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LETTER OF TRANSMITTAL

February 12th, 1923.

Sir:
I have the honor to transmit herewith the eighth annual report

of the Federal Reserve Bank of Kansas City covering the year 1922.

Respectfully yours,
AsA E. Ramsay,

Chairman and Federal Reserve Agent

HonN. EbMunD PLATT, ACTING-GOVERNOR,
Federal Reserve Board,
Washington, D. C.
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OPERATIONS OF THE
FEDERAL RESERVE BANK
OF KANSAS CITY
IN 1922

GENERAL BusiNEss CONDITIONS

THE year 1922 brought a revival of business in the Tenth Federal
Reserve District. Marked improvement began early in the
spring with an upward turn in prices of farm products and live
stock. Progress during the summer and early autumn was slow,
due in part to the strikes of coal miners and railroad shopmen,
and in part to interference of traffic by freight car shortage. Gains,
however, were recorded each month, and the year closed with the
industries of the District functioning at a high rate and general
conditions fundamentally sounder than for many months past.

The trend of activities during the year was reflected month by
month in the statistical reports, based on actual business experi-
ence, published in the Monthly Review issued by the Federal
Reserve Bank of Kansas City for the information of Member banks
and business interests of this District. In view of this widely dis-
seminated information covering business conditions, it is not deemed
necessary to present in this report more than a brief reference to
the year's operations in the basic industries of the District.

Although a large portion of the Great Plains and Southwest
areas was affected by a prolonged season of dry weather during the
summer and early autumn, the 1922 yield of agricultural products
was above the average for ten years. The returns show a farm
value of all crops in the State of Missouri, Kansas, Nebraska, Okla-
homa, Colorado, Wyoming and New Mexico, aggregating $1,212,-
304,000,—an increase of $312,647,000 over 1921.

Drought conditions in the Southwest also affected the live stock
industry, resulting in an abnormally heavy movement of stock from
farms and ranges, in regions affected, to the live stock markets,
there to be distributed throughout the regions where stock feed
was abundant. At the end of the year more cattle were on feed
in the “corn belt’ of Missouri, Kansas, Nebraska and Iowa than
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at any previous time in history, the number of hogs had been in-
creased, sheep on feed were in good supply, and with prices relative-
ly higher the live stock industry was in much better condition
than one year ago.

New wealth created by the agricultural and live stock industries
stimulated trade and industry. The volume of merchandise dis-
tributed by wholesalers and jobbers increased steadily to the end
of the year, and retailers reported the most satisfactory year's
trade since the World War from the standpoint of sound and
stabilized business. Automobile sales far exceeded those of the
previous year, and sales of implements and farm equipment in the
latter months of the year were more than double those of the
previous year.

The year-end reports reflected increased production of zinc and
lead ores in the Missouri-Kansas-Oklahoma district, and, due to
greatly increased prices, the value of the year's output was two and
one-half times that of 1921. Encouraged by high prices of silver,
zinc and other minerals, the production of the metal mines of Colo-
rado was greatly increased during the year. Coal mining, although
curtailed by the strike of miners from April Ist to the middle of
September, was at a high per cent of operating capacity in the late
months of the year and the urgent demands for coal were supplied.

The output of crude oil from the various fields in Missouri,
Kansas, Wyoming and Colorado, was approximately 206,000,000
barrels for the twelve months of 1922,—one-fifth more than in 1921
and the largest year's record.

A high record for building activity was established in the year
1922 and progress was made in relieving the housing situation. It
was also a year of construction of highways and municipal im-
provements.

There was a continued demand for labor during the year, with
shortages reported in many localities, and the element of unem-
ployment was practically eliminated.

MOoOVEMENT OF PRINCIPAL ASSETS AND LIABILITIES

The movement of principal asset and liability items as reported
on weekly statements during 1922 is shown in Schedule No. 2.
As seen from this schedule, the amount of total earning assets was
held fairly uniform through increases made in investments in
United States securities. An average of the total earning assets
as reported, however, was only $68,270,700, compared with an
average of $102,485,000 for 1921, and $133,230,000 for 1920.

The most noticeable change in the statements of the bank was
the decrease in the bank’s holdings of bills discounted for member
banks, which, on January 4th were $69,569,000, and on August 23rd
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only $16,887,000. The extent of this liquidation can better be
realized by comparing the figures for the low point, August 23rd,
1922—$16,887,000—with the high point reported on the statement
of November 5th, 1920—$161,072,000. Between the latter dates
discounted bills for member banks secured by U. S. Government
obligations decreased from $48,971,000 to $1,080,000.

During the latter part of the year borrowings of member banks
increased, and on December 27th, bills discounted amounted to
$30,436,000, of which $9,767,000 was secured by U. S. Government
obligations.

The amount of bills bought in open market, shown on January
4th, 1922, as $1,096,000, was gradually reduced and in July these
bills were entirely liquidated. Purchases during the latter six
months were very small, and the closing statement of the year
showed only $402,000 on hand.

At the beginning of the year U. S. securities held amounted to
$14,257,000, and that amount had remained practically unchanged
during the last three months of 1921, prior to which time there had
been a steady decline from the high point of $29,648,000 reported
in statement of January 16th, 1920. As loans and discounts de-
creased, investments were made in U. S. securities in order that earn-
ing assets could be maintained at an amount that would insure
payment of operating expenses. During midsummer more than
$45,000,000 was invested in U. S. securities, and in the last state-
ment of the year, $40,886,000.

The cash reserve increased during the year, and total deposits
increased in an almost corresponding amount. In considering the
strong reserve position it may be of interest to note that the cir-
culation of Federal Reserve notes increased about $4,000,000, and
earning assets decreased over $13,000,000, and on Dec. 27th,
Federal Reserve notes outstanding amounted to $72,230,000, earn-
ing assets $71,724,000. The cash reserve on that date was in excess
of deposits, cash reserve beirig $89,799,000, and deposits $84,555,-
000.

