transfers increased 1913 and outgoing decreased
343 during 1926 as coapared with 1926, Incoming wire transfers were
the largest in amount in the history of the bdank, while cutgoing wire
transfers were the smallest in amount eince 1923,

The followine statement indicates the fluctuation in the
work of the unit during the past seven years:

72T TRAY
Satgeing Incoming
Owgmmtt!d) , ooomomm)
1926 10,1 609, 695 16,839 1,381,1M
1928 10,517 696,093 14,926 1,376,894
1924 11,943 700,576 14,561 1,344,638
1928 10,062 546,133 14,667 1,079,886
1922 9,880 850,036 13,166 1,002,888
1901 9,209 398,878 10,398 851,483
1930 8,887 850,429 7,543 813,8%

Trensfers for the Five Per Cent Tund of Sational Hanke de~
creased 776 in musber but increased in acwunt $2,363,485 during 1926
as compared with 19238,

Averege muber of employessin 1926 4.57 as corxpared with §
4in 1928, Number of messages coded and decoded in 19268 was 18,342 as
compared with 21,610 in 1925 amd 2¢,300 in 1924.

It 1s interesting to note thet during the first six months
of 1928 Minneapolis sent & less nusber of words over the leased wire
than any other Federal Beserve Bank, This can in part de accounted
for by the fact that al Minneanoclie all messages are vut in code by
the Ooding Unit, materislly reducing the cost.

Messages to Belena Branch are sent over the cuteside wive as
w0 have 1o leased wire to the dranch, nolqammimruuy
coded, materially redusing our telegraph tolls. Our coding expense ie
higher than other Federal Reserve Panks with 1iks volums ¢f work a0~
Mu to the last avalladle comparative repors.

Federal Reserve Bank of St. Louis



QUi canndd s ST SHy _L.¢ WS &t AND 20U O

ITCBER OF BMPLOYEES, SALARLIS AND OOH.R BXIU3NS
—-——--.m-nm =hTE

Fumber of transfers

mede other than for

IISF A8 AL

Humder of transfers

5% fund of national for 5% fund of
banks . national banks
(wire ard rinil) Anount Amoun$
First Half 1926 19175 $1,161,295,572.,00 8202  6,562,430,00
Second Half 1926 _ 20338 1,263,279, 750,00 8019 _6,151,265.00
Total 1926 37513 £2.,444., 515,322,500 16221 .12,78S,688.00
‘lonthly average 202 3 205,709,610,00 1360 § 1,061,140.41
First Half 1926 17,500 £1.189,990,387,00 8,274 3 3,7%3,300,00
Second Half 1926 20,751 1'55039793&166.00 8,723 6,646,900000
Total 1925 58,059 52,520,969,573,00 16,997  710,370,200,00
Yonthly average 3.172 % 210,080, 798400 1,416 § 864,183.33
Tumber of Fmployecs Other Total
eriployces . salories __expense expense
Pirst Half 1926 2,59 1,659,423 N, 745,26  §3,384,68
Seeond Half 1926 500 312813044 &2813.,67 . 535.688.11
Total 1926 "3 ,451,87 45,658,928  £7,010,79
ronthly average 28%7.65 % 296057 8 584023
First Half 1925 3022 22,261,79 1,607023 73,869,08
Second Half 1925 $e B3 25219083 2.046015 4.265.98
Total 1945 24,461,062 3,6630.36 8,154,968
onthly average & 873,47 & 304045 8 677,92
CODING UNIT
Fuber of aployces Other Total
eaployces salaries exrense expense
First Half 1926 1,72 £1,152,97 26084 '$1,159.81
Second Half 1926 1,62 1,042,66 7024 1,049,90
Total 1926 £2,195,63 14,08 32,209,72
tonthly avarcee 182,97 1.17 184,14
Mrst Half 1925 1926 1,66 £1.072022 71 #1,272093
second Nalf 1926 19256 1.83 1,522,70 1,30 1432400
Total 1925 52,594,92 5 2,01 2,596,093
Zonthly averace 216,24 2 216041
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TEIBCGRAFH UNIT
(ifinneapolis Only)

Mossages handled over the loased wire inoreansed 1489 for 1920
over 1926. liessages sent deoroased 126 amd messagos roceived inoroased
1894.

Humber of words sent over loased wire in 1926 was 418,477 as
camparod with 424,724 in 1925, o decroade of 6,247.

Constont wmtchfulness by the officers and dopartmont hoads
to eliminate all wires where & lotior would sorve as weoll, holped to
out down the nu:bor of words. In addition, the proctize of routing all
wires throuzh ths code unii whore all messages possible are coded, has
helpod cut dosm the number of words sent and thus tho expense.

Total axponso of tho tolegraph unit for 1926 was §17,288,79
and for 1925 (17,223.86. Cost of ressazes over outsids wires decreusoed

$328,00 and our proportion of lensed wire rontal inerendsod (498,00,

OPSRATIONS OF IRsS3D WIRT

e

Ave6eldes
Tolegrams Soni Tolagrars Roceived
Month T Y926 T Y925 I5%A T YGRS T TI9RE T 1026 1924 1923
January 1410 1382 2626 2228 1657 1568 2679 2296
Pebrusry 1133 1165 1856 1765 1382 1372 2088 1861
March 147¢ 1464 2177 2008 1992 1690 2400 2372
April 1295 1248 2069 1806 1549 1573 2190 2256
Nay 1301 1338 2201 1962 1758 1705 2379 2209
June 1486 1652 2175 2014 1861 1795 2141 2413
July 1322 1486 1747 1981 1834  175¢ 1889 2805
August 1438 1319 1261 2085 1814 1567 1697 2224
September 1533 1485 1435 2191 1880 1794 1607 2236
October 1574 1727 1586 2668 1968 1945 1792 2672

November 16508 1431 1421 2818 1924 1848 1609 2473
December 1552 1686 _ 1590 _ 2348 2026 2074 1838 2876
Y078 “TIT08 TIXBO T2B¥EE TI2WE TWSIT TZA00T T2CE
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- MON=CASH COLLEGTT  FURCTION

(i1drmaapolis Cnly)

The number of items handled bv Collection Department in 1925 decreased 2!»628 as
compared wit!. ~d 87,166 as oompared with 1924, » ducrease of over 12X in two vears.

¥elwa of items handled in 1926 was $189,380,000 ss compared with $143,120,000 in
1926 and 145,766,000 in 1924.

Cost of handlire City collections during 1925 vwas 7.3 cents per item as oompared
with 8,1 cents ir 1925, Averara cost for the entire Pederal System was 19 osnts in 1926
with Mirneepolis having the lowest for khe‘Systom.

Country collectiorns were handled at an averare cost of 10.8 aents per item during
1928 and 11.8 oents ir 1925, Averaze costs for the ontire Federal Reserve System wns 12.8
oents per item in 1926. St. Louis ranks first in low cost, with 8.2 cents and Kinneapolis
secord,

Only New York handles mors City c&lloctionz than Minreapolis. It micht be re-
marked with reference to itoms Handled at liinreapolis that a large portion of thesa items
are on firms looated in the Chamber of Commerce and nearby buildinzc: Thia vakes presonta-
tion rapid end lowers our handlinp expense,

Cost of the Non-Cash Collectior functior wes 325,026.01 in 1925 as compared with
$25,691.51 ir 1925 and 327,744.44 in 1924,

Comparative tables of items handled and oosts for 1926 and 1925 follow:

CO:PARATIVE STATRNENT SHOVING NUHBEF OF NON=CASH COLLECTIONS
EA'DLED, NUMBEF OF TUPLOYEYS, SALARIES AND OTHER WrivNSTS

(rirneapolis Only)

Ho. of No. Covne No. of No. of
City Coll, try Coll. Offi- Officers Employ- Employees Other Total
_ Handled» thdlod oora Salarias 368 Salaries Exponse Expenso

8econd Btlf 1926 94 508 O 503 50.00 17,77 9’827.48 ‘2’182.44 ‘12 659.92

Total 1926 o?r:ca—“—mm
) L4 » . » L4

Jonthly
Aroraze 1926 14,311 10,758 75,00 1,680.10 350.40 2,085.50

:irstdﬂgz{flgggs 1;? 331 7; 42? .25 450.00 18.92 10,445.69 1,885.32 12,781.01

econ 1] 63,348 25 450.CC 17.97 9,865,183 2,495.87 12.910.5

Total 1925 ~IBE, 8T TSE.TTE 00 mmvswrﬁ)‘*
vonthly ' ’ ’

Average 1925 15,887 11,231. 75,00 1,7C0.90 355.06 2,140.96

7C
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OOLLEOTION DRPARPMRIT
OOMPARISON OF WUMBER OF ITEMS RECRIVED JOR OOLLEOTION
1926 - 1928

(Minneapolis Only)

Janoary 15,493 16,480 8,991 11,796 94,464 28,376
Fodruary 14,080 12,10 7,839 10,834 31,919 28,688
March 14.933 13,182 10,338 13,808 28,260 235,864
April 11,163. 9,088 10,118 11,972 31.381 81,087
May 9,87 11,329 10,732 11,343 20,300 23,661
June 1,988 13,834 10,769 12,291 23,™ 86,1388
July 11,86 12,68 12,438 12,186 20,006 24,867
August 12,737 18,809 10,880 3,907 23,387 38,008
mmur 17. 21.” 10.?“ ’.395 33.5“ ”‘“’
October 20,693 21,27 11,970 11,636 33,663 33,913
Yovewber 16,591 21,316 11,866 10,886 38,446 33,100
Decenber ~

Totsl 171,§36 186,608 120,097 134,778 200,653 230,461

Januery 130 239 2,146 2,496 3,36 2,7
Fedruary 134 188 1,262 1,412 .416 1,598
¥arch 168 132 1,328 1,434 1,492 1,616
April 118° 137 1,179 1,374 1,297 1,511
Lay 152 154 z 1220 1,261 1,372 1,445
June 162 159 1,363 1,551 1,531 1,690
July 174 208 1,477 1,033 1,662 2,03e
Avgost 159 200 1,169 1,15¢ 1,338 1,366
September 1C 128 1,308 1,418 1,363 1,574
Cotober 174 206 1,4 1,644 1,892 1,680
November 192 135 1,469 1,764 1,661 1,949
December __ 212 .16z 1,_5,5;]% 1,96¢ 1,793 2,120

.Potal 1,899 2,173 FERE 15,018 15,833 21,492

1
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0¥ FUNCTI
(:4nneapolis Only)

There was a decrease of 1,399,301 in items handled durinz 19238
by the Check Collection Mumoticn as compared with 1925»

Items Eandled 1926 1935
Clearings 3,780,889 3,873,272
Yenmber & Bon~idender 17,279,728 18,514,173
Other Reserve Banks 1,204,399 1,272,023
Direct Sendings 44,130 47,048
Sent Helena Branoch 11,938 11,629
Treasurer United States 4

23,108,204 24,607,508

"The only class of items showing an increase is in items forwarded
to the Tranch.

