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The Board of Governors of the Federal Reserve System, the Federal
Deposit Insurance Corporation, and the Office of the Comptroller of the
Currency today issued the host state loan-to-deposit ratios that the
banking agencies will use to determine compliance with section 109 of
the Riegle-Neal Interstate Banking and Branching Efficiency Act of 1994.
These ratios update data released on June 24, 2010.

In general, section 109 prohibits a bank from establishing or acquiring a
branch or branches outside of its home state primarily for the purpose of
deposit production. Section 109 also prohibits branches of banks
controlled by out-of-state bank holding companies from operating
primarily for the purpose of deposit production.

Section 109 provides a process to test compliance with the statutory
requirements. The first step in the process involves a loan-to-deposit
ratio screen that compares a bank's statewide loan-to-deposit ratio to
the host state loan-to-deposit ratio for banks in a particular state.

A second step is conducted if a bank's statewide loan-to-deposit ratio is
less than one-half of the published ratio for that state or if data are not
available at the bank to conduct the first step. The second step requires
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the appropriate banking agency to determine whether the bank is
reasonably helping to meet the credit needs of the communities served
by the bank's interstate branches.

A bank that fails both steps is in violation of section 109 and is subject to
sanctions by the appropriate banking agency.

The updated host state loan-to-deposit ratios are attached.

Attachment

Media Contacts:
Federal Reserve
Board

Barbara
Hagenbaugh

202-452-
2955

FDIC Greg Hernandez 202-898-
6984

OCC Bryan Hubbard 202-874-
5770

BOARD OF GOVERNORS
of the FEDERAL
RESERVE SYSTEM

About the Fed
News & Events
Monetary Policy
Supervision & Regulation
Payment Systems
Economic Research
Data
Consumers & Communities
Financial Stability

TOOLS AND
INFORMATION

Contact
Publications
Freedom of Information (FOIA)
Office of Inspector General
Budget & Performance | Audit
No FEAR Act
Español
Website Policies | Privacy
Program
Accessibility

STAY CONNECTED


 



 





BOARD OF GOVERNORS of the FEDERAL RESERVE SYSTEM
20th Street and Constitution Avenue N.W., Washington, DC 20551

https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/newsevents/pressreleases/files/bcreg20110630a1.pdf
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/newsevents/pressreleases/files/bcreg20110630a1.pdf
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/aboutthefed.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/newsevents.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/monetarypolicy.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/supervisionreg.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/paymentsystems.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/econres.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/data.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/consumerscommunities.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/financial-stability.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/aboutthefed/contact-us-topics.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/publications.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/foia/about_foia.htm
https://web.archive.org/web/20210712050458/https://oig.federalreserve.gov/
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/publications/annual-report.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/regreform/audit.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/eeo.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/espanol.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/website-linking-policies.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/privacy.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/privacy.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/accessibility.htm
https://web.archive.org/web/20210712050458/https://www.facebook.com/federalreserve
https://web.archive.org/web/20210712050458/https://twitter.com/federalreserve
https://web.archive.org/web/20210712050458/https://www.youtube.com/federalreserve
https://web.archive.org/web/20210712050458/https://www.flickr.com/photos/federalreserve/
https://web.archive.org/web/20210712050458/https://www.linkedin.com/company/federal-reserve-board
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/feeds/feeds.htm
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/subscribe.htm
https://web.archive.org/web/20210712050458/https://www.usa.gov/
https://web.archive.org/web/20210712050458/https://www.usa.gov/
https://web.archive.org/web/20210712050458/https://www.federalreserve.gov/open/open.htm

	MvYmNyZWcyMDExMDYzMGEuaHRtAA==: 
	form7: 
	text: Search
	Search: 