DiscouNT AND INVESTMENT TRANSACTIONS

There has been a material reduction in the volume of loans hand-
led at the head office and branches, but the decrease in the number
of items handled was not in proportion to the decrease in the
amount represented. During the year 733 banks of a total member-
ship of 1,152 were accommodated with loans aggregating $328,-
019,000, as against accommodations extended in 1921,—920 banks
of a total membership of 1,103, aggregating $944,074,000 The num-
ber of notes discounted, however, was 70,249, compared with
110,067 for the year 1921. The average amount of paper under
discount was $29,875,000 compared with an average of $84,660,000
for 1921 and $124,268,000 for 1920.
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Bankers acceptances purchased in open market totaled $1,849,-
000 against $5,558,000 for 1921. The total of U. S. securities pur-
chased during 1922 was $85,122,000; the amount of sales and re-
demptions $60,187,000; whereas, in 1921 purchases amounted to
only $9,949,000 and sales and redemptions to $17,384.000. The
average holdings of U. S. securities for the year were $38,247,000,
compared with average holdings of $17,728,000 for 1921.

At the close of 1921 the discount rate on member bank notes and
rediscounts of all maturities was 5 per cent. Effective August 12th,
this rate was reduced to 415 per cent, and U. S. Government war
obligations were accepted as collateral on a basis of par. There
were no other changes in discount rates.

Schedule No. 3 gives the volume of discount and open market
operations, and Schedule No. 4 the volume of bills discounted for
member banks in each state.

FEDERAL RESERVE NOTES

From a comparison of the schedules of the circulation of Federal
Reserve notes in the last four Annual Reports, it is noted that the
contraction and expansion of this currency was not uniform during
the same seasons of the different years. In 1919 the contraction
set in immediately following the first of the year, when the amount
of Federal Reserve notes in actual circulation was reported as
$112,047,000, and continued until August, from which time on the
circulation increased steadily until the close of the year. In 1920
the contraction did not set in as early, the low point being reached
in May, and on December 30th the circulation of Federal Reserve
notes had increased to $111,874,000, almost the identical amount of
circulation at the close of the year 1918. In 1921 the contraction
continued throughout the entire year, and resulted in a decrease
of over $40,000,000 in circulation, from $109,720,000 shown on
January 7th, to $69,667,000 on December 28th. During 1922 there
was less contraction than during the previous years. Circulation
decreased from $68,577,000 to $57,267,000 (June 28th) and at the
close of the year had expanded to $72,230,000. The circulation of
Federal Reserve notes was affected by the reduction during 1922
in the amount of Federal Reserve Bank notes outstanding, which
decreased from $10,614,500 to $2,066,154.

The Federal Reserve Agent received Federal Reserve notes
aggregating $54,240,000 from the Comptroller of the Currency
in 1922, compared with $39,220,000 received in 1921. The Agent
issued to the Federal Reserve bank during 1922, $45,180,000 in
Federal Reserve notes, against the pledge of gold and eligible
paper, as compared with $36,730,000 issued in 1921.
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CLEARING AND CoLLECTION OPERATIONS

There was a decided increase in the volume of business in prac-
tically every division of the Transit departments of the head office
and three branches. There was a slight decrease in the number of
checks handled as compared with the two preceding years, as shown
in Schedule No. 6, but the number of unpaid checks was consider-
ably more than in past years, due in a measure to the increase in
the number of bank failures.

The volume of business transacted through the city and country
collection departments materially increased, there being 214,556
items handled for the amount of $166,830,477.07 as compared
with 136,068 for $144,270,988.24 in 1921, and 74,306 for $143,-
947,574.80 in 1920.

There were 112,756 wire transfers made in 1922 against 113,918
in 1921 and 68,161 in 1920. However, the amount of funds trans-
ferred in 1922 was $3,753,239,495.27 compared with $2,690,016,-
945.76 in 1921 and $2,022,103,920.59 in 1920.

FiscaL AGENcY OPERATIONS

During the year thirteen different series of Certificates of In-
debtedness and Treasury notes and bonds were handled for the
Secretary of the Treasury, for which subscriptions accepted amount-
ed to $145,051,700.00. Cash quotas were assigned the District
for all issues, and for many of them secondary quotas were given
against which Victory notes could be accepted.

In addition to the usual transactions involving the transfer of
registered bonds, and the exchange of registered for coupon bonds
and coupon for registered bonds, 5,295 First Liberty Loan Conver-
ted 4 per cent bonds and 4 per cent Second Liberty Loan bonds
were converted to 414 per cent bonds.

The call by the Secretary of the Treasury of all 334 Victory
notes to be redeemed on or before June 15th, 1922, resulted in a
gradual retirement of this issue prior to the redemption date.
The announcement, however, of the call for redemption on Decem-
ber 15th, 1922, of one-half of the outstanding 434 Victory notes
(those bearing the symbol letters “A™ to "F ' inclusive) together
with announcement of the Secretary of the Treasury that the Feder-
al Reserve banks and branches would handle the redemption of
1918 Series of War Savings Certificates (Baby bonds) maturing
on January lIst, 1923, resulted in a vast accummulation of securities
for redemption during the closing days of the year.

Extra help was employed in the Fiscal Agency departments, and
at the head office alone a force of 250 employees worked day and
night handling War Savings securities only, which involved the
issuance of over 115,000 Cashier's checks.

Sales of Treasury Savings certificates in the Tenth Federal Re-
serve District during the year 1922 amounted to $21,635,337.00,
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compared with $1,274,898.00 for the year 1921, and $2,890,860.00 for
1920. This District now leads the other eleven Federal Reserve
Districts in per capita sales, and ranks third in the amount of cash
received from sales.

CURRENCY AND COIN TRANSACTIONS

The practice of absorbing the cost of shipping currency to mem-
ber banks, and from member banks to this bank, was continued
during the year. Currency and coin transactions showed a consider-
able increase in volume over previous years; the number of bills
received and counted by the head office and branches in 1922 was
41,487,661, an increase of almost 3,000,000 bills over 1921, and an
increase of more than 8,000,000 over 1920. There was an even great-
er increase in 1922 in the number of coins received and counted,—
71,079,944 against 67,260,864 in 1921 and 15,063,920 in 1920.

OPERATION OF BRANCHES
OmaHA BrRANCH

Although the average holdings of discounts of the Omaha Branch
during 1922 were only $9,559,000 as compared with $21,434,000.
for 1921, the volume of business as a whole increased over the
previous year.