The monthly averages of Clearing items handled was 315,074 for
1926 as compared with 332,773 in 1928 and 314,364 in 1924. Hemder and
Non-mnber items handled averaged 1,439,977 monthly in 1926 as compared
with 1,542,848 1n 1925 and 1,842,379 in 192¢. Aversge monthly items handled
for the Treasurer of the United States was 63,927 in 1926, 65,780 in 1925
and 68,347 in 1924. Average monthly items on other Federal Reserve Banks
was 105,711 for 1926 as cozpared with 109,932 in 1925,

Averege musher of transit letters received daily during 19268 was
1484 as compared with 1888 in 1928 and 1618 in 193¢. Average murber of
transit letters despatched was 1800 in 1936, 3089 in 1925 and 24237 in 1924,
The deocreasing volums of transit letters received axd eent reflects the
musber of danks which have closed, consolidated and removed from our par
14{st during the past three years.

The following table shows the increased efficiency that has been
attained in the trensit department ®irough more experienced employees and .

less turnover.
Year Average Items Averege Nuzber
Eandled per of Employees
1928 m%gn 7
1928 988 96
1924 ass 109
1923 728 133
1932 674 128
13 - 168

Daily averege of Clearings missent was 31 in 1928 as compared
with 89 in 1926 and 47 in 1924. Deily averege of cut of town items nissent

2
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1926 « 275 1925 ~ 333 1924 - 32,

Daily averasge mumber of employees in Jamuary 1926 was 94 and fell
steadily to 81 in December which was 11 empleyees less tham in Decembey 1925,

in the last axmual report attention wae called to the fact that
in 1928 it would be possidle to handle a greater number of items without
material increase in transit expense.

Analysis of the check collactiom expense shows a decrease of
$5,526,30 for the ysar. Practically all of this decrease in expense came
in the latter half of 1926 as compared with the last half of 1925,

Total expense for the function was 2117,616.95 for 1926 as sampared
to $125,143.25 for 1925,

Comparison of expense with the other Federal Reserve Banks is s~
to be misleading wnlese the volume of work 1s alac; eonsidered, Nimeaprlis
District has a larger mmber of small danks and consequently more letters for
the same volume.

In it costs I"imeapolis, according to the last comparative figures,
ranked high in low costs, Costs for clearings were 18,1 cents per hundred
checks as campared with a system cost of £36,7 cents, Only St, Louis had a
lower cost per unis,

Conts of handling Government checks were 39.1 oonts per hundred
for Mimeapolis and 42 cents for the systems Soveral Federal Reserve Banks
had a lower oost than Mirmeapolis.

Mirmeapolis coat for outgoing cowntxry checks wae 41l.4 cents per-
hundred as compared with a cost of 39.9 eents in 1925, System costs for
1926 were 42.Y cents and for 1925 42,8 oenta.

T™e following table shows the osmparative items handled per day
per employes at Mimmeapolis and for the system.

Minneapolis System
Oity Cheocks 2564 148}
Goverment checks 1490 1060
Countyry Checks Outgoing 1088 954
Return Items 363 £90

Oost of handling retwn iftems 1.9 cemts per item for Mirmeapolis
and 2.2 cents for the system, For the same period in 1925 our cost was
1.5 cents per ftem,

3
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Puider of Officers Mmdor of "nployees Other oxponse Total

. officors

FAESt Ball VB8 o868 41700 Dot WD, J08,08 1%

Seoond Half 19526 .35 1,170000 70,08 42,943.38 & ov,m.ts
Total 1926 724340090 08,262+80 :*zf.ozsow £117,616,95

vonthly avercoe 196,90 3? ?.354.@9 Lig 89858001 9.&161

Pirat Half 1928 »60 1170500 77:78 48,183,760 15,955,938 £ 60,248,69

Seocond Holf 1926 48 ésrm,o:» 7970 45.94C018 msg?ev.u ez,m.ae
m 1935 :"3 35&0900 : 91{.0?3..89 3’399725056 M.l“o‘g

.mmy m ) \:' 195«00 8 7.&9099 :} 20&?609’ LR 10.“10%

(£
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RESERVE BANK COF MINNZAPQLIS FOR 1326 AMD 1925

"~ Amount of Items Amount of Items (Orand Total

MOKIR  on Mols, Pepks on St.Psul Pks, 1926

Jaxmry
Pedruary
¥arch
orid
Yoy

Jome

July
August
Septecher
Octoder

157,830 .832.73
132,739, %40, 8
168,664,237.23
157,355,733.92
14g,480,284. 33
168,586, 422,54
167,662,703.9%

155,387,159, 43

167,453,%98.79
i84,185,315.33
176,320,556. 67

£3,97%,690.73
70,9%0,990. 11
87.21_&2.331.,20
81.802,268.70
19,229,405, 69
86,458,121,20
£3,413,399.14
74,184, 654,24
80,276,193.28
90,936,925.90
88,U7.,711.90

2#1.805.52}.1&6
203,680,431.28
255,906,568.43
239,159,002, 62
227,709,690.02
255,044,543, 74
2%1,096,103.08

229,51 ,813. 67

247,735,792.07
271%5,122,211,.23
264,802,328, 5

Grend Totrl Daily Awar. Amcunt Held Fumber of Items Amount
1925 Cle=r,1926 Ovor 1925 1926 1925 1926 1925

237,428, 618,58 193,919.13  338,27€,60  134,191 145,805 13,593,91k.28 18,3°€.1%c ig
203,W42,157.66 176.230.28 322,086.04 121,153 119,62k 11,M70,137.27 14,902,716, &%
248,329,7¢7.3%  181,896.65 358,592.03 148,311 130,698 15,144,606.07 17,903,102 13
é}s.u39.cz»cu56 220,34%.18  283,665.98 1h2,243 134,389 1%,791,054.0% 17,00%5,u455 7
228,198, 716.76 236.2uh.06 254,898.62 135,269 128,398 13,866,005, 33 16,813,611.92
258,374,602, 51  237,148.16 303,198.32 14&,M50 141,773 14,7M1,560.15 18,618,426.53
250,38%,324,85 234,830,02 235,606.36 142,351 152,157 14,374,087.10 19,863,545.26
2h1,724,163.k8  263,010.82 216,658.06 133,347  1uh,842 13,227,396.81 20,35,938.39
265,026,499.12 192,946,217 220,7717.26 127,922 mé.sss 13,080,502.20 19,331,437.19
299,538,460.1% 220,258.97 308,850.31 127,263 156,118 13,272,286.03 22#73 393.66
275,460,926, T4 250,181.52 250,14%.56 125,010 141,270 12,922,865 94 18,056,532.72

w WWMW&WW

Ntal

Average v
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162,601,553, 30
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£3,0°1,496,33

245,753,049, 63

252,4%21,755.53

235,425. T4

284,525, 28

135,167

1,952,298, 639. 64 996,737,956.01 2,9%9,036,595.65 3,029,061,066.37 2,825,108.62 3,41h,303.15 1,622,005 1,695,497 163,046,751.88 218,8h3,369, 24

141,291 13,587,229.32 18,236,947.43



baoi POLIB Ou; =

Daily Averswa No. of Dzi)ly Averaze Ho. of Deily Averagzs Ne. of Daily Average All Danily Av Prons,Jtems Sent Dz1ly Average Ro. of
HONTH Tra §1t Lottiore Rec'd Transit Lottors Se ; S P

1925 132 1925 192 1925 192 1925 192 1925 192 1925
Jaauary 1,423 l.soh. 1,920 2,213 1,470 1,839 77,676 79,304 5,368 5,608 gah 919
Yebruary 1,48 1,543 1,883 2,183 1,350 1,758 79,174 83,583 5,508 5,437 906 95:
Yerch 1,51 1,563 1,902 2,201 1,269 1,502 78,343 3.175 5,493 5,027 969 1,004
4pril 1.229 1,706 1,855 2,117 1,306 1,638 79 835 +300 D 5,376 992 1,00
¥ay 1,44 1,490 1,835 2,046 1,352 1,513 74,706 78,21 5,411 5,136 1,004 9gf
June 1.1 1,646 1,829 2,056 1,495 1,572 76,216 79,899 5,710 5,453 1,046 9
July 1,h38 1,551 1,302 2,075 1,357 1,562 7,002 75,604 5,475 5,852 973 901
August 1,376 1,351 1,763 2,031 1,316 1,18 67,648 T1,635 5,129 5,571 9N ggh
®» September 1,401 1,50 1,739 1,999 1,472 1,573 73,616 81,266 117 5,715 954 8&9
Octoder 1,b411 1,763 1,726 1,973 i,51¢ 1,636 n,he; 85,145 4,895 2 o793 1,028 9
November 1,501 1,785 1,686 1,972 1,832 1,837 85,305 85,618 5,435 1,119 1,030
lasember 1 1;55 1,677 1,652 1,949 1,580 1,667 so,sus 85,100 5,269 6. ohs 1,089 1,020
Lrarage by
Mouths 1,5k 1,538 1,800 2,069 1,451 1,633 76,833 81,623 5:375 5,597 993 958

Daily Averaze Fumbar of Dally Average Humber of Daily Average
Daily iverage Clearingz Daily iverage Cleur~- DNeily Averaze Out of Benks Rexftiing in Other Drafta Roeoived in Other Number of

Items Ret d Unnald in. Itews !‘issent Town ltams Missent y y E : Exghan s Bmployee
1926 1525 1926 1925 1926 1925 1926 1925 1936 1924 1926 1925
January 87 39 25 3 17 35 306 Fo 346 Yo 94 101
Yebruary 50 1 25 32 16 38 303 . figures 333 figures 93 98
Harch 58 38 31 29 z8 ny availadle 351 available Nn 96
me April . Eg 25 51 30 38 n9 352 ;g% 402 9 96
el 35 32 29 9 ny 320 318 €8 93
June 47 gg 33 36 1 ns 141 3’3 380 89 100
July 52 gz 37 34 L6 322 325 31 9 102
August 51 29 3 27 n kL 328 3k 387 &8 99
Septenber 51 21 33 1 23 28 310 293 328 »1 85 100
October 52 g 26 42 271 -4 212 278 306 351 80 94
Novenber 53 57 26 yy 25 - 304 320 326 35% 80 91
Decsmber 60 52 45 39 44 22 300 302 329 337 a 92
Averags by
Months 53 4g n 39 44 33 309 nh 338 369 87 96
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FZDERAL RESERVZE BARX OF VINNEAPOLIS

REFOR? OF THE TRANSIT DEPARTVVNT FOR THE YRAR 1926

(A
,

DIRECT TO BANKS IN OTHUR TO OUR HELENA

o __CLEARINGS VBEER & NOE-MELBER OTHFR RESERVE BAMKS  RESERVE DISTRICTS BRANCE BY US TREASURRR OF TH% U.S.
1926 Humbex Anount Number Amount Eapber Amount  Humber  4Apount  Fumber  Amount  Humber Amount

Jamary 321,693 167,127,263.35 1,431,236 78,321,77h.79 111,161 ©2,604,127.24 3,823 3,719,562.39 1,098 172,676.40 57,509 7,074,280.90
Tebroary 2gh,502  139,590,870.65 1,286,549 66,432,538.28 95,397 16,217,188.61 3,436 3,352,972.78 992 201,500.62 58,830 5,099,123.07
March 361,709 180,267,319.19 1,546,891 83,251,666.18 113,745 25.550,443.17 4,176 4,616,396.85 1,085 232,872.38 75,705 6,689,950.70
Apr1l 324,856 166,714,640.74 1,476,285 80,620,275.60  97,M28 21,M11,746.55 U,518 4,180,566.2% 927 248,251.04 80,664 6,644,267.46
Yoy 303,105 159,482,752.3% 1,392,529 79,918,727.18 91,024 20,753,351.97 4,138 4,169,065.70 8% 139,901.51 64,575 6,189,597.02
June 314,771  180,388,133.25 1,50%,61% £9,07%,572.95 99,7 23,038,820.92 3,923 U,313,k72.52 938 204, 304,21 53,278 6,330,061.27
July 292,611 177.287,512.25 1,394,062 8&5,579,3T4.90 100,156 22,367,730.20 3,696 3,878,675.70 901  223,663.13 54,325 6,964,196.55
August 295,997 165,9%7.,179-69 1,309,721 80,607,169.07 95,300 21,738,985.18 3,281 5,166,534.70 860 236,853.10 53,491 7,396,806.T1
Septenber 300,341 177,222,607.9% 1,382,938 83,725,334.80 94,128 21,868,617.24 3,137 L4,001,477.60 909 301,378.14 63,546 7,79%,110.3%
Ostober 315,764  196,914,660.99 1,511,923 94,750,992.80 104,405 23,360,915.81 3,423 4,535,164.55 1,109 299,977-14 75,363 10,998,790.56
Xovenber 320,985 188,162,043.44% 1,467,025 90,292,922.15 103,810 22,766,040.49 3,115 4,3%0,054.25 1,001 335,658,98 65,603 7.766.392.17
Dececber 3k 555 182 ghs W71 1y ¢ ST1.35%5 _86.069.317.77 _ 117,898 _22 287.30 3. 6% W N6.783.70 1,164 226,227 46 64,151 8,286,699 @
Total 3,780,889 2,061,963 ,455.00 17,279,728 998,643,666 47 1,224,399 266,535,257.68 44,130 50,520,677.48 11,928 2,900,374.T1 767,130 87,234,275.T7
Xonfily Ave.

¥o. Items  315,07H 1,439,977 102,033 3,618 9P 65,927

Monthly Ave.

Anounts 173,496,954 .58 83 ,220,305.54 22,211,271.47 k,210,056.46 2l1,697.29 7,269,522.98
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MINNGAPOLIS ANL KELBGA BRANCH
OPLRATI NS OP CLECK CLEARING AND COLLECTION DEP:RTMENT
Deisiled Clussificvetic. Busbers and Amcunts of Items Handled by Months during 1926 with totals for 1922, 1523, 1924, 1926 and 1928

ILous Irawu on Tauks 1:\ o Dlastriet

R LT Y e

Jtens Drawn on
Banks not in Ninth Distriet

(In thousands only.000 omitted)

(£

Interchanged Other P. R. Distriots

Other Banke  Branch and re or Treasurer Totel Total
3 s cal Baes rrsulves Nirth Distr. Yead Office Scndl Banks of U.S. for 1926 for 1928
188" "TWySUTIINNY BRI TTNSS T SR Ce AAOURE B0, L N A . . A%
Jenaary %34 £148,544. 10 £01,079e 1555 {87,532, § (2,416 4 135,720, 117 §25,008. 668 $6,237. 2089 $366,336. 2200 ‘810.980.
I"ebn;ary 296 12‘.1950 8 %9.5090 1399 74.2230 3 1.538. 3 3.3530' 100 27.1170 9 6.219. 1877 288.1“0 1969 283.0&.
Maroh 378  131,626. 8 T6,303c 1688 98,726 5 1,833, 4 4,616, 121 28,042, 88 7,828, 2288 373,972, 2302 325,907,
April 388 148,609 B8 693300 16805 89,619¢ 8 1,7800 6 4,181 104 23,836 61 T,694s 2164 344,949, 22656 3818,628.
Moy 17 148,478 8 58,788 1528 88,4110 3 1,5100. .4 4,189 98 22,983, 76 7,336-, 2029 326,660, 2102 307,638,
June 881 161,600, 8 36424Ee 1650 99,2700 8 1,861c 4 4,313, 107 25,908c 66 T,644 21680 366,627, 2247 338,874.
July 306 169,858, O 68,660 1537 96,155 3 1,885, 4 5,879, 108 26,607 66 8,195, 2032 364,216 2129 335,161,
August 309 146,123, 8 68,497 1445 90,6383, &8 1,7600 8 5,167, 1083 24,327, 67 8,932 1938 865.889. 2021 323,681.
September 314 160,6357Tc ° 8 T5,749. 1628 96966le 3 52190 3 4,00l¢ 101 26,857 T8 9,276 2085 376,299, 2190 369,087
October 332 178,481, 8 80,6100 1675 109,785 8 J,876s 8 406860 111 26,72To 87 12,6060 2219 416,218, 2471 898,228,
Rovember 336 169,081c 8 76,811, 1822 108,78360 3 3,4500 3 4,3400 111 26,974, T7 9,164, 2159 391,996, 2199 857,776,
December 3559 166,717 _ 8 T1,5%2¢ _ 1727 99, 3 2,769 3 _ 4,247 126 26,773 T4 _ 9,6240 _ 2300 379,785, __ 2487 _870,966.
To 98 135 18,6562 8 43 1,307 201 26,288 26,852
$148584CT4e  §801,513 $1,127,472. {27,684, $60,521, 2508,186. $102,431¢ - u.sse.uo. $4,009,208.

1325 ~ = « « - LR R I SR AR 2 I R R R R B Y S B N I R A A B IR I I R A zs.m“.ss‘.m

- " e ”om\ 8.942.5‘"«»
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Janusry
February
March
April
May
June
July
August
Bsptembey
Octoder
Yovexber
December
Totals

Itexs

HRLEXA BRANCE

Clearings
Numbar un
19,000 $ 7,916,000
16,000 6,651,000
22,000 8,469,000
19,000 7,726,000
19,000 7,148,000
21,000 8,114,000
19,000 8,666,000
18,000 7,896,0C0
18,000 9,197,000
21,000 11,226,000
19,000 10,272,000
20,000 214,00

231,000 $103,395,000
Monthly Aver.

13,000

Monthly Aver.

Amount

Janvary
February
March
April
May
June
July
Avgust
September
Octodber
Noverber
Degcembder
Totals

T Hips Utiee 2y il

8,616,000

Drafts on us

Fumber Amount

3,000 ¢ 7,531,000
3,000 6,016,000
3,000 3,661,000
3,000 n,338,000
3,000 6,505,000
- 3,000 7,673,000
3,000 7,686,000
3,000 7,719,000
3,000 8,311,000
3,000 11,226,000
3,000 9,120,000
_3,000 8
36,000 $97,973,000
3,000
8,164,000

Jo 074 AEL /Ay Ly (i

embzar & Nonekezber

Humber Anourt |
123,000 & 9,010,000
112,000 7,790,00C
139,000 10,474,000
129,000 8, 899,000
130,000 8,492,000
141,000 10,196,000
143,000 10,574,000
135,000 9,926,000
145,000 11,936,000
163,000 15,034,000
155,000 13,443,000

156,000 13,084,000
1,671,000 128,828,000

139,000

10,736,000

Moathly Aver.

Items

sonthly Aver.

Amount

Digitized for FRASER
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Te-Other Reserve Banks To_Haad OfftceBy—Fs Treasurer of U.S,

Number Amount __  Fumber Amount = _ Number Amount
2,000 ¢ 2,237,000 6,000 $ 2,404,000 9,000 ¢ 1,163,000
2,000 1,336,000 5,000 8,500,000 10,000 1,120,000
2,000 1,600,000 7,000 2,492,000 10,000 1,136,000
2,000 1,531,000 7,000 2,424,000 10,000 . 1,050,000
2,000 1,320,000 7,000 2,230,000 11,000 1,036,000
2,000 1,626,000 7,000 2,885,000 12,000 1,214,000
2,000 1,659,000 8,000 3,239,000 11,000 1,231,000
2,000 1,823,000 8,000 2,588,000 13,000 1,835,000
2,000 2,918,000 7,000 4,988,000 14,000 1,481,000
2,000 3,375,000 7,000 3,368,000 12,000 1,506,000
2,000 3,114,000 ?,000 3,208,000 11,000 1,388,000
2,000 2,843,000 8 30,000 1,337,000
24,000 $24,782,000 84,000 ;41.620.000 133,000 $16,197,000

2,000 7,000 11,000
2,068,000 3,668,000 1,266,000

GRAND TOTAL OF ITEVS = 2,179,000
GRAND TOTAL OF AVOUNTS £411, 795,000
4

o

N



PEDERAL PESTEVE A~ TIE OFI1G.
(Mrn3arclls Only)

T units of wor? assigned by the»ganull of experse to tna Acunt's
0ffice are Federsl Not: Issues (new ourrency), Bank Relations and Statistiocal
and Analytioal.