The daily average of transit items handled in 1922 was 30,495
against 28,650 in 1921. The daily average number of telegraphic
transfers over the private leased wire was 67 as against 47 for the
previous year. The aggregate amount of telegraphic transfers in
1922 was $685,097,517.15. There was an increase of 21 per cent
in the number of member banks accommodated through currency
shipments.

With the exception of the redemption in December of War Savings
stamps, series 1918, the transactions for the Government's account
during 1922 did not show material change over the previous year.
The branch received 79,480 War Saving Certificates bearing Stamps
of a cash value of $5,401,981.59, the redemption of which involved
the issuance of over 41,000 Cashier’'s checks. In order to handle
this volume of business, it was necessary to rent additional space
outside the bank building, and make large additions of temporary
employees to the regular force.

DEeENVER BRANCH

The volume of business transacted showed an increase over the
preceding year in nearly all departments.

There were not as many transactions in the Discount Depart-
ment as during the year 1921, and the amount represented was not
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as large. The loans reached the low point of $2,812,559.36 on Sept-
ember 18th, and the high point of $9,106,383.72 on December 28th.
On December 31st the loans were $7,255,616.41 as compared with
$6,642,789.00 on the same day of the preceding year.

In the Transit Department there was an increase in the number
of cash items handled of 16.69, over the number handled in 1921.
The volume of business in the Collection Department shows an
even greater increase, as there were 23,752 collections made, 2,575
returned unpaid and 470 in process of collection at the close of the
year, compared with 16,116 collections made in 1921, 1,420 col-
lections returned unpaid and 397 outstanding.

The lots purchased last year at the corner of 18th and Curtis
Streets on which it was proposed to build a building for the branch,
were exchanged for four lots situated at the corner of 17th and
Arapahoe Streets, on which location a permanent home for the
branch will be erected as soon as authority from Congress has been
received.

On December 18th, a gang of heavily armed bandits staged a
daring daylight hold-up in front of the Denver Mint, as the mess-
engers’of the Denver Branch were transferring currency from the
Mint to their automobile truck. One of the guards was killed and
the robbers made a successful escape with $200,000.00 in $5.00 bills.
The bank has been fully reimbursed for the loss by the insurance
company. Along with other rewards offered was one by the Federal
Reserve Bank of Kansas City of $5,000.00 for information resulting
in the arrest and conviction of the persons guilty of the crime.

Oxranoma City BRANCH

Operations were seriously handicapped by the lack of proper
banking quarters. The Currency Department transacted all of its
business in the basement of one of the commercial banks several
blocks distant from the branch. Plans for relieving the unsatis-
factory working conditions took shape in 1922, and a contract was
made on May 8th with the Selden-Breck Construction Company of
St. Louis, for the erection of a modern, fireproof structure, at the
corner of 3rd Street and Harvey Avenue, as a permanent home for
the branch bank. The contract provides for a three story building
of steel and concrete construction, walls of Bedford stone and brick
and a full basement in which the vaults will be located. Actual
construction on the building began in May, and the ceremonies in
connection with laying of the corner stone were held on December
7th. It is expected that the building will be completed not later
than May Ist, 1923.

The volume of business handled by all departments, with the
exception of the Discount Department, showed a material increase
over the previous year. The Transit Department handled a total
of 13,111,008 city and country cash items with a total value of
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$1,564,587,234.93 against corresponding figures for 1921 of 12,283,
397 items with a value of $1,743,803.983.25. On November 13th,
93,392 cash items with a total value of $10,984,635.74 were handled
this being the largest single day’s business.

The Collection Department handled 59,099 items for 1922 with a
total value of $41,011,184.90; the previous year's figures being
28,428 items for $24,997,967.85. There was also a material increase
in the number and amount of funds transferred, and about the same
percentage of increase in the volume of currency and coin shipments
and receipts.

MOVEMENT OF MEMBERSHIP

A schedule of change in membership given below by States, shows
a net increase of forty-nine members.

ADDITIONS WITHDRAWALS

State 12-31-21 | National State Total |National State Total | 12-30-22
Total Banks Banks Banks Banks Total
Colorado... ... 146 1 1 2 0 0 0 148
275 2 1 3 2 2z 4 274
56 1 0 1 1 1 2 55
202 1 0 1 5 0 5 198
New Mexico*. . 15 0 0 0 1 0 1 14
Oklahoma*.... 358 61 0 61 6 1 4 412
Wyoming. . ... 51 0 0 0 0 0 0 51
Jotad......... 1,103 66 2 68 15 4 19 1,152

*—Within District No. 10.

It will be noted from the schedule, that outside of the State of
Oklahoma, only five National bank charters were granted in other
sDtates or parts of states located within the Tenth Federal Reserve

istrict.

In the last Annual Report the statement was made that during
1921, the failure of State banks in Oklahoma so involved the
Depositors’ Guaranty Fund of that State, that many of the larger
State banks had surrendered their charters and become National
banks; that within the period from November 14th to December
31st, 1921, twenty-eight State banks converted into National banks
and at the close of the year twenty-eight State banks had applica-
tions pending with the Comptroller of the Currency. During the
first six months of the year 1922, fifty-five National bank charters
were granted in Oklahoma, either as conversions of State banks or
new organizations to succeed State banks, but during the last
six months’ period there were only four State bank conversions.
Two National banks were organized to succeed failed National
banks, making a total of sixty-one new National banks in that
State for the year.

As to the withdrawals of National bank members, one bank
changed to a Trust company, three banks went into voluntary liqui-
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dation, one bank merged with a State bank, three merged with
National banks, and the stock of the Federal Reserve Bank of
Kansas City held by seven suspended National banks was sur-
rendered by the receivers, making a total of fifteen withdrawals
during the year.

There was no campaign made for State bank members and only
two were admitted to membership during 1922,—the Bankers
Trust Company of Denver, Colorado, and the Jamestown State
Bank, Jamestown, Kansas. The First State Bank, Locust Grove,
Oklahoma, converted into a National bank, and the State Savings
and Mercantile Bank, Wichita, Kansas, merged with a National
bank. The voluntary withdrawal of the Kansas Reserve State
Bank, Topeka, Kansas, and the surrender of stock by the Midwest
Reserve Trust Company of Kansas City, Missouri, were the only
other changes in State bank membership,—there being at the close
of the year forty-four State bank and Trust company members.