Cost of issuinz Federal Reserve Kotes, includirz records and reports,
was $2,8¢1.11 in 1926 ond $2,769.8) in 1025, employeos salaries acoounting for
tha inorease.

Bank Relations expense was $7,242.49 as compared with $6,279,71 in
1925, Bumployess sslaries inoreased 8$210.00, traveling exponse $550.00 and
uisoellareous expense $363,00,

Statistical Unit expense for 1926 was $11,816.52 and $11,186.30 for
1925, an inoressc of $630.0" acoounted for in emplovees salaries $300.00,
travelin» expense $150.00 and miscellaneous $180,00.

Monthly letter costs increased from $2,178.35 in 1925 to $3,040.27
in 1926, Printine costs inoreased 3440.00 and pootag; $437.00.

Library expersn was $1,828.82 in 1926 and $1,519.31 in 1926, the
inorease beirs ir mor~ emnloyess requirad.

Bank Examiration Unit oosts werc 724,014.97 in 1926 and $29,393.75
in 1925, a deorease of $5,378.70. lNational ard State Bank Sxarinsrs® rsports
decreased 35,084.00 in 1926 as oomparad with 1925, |

FEDERAL RESZRVE NOT: ISSUES

Rumber of Offioers Kumber of Employees Other Tota

Officers Salaries ple Expense

" : 926 o 208 500 « OC 6 ’ 2070+ 94
eocond Half 1926 .25 800,00 .88 848.60 21.57 1,470.17
Total 1926 ;200,00 ¥I;500.50 ¥ 4%.61 3784107
Monthly Averap» $ 100,07 $ 133.21 ‘$ 235,76
Pirst Half 1926 25 $ 600,00 70 $ 786,42 8 27.96 $1,394.38
Second Half 1925 .25 800 .00 70 784.21 40.72 1,374,93
Total 1925 $1,200.00 FI,500.68 § 68,68 J2,765.51
¥onthly Averare % 100,00 $ 128,08 8 5.72 3 230,77

BANF RELATIN S

Kumbar of Offioers HNumher of Employees Olher Totsl
Officars Salaries ZEmplove~s Salaries ZLxperse Expense

Seoond Half 1928 .75 2,810,02 +81 520,17 1,081.48 3,911.67
Total 1026 ,5%.0% Y9851 I, 737.3%5 W, 5.8
Monthly Average $ 385.0C % 82,008 136.44 5 508.54

Pirst Half 1925 75 '52,310.32 .43 § 355.32 $ 545.39 $3,211.73
Second Half 1925 « 15 2,310.0¢ .48 420,05 337.91 3,087.98
Total 1925 a0t TIIEST O ST

Honthly Averace $ 385,00 5 ©4.628 73.59 8 523.31
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"351&3& - 4: e}
(mxm‘tmtim)

Twedber of Offfoers Number of Huployees Other Tota.l
Ofﬁoars salaries m%{%?e. ular;e XY

'saao#mmg doas .85 M 3,56 5ﬁsxzsr '765.51 a’,m,gs
lonthly arverage £ 878,41 $ 608,95 100434 § 984,71
pamem o Sma i Sasn s s
ekiprial R - B E \ id —m%-%
Vonthly average 5 375641 D 48233 1 448 §  93R)9
TONTHLY LoTTER ppinting and
FECETT TS 50 TE8E e
) Riieed [
Monthly average % 0.39 188 .86 $ 182,96
First Half 1925 217,28 T 767049 3 98477
Second Half 1925 ‘200,00 2 988,78 =1,188, 78
Total 1925 TATT. 28 R Py (P m
Monthly averace v 34,77 116,36 £ 181,18
LIBRARY
Fver of News service % Other  Total

eguployecs  Salaries  subsoriptions Books 2xpense
st BalY 1955 a’g S840 B 50 T IS : )
Second Half 1926 026 507,563 351,78 164,28 53674 957
Total 1926 TEB.07 ZBG a0 5414 8 Tm
Yonthly average 65.50 306,82 3 30,66 0 15,42 & 152,40
Flrst Half 1925 018 »;,:;121041 21600 747 - g 464,96
Seoond Half 1925 050 080,27 - 286,73 3106456 292,29 7}
Total 1925 o) Wi OO F IR | TEB3 03 TR9E.E9 T
Monthly average 41081 32686 T 18.58 1 24,36 & 126,61
BANE 1A TIONS
Tumber of Officers HNumber of Tmployeces  Other Tota}
0fficers salories emgloFea se.lar.lea N xpens
's o I o8 000 90 go

Second Half 192¢ 065 *1 862,51 898 4 515039
. Total 1926 “597&0% :'a‘,E‘I!.??
Monthly average 310649 3 W39,28 | 951,88 3 2,001:26

First Half 1926 .65 21,737,561 3,92
Seocond Balf 1925 .65 1,737,651 3,60
m e

":~. 30 603 o 5’5
L g 50 o T

% 976833 316,106439

A0t a2t
alg ° N L]
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SANK _RXAMINATION UNIZ
(Minneapolis Only)
This unit is responsidble for all examinations of mesber bdanks made under in-

strctions of the Tederal Reeerve Bank. Comparative functional expenses for
1986-1928 for thie unit will be found under the Federal Keserve Agent's Fuiotion.

The examinations and credit investigetions wade by thig Department in the
various states in the Ninth Tederal Reserve Dietrict were as follows:

Total
Minnesota ) 29
¥outans 1¢ ) § 1 16
Yorth Dekota 3 3
::uth n::ota 11 . 2 13
® ) 3 53

Oredit In- xanina- Total Exolusive

PR, Soiejas e TSR mﬁn.m

Hordert Hallendery 38 1,267.%9 16,218 35,818,176
ao n‘ mmt‘ ” a m.u ’.3“ a.“‘m

¥. A, Catler ...319.. —},— —-.,f- ‘;573%41:%‘ ﬁ Wﬁ%

Assisted at Credit
$

Jovestigations:

B. D. Sharrett 9
R. C. Timderlake 4
A, So Le Beau %

8 74 3,908,385 3,287 197,097

Exaniners also made six special visits tc member danks when examinati-ns were
not made. Yileage shown in the above table includes milesge traveled in making these
special visits,

Office Tork,

) ¢ d N
¥o. of reports received from the Chief Hational Fank Nxaminer's Office. . . . . 1,600
(The cost of these renorts sgaresated $8,312,50 for the year) .
Yo. of reports of JYaticnal Banks exanined dry Federal Z2eserve Txaminers. . . . . g

150 duplicate coples of the revorts of exarination of .‘cntana Mational Bauks
were received fron the Chief Exaniner's Office, and the cost of these addi-~
tional coples aggrezsted $337.80 for the year.

All of the criticisadle paper contained in the re.orts ¢ exa:ination of barks
that borrow, with the excertion of :ontana barks, was listed al hadetically
for the Discound Devarinent.

8 A
A
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Analysis slips were made out and attached to all of these.reports, oalling
attention to all matters especially critioisable. The detes of the various
examinations were posted on oards.

mamtuncrsﬁu JNomber Banks.

No. of reports of examination received from the variocus State Departiments
in the Ninth District of state member banks examined i by theme.,. 36

These reports wore all analysed on F, 4. Board Forn X-1188, one copy forwarded
to the Federal Resorve Board with the analysis form attached, and one oopy
retainéd for our files.

All reports of examinations and oredit investigations mede by Federal Roserve
Exaniners of state banks in the Ninth Distriet were Gypewritten in this office and
snalysed on F.R.Board Porm X=1188. One copy was forwarded to the Federal Reserve Board
with the analysis form attached, one oopy retained for cur files, one ocopy forwarded to
the various State Banking Departments in the Ninth Distrioct, and one copy forwarded to
the bank examined.

All of the oriticisable paper contained in the roports of state member banks
that borrow, with the exoeption of the Montama banks, was listed alphabetiocally for the
Discount Department,

All of the reports of state meaber banks wore analysed on oomparativo anslysis
sheets to ascertain the progross made from one examination to the next, and the dates of
all of these examinations were posted on onxds,

On & numbor of the roports of examination of state member banks, speocial lot-
ters were written to the banks examined Go asoertain the progress made on the matters
oritioclised by the examiners, and the action tuken to oomply with the oonditions of mem-
bership imposed by the Federal Reserve Board at the time they becamo members of the
Federal Reserve System,

Copies of all letters received from vurious state member bonks in regard to
ocorrective aotion taken on matiers oriticised in reports of examination and aotion taken
to oomply with conditions of membership, were made and forwarded to the Federal Reserve
Board, Copies of various letters written by direotors of state member banks and ade
dressed to the State Superintendents were received by this office, copies made and
forwarded to tho Poderal Reserve Board. Extra copios of letters roceived from gtate
member banks in Montana were made and forvarded to-the Helena Brunch,

Reports of Barnings and Dividends and Reports of Condition.

taly 6,000 reports of earnings and dividends and roports of condition were
received, checked and recorded.

Appliocations for pormission to exeroise fiduwciary powors approved, ete.

The following applications for pornission to oxeroise fiduciary powers were
approved by the Federul Raserve Board during 1926:

Date

¥ame of Bank Location Approved Capital
FIrst Yatlonal Bark, TerseaE, Mchigna Ferre §Ioho0%
Pirst Nattl, Bank of . '

" _Alger County, ‘anising, Hichigan $=31=26 100,000
United States Nat'l, Bank, Iron kountain, I'ichignn 4-23-26 100,000
Pirst National Bank Negaunee, :'ichican S=lle28 100,000
‘Houg National Bank, Houghton, fohigun 9~ 9«26 200,000
First National Bank, “inona, iinnsseta 6=24-20 426,000
National Bank of lewistomm, Iewistom, -ont:mna 4=-2-26 180,000
Citisens National Bank, “asertown, South Dakota  2=16-26 100,000

Nine appiioaticra of per. desirin; to serve at the samo 4 me as-directors, of-
fioers, or employocs ol & wmber bunk and ncl more than two othor bunking institutions
under the Clayton .i3i, .ory received ard arproved by the Federz:l Reaorvs Board during
1936, '

Ons rundrod %.ontyr-five applicating aflocting tho stockholdinis of sw.dor
‘banks in tho Foler:. Ruxsrvs Bunk were rrceived and approved durir; thy ;ewr.

@ o
<2
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Applications for Hatiowal oharisrs.

—— e ch . WM. e

Total number of applic..tiviws veferred to ihis oflice for reocriondeticfiececsessess 10
Total number inve:ztijated and rocommerd:.tion made and forwarded to tho
Comptroller of t!:6 Currency and the Fedor:l Reserve Boirdesecessscscssssccsses 18

Information resardine susrendod banks obtained {ron State Suporintendents,

During tho yaar at the roquost of the Federzl Roservo Boord, wo wailed forrs
to sach State Suporintendont of Banks; reoquusting information on susponded nonemember
bankse This information gave tho capliinl, surplus, deposits and borrowod woney of the
benks at the date of closing; also gave tho priruuwy cauwre of closing and contributing
caugses. After receipt of the information from the various St:te Superintondonts, i%
was oompiled, tabulated and forwarded to the Pedsral Reserve Boerd.

ALK GG S XN 1926,

Total number of member banks irn the distriot Jeme 1, 1926eeecesccess862
New national banks “ganuedooooooooooooooooooooooooooo.oooooqoooooo 12
State banks and trust me‘nioa alnittedessecceccsedessscesscsseccses 1

Mational banks absorbed by noneranber state institutionseeeceee?
National bank ab'orb'd'by monver stote inatitutionscessccccesel
State membor bank absorbed by national mo.’-....u..,.......l
National banks absorbed by other rational bunkseocossoceccsececd
National bank consolidated with another national bankeceesceseold
National banks suoceoded by othor mational banit8cecececcescccecd
National banks sucoeaded by nonepamber state VANKScoceecsescced
“tionalm’ liquidatod.........'b...........".....O.‘.‘..‘B
st‘t. menmber banks 11@115&'&9(1...........u.u................ 4
State member biunk withdrawRlSeesescccrcsvcoscsssccsccssscrsesld 88

Total number of momber banks at the end of tho VOAPessessrescs T98

State Member National

State Panks ~ Banks Total
mm..0000000000000.000 T T
m.m......‘.'......... 21 m 881
MBontanfeecesseascessesccosee 27 78 103
North Dakotaseesscosecnsoce 2 L55 187
South Dakotheccocscccssccee ] 104 118
Wisoonsineececcocscccecccee 4 468 50

72 20 To%

As_Memborship.

At tho olose of the year, there worc 782 momber banks in this
distriot as compared with 868 member banks at the beginning of. the year.
Thers was a not loss of fifty-three national banks and seventeen state
bankse The total membership at the olose of 1926 was divided into 720
national banks and 72 state banks. The new members are:

. No. of Shares
Name of Bank location Subsaoribed
) . HINUESOTA
Farmers National Bank in “Alexandria 76
Buffalo National Bank Buffalo 18
First National Bank in Mahnomen 17
Bloomington-lake National Bank Minneapolis 138
First National Bank of Moose lake 18
Peoples State Bank Plainview 16
Rational Sxchenge Bank in st. Paul 180

. NORTH DAKOTA
National Bank in T Tahpeton 21
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MEMBER BARKS SEVERING CONNECTIONS WIT: T<I8 FIDERAL RESERVE BANK DURING 1926,

wvuz LI A2

Deuel County Kational Clea} lake:
Bew First National Bank ir Dell. Rapids
Bow Pirst National Bank ‘{myard
Citisens National Bank in Sidux Falls
Citizens Rational Bank of Wessington

18
2l
33
75
24

RATIOHAL BANKS ABSORB@ BY NON-MGMBER STATE INSTITUTIONS.

Ho, of Shares

Date Name of Blnk Location

7ea0-25

421088
TolOul6

T=8-86

7-84-38

R-11=26

Digitized for FRASER

“¥Fst Watlonal Bank- TPerham, Hinn,

(Abserbed by Farmmers State Bank, Perham)

First National Bank Bl.§ Iake, Liinn,
(Absorbed by Big Lako Farmers Statc Bank

Mrst National Bank Rllsworth, Linn,
(Absorbed by Ellsworth State Bank)

Farmers National Bank Barnesville, linn,
(Abasorbed by Citisens State Bank, Barnesvills)

FMrst National Bank Now Germany, Minn.
(Absorbed by State Bank of New Germany)

Pirst Fational Bank Rushmore, Minn,
{Absorbed by Rushmore State Bank)

¥irst BationAl Bank Waterhom, ¥inn,
(p:mbod by State Bank of Watertown)

BATIONAL BANK ABSORBED BY M:LBER STATE INSTITUTION

First National Bank ‘Brosdus, Hont,
(Absorbed by Powder River County Bank, Broadus)

STATE MEMBER BANK ABSORBED BY A NATIONAL BANK

Mercantile State Bank Minneapolis, liinn,
(Absorbed by Lincoln Office of N. W. Nat!l, Bank)

NATIONAL BANKS ABSORBED BY OTHER NATIONAL BANKS

National Bank of Gallatin Valley Boseman, Mont.
(Abgorbed by Commercisl Mational Bank, et al, Boseman)

Hrst National Bank gtreeter, N. D,
. (Absorbed by Citisens National Bank, Streeter)

Pirst National Bank Taylor, N. D.
(Absorbed by Security Wational Bank, Taylor)

Security National Bank Watertowm, 8, D.
(Absorbed by First National Bank, fatertown)

NATIONAL BANK CONSOLID.TED #ITH ANOTHER RATIONAL BANK

- Sequrity National Bank 8isseton, 8, D,
(Consolidated with Citisens National Bank, 3isseton)

NATIONAL BANKS SUCCEZDED BY OTHER NATIONAL B.ANKS

Bational Exchange Bank of St. Paul, Minn,
(Sucoeoded by National Exchange Bank in 8t. Psul)

Pirst National Bank of lagberton, Minn,
(8ucoseded by New First Kapfonal Bank in Lnlborton)

Pirst Natiomal Bank of ‘ Valley City, No D,
(8uocesded Ly First National Bank in Valley city

National Bank of Wlhpcton, No Do
(Succeeded by National Bank in Wahpston)

NATIONAL BANKS SUOCEEDED BY NON-MEMBER STATE BANKS

First Eatiomal Bank Hills, Minn.
(Sucoesded by Security State Bank, Hills)

Pirst National Bank Peliocan Rapids, iinn,
{Busoesded by Otter Tail COuniar State Bapk, Pelican nllpida)

Fivst Hational Bank Browns Yalley, Wimn,
(Succeeded by Union Stuto Pani: of Browns Valley)

http://fraser.stlouisfed.org/
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17
el
17
17
36
18

17

180

17
17
8l

33

&

120

8
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MiTIONAL BaNLS LIQFIDATZD DOUS ‘TO INSOIVENCY

I»7=26 Warren National Bank warres, Kinn,
1=13=28 PFirst Natioml Bank Winbledon, N. D.
1«28-86 Pirst National Bank Madison, 8. D
1-38~86 First National Bank Howard, 8. Do
1=86-88 First Hatiomal Bank Redwood Falls, Minn,

8-9+86 Pirst National Bank Sheyernne, ¥. D.
2-19:868 Pirst National Bank Malta, Monb,
2=19=88 Tirst National Bank Hardin, Mont.
2=19+28 Parmers National Bank lake Proston, 8. Do
2=19-868 First National Bank “arren, Minn,
2-10=86 Jormers & Merchants Nat'l, Bank Cannon Falls, Hinn.

S«9=88 Glasgow Mational Bank Glasgow, Mont.

$=8-86 lNational Bank of Luverns Luverne, Iiinn.
$<10=26 ' First Mational Bank Tako FPark, Linn.

4»6-88 BNational Bank of wessington 8prings, 8. D.
4-27-28 First National Bank Buffelo, }inne
4-27=26 COrogory National Bank Gregory, 8. D.
H=17=88 First Hational Benk Frankfort, 8. D,
Bul4=88 . ifinner Nationnl Bank Winner, 8. D.
6«18« Pirst Nationa) Bank Dolano, ilinn,
8=281e First National Bank Hallock, Minn.
6«26«26 Firat National Bank .1da, ¥iane
Ge88«86 First Nationcl Bunk ‘Ainifred, l‘ont.

7-2«268 Cando National Bunk Cando, N, D.

7-8=-268 PFirst National Bank Intalke, itont.
7«24«26 First National Bank Saco, lont.
8=11-26 -DeSmot National Bank DeSmot, S. D.
8«31«26 PFirst Netionul Bank Yoonsocket, S. D,
8«31=26 First lintional Bank larion, Ne D.
9=13«268 First National Bank Glenwood, Minn.
10=4=26 Parmers National Bank Laoure,Ne D
10-4=28 First National Bank Adrian, liinn,
10=8«26 PFirst National Bank Granada, Ninn,

10=26-26 First Nationol Bonk Waubay, 8o De

uulczg First National Bank Vebhn, 8. D,o
11-6-86 hitbeck National BarX Chamberlain, S. D.

111526 First Nationnl Bank Lake Nordem, S. D.
11=10-868 First National Bank Royalton, Mimn,
12-11-88 First National Bank Cloarbrook, iinn,
12-18-86 City Rational Bank Bismarck, N. D.
122826 First National Bunik Pepin, Wis.
12-30-26 First Hational Bank Fulda, linne
18-30-86 PFirst National Bank idlbank, 8. D.
12-30-26 National Farmors Bank Owatonna, Minn.

NATIONAL B:NKS VOLUNTARILY LIGUIDATED

6+12-28 Stockmens National Bank Raynesford, Hont.
STATE ™'B3R BANKS LIQUID.ATED DUE TO INSOLVERCY

1=-28«26 Farmers % l'archants State Bank Eurokn, Yont.
8-35-26 Big Stone City Stute Bank Big Stone City, s. D.
68«26 State Bank of Hashua Naghua, liont.