PERSONNEL

J. Z. Miller, Jr., resigned as Governor of the bank, effective
July Ist, 1922, and was succeeded by Director W. J. Bailey, who
also served as director for the remainder of his term, which expired
December 31st, 1922.

The Federal Reserve Board reappointed Mr. Asa E. Ramsay
Chairman of the Board of Directors and Federal Reserve Agent;
reappointed Mr. Heber Hord Deputy Chairman, and appointed
Mr. Fred O. Roof of Denver, Colorado, as a Class “C"" Director,
for a term of three years, to succeed Mr. Fred W. Fleming whose
term expired December 31st, 1922. Member banks re-elected
Mr. M. L. McClure as a Class "B’ Director and elected Mr.
Frank W. Sponable of Paola, Kansas, as a Class “A" Director
to succeed Director W. J. Bailey, each for a term of three years.

G. A. Gregory, former Assistant Cashier of the Omaha Branch,
was promoted to the office of Cashier to succeed Cashier P. R.
Fredman, resigned.

The only other change in the personnel of the officers was the
appointment of O. A. Leamon as Branch Auditor for the Oklahoma
City Branch. A complete list of directors and officers for the year
1923 is given on page 3 of this report.

Due to a decrease in the volume of business handled, and through
the efforts of the Efficiency Committee, the number of bank em-
ployees at the head office and branches was reduced during the year
from 839 to 742.

On February 23rd, 1922, a conference of Federal Reserve Agents
and Governors of the Federal Reserve Banks of Cleveland, Minnea-
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polis, Dallas and Kansas City was held at the Federal Reserve
Bank of Kansas City, at which meeting Governor W. P. G. Harding
was present and the members of the Board of Directors of the Feder-
al Reserve Bank of Kansas City. This was the first meeting of this
group of Federal Reserve Banks called by the Federal Reserve
Board under its program of sectional conferences.

FiNaNcIAL REsuLTS oF OPERATION

The gross earnings from operations for the year were $3,094,660.-
07; current expenses $2,010,820.23, leaving net earnings of $1,083,-
839.84. After adding miscellaneous earnings of $101,958.88, which
amount includes appreciation on U. S. securities of $95,999.40,
and deducting $402,763.08, which includes depreciation allowances
of $211,243.28 on bank buildings at Kansas City and Omaha and
reserves for replacements of Kansas City banking house of $126,-
567.14, the net earnings available for dividends, franchise tax and
surplus amounted to $783,035.64, which was distributed as follows:

Semi-Annual dividend No. 16 to June 30th, 1922. .. .. $138,073.72

Semi-annual dividend No. 17 to Dec. 31st, 1922.. . ... 137,581.16
Transferred to Surplus account. .................... 50,738.07
Paid to U. S. Government as 1922 Franchise Tax....456.642.69

Total, $783,035.64

A detailed statement of the distribution of 1922 earnings is given
in Schedule 5, together with comparative figures covering the years
1921 and 1920.

In addition to the amount paid the U. S. Government as 1922
Franchise Tax, on December 30th, 1922, the surplus account of the
bank was reduced in the sum of $208,169.99, and a like amount paid
to the Treasurer of the United States in adjustment of the amount
of Franchise Tax paid for the year 1921. In closing the books for
the year the surplus and super-surplus gccounts were combined,
and the capital and surplus accounts were as follows:

Subseribed capital, Jdhtary'lst, 1923 .. ...« .conons $9,246,200.00
Paid-in-capital January 1Ist, 1923.............. 4,623,100.00
Surplus January lIst, 1923.............. 9,488.299.89

The Franchise Taxes paid the Government on December 30th,
1922, of $456,642.69 and $208,169.99, added to the amounts paid
for the years 1920 and 1921, make a total of $5,205,599.19 paid
to the United States as Franchise Taxes to be used either to supple-
ment the gold reserve held against outstanding U. S. notes or ap-
plied to the reduction of outstanding bonded indebtedness of the
United States.
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Of the total gross earnings of the head office and branches,
$1,492,656.75 was from bills discounted, $8,827.54 from discounts
on bills purchased, $1,408,737.84 interest on U. S. securities, $137,-
222.71 miscellaneous earnings and $47,215.23 penalties on deficient
reserves. The latter amount is relatively small compared with
penalties for the two previous years; earnings in 1921 from that
source being $126,434.05, and in 1920 $238,424.89. A comparative
detailed statement of earnings and current expenses for the years
1922, 1921 and 1920 is given in Schedule 5.

CHANGES IN CONDITION OF MEMBER BANKS IN
REeservVE CiTiES OF THIs DisTRICT

All member banks located in reserve cities of this district con-
tinued reporting weekly figures of principal asset and liability
items, which figures were published by the Federal Reserve Board,
together with figures from member banks in selected cities of the
other districts. The reports for the last date of each month are
compiled in Schedule No. 7, the outstanding features of which are
briefly reviewed as follows:

Total loans and discounts show a slight decline during the first
nine months, and at the end of the year are shown as $449,299,000
a decrease of only $5,232,000 from the last report in December,
1921, as compared with a steady decrease for 1921, the January
figures of that year being $512,090,000 and December $454,531,000.

Investments in Government securities more than doubled in
1922, a steady increase from $41,905,000 to $90,027,000, as com-
pared with a slight decrease in 1921. Likewise, investments other
than Government securities made a substantial increase from
$49,115,000 to $60,289,000, as against a slight decrease for 1921.
An almost uninterrupted .increase is noted in net demand deposits
from $371,784,000 to $445,741,000, against a decrease shown in
1921 of over $26,000,000. Time deposits show a gain for both
years, the 1922 gain being somewhat larger.