6«8«28 Valley County Bank Hinsdnle, iiont.
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i»228
1t 75
22828
4-1~-28
5-13-28
7 1-98
7-14~-28
*-7-268
9-13-26
9-13-26
10-23-26
11=-8~-38
19-8-36

11-12-28
12-14-28
12-38-28
1-16-26
2-17-26
8-26~26
11-8~26
11-22-26
11-22-26
12-2-26
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STATE VRMIR BAVK WITHORAWALS

Trgat L. -tate Bank
Security Savings Bank
Security Baunk & Truet Company
Smath Shore Bark

Lake Oity Bank & Trust$ Company
First State Bank

Bigar State Bank

Bank of New Richmond

Mocoasin State Bark

Eank of Commerce :
Xandiyohi County Bank

Tirst Bank of Grantsburg
Mellstte County State Baik

Bankers Xatimal Bark

Prout Oreek, liohiszan
Janestown, Yorth Dakota
VYedster, Swuth Dekota
South Shore, Smth Dekota
Lake Oity, ¥innesote
Stevensville, MNontana
Bgar, Wontans

Now Richmond, Wisconsin
Moooasin, Montana
Kalispell, Xontanme
7illmar, Minnesots
Grantedurg, Wisconsia
White River, South Dakota

Yinnespolis, XKinn.

(Avsorbed by Metropolitan Yational Bank)

First Satioml Bank of

FURABI VARG

Litonfield, Vinmm.

. (Sucoseded by Tirst Wational Benk im Litohfield)

Farmers Watioal Bank of

(Succeeded Dy Farmers National Bank in Alexandria)

Rice Fational Bank

Alexandria, Minn.

Rice, Hinnesota.

(Congolidated with First Batiopal Bank)

Tiret National Pank

(Succeeded by Citisens Natimal Bank of Wessington)

Nexchante National Bmnk

(Absorbed by American “atioal Bark)

City ¥ational Bank

(Uerged with Peoples State Bank)

Lyon County National Bank

¥arshall, lfing.

(Succeeded dy iarshall State Bauk)

Breckenridge Fational Bank

Breckenridge, ¥inn.

(Consolidated with Far, & l‘er. State Bank)

ilerchants Yational Bank

mmn‘on. N. m.

(Crnsolidated with First Yatimal Bank)

First Hational Bank
Tirst National Bank
Oakes Nationsl Bank
Ansmoose ¥aticnal Bank
Farmers National Bank in
First Natiomml Baxk
First National Bank
Pirst Xational Bank
Yarners Hotional Bank
Piret National Bask
First Yational Bank
First ¥ational Bank
First “ational Bank
First Yational Baxk
First “ational Bazk
Citisens National Bevk

Benson, ifinnesota.
Colman, South Deskota
Oakes, North Diakota
Anarzoose, Forth Dakota
Lidgerwood, Forth Dekcota
Gonvick, iiimnesota
Detroit Lakes, ‘iinnesota
Brandon, .!/innresota.
Brookings, South Dekota
Steele, Forth Dakota

St. James, Minnesota.
Leeds, Forth Dacota
Elkton, Smth Da-ota .
Hannaford, orth Dakota
Stadley, North Dakots
Ortozville, !i‘mesota.

Weseington, $S. Dak.
8t. Cloud, Minn.
Linton, N. Dak,

[ d
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VEDERAL BEBTRVE NOTES
At tho 0108~ of 1926 we had ir aotual circulatiocr $66,681,000 of

7odoral resarve notes, or & decreassy of $1,271,000 durins the vear. However,
in disoussinr our note issue the Arent's records are used ard these show total
outstandirr, rotes of $7%,083,000 or an ircrease for the vear of $1,817,000.
The variation is accounted for by the faot that on December 31, 1928, the bank
held in its oash $4,172,000 of our notes in comparisor with $3,084,000 so held
on Docember 81, 1925. This sesmincly large smount hold in the cash is partly
due to our desirs to deorsaso the frequent veult transactions nesded when our
supply is kept low and also to the fact that the supply of notes formerly maine
tained by the Asent at Helona is row underethe ocustody of the Branoh Offioers
and included in Helwna‘'s oash firures. Notes so hold are deductible in calou=
lation of reserve requirersnt althouszh the Agent must have oover for all notes
issued whother the bank holds these notes or not. In the event of our investe
ments or doposits inorsasing beyond & normal amount, some of the notes held in
our oash would bo returned to the Agent,

Throurhout 1928 the amount in oiroulation showed little variation
from tho correspondinz months of 1925. Approximately $2,800,000 more of notes
were issued in 1926 than in 1925. A smaller volume of notos f£it for further
oirculation were raturned to the Asanrs, ths total retired from ciroulation dee
inz 813,049,000 in 1925 ard 315,812,000 in 1925, The volume of notes retired
frot oirculation throurh destructior was not as heavy as aoxpsoted although the
heaviest for the past four vears. Total of 31,836,000 retired &in 1924 ws
31,700,000 greater thar for thy prior year. Our reasor for exprctin~ & heavier
destruciion schedule ir 1928 was dus to ths larger amounts of used notes re-
plased in circulation durirc 1924 ::nd 1925. iore u‘sod notes wore paid out in
1925 and 1926 than ware returned with the result that on Decamber S1, 1926,
tho Agent hold used notes amovntir~ to 41,969,000 oonsistine ertirely of de~
noninations of 250 ard hirsher, for -shich there is a lessered damand,

In analvsir» our not» issus we £ind that the percentages of 5's, 10%

and 20's ir oirculation havs inorsased over 1926 and that a dooreaso has ocourred

in “he porc-rtases of all hirher derorinations. Bxactly one-third of ecur total
roluxze of c-tstandiv» notes is i 20's ard this proportion has rot beer exceeded
tinoe 1920, Fives iroreased curi: - ihs veapr from 29,9 uor oot to 30.8 per cent

ind terng fro- 27.8 per osnkt to 29.1 pr cert,

org/
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8ince orgoninﬁ‘oa we have reosived from the Comptroller of the
Ourrenoy, $368,140,000 of our Podersl reserve notes and of this amount the
Agent has issued to the bdank $378,857,000. In addition, £it notes retired
by the -Agent have been reissued to the amount of $94,747,600. Of tho totel
amount of notes iesved, $296,815,110 has deen destroyed with the ratio of
§'s greduslly increasinz. During the yesr $11,869,800 in 8's and $9,079,300
in 10's was destroyed. In the sam» veriod $11,620,000 of new §'s and
”,440,&00 of new 10's were issued. It does not follow that the destruotion
sohedule and our issue of new notes will continue to so nearly balance, We
paid out 24,717,000 more in new notes during 1926 than in 1928 and tho
indications are that the total of $31,812,000 in new notes paid out during
1928 will be exceeded in 1927,

s have been payinz out peld’oertificates fresly but our receipts
of gold eertifiocates over a vear exoesd payments. 8ome of the effect of the
pressure brourht or the publio during the war period to zive up =o0ld, still
remains, The fact that gold in the vault of a National Bank is not reserve
ard that no mo0ld certificate is issued under 810 has kept tho 201d certificates
flowin~ baok to us,.

Ne7 ard fit notes held by the Agent on December 31, amounted to
$14,2682,000 ard wero 81,433,000 1sss than his holdinss on December 81,1925,
One year azo the Comptroller of the Currency held ready for our uses at.
agningtor, $35,160,000 vhile the last report from “tashington shewed $26,620,000
of our notes printed ard held, If the Poderal Reserve Board adheres to its
golicy of irespin~ one year's supply of notos on rand at ‘iashington, the printe
§ne progrev for this bank in 1527 should be for approximataly $40,000,000 in
notes. Based on the rate of £38.60 por 1000 shests of notes, our 1927 expense
for note printin~ should approximate 340,000 and to this would be added the
shipping expenss of any notes sent vs during the vear.

Durinr the past yoar our rrinting costs for notes were hirher than
for 1924 or 1925. The total expensz in 1926,which includes shippins charges,
was 383,697.38 ir comparison with %28,254.82 in 1925 and $5,796.42 in 1924,
Fewer notss are now oarried at Yashiruzton, while saveral vears a;0 & supply
to last at lsast two yaars was rmaintained. Printir~ costs were reiuced fron

87,60 per 1000 to £35.60 per 1000 in July, 1928,
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TR L 05000 BOWRS RROMIVED AMD ISSU-D BY AGEHT DURING 1986

IN BANDS OF AGTN® DECEMBER S51, 1928
Pives $ 8,685,000 % 3 %,850,000
fons 3,680, 000 500,000 3,980,000
Twentics 1,520,000 1,880,000 8,040,000
Pitttes 886,000 180,000 658,000
Rundreds 800,000 990,000 1,790,000
Pive Banireds 518,000 421,000 986,000
howsends 838, 629,000 1,464,000
w hadi i s u.m.m e Q.SN.OW :3 u.“ﬁ.m
RECEIVED ¥ROM RETURNED BY TOTAL
Pives + 11,780,000 2 ST, 000 3 14,100,000
Tens 9,000,000 3,845,000 12,648,000
Zwenties . 10,560,000 4,750,000 15,310,000
iftles 600,000 965,000 1,868,000
Rmdreds 400,000 680,000 1,200,000
Pive Hundreds - 95,000 95,000
Thousands - 74& u.ooo
Total = = = 32,220,000 " 15,049,000 $ 45,269,000
ISSTED 0 BANK
.o ? FOR USE 20PAL,
Pives * 11,880,000 % 2,760, > 14, 3Y0,000
M '9.“0.000 &.m,m w.m.m
Twentics 9,280,000 64270,000 15,850,000
Pifties 675,000 460,000 1,135,000
Bandreds 260,000 1,420,000 1,680,000
Pive Rundreds 36,000 75,000 111,000
Thousands 2,000 270,000 271,000
Total = = 81,512,000 2 18,590,000 . i 46,702,000
I¥ RANDS OF A0 NP DEOMGER 51, 1526
o4 " 7IT FOR USE TOPAL,
Pives $,580.000 T ;8,580,000
Tens 5.340,000 - 3.340.0(”
Twenties 2,800,000 - 2,800,000
Fifsles 450,000 638,000 1,068,000
Huandreds 940,000 480,000 1,590,000
Five Bundreds 479,000 441,000 920,000
thousands 654,000 qsigoo 1,267,000
Total = = = ' 12,503,000 T 1,959,000 I 14,262,000
HARIO0 OF IS5 BY DENGTIVATIONS 1920-1926
. 2956 1325 | 192¢ 1923 1922 1922 1920
Pives i3 R/ ¥ m m okp
fens 2941 273 P 1.3 AN - 8144 $Se?
Twenties 55,3 0.9 29,8 32.8 29,4 28,2 3808
Pifties 24 Le7 3¢5 2.1 1.0 1.3 144
thmireds Se6 4.7 8.8 32 1.7 2.4 2A
Five fundrods o2 o8 1.4 .1 pS | o ol
Thousands ...3.6.. 1.7 . 1.8 onf o 1.0 P
"100.0° 100407 100,08  300aC,: 10040 100.0,: 10040
90
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FEDERAL RESERVE NOTES ISSUED AND DESTROYED SINCE ORGANIZATION

Iesued in 1914 § 260,000.

Issued in 1916 13,742,000,

Issued in 1916 9,980,000,

Issued in 1917 42,230,000,

Issued in 1918 67,140,000,

1919 1920

January 300,000. § 1,380,000,
r‘m 1,360,0000 3,240,0000
March 2,310,0000 3,3560,0000
April 2,460,000, 2,876,000.
May 3,800,000. 1,6800,0000
,‘m 2.m.m 1.200.0009
July 1,480,000 3,150,000,
August 2,060,000, 30420,0000
am O.W.Mo 8.135.000o
October 5,060, ° 4,436,000,
November 34570,000. 2,596,000,
M’ 8 » m.mo 4 » 100;0“)9
Total for M”0.0Q0.000o ”9.450.0000

Destroyed in 1918 § 395,966.
Destroyed in 1917 8,988,096.

Destroyed in 1918 9,421,620,

January
Pebruary
Merch
April
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ISSUED TO BAFK

$ 1,804,160. $ 4,617,396,
2,110,766, 3,297,800,
2,689,166, 3,481,335,
2,448,740, 3,265,090,
3,109,8860 3,080,696,
3,684,610 3,422,266,
2.888.815'o 3.264. 5660
4,060,080  3,617,3000
3,104,690.  2,416,000.
3,870,296. 3,510,360,
5,728,180 3,011,100,
$o257,7800 4,154,900,

$36,771,806.  $40,768,786.

1921 1922 1923 1924 1926 1926

$ 1,520,000 ¢ 1,540,000 & 2,150,000 § 1,790,000 § 1,766,000 & 05,0000
1,926,000, 2,080,000, 2,870,000, 74260, 000 8,336,000, 2,170,000,
1,976,000, $,606,0000 2,626,000, 2,270,000, 2,416,000, 3,436,0000
2,705,000, 2,706,000, 2,647,600, 2,030,000, 1,690,000, 55 300,000,
2,166,0000 2,846,000, 1,670,000 10,910,000 2,176,500 1,690,000,
2,680,0000 8,126,000, 3,967,500, 2,196,000, 4,175,000, 6,146,000,
$+230,0000 3,465,0000 3,880, 0000 34115,000- 3,320,000, 56 735,000,
4,320,000, 3,140,000, 3,340,0000 2,265,0000 362256,000, 1,066,000,
8,785,000, 54645,0000 2,898,000, 4,880,000, 7562640000 6,661,500,
6,670,0000 6,420,000, 8,510,000, 7,026,000, 34750,0000 4,690,000
2,670,000, 2,777,500, 4,210,000, 8,910,000, 4,790,000, 5,240,0000
4,920,000, 6,5102,600. 7,540,000, 4,396,000, 6,620,000, 4,665,500,

§89,265,0000 $43,360,000.  $40,205,0000  §51,836,000.  $43,885,600.  $46,702,000.

DESTROYED AT WAS/INGTON

$ 4,186,900, ¢ 4,950,360, § 3,169,800. § 2,843,400, $ 2,083,600, $ 3,081,900,
3,268,250, 4,144,080, 2,402,500, 1,808,500, 1,867.500. 2,266,500,
8,839,300, 8,251,;0000 2,170,000, 1,906,500 2,620,700, 8,006,200,
4,566,620, 3+236,0000 2,208,200, 2,240, 200, 1,899,800, 2,821,100.
4,352,100, 2,906,400 3,608,0000 3,088,800, 2,281,700, 2,177,6000
4,729,9600 1,939,8000 1,872,8000 2,363,0000 2,628,400- 2,927,300,
4,060,610, 1,620,700, 1,808,6000 2,606,800, 2,500,700, 2,706,200,
4,363,300, 1,724,100, 1,837,600, 2,121,600, 2,461,200 2,499,600,
4,196,100, 1,993,600, 1,612,200, 2,742,700, 2,883,700, 2,886,100,
4,387,450 2,084,700, 2,366,400, 2,106,600, 3,168,900, 2,927,000
4,010,100, 2,608,000, 2,122,330, 2,120,696, 2,337,800, 2,062,700,
3,888,900, 24328,620. 2,162,0000 24230,300, 85489,5560 2,624,760,

$49,748,6800  $32,704,320.  $27,3520,8300  $28,173,3960  $50,108,356. $31,856,950,

e
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Twentios
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Thousands
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Twenties
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Five Hundreds
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Total

Fivee
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Twenties
Fifties
Hundreds
Five Hundreds
Thousands

Total se o, 7,880,000
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Returned
’bz Jpent

4,260,000
2,546,000
1,020,000
25,000
30,000

Pive Hundreds
Thousands

31, T

Received from Returned by Bank
Controller To_Agent Totad
126,260,000 17,847,000 146,107,000
122,640,000 . 31,820,000 » o
115,040,000 34,525,000 147,565,000
7,200,000 $,565,000 10,765,000
10,400,000 5,060,000 15,450,000
1,800,000 1,081,500 2,851,500
2,800,000 - 2,868,000 5,638,000
386,140,000 96,706,800 482,846,800
ISSUED TO BANK
Hew EAS for Tse Total
124,700,000 17,847,000 142,547,000
119,400,000 51,620,000 151,220,000
110,240,000 34,526,000 144,765,000
6,750,000 2,930,000 9,680,000
3,460,000 4,600,000 14,060,000
103210000 53(’.500 19911,&0
1,966,000 2,485,000 4,401,000
875,657,000 94,747,500 468,504,500
DESTROTED AT ’&'.?:\STIIEYGTOE.
Returned by Retuzned by  Returned by
Treasurer Hinmeapolls other F.R,Banks , Total
3,774,820 60,768,500 48,346,380 107,169,700
4,296.740 43,180,000 48,808,590 98,688,330
2,464,280 31,013,500 46,162,500 80,660,280
192,550 1,969,000 1,791,650 3,978,200
272,700 2,529,000 2,148,900 4,980,600
20,000 257,000 142,000 419,000
48,000 488,000 243,000 779,000
11,067,099 130,225,000 147,643,020 296,515,110
In hands of In circulation
Agent .
Deganber S1, 1226 December 31, 1926
5,560,000 17,530,300
34,240,000 20,571,670
2,800,000 29,579,720
1,085,000 2,136,800
1,390,000 4,029,400
920,000 0
1,367,000 2
11 a8, C00 75.062_890

13¢W, REISSUR AND DESTRUOTION OF FEDFRAL RESURVE NOTES SINCE OUNING OF BANK
15 OF DRCRERN 31,
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iiscal .gency operations consisting of issues, redemptions or ex-
changes of various Covermment securities, insluding Treasury Savings Se~
curities, redeemed at this office or received from rostmasters after redemp-
tion by them numbered 85,568 pleces and amounted to $80,769,056.23 as
compared with 128,000 pleees amounting to 82,403,000 in 1925, In March
the Treasury Department made publie announsement of its willingness to pur-
chase Third Liberty loan 4 % bonds direst frem individual holders. As a
result 210 proposals offering $629,000 of this issus were recelved from
holders in this district, Of these, 184 proposals offering $309,650 at not
exceeding 101 10/32 were finally accepted and paid for.

This Agensy handled during 1926, in addition, 5,154 orders for the
purchase of Government securities and 4,880 resales of Goverrment securities,
totaling 77,125,800, This was an inorease of 22% per cent over 1926 in the
number of transasctions handled. I_n adciition, either delivery or payment o;'
both vas made for banks and trust dampanies on 599 transactions in Governe

ment securities amounting to 50,846,250, There were also 272 transactiens

of miseellaneous gemeral market securities aggregating $1,712,150. Altegether,

of these various transactions, there were 10,905, totaling $129,682,200,

Insluding short term Covermment securities which were transferred by wire,

delivery of 32,277 pleces totaling 67,027,350 was made on purchase and resale

transastions other than for our own aceount., Also on exchange transactions
such as denominational eéxchange, the exchange of coupon for registered
seourities. etc,, 34,853 pleces were delivered, amounting to £27.432,100.

This Agensy assisted in the allotment of three offerings of Treasury

Certificates of Indebtedneass and Treasury Bonds during the year. In sueh
operations 7,966 individual subscriptions contained in 492 applications
amougbing to $47.982.900 were received, Of the total subsoribed $26,851,700

was finally alloted.
COMPARATIVE STATETLNT

1926 1926
I‘!‘uxnber of subseriptions new issues oY

of pieces delivered new issues 4,020 7,588~
" of pieces received for redemption 6,040 6,898~
" of pieces Covermmen$ Savings Cert.

ficates & War Savings Stamps

redecemed w

of exchange appncationa 9,042+ 10,260

of pleces received - Coupon 37, "0%2 47‘,762

of pleces reseived - Te:i«* £ q3.39 5,5&!

of pleoes delivered - Cou 23,758 2

of piedes delivered -~ re; is Sered 11,097

Federal Reserve Bank of St. Louis
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As in past years, the number of pieces received for exchange wos in
exoess of pieces delivered and the registered received for exchange was less
than the rogistered delivered on exchange,

Expense Fiscal Agenoy Function for 1926 (30,941.72 as oompared vith
$34,111,87 in 1925, Fiscal Agenocy expenditures ct Minneapolis in 1926 for wh{ok:
we received reimbursement were $17,219.33 as comn:red to 316,430,23 in 1925, At
Helena, through the removal of the ‘War Finanoe Corporation work to Hinneapclis
in Jammary 1926, reimbursable expenditures wure but ¢320.43, In 1925 we paid
$4,982,62 of such expense which was reimbursed, One-half of the Cashier's
.salary was charged azainst War< Finance work prior to 1926, Net expense to bank
for Fiscal Agenoy function was $13,722,39 in 1026 and $17,681.14 in 1925, e
decrease of $3,968,76,

. Humber of employees agsignod to Fisoal Agenoy Funoction in 1926 was an
average of 12,24 as oompared with 13,90 in 1928,