Accommodations granted Reserve City banks by the Federal
Reserve Bank, which showed such a marked reduction in 1921 from
over $66,000,000 to less than $36,000,000, continued on the decline,
the low point being $2,254,000, as shown on the last report in July.
December figures show $17,034,000, a decrease of over $18,000,000,
for the year.
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FEDERAL RESERVE BANK OF KANSAS CITY
SCHEDULE No. 1—Comparative Statement of Condition

(IN THOUSANDS OF DOLLARS)

Dec. 30, Dec. 31, Dec. 31,
1922 1921 1920

RESOURCES
Gold and gold certificates...................ouiiiiiiiennn.in. 2,682 2517 4,026
Gold settlement fund—Federal Reserve Board. . ............. ... 30,768 33,764 23,957
L s e R e o I - e 158
Total gold el B Bank. ... ao« vy ol saites dTmdae 33,450 36,281 28,141
Goldwith Federal Resarve Agent. ... ... oo pooscisesin vavis s 55,031 28,042 40,769
L T T R e S S R 2,354 3,474 5,255
LORRE GO TRBBEVEE. . o' 00l i i S a6 ek A e 90,835 67,797 74,165
Legal tencler notes, sllver, €1C............ccceeercnnessnnnsnnnn 3,902 6,861 2,332
T S P S A o R o S S s sl LY . 2 94,737 74,658 76,497
Bills Discounted:
Secured by U. S. Government obligations. .................. 7.352 17,839 29,707
R R s n i nd s e e o &m 5 Rt A o A i b 19,192 52,140 80,634
Bills hought in open Market. . . . . .. c.civonenvosssinnalsssisss ssoinn 402 1,337 2,171
T L R T I e A SN VN SRR e 26,946 71,316 112,512
United States bonds and NOLES. .. .cou oevaiin s s iesvsssiios fe 27,559 8,868 8,868
United States Certificates of Indebtedness:
One-year certificates (Pittman Act).................coiiin vnnn.. 5,320 12,820
L e R S N S SR R S S R et 11,630 66 1
R I e a1 ottt o i 5 A0 I oprrs v et o ol W e o 150 .o
BECRRL BAPDING BESBLS. .. . o vo viae s aisominis o solein uw it imbr 66,135 85,720 134,201
e R e R e S S SO R 4,695 4,400 1,041
5 per cent redemption fund against F. R. Bank notes. ........... 200 889 916
A N s A e 47,968 40,926 55,652
b A S A Ry R S S e D 665 518 350
EBCRRY CERDIRDBE UL i, v sl el Bt o kMU R e g s T o 214,400 207,111 268,657
LIABILITIES
CADIEBLDAIL . 5 . o o oin o oo bivimie s o asin o o sibiecs s aioioie s & sisiore s alole 4,623 4,570 4,455
RO e o e s e R R L L I W - e 9,488 9,646 9,159
DEPOSITS:
e e e e o 1,283 6,053 4,909
Membes Danic-reSerVe ACCOUNE ./« <o/t 4 s05/s s & £ oivis o si5ieias & sianie 82,782 71,997 74,318
R s Ry SR S 3,286 758 678
TR OIS .« < . s v 0 cavn e nstaiom o hvbian smdioe s somae 87,351 78,808 79,905

69,044 111,578

10,615 14,221

33,532 47,631
896

Federal Reserve Bank notes in circulation—net liability
Deferred availability items

All other liabilities - 1,708
ORI RBRIIERE, < .. oo v s i v » vl § Soias Ssbiais's o dims 207,111 268,657

Ratio of total reserves to deposit* and Federal Reserve note liabi-
UG T S e SRR S RN SR - AN 60.3 50.5 *41.7

*—Net deposits prior to March 18, 1921, and total deposits beginning with that date.
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FEDERAL RESERVE BANK OF KANSAS CITY
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FEDERAL RESERVE BANK OF KANSAS CITY
SCHEDULE No. 2—Movement of Principal Assets and Liabilities During 1922

(AMOUNTS IN THOUSANDS OF DOLLARS)

BILLS DISCOUNTED
For Member Banks

Total Bills Se- Other Bills United Total Member Federal
DATE Earning cured by Bills Bought States Cash Banks’ Reserve
ets U. S. Gov.| discounted| inopen | Securities | Reserves | Reserve Total notes in | Reserve
2+5+6) Total | obligations Market Deposits posits | Circula- | Percent-
lation ages
1 ok 4 5 6 3 Bual s 9 10 1

N T T e U *85,072 69,569 18,165 51,404 1,096 14,257 72,523 67,456 72,729 68,577 51.3
SO ot o e ks s s vs e %79,927 64,792 15,767 49,02 753 14,232 74,053 68,517 70,648 66,644 53.9
65T gL S e R R e e 74,634 60,038 14,339 45,699 364 14,232 81,846 69,512 73,082 05,183 59.2
{an. e A e e 67,936 53,511 11,544 41,967 194 14,231 86,795 69,393 72,940 63,837 63.5
el 2 L L R 68,850 54,389 14,139 40,250 61 14,400 87,300 69,015 75,302 62,676 63.3
DRI v /' s e oz emy B s 70,476 50,693 13,754 36,92 58 19,725 85,048 70,258 75,518 62,223 61.7
Bl 3., oo v vom s viaen 67,317 44,051 10,301 33,750 45 23,221 89,173 73,326 76,410 61,355 64.7
2 63,256 40,407 8,835 31,572 46 22,803 93, 76,034 78,487 61,493 68.3
64,772 37,748 8,231 29,517 26 26,998 91,763 73,449 76,893, 61,881 66.1
72,444 37,072 7,713 29,359 36, 35,336 81,354 71,055 73,205 , 60.2
68,850 33,969 7,419 26,550 29 34,852 84,408 71,303 78,710 62,123 60.0
68,146 32,454 6,717 25,737 29 35,603 85,233 68,5601 73,180 62,161 63.0
72,269 32,757 6,078 26,679 29 39,483 82,436 71,523 75,325 61, 60.2'
72,519 32,914 6,253 26,661 19 39,586 83,985 68,0645 70,550 62,773 63.0
74,608 32,846 5,749 27,097 44 41,718 78,576 69,813 72,163 61,922 58.6
76,680 33, 5,092 26,907 44 44,637 78,850 73,219 76,245 61,544 57.2
74,262 30,411 4,863 25,548 39 43,812 77,791 71,061 73,404 60,517, 58.1
73,084 29,233 5,755 23,478 39 43,812 85,203 76,047 81,252 00,357 60.2
67,286 25,194 3,487 21,707 29 42,063 81,527 70,599 73,313 59,589 61.3
66,479 24,999 3,387 21,612 5 41,475 86,291 74,721 79,338 59,012 62.4
65,235 23,754 3,758 19,996 5 41,476 85,001 74,806 77,314 58,182 62.7
65,687 24,206 3,947 20,259 5 41,476 90,183 76,293 79,819 57,577 65.0
65,2602 23,435 3,189 20,246 5 41,822 83,821 75,051 74,943 58,153 63.0
64,422 22,572 2,739 19,833 5 41,845 90,840 76,999 80,163 57,758 65.9
,766 21,147 2,645 18,502 5 44,614 90,807 80,884 82,762 58,020, 64.5
66,735 21,114 2,889 18,225 5 45,616 87,488 77,141 79,988 ,26 63.7
65,681 g 2,373 17,687 5 45,616 89,796 75,479 77,764 59,143 65.6
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SCHEDULE No. 2—Continued

(AMOUNTS IN THOUSANDS OF DOLLARS)

BILLS DISCOUNTED
For Member Banks

Total Bills So Other Bills United Total Member Federal
DATE Eearning cured By Bills Bought States Cash Banks’ eserve
Assets U. S. Gov| Discount- | in open | Securities | Reserves | Reserve Total notes in | Reserve
2-+5+6) Total Ob-lig.ation ed Market Deposits | Deposits Circula- | Percent-
tion ages

1 s 3 4 s | e 7 8 9 10 "
64,318 18,550 i,613 1252 5 5 PR 45,768 89,441 77,169 79,395 58,958 61.6
64,078 18,37¢ 1,212 1686310 - " 45,702 95,126 77,509 84,726 58,975 66.2
63,899 18,205 1,470 TN e 45,694 92,497 78,124 81,400 58,807 66.0
63,571 17,872 1,719 16,153, ..., 45,699 95,402 75,006 78,738 59,437 69.0
63,259 17,685 1,634 16,051 75 45,499 92,027 77,579 533 60,102 65.9
62,660 17,087 1,287 15,796 75 45,502 92,780 78,086 81,418 60,461 65.4
62,165 16,887 1,080 15,807 75 45,203 93,746 78,049 81,089 60,754 66.1
63,829 18,551 2,034 16,517 75 45,203 90,054 77,529 80,446 60,372 64.0
63,239 17,957 1,740 16,217 75 45,207 93,309 80,637 82,840 62,024 64.4
62,456 17,724 1,187 16,541 75 44,657 93,678 78,045 81,544 61,992 65.3
64,689 20,070 2,269 17,801 75 44,544 92,289 79,231 81,109 63,076 64.0
66,807 22,359 3,154 19,205 29 44369 92,259 78,148 80,724 63,902 63.8
60,187 22,217 2,189 20,028 101 43,869 95,472 81,314 82,653 8573 64.4
63,196 19,687 ,366 17,321 101 43,408 94,860 79,816 81,305 66,528 64.2
64,503 24,089 5,435 18,654 101 40,313 98,543 80,813 83,332 67,478 65.3
65,973 23,165 3,542 19,623 392 42,416 94,055 79,454 81,278 67,416 63.9
68,745 25,756 4,922 20,824 791 42,198 95,024 81,239 84,119 67,879 62.5
68,960 27,170 5,890 21,280 692 41,098 93,066 76,076 78,042 68,893 63.3
71,459 29,752 7,406 22,346 715 40,992 95,690 79,879 83,879 68,982 62.6
68,827 28,584 6,625 21,959 300 39,943 93,678 77,495 81,480 68,734 62.4
68,452 28,858 7,757 21,101 402 39,192 93,421 77,392 80,937, 67,705 62.8
71,325 31,726 9,893 21,833 402 39,197 92,724 79,539 82,698 69,501 60.9
71,344 31,345 9,136 22,209 402 39,597 94,436 82,875 85,948 69,022 60.9
X 76,760 34,066, 11,751 22,315 602 42,092 84,025 80,773 84,438, 71,552 539
e 71,724 30,436 9,767 20,669 402 40,886 89,799 80,608 84,555 72,230 57.3

*#—Includes $150,000 of Municipal Warrants.
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FEDERAL RESERVE BANK OF KANSAS CITY

SCHEDULE No. 3—Volume of Discount and Open Market Operations
(IN THOUSANDS OF DOLLARS)

DISCOUNTED PAPER | PURCHASED PAPER U. S. Securities | Total Discount and
Purchased Open Market Operations
Secured | Bank- | Trade | Agricul- Bank- | Dollar | Trade | Bonds | Cert. Muni-
by U. ers’ | accept-| tural ers’ ex- accept-| and of cipal
Gov. accept-| ances | and live- accept-|change | ances | Notes | indebt- | warrant
Month Total obligations | ances stock All Total | ances edness pur- 1922 1921 1920
paper Other chased

— 46,220 31,277 5,894 8,989 4. . 46,254 100,742 148,413
o 32,625 25,078 3,760 3773 565|. 48,225 91,629 135,647
29,199 16,061 5,762 7.371 3,782 45,558 112,114 178,502
22,257 10,552 5,039 6,666 5,056 27,361 91,178 145,170
18,737 10,327 5,202 3,208 14].. 18,770 73,095 134,584
14,393 4,164 3,980 6,307|. . 32,619 77,410 153,692
14,350 8,882 3,288 2,177 10| ,64 9,109 151,738
45 4,479 3,305 1 1 9,550( 60,347 150,307

19,574 9,463 5,220 4,889 29, 20,286 72,916 161,
29,831 15,622 7,303 6,903 2,284 7/ 81,730 169,348
36,629 25,190 5,463 5,974 37,443] 68,476 141,650
54,759 43,127 5,075 6,557 25,767 81,665 61,591 142,890
328,019 206,307}. .. .... 88 59,475 62,149 1,849 DL ] P SNES S E, 41,208 43,824]........ 414,990, oo ook e s
944,074 630,652 212 4,516 121,869 186,825 5,558 5,558|....... ....... 800 9,149 2308 5 von Q803 .ocvniins
1,667,943 1,114,026 369| 10,142 543,406 A R T e e T e B e L e 1,813,19.
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FEDERAL RESERVE BANK OF KANSAS CITY
SCHEDULE No. 4—Volume of Bills Discounted for Member Banks in Each State

(AMOUNTS IN THOUSANDS OF DOLLARS

Number of Member Number of Member
banks in district at banks accommodat-

Month Mo.* Wyo. Nebr Colo. Kan. Okla.* IN.M.* Total end of month ed during the month
BORIBE Y i vars s » 4wy 8 4 weawh ik 12,325 1,154 9,249 05220 4,192 11,184 361 46,220 1,112 563
BB« rah o v o iPan s v Laeiis 35 o6 10,969 758 5,765 4,421 2,575 7,582 555 32,625 1,118 453