Comperative Expense Units

T&L 1928
Administration § %,264.0 $ 4,518.01
Government Issues 21,479,668 24,335.41
Accounting 1,876.73 2,769.01
Var Finanoe Corporation 2,118.84 820,03
Custody of Seourities 1,202,689 1,214.41

The inorease of expense for the War Finance wnit was due to our advance
ing money for telephone tolls of the War Finance Agency during 1926, later being
reisbursed from Washington,

REIMBURSABLE EXPENDITURES

ACCOUNT- FISCAL AGENCY OPERATINS

1926

Combined
Helema  Mimmeapolis
Minneapolis - Brench & Holema

Salaries 0fficers $ 3,600,00 $ 63.35. § 3,888,383
Salaries Bmployees 8,608,02 83,38 . .8,688.38
Offioce and Other supplies 26,95 1,28 2801‘
Printing and Stationery 2,384,651 2,304,851
Telephone 1,649,28 " 3,649.25
Telegraph 185.68 6.86 ;920“
A1l Other L 128,04 126,04

Total Expenditures - - - -~ - «~ § 17,219,353 $ 320.845 § 17,639,76

g4
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I By
Yone of the functions at the brench showed any material insrease

or decrease in voluws of work handled in 1986 over 1926, The following is
a comparative statement of volumes-

of s
A98s asss
BT naber
per of pieoes of paper handled
by Disoount Funotion 8,05¢ 5,818
Wamber of Discount Appliocations 838 890
_%
v tions purchase or
sales of Seourities- ) 8 W
Fumber of securities (pieces) plsesd
in vanlt or delivered 8,104 4,436
Fumber of Coupons out on Vault seourities 4,066 4,070
and Coin
: e anoy received
“m l.m.i“ .,m.“
Pumber of Piecces rehandled 844,119 438,00
Kumber of Ooins received and coumted 619,497 579,508
Colleotion Funct
’ toms received 217,000 213,300
Nusber of City Checks (other then
Clearing ltems) X 86,000 365,808
Mumber of Qovernment Cheoks aid 183,000 188,750
Wmber of Cash Items received drawn on
‘danks Jooaded outside Felem l.m.M l.m.m
Rhuber of sheeks received dram on
Branch . 25,000 28
Potal Cheoks Hundled o 479, >
Average number of ‘cash letters
forwarded daily 254 " 548
Fusber of Heturn Items handled 36,966 36,800
h Gollestion Nunction’
i handled 1,969 2,070
Mumber of Country Collections handled 15,841 17,898
Nusber of Government Coupons Paid 98,0864 87,679

Acocounting Funotion
I Eﬁ? of Transfers of Munds made *7,928 7,869

deered (other than Goywpons) 10,156 18,621
Average mber of office-s vas 3,38 ~nd a redustion of 48 from
1980, The fractional change is dve to the resizmation of I'r, Mrown, effestive
duly 1, and to the allocation <t :r, futlerts s-lary to closed Lank expense
(gnﬁ at iimespolls) for time spent at closed Lonks. IT. irserran,
forrerly Asiistant Pederal xesorve ...ant, vas appointed Cashicr and his
forrer post aLolished, in evployes «f i;ho Discount Jepar-ment ncts for the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

Apent in maintaining custody of paper pledged to secure Pederal Reserve notes.
%o remove the necessity for the Agent oarrying & supply of currmoy at the
Branch, the total amount was curtailed end pleced in the custody of the' Branch
offioers vith more frequent shipments from Minneapolis, This arvangewent will
reduoe mronotoﬂ"ioon $4,000 yourly, ¥r, Simervamn also performpd the.
duties of Auditor and will contime to devode part of his time to this work,
mmammvmw.‘umummmemmuww
Pranch by Head Office Auditor. Average pumber of exployses at the Rranch
deorensed from 37,25 in 1925 to 33.48 for 19%6.

Expenses decreased $4,918,18, Rarnings icr 1026 were I20,006.30
as om to 326,486,785 in 1928,

Shioping o{u;oo on currency deoreased 31,704.64 and on ooin
$187,88, In 1926 the Branch £illed orders for 1,965 shipments to resber
banks, mung $11,978,000 cnd made 300 shipments to nonemember benks amounte
ing to §2,018,000, Yor thw preceding year 2,654 shiments to nesbers hed

:buu wade and the total shipoed was $25,989,000. Shipments to nonsmewber
benks were less in 1925, orders £511ed being 238 in muwber and $1,30¢,000
in amount. Kxvense of Directors® restings decreased ¥1,363.59 owing to the
holding of fewer Executive Comritiee and Board rwetings and e curteilment of
travel expense -Lurourh the anpointwent of z:x;othsr lirector at Yelena to ree
plaoe the former director living at Billings. )zainensnce of Sanking Houge
was practically the sars in 1926 &3 for the wrevious ;err, irovision of
Persommel inoreased 3888,79. Increrses in this runciion vere svplovees
salaries “08. hducation and training of erployeess .:H08,08

Oost of General service lwnotion was 12,368,838 in 1086 amd
$12,636,78 4n 1925, Increased expenss was in 0ifiorrs® und dmployeas! salaries,.

Insurance costs decreazed s360.64 and s exvense of Landling
transit items on Closed Banks vas (538,08, & recuction from 1928 ot' 54138,18.
This is the only. closed banic expense horme &t fledena,

Cost of loans and Discourt Punction in 1926 vas #4,0G1.58, ¢ decrease
of §24H.31 as corpared to 1028,  Cost of Seowrily unciion vas 31,808,561
in 1926, a deoresse of 835.82, she deorease bein: in tie Administration Unit.

http://fraser.stlouisfed.org/
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sxpens: of randling Curr;anc;t nd Coin 2t the Br-:nch increwsed irown
56,208.00 in 1926 to J7,086.71. ~drinistration costs inoreased .:(i31.79. due
to nllecation ol 1,072 in Ofidcers' salaries to this function es compuroci
to $439,00 in 1926, Xecllocation of expense betwesn expense :mits reliced
the expense of the lieceiving amd Sorting unit end increased the o*her units,
By so doing ths Branch is able to make a better comparative 'shoving as the cost
of sorting currency is the unit ardopted by the Feder:il ilessrve loard to measure
the efi'icisncy of this division of Fedcral Heserve Pank “.orke
The Check Coliection Function at the Pranch required «n average of
one lescs eroloyee in 1926 than in 1926, Cost for 1926 wes .016,869.22, a dew
crease of ¢2,148,06, although 124,000 rore items vere l:ndled than in 1986,
Costs per item us night be expacted are highor at !'elena then at
}innerpolis. In the City Clearings :iead (fiice lancles a daily averape of
2346 cheois paer employee ¢t & cost ci' 18 'conts per hundred as corpared to
a daily average of 1026 items for the dranch ni  cost of 47 oente per hudred,
fovrnnent checks are handled at a cost .t 37,7 per itindred at - inmeapolis
and 62 cents. qlt Yelena, Return Items arce handled at o cost of %168 per hundred
in i inneapolds a3 vorpared to 33,22 at lelena.
| Collection of nonecash items cost 35,737.62 ut elena for 1926 as
oorpared to §3,907.87 in 1926, Volurme of colleetions deoreased 107,
Accounting Funotion expense wa: #16,510.44 an increase of 31,124.89
over 1925, Transfer of Funds ~nd Federal kesorve Books ere the only unite
of the Accounting Function vhose costs are the sems,
Adrinistration decreased 334,18, General Nooks inoreased :1,060,00,
Yember Bank Books increased 610,00 :nd .;xoenditures decreased :187,00.
Auditing expense was :3,195.64 in 1926 as corpared to §6,468.68 4n
1986 when pr;otioany all of L're Zirmer-annts salary vas charged to Auditing.
Ire. Zirmermann, Cashier, now devotes 40% of his time to auditing,

As advised one year apo, it is evident no further iaterial reduotion
in total expense of operation at Helema may be brought about as long as the
oheok collection, currency and relating:functions sre raintained, and to keep
the records at Minneapolis vhile porfdriing thess funotions at felena vould
only inorease the expense.

_warnings at Nelena were lower for 1926 than for any o*her wear

sincg the “ranch crened. i~y reraining ek apnroxipately 3,000 nonthly during

9%
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July, August, and September, income fell rapidly with £302,19 only earned
in December, and of this amount $215,00 ocame from reserve doficiency

penalties, At the olose of the year the total under discount at Helena

wes ;‘2‘48 156019,
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COMPARATIVE FUNOTIONAL BXPSNSK KsPORP
T HELEWA BRAWE

1926
Average Average Amonnt
lumber Number
of of

Officers  Bhployees
General Overhssd-Controllable 1,00 § 9,067.87
General Overhead-lion-controllable 8,301.70
Provision of Spece (less income .

from banking house) «08 2.00 6,711.60
Provision of personnel «06 .38 1,610,638
Jeneral Service .32 10,36 12,063,38
rostage 3,850.63
insur=noe 3,500,38
railed banks «07 336,02
loang, rediscountd, and
ascceptances 38 1,04 4,561,568

Seonrities 1l 53 1.292051
Carrency und coin. 28 3,00 7,056.71
Zheck Collection 24 9.64 16,869.22
"‘on=cash collection 16 1,79 8,737.68
{'.Oco?mtin{{ 009 4.‘7 15.610.“
¥lscul irency e All other 07 340.44
?e,gal 1,825.«)
‘ndit mﬂ.’ ° 67 . 17 3’ 195.64
P nk relations 17.78
Jenk exar:ination 312,76
7ederal keserve note is:ues 02 120,54
Statistical and mnalytical - 144,26

5,88

GKAND TOTAL

aa—.

38.46 g 97,776,80

Tctal current exrenss
To48l reimbursable exnzaditures

§ 97,602,688

surek of Supplies

Averape
Number

of

Officers

1,00

22

o389
o22
.12
43
«20
16

96

«0b

1986
Average Arcunt
Fumber

of

Em.
3 : 1008850“
8,141,117
2,08 6,766.78
.m 658.“
10,3} 12,535.78
2,729.08
8.665097
26 749.17
1,26 4,800,690
AT 1,628.33
S, 14 6,208.08
10.26 18,017.28
4,61 14,386,586
2935 4,996.78
1’ 72‘.m
o7 5,453,568
9.25

269,29

398,00
50.68

8,80 87,26 108,022,

¥ 102,417,998

320,45 5,017.62
i 47.06% 587,08
— T T78.20 3108, 02864

GHAND TOTAL
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