Y s 5,051 1,184 9,600 3,778 2,795 6,390 401 29,199 1,129 441

| R S S e 3,503 1,127 7,895 2,998 2,186 4,142 406 22,257 1,141 443

B s i¥ei x momrbens ot b miris i o 3,526 1,179 5,207 3,083 2,315 3,095 332 18,737 1,146 429

T s v o3 3 0 wmewian 3 s 1,947 764 3,907 3,310 1,838 2,166 461 14,393 15152 381

B NG s wain i v sk o s @ oy 5,202 671 2,223 2,495 1,519 1,862 378 14,350 1491 303
O AR s e 55 o § wsens 5 & S 5 & 85 897 565 2,061 1,729 1,784 2,060 349 9,445 1,152 292
September 5,171 272 7,233 2,167 2,945 1,684 102 19,574 1,151 316
tober. . . 7,174 240 10,136 7,837 2,831 1,538 75 29,831 1,152 327
November 10,647 322 11,083 10,993 2,39 1,143 49 36,629 1,154 330
December. . . 12,116 719 10,775 26,692 2,828 1,546 83 54,759 1,152 297

TorAL: 78,528 8,955 85,134 77,258 30,200 44,392 3,552 328,019

289,897 28,863 175,230 141,255 85,460 216,713 6,656 944,074

25,666 356,931 222,453 125,537 239,982 10,163 1,667,943

51 198 148 274 412 14 1,152

51 202 146 275 358 15 1,103

50 210 145 271 340 13 1,087

35 146 99 138 267 10 733

39 169 105 211 329 13 920

35 192 114 171 257 12 826

*—Figures in this column relate to that part of the State located in this district.
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FEDERAL RESERVE BANK OF KANSAS CITY

SCHEDULE No. 5—Earnings and Expense

1922 1921 1920
EARNINGS

Discotmred Blls. ... ....... .05 000 ...$1,492,657  $5,134,004  $6,441,476
Paochmsed BllIS. ... . .oci0in0cimiaiis s 8,828 49,148 211,975
United States Securities. . . . . . A a4 s . 1,408,738 382,855 505,539
Transfers—Net Earnings. . .. ................... : LadD . oo (a)1,750
Deficient Reserve Penalties. . . ................. : 47,215 126,434 238,425
IATSEERBINCORIB .+ a0 e o nivcoimin o5 3 Sinis s i e 135,773 20,417 14,322

T s b Ty gliet o NG p R et s A S Mo R g 0 S L 5,094,660 5,712,858 7,409,987

CURRENT EXPENSES

Salaries:

| T e R N SR R N A | Ko ) 161,570 160,543 116,274

o R SR I e AN (USRS 957,883 1,051,627 794,286

Special officers and watchmen. . .................... 62,918 45,976 25,275

e T R S R A U R N S e 107,316 55,097 35,694
Eav P tBOE I CORIOTENOES o . v B o g avsni v b v diw o s ss & 512 620 626
Federal Reserve Agents’ conferences..................... 250 211 121
Fecleral Advisory Council .. .0 o oitve saosuns i ssvs 8o save s 460 410 330
T A D rong R 25,604 25,823 19,532
SRR M ERBPMEERE | 10, s el e ST s £ A S e s 17,941 28,705 28,085
Assessments for Fedzral Reserve Board Expenses......... 32,230 32,749 34,221
IR e e e i s 6,911 6,769 54
Insurance (life, fidelity, casualty, workmen’s compensation,

RO D DR Era) BABIHEY) o u v iv o biv it o 0sise s w0 iy sy, e 28,650 42,172 29,207
Banking House:

Maxes and ArednBUPANEE. . . < v ouciiiss somiaTimmirs oe 17,457 15,586

Light REat. 8Nt DOWET. . . coov o cosns eneinosapmumsnns 28,253 7,781

ErRirs S0 BILEPHEIONS ov v v svhads oo aminiine sy winsionets 25,883 7,088

All Other. .... oo | el et S M Fa v e 3,958 13,854 71,743
Rent, including lil%ht, heat and power, and minor alterations. 18,786 63,964
Fire Insurance—Furniture and Equipment............... 1,133 1,257
Furniture and Equipment®. . . ........................ e o 183,223 126,707
Printing and Stationery (Including Office and Other sup-

e D e N SR 77,708 104,982 04,787
G TR LS e S R S SR o O e S 9,127 10,984 5,627
R R N R PR R R e 73,831 77,611 37,310
SO SISO . s v uis - s ey s e s 12,028 8,035
Currency and Coin Shipments. . ................ ... 39,118 42,962
Postage and expressage (other than on money and security 175,076

sl%ipments) ....................................... 125,591 133,182
Federal Reserve Currency:

Original cost, including Shippini CHBYBES . oo vs noiaan s 64,990 124,491 97,477

Cost of redemption, including shipping charges. . ..... 28,077 32,054 33,905
Taxes on Federal lgeserve Bank note circulation. . ........ 37,713 62,938 83,422
I EREIIIEL . o ok o avssis v vas pesie 4w sieta 8 e s 44,962 70,385 45,717

Tatnl COrrent EXBENGES. o v o siusa cviilh o suvin s« o 2,010,820 2,411,079 1,857,960
Current Net EBrNRIAES. < < < oo rses s ssivoss saves ooy 1,083,840 3,301,779 5,552,027

+—Other than those connected with governors’ and agents’ conferences and meetings of directors
and of the advisory council.

*__Charged to Profit and Loss in 1922 and to current expenses prior to that year.

(a)—Debit.
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FEDERAL RESERVE BANK OF KANSAS CITY
SCHEDULE No. 5—Earnings and Expenses—Continued

1922 1921 1920
PROFIT AND LOSS ACCOUNT
L e T e e W AR SO S SRR 3, -6 $3,004,600 $5,712,858  $7,409,987
REITECT I BV ERISO Ly e s s o P Baturt B fomsiios e o e e 0 ik 2,010,820 2,411,079 1,857,960
Cureent Net Earminigs. oo v s sidinssn sk 1,083,840 3,301,779 5,552,027
Additions to current net earnings:

Amounts deducted from reserve for depreciation

an United ' States Bonds. .. .. 2 ¢ 1o divis « simeisin s oa ko dis 95,999 IBEOT - ... e

R R e s o N b i B ok o 5,960 3,826 1,040

Total AdAICIONS. cooas Vs wdit s s & v s o wimss 55 « woasks 101,959 42,431 1,040
Deductions from current net earnings:

Depreciation allowances on bank premises. .......... 337,810 BRTIA . icenine

Furniture and Equipment. ... . oo cvovrs > cnoinigs b GO SO MR || oo minas

Reserve for Probable 168868, . .. (b dim id bvveins s bb waieenaas 2000005 . ot

Reserve for Depreciation on United States Bonds..... ........  ........ 11,579

FAUE T RO R SR SR B S D e BoB250 L st 807

Rl CEIBHONS 0. . e s de s de 5 e ws £lbia R 402,763 288,114 12,386
Net Deductions from current net Earnings............... 300,804 245,683 11,346
Net Earnings Available for Dividends, Franchise Tax,

BN SPIIS . ¢ a0 vviess-sanonnnns snes R R . 783,036 3,056,096 5,540,681
IR erscls PalEl 0t e has s e L et e b A ae 275,655 268,620 257,672
Franchise tax paid United States Government. ........... *456,043 2,300,558 2,240,228
Transferred tosurplusaccount. .. ........covvvvnennnn.. * 50,738 486,918 3,042,781

®—_Bank also charged its surplus account and paid the U. S. Government $208,170 as an additional
franchise tax for 1921. See page 13.
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FEDERAL RESERVE BANK OF KANSAS CITY
SCHEDULE No. 6—O0perations of Federal Reserve Clearing System

(Figures include cash Items only)

(NUMBERS IN THOUSANDS; AMOUNTS IN THOUSANDS OF DOLLARS)

Items Drawn

Items Forwarded

Items Drawn

on To Other F. R. Banks on Treasurer of
Month Banks in Own District And Their Branches United States Total*

Number | Amount | Number | Amount Number | Amount Number | Amount
5,480 550, (9! 580 03,095 102 24,775 3,968 638,658
3,275 468,588 346 54,760 110 20,778 3.731 544,126
3,921 596,505 393 67,264 151 21,580 4,465 685,349
3,577 504,415 369 56,216 192 17,187 4,138 577,818
3,810 537,667 384 63,875 172 19,474 4,366 621,016
3,970 572,259 404 67,742 147 17,573 4,521 657,574
3,741 552,607 377 63,374 106 15,507 4,224 631,488
3,792 568,345 396 64,02 118 17,001 4,306 648,367
3,921 508,482 389 61,724 187 21,003 4,497 681,269
4,280 680,376 417 72,579 232 21,694 4,929 774,649
3,949 609,670 406 65,616 174 18,820 4,529 694,106
4,452 643,494 463 65,941 167 21,002 5,082 730,497

46,174 6,882,598 14,724 1765,80; 1,858 236,512 52,756 7,884,917
49,656 7,422,35 15,029 1858,94¢ 1,740 219,246 56,425 8,500,548
46.8 8 10,513,912 14,775 11,364,584 1,578 148,205 53,171 12,026,791

#—Exclusive of duplications on account of items handled by both parent bank and branch.

t—Includes 11,000 items, rggzregating $4,318,000; 7,000 items, aggregating $4,455,000; and 3,000 items, aggregating $2,567,000, forwarded direct to drawee banks in

other districts during , 1921 and 1920, respectively.
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FEDERAL RESERVE DISTRICT OF KANSAS CITY

SCHEDULE No. 7—Principal Assets and Liabilities of Reporting Member Banks in Leading Cities
As of the Last Report Date in the Month

(IN THOUSANDS OF DOLLARS)

Total Loans Investments
Last and Discounts Net Accommodation
Report (including re- ST All Other Demand Time at
Date Discounts With Securities Deposits Deposits F. R. Bank
i In F. R. Bank)
£ 1922 | 1921 | 1922 | 1921 | 1922 | 1921 | 1922 | 1921 | 1922 | 1921 1 1922 | 1921
]I:anuary .................... 432,403 512,090 42,595 45,806 47,275 54,538 372,034 398,423 105,020 99,784 25,771 66,352
SISO o fos oo s 5 & S0 % 425,953 502,175 53,767 47,182 46,978 54,837 382,424 405,915 106,227 101,529 13,148 60,926
VBB s oo s o mimmin o 424,626 497,387 50,850 44,740 48,982 54,218 389,659 384,085 104,761 101,240| 9,606 67,829
B S S0, Acdom b stusee i o miosacics o 423,895 486,395 58,882 42,050 50,791 ,360 400,618 373,081 109,005 104,955 9,142 59,014
ay.. e 428,026 477,759 0,977 42,872 53,242 47,968 418,750 370,911 110,745 104,330 4,570 49,264
N N 25,06 472,765 79,129 44,353 56,244 46,310 433,281 367,988 115,956 106,883 3,157, 47,401
T i S e e 28, 470,491 ,519 42,442 59,204 45,801 444,067 5,994 116,048 106,916 2,254 43,087
BORURE o8 coin v s maieincn Basmins » 426,234 455,200 83,062 43 ,860! 44,663 446,858 373,680 116,844 102,525 3,538 36,324
September. ................. 431,210 453,773 85,236 42,556 62,140 47,124 48,200 354,240 117,821 100,066 7,596 43,612
LT A 0,338 453,702 85,111 42,466 59,286 47,134 447,825 352,503 121,674 103,732 9,291 43,741
Movember, . ......vou:c0eus 446,538 463,973 87,643 ,599 59,216 48,183 7, 363,223 122,384 104,520| 14,506 45,907
Decesber. .. .......o0vi 0550 449,299 454,531 90,027 41,905 60,289 49,115 445,741 371,784 123,436 106,560 17,034 35,794

NOTE: Figures are for about 79 banks, which submit weekly reports to the Federal Reserve Board, located in Kansas City, Mo., Denver, Oklahoma City,

Omaha, Kansas City, Kans., Lincoln, Muskogee, Pueblo, St. Joseph, Topeka, Tulsa and Wichita.
